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Q, What is your name, employer and occupation?

A. My name is Tom Longtin, and I am employed by Mohave Electrical Cooperative,

Inc. ("Mohave"), a non-profit electrical cooperative, since 1991 as Manager of Operations

and Engineering.

Q-

affiliations.

Please describe your work experience, educational background and professional

A . I have been in the electric utility business, and particularly the operations,

construction and maintenance aspects of the business for over 38 years.

Q, Will you be sponsoring any exhibits with your direct testimony?
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Yes. I will be sponsoring the exhibits listed on the attached Exhibit List with exhibits
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A.

themselves following in tabbed order:

l. Mohave's formation documents.

2. June 1976 Request For Quotation.

3. Oct. 1981 Electrical Utility Contract.

4. Hualapai and Havasupai easements.

5. Decision No. 51491, issued October 22, 1980.

6. Decision No. 53174, issued August 11, 1982.

7.

8.

9.

10.

11.

12.

13.

14.

16
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28

Photos of the Line.

Records indicating BIA's payment for the line by March 1991.

March 17, 1992 letter from Mohave to BIA.

April 19, 1993 letter from BIA to Mohave.

June 15, 1995 letter from Mohave to BIA.

June 6, 1996 letter from Mohave to BIA.

March 6, 2002 Letter from BIA to Mohave.

March 20, 2002 Letter from Mohave's counsel to BIA.

2
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15.

16.

17.

18.

19.

20.

21.

Mohave resolution related to quitclaim.

July 22, 2003 Notice of Mohave quitclaim and/or abandonment of line.

July 23,  2003 Let ter  from Mohave to  BIA, Hualapai Nat ion and Havasupai

Nation.

August 7, 2003 Letter listing accounts.

September 2, 2003 Letter from BIA to Mohave.

September 12, 2003 Letter from BIA to Mohave.

November 13, 2007 Operations Protocol between Mohave, UNS Electric Inc. and

Ap s .
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Q, What is the purpose of your testimony?
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A. will testify concerning operations and engineering and overhead and maintenance

details related to the 70-mile electrical Line (the "Line") between Mohave's Nelson

Substation and the Long Mesa Transformer located at the rim of the Grand Canyon prior to

Mohave's abandonment of the Line in July 2003, Mohave's reliance on the authority of the

BIA related to those operations and maintenance, the Indian Health Service and Havasupai

Tribe's addition and interconnection of a 13.5 mile spur line to the Line subsequent to July

2003, and the operations and engineering and overhead and maintenance and financial

effects of finding the Line to be part of Mohave's service territory.

Q, Please summarize Mohave's status as a member cooperative.
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A. Mohave's predecessor entity was formed as a nonprofit corporation in approximately

July 1946. In May 1961,  Mohave filed art icles of conversion to  become a nonprofit

electrical cooperative. Attached as Exhibit 1 is a copy of Mohave's articles of conversion.

Mohave is regulated by the Arizona Corporat ion Commission and has been granted a

Certificate of Convenience and Necessity ("CCN") to provide electrical utility service to its

3
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members in its certificated area in northwestern Arizona, in and around Bullhead City,

Arizona.

Q, How did Mohave become involved in providing electrical power to the Line?
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A. As has been established in the record in this case and in the stipulated facts for this

hearing, BIA began providing electrical power using gas powered generators to the

Havasupai Village at the bottom of the Grand Canyon in approximately 1965. BIA later

used diesel generators and electrical lines to supply electrical power to Havasupai Village.

By 1975, the Havasupai Tribe became increasingly dependent on electricity. In

approximately July 1976, BIA issued a Request for Quotation ("RFQ") to provide electrical

power to the Havasupai and Hualapai Reservations. Attached as Exhibit 2 is the RFQ.

Mohave and two other electric utilities responded to the RFQ. On approximately October 1,

1981, Mohave entered into Negotiated Utility Contract GS-00S-6701 (the "Contract") with

the United States of American through the Administrator of the General Services

Administration on behalf of BIA. Attached as E>d1ibit 3 is the Contract. The major

provisions of the Contract included the following:

Mohave would construct the 70 mile long power line from Mohave's Nelson

substation to the point of delivery, which was defined as the Long Mesa

Power Transformer on the rim of the Grand Canyon,

Mohave initially funded the construction of the Line through a loan from the

Rural Electrification Administration, but BIA would reimburse Mohave for

•

•

•
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28
•

the construction over time through a facilities charge,

BIA would also pay a fee for the electrical service in addition to the facilities

charge,

The Contract provided for a term of ten years from the date that Mohave made

electrical power available, which was to be not later than April 1, 1982,

BIA had a right to renew the Contract for two additional 10 year periods,

4
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BIA and Mohave could serve the Hualapai Tribe through interconnects and

line extensions from the Line.

BIA, with the consent of the Hualapai and Havasupai Tribes, granted Mohave an easement

across the Hualapai and Havasupai Reservations to construct, operate and maintain the Line.

Attached as Exhibit 4 are copies of those easements. Aside from those easements, Mohave

never sought a license from the Commissioner of Indian Affairs, the Hualapai Tribe or the

Havasupai Tribe to conduct any form of business on the Hualapai or Havasupai

Reservations. Mohave also did not seek or receive a Certificate of Convenience and

Necessity ("CCN") to provide electrical service on the Hualapai or Havasupai Reservations,

although the Commission permitted Mohave to borrow funds and construct the Line in

Decision No. 51491, issued October 22, 1980. Attached as Exhibit 5 is a Decision No.

51491. In the same Decision, the Commission recognized that the Line extended outside of

Mohave's certified area. Mohave completed construction of the Line in approximately

November 1981 and was delivering power through the line by April l, 1982.
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Q. Who received electrical power through the Line and how was it billed?

|-
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A. It was my understanding that the largest account on the Line has always been billed

directly to the BIA at the Long Mesa Transformer end of the Line. As has been stipulated,

the BIA then distributed the power over lines owned by the BIA into the Grand Canyon and

Havasupai Village for use at BIA facilities on the Havasupai Reservation. The BIA resold

some of the power to the Indian Health Services and to members of the Havasupai Tribe.

understand that, over the years, a number of other accounts added on to the line, including

two additional Department of Interior/BIA accounts, six accounts billed to the Hualapai

Tribe, a telephone tower, a ranch, a cabin, and the Bravo account. Prior to July 2003, these

twelve smaller accounts received separate bills from Mohave.

I

5
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Q, Does Mohave consider the Line to be used and useful property and plant for

Mohave's members?

" is not used and useful, will not be used and useful, and was never
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A. No. The Line clearly has no use or useful property or plant characteristics for

Mohave's cooperative members generally, who for the most part are located more than a

hundred miles away from the Line. This appropriate characterization of the Line was

recognized by the Commission in Decision No. 53174, issued on August ll, 1982, soon

after Mohave began providing electrical power through the Line. Attached as Exhibit 6 is

Decision No. 53174. The Commission referred to the Line as a "transmission line" and

stated that the Line

intended to be used and useful in the provision of service to [Mohave's] ratepayers."

Decision No. 53174 at 8 (emphasis added). Although the BIA in its refiled testimony

attempts to characterize this finding as irrelevant and intended only for ratemaking

purposes, it is not so restricted in the Decision, and accurately characterizes this Line for all

purposes from the perspective of Mohave and its ratepayers/members.
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Q, Summarize your knowledge of the history of Mohave's involvement related to

the Line.|-
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A. The 1982 Line was constructed prior to my coming to work for Mohave. I reviewed

documents and engaged in management discussions with the department of finance and

others concerning the line and its history. It was my understanding the Havasupai and

Hualapai Tribes were upset about the lack of a consistent power supply by the Bureau of

Indian Affairs ("BIA") either from the generators at the edge of the Canyon or elsewhere on

the two reservations. From the written documents, the BIA, in response to the outcries of its

Tribal constituents, solicited from the investor owned utilities proposals to furnish Central

Station power at Long Mesa. See EX. 2, June 1976 Request for Quotation.
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It is my understanding that each of those proposals would have required an appropriation of

money to the BIA for an upfront advance in aid construction as well as a Federal Energy

Regulatory Commission approval of the APS or Citizens Utility or any other IOU wholesale

contract. The contemplated contract under the RFQ was a wholesale contract whereby the

BIA purchased from the IOU utility electricity under a FERC-approved rate for resale by the

BIA to its Indian customers. I  have been led to  understand the BIA could not  get  an

appropriation and wanted the selected utility to up-front the money and build the Line and

sell the electricity at wholesale under a contract to the BIA for resale. Mohave seemed to be

the only answer because it  was a borrower from the Rural Electrification Administration

(REA) now known as RUS. My understanding is by working with Mohave to structure a

wholesale contract approved by the Government Services Administration (GSA), the BIA

convinced Mohave to secure a loan from REA to construct the line and provide power to the

BIA for resale to the Havasupai Tribal members in the Canyon on the understanding that

while the GSA would not  approve a 30 year contract  to allow recovery of the loan and

associated depreciation and expense, it would approve a 10 year contract with two 10 year

renewal options. At the end of the term Mohave would be required to remove the Line.

The contract for sale of electricity to the BIA was turned into a formal GSA document. Ex.

3, Oct. 1981 Electrical Utility Contract. Mohave received easements for the Line from the

BIA. See EX. 4, Hualapai and Havasupai Easements. Mohave constructed and energized

the Line, which crosses 70 miles of rural and sparsely inhabited territory, prior by April

1982. See EX. 7, Photos of the Line.
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It is my understanding the Line was paid off in 1991 before the expiration of the first term

of the contract. See EX. 8, March 1991 Payment Records. The financial calculations and

rate calculations, I am told were revised and the contract continued until the end of the term

in 1992 when it terminated. I understand that Commission records indicate that in the first

7
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rate case after the contract was executed the inclusion of the Line in rate base was

recognized as improper and the Commission excluded it and found the Line to not then be

and to not be in the future used and useful to Mohave and its membership, although the

contract was recognized and the rate tariff was an approved Commission rate. Ex. 5 and 6,

Decisions No. 51491 and 53174. It was my understanding that the billing rates were

determined by the contract as well as by approved Arizona Corporation commission tariffs.

My information is from reading the documents and participating in management discussions

and negotiations, but the Financial Manager, Mr. Stephen McArthur, was the person in

charge of finance for Mohave and died suddenly from a stroke a few months ago.
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Q, Did BIA allow the Contract to expire after the first 10 year term?
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A. Yes. BIA paid off the balance of the construction costs related to the Line in March

1991 and never exercised its option to renew the Contract. Attached as Exhibit 8 are

records related to BIA's final payment of the construction costs for the line. On or about

March 17, 1992, Mohave sent a letter to BIA, noting that the Contract would expire on April

1, 1982, and asking whether BIA would seek to renew the Contract. Attached as Exhibit 9

is a copy of that letter. BIA never responded to that letter, never formally or informally

extended the Contract, andMohave then and now considered the Contract as expired.

Q. How was the Line operated and maintained prior to July 2003?
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A. As the Manager of Operations it was my understanding from the records and

employees that, during the first 10 year term, the contract governed, and while there were

occasional outages, the BIA removed the diesel generators that provided additional

emergency electric system reliability in the event of outages. Repairs were made in the

event of outages by Mohave consistent during that time with the contract which also had

financial and expense and reimbursement provisions (Indian Tribal taxes were the

responsibility of the BIA). For a period of time beginning in 1992 there was litigation and

8
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attempts at negotiations with the BIA about either the 1982 contract with its financial

provisions for payment of expenses or some other type of contract arrangement with the

BIA. During that period of time, whenever there were outages or needs for repair to the Line

I was directed by Management to continue to provide needed services to the extent that

Mohave was able to respond. I understood that BIA contract persons reviewed the costs and

expenses being charged under the 1982 contract by Mohave to the BIA for expense of

maintaining the Line and found them reasonable and inline with other similar expenses

being paid in other BIA electric operations, such as the San Carlos Irrigation Project.
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My understanding and instruction until about 1997 was that Mohave expected to conclude

an agreement with the BIA for continued power supply and for the expense of power line

maintenance which would recover the costs incurred by Mohave. No agreement was

reached. See Exhibits 10, ll, 12, 13, 14. In recent years, whenever Mohave finds that, due

to its limited resources, it is unable to render repair or outage assistance on the Line because

of its circumstances being spread out over such wide certificated area ranging from almost

Needles, California north to Kingman and then south along the Big Sandy River and

Highway 93 to Wikeiup, then the other utilities respond to the BIA and use their resources

to repair the Line.
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It was my understanding that after the Line was paid off and then again subsequent to the

failure of negotiations and the removal of the billing meter to the Nelson substation (which

is within Mohave's Certificate of Convenience and Necessity), there was a restructuring of

the bill and invoice to the BIA. It was my understanding at that time Mohave regarded the

continued sale of electricity to the BIA for the BIA to resell as a sale to a customer within

the certificated service area at Commission approved rates.

9
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Mohave continued efforts to negotiate with the BIA until 2003 when management and the

Board finally determined that the BIA was not interested in good faith negotiations but only

in forcing Mohave to assume responsibility for the Line and all connections. Consequently,

in 2003 Mohave abandoned to the BIA and the Tribes as they might decide among

themselves the Line and the facilities, including the approximately current 10-12 meters and

the service drops which had been operated as the agent of the BIA. See Exhibits 15, 16, 17,

18, 19 and 20. While Mohave continued to sell electricity at Nelson to the BIA for resale to

the accounts and the Indians along the Line and charged its least expensive ACC approved

large customer rate, Mohave stopped reading meters and giving credits.
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As BIA has testified concerning the customers in the Canyon due to the needs of its

operation in the Canyon, the BIA had and has experience of reading meters and charging its

Indian customers for electricity. The BIA collects money from the Canyon customer Indians

who receive retail electric service and has a person who is able to read meters. It should not

have been or be difficult for the BIA to have that person read an additional 12 or fewer

meters and minimize its financial expense and to recover from the recipients the expense of

the electricity.
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20 It was my understanding around 1997 that Mohave notified the BIA that Mohave, to the

21 extent it had personnel and equipment available in the event of needed repairs or system

22 interruptions it would be available to perform repairs and maintenance on the Line if

23 requested but would require the BIA to pay the costs incurred. Under my direction a form

24 of mutual aid agreement, the Operations Protocol, see Exhibit 21, was created among the

25 surrounding utilities, UniSource and Arizona Public Service and Mohave. This was a

26 protocol developed to assure the BIA and its customers that if a need for repair occurred

27 along the 70 mile Line, there was a method set up for attending to those needs as quickly as

28 possible under all the circumstances.
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Each entity agrees to provide assistance on the condition of being paid and reimbursed for

expenses incurred, to the extent a request for repairs is made or there is an emergency and

resources not needed for a utility's own customers are available to be dispatched. The

protocol requires that if and when there is a need, Mohave is contacted. If Mohave is unable

to respond, the BIA immediately contacts UniSource, and if UniSource cannot respond, then

BIA contacts Arizona Public Service. Or, as the BIA has done in the past, it calls and uses

Sturgeon Electric (which specializes in pole line replacement or construction, such as that

required recently in the Canyon) or Zeus Electric.
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The BIA has contracting experience with all of these entities according to its records.

Mohave's holding in abeyance after contract termination in 1992 its requirement for

payment of expenses incurred when rendering repair or other service was only during the

period of what was hoped to be a successful conclusion of negotiations. When Mohave

finally realized that the BIA was not interested in contracting again with Mohave, the 70

mile Line, previously declared by the ACC to not be used or useful, became surplus and

unnecessary for any operation of Mohave or discharge of a contract obligation. Thereafter,

as was the practice of APS and UniSource, Mohave sought reimbursement and payment for

any expense it incurred for services that it rendered at the request of the BIA.
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Mohave operates with resources adequate to effectively serve and make reliable the service

within Mohave's Certificated far-flung and sparse service area and this is done by design.

Prior to contract termination in 1992, it was my understanding overhead, maintenance and

repairs expenses were paid by the BIA according to the contract. Often times the outages on

the abandoned Line outside of the Mohave Certificated area occur concurrent and

simultaneous with service needs critical to the health safety and welfare customers within

the Certificated area. Meeting the needs of members determines in large measure if and
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when Mohave can allocate and commit resources to attend to the repair and service

restoration needs of the BIA and its customers. The same is true of APS and UniSource.
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Recognition of this limitation on available resources during outages and at other times is

why the protocol agreement was created. It gives the BIA no less than three electric utilities

upon which to call to meet needs along the Line and even into the Canyon. Obviously, given

the vast distances that must be traveled, there are what may be perceived as delays in

restoration of service. Given the circumstances, the location of the Line, the distances and

travel time involved, and the nature of materials which might be needed, in my opinion as

Operations Manager, responses to the requests of the Tribes and of the BIA have been

remarkable timely. The BIA claim that Mohave does not immediately respond to the needs

of the BIA which disadvantages the retail customers of the BIA is an unacceptable claim

based on history, the topography and the true facts and circumstances. It also ignores the

fact the BIA abandoned the installation and use of its diesel generators and has refused to

reinstall back-up emergency diesel generators at Long Mesa to meet the needs of its

customers.

Mohave has always tried to schedule its resources in such a way as to be able, after meeting

the needs of its certificated service area customers, to respond as quickly as circumstances

permit to the needs of the BIA. It was for this reason that the mutual aid agreement was

created so that the BIA would have several electric utilities to contact for assistance in

response to needed repairs and outages.
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In my opinion the critical failure of the BIA and breach of its duty to its customers and the

Tribes in this instance is the fact that once the 70 mile Line was created, rather than keep the

diesel generators and maintain them on the pads at Long Mesa as contingency and

emergency and spare electrical generating facilities in recognition of the vulnerability of the

12
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Line and the needs in the Canyon, the BIA removed them and/or allowed them to deteriorate

and or for some other reason removed generator facilities which could respond to any

emergency outage needs of the villages in the Canyon and elsewhere.
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In my opinion as an Operations Manager of a power system, the abandonment of historic

generation capability at Long Mesa by the BIA was a fatal flaw in the fulfillment of BIA

duties to the people in the Canyon and elsewhere along the Line. To abandon and refuse to

keep installed the diesel generators was evidence of a plan by the BIA from the earliest

years of the 1982 contract to walk away from its responsibility to provide reliability to meet

the electric needs of the Indians in the Canyon and to rely solely upon Mohave and the

single vulnerable 70 mile Line. This strategy became evident to me when the BIA, despite

notice of expiration, allowed the 1982 contract to terminate instead of sending a notice of

renewal as provided in the agreement. The fail-safe method of operations, which the BIA

should have employed, was to have kept the generators ready to be activated whenever the

70 mile Line service was interrupted.
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In my opinion and experience as an Operations Manager it is simply inaccurate to say that

regular maintenance would detect damaged fuses because fuses do not fail until they

actually fail. Also regular maintenance does not detect a fallen pole because the service is

not interrupted until the pole is down. It is also an unfair accusation to say that once the

contract had terminated in 1992 and the BIA refused to continue its contract payments that

Mohave's customers were to bear the expense of vegetation management and tree removal

along a 70 mile Line. The BIA was capable of patrolling and requesting repairs and

maintenance and paying whatever utility or company responded. An example was the hiring

by the BIA of Asplundh Tree service and paying it to remove vegetation. This is the same

company used by APS, Mohave, SRP and others to do that specialized work. And it seems

to have willfully acted to create circumstances so that it could attack Mohave whenever an

13
626988.1



outage occur by removing and not replacing the generators at Long Mesa in an attempt to

persuade the Commission to make the members of Mohave pay the expense of what is a

BIA obligation. It would not even agree to pay the Western Area Power Administration the

costs incurred to administer the line and its maintenance.

Q. Did Mohave ever consider that it had individual customers along the Line route

during the Contract period?

A. No. When I arrived at Mohave and took over management of operations, it was my

understanding Mohave had not sought and did not have any intent to include the Line or

approximately 12 services into its certificated area. Mohave did not have authority to act on

the reservation except the easement. It did not seek to be qualified to transact business on

the reservations as an Indian Trader under Federal and Tribal law and did not have nor seek

Tribal authorities to go outside the 70 mile Line easement, a portion of which easement has

now expired. Service to the approximately 12 or so customers along the 70 mile Line had

been extended prior to 1991 and I was advised this had been at the instance and request and

under the authority of the BIA.
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To my knowledge Mohave had no other authorization for the delivery of retail service on

the Indian reservations and had no other lawful authority to operate outside of its right-of-

way except as the agent of the BIA for the service drops or delivery of service off the line. It

was not licensed as an Indian trader by the Tribes and had no authority to transact business

on the reservation, and no authority from the ACC, which had found the Line to not be used

or useful. I was told that prior to 1992 the BIA and the Tribes requested the approximately

12 service drops and to my understanding and knowledge those were extended and made as

a BIA agent and as a courtesy to the BIA under the 1982 contract. Once the BIA determined

to terminate the 1982 contract and Mohave was required to remove the Line, the continued
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delivery of electric service during negotiations was a good-faith effort by Mohave to enter

into a new contract relationship with the BIA. Continued service was not done in order to

extend the Mohave certificated area or its service area.
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It was my understanding that the management and membership of Mohave in 1982 at the

outset never intended, and the Arizona Corporation Commission in its 1982 order did not

permit or approve delivery of retail electric service to the some 700 square miles of vacant

lands in the middle of two sovereign Indian nations outside the 70 mile Line easement. The

service after 1992 was effectively a continued delivery of wholesale service to the BIA with

incidental service under its agency to 12 or so customers in an effort to reach a mutually

agreeable new contract.

14

15

o
o
N

No
.go
8?
.8M u

. 1  z 8 0
A g h
> < l

:~'"
'£<3

U A

E
E
WE 5

z
E u
g  O
Q  I
z 0.
o
s

I

|-

My basic job has been to continue the effective delivery of reliable electric service to the

now some 38,000 members of Mohave spread over the distances that I have previously

described. We have limited resources available to serve in our own remote areas. am

aware that there was accounting treatment and some filing treatment by Mohave of the 12 or

so accounts along the Line but it was always my understanding from management that this

accounting treatment was the result of Mohave trying to keep track of what services were

being provided at the request of the BIA consistent with the terms of the contract prior to

1992 and do that for purposes of the spirit and intent of the contract along the 70 mile Line.

It was my understanding that certain accommodations were being made to the BIA for the

various 12 accounts of that were almost totally accounts belonging to the BIA and the

Tribes themselves, with perhaps 2 or 3 exceptions.
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It should also be remembered that Mohave always continues to deliver electricity at the

Nelson substation to the account of the BIA. Neither the BIA nor any of its customers along

the 7() mile Line or in the Canyon are ever denied actual access to electricity at Nelson
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substation. It should also be remembered that it is completely within the discretion of the

BIA to install adequate and sufficient diesel generation at the top of the Canyon to insure

that in the event of an outage or other emergency the Havasupai in the Canyon and

elsewhere will have a reliable back-up supply of electricity during emergencies
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Q, What were the facility charges that Mohave billed the BIA?
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A. While the calculation of the invoices was not within my expressed job scope as

Manager of Operations and belong to the comptroller and financial Manager, it was my

understanding that, alter the transmission Line was paid off because the BIA wanted to

accelerate the repayment that was otherwise due under the contract, that various charges

were reconfigured and restructured in the invoices being presented to the BIA in order to

reflect the lesser charge. Other charges like the facilities charges remained because they

were set forth in the contract. Even though the contract terminated in 1992 because the BIA

refused to extend it, it was the intent of Mohave to continue negotiating and to try and keep

everything in place and to treat all of the business and financial matters in the same manner

in which they had previously been treated until the appropriate successor contract

relationship could be developed and concluded.
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It was my understanding that various credits were given to the BIA because it was felt that

the BIA, in order to operate its own books and records, would prefer to have the

approximately 12 accounts paid directly to Mohave even though those accounts were

extended as a courtesy to and under the authority of the BIA and not pursuant to any

undertaking of retail responsibility (given the previously recited facts that Mohave had no

Corporation Commission authority or other legal authority to operate outside of the 70 mile

Line right-of-way except under the agency of the BIA and could be declared a trespasser

and be vulnerable to taxes and liabilities and damages if any of the Tribes at any point in

time sought to claim taxes or damages or to challenge the status of Mohave on the
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reservations). In each of the instances, unless Mohave claimed to be operating under the

agency and authority of the BIA, in my opinion as Manager of Operations, it was

completely defenseless to any Tribal action claiming Mohave was unlawfully on the

reservations and transacting business without appropriate licenses and consents.
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Q. From an engineering and operations perspective, did Mohave consider the Line

to be a transmission or distribution line?
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A. It was my understanding as the Manager of Operations that the essential function of

the 70-mile Line was a transmission line to deliver electricity to the BIA in order for it to

sell electricity to the Indians in the Canyon along its retail distribution lines. The incidental

service approximately 12 or fewer essentially BIA and tribal accounts was practical because

the actual physical voltage and facility construction of the line was such it could

accommodate the requested service drops without having to put in place any additional type

of step-down and transformation facilities and equipment.

16

17

18

19

20

21

22

23

24

25

26

27

28

I was led to believe from conversations and experience (with the BIA helping the Fort

Mojave Indian Tribe create the AhaMaCav Tribal Utility Authority) that the nature of the

line was constructed not only to be a transmission line to the BIA for resale of electricity but

also to make it easier for any subsequent Tribal Enterprise to get into the electric utility

business. It was always my understanding from what I was told that the BIA wanted the

Tribes to eventually get into the Tribal utility business and eventually wanted the Tribes to

be able to deliver retail electricity to themselves and others on their respective reservations.

It was for that reason that, when I began working for Mohave in 1991, Mohave employed

two tribal members who were being trained to work as linemen for when the Tribes took

over maintenance and control of the Line after the contract expired. The BIA could get out

of the electric business, stop seeking appropriations, and escape its fiduciary duty and
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expense of delivering that service to the Indians. I say this based on what I understood to be

documents produced from the late 1970s and early 1980s.

My understanding over the years this was also one of the reasons why we understood the

contract  to require that  if the BIA and the Indians did not  take over the Line when the

contract terminated (whether or not it had ever been renewed), Mohave was contractually

obligated to tear down and to remove the Line. This provision induced Mohave to believe

that ultimately the BIA intended that the Tribes own and operate the Line for service on the

Tribal areas.
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An example of my understanding and belief is the way in which the BIA and the Tribes

asserted cont ro l and assumed jurisdict ion and operat ional cont ro l over the Line and

cooperated with and allowed the Indian Health Service in 2003 to build, construct  and

operate and interconnect with the 70 mile Line a new 13.5 mile line completely outside any

' ii § 15 Mohave related historic easement  or right  of way relat ionship. An applicat ion, should

18 Mohave wanted one, for extension into such a remote and unpopulated area with horrendous

18 potential economic impacts and requirements was believed by Mohave to not be the type of

19 extension the Commission would permit  o r  approve,  par t icular ly due to  it s adverse

20 economic impact on the certificated area members. There were in my opinion as operations

21 manager no  economic just ificat ions then or now to  support  a request  for  service are

22 expansion in this area.
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Mohave does not believe that the extension of approximately 12 services as a courtesy to

and under the authority of the BIA prior to the BIA 1992 termination of the original contract

could or should be extrapolated to the economic disadvantage of Mohave's 37,000 members

and converted into an unfunded open-ended expense obligation to serve the entire area by

forcing the Mohave members to assume the unfunded expense of a BIA federal mandate.
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We always considered the Line to be a contract transmission line delivering electric power

to the BIA for resale with incidental connection of 12 services as a courtesy to the BIA and

under the authority of its agency during the first 10 years. We tried to deal in good faith to

not interrupt service while trying to negotiate a new contract.
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Q, Do you agree with the conclusions reached by BIA witness Leonard Gold

concerning Mohave's treatment of the Line in regulatory filings?
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A. No. I am not a lawyer. Mr. Gold, to my knowledge is not a lawyer. In my opinion

neither of us can conclude the legal effects and the interpretation of the GSA BIA 1982

contract and the ruling in 1982 of the Arizona Corporation Commission nor the

interpretation of the applicable statutes, rules and regulations and regulatory filings. The

filings will say what they say, but the legal effect, if there is any legal effect in light of the

original contract and subsequent Commission orders and rules and regulations, is beyond

what I believe is my and Mr. Gold's areas of expertise.

In my opinion as an Operations Manager the treatment by Mohave of the Line in regulatory

filings without express formal federal or state or tribal recognition and approval of the

consequences does not affect the legal electric service relationship between Mohave and the

BIA and the Indians. My area of experience is in operations. Mr. Gold is a respected and

registered engineer. I am unaware he has legal contractual expertise or license to give a legal

opinion on contractual interpretation or the legal consequences of various legal filings upon

the relationship of persons who have entered into a formal contract.
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In portions of his testimony, Mr. Gold attempts to resolve the differences in terminology

among words such as "power line", "transmission line" and "distribution line" but all his

efforts accomplish is to require the conclusion that for a correct understanding of the legal

contractual function of the 70 mile Line one must look to the 1982 contract and the 1982
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Commission order. Physical characteristics of lines which describe their normal or typical

use cannot overcome what is, in this unique situation, a contractual intent of making the

Line a transmission Line of electricity for resale. After all, there was not going to be an

extension of the UniSource/Citizens service territory or the APS service territory if they had

been selected because, in each instance, there was going to be an approved FERC wholesale

contract in recognition of the intended wholesale transaction.

The fact Mohave physically constructed an adequate line for delivery of the service does not

allow the physical characteristics of the line to change the nature of the contract

relationship. In any event, the contract recognized that, if the wholesale demands of the

BIA exceeded a certain level, the BIA had to make facility improvements. Such would

never have been the case if the relationship was simply a retail customer relationship. Again,

the characteristics of the terminated contract control.

And, I am told, it is clear from the negotiating tactic of the BIA of filing in the Court of

Claims a dispute over the construction and operations costs of the line which the staff of the

BIA themselves would not support, that the BIA terminated the contract in 1992 in the

belief it could pass on to the members of Mohave the unfunded expense of the BIA's federal

mandate to take care of the Indians and the tribes. Mr. Gold's recitation of facts and figures

do not in my opinion, having built or supervised the building of power lines over 25 years,

cause a legal conclusion, only an engineering textbook conclusion, and this case, in my

opinion, not best engineering techniques or concepts.
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Q, Do you agree with the conclusions reached by BIA witness Leonard Gold as to

the engineering and operational aspect of the Line that in his view render the Line a

"distribution line"?
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A. Absolutely not. See my prior comments. The voltage capacity of a line does not

alone determine its use, especially where, as here, there is a Contract governing the use and

nature of the Line. Although I wouldagree that 24.9 kV lines are typically considered from

the text books distribution lines because of their use and suitability for electric service in

urban retail situations that label usually applies in urban settings, and is of questionable

application in a remote area such as the Hualapai and Havasupai Tribal lands at issue here.

A 24.9 kV line in a highly-developed area such as Bullhead City has different uses that a

24.9 kV line delivering power to a single meter at Long Mesa for BIA retail distribution in

non-certificated lands on a federal Indian Reservation. In my opinion it is misleading to

apply urban standards to this Line in this location and for this use.
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It is equally misleading to attempt to use the Line Siting Committee jurisdictional provisions

such as A.R.S. Sec. 40-360(10) to imply that any line under 1l5kv must be a "distribution

line." The Line Siting Committee statutes, as well as the rules of NERC and WECC

concern reliability and jurisdiction by authorities, and these statutes and rules do not reflect

legal conclusions to be drawn from contracts. Rather, the contractual mechanisms under

which the service was established must control the characterization of the use, together with

consideration of whether the utility even has a CCN or other proper legal authority to serve

customers in the area where it is alleged to be providing "retail service."
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Mr. Gold's description from text books on line construction characteristics is classically

accurate as to the classical construction characteristics but ignores the 1982 contract which

by no means contemplated in my operations management opinion any relationship other

than a transmission sale for resale with provisions for certain service accommodation under

the authority of and with the consent of the BIA for so long as the contract existed (keeping

in mind the obligation to remove the line).
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For several years now since 2003, Mohave has simply delivered wholesale power to the

BIA at the Nelson Substation, invoiced the ACC approved metered rates at that location to

the BIA, and the BIA, in fulfillment of its federal mandate to address and solve the health,

education and welfare electric service needs of the Tribes, has taken and distributed the

power from there. If there is a service interruption, agreements are in place to restore service

so long as the expense is reimbursed to the providers of the repair services. Mohave

continues to deliver electricity under Commission approved rates to the BIA at the Nelson

substation. And the BIA meter reader has an additional 12 or fewer meters to read.
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Q. Did Mohave abandon the Line in July 2003?
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A . Yes. The failure to conclude mutually agreeable contractual relationships after the

termination of the contract in 1992 despite years of efforts to conclude an agreement

including litigation in Federal Court confirmed in the mind of management, particularly

after consideration of the Arizona Corporation Commission 1982 order declaring the Line

not used or useful (and never to be used and useful) that the fiduciary duty of the Board and

management was to minimize the risk and liability to the 37,000 members of Mohave within

is recognized CC&N. Mohave concluded that the 70 mile Line was surplus to the needs of a

Cooperative without a mutually agreeable contract like the terminated 1982 contract, and

Management recommended abandonment. The  board adopted a reso lut ion o f and

authorized and instructed be filed instruments of abandonment. See EX. 14. Subsequently

after the Line was abandoned, the BIA and the Tribes inherited the opportunity to provide

themselves electric service. See Exhibits 15, 16, 17, 18. Otherwise, under the terms of the

original 1982 contract, Mohave was then required at the request of the BIA and Tribes to

remove the Line. See Ex. 3.

16

17

18

19

20

21

22

23

24

25

26

27

28

Q.

2003?

To your knowledge how has the Line been operated and maintained since July
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A. As I have explained, subsequent to July 2003 electricity has continued to be sold and

delivered to the BIA at  the Nelson substat ion under Mohave's most  favorable Arizona

Corporat ion Commission approved t ar iff enabling the BIA to  use and o r  resell and

distribute electricity to the approximately 12 accounts and to the Havasupai in the Canyon

and whatever other uses the BIA may care to make, including for instance sales to the

Indian Health Service and the Havasupai off the 13.5 mile line they built .  And after the

abandonment of the line to the BIA, upon interconnection the BIA demonstrated it  had

assumed the expense of connection and operation of the new 13.5 miles of electric service to

the Indian Health Service and Havasupai in fulfillment  of it s federal mandate,  which

included assumpt ion of cont ro l over  the abandoned 70 mile Line and assumpt ion of

financial responsibility of for capital and other costs attributable due to any current or future

increased load imposed on the Nelson substation, if, as and when it might occur.
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Q, How does the Operations Protocol with UNS Electric and Arizona Public

Service Company related to the Line work?
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A. As I have commented, whenever there is an need or incident or inten'uption on the

Line that requires attention, the BIA follows a process. In some instances BIA calls upon

Sturgeon Elect r ic  t o  rebuild  lines which,  by t he way is what  Mohave and APS and

UniSource would usually do in this remote area. This occurred recently in the Canyon.

Somet imes BIA calls Zeus Elect ric. Normally BIA first  places a call t o  Mohave to

determine if Mohave has resources readily available to respond. Given the fact an outage in

the general area usually means there are outages within Mohave's certificated area, Mohave

may not have resources readily available. The BIA then contacts Unisource. If UniSource

does not have resources readily available, the BIA contacts Arizona Public Service. In each

instance, the participating utility requires that it be reimbursed and paid for the costs that it

incurs.
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So far, use of the process and protocol and mutual aid agreement by the BIA has worked.

Reported incidents and outages have been responded to and outages restored to service and

the BIA has paid the bill from the responding utility or company. As I have noted, outages

on the Line must be expected from time to time, but the Line was and is well constructed

pursuant to federal REA standards which have proven as standards to be excellent since the

1930s. With the Mutual Aid agreement, the BIA is the beneficiary of having the resources

of 3 utilities and two experienced contractors available to respond. Will there be delays?

Yes. The nature of the Line and the territory are such that delays are to be expected. This

does not mean, if there is a delay, that there has been a failure of duty to respond

responsibly. As utility managers, we all respond to emergencies as best we can within our

physical resource constraints.

Q. Is there any basis upon which Mohave owes a duty to reimburse the BIA for

repair services Mohave and others performed on BIA's behalf on the Line?

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

A: In my opinion, no. After the 1992 BIA contract was terminated and there was BIA

refusal to renegotiate or extend the contract, in my opinion, the BIA, as a fiduciary to the

Indians, had the obligation (and not the 37,000 members of Mohave) of maintaining the

integrity of the Line and the approximately 12 pre-1992 accounts and the reliability of

service along that Line. In my opinion, upon assurance of reimbursed expenses, it was the

obligation of Mohave, as a sister utility, to deal in good faith with the BIA and to respond as

best it could under the circumstances to any BIA requests for aid and assistance. The BIA is

attempting to shift the expense it should continue to pay and to put it on the backs of the

Mohave members so that they pay what is actually the expense of the BIA federal mandate

and obligation to take care of and pay for the health, safety and welfare electric needs of the

Tribes, their members and the Indian Health Service.
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As it has demonstrated and testified, the BIA has the money and it has the responsibility to

purchase and pay for the expense of the electricity and cause it to be delivered over the 70

mile Line and to maintain, with the help of the three utilities and the two described electric

service companies, the associated facilities which can and should be maintained at federal

expense in a condition of repair adequate to provide reliable service. That responsibility

should not be on the backs of Mohave's 37,000 other members within the existing CC&N.

Mohave delivers the electricity at the Nelson Substation and is ready and willing to help the

BIA on the condition it is reimbursed its expenses, the same as required by UniSource and

Aps.
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Q. To your knowledge, have there been any changes or additions to the Line since

July 2003?
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A. Yes. With the permission of and assumption of control after abandonment of the 70

mile Line by the BIA and the Tribes, a 13.5 mile line with an unknown number of services

has been interconnected to the Line. The BIA and ITS and Tribes effectively assumed

responsibility and the expense for and control and operation of both lines and their attendant

facilities and customers.

Q, Did Mohave have any involvement in planning or oversight of the 13.5 mile spur

added to the Line?
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22 A. No. The 70 mile Line and service drops had been abandoned prior to the

23 construction and interconnection by ITS and Havasupai of the 13.5 mile line. The BIA

24 electric demands on the capacity of the Nelson substation was limited by the 1982 contract.

25 In the event the BIA sought to increase electrical demands beyond the provisions of the

26 1982 contract it was required to pay for the expense of increased use and demands on

27 It now seeks to evade and avoid that responsibility and shift the expense to

28 Mohave ratepayers.

capacity.
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Upon abandonment of the 70 mile Line the Nelson and other expenses reverted back to the

BIA (avoiding for the Mohave members the cost shift intended by the BIA by terminating

the contract). All the lines belong to the BIA and Tribes and HIS as they agree among

themselves. The Indian Health Service built a 13.5 mile line, created a demand for

electricity and sought an interconnection with the 70 mile Line. Being the stewards and

owners of the Line and having assumed in my opinion responsibility for and operation and

control of the Line, the BIA and the Tribes permitted the interconnection which created an

additional burden on the Nelson substation. Mohave did not participate in the planning or

construction of the new line or the interconnection with the abandoned Line.
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In my opinion Mohave had no operational or technical right to nor obligation to participate

in the planning or construction of the new line or the interconnection with the abandoned

Line. Construction and interconnection of the new line with the abandoned Line has

consequences upon the electrical capacity and capability of the Nelson substation for which

expenses the BIA and the Tribes have responsibility. This is an impact on the Mohave

Certificated Service Area and reliability of its electric system.
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In my opinion from an operations perspective it would be inappropriate and, from a

management perspective, it would be an unlawful extension of Mohave's service territory

for it to have any responsibility for the Indian Health Service line, customers or the

interconnection. The BIA and the affected Tribes have assumed operation and control of

the abandoned 70 mile Line and the interconnected line and are responsible for the financial

and physical operation, repair and maintenance of that line and for the capital costs of any

improvements required at the Nelson substation or elsewhere.
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Q. What would be the effect on Mohave's operations and activities if the

Commission were to require it to operate and maintain the Line?

A. As the Manager of Operations, without a BIA contract for reimbursement of the

costs of operations of the line, the cost to Mohave would be a significant burden on the

already burdened 37,000 plus members in the certificated area. Mohave and its members

would probably be without insurance for certain activities on the reservation since the

activities and facilities would occur and be located on lands of sovereign Tribal nations and

there would be no Indian Trader License or Secretary of the Interior approved Tribal

licenses or rights of way and there is usually no insurance for the consequences of illegal

acts. Moreover, one of the original easements has expired.

Without a BIA contract and new easements and Tribal authorizations, the members, instead

of the BIA, would be subject to whatever taxes the Tribes wanted to impose (which

previously were paid by the BIA and amounted to in excess of $20,000 a year). Also,

Mohave would be subject to financial liability in Tribal courts and would be acting without

a Indian Trader License and would be operating unlawfully as a trespasser on Tribal lands

because there would no longer be an agency contract relationship with the BIA as the agent

of the Tribes. I would be required to staff and equip at the expense of the members of

Mohave. without the reimbursement originally provided for in the 1982 contract an

inherently uneconomical isolated system for delivery of electrical service which would be

an economic burden on the members of Mohave.
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In my opinion, were a request for extension of the CC&N into this area be made to the

Arizona Corporation Commission, based on an economic analysis of the area and service

requirements and the need for advances in aid of construction and other expense

reimbursement provisions, which requirements would not be binding upon the Tribes or the

United States because of sovereign immunity, and the adverse impact on existing members
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both financially and liability wise, the Commission would not authorize an extension of the

certificated area.
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Additionally, the failure and refusal of the BIA to have maintained or to have reinstalled the

diesel generators at the top of Long Mesa (which originally existed at the time of the 1982

contract, I am told, when the Line first became operative in 1982), would continue to make

the service along the entire 70 mile Line including the retail service of the BIA to its

customers in the Canyon and to the approximately 12 meters along the Line expensive to

maintain. The additional unfunded expense is a transfer of a federal mandate belonging to

the BIA, once contractually paid by the BIA, which for years was and is now being paid by

the BIA which it has demonstrated it can pay with congressional approval and which now,

as Manager of Operations, I would be required to budget and to ask Cooperative members to

pay from their checkbooks to benefit the BIA and tribal related expenses.

15
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Q. What would be effect on Mohave if the Commission were to declare that the

Line was part of Mohave's service territory?
16

17
jg A. I have just described some of the effect. The Commission would be ignoring the

19 sovereign Tribal jurisdiction over Tribal lands by asserting ACC jurisdiction over service to

20 the area without jurisdiction to even authorize recovery of billings due to the lack of

21 Mandating the Line to be in Mohave's

22 service territory would also reverse the Commission's earlier 1982 decision that the Line

23 was not used and useful to Mohave's members and would not be used and useful to

24 Mohave's members. The Commission would be instructing Mohave to invade without the

25 authority of a separate sovereign nation which has its own laws, and to include as a part of

26 Mohave service territory with a duty to serve at retail approximately 700 square miles of

27 lands Mohave and its membership have never sought to serve, other than under the narrow

28 easement of the 1982 contract terminated by the BIA (then only as the agent of the BIA).

jurisdiction over activities on the reservations.

28
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The Commission would potentially make vulnerable to the taxing, police and other

regulatory authority and jurisdiction of the sovereign Tribes and the federal government the

operation of Mohave's electrical business. The adverse economic consequences of this

action by the Commission, if it so orders would be an attack on the pocketbook and rights of

the current members. Anyone who understands the risks of doing authorized as well as

unauthorized business on Tribal lands must understand the tremendous potential liability to

the 37,000 members of Mohave. We believe our work on the reservation would probably be

uninsurable because the laws of the state and United States would be supplanted by the

Tribal laws, and we are not aware if our insurers would cover such an open ended liability

exposure. Even today, before we undertake work on the reservations we require tribal

consent to traverse portions of the reservations not within the easements for fear of being

declared a trespasser.
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Q- Does this complete your direct testimony?E
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Yes, it does.
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ORIGINAL and 13 COPIES of the
foregoing were hand-delivered for
filing this 20th day of October, 2008 to:

Docket Control
Arizona Corporation Commission
1200 W. Washington Street
Phoenix, AZ 85007

1

2
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4

5
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8

9

Hearing Division
Arizona Corporation Commission
1200 W. Washington
Phoenix, AZ 85007-2927

10

11

12

Janice M. Alward, Esq., Chief Counsel
Legal Division
Arizona Corporation Commission
1200 W. Washington Street
Phoenix, AZ 85007

13

14
COPY of the foregoing hand delivered this
20th day of October, 2008, to:
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Mark J. Wenker, Esq.
U.S. Attorney's Office
40 N. Central Avenue, Suite 1200
Phoenix, AZ 85004-4408
AttomW§for the Bureau of Indian Affairs18
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ARTICLES OF CONVERSION

. . of 'ume ..

MOHAVE ELECTRIC CO-OPERATIVE, INCORPORATED

mullql

PREAM8LE

HOHAVE ELECTRIC CO-OPERATIVE, INCORPORATED, filed its Ar ti-

cles of Incorporation with the Arizona Corporation Commission on

the 3rd day of July, 1946, as a nonprofit corporation dealing in

electrical energy, In 1952 the State Legislature of the State of

Arizona passed the Electrical Cooperative Act to which existing

electric cooperative, nonprofit corporations might convert in the

manner outlined by the Revised Statutes of Arizona. It is the pur-

pose of these Articles of the Hbhave Electric Co-operative, Ineor-

porated, to convert into a cooperative as defined by the Electri-

ca1_Cooperat1ve Act, by the adoption of the within articles which,

purSuant to law, will hereafter be deemed the Articles of Incor-

poration of the cooperative. .

ARTICLE I

The corporation as it now exists is Mbhave Electric Cooper-

ative, Incorporated, and the present address of its principal office

is Kinsman, Arizona. The name of the company as a cooperative

shall be Mohave Electric Co~operative, Incorporated, and the address

of its principal office as a cooperative shall be Post Office Box

711, Kinsman, Arizona.

ARTICLE 11

This corporation was organized under the statutes of the

State. ~of Arizona providing for ¢\\=_!2¢9=1>°:a.c.;Qn .¢f..a corporation-

9:-86:--'l51:°f<E= and as :4w&iERI ?élH3' 53-408, Arizona .Code-.

nnnocaced 1939.
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The Mohave Electric Co-operative, Incorporated, elects to

become a cooperative nonprofit membership corporation subject to

the Electric Cooperative Act.

ARTICLE IV

are :

The nature of the business of the corporation and the ob-

jects or purposes. to be transacted, promoted or carried on by it

are as provided in Article 10, Chapter 2, A.R.S. 1956.

The statutory agent upon whom all notices and processes ,

including service of summons, may be served, shall be JOHNNIE R.

RALEY of Kinsman, Mohave County, Arizona. . .

I
I

.

Russell Mar tin

N. T. Louse

Veiner Evans

James Carless

Donald J. Dolts

Sam Joy, Jr.

 ̀J. Mason Thompson

" -kigcry L, Hofreiter

A. T. Bland

The names and addresses of the directors of the cooperative

11

g

in

ARTICLE III

ARTICLE v11

ARTICLE vI

ARTICLE v

I• C al

Valentine, Arizona

Bullhead City, Arizona

Sandy Route, Kinsman, Arizona

Peach Springs, Arizona

Valentine, Arizona

River Route, Kinsman, Arizona

Bullhead clay, Arizona

Kinsman, Arizona

Wickiup, Arizona

Q

3
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I
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The corporate existence shall begin on the date these Arti-

cles are filed with the Corporation Commission and shall exist

..2..
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and continue for twenty-five years thereafter, with the privilege

of renewal as provided by law.

may become

Ca)

h>5

The bylaws may provide for appeal by an applicant to a meet-

ing of the members. No person/ firm, corporation or body politic

may own more than one (l) membership in the corporation.

Section 2. The membership fee shall be five dollars ($5.00) ,

but the bylaws may provide for additional fees co be paid by mem-

bers requesting more Chan one service connection.

IN WITNESS WHEREOF, we, as the duly. elected, authorized

and acting directors, have hereunto set our hands and seals as such

I

9
\

,4
\

Section 1, Any person, firm, corporation or body politic

a member in the corporation by:

Paying the membership fee hereinafter specified;

Agreeingto purchase from the corporation electric

energy as hereinafter specified; and

(c) Agreeing to comply with and be bound by the articles

. , of incorporation of .the corporation and these bylaws

and any amendments thereto and such rules and regula-

tions as. may from time to time be adopted by the

board of directors, provided, however, that no person,

firm, corporation or body politic shall become a

member unless and until he or it has beeN accepted

for membership by the board of directors or the mem-

bers.

ARTICLE VIII

-3-
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directors in the County of Mohave State of Arizona on this / 7 /

day of

vs-:Kuna R̀VI\NS

sAy

STATE OF ARIZONA

COUNTY osxuouava >

O n  t h i s ,  : L e / 7 / * day o f 1961,  bef ore me

notary public in and for said county, presiding therein, duly com

nnissioued and sworn, personal ly appeared RUSSELL MARTINI '  N. T.  LAUSE

VERRER EVANS, JAMES CURLESS, DONALD J. DILTS, SAM JOY, JR., J. MASON

THOMPSON. HARRY L, HOFREITER and A. T. BLAND, known co me to be the

persons whose names are subscribed to the foregoing articles of con

v e r s i o n ,  a s  c o r p o r a t o r s  a n d  w h o  a r e  a l s o  n a m e s  t h e r e i n  a s  d i r e c t o r s

and each duly aclmowl edged to me that he executed the same

IN WITNESS UHEREOF, I have hereunto set my hand and affixed
my official seal at my office in said Mohave County, the day and
year Lnthls certificate first "abov i t c h

My commission expi res

/.7- /74

JAMES

Nb£5£§PUh1i;c' in and for the County
of Mohave, State of Arizona

DO
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54STATE OF ARIZONA )
)

COUNTY OF MOHAVE )

deposes and says:

(1) That he la the President of e Mohave Electric Coop-

erative, Inc. , and was at all times referred co herein.

as I

s

1
!I1.

.I

1_

14-I attached hereto and made a par t hereof were duly presented to a
15j meet:[;hg.' of the menkar: of the Mohave Electric Cooperative, Inc.,
16 by mai*l§.ng a copy thereof co each of its menubera, together with a
17 notice of the annual meeting which was held on May 17, 1961, and
18 ii that the said notice of annual meeting was mailed in accordance

19 with the law, and with the bylaws of the Hof ave Electric Coopera-

ao five, Inc .
21 é!

2282

27 7:

pa :|

is .

26 »'..:

2:
.. r.o I

1

2 as.

48 RUSSELL MARTIN, being first duly sworn upon his oath,

51
6

7

8 (2) That he has read the foregoing Articles of Conversion

9 and that he makes the affidavit in compliance with Section l0~776,

10 Arizona Revised Statutes.

l l ! . (3) That the Mohave Electric Cooperative, Inc., did duly

12 comply with all of the provisions of Section 10-776, Arizona

15 Revised Statutes, and that the Articles of Conversion which are

(4) That a quorum was present at the said annual meeting

of May 17, 1961, and that the Articlesof Conversion attached

hereto were presented to the said membership and were approved by

24 an affirmative vote of not less than two-thirds of the members |

voting thereon §
(S) That the said Articles of Conversion are in proper 5

form and contain the proper recitations as required by law and I

were executed pursuant triSection .10-776, Ar1zona Revised" Sta§uces ,

" - " " ié3'*iha: this affidavit is made for the purpose of comply-

ing with the provisions of Section 10-776 and tor proving that the

provisions of said statute were duly complied with.

:
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My commission expires:

July 12,  1961.

made a part hereof shall be deemed to be the Ar titles

1961,

portion of the Mohave Electric Cooperative, Inc .

»
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Subscribed and sworn co before me

9

(7)
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That the Articles of Conversion attached hereto and
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SCOPE: Electric energy is required to serve existing and future installations

on the Hualapai and Havasupai Indian Reservations located north of Route 66

on and adjacent to the Supai Road, Coconino County, Arizona. Requirements

consist of' installation of' transmission and/or distribution electrical faci-

lities to serve residential and commercial installations located on each of

the reservations in the area noted above .

EXISTING CONDITIONS: The Havasupai Indian Reservation is presently served by

a diesel electric generating plant with 1300 KVA peak load capacity. Genera-

tion is 2400 volts, three phase delta, with transformation to _2400/4160 Wye

volts. The generating plant is located at the rim of the Grand Canyon, over-

looking the Havasupai Reservation. The distribution facilities consist of

overhead lines insulated for 25 KV to a riser pole in the Gannon floor. 'u bi3-*SwM

tzjibution in the_Ca1qron cgnsistp pf 3-14C25_,KV ¥1,93 s°r>e94tr,iQ.mutra1 under-

gmuila. cabieq wi*'.1;\ pirggle phase radial ,§_g,eders._ 4 ,the pxgegent. time, 'all I

5 \  J

loads are served .at 120/.240 volts from single phase pad mount transformers .

The entire system is operated at 2400/4160 Wye volts.
! l 1 1. I'

The bower trans"foz'mer at"the generating plant is rated at 1000 KVA with a dual

voltage primary rated 2400 volts delta, 14.4, 24.9 KV grounded Wye; secondary

2400/4160Vice 'volts

4

InStallations on the Hudlapfai Reservation in the Frazier Wells area consist

of two single phase generators rated 8 KW, 'and 25 KW for use during the sumner
I

months. The Hilltop area at the end of Suapi road is served by an KW single

There are no other electrical installations in the area to

A

phase generator .

be served .
I

1 an
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\
Extension of overhead lines from the Long Mesa and Supai Road Junction to the

Hilltop area will only be considered as an~added alternate.

REQUIREMENT: T h e  e l e c t r i c  u t i l i t y  s h a l l  m a k e  a  p r o p o s a l  t o  f u r n i s h  a l l  l a b o r

a n d  ma t e r i a l  f o r  o v e r h e a d  t r a n s m i s s i o n  a n d / o r  d i s t r i b u t i o n  f a c i l i t i e s  f r o m

i t s  ( t h e  u t i l i t i e s )  s o u r c e  o f  s u p p l y  t o  t h e  F r a z i e r  W e l l s  a r e a ,  t h e n c e  n o r t h -

east along Supai Road to the Long Mesa Road, thence along the Long Mesa Road

to the Long Mesa Generat ing P lant . C o n s t r u c t i o n  o f  t h e  l i n e s  a n d  f a c i l i t i e s

s h a l l  b e  i N accordance wi th Safe ty  Ru les  fo r  the  Ins ta l l a t i on  and Main tenance

of  E lec t r i c  Supply  and Communicat ion L ines , l a t es t  ed i t i ons ,  as  pub l i s hed  by

the Nat iona l  Bureau o f  S tandards . Mater ial and equipment shall meet NEMA

and ASNI standards.

t
1

s

. '_ I.1 ~»°.. y 1
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c °»~'£_p1 ~A_-. u 4 . ,:l81

LOAD DATA:

1975-1976 Peak load-winter (Supai )

1976-l9'7'7 Peak load-winter (Supai )

1985 Peak load-winter (est. )(Supai )

Peak load-summer 1975 (Supai )

Peak load-summer 1985 (Supai )

Frazier Wells-winter l9'75*

Frazier Wells-summer 1975*

*Includes well pumupizxg presently using LPG.

506 KVA

650 KVA

1000 KVA

150 KVA

300 KVA

50 KVA

100 KVA

. '<
\ ̀ ,
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1'

. r

Forecasts f o r  the  a rea  i nc lude  deve lopment  o f  the  F raz ie r  We l l s  a rea  fo r  tour -=

i sqx  and probab le  permanent  hous ing  pro jec ts  fo r  the  Hua lapa i  T r ibe ,  i n  add i t i on

to an ex is t ing summer youth camp

.4** 1

I

RIGHTS-OF-WAY: T he  u t i l i t y  s ha l l  ob t a i n  a l l  ' nec es s a ry  r i gh t s -o f -w ay  f r om t he

Hualapai  and Havasupai  T r ibes  and r ights -o f -way for  proper ty  be longing

I
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to others, including property under Federal and State Jurisdiction. The
/
£

Hualapai and Havasupai Tribes have passed ,joint resolutions requesting com-

mercial electrical energy.

ENVIRONMENTAL IMPACT STATEMENT: T h e  u t i l i t y  s h a l l prepare  an  env ironmenta l

impact statement for the proposed facilities and power lines.

JOINT USAGE: . The Arizona Telephone Cvulpwxv provides telephone services to

the area involved. Joint use of telephone-power facilities will be the re-

spcmsibility of the utility companies concerned.

v Ia.
\

T»
?~~:

|
r

RIGHT-TO»SERVE: Construction of facilities on Indian Reservations is govern-

ed by Title 25 Code of Federal Regulations and other Public Laws passed by

the U.S. Congress. Permission for the right to serve on other than Indian

lands will have to be resolved by the utility with the Arizona Corporation

Commission and whatever other Federal and local entities are involved.

REQUESTS FOR INFORMATION: Specific information regarding routes, topography,

tribal permissions shall be addressed to Charles Pitapat, Superintendent,

Requests for technical informationTruxton Canon Agency, Valentine, Arizona.

regarding existing facilities, loads and forecasts shall be addressed to

John Artichokes, Area Director, Phoenix Area, p. o. Box 7007, Phoenix, Arizona

85011, Attention: Branch of Facility Management.

J

POINT..DFIINTERCONNECTIONz The point of interconnection between the utility's

faci l i t ies and the Bureau of Indian Affairs will be on the line side of the

LoNg Mesa power transformer. Power for the Havasupai Reservation shall be

metered primary. All metering facilities shall be furnished by the util ity.

I
/
\
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SPECIAL PROVISIONS:

1. A clause shall be included in the contract for maintenance of the
0

distribution facilities from Long Mesa into the I-iavasupai Village

to include overhead primary, underground primary, and installation

and removal of distribution transformers . Maintenance shall be on

an "on call" basis with payment to be cost plus overhead charges.

The Bureau of Indian Affairs shall have the option of using other

contractors if it is deemed in the best interests of the United

States Govenvnent.

2. All facilities on the load side of the primary metering shall be

under the jurisdiction of the Bureau of Indian Affairs. This shall

include the Long Mesa Generating Plant and its associated equipment .
9
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emergency power Poe ._~
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The Generating Plant will be utilized .to provide

the Havaeupai Indian Reservation in the event of power outage on
s

*

the utility's system. Switching arrangements shall be provided by

the utility to insure that the emergency generators shall not back-
n

feed into the u t i l i t y ' s  s ys t em.
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nun; or Cokvucrol (Type or rfiW
M shave Electric Cooperative, Inc.

rAur»4¢ns»nr E c o u r o n  u l m

_ __ __ <35-oQs..rn 02. 1
The Contracts: ldentliicd below oqraeu to act* :::~fI de'lvef lo the L};~;1'(;§§[) ¢"1'_.1T=Q3 Qt' .-'\!*."l!i!CA, i:~;r tom¢Jllu: st:'.~r:<=:1 so »Js: slug
'Govornrneng' Qu! the G-:wemmmt aqreqa to ;°.1:chas4: and receive loom the Contractor cl~ec'z1c pr:.»v\~r »~rn=*I en-es =./ ':: r'.»*~ *"»¢r*.»l»f-
Location hereinafter referred °o, subject to ll* the £ter1':1 s cm cc=wI1 tt4~nn se! for Rh on the (ac-° Ami revf.:=¢~ :Aldo at Inks If 4- rm=.i nm
any cnnilnuatlat poqea Wmchcd Vento; (12) To--:hnlcal Provtslana (GSA l`GF!m l6&41;~1nd (3) =l1.3pp.!»:-rf8-nt .s1 F'r»:vi51~:r"*8 J.;.-\ FCEM'
least. O • I

4- CHARGE: The Contractor sh-:ll be paiN lo: the services herein c°;:itrm:'te~'l fin' pursuant to charges
do sczihed_i.n.Addend.1m_No.._1 -....__._______ . __._______.__ .__._____ _ _ _ _ ,

which is ottodred and nude u pox: her':Of, ccmrnvncinq wi'h the period in v-irich electricity is initially
furnished hereunder Md oontinuinq until this contra-:1 is terminated, except their the rninirnunr churqe. it any,
specified in said. Rate Sdreduleisl shell be equitably rrrorated for the periods in which commencement orrcVcr
termination of this contract shall occur. A ' l l  a s  r n o r c  f u l l y  d es c r i b ed  i n  A d d en d u m  N o .  1

5. TERM OF CONTHACT: The term al this contradehcrll be lot a period of __].0 .__
Controdor makes electricity available and the Government is ready to receive electricity iron the Contrrzutor at .
the Service Location. The Contractor shall make every reasonable eliot_to ccn:m'~nce to deliver electricity to the
Government at the Service Location not later than the st day  o f  Apr i l | 198 . The Government
shall, as PlvmVtly as possible, advise the Contractor of the date 're will be ready to receive electricity under this
contract. ' -

3. SERVICE CHARACTERISTICS: ElecP:-'~ enemy ic he sug:.pl1ed Iwrvur.~J» : I
9**<3°- sixty cycles, cm shall be delivnrcd 'it .1._4;!l_é4_,..'Z..k*19¢lz== ¢.:- !-.<::.\~..1i. wNh -1I!swnbIc vuncshnn of1 .

volts. All as More fully described in Addendum NO; I.

6. SPECIAL TERMS AND CONDITIONS: ll there are any SpeciolTerms Md Conditions to this conlmct they cue
.attached cndidentified oslollowsz G S A F o r m  1 6 8 4: G SA For m  1 6 8 5  ( R e v .  7 - 7 6 ) ;

Illvwnr. w rnrilrl AaaencfumN o .  I , x  :b i t  1
nm;

2. POINT. OF DELIVERY: The Contractor sh:ll make grad pay (Sr all :cnnodicns between Qhe sys-:sus cl 'l1-2 Ccn-
tractor end the G¢wemmen\ of We point o' del ivery. Thc pcint of delivery is deu¢:r'!~cd an follows:
L i n e  s i d e  o f  L o n g  M e t a  P o w e r  T r a n s f o r m e r ,  a s  m o r e  f u l l y  d e s c r i b e d i n  A d d e n d u m
N o .  1 a n d E x h i b i t  1 .

L SERVICE LOCATION: The Contractor snail impish to the Govemmcnl oil elnctrrc energy which the Govcrnrrfrni
may request during the term of this con!ru-ct up to_ I500 KW for the orcrutizm of its f4ci§i'zns"c:t:recl m
Huzxlapai  and Havasupai  Indian Reservat ions,  as  m ore  fu l l y descr ibed in  Addendum
No . I .

..-percent above or below ncrmol. To "I-rc!r'\~ enemy iumished hen.-»1n;'-rr sh-JI! re mummed al 2;'L.9  k i l o -

NEGOTIATED ELECTRIC UTIUTY CONTRACT
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d) Nothing herein contained shall be construed as ending the Government to expend in
tiny one fiscal year any sum in excess of the appropriation made by
Congress for that fiscal year in fur therance of the subject matter of this contractor to
involve the Government in any contract or other obligation for the further expenditure
Hz( money in excess of ouch appropriation.

'NVOICES.' .
invoices for payment.shall be prepared an-;! submitted in duplicate unless otherwise
:pacified by the Government. All invoices shall contain statements of the meter read-
.1..gs at the beginning and the endingof the billing period. meter constants, consumption
'Waring the billing period, and such other per eminent data as may be required Te substan-
zzzte the billing or such other per eminent data as may be requested by the Get-ernment.

'°AY!~'ENT OF SERVICES.
:\) All bills for payment of services under this contract shall be paid without penziliy
.Lr interest, and the Government shall be entitled to any d'scounts customarily applica-
mlc to payment of bills by any cusec-mer of 'he ,Cozztrrictox-.

c) Payments he render shall not made in advance of services rendered. The Gov-
-rnment shall, however. use due diligence to effect payment of all bills for services
-c-ndcred under this contract within thi:~ty(3G)days from the date such bills are received.

b) For purposes of charges \Jr.dcr t?": contract. any demarzris due Tb faulty op-:ration
'-f, b' excessive or fluctuation volt;*.;,-.; sm. t'~3 Crm 's system shall not be includczl
LS pa r t. of the Government's demand.

.Rx-:Hms A ND C€.llNDil1IICNS

)AMAGE AND INJURY.
The Government shall in no event be liable or responsible for damage or injury to any
person or property occasioned through the use or operation of the Contractor's facili-
:ics or the action of the Contractor, its employees and agents in performing under this
contract.

Ix
i

ACCESS TO 5};Rv]C.L0CA1~I0N_ |
~'ai) The Government hereby grants to .the Contractor, free of any rental or similar
charge, but subject to the limitations specified in this contract, 'a revocable permit to
enter the Service Location for any proper purpose udder this contract, including use of
site or sites agreed upon by the par ties hereto for the installation, operation, and main-
tenance of the facilities of the Contractor. Authorized representatives of the Contrac-
=.or will be allowed access to the facilities of the Contractor and the Gove rnrnent at suit-
ible times to p-~rform the ob'xgations¢ of the Contractor with rc§pe_ct..to such faci.l.'ti¢s~.

_.__§_i3.._e_x2rcssiy_ur.der§_;9_o_d ._hg;.~¢g1¢;;*_L'1.1.1__p.rope1_1ci;'na y or Governmental a4th¢4=**-Y
may limit or restrict the right of access herein granted in any manner considered by
such authority to be necessary for the national security.

/lb) The Contractor shall, at its expense, obtain all rights of way and easements nec-
cs.saryto permit it to perform uncle: this contract.

00009





SUPPLEMENTAL PROVISIONS
(UTILITY SERVlCE CONTRACT)

J
|

l D[F!NIT\ONS

As used throughout this contract, lM I::,1\=°.-n=-~»g 4141115 'I-hai. *-,,~.-
loc 21*\L'J1'1-"R set lcnh bélcw:

(a) *Ne te~m "head of the agency" or "Secretary-" as used Perean
means t!'e Secretary, the under Secretary, any Assrsnmt Sane.-taq~_
or any other head or assistant head of the execute Or m;Ltarjr Ce
panmer-t or other Federal agency: Ami the term "Hui duly :r tn-srizerr
represenL\t-ve" means are person or persons or bI::lrd (-other than
Me Contracting Othccr) authonzcd to .¥:° For the hea-1 :,r 'he agency
m the Srxzretary.

(bl The term 'Contrxting Ollicer" means the perscr- executang:
the: -.r:n'r:.w;t on heh.IH o' the Gcvernmcnt. :Md .my other other .j-r
Crvuhan employee who :S a properly designated Contrxhng OH.r;er_
:Md the term -rucludes. except as ~th¢rw1se prov'dv=d m this cnntrnct.
the authnrued representative or nr Corrtrxt-ng olhcer acing wdhrn
the timrts :H his authority.

(c) Except as c-lherw-:e provided in \hl C»:lntrat.t. the tern: "sub-
contracts ' rncludcs purchase orders under x!rrsu:rtv:xt. `

2. £xAmlnAnon or RECORDS BV COMPTROLLER G[Ni.RAL

(5) The CcfNfxtar w'l\, n -111 s'~'»c='.l°=-~r's nr n-ivenlsc-vwnls for
employees placed to; or cm be°'.\" al t"e Cnntrxlof. §!1!e lh.\l all
qu:l1='.ed Npglxcarrh v,'-I rcccsre c.r=s ierahcn 19: employment
w¢l>~r~-..-rrngnrdto r.n.e.(r-'af.rr:I~;;mn sex orn:Nanalor.,;.r

re) 'Yhe Conl..v lu wit. V494 to 4"-¢;h Lnhvr Ur:-or nr rnprcsenta-
Uve of workers with vvh.':h ho h_\5 1 :-aflecuvc bargain-.avg agree¢'*ent
or other 4-"rac\ or un=}¢r§!.:l°-.1=r=g. e r~e"':e. In he prov.dr:d by !he
1,;en:y Contract"-ng O"»i'<-r. wcvassng the luca' ur1=on no workers'
repveserutahve '.\'- the C:Mr.>der`-. zamtnitrrzenis and:-r :his Equal
opp-;r:un~ly clause. and sr~.ri pos! copies of Fw nonce ill conspacu-
Jus places a-.:m:;ble to »m¢l=:yees and appilcants Inc empleymem.

(Dr The Cr:n!r.1¢;lr-r w.=i ccrnprx *;!PI all pr-zvrsksns o' E»rx.uhve
Cry-er Nm. H246 ml Septwnhr.-f .4 1965. and of the rules. reguI.|-
huns. and rek-v.:.1t order 1 al "If '33<:rc'.1ry ml Labor.

w t
q..\;red by £xe4:u1lve Older N-1 x l"4€3 u' Seplemoer 25. 1965. and by
:re russ. re-gulations. and evrlers u' the 8es.:ret.»ry cl Labor. or
pursuant thereto. and iII! perrnax nccress to hrs banks. records. and
.counts by the conlrafhrg .ngcrvry .1r.4 she Smrerary al Labor lot
purposes 91 snveshgatazm to of-nerhrn czrrnpllarvte revth such rules
regulations. Ami orders.

(I) In hr: event al the Car\lra¢:lar's ncncomphance wl\h the £qual
-Opportunity clause al ems contract or with any of the said rules.
regulations. or orders. this ccn\r.e;t may be canceled. terminated.
or suspended. in whale re in part. and the Contractor may be de-
c'ared inel igible for tuner Go-.ernment contracts in accordance
with procedures authorized m Executive Order no. 11246 of Sep-
tember 24. 1965. and such other sanctions may be imposed and
remedies invoked as nrovkl-eu rt Executive Order No H 2 4 6  a l
September 24. 1965 Or by rule. regulation. or order of the Secretary
al Labor. or as otherwise provided hy law.

(al  the Contrxtor wi l l  include the provisions al  paragraphs (I)
through (gt in every subcontract or purchase order unless exempted
by rules. regulations. or orders al the Secretary at Labor issued pur-
suant to section 204 al Executive Order no. 11246 of September 24.
1965. so that such provisions will be binding upon each subcon-
tractor or vendor. The Contrxtor v»ilt_take such JC\IQn with respect
tn any subcontract or purr:h.1se order ms the convicting agency
may direct as a means al  enforcing such provisions. including
sanctions for noncompliance; Provktod. however. That an the event the
Contractor becomes involved in, or is lhreatcncn with, lltrgntron with
a sutxzentroctor or vendor as a result al such direthon by the con-
trxting agency. the Cnntmrtor may request the United States to
enter into such htr;v_.\lmn Rh prutnn the interests at the Unnerl States.

4, CEQTIFICAYION OF NC»~S£GR£GAT£D FACILITIES

(a`; This clause as applicable if \he amount of this contm-1? ex-
ceeds $2,506 and was entered into by means g! ncgmiation. mczlud-
ing small business restricted advertising. but is no! :wplicahle :I this
contract was entered into by means of lormnl advertising

(b) The Contractor agra that the Comptrol ler General  of the
United States or any of his duly authorized representatives stull,
unfit the expiration al 3 years alter final payment under this con
tract Or such lesser time specified in either AnD¢r\dix M al the Armed
Services Procurement Regulation or the Federal Procurement Pegu-
lations Part 1-20, as appropriate. have access to and the right to
examine any dir€€\iy pertinent hooks, documents. papers. and
records of the Contrxtor involving transactions related to this
contract. . .

(cl The Contractor further agrees to include in all his subcon
tracts hereunder a provision to the effect that the subcontractor
agrees that the Comptroller General of the United States or any al
his duly autnorited representatives shall, until the expiration al 3
years alter final payment under the subcontract or such lesser time
specuhed aN either Appendix M of the Armed Services Pracurernent
Regu\a\ion of the fedora\ Procurement Reguiaiions Part 1-20. as
appropriate. have access to and the rug hl lo examine any Nirecwy
pennant books. documents. papers. and records of such sub~
conlrxior, involving lransactuons relater lo the subcontract. The
term "subcornrx\" as used m \hIS clause includes (1) purchase
orders not exceeding $2.500 Ana (2) sutrontracts or purfhasv
orders for l:u.bhc util ity services at rates cstabushed for umrnrm
apphcabdny to the general pubic.

(dl The pn'ic»ds al access and ox:lrninail¢n described inch; and
(C). above. ¢or records which relate to H) anpeais under the "Dw
putes" c'ause of this contract. (2) hligahcn or the sctt!on~vm€ M
claims ans mg out of the performance at this romrau, Cr 433 costs
and expenses of this contract as h) who<;h exception has been 1.1ken
by the Cumplroller General ovary or .=is duly aufhcrfzev rf°aresenl.u
hues. shat! ccntonue until such apprsais. lxhgl'iun. zzlmrns. Cr vxrep-
tio=\<. have been disposed of.

(Applncnhle to (l)¢:nrnmcts. 12) sulxontrads. and (3) agreements
wllh app!.¢:anls who are themselves performing federally assisted
cnnslruclmn contracts. ewcredvng $1o.ooo which are nM exempt
ham the wowsnons al hr' Equui Opportumxy clause.)

I
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3. [Qs IM cl=F owTunllv

Vfhu lessens: Ag »°la.;s.e es .1upI»r.at!:: '.1 a1f"'s-. the .°l=r*Ir.!r: *s =-s»'°r'~rl
!:=~f.1*2' the ru!-m miaulslt-on'.»...:=..d = : W w  4 (.:. :| r-. gal .he $u.L=€¥.'°. 1 *
'.:\°xv f-1l CFI~T.¢_h. 50) )

N1J9a:'g 'I e 1:1- iormance .1* Q*-1 ¢°m=!r.=» t *in
ms allows.

:.-1\!..u *ll '  4; -"Pi

f ly the su' . l -r.¢s i¢~r= pf °§.1Sb1r!  :Ne brdd&r pffernr;  apphc.ant.  or
s ;»lxort l r.x; t : \ f  Cer! »l  es  th.-ut3 he docs not m awtasn or prone for his
pmptavces any S»:'y_rcsi.1tr:d lxcNstwzs at any Dr has estnhhshments.
and ttw l  'Te does Np: pcrmst hr; employees to perform their serve»ces
: i t  any lccahon. Ur=rk~r has cpntroh where segregated l 'aClh! teS are
m.1¢rxt.1amt Hr* r.f.-:t1t-vs fur thv-r t'1.1l he will not m.aantarn or {,~rov1d¢
'ear h:S e'rt1r:'oyecs :any ..\~$*rpp.1ted l.w;»l=t»es Ar any of hIS establish-
"aent; .up : th.=!  tra w i i i  "t;.J1 ymrrnri  has proc-uvees 'o perform then'

>c°¢u»"¢ .: t  .my Irxratw-, unrl r t \ .=s Ccntfpl .  we-are segregated tact i l -
1 -:s ure r! .&::nr..nM. Te i : l rt:°en c»t'eror. appl icant, or s=.:t1contractor
-:grew I". . \ t  a on;-.w ;h at th' :1 certIcat»ur\ 1' i  .a violat ic fn at the Equal
Ct*tp~,r tune., clause an this -;rmtra;t As user!  Sr* this -tertihcatron, the
'6.r"x "-a*=;»:l .; . l t-" '  'anal-tu-s" inc-,trw any wrl lhvg i f-oms. work areas.
ws: r<".M'» and v»..\.\ ' t r t-cr=~< f£°..t..lur3nts and altar ea'H.1'§ areas.
time cf ccks. 'ex pr r-tprrv. and »;=thg~r storage or dressing areas. park-
-ng lul'i. drink;r°,» tcsu:-t..»1n¢.. rn;n~.1ti¢)n or e*r\?=3rt..\lnntQnt .areas.
lr_1l1$pQ.°t,!t!Url_ and h-'t-l$:r'ts'_ 1.2¢-!l!I€S prov»de*:I for employees which
are scgr~°g.Jtm1 by cxphiz ave-.t»ve Gr are m tact segregated On the
'm i ss  p t  r .x e .  cu lpa.  v-~ ' rg -or:  o r  na t rcna l  cngm ,  because a t  hab i t .
tn<r.1i custom. or cthcrwr-;e. tir- ' !urf*tcf agrees that (except w*'serc he
has f~t:t_1ll't:?J »¢1¢r\tw.a! t.¢vt:!::..et-Lws t rawl prop€r. .e= !  sul rontrantofs

. !=ur spqqh-T t1ft1.e.D,erl»:§;-Q *to ws!l-£t.b!a=f1 tctentvcaicef trlrcanpns.'rom
Drown-M 5-rhcwtratztors p! .~':f to the award Q!  suhf:or*tr:»-'tts exceed-
1rvg$-t6I8(*6'wl'ur.h .Ire rz6f exrynp' from the prova$¢c2»n'5 al the Equal
f}pp¢r[un»ty clause t'°aI he writ retina such certtiwcataftts ff* hW  fH¢s2
and that he w1!1 t.'Jrw.srd me t»al!o\v»r=g rxohce to such proposed sub-
c on t rac to rs  Ien rc p t where the '  p roposed subcont rac to rs  have sub-
rntttm identical r:»=rt1i.mt.¢:»»-.=. up' specnhc time peraodSz:

(Ni The Con!r.a'!cl w~ll no! d-su-m=n.-In c2.\u~.<.l Any ~-l=4"i"v*-. Ar
.»ul:-le':on1 !Sr employ went because al r¢IL¢. ce!nr. rel g~ufl. sen :H
nnhcnal flam. The éonlractor was lake al'=rmalwe.:»chon to ensure
:h.1° apohcants are employed. Ana :rel employees ale vealed Dur
:kg enwlnymcnt. without vegan! 'a We.-1 race. »:-alf. re'igmn. ser -Ur
lulfclval 4Jngln_ Such aduOn shall m-Jude, but nm' he 11 n-(eil cu \r.e
mllnwmgz Emp!oymm!. upgrW urg. deswchon. or |mns|er...rxn:n-

. mm: or 'xi-Jo\mQw\ hMemsin l éybl l  or  fdMéahon, fa in al  my
_ om¢d9! m¢ eIsolnaensaieoem4u¥ee44em4oHm¢mgrwwd*

mg appreniceshap. The Cznlrxtor agrees w met in conwkucus
places. avai lable to 'employees and awlkarts far employment.
noitu to be prove¢ed by the Conttxti rg Ol lnev setting forth the
crop-sions al this Equal Onnonumky clause.
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A Cerhltation al Nonsegregated Fncinties must be subm»!:1-J
Ana: to the award al a subceniraci ewceedmg $m.ooo we-ch is no!
exempt from the nlowszons of the Equal Opporlumly clause. The
cerhlkation may be wbmined eiuwv for exp subrervracx or =-v ,)ll
sulxomrarts during a pqrmd (i e.. quaf1erl7_ st:nl1an¢1uni|y- .-- l'2l'\|r
ally).

NOYE: The penalty tor making 13186 snlemenis in sHcrs -s pr:-
scnhedin IHUBC MOL

5. OfF=C:r-£5 NOT TO lT4ENEFsT

No me 1:\':|-ef 11 or oelegale ea C-\~',;r\»=..- cr Y-;' iv 1' c.r~°= ~u-,-
9.|.1"¢9r. shall oh .i-.°rM\l-:J 'O .3-W '3h.:'1° Ar' i:81. ii ah • r' 'I \- :- -=l I:
.my bench! that may 4r.ae- lhx'feH=;:"\ 'out :he ..»r:;a * ... °=h;1'l r ' 1...
a¢>ns!n.;ed to event to thos L.1n\r.\U =1 fro 1Il1' 'Ar ah }'l$}',»¢°f.!f s *of
'fs ge:.eml revel t.

e -:cvrnn:~eT. »:;A:nsf ¢':L1r~J=NG£1*;= Sus

Ire (ac-rlrac!or W~'IW3f\Y5 that no ¢:w;»;r. or f,l:..l: ; :lge"<1I has
Rx-er amp-c-ved iv retained '-J admit or eecufe ow..;\. ~¢'.1:l x-pon --fl
ugreemem nr undustandnng lot a crlmf1..<.s-.1n. ;1ier-:r.':\.l;ge. uraxer-
age. cw contmgeni lee. ucrM-ng bona f-Je l»ln(,l117f es 'r Tm:~a 1. Le
estalashed colnmwcial or mlle a;;¢'nca=.-s un:n\.»~s»¢d by !h¢ Cm: .
hack-'ar Dot the purpose al securing busoncas. For b\e.x:h or violas. Za
of Chub warranty Ume Government shall have :he r-gut tn am-ul thos
conlrlcI wiihaul llab\II\y Er ll'\ its discretion to dedu-.l loom the con-
\rar.t Pru or consideration. or alherwue rerowr. the l=l1l amata al •
such Lommlsitan. percentage. brokerage. or canhngent tee

7. CONV\€IT LABOR

In connection with the peNormance of work under this I:on!r:\<:!,
me Contractor agrees no! lo employ any person undergoing sen-
tence of impnsonmeni except as provided by Public law 89- 176.
September XO. 1965 (IB U.S.C. 4082(C)(2)) and Exccuhve Order
U755. Oecembvar 29. 1973.

B. CONTRACT WORK nouns AND SAFETY STANDARDS Aer--
OVEWTIME COMPENSATION

Th\Scontract. to the extent that it is at a character spccuhed in the
Contract Work Hours andSafety Standards Act no u S.C. 327 - 3J3 l,
is subtext to the toltowmg provisions and to 8341other apphctwhlepro-
visions and enceptWns al such kt and the rcgutntlczns at the Sv4fr.~.
try at Labor thereunder,

€=J.a2ra<.2

rm E<cc9t as fylhcrwmc pmvxdc-'i \f\ thus ~:nn\l.\cl an/ dispute
.r>..-xvnrng .1 queihcn av Luc! .1n§u8 under this comrade' which as
rel d:spcs»:d al by ngreenumi shat be decided by me Conlrxting
OiYI.vl_ who# shall reduce Ins Ju:-5-nr\ ac w1.tar'g and mad or other-
wne hum-sh a copy lharccl to ire C-:=ura:lor. TM .ax-smn al  the
Fnq§lmr:r'g Qllnzer 5h.lll he l'n.1l .U 1'l ':om:l=.s-m unless wvthm 30
.1 :yi l7011'\ me IM!! QI fmenpx ml ux:h copy, We C~>ll*rx\ar ma-lx Cr
-r:'t'crw»w fun-ishrs xo Ree ¢`c=-=\r:»c'.ng o¢h:;ur a we-Hen appeal ad-
dlv'§?d lo e'-e Se~:'ct.lry. The dmsfon cl . - Sec":'.:ry or hes duly
a'.\*:. :c:J f ap'use.1ta\.ve ac' ..-e mrlerfn-l~Mlon cl such :meals
-. u\\ .`4~ 1n.~1 and -'nntlusa-le uuzh--as .54-'elcnanqqg by J court Of C1:l'll°
»- we: ~. in haw-9 fl-.en Ir.\udule-H. at capucvous. of

J. L'-l.'Jly. c' se ,;:alslv ermn».ous ms nu:es»a.u.ly to umpire bad faith.
-,' no: s-1f:=.-l'rlc~1 vs -:ubs!.m: .n nvfdemre. Lu ~:um\».w:hun with any
ao;!~2:N pw:..'¢'.-J-rug ur.J\~r 881.5 ;l=lus1?. we "<sn\rac\cl skull be al-
'--1'r.|1 :m I.pl;ullul.~fy to l».~ '1°v;l an-1 lo C'ler evvdnnce an supuoN
cl' :'5 .l¢~pcJI. Pendlnp; ll1:l\l ann-'.~:n al a ampule hereunckr. who
C--nzmctof shall p'rxe\~d dnllgcnlly w-eh the narlormaruze al the
Ur"lv:x.' .url .n .xranlnme wolf the Conlaaclu-.g P.lhce¢'s decision.

lb) thus '-n.- p-.1:¢=~. ' cinuse claws not preclude consudcrahon al
Lea qmc~'1:l.. ll: c|1n1n~1 l|¢.'»n warn Uecusrorls pmvidud Lu! m para-
;'- .wh (M .\u.w! m-,1u1a4. that nnthmg an m-scontract shall be con-
:.1rue'8 as mxkvng 11:\.1l Me flurisfon cl any adminlstraluve ollhial.
represcntalwe. or board on a quesllon al law.

cl The provlsionr, al (ea) shave shall not apply Le dnpules whMl
are suhler.l to the lunsfl»c\=nn al a l'eder¢l, Slate. on other appro-
pnale regulatory body. The provnsuons of (ay above shall nis& be sub-
iccl to the requuremenls al the law with rcspecl lo the rendering cf
uhlllv services Md the cclleclion al regulated rates.

9 D=~:pur£s

(Th1§ clause is npplucahle nursunnt lo 41 CFR 60-250 I! ts con-
uruU us lot $\0.U00 or more.)

Tn the extent al any inconsistency between the prov»s~ons rt this
<:oIltrs»<.l .mu any schedule. After. or exhibit incorporated in this
contract by re!ererv;e or otherwise. or any 04 the Contractors rakes
and regulations. the provisaofls Ni thiacontrnct srutl control.

xo. KJRDER or PRCCEDENCE

ll INSABLED VETERANS AMO VETERANS OF THE V\ETNAM ERA

lr.xL uvcludmg these not generaN-d by thos corNract and including

l* 'f 1¢I\CI=*l̀ »

, . . . , . . . . .  - ill-.»» w.°.ar1s lrnm me cornp'et-on JI the 1

I
I
1

nd liquidnoddam: ~es
Gavemmem me Centro-ztor. quire the hung of any 51 \r2l¢'.u':lf lob .applicant or loom amt parhcu-

(a) Ova/flmo laqulrcmenls. Nm Contrxlor Er sutnonnmler con-
irxhng for any pan of the contract work which may require: or ur .
valve the employment of 'adorers. mechanics. npnrcnhces. lramees.
watchmen, am: guards shall require or perrml any laborer, me-
chan-c. apprerllsce. trainee. watchman. or guard in .my workweek in
whiCh foe is employed on six;h,work to work AN excel of c=ghtr;ours
in any calendar day or in excess gt lofty hours in 5ul111 workweek on
work subject lo the provfsrons of the Contract W ork Hours and
Safely Standards Mt unless such laborer. fmchamc. apprentice
lramc-e. watchman, or guarrl /Kawai compensaliur. at a r.~'¢ not
lc.as than one .Md one-hull limes he haste rate qt vs lr all such
hours worked tn excess al elga tours m anycalc»1'~lar day or Rx (*x»
less al lorry hours in such workweek. whichever is the grea'-¢ num»
Ber al overture hours.

(b) Vrolauon: Iiabrllry for unpaid wages: lrquiaarua damngos. i n  the evi l
al any vlolahon al the prcvosicns of paragraph (rt. the Ccnlraclor
and any subcontractor responsible therefor shall be ltuhle to .vs
alll.,\l.h'd employee lot ms urx,».=id vwgex in addltum, such C.:nu.»..
lot Ana sulconlrador shun be liable to Me Unilcd Stiles lo' l1('lb1
=1au~r! dum.»ges. Such hquidatcd damages sh NI tr: ccmpuicd filth
re-soc-1.1 to. each vndnwdual laborer. mechanic. appxeralnzs. tr.1l"wl».
watchman. or guard omplo/ed in vrOlahon al the proves-<»r=s al p.>ra
graph (4) in the sum o¢ $10 for each ca'endstr day on which sue h
employee was requirefi or permltletl in bf! ¢mp'oyed on such work
In enters al enghl hours we in excess QS h»s snmndarri w.\.rkwar;k fs!
forty hours wrthnut payment al the over time w3gcs red-larel! Inv
p.1rag¢aph (al

(c) Wllhholdmg ear unpaid ughs | The Contract
Ag Olfvcer may withhold ham the
tram any moneys payable an .account of work pcrlcrmcd by the
Lontraclor or subcontractor. such sums as may rrdmrnisirnhvely
be determmw to be nfressary to satisfy any habiléhcs al such Con~
11.1 Mr or sultontracxor for unpaid ways anti hqurrinted damngr-s
:asprrrvsdemri lhriiirbvrsrons al paragraph(to) . .-

...,_....,.L<1iJiuucanuoeIg-#he-Gonrlractuf58129I \n:.er\ paragraphs (iN
Xhrough me al mas clause m .111 subcontmcls, and shun require herr
~fv2\us»cr: in .all subcomracls al .my her.

re) Hocardx. The Contractor shall mm:-.rnrn u.\yr»;;1£ recc'ds can»

(a) The contrxtor will not doscnnnnate against any employee or
aoplvcam for employment because he or she is a d»sab\ed veteran or
veteran al the Vietnam era ll\ regard to any position for which the
employee or applicant lm frmptoyment is quaiilied. The contractor
agrees m take al'irm.»t~v-- aC\»On to employ. advance an employ-
ment, and otherwise treat quart-ed disabled veterans Ami veterans
ml the Vietnam era without discrimination based upon their d1s-
:ability Ar veterans status in ail emptoyrverrt practices such as the
Inltowmgz employment iipgmciing. demotion or transfer. recruit-
ment. adver1i5irig_ layout o' tcrminahon. rates at Erny Cr other forms
at compensation. and shin tan lot framing, mctuding apprentice-
ship

(ts) Yhe f:r~:itr;v;tor agrees that at! suvtahte emptoymnnt opem08s
ml the ;'cntraz.tnr which exist .it the time al the execution at this con-
iruct .Md those which fxcur during the p-r!orn\.»m,e at this can-

those occurring at a:\ establishnmnt of the contractor other than
the one wherein the contract is being performed but excluding those
¢l rnUepenitentw suited corporate alhhates. shall be lasted at an
.=;'-omnriate twat on-ce .~l the State employment some system
wherein the opening mrurs The contrxtor further agrees to pro-
wd¢ such nepal M 4urh l¢.4:.>l ¢)HIC€! reqnr/Jlng emoMymeut open-
~rw,s ar8-1 owes .is may tx- required.

State .Md lnc.»T puverrwnenl :zgvncves holmrw federal contracts
of 310,000 nrnxure stull also he! all then su.t..wle open;-gs with the
apwoprnatc olhce of the Site employment service. but are not re-
quired 'o uvevrde these u~;:orts sat forth nm paragraphs (d) aid fv).

(c) Llsttng at ~:mp'.v/'nent openings with me employment sew-
:ce system pursuant to this clausfr shall he made at least concur
renoly Wlth the use 09 any nthev reprintment Source or etlorl and
shall involve the Norma: ot'>hy,atmns whUzh attach to the placing at a
bynaMe pow order. iruiludmg "we acceptance at lelerfals of veterans
and nonveteran. The lsghng rt employment openings does not re-

ur grout cf lOb apphcavf a. and rwtMng herein »S :mended to relieve
the cnntrnr tor from :my I¢§":"§.!Yl?N1S he Ex¢~r.utive enters nr regu-

r'\O|1¢|N3!.mln:|t¢<:|\ »n ample meaL___-., -----,..-- ,......-
. . rccgwrmi t»y p.»ragva¢>'fTT3) o this clause shall rn-

clude. but not he umlted Te. pcnodsc reports whiCh Shall he med at
feast quarterly with the anptopnnte local olluce Or. where the con-
tnxttcr has mare th.ln mu- hInN$' loratlon an .x State. with the rerstral
otlx'elol th.»t St.no crnplgynaent wrvuze. Such reports shalt onUncale

itrihwns Wl']"Tre1Ir1*°
Ifh Up! !e'-nrt

I
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ram era hired. and (4) the tclai number of Ucsahled veterans hlreJ
The lemons should include covered vvlerans hIH2d for on-the-lob
training UM'¢r 38 U.S.C. 1787. The contractor shalt submit a rt-aorl
within 30 days .utter the end of each reporting period wherein any
pertormante IS made on this contract irientifying data lr each hur-
mg location, The contractor shall maintain at each hiring tocatiau
copies at the 'ports submitted unttt the expiration al one year attest
hat payment under the contract, during which time these reports
and rerated documentation shalt be made available. upon reqi.est.
lot exammaticn try any authorized representatives at the cr>ntr;s:l-
ang ether or Ar the Secretary or Labor. Dxumentatnon would .n.
elude persons-et wards respecting job openings. recruitment, and
£~!.\cerv\er\t.

(el Whenever the contractor becomes contractually bound to the
hs!-ng prov~sw;r\5 at this clause, at shall advise the employment ser:-
ice system in each State where it has establishments at the name
.and Iocalvon Q! each hiring lOC8ll0h IN me Slate. As long as the con-'
lfxwf is contractually bound to these provlsvons and has so .ut-
vlsed the State system. there 15 no need to a<1v\se the State system
of subsequent contracts. The contractor may advm- thc Shale sys-
\n»m when it is no longer bound by this coNtract clause.

(1) Thos clause does not apply to the lisleng al emnluymcm apm-
ang; watch ocltur and are hllea oils»de the 50 States. the Dnsl14zt al
Columbia. Puerto Rico. Guam. and the Vugnn Islands.

lg) The prvvlssOns fs! panxgraphs (bl. ac). (d). and (aw al Mas
clause do not apply to openings whiCh the ccntracMr proposes xo ll!l
ham wwthm has own olgani1a\ion or Lu all pursuant ka .9 rzusWmary
and tradltvonal employer-uhlon hiring arrangement. The e>.<,1us=¢n
does not apply xo a paMcular opening ere an employer d¢x:.des tn
"~)l1$l£!~>r ;»pp=»c.mts uutsicte al his own cw.;.lmz.ll»on of e~.¢:ni¢f
umsn arranger-nl far lhal upenirlg.

Rh) As ow.: in thy clause: (I) "All sur table encl¢:yrv~~-nt apen-
mgs" »n<:h,<l=~s. but -s not limited to. openings vmlcn Dlful' ~r1 the
hzllcwing gob Calfzgariesr production and non-prclluction_ plant and
once. wborera ar-0 mertfuanics. supcrvlsory and nonsuaerv-sary.
Te:hn~cal_ and ezemrutlve. miministrative. and nrofessnonal openings
a are compensated on .1 salary basis of less than $29000 her year
Thus term includes lull-time employment. temporary employment
of more than three rlnys' duration. and part-tlme employment ll
does not nncludre openings which the contractor proposes to ml from
wgth=n his own orgumzatlon or to NN pursuant to a customary and
tranmona! emploYerunion hung arrangement nor opemngg an an
e\1\x..1t\on:u mststutlon which are restricted to students at that insti-
1 ul|0fI. Under the most compeltmg circumstances an employment
0DQmng may not be satiable tor listing. ineludmg such sotuatlons
where the needs at the Government cannot reasonably be otherwise
s* heft. where hshng would be contrary to natural security. or
w cquwemenl at llstmg would otherwise not be lot the best
I nnzent.

JD!!
here the r

nlerest al the Gover
42) "Appropriate office of the Stale employment service sys-

tem" means the local office al the Federal/slate national system al
public employment olhces with assigned responsrbihty for serving
the Erna where the employment operung is to be titled, including the
Drstrrt al Cnlumbiil Guam. Puerto Rico. and the Virgin Islands

(3) "Openings which the contractor prO90*>eS to lull from with-
ln his own organlzalion" means employment openings lot whmh no
conslderahorm wall be given lo persons outside the cnnlrxtors or
gamzalron (mcluOlng any altlliales. sunsidlaries. and the parent
compares) and includes any openings whlcll the contractor pro-
poses lo Ml from regularly established "recall" lusts.

(4) "Cpenmgs which the contractor proposes to fill pursuant
to a Customary and lraclltional employer-umon hang arrange-
ment" means employment openings which the contractor proposes
to ml from Anson halls. vyhlch IS pan al the customary and tradr-
honor hrrmg 'elatronshup whiCh exists between the contractor areal
frt'[=r£-'.cr talIvcs of hrs employees.

YI~e cf:r»lwct~r agrees la Cornplv wolf the: roles. 'r:gula\"=\'».
Ill orders Q! the Secret°ary of Labor issued purwxrtt to the

{.)
afkl r¢46v4
i"'~4 2

iN In t*\e revel of the ¢.ontractcr's nnn~..orv1p'»':nce w~lh law rc-
Q;ar-"mer;t5 of thos ¢;!.w;e_ act=ons for rzoncompiunce may be Laiserz
Ir...14-<.0fd.l:'~¢.e w.'*\ Rh»_, rules. regu.a!ions, .Md relevant or<1e's cu! 8*-e
':iv<;r4 try of Lab-*r »as»Jed pursuant to the AGE.

fu. l'h.- r.=;:nlr x feel .agrees to post HI ¢.oe".§:»c.u'.:us ntaces a°:.\\i..t;le
Tm. r>r"=cl!Gycvs aW wphcants lot ¢rt:plcymnr»{ nzshazes in a form 1-3
be ,_»i»>crIL;rci 1:? :Ne Di¢ec!Of. prrzvaded by c-r ti.r(.,ugh the contract-
nr;-° f. 'hoer S...1i 8* t.4€1Cé >hali state the C»;mtfx¥»Jr's cb'lg.1'=»:n or~¢cr
fl'e" ',,»~ I') f..,.-.==- .affrztzahve action to employ and .1ri~».':=\\;e in employ
n'c"t q»J..\i!'.4'-ti 'Wbicd veterans and ve'r'.}n$ cl ah*l vaelrmam *lid
'15 .' ¢»-»p=oyf="w':'..mad the r1g*!s of .iI:»p!»cants .Jae el1\p!.j.*;*='es. .

fu "I-.e cor1tr.,v:"=r w=€I ncnf y e.x:h lame urvun ur..r§pre;¢»n:..p!\vn
of w'Jrwer' -°r=Il§` ~'\.ic'i.II Mas a Ci3l%eCllv4= b.1r3.nwI=}1 .w.1 cc|Iw»\? "-'

re. ,Mann »~
of the Vlelr'Jf\1 Era Vutensns Readlus!m\:r.t As*.¢°s\¢1nc-.° Mt. and 4
=_-}mm1ne¢J f»3 taka :l'f=rmalr.»e action to e°r¥'pi07. and mvmmre Sn em-
;s¢:»,-rr~»-:wx (I=I.*.l1lw<1 ¢1w..s!>l1=~l veterans Ann! ve!vr.a»*s Ra! the Vletrwn
r'f..L§

culU\¢u ay fumes. Io'g=.lannn$. or Cr-Jers 01 the secretary 's'~ued pur-
suant lo the ML 9 that suf.h growsuans w\\1 he bmdmg upon e.\ch
subcontractor or vendor. The cczntractor wliI *aka such action nth
respect to -Any mbrcnfrxt Cr 9ur¢;r.ose -:Mel as the Doreclor al the
Cure al Fe"er.1l Con\1.»cl Cam¢:l»arx'e Programs may dnrnct Io en-
|n'1\.e s~u.hu(ovls».~n<. x ~-=

can it =s tow pohcv <31 the Government so .award corstr-acts to labor
-su»;1'us aura ccsrwmrns that it) have been cert.lied by the Secretary
of Labor th.1.r~':.x!tcr if-terror! lo .as rcstmcd-elegshle concerns with
Fe. at .J .44 -n 9u' ;;r¢~*e:cw;8*s) r¢*gard=ng !he employs-~nt 0' .s propor-
t|or=.1f*r r;;r11h4_»r o! d\s..~'2vor\ta;;ed mdivsduzels and have .:greed to
;;-'Harm Sutrslfrlf--lily (11 an or near soc hons of ccncenxraled unem-
ployment or urafiorofngylogtnuent or Sn perssslenl or substanhai labor
$urplus areas .Ar f ad url other areas of the United States. r12sD*'?cUv¢lY»
:}f 122 .;f t: nnawnfhhcd (OPAI'2lI\$ whmh have.agreed so perform sub-
..»:.1nn..ly an pvfsMv-Im! or substantial labor surplus areas. where lies
Mr he :tone »;.,l*»»¢°=.!¢*l1I wl\h the ¢~thi:*ent per1orf'rl.Jru:e at the con-
1f.v;! send .st prfacs no higher th.=n are ubf.nniJlJ'c elsewhere The
::̀ ..':..=rac\o' agfeoa as use ms host eltorla to pl.z~1¢ h.> sulxzontracti an
$r..3 rdoxe w=!h ?h1°5 roucv.

i\»' »r» r_0¢111,32y\r=,8 wlth D-3f=h8t3i3*" 1.14 of !l*:S ciausc and wllh pa ra -

,.r.§L»h £b: as we .:=a.,»v: of !'1l> \zon€r;7m vnhtied "U!lh(.l!l=3N cl Seal!
'~*l,l*;.:\e5g .Q'.ri¢¢3rn¢.'° :Zoe Cnntrarror an pI4.;=r4g hIS uubcnntracts she!!
c?1'ie1Tv.L' gl:£*!£1I}.1WM;,g -r:nn~! of grefercr»f:e 6% I-ccfhhed-¢°l¢2ahle con-
Hr fnt i nth .I ll-"J IIrvl1'H'°!\r1° who '1 .Ia nlsc ~.maH h=.l<,IL1§::z5..fJ:1J£!}.£I1'»,.-_.

_T2T5TI"¢~r <.~crrnu.1Jel»glbIs~ corvccrws with a hrs! preference' (31 car»
l l l 1Nd.¢l l , ' i {*bI~*° conce rn Ahih . J  se cond pre fe rence  which a re  a l so
sma l l  busmcss  to r»cems.  (4)  o the r  ce r t»hede l1gnbie  conce rns  wi th a
'.»:\.and prelcrr-nc.c. €'>) p¢:r~.v;!m\t or suh$l.m!l;\I labor surplus area
ooncrrns which .arc ?1I'3:} small ha-snraess concerns: (6) other vef'»1S¥.

(al H an apoesl as l-led ay the contractor ham a anal decrsaon al
one contrxhng officer utter the disputes clause al \h.l5 contract.
trying a <'lalm arising under the contract, simple interest on the
amount of me t:I.llm 'rally oeterm-ned owetl by me Government
§h.ll1 be payable to Ive i oneal We Such mlefest sh.l1l ha .ll me vale
detemmted by the Svcr t-tary al the Treasury pursuant to Pulzhc Law
92 ll. 85 Sui 97, ham ll' dale the contractor lurnlshes to the
contrxtrng ollcor hrs written appeal under the drspules clause al
Thu. ccntrxt. to the dale al ti) a mal ,u»:gment by .r =.'ourl 01 corn-
p-:tent ;urlsdlct:cr._ or 121 vvwlvlg ro the contractor al a Supple-
mental agreemnne lot em.ut»cn either conllrmmg completed
nel(nh..lllcnt between the p.\rhe'. or rilffymg out .| ¢tlx.\seot\ O! a
Mont olcontrcxl nppvnls

(b) Ncrthwlthstandanp la)..1h~>v°_ (It rntr."rv.t shall ho applied only
from hw dale pnyrnenl was due. ti -.ach dale IS later than the hlmg
al appeal. and (2) interest shall not he paid lot any period dl time
that me contrxhng nflncer den-rrmnes the contractor has unduly
Jelayed in pursuing MS remedies belnre a hoard al contract appeals
nr J court cl conmetent lurwhrlnurt.

12. PAYMENT OF neuznesr ONCONTRACT»39S` CLAIMS

(.|' H |-. the eolvry gt the Government ha! mrnonty huskiness en.-
e-rpnsei shall rave Ina IHJIIHEUIH prachcabte ocpnNunaty so nar-
\-upale m the pert0~rnance of Government contracts

'b\ The Cnntruztnl apreres to use hrs test eltorts to carry Gut thiS
ool=v re the award el hrs subcontracts to the lul!est extent consnst-
en! v.\°h the ethcwm perinrmamre al this contract. As used m thus
f'-1-ntrxt. Pee tum nunority huskiness enterprise" means a buss-
ness. at least 50 pefLent at winch as owned by manonty group
M¢fI1hl'lS<,r_ nn ease rt Dubhcly nwncd businesses. at least 51 per-
cent ct 'he stout al ums vS owner by mnncnty group members
For the nufposes of \hiS detrnnhon. mrnonty group members are
Negroes. Spanish-spen\lr*g Amerr:.m persons. American-Orlenlals.
Amery an-lnauns. Amer-can Eskomosz and American Aleuts. Con-
trxtors may rely nn wrlllen repfesemataons by sutrnntrattori
reganhng lhesr status :ms 'mrnonty huskiness enterpvscs in neo at in
md¢9enGen\ 1nvvs'lr;nt'on

(a) n as the pricy cl me Gnvernmen! as dnc!ared by the Congress
the! a l,)lr propnrtlon al the ouvrhases and contracts lot suophes
and sefvKIe$ for the GnvemmcM be Dlxed wnlh sm.»ll business
concerns.

(tn The Contnxmr .ngfees to fxcompl-sh tl\e mnxnmum amount
al suhcantvocting in small husmms concerns thaN the Contractor
ends to beans-swat with (M: L'11»cu-rs! performance or zhnscomrxl.

13 Lmu »ZATION OF MWQRDTV nuslnfss ENTERPRISES

N.

(The lcliowmy clause as apphcohle of thus conlmc! exceeds
$5x00 1

IS. UTIUIAUON or LAFROR SURPLUS AR£A CONCERNS

UT\U2'A\'lON QF SMALL BUSINESS CONCERNS

iu§(1v"\(: .!I-\

GSA!-»v»~ l685»»,..~ I ou-v ' :ml

99? rw-:r»cofnp8\ancc
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(*D¢l\cable only if the contract exceeds S100.000, or the Contract-
Ing officer has fietefmmed the! order under an indefinite quantity
contract in any one our will exceed $100,000. or a facility to be
used has been the subject al a conviction under the Clean Air Act
(42 U.S. X85l/c -8lc>l\\> or the Federal Water ?otlulionControl Act
(33 U.$.C. l3l9(c)) and ¢s hated by the EPA, or the contract is not
otherwise exempt.) _

(a) The conmrtor wilt no! discriminate against any employee or
aVbivra-1l 'Ar ="t'nloymen! because cf physical or mental handicap
»n rctearo to any position tor which the employee or applicant far
ernpluyvent fs. quatiiied. The contractor agrees tO lake affirmative
action ro amp*oy. advance in employment and otherwise treat quam
f tea handicapped individuals without discrimination based upon
their ohysiczN or mental handicap tn all employment practices such
as the lotlowingz employment. upgrading. demotion or transl'er_
rrxlr t;:tment_ 5Jvertising_ layoff or termination. rates at pay or other
forms at compensation. and selection lot training, including as
ptertticeship.

(b) The contractor agrees to comply w»th the totes. regutotions,
OnO rotevant orders al the Secretary at Labor issued pursuant to the
Ftchabnhtation Act al 1973, as amended.

(c) in the event at the contractor's uoncompliavce with the rf:-
qurremertts ct t*~is clause. it-ons tor noncompliance may be taken
tn acforOance with the rules. regulations and relevant orders at the
Secretary at Labor issues pursuant to the Act. .

ld) The contractor agrees to post in conspicuous otaces. avait-
ob1e to employees Ono applicants £07 empltymcnt. notices in a form
to be prescribe-1 by the Director. Ottico al federal Contract Compu-
ance Programs. Department of Labor, orovideO by or through the
coritractrvg o'f-cor. Such notices shall slate the contractors obliga-
ieor- under the raw to take affirmative action to employ and .advance
:Rx employ'n»er'l Qualfied hanOicanood employees and applicants
for employment-nt, andthe rights of applicants and employees.

Le) The contractor wall notify each labor union or representative
al werisers with which it has a cctiect-ve bargaining agreernerzt or
other contract understanding, that the ¢:ontrac'or astound by the
terms of sa:t1on 503 of the Act and is committee to take alfirrnalivo
action to employ and advance in employment physically and mm-
rally handicapped individuals.

(f) The contractor will include the provisions al this clause in
every subcontract or purchase order of $2.600or more unless ex-
empted by rules. regulations. or orders at the Secretary at Labor is-
sued pursuant to section 503 at the Act. so that Sur;h provisions will
be binding upon each subcontractor or vendor. TM contractor will
take such action with respect to an subcontract or purchase ardor
as the Dtroctor. Office al Federal contract Cornoliance Programs.
may dared to enforce such provisions. including action lot noncom-
Dliance.

17. CLEAN AIR AND WATER

16. EMFLOYMENTDF TH£ HARMCAPP£D

(a) The Contractor agrees as follows:

q

e.\r~ air not. as amen-:l~1 *\ 1!.5 C. 1"S? et seq.

mt 'he tfrrms uses! an *in .~-A_- 43°-

=--=.»a=s tzamotiance with c lear a i r
gr zomolionce with a

srztedule of plan ordered or .trrprnv-rd g a Court of competent luris-
~tlw.t.on, the Environmental Pint .-action Agency or  an  a i r or  water
uoltution control agency in -J¢:C:Jr4.' me with the requirements al the
Air Ac! or Water Act and regilutsons .ss.un=' por'su.znl thereto.

(6) The term '°tll:IIity" iv*-warts tiny bull-;!in;¢, plant. installation.
structure. mine, vessel of other f loating craft_ location. `
operations. Owned. booed. or tupervitoii by rt contractor or subcon-
tractor, lO be utilized in the por'cminnrgg at : | contract or guhaon-
tract.  Where a location or
more than one btuldtng, plrmt, i:\'=t.'\tl-its-Jn, or sir cloture. the entire
locat ion or s i te shalt  be doo-.od '.- be a tocizitr ewe¢Dt where the
Director. Office at Federal M..1=v-»I1-s. Cm. ironrnental Protection
-*\t¢n¢r. determines that inde;:enr:¢:r.t filcihliei are collocated in one
geogrophicarrarea.

L. 1 1 . as amended by
Publi: law 91 ..604! all .»r' 'Z*a' ' -e .-0 We 1`---'e:.1l Water Flulluilun
Canuol 44:l (33 u.s.c. lisSI 1' :-'41 ..es :men4-2-.1 'ay Push Law92-
59°)» rm9ecIn¢ly. nl;\°1r~g 2- l'lf_2 \ 'S-In_ ."nn- ormg, ¢M'y, l"¢lg_
\ 4 wfmmatlon. as wo'I as .1:'.»-. r. h.l!.-m:,,l1!l son:ilIed In section
HE 31-.d nucleon 308 gt '.hl: I r ".. II .4 Ire Water kt. vesnmilvdy.
a-m :.1 regulations nm.: .; ._- 1"lr s l~.=-..~.9 'hereunder baton the
a nary el tins contract.

(3) Th.lt no Nunn if ;: - .in-\ .ll" -d Ty \ ms nrimuontrm
v-42l M pe<tl.>rnll4 In n l.;: l'lll -ate-I -- * -r. Er-vi-nstmeMU Pwlttian
-*w:<'\rv L»st at Violating far; '1:2$ up ~-~n '1u- when this eontrxt was
xvuréec l wtkws and ur l  'Ne EM --t . -  r  -r--  ' -  n.w=e c l  such lac l l -
nly or °aclIit»es Imp such l»'.1. :

( i !  lo  I i i !  ha !  Ng:  QI ! - l " : .  '  '  . : ' |  : v |- t i* -nn air standards
-:nd c leat  inter s tar-I -nd-.  _v "  - l .s l1l I f  - . .  who" the contract  as
Lam; performed. .

f t )  Te inn"  the sub=. . s  ' * a l \.-'.1C'\§ ii tnisciausninto
-: re -=ar-exelnpl whcnmrz re_ 4 a '  M a n n  ( 1 1 q ,

I' -A ' e Suer '
( h l h n l u m - " l ' 2 \ ¢ \ § t = . \ . f  .*c l .aslm¢ndl¢

. 420 S.C- l!s7d 1|q..na° r '-»: er. l'U*1'C 1..lw91-l04
§*' The he "Ulcer  A i r ' Il'-:141 I' "lqrll #auf 14d111111 Gull-

" H  A . l . l l | | | I ¢ l d l ¢ ( l 3 U . 5  •  " i t  a t  a l  - .  u v - e l l k 6 h y F \ l l l k
l.nlv9?"5U0l.

'W TM h i m  ' t han  we ..° 'r'ls" m¢~:1ns any enlolnlhlo
nrvs. '8_#-,_-'°"°'~\- luu|-1|-n'\ .  wu\d.wd1. I.m =a1=al\s. wan. can-
¢r .11. ;=r -wma.  or  wm -  a l ive.  'ur -h  »»"~-»an an cunla ln ld  In .
. '.W¢¢ uIIJer. or otMcwlw ma.:-.H p-nnuaanr M the Mr kt Ar EIU!-
' -w  C M I !  U T I .  an  M N :  . i n  ' °= c . - env ev a la t m  p lan  a l  dH ¢ l l h l d
i n  b e  t o n  l a q q d  I M  ' I L ' l : l  A  r  M :  i - 1 2  I J . $ . C  : u n - M 1 > *
as k :  w ad  l l n l l im un t a t i un  , w ow  - - e  E r  p : . u=  - . m an  - an
Sr : |. -\ :hs.- I) ICU). |8P1d-\f |I |r- : I  IM Al.° Mr 1-12 l.1.5.C ll ih'
Vu idol. Ar :in aanfuved ln'n:-\lr.nn'.s2Iu-\ . s p u n  u n d e r  u p o n
! l21° ' l i¢ l  ! ! \ ¢M lk1 42U$. l ' .  13514-7141 |

(41 The mm ' uulr r~u\~larJs" means IM l l l laul l th
lm\4 man: mol.  ual\d\h'\ .  gr-wh-4°-41. glvuafd.  or eur l l -
nsnenuunt wllid° »\ guum-.lig:.-:ei ;..1nu:n\ M Eh: 'law M enun-
l aund  i l l  a  pe rm i t  Kur t  14  a  4 - ' \ : h . l l ' gn r  hw  l r -u  E |M 1H l \ lm \ U

*Y . o w n l ll u : hon . : l d  by  no t i on  -k l  a t  u -e  Wr l l i r  Lu  8 " f » . 55  W
Mont ' v s in

L- : us a  nqu iv ed by sacnan ear al me Water Jlcl (33 U.S.C. lax L
. '5) The term "nsmnl-anr¢~"

or vml¢r s tandards.  Complmxe skul l  go n'- !14

am- of  npefM iens  conta ins  of  mdudl l

'\l"u'J fl°
-'l¥°llJ-'I I.1. ..

--la

Pmt-cl-sn o r  b y I  'Me 4n d ¢r  U r I
by . or by

local government lo ensun- -:orvp|-a-rlne with vretreNllmN nguln-

41. * [

q
t» "~w...g no-anings.

. 4 "1 N
¢. » n

or sue c l

a n

1
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AI)D*'iNDL'M NO. 1

PMT"
J. u

GSA CCNT8;'C.1` we, GS-COS-67921

l*1OHA'JE ELECTRIC coa>s~x-:t\AT1vs, INC., an Ariz-:na coz';orat;ion, (hereafter
J

/ ca]§Led "l*bhave"), ogees to Contract with the UNITED STATES OF AMER1CA,

acting through the Admi.nistra'or °.f the GeNeral Services Administration

on behalf of the u.s. Bureau of Ind ian Affairs, Department of t h e  I n t e r i o r ,
~- _,f

( he re i na f t e r  ca l l ed "Gove x°nment") | m supply electric energy to serve

e x i s t i n g and future residential and commercial installations on the Hualapai

and Havasupai Indian Reservations located north of Route ,66 on and adjacent

the Supai Road, Coconino County, Arizona . The electrical service fee is

ca be paid by the u. s. Bureau of Indian Affairs, Department of the Interior.

LOCATION OF PROPOSED SERVICE

M ohav e  sha l l  c ons t r uc t  a  power  l i ne  f r om  i t s  ex i s t i ng  f ac i l i t i e s ,  a

_

distance of approximately 70 miles, to a point of termination at the line

side at  the Lang Mesa Power t : ransf lormer ' , 'which shal l  be the point  of '  del i v ery.

This transmission line and line extension shall be .constructed along the

r i gh t -o f -way  whi ch i s se t  f o r th  oN the ex i st i ng  p l ant  m ar -ked as Ex h i b i t " I "

a* t.ached here to .

Mohave agrees that the Government: may ales* to serve the Hualapai

E.>ser'vation by means fit' o'her° in".e*:ornect= and line extensions which shall

he c~:mstvuct.ed for the u.

upon 'éucHtQérms .that.p.i'6w71dé ET Mohave its t.6tf:iI .ii'iirés*zrriérit required to

s. Sowrnment by separate agreement with I-bhave ,

lr.ake such an extension; .and furt:'rer pr°ovi.-3-.--1, that  such.  load of Addi tonal

/
\

l

9

I
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CONSTRUCTION STANDARDS

t h i s

._1n;c:>nd...the ...poinI.-<.>£--deli-ve4-ly-as--here in~ zieser i  bed .

Rules for

Etui pre in t ,

published by the Inst itute  of  Electr ical and Electronic Engineers,

Materials and equipment shall meet NEMA, ANSI and REA standards.

SERVICE CHARACTERISTICS

by tbhave on the 24 .9 kilovolt side

metering facilities

era a 15-minute integrated basis, recorded KVAR flow or power factor, and

60 Hertz  at a nondnal voltage of  14.4/24 .9 k i l o v o l t s and  sha l l  be metered

a t  2 4 . 9  k i l o v o l t s  p r i m a r y ,  w i t h  a l l  m e t e r i n g  f a c i l i t i e s  t o  b e  f u r n i s h e d

other information as  r equ i r ed .

RIGHT OF ACCESS

a t  ing ress  to  a t !  eg ress  f r om the  Governmen t ' s  p remises  a t  a l l  r easonab le

the  fac i l i t ies ,  du ly  author ized representa t ives  o f`  Mohave sha l l  have the r ight :

insta.11, operate

FACILITIES

a n d  o t h e r

times .

Conatruf; tier.

Agreement .

E l e c t r i c  s e r v i c e  t o  b e  s u p p l - l e d  s h a t  b e  i n  t h e  f o r m  o r  t h r e e - p h a s e ,

F o r  T M  p u r p o s e  o f '  c o n s t r u c t i n g ,  i n s p e c t i n g ,  m a i n t a i n i n g  o r  o p e r a t i n g

The Government shall provide a suitable locat ion for  Mohave 's  meter ing

t h e  I r t s t a l l a t i a n  a n d  M a i n b e n a r x c e  o £ `  U e c i r i c  S u p p l y  S t a t i o n s  a n d

d o  m t :

P a r t  I  o f  t h e  N a t i o n a l  E l e c t r i c a l S a f e t y  C o d e ,  l a t e s t  e d i t i o n ,

Facilities, in

exceed the

at'

and

of the Covernment_.s.ub_.;;g,;.1on, and

shall provide kilowatt hours, recorded kilowatt demand

the  l imas and fac i l i t ies  shal l  be  in  accordance with

maintain

the

"maximum of demand" pr-avi-*ed on page

area

the

o f

nec es s a r y  s ub - s ta t i on  and  o the r  Fac i l i t i e s

power

the point

arid energy

o£̀ de l ive ry

a t 2 5 0 . 9  k i l o v o l t s

and s ha l l  s upp lY ,

Bo t '

Inc . ( IEEE) •

a s

I

."\*
.._'\ 4' <:" :*

I
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A generating plant. localed a*

on tbhave's system.

emergency power

the HavasUpai Reservation may utilized by *he Government: to provide

insure that this above-r'eller'er.ced plant shall not backfeed into the behave

system.

MAXIMUM DEMAND

to a maximum of' 150D kW as the Gover°r»:~1ent's total capacity rights for

Facility Charge .

radio 14 .4/24.9 kV distribution line, t-bhave shall use reasonable diligence

€0~r[°*$-IUITY O? '~8ER'.'ICE

m

to occur, in return For the Governrrentls a;;reement Xo pay Mohave a monthly

the term of *his Agreement. or 'life of the facilities whichever is first

to provide a constant and uui.rxt:ex~x'upt»3d supply of electric power aM energy

hereunder s

interrupted ,

organized or unorganized interference of any kind, labor trouble, required

authority, action Ar the elements, public enemy,

maintenance work, inability to secure right-ot'-way, or any other cause

Sr.. ,
:WU ha'»)

s'\ch f̀ ai 1u:'e

'Qa...

beyond the reasonable control of' 8-bhave, tbhave shall not be liable for

a maximum of 1589 '<'-5.

4
451'

tbhave agrees to supply or make available a minimum of' 500 kw up

In the supply of electricity, considering the nature of a 70 mile

1 v * ' 1.\413 Pp &fi'\'°°

s h a l l  u s e  i t s  t e s t  c t l t l c r ' £ 5  t n

If TM supply of electric power and energy shall tail or be

Of

Qr intcrrupt'a'z or

to the Havasupni Reservation in the event at' a power outage

be¢ome De£lective through act of Cod, Covernnental

:I outages .nzj/.:>r dura* 19:4 o!. ca-;

Government a»;r'ees that. it's capacity rights are limited

Sx4i.téhd.n8 arrangements shall be provided by behave to

' t a e  i i " .  o f

!̀ or 1

"rt \.v=!

5g-=1:, con"qwrztial or o!;h~=r'wis<: ,

*.n.3 Canyon over1ooz<ir.g

GO) '°n";-~ 'it reasonable no tice

accident, strikes,

:Hound such be

l
I
I

_

....... 3-a»w~T . than g

3..;.:' E:-2.\L.r'.'5 .*°1;'nL1=.'>z..
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1*.':'»e Rx any sue: h

1
4:re , mzsgension, di'2d.nu*i<>n a v  M a r i a * A o n  o f  s u p p l y i

due Lo any su-*.h =:;u.:.3e ;;=:1a1l to: l*'4_\ -4 .Rx f i ! l tP.=;:t  (15)  - :on;sfe ' :ut ire days, no

equi t ab le a d j u s t m e n t  : h a l l  b e  m a d e  i n t a e  r a t e s s p e c i f i e d i n  t h e  a p p l i c a b l e

rate schedules or monthly Facil ity Charge; p'~:w;.-*cd Fur thee, however, Thai;

if any such f allure, .Sus,:ensi<>r., d iminutlon , o - * W e r  v a r i a t i o n s  o f `  s u p p ly

o c c a s i o n e d  b y  s u c h  c a u s e s  s h a l l f i f teen (15) or mor'> consecutive days,

M o h a v e  s h a l l  s u s p e n d  i t s  b i l l i n g  u n d e r *  t h i s  C o n t r a c t  a n d  a r e  e q u i t a b l e

a d j u s t m e n t  s h a l l  b e  m a d e  i n  t h e  m o n t h l y  F a c i l i t y  C h a r g e  e f f e c t i v e  w i t h the

b e g i n n i n g  o f  t h e  n e x t ;  e n s u i n g ,  b i l l i n g  p e r i o d ( F o r  t h e  p u r p o s e s  o f '  t h i s

para; raph, a n  " e q u i t a b l e adjustment." is t h e  r a d u c t l o n  a t '  t h e  m o n t h l y

F a c i l i t y  C h a r g e  b y  1 / 3 0 t h  t o r  e a c h  a d d i t i o n a l  c o n s e c u t i v e  d a y  ( b e y o n d

t h e  f i f t e e n ( 15 )  days  men t ioned  above ) s e r v i c e  i s  n o t  p r o v i d e d ) .

in  t he  event  t ie  Gover nm ent 's  d i .s r . l ' ibu t ion  Fac i l i t ies  t om  long ,  Mesa

in to  we Havasupa i Village are no t  operab le  in  w ix0 le  o r  pa r t  Fo r

a n y  c a u s e  b e y o n d  i t s  r e a s o n a b l e  0 9 N t r ' o 1 ,  i n c l u d i n g , but n o t  l i m i t e d  t . o ,

a c t s  o f  G o d  o r  o f  t h e pub l i c  enemy , F ir es ,  f loods ,  ea r  t hquakes  or  o t her

c a t a s t r o p h e s ,  o r  s t r i k e s  f o r  a  p e r i o d  i n  e x c e s s  o F  f i f t e e n  ( 1 5 )  c o n s e c u t i v e

d a y s ,  M o h a V e  s h a l l  s u s p e n d  i t s b i l l i n g  u n d e r  t h i s  C o n t r a c t  ( e x c e p t f o r

month ly  Fac i l i ty  Charge)  fo r  a  pe r iod  reasonab le  requ i red  to  rep lace  o r '

repair TM Goverrunent. Facilit ies, or  o therw ise  to  resume regu la r operations.

OWNERSHIP OF FACILITIES

A l l  f  a b i l i t i e s  t o  b e  p r o v i d e d  b y  o r  o n  b e h a l f  o f t  M o h a v e  s h a l l  b e  a n d

r e m a i n  i t s  s a l e  p r o p e r  T y . A l l  f a c i l i t i e s  t o  b e  p r o v i d e d  b y  t h e  t s o v e r n n e r z t

b e y o n d  th e  p o in t :  o f  i n b e r c u n wz c t i o n  s h a l l Te an<i re rnaixm i ts  sole proper  Ty.

FFI8?0I:.l8IE3I L1TI I  as ro  USE'  QI '  SEH ' .'I ;j8 ?Ai l I*LII aI'~̀...'3

.Each pa*\:y .shcl 1--c;os4Lr=atc., .1494-1L1 a444. -ma1n%8if1 c9.n£>..x!.ib1cfn

prot.9.::i°.'.- ;|:°'fiCr' Q -_.\.» .nu 4_3 ~ : i : ie  fs '  the  * ra* -~z~:c .mc- . . t io :1  to  p ro tec t  i ts

."j,°*t-'rn {̀ ~»-3 1 . Q A in
~1 _I *I *a 1

* . I 1  . .
a n. I \ 1 »J .Q l +*~-.- r f . 'Q -k

J \.v 4 I \ \
4-' . ->t,h¢'r' ;>ar't;y. art,

4 ' \" - ' a  f '** " l ' " 9 0 0 *. ¢ . ~ ¢'\_ - - . . . , a .
* a . 144 ¢ '\ - \ 3¢ \1 e| * i . a t v l v o n v \ * "

,3rc-° ':.-9 O8:n!laT.=2 its ";,'item ah acct*dar»ae

be

o r
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with tie standards of modern practice and in a marmrcr which will not cause

any system problems, jeopardize >1oha~.e's transmission system, or cause

t-bhave to :rake system imgsmvelnents on !-have's electric system which, in

respective s*d~=s c:  ̀the point. I'.nr'

*he judgment. of I-'chave and *he Governzzeniz,

Government. hereunder, as well as for any apparatus use in connection with

char*ac,ueristicsof the load, such asdeviation from sine wave or unusual

such supply, including th-.a Long Mesa Generating Plant and its associated

operation

equipment •

impairment of

short: interval fluctuations in demand, shall not be such as to result in

this

pbhavé and the G¢v;!r'rzrnc:1t will each as8'.\:ne

Tie Government will exercise due diligence to assure that: the electrical

regard ,

of te lephone,  te levis ion or other communicat ion fac i l i t ies .

the deviation from

service to other customers of'

phase balance

»\.._.,
UI!ur F1529 tr* in

Mohave ,

:sorvi:es supplied to the

all respfsrmsibility on

not otherwise

o r i n interference

be Tv3c@33apy,

t h e i r

w i th

In

{

percentage of contract demand at. all times.

RELOCATION OF FACILITIES

In the event TM Covérnment requires any power lines or other facilities

to mood for any reason after initials construction, Mohave agz*ees.to

relocate such facilities upon reasonable written request by the Government,

the expense at' such relocation shall be borne by the Government, and shall

be made separate and distinct. from construction costs incorporated in

this Aggreeznent.

Ac<zuIsIT10's OF RIGHT-QF'-'-JAY

Mohave shall obtain all necessary ri8ht-of-way, including property

-_41nden_.Elederal .am » stow _iuri-sd4e4<->n, and shall prepare an-ea*fi~rens=ent=a

repo:°t,. applicable tar the proposed facilities and power lines.
!
!Q/

pu
¢ » " \  an

o
9
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JOINT USE OF Puk~I&:I8 i'ACILi ' i "E5

power' facilities, where appropriate, and Inductive co-Jrdination will be

tea responsibility of' We Arizona Telephone Ccrnpany a!zj l*-bhave.

CONSTRUCTION CUSTS

bélephone service to t*'.c Ema involved, and that joint use or

as follows:

c o n s t r u c t i o n  o f  t h e  a * o r e m e n t , i o r 1 e d  f a c i l i t i e s .

¢

Under this proposal, behave will provide all Funds necessary for TM

FACILITIES CHARGES

operation of t`ac'1it.ies to

Ag°ees to pay Mohave as a Facility Charge an annual amount equal to the

tie

sum of :

C<>ver°nment 9

Mohave Understands that the Arizona Telep'\o!~e Company provides

Mohave estimates that. the Construction of  all facilit ies will be

For tbhave to recover costs associates! with the construction and

For labor* and material For overhead transmission

$1 ,sao,000 .00

source of supply to the Lang Mesa Generating Plant :

and/or dist.ribL;t1on t`acli.1ities from r»lohave's

(1)

(2)

concurred in by we Government Contracting Officer;

4.44% (percent) of` the lcsse" of' the cost of

construction or $11600,000 aid/or other amount(s)

All state and local property taxes assessed against.

the fail-ities that Mohave constructs because of-

bk-is contract, -~

upon verification

m a k e  e l e c t r i c  s e r v i c e  a v a i l a b l e

of' c o s t o£` construction

to

(b)

1362:1 e who rue

t h e

v

Government,

I
I
4

!_

.-/

(3) ""-11. (a) operation and maintenance expcnsfes,

<' .a. .~ . .  of 4
I a n

1 a*8'.O' \| 1-r9 1 3*¢ o '°P \.~...» 1 . | .LL-3..3 }-~;- . .*j  id* -,03}{ 11»11.-8 o f
•

Mohave 's
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rep'a<:ed f'aci1iti»=s and (oz) cost, of 3j?t~ 1mprovemncs

that Mohave constructs as a result of Win Con*ra;t.

L Coe Twelfth QF the Facility Charge .K!r§il]. be paid each rrrmth. The

First payment shall be due and payabln when ole nv |.*. .-
0 JI J ;;¢~.~.e;~ and energy

become ava1'a!;1e. Mohave consents to the Gavern::\»:nt.'s right. and option

to renew this Oonnract For *we (2) additional hen (19) year' periods.

TERMINATION PEOVISIOIES

If' the Government does not ever"ise its renewal option or terminates

this Contract, the Government..shall pay, in u. s. currency, in a single

payment, an amount equal tO Mohave 's u depreciated value pl us Fac i l i t y

P6MOV8.1 costs, l ess salvage value, of' the Faci l i t i es that Mohave

constructs because of this contract.

If Mohave terminates this Contract without legal cause, the Government

shal l liable only for the Facility Charge payment: and actual energy

use-d up to the effective dab: of the termination.

If the C-avcrnznent shall fail no make any con'ract pa8/mexxt within

fifteen (15) days after such payment. is due, '-have may discontinue

service to the Covernment upon giving; Fifteen (15) days written notice

the -Thverrtmern. of its intentions to do so; provided, hauever, the*

such discontinuance of ser* Ce shall not re' eve th- Covernment of` any at'

its obligations under* this Conti~a;t.

PETERIM CONSTRUCTION Accouearnsc

The Gov-erarent Contracting; Officer or his authorized reprcserltat;1ve

may, at any time , have 1-bhave's invoicc(s) Sr v=>ucher~(s) and/cr' statement

of' costs r~epres~°rat,ing costs related to ti:-. <:ora:';rur;tion of the subject

i`aci1i1:.ies aiL ML... Tr~= 'af°wz1::_t-4:£~c=o=v~"r;t»=ti-.a u°.'::'£.'3'i75°"b'-'* »~ti€.r§9¢8*»i in

the !-̀ aci1i"y Char 'Q shal l 'Ce subject La red~.=..'.'on Far a:::o=Jnts incl-.:dc~;l in

be

.1

tO
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the related invoice(s) or voucher(s) or stateaaefit of costs which are

Found by the Contracting Of t`1=:er or his auN:oz~i:'cd rerrcsentatiwe on

the basis of audit, not to confztiuate allowable costs. The cost re ferred

no herein shall be allowable, allocable and reasonable to this Contract

and consistent with sound and generally accepted accounting principles.

re, a t any time, Mohave has reason to believe that the total coat. of

the subject facilities will be greater than the estimated $1,600,000.00,

Hbhave shall notify the Contracting 0!lflicer giving its revised estimate.

The Government. shall not be obligated to pay Facility Charges tor'

those Facilities based Of: a figure in excess or the estimated $1,6G0,00G.00,
9

unless and until the Contracting Cft'1cez~ shall nation y Mohave, in writing,

that such estzirzated cost has been increased and shall have in ouch notice

specified the mcdificzl c:st'ln3\tml cost. *Jo notice, communication or'

representation o" any peruan nixer than the ContracLl.r., Officer shall

effect an increase in the $1,6')0,000.00 estimated cost; at' facilities,

regardless of the reasons For increasing said costs.

MONTHLY FACILITY CHARGES AND RATES

The Government shall pay Mohave true monthly Facility Charge and, in

addition, shall pay l~bhave power rates according to Mohave's Rate

Schedule "L" (Large Power) marked Exhibit. "2", attached. The Exhibit

by t.his mferemeis incorporated herein.

Billings pertaining to both the Facility Charge and Exhibit 2

may be increased by an annunt, equal to the sum or applicable taxes,

fees, assessmcws or other <:ha°'3:s not orcvidcd for' in citlncr time

Facility Charge or 'xhlbit '1L a

. . . . . * u . ' . . . . .

To*= ~':83"3err.5.~c~:t s!1a1'1 utile t'lc clcc.*°r'ic: -'I1-.~:*.38' 5u;?»;:1 i€.*d umlf'r' t..h1.s

I * »' }¢ 41- Pi 1 0 1..UnL.. 8-..\. .:.1=.Y 18. '.~.l4.. ':L*.n&'\ '.. F 3 \  `
D*C u | -

4
_a L

a l~.-.
g . :.='.:t;l1cc ti vo Ir:;!i an t.z' ice s

I tI;7iI' :~.1s*..9::er'x \ ¢ \
r r  w1-IL .8'»u-.wi -»t.:'*1* Ll.8=.;:5 J, 1.• .gr u-» rf:q=.:i,r<:fi b y t"'»=¥

1

av.
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diversification or expansion rt the needs related thereto.

The Covcrrunent agrees that Vohave may elect no :serve the Huelapai |

Indian Reservation upon its can arrangements from Ume utility plant

proposed to be constructed provided that cor.templa\',e<i system capacities

9 are not unreasonably exceeded. Mohave agrees that for any extension

from !̀ a<:11itie~s provided by Fbhawe, behave shall credit a one-time

charge of $50.00 per connected kA installed capacity, but not less than

$500.00, w the Government, and shall deduct this amount Prom its next

monthly billing. The Government shall have the option to waive all ;
I
!
i

=or any portion or any ouch fees.

NOTICES

All formal notices, demands or requests given or made under this

Contract. shall be in writing and shall be deemed properly given or made

if delivered personal or sent by registered mail, certified mail or

t.e1eg'am to the person designated below:

NOTICE TO MOHAVE :
\

Mohave Electric Cooperative, Inc .

P. 0. Box 1045

Bullhead City, Arizona 86430

a t t e n t i o n : Cerzeral Manager
i

NOTICE TO GG'r*8Rn@-ls:4T=

A s s i s t a n t Area D l r a c t c r of' A d m i n i s t r a t i o n

Bureau 01. Indian unfairs

u. 5. Department of Interior

p.o. "box 70.07

Phoenix, Arizona 85011

..9..
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APPROVALS AND CONTINGENCIES

as may have jurisdiction, the necessary approval of the Contract or-

matters with respect thereto, of' all franchises, authorizations, permits,

licenses, certificates of public convenience and necessity, right-oi

way and orders to the extent required by law in order* to enable it

o b l i g a t e d  t o  c o m m e n c e  c o n s t r u c t i o n a t '  a n y  f a c i l i t i e s  u n t i l  i t h a s  o b t a i n e d

to perform all of its fgbligations hereunder.

all ouch approvals and shall have received assurance

operation,

Mohave constructs as a result of this contract.

t`nat it will be given ingress a§zd egress rights

t w o  ( 2 )  p e r c e n t  p e r  a n n u m  i n  a n  a m o u n t  s u f f i c i e n t  t o  b u i l d  t h e  f a c i l i t i e s

Mohave shall not be

obligated under this contract until it has obtained such loan to be

amortized over a thirty (30) year period .

become effective until it has been approved in writing by the Rural

Electrification Administration and accepted by the Arizona Corporation

Commission .

ASSIGNMENT OF AGREEMENT

REGULATORY AUTHORITY

par ties hereto.

the

to regulation in the.manner and-to .e>e'eent prescri bcd;§¥__.an!_...

state or local regulatory commission having jurisdiction over the supply

Mohave shall obtain from state and Federal authorities or agencies

Mohave agree s

successors 9

This

The electric services furnished under this Contract shall be subject

Agreement shall

and maintenance of

legal

to seek

representatives

be

a loan with

binding

said facilities.

upon

and

an interest

and

assigns, of

This Contract shall not

1

Mohave shall not be

inure to the benefit or.

tor

r a t e  o f

the construction ,

from

the

the Government

r e s p e c t i v e

no mo re

f ad e r an.,.*.

than

*

i

l

I .

of electric services to 8-1ohave's customers generally.

. /
A

- 1 0 -

i
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transformer clpcci

Character of Service

I. Alnrnatini; current. sinqh or th-'m phase. so Mutt. M. available pr!alry or secondary voltages

two Rate/-Month; (Ur Pu! thereof/serv!cl)

8e4nan4 Chlrg l

Energy Char-ia

All

$6.90 /nu

l9494/'1*>N!.h $.0l7 /KPH0

lm toll! denaml charges/#month pau\ the lfiergy cMr9¢l/nnth Wall be the tau\ chorgufnonth

hoe Ibnlhly niniuus charge shl1Tbe~tho-hi9l'ws!..ol Uggjuiloulng
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t)1¢f fntuf ustvnent

less
he uli\Ny my tncrnu the musuaed xv of Ormond one (I) percent for each ant (ll ourcant the pour (actor

Urn 90x

Lynn; of Vu-nt

Primary ¢\ectrT€"!ll1~v is uailablo ll primary d1$trH~°atl0n voiUgu
rhury service vnzternO , r~y_vo1 t»9e\, we Ki lnualtisovr consumpzj ah the metered ow. meters

uondary voltages the :in billi nu!! u¢"£Wr~wree¢44js;l_¢__n ;_,§1.-4-lk to li\o4 for transfomcr losses

I, IM chqggp-pev'l&:n¢h in Ur lareqolng rats are egg. inc! are due and nayubh vilhln Ten U04 :Nye from the
.e n..1hr1ub*Mre\y bill

Ines

l . auxin., undzl' um schedule my be incruwd by -m anvmwt equal an the sun of Apvllcahle taxes
Eu (exclusive al As inurn, Stat! and federal lnuwue Uses) payable by the uuuz/ and levied or assessed by Ar

;n»¢rm»*nul outhorlty on the public utility service renderul. or on the right. or privilege of rcnéerlnq the ;¢rv1C¢'
or on any object or event lncwwtgl to the ren41 tlon of vs service

l
1
l
I
!

'nth A Purchneé Power Con ustwent

hr utNily nay, if the purchned pmngr ullrnse M increased nr decreased above or be\ov the base power cos
no' S 0?045 ixvn sold. flow through loathe user was incases or an rnsn

LLX' M

the uonsuwr. ii!! I/-J hrduiri shall hr wh.i¢-c 1 in ha' null .ml rl-~~-l.nrnn~, Rf 1 h1~ fmvprratuvr
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uxlrso STATES
0EpARrm€=1r OF THE INTERIOR

BUREAU OF INDIAN AFFAIRS
Truxton Canon Agency

r

GRANT OF EASEM€NT FOR RIGHT-OF-WAY
if I

Ownership Hualapai Tribe

Tract no.

snow ALL men Ev THESE PRESENTS:

|
I

:

That the United States of America, acting by and through the Superintendent
Truxton Canon Agency, Bureau of Indian Affairs, Department of the Interior,
hereinafter referred to as "Grantor', under authority contained in 230 DM 1,
10 BIAN 31 10 SIAM ll; and pursuant to the provisions of the Acc of February 5.
1948 (62 Stat. 17; 2S U.S.C. 323-328), and Part 161, Title 25, Code of Federal
Regulations, in consideration of one dollar ($1.00) and other good and valuable
consioeration,'does hereby grant to Mohave Electric Cooperative. Inc. of P.0.
Box 104s. Bullhead City, AZ es430, a cooperative authorized to do business in
the State of Arizona, it's successors or assigns, hereinafter, re'erred to as
"Grantee", a right-of-way for the following purposes, namely; to be used to.
construct, install. operate and maintain an electrical distribution line, along
with the right to ingress thereto and egress therefrom across tribal lands or
the Hualapai Indian Tribe of the Hualapai Reservation in the counties of Yavapai
and Mohave and State of Arizona.

The right-of-way application herein granted shall be 50 feet in wid*h and
approximately 42.1229 miles in length, and occupying approximately 255.2904
acres, and is described as:

Station 1495 + 08; T29N, neo, Section 1'7,. Thence South 47°

5 Q

•

Beginning at Station 1137 + 00; T30N, new, Section 24, Thence South .55° 32'
West to Station 1144 + 92; T30M, R6W_ Section 24, Thence SouthS1° 28' West

to Station 1254 + 77; T30N, now, Section 27%. Thence South 33° 04' West to
042 West to Station

1554 + 82; T29N, neo, Section 18, The6ce.South so 50' West to Station 1595 +
02; T29H, new, Section 24, Thence South 45° SO' West to Station 1611 + 99;
T29N, R7W, Section 24, Thence South 26° 14' West to Station 1668 + 12; T29H,
R7W, Section 26, Thence South 34° 35' West to Station 1762 + 02; T29N, RTW,
Section 34, Thence North°85° is' West to Station mo + 70; r29n, aw, Section
34, Thence North 86° 25' West to Station 1775 + 42; T29N, R7H, Section 34.
Thence South 35° 29' west co Station 1790 + 17; TZBN, R7w, Section 3, Thence
South 43° 34' west to Station 1830 + 17; T28N, Row, Section 4, Thence South
61° 24' west cc Station 1839 + 94; T28n, nu, Section 4, Thence South 44° as'
West to Station 1849 + 72; T28N, new_ Section 9, Thence South 24° 01' Nest
to Station 1858 + 85; T28N, R7W; Section 9, Thence South 20° 34' west to .
Station 1867 + 10; T28N, nu, Section 9, Thence South 7° 45' East to Station
1876 o LG; TZSN, aw, Section 9, Thence South 23° 21' Wait to Station 1a82 +
12; T28N, nu, Section 9, Thence South 34° 45' west to Station 1387 + 12;
T28M, Q7H, Section 9, Thence South 37° 51' West to Station 1895 + 40; T28H,
R7W, Section 8. Thence South 34° 43' West to Station 1901 + 70; r23n, &kw,
Section 8, Thence South 39° pa' west co Station 1905 + 44; rzsn, www, Section
17; Thence s°u=h19° 53' Nest to Station 1925 + 73; T28N, R7H, Section 17,
Thence South 340 34' Vest to Station 1937 r 75; T28H, new, Section 11,
Thence South 34° 32' west co Station 1945 + 25; T28n, aw, Section 17. Thence
South 21° 27. west to Station 1984 t JI: T28n, aw, Section 20, Thence South
7° as' Vest co Station 1905 r SS; T28N, R7w, Section zo, Thence South 7° SS'
west to Station 19ea + 21; T28N, aw, Section 20, Thence South 35° 17' West
to Station 2039 + 53; TZ8N, R7H, Section 30, Thence South 26° 29' West to
Station 2062 ~+ 36; T28N, R7W, Section 30, Thence South 29° 29' west to
Station 2066 + 73; TZSN, R7W, SectioN,30,'Thence South 21° 48' west to Station
2100 + 68; T28N, R7N, Section 31, Thence South 31° 44' west to Sta'ion 21B6 +
81; T27N, Ran, Section 1, Thence South 48° ox' west to Station 2190 + 79;
T27N, RBH, Section 1, Thence South 58° 57' Nest to Station 2195 + 89; T27N,
Ran, Section 2, Thence South 62° pa' West to Station 2204 + 39; T27NI R8W,
Section 2, Thence South 39° 35' west to"statidn'2214 +.08;~T27N, now, Section'
2, Thence South 14° 45' Hest to Station 2277~*.21i T27N, R8W. Sec'ion 14, Thence
South 15° 17' West to Station 2299 + 85; T27H, R89, Section 14, Thence South
36° 59' West to Station 2315 + 81; rz7n, neo, Section is, Thence South 35° SO'
West to Station 2321 + 80; T27N, Raw, Section is, Thence South 24° 48' West to

Q

t
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32' West to Station 2379 46;

I.

I

Scecion 2331 + 87; TZFN, R8U, Section 13, Thence South 25° 08' us: to Station
2342 + 17; T27N, ask, Section 15, Thence South 22° 52' west to Station 2356 +
72; T27N, Ran, Section 22, Thence South 11° +
T27N, Row, section 22, Thence South 4° 24' East to Station 2389 + 93; T27N, R8W,
Section 22, Thence South 31° 17' West to Station 2396 + 05; TZTN, now, Section
22, Thence South 7° 23' westto Station 2400 + 60; T27H, an, Section 22. Thence
South.23° 18' mast to Station 2405 + 06; T27N, RSM, Section 22, Thence South
22° 29' us: to Station 2407 e 40; T27N, neo, Section 22, Thence South 22° 29'
west to Station 2409 + 83; T27n, RBH, Section 27, Thence South 20° 54' Nest to
Station 2417 + 93; T21N, R8W, Section 27, Thence South 12° 09' West to Station
2455 + 77; TZTN, 'R8W, Section 27, Thence South 25° 13' Nest to Station 2457 + SO;
Tarn, Raw, Section 27, Thence South 24° 44' Nest to Station 2463 + 43; T27N, Raw,
Section 28, Thence South 23° S0' West to Station 2492 + 24; T27H, R8U, Section 33,
Thence South 50° 09' Uest to Station 2505 +-38; T27N, new, Section 33, Thence
South 87° 29' Nest to Station 2514 + 26; T27N, Raw, Section 33, Thence North
68° 30' west to Station 2519 + 49, T27N, RBW, Section 33, Thence North 39° 54'
West to Station 2530 + 74; T27N, R8W, Section 33, Thence South 33° 23' West to
Station 2542 + 87; T27N, R3W, Section 33, Thence South 34° 18' Nest to Station
2555 + 29. T27N, EEN, Section 32, Thence South 5° 06' East to Station 2550 + 69;
T27N, Ran, Sections 32. Thence South be 47' East to Station 2565 + QS; T27n, Raw,
Section 32, Thence South 5° 03' East to Station 2S74 + 16; T26N, RSM, Section S,
Thence South 7° SG* East to Station 2579 + 73; T26N, Raw, Section 5, Thence South
82 08' East to Station 2583 + 33; T26N, R8W, Section s, Thence South 12° 24'
East to Station 2586 + 42; T26N, R8W, Section 5, Thence South 12° 24' £ast to

Station 2595 + 51; T26N, R8W, Section S, Thence South 28° 94' West to Station
2611 + 31; T25N, RSM, Section 5, Thence South 40° 11' West to Station 2616 + 37;
rzsn, ask, Section S, Thence South 21° 54' West to Station 2620 + 84, T26N, new,
5ecti0n 5, Thence South 9° 04' West to Station 2629 + 49; T26H, ask, Section 8,
Thence South 18° 37' East to Station 2633 + 05; T26N, Ran, Section 8, Thence
South 7° 23' west to Station 2638 + BS; T26N, RSV, Section 8, Thence South 28° 07'
west to station 2555 + 92; T26N. Row, Section 8, Thence South 36° 31' West to
Station 2569 + SS; TZEN, R8W. Section 8, Thence SOuth 44° 28' West to Station
271B + 85; T26N, R8W, Section 18. Thence South 33° 24' West to Station 2730 • 47;
T26N, R8W, Section 18, Thence South 29° 16' west to Station 2739 + QS, T26N. R8W,
Section 18, Thence South 43° 28' west to Station 2746 + 30; TZGN, R°U, Section 18,
Thence South 40° 24' west to Station 2773 + 24; TZSN, emu, Section 24, Thence South
40° as' West to Station 2841 + 06; TZGN, Row, Section 25. Thence South 629 so'
West to Station 2867 4 65; T26n, R9W, Section-26, Thence.Soufh 76° 14' .Nest to
Station 2877 + 05; T26N, RSW. Section 25; Thence South 69° 13' West co Station
2832 + 57; T26N, R9W, Section 26\ Thence'S6Uth 59° 191 west to Station 2890 +

. 50; T26N, RQW, Section 26, Thence South 53° 55' Nest to Station 2913 + 48; T26N,
R9H, Section 26, Thence South S3°, 27' West to Station 2932 + 20; T25H, Row,
Section 21, Thence South 43° 03' Hest to Station 2976 + 70; TZGN. R9W. Section
341 Thence South 3§° 08' west to Station 3088 + 00; TZSN, new, Section 8, Thence
South 39° 49' West to Station 3118 + 00; T25N, Raw, Section a, Thence South
40° 46' west to Station 3160 + 10; T25N, Raw, Section 7. Thence South 38° 48'
West to Station 3199 + 60; izsn, Raw, Section 18, Thence South 46° 52' Nest to
Station 3229 + 1l;T25n, R10W, .Section 13, Thence South 59° 27' west to Station
3273 v 91; TZSN, RIOT, Section 24, Thence South 36° 54' West to Station 3321 +
03; TZSN, axon, Section 231 Thence South 30° 35' Vest to Station 3324 + 49;
T2SN, R10n,Section 25, Thence South09 01' Nest to Station 3356 * 09; T2SN,
a10u, Section 26, Thence South 15° 25' West to Station 3351 r 43; TZSN, axon,
Section 26, .6 a SRBM OnO ending at Station 3367 + 43;.as shown cm the naps of
definite location, attached hereto and made a par t hereof, in four sheets
numbered 3 thou 6 and entitled "Proposed Centerline For 1..4/24.9 KV Electric
Distribution Line Across Hualapai Indian Reservation.". Ties to the public
survey are Shown on said maps along the route of the right-of-way.

4

This right-of-way is subject to any prior valid existing right or adverse
claim and is 'Cr a period of thirty (30) years, so long as said right-of-way
shall actually be used for the purpose above specified: PRGVIOED. that
this right~of-way shall be terminable in whole or in part by the Grantor for
any of :he following causes upon a 30-day written notice and failure cf the
Grantee within sale notice period to correct the basis of termination per 25
ca 16l}20: .

e. Failure to comply with any terms or conditions of the gr'ent
or the applicable regulations.

b. A nor)~useof the right-of-way for a consecutive two-.year
period for the purpose for which it was granted.

Illll l
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c- An abandonment of the right-of.way.

6-

E
i

Failure of Grantee, upon completion of construction. to
file with the Grantor an "Affidavit of Completion* pursuant
to 2s qFx 161.16.

The conditions of the this easement shall extend to and be binding upon and
shall inure to the benefit of the successors and assigns of the Grantee.

In witgsss whet_eor, G'3 cr has executed this Grant of Easement this
\'$< .L ~\¢\\A 4- al I

I
day of 1982.

UNITED STATES OF AMERICA

s

5

\ re. ;
(Sure intendant)

u.s. Department bf the Interior
Bureau of In4ianAffair~s

. ,~

f...

I\ l |

Q
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s
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STATE OF ARIZONA)
)

Aw )
' >

COUNTY OF mjgjvg)

'Iruxton Canon Agency, Bureau of Indian Affairs; and he personally acknowled-

scribed go the foregoing "Grand of £asemen:" Eu- right-of-uay as Superin-

herein.

this/ 73"day oi.JA»2¢JA

`{9f-//- (T <M 1¢1W

ccadenc, 'truxcon Canon Agency, Bureau of Indian Affairs, and who acknowledged

gad to me that he executed the said document in his official capacity and

chat he neo is and vas at: the Dirac of signing the same Superintéadeat of the

pursuant to auckoricy delegated to him for the uses and purposes sea forth

Before me, a Notary Public, in and for said County and State of

us col am Tp.l.n<'rr3iC¢¢4rJr4

,Eu 1**85
IT I I

Acuxouuzncsreur OF GRANTING OFFICER

a

, Superintendent, whose name is sub-

1952, personally appeared

_ Q

*

n o .

¢

-  s

. 4

3213 '?é8 2.4.14

4 Notary Public

My Commission Expires :

9

4

4

I
\»

•

•

3

1
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'LEGAL DESCRIPTION
r

4 HUALAPAI INEIAN RESERVATION

Said Right-of~Way co be approximately 42.1229 miles in length, 50 feet

in width, and o<:upying approximately 255.2904 acres, and more par ti-

cularly described and shown on Cha ma.p of definite location co be ac-

cached and made a par t hereof.

Beginning ac Scanlon 1137 + 00; /BON, Row, Section 24,

i
s Q

1
4-

r

1

a
s
_.1
1

4

4

1

¢
\|

4

1

Thence South 55 32' West to Station 1154 + 92;

30NeeR8Wuc e51§°2824¢st co Station 1264 + 77;

3§°"'¢"8§u=§°3:8°042'&es= to Station 1495 + 08;

¥§9".@"8"u¢§"Z$8°04"a¢5¢ to Station 1554.+ 62;

"18\9nceR8woutle58c 05018t:|est co Station 1595 + 02;

;39NceR;Wutie45;°S92A6est Cd Station 1611 + 99;

§§9"=4"3Yu=i¢22%°?42"6.$¢ to Station 1668 + 12;

;§9Ncé&;Uut;¢3403526 est to Station 1762 + 02;

`;§9N éR;Wrt;e8;g°2534est to Station 1770.+ 70;

339"¢¢X3",=§°86%°2534a.,= to Station 1775 + 42;

8'§¢e"8"=§°3§8°29"a.s= to Station 1790 + 17;

¥§""="3Zu=§°2§%°34"wes to Station 1830 + 17;

"{\38nceRS7Wutlie61°L°244'west to Station 1839 + 94;

INceR;Wut§e4§°354'West co Station 1849 + 72;

§§'"e"§"u=§°2Z8°°1'.w s¢ to Station 1858 + 85;

§§"";e"§"u.§°28%°34'.u.= to Station 1867 + 10;

l8nceR;wut:e7g 4S'9tast to Station 1876 + 10;

38N¢¢R;Wu=;e238°z°19'w¢=¢ to Station 1ss2 + 12;

_3°"¢."§".,=3"328°45°.u c to Station 1887 +.12;

2 IhencdiSouthe37go519 Weat to Statioh 1898 + 40;

Thence Souche§4g0438 w¢st to Station 1901 + 70;

T28N, R7W, Section 8,
I

I

•

z

4
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Thence South 39° 28' Wes: ca Scansion 1905 + 64;
T28N R7W, .Section 17, -
Thence South 19° 53' West to Station 1925 + 73;
T28N, R7W, Seccionl7,
Thence South 34° 34' West: to Scatiorx 1937 + 75;

T28N, R7W, Section 17,
Thence South 34° 32' Wes: co Scarier 1946 + 25;
TZSN, R7W, Section 17,
T&encéSouth 21° 27' West co Station 1984 + Bl;

T28N, R7W, Section 20, u
Thence South 7° 55' Wes: co scansion 1985 + 55;
rzsw, aw, Section 20,
Thence South 70 55' Wes: co Scansion 1988 + 21;
IQSN, R7W, Section 20,
Thence South 350 17' Wes: co Station 2039 + 53;
TZBN, R7W, Section 30,
Thence South 26° 29' Wes: co Station 2062 + 36;
'r28n, Rm, Section to,
Thence South 29° 29' West to Station 2066 + 73;
IZSN, R7W, Section 30,
Thence South 21° 48' West to Station 2100 + 68;
T28N, R7W, Section 31,
Thence South 31° 44' West to Station 2886 + St;
T27N, RSW, Section 1,
Thence South 48° 01' Nest to Station 2190 + 79;
T27N, Row, Section 1.
Thence South 58° 57' WeSt to Station 2195 + 89;
'r27n, x<8w, Section' 2.
Thence South 62° 13' West to Station 2204 + .39;
'r27n, Raw, Section 2. . `
Thence South 390 35' Nest coscation 2214 + 08;
T27N, .R8W, Section 2,

'Thence South 14° 45' west to Station 2277 + 21;
T27N, R8W, Section 141 .
Thence South 15° 17' West to Station 2299 + 85;
T27N R8W, Section 14,
Thence South 36° 59' West co Station 2315 + 81;
T27N, R8W, Section 15,
Thence South 36° 59' Wes: co Station 2321 + 80;
T27N, Ran, Section 15,
Thence South 240 48'West co Station 2331 + 87;
T27N, Raw, Section 15,
Thence South 25° 08' West to Station 2342 + l7;
T27N, R8W, Section 15,
Irene South 22° 52' West co Station 2366 + 72;
T27N, RSW, Section 22,
Thence South 110 32' West co Station 2379 + 46,
T27N, R8W, Section 22,
Thence South 4° 24' East to Station 2389 + 93;
T27N, Raw, Section 22,
Thence South 37° 17'West to Station 2396 + 05;
.'r27n, now, Section 22, .
Thence South 7° 23' West to Station 2400 + 60,
I27n, Raw, Section 22,

_ 9

.~
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Thence South 230 18' Wes: to Station 2405 + 06
T27N, R8W. Section 22
Thence South 22° 29' West co Scansion 2407 + 40
T27N. R8W, Section 22
Thence South 22° 29' West Co Station 2409 + SO
T27N, R8W. Section 27
Thence South 200 54' West to Station 2417 + 93
I27N, R8W, Section 27
Thence South 12° 09' West co Station 2455 + 77
T27N. RBW. Section 27
Thence South 25° 13' West to Station 2457 + $3
T27N_ Ran, Section 27
Thence South 240 44' West to Station 2463 + 43
T27N, Raw, Section 28
Thence South 23° 509 West to Station 2492 + 24
T27N, RSW, Section 33
Thence South 50° 09' West to Station 2505 + 38
T27N. ROW. Section 33
Thence South 87° 29' West co Station 2514 + 26
T27N, R8W, Section 33
Thence Nor Rh 680 30' West co Station 2519 +`49
T27N, R8W, Section 33
Whence North 39° 54' West to Station 2530 + 74
T27N, R8W, Section 33
Thence South 33V 23' West co Station2542 + 87
T27N, Raw, Section 33
Thence South 34° 18' West to Station 2555 + 29
T27N, Raw, Section 32
Thence South 06 East to Station 2560 + 69
T27N, Raw. Section 32
Thence South 5° 47' East to Station 2565 + 08
T27N, RBW, Section 32
Thence South 50 03' East to Station 2574 + 16
I26N, R8W_ Section 5
Thence South 7° 50' East to Station 2579 + 73
T26N, Raw, Section 5
Thence South 80 08' East co Station 2583 + 33
I26N, Ran, Section 5
Irene South 12° 24' East co Station 2586 + 42
T26N, R8N, Section 5
Thence South 120 24' East to Station 2595 + 51
T26N, KSN, Section 5
Thence South 28° 04' West to Station 2611 + 31
I26N_ R8M_ Section 5
Thence South 400 ll' West to Station 2616 + 37
T26N, 389. Section 5
Thence South 21° 54' West to Station 2620 4- so
T26N, R8W. Section 5
TheNce South 9° 04' West co StatiOn 2629 + 49
Y26N, R8N_ Section 8
Thence South 18 37 East'to Station 2633 + OS
T26N, R8W, Section 8
Thence SOuth 7° 23' UCst to Station 2638.4-85
I26N, R8W_ section 8
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THENCE South 28° 07' West CO Station 2655 + 92;
T26N, new, Section 8.
Thence South 36° 31' Wes: to Scansion 2669 + 55;
T26N, RSW, Section 8,
Thence South 44° 28' West co Station 2718 + 85;

I26N, R8W, Section 18,
Thence South 33° 24' Wes: co' Station 2730 + 47;

TZSN, R8U, Section 18, _.
Thence South 29° 16' Uest co Station 2739 + 05;

T26N, ask, Section 18,
Thence South 43° 28' West to Station 2746 + 30;
T26N, K8NI Section 18,
Thence South 40° 24' Wes: co Station 2773 + 24;
T26N, R9W, Section 24)
Thence South 400 03' west to Station 2841 + 06;
T26N, RSV, SeCtion 25,
Thence South 62° 52' West co Scacion2867 + 65;
T26N, RSW, Section 26,
Thence South 76° 14' West co Station 2877 + 05;
T26NI R9W, Section 26,
Thence South 69° 13' Wes: co Station 2882 + 57;

T26N, R9W, Section 26,
Thence South 59° 19' West to Station 2890 + 50;
TZGN, R9W, Section 26,
Thence South 53° 55' West co Station 2913 + 48,
T26N, R9W, Section 26, .
Thence South 53° 27' West to Station 2932 + 20;
TZGN, RQW, Section 27, .
Jhence South 430 03' West to Station 2976 + 70;
'r26n, Raw, Section 34, .
Thence South 36° OS' West to Station 3088 + 00;
T25N, ROW, Section8,
Thence South 39° 49' West to Station 3118 + 00;
'rz5n, Raw, Section s. '
To¢nce$outh 40° 46' Wes: co Station 3160 + 10;
'r25tx, p;9w, Section 7,
Thence South 38°.b8' Vest to Station 3199 + 60;
TZSN, R9W, Section 18,
Thence South 460 so' Wes: co Station 3229 + 11;
T25N, Rlow, Section 13,
Thence South 59° 27' West to Station 3273 + 91;
TZSN, R10w, Section 241
Thence South 36° 54' West co Station 3321 + 03;
T25N, RIOT, Section 23,
Thence South 30° 35' west co Station 3328 + 69;
125w, aw, Section ze,

j thence South 0° 01' Vest to Station 3356 + 09,

_ TZSN, R10W, Section 26, . .
'Thence South 15° 25' West to Station 3367 + 43.
T2SN, RIUW, Section 26, G_& SR8M '. and ending

- ac $tation.3367 + 43. - . .

1
l

i
4

5
I
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At the regular meeting of the Board of Directors of the Mohave Eiectr'c

Cooperative. Inc.. held October 19 1979 . it Xinqnan

Arizona,.Count._y of Mohave. State of Arlana, the !o ìlov1ng resolution I; Aéoptedr

VHEREAS. Mohave Eléctr to Cooperative. Inc., is required from Ur to the pa
scare. Rights-of-Hay on Indian lands. for the construction of (t's Electric

f aci1t:.ies.

-'_.uH£szsAs. Mohave Electric Cooperative. Inc. has been requested by the Indian health
service to nrovida Ehctrlc service to a water pumping system providing water to

the residents of the Huchpai Reservation.

s

BE IT THEREFORE RESOLVED,

Inc..

*lands and further authorized to executer all necessary documents.

that the General Manager of Mohave Electric Cooperative.

be authorlzeé to make application for all nrcexsary Rights-of~llayx on Ind hr

r

CERTIFICATIDK

Jura Elect-ic Inc.. do

i s  | the rnaiution
passe-4 at ow n g q h r of ow 8onrd of Directors of (htHoluve

Cooperates, Inc., of mohave County. of Arizona, M14 on t s

My of Qctobqr I t book of the
Coovcruivl  and that i t  ha

I. Borah . Secretary of :ha Moahve Cooperative,

Mreby certify tint ow. foreqoinq tri and correct' copy of

uectlnq

Electric State

19 19 79 . as augurs ' the l inus

mt been resclrded or L f r x u .

r e s  B o r ah. § rlt\ry-Treasurer
(CORPORATE seAL}

1

•
45

9

•

9
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u"I5§°1 ($I8A1."._I"°'°$ no.

.w-*...,_= :-:==-r::f.-° 15 , I IYIZ-.il3.'.

C i - g o ° \ . ° .¢'a" 1

11 \l'1:=r\.°il1.¢u.J.I,}'F)

IQ .°\¢¢ \ ' 4»» - ' Q* ¢"u u l up
101 U , l I .*.¢ *°¢\.4 ¢¢¢,l

O L u .\JJ. _ J:1...* . o s

ah _az. :::':::s Ted in ~tav¢=1a;1in.°8; '-Izha o;:.:.t .1=.i.¢1cd
\Oleg \

909 l

W | 9 <1
444

I
i
I
I
9
1

:

i

f
Es

l | •
.\\J V .a. J "l8V\ In-.~=;.:rl.t 4.44 :lr.8;:' ...§-:1\: or 1:.ax==.§

\:..'i:~.'.:, f.;::4'1 :-1o=.»'.=1_rn 'Is'~..>...'..la: dz, ='-.=c'i
')u;c.:fJ-.1 o1"dcpuz°.éa'xiLc pour,

• I1 6
\.¢l,\* • a ' J  | .bl'».: o ' \ " j { a r n u r c u w t  I f - 1 I 0 :  i i : 11216 " - " w e n t

~Z" c:':1°1'.-'c C o o p  ,  a n d

Lime is 'I:Z::o.u". liohave

.- \\:¢

I

'-3.4: Hs..¢.x1v.»p\i. T.:§A~a '~.::: :~~:¢'vc»;' i'l2 *.€1l-~'°I:ion of 'a3§10€J0 act:-u
.:-i  ̀"anal 'i:!zrou'~h t.:c ~4:1.'=\:1=.~::rL u' .J-u "G:w:ru1 Cc-.nyc-.1 h i ] 1 " which
c:x.8.9:1 an add5.tiaral I-'c°w: no-.-fl if :no dev&.19r"-ez.\.t.x are  t o  t ake

.- 8sI'.a.ce at IK.i.l1iop oz: any ot\x.~:: area 1::= bra d.ov€l°'oped under the ..
1i.,\a.:ns of th-: act, end

\."lLIL[ : 8 , the }§u.v::nunad. T.:.i.* Ty c*=>.:=;=t.-r.r.'t of I?:::::.1u..2i<m lb. 1l--'15, and
a~.=r:a.n~\a:1-;,'5.n£" 1ia'§.4:er of Sf-n.=a~y 15, 1975 he rec§1eaia:1 -Mme
I-'ohave I8..oot1:1d  ̀Cooperative to ;x;°cv:i.alo a1c¢o'I1vica1 pcn:a:: to Supai

g. oo
4 1 | 8:¢JIi£E2'<IR2.', 41; I T GLYEZD ti:a=°i:,tlz.°: }lu=1J.a;=a" Tri.h£. Ccumzil an-'ioreacs

.the 'I:.v¢.a1lp:\i raquczvia and i\ar'th»:z.- :s:=1uer~t what  f i x :  l i ne tn:
hzwtied a::ms:a !h:aL1ap:.i re aorvation to 92.>W.& ale eiriqicy to
ha 8?rl :s=ier Hel l  area.

83 IT IIESQLYZD tha.t llualupei 'i'1~i!>u will authorize grmiing a r' 31-8-
of-my across the H\u=J.a.I-ei .vweavvntion without charge ':e.0eG. on
the length of loan not; to ancoood 80 ,vezL:a, further 'Mai a. detail
of eaaeznzni he oonoickrezl at u. 1a"¢a" auto.

. | 4
04 11 Q G

¢
:.='xp:£c:.TIo1z

E
i

!
\
I

Zi, £1¢ \uzr1e°~:ui_~;.u~:d, as GZ'..'\i:"ma:x 9* t:.£= LE:-J ¢.;x;;i. 'é:°iUa1 Co\mciJ , hereby
cz-z'ti31.v 1.t::a 2: Rh lfu.:.1r~p:1:. Tri b..l Csvncil of 'hue limlagani Trip: as coupon»:=d

" '  " ° ' a nlr::'~J.z were p$rn2:~.n& :.'t a 0
&*.*kW=~§ 2.\¢.:'l.i-'ll' -`iz:r:."1f ?w:1.:. PN th.l.a __..§.___ri of .£.;c"\, 1915, and thzzt the
i`u='¢'3ing r¢r.<-luizion was £1148 JlO:\';'#~a by the. :-.1`».°$.1=;l;1tivo vo'i:o of 6 mcrabra
3-,u:°:=..u1i: We an°ti1c:'ii:y of .i&&i¢1-} VZ, Saciaioa 1 (a) 4 (b) of' 121/s Ruviacd
C-a:z::1=i.1.'u*ion and By] .ors Qft' the iiunlapzd. 'tribe apgzzvred Octo'bar 2;', 1955-

W • I | °¢ N • Ur l n 1 41 I •
QS ."J.°.3 l u. --ubUlS of' u/1.4911 6 Cv\..- .».»...L\°I.¢I|J*'§

(_:{;I'fi3.,_¢;i_\§1FI SE, :
g

1

I
11

3  .

41.. I» "J- .-.J"\ g .'a ..»._\

' 4 4 .

•

._)Z74.1»
0

•

4'
4

. . 1

Rx ¢:5,¢_ (¢_.(i.».-g\=
--ml=-pn '*'.~.w:\J. €v.:elv.°LF.

. '/' .2344
, § ; w * *  ` ;

8 M-481975

. J ' » ' £ .  h i ?
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" ' L t n 1 ' n , ¢
re.
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.
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RESOLUTION N0.36-77
OF THE GUVERNING air THE

HUALAPAI .TRIBE OF THE ffUALAPA1 RESERVATION
(A FEOEIZALLV CHARTEHEU INDIAN CORPORATIUN)

. PEACH SPRINGS, ARIZUNA

. 9131 ._\\ 4/_5II9.§

4 '9 r

Lm .p'7'. "°\-(,Q»J L I
4;,¢¢' QS

go ,»'9 Ti*
pa QL I
i ; r ' . x i

%
8402821246*

i
I WHEREAS,
1
1

f

U12 Mohave Etc<:r/Lic Cooper/La»t,£ve, wlwée bcuwlneéc addaeba -LA
P.0. Box 11045, E-u££hcad Cizg, AZ 86434, -Ca planning to can-
fat/zucX an deck/Lic pow<>/L d»<L6t/uLbu,r,Lon Line to Supai VLLLAQQ
Ana the Hava,5upa»£ T/cibe, and

WHL'REAS,

i
I. *

*

the. pfnopoacd cZar,U=ic. poweJ1£.£»1a 1414182 ofciginaie. 5/n0m existing
das»t/ulbwtéon Lénu Thai Mohaue EZec.!/dc Cooper/aaxtive. now had
£tv5tcL£.£ed along higluuag 66 and than be cort/zucXad in a nom-
tlre/zly di:Lec,tion to Long Naga on the Hauasupai Ease/waion,
and

WHEREAS, the HuaLZapa,£ T/Lébc, when paojeoting I/u1bal development plan;
into the .guru/ze,  meaf izea Ula!  they w i l l  new elect /nie power
Abu/:eu along the Supal.-FAazieA We.!;&.s road (Route 18) in oa-
dm -to be able -to Lrnptemewt Eng guru/Le deuetopmentfs on tlv:A

, pa/v t 06 the /wswvaMéan, and

0}HE¥2EA$.§" /the Huatapai Tfulbe rum aL£/teady incficared, by enacting Re/.~ol~
2 " 13-75,  - that  they w a n t  r e  e l e c t / L i c Line /muted .

aULo6A »ChaHua!,apa£ Re.s eAvan,t,/lon and will au,tlho/ulze gnarring
a /niglut-ag.-way wiXhowt change ba»52d on /the length 05 the
£0q,n nor ff? exceed -€i¢.i/My ( 30) yeats .

V' u.;/lon No.

N00/, THEREFORE, BE IT..RESOLVED Thai? the Hunlapai Tribe aequutb that the
p/Lopéed e.£2ofAic powc'/L diA! / . ibuI, ion Linz »Chat Mohave Elect-
nlc Coopmaf ive .LA pfnnnirgg or con-stAuc,t Lo Supai  V i l lage be
/waxed along Xyz Supai-FfLaz1LeA we£Z¢ .wad louie.  IS ,  and the
maps pnueutcd .shouwéng £114.18 Up. Line in!! be <;cm»stAu<:»ted' a-
(Eng no»u,£<' 18 M n<=a1 1.1nM-ilrfv.

tn e

i
i

HE IT FUKTli[-'Q RESOLVED that in CoalAideA~l(.Lo»l .-, the adv»¢tagc»s accfwr-
' (nq -Cy .the HurU;°a).'<Li Tribe, .»€lu.°.£'.ud.u¢.i . the auai f abid i tg "6

-.www to .the a/Lea 06 F/zabie/1 (delta cud. the p<-aaibi i l i ry Ag a
eve/L to rife V¢.'¢L»C.*l Camp and tc- the Flu Towcfn, fthwt , *

.the Hualapa/1 Tribe. au£hoM.zc¢ ff. 8ufncau Ag Indian Aggai/us Te
g/nan!  a /ulghr-og-may aaaunenl cu pe/1. map.s Aubnwltfed gen the
Alec/ucic power dL»s!/L£bu,CLon line .to be : Hz by the Mohave
Etecr/Lic Coops/AGL-ive ac/no/»A Lhe.HudapaJ1 Ruevrvazion w££h~
au.t ch ge., and gunrhnvz. baud on  t he  (ac t t ha t the Loan .shal l
_hot exceed II/47189 1.801 yous, and that the crusettIarv( 6 M1-£.f.
be wz€¢.1 Gan UM pp/livd Ag »sa.€d (rum.

*ll

ll

2
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£§3Il§l£éllQ8
T .  t he uncle/cbllgrxed, as Chat/unan all -the Hualapai T/Libat Council, hvczbg
c<J':.L£6g Chat the Huafapai. Tlnibai Council o5l.the Hualapai. Tfciba -LA c.om-
poaed all nine (9) Mamba/LA 06 whom six (6) conaztzltwting a  q u a m we/Le
pfceeamt ate neguln/L meeting M M m K T M  t h i s
and -Thai »the go/Lego/.ng am£M£on was duly adopted y the aggirunatéue
v ote  06 1/Luv. (S) :co zoo (0) memo<*JLA Pu/wwznt to auXhofuity Ag AzuCicste
v s  S e c t i o n  I  ( o f  w t 06 z inc nwued co fwccmaon and Bylaws 06 ha
`Hlun.Z.apa.i Tube Approved Oc/tobc/4 22, 1955 .

era dog go Au.guA-t 1977;
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UNITED .§'rA'ris. .
g§?A.R'£}-iE}&T OF 'nos INTERIOR

i

J;

s

8L'R£AU OF z'zmlAu AFFAIRS
'rruxnon Canon Agency

85 . lmq2l AU!  * 1 2

6 0 5 - 1 - 8 5

L»....._6§

6 AL§uutiMd
GRANT 2As£n8}<*r FGR xuétn'-bi*-waz

Ownership Havasupai Tribe

Tract. NO.
4

I

KNOW ALL nix BY THESE PRESESTS:

That the United States of America, acting by and through the Superintendent,
Truxtoo Canon Agency, Bureau of Indian Affairs, Department of the Interior,
hereinafter referred to as "Grantor", under authority contained in 230 DH 1.
10 BIAH 3, and 10 BIAH 11; and pursuant to the provisions of the Act of
February 5, 1948 (62 Stat. 17; 25 u.s.c. 323-328), 83d Pare 161, Title Zs,
Code of Federal Regulations,. in consideration cf one dollar ($\.00) and
other good and valuable consideration, does hereby grant to Mohave Electric
Cooperative, lac., of P. 0. Box 1045, Bullhead City, Arizona 864301 a
cooperative authorized to do business in the State of Arizona, it's successors
or assigns, hereinafter, referred to as "Grantee", a right-oi-vay for the
following purposes, namely; to be used to construct, install, operate OnO
maintain an electrical distribution line, along with the .right to ingress
thereto and egress therefrom across tribal laNds of the Havasupai Indian
Tribe of the Havaeupai Reservation in the county of Coconino and State of
Arizona.

T he r ight : -of iway appl icat ion herein granted shal l  be 50 f eet  in  width f or  a
distance of 7:58 miles, to occupy approximately 4S.9538 acres, and is
described as-

Beginning at Station o+oo Long Hess which is unsurvcyed: Thence South
37° 12' West to Station 17 + 40; Thence South 45° 26' West to Station
37 + 90; Thence South 19° oh' West to Station so + 40; Thence South
25° 35 West to Station 82 + 90 Iheoce~ South 46° 53 West to Station
107 4 40; Thence South 0° 26' West to Station 119 + 20; Thence South
20° 49' East to Station 130 + 70; Thence South 23° BA East to Station
154 + 95; Thence South 24° 49' East to Station 176 + DS; Thence South
39° 35' West to Station 216 + 45; Thence South 21° SO' West to Station
228 + 04; Thence South 9° 26' East .to Station 265 + 09; Thence South
40° 16' Vest to Station 315 + 01; Thence South 53° 59' West to Station
ass * 46; Thence South 15° 18' East to Station 372 + 71; Thence South
21° 27' West to Station 3B8 + 71; Thence South 45° SS' West to Station
400 + 35; Through Section. 18. and 19. Township 32 Worth, Range 4 West,
G & SRBM and ending at Station A00 + 35; as shown on the map of definite
location, attached hereto and made_a part hereof. in two sheets numbered
1 & 2 and entitled "Proposed Centerline For 14.4/25.9 KV Electric Distri-
bution Line Across Hualapai Indian Reservation." Ties to the Public
Survey ore shown on said maps along the route of the right-of~way.

4
This right.-of-way is subject to any prior valid existing tight: or adverse
claim and is for a period of thirty (39) years so long as said right-of-way
shall actually be used for the purpose above specified: PROVIDED, :Han this
high:-of-way shall be terminable in whole or in part by the Grantor for
any of Lhe fnpoviug causes upon a 30-day wrieseo nociee and failure of
the Grantee within said notice period to corrgcc the basis of termination
per 25 CAR 169-20: '

a. Fai lure no comply wi th any terms or  condi t ions  of  the grant .
or  the app l ic ab le regu lat ions . . .

b- A non-use 9£ the high:-of-way for a consecutive :we year
period for the purpose of which in was granted.

Q
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I Q c. An abandonment of the tight-of-way .

d. Failure of Grantee, upon completion of construction, to file
with the Grantor an "At£i&avit. of Completion" pursuaoc to 25
CFR 169.161

The conditions of the easement. shall extend to and be binding upon and shall
inure no the benefit. of the successors and assigns of the Grantee.

In Witness whereof Gran: has execur. d :his Grant. of Easement
/74 d=y'=£ r 9=°»=¢.-1 Z~ , 1984.

this

UNITED STATES OF AHERIGA
s

(Superintendent) .

U. s. Department of the Interior
Bureau of Indian Affairs

,Q
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coutmr or uoHAvz)

scribed

Truxton Canon Agency, Bureau

ceudent, Truxcon Canon Agency, Bureau of Indian Affairs, and who acknowledged

that he

t o

slant to authority .delegated to him for the uses and purposes setforth herein.

Before me, a Notary Public, in and for said Co.unt.y and State of this

4/-» day °f</l=¢54.;. 1984, personally appea'red

me that he executed the

now ,

t o the foregoing "Grant

80d was

DO! am TRIJXTDN C18lNUfl

I

an the time of

said document in

Acxasowmrncatmzrr 0? GRPNTING OFFICER

o f

o f

I n d i a n  A f f a i r s ;

Easement"

I

\ \

Superintendent 1

signing

4 A //v 4
- Notary Public

Hy Commission Expiresfz-- / ' . f " .
1 Zi?

3 re;
__ ¢>

. r¢ I
- 0 UL 5"J1*'
4 4

. 4w Y?

his

f o r

the .S3l'l'\€

and he personally acknowledged

official capacity

r ight.-o f-way

•

whose

I

•
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LEGAL néécnlrrIorz

HAVASUPA1 INMAN RESERVATION

Said Right-of-Way co be approximately 7.5823 miles in .&\'ASCh, 50 .feet

in width, and occupying approximately 45.9538 acres, and more par ti-

eulériy described and shown on the map of definite location no be ac-

1
I
I
i
I
I
!
\
I
I
I
I
I
I
I
I
I

cached and made a par t hereof.

I
I

Beginning ac Station 0+00.Long Mesa which is unsurveyeé:

Thence South 370 12' West co Station 11 + AT;
Thence South 45° 26' West to Station 37 + 90;
Thence South 19° 06' West Co Station 53 + 40;

,Thence South 25° 35' West to Station 82 + °0,
Thence South 46° SO' West co Station 107 + LD;

Thence South 0° 26' West to Station 119 + 29;

Thence South 2o° 89' East to Station 130 + 70;
Thence South 23° 34' East to Station ISA + 95;

Thence South 24° 49' East co Station 176 + 05;
Thence South 39° 35' West to Station 216 + 45;
Thence South 21° 59' West to Station zza + 04,
Thence South 9° 26'East to Station 265 + 09;
Thence .South 40° me' West to Station 315 + 01;
Thence South 53° 59' West co Station 339 + 46;
'ì herxc:e Soutl'\ 15° Le' East to Station 372 + 71;
Thence South 21° 27' West to Station 388 + 71;
Thence South 45° SS' West to Station 400 + 35;

Through Section 18, and 19, Township 32 Nor Rh, Range 4 West, G.S & R.H.

4

and ending ac Station 400 + 35,
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ooucwsxons OF LAW

It is in the best interest o the consumers of Mohave Electric Cooperative, lam,

5 1 that the applicant be allowed to finance and expend the amounts proposed.

2. We find that such borrowings are lawful and in the public interest and that the

L

5 I loan will not impair Mohave's ability to perform as a public utility.

ORDER

WHEREFORE, IT IS ORDERED: That Mohave Electric Cooparatlve, ire., an Arisuaulna

6

v

8 1 nova-profit corporation, be and is hereby authorized to enter into long-term debt ecratnlttna!\L

9 with the Rural Electrification Administration (REA), a Federal government agency, in the

1 0 amount of One onion Six thmdrea 'rhommmd Dollars ($1,s00.c041), bearing interest at the

1 1 rate of 2.0% per annum and providing for the payment of the indebtedness within 35 years

W
1

(. /2 .
°' I -444.4

dnAm.ra A
1 4

tuna
_ii
u m

the
of

,e

IN wrrnw WH8REOP, I, G. c. ANDERSON, JR.,
Executive Seerenslry,of the Arizona Corglcration
Cummlssiafn,have hereunto set my hand and erased
the official ma of this Commisslqn to be affixaé at

d Phoenix, this *.¢.'°day
9 1980.

(G. c. AHDERSDN, JR.
Executive Seaetaqr

Q'
`\

'ruuafp

12 after thedate of execution.of the loan rfoeument.

13 'IT ES FURTHER GRDERED: That this Order shall he effective upon entry.

14 BY ORDER OF THE ARIZONA CORPORATION COMMISSION.

15

16

17

Le
19

20

21

22

23 .

24 I

25

26

2 7

28
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DATE OP HEARING:

PLACE DF HEARING:

n BEARING OFFICER:

A1>t»nAnAucns=

15

14

15

16

Barons 'run ARIZONA CORPORATION COM

a n u n s o

3

4

1 8

22 BY THE COMMISSION

on January /. lsaz, MohaveElectricCoopautive, ire. ¢"m1ac"), mea an anppiicartioo

24 was an nwzwa Corporation Commission (*Commission") requesunga permanent :neo-was

25 'm its rates and duuglas for electric sawiae. inc further requested that. the Commission

2 6 datermtne the "far value" of its pwpaty devoted :o public service and set a fllhr Ana

a v reasonable return thereon

MBC aotitM its customers of the asppiiatiun in accordance with ACC RM-8-105 by

6

v

Ji l l sass
Camuntasiouuer

!§\A!l89. MRCARTHY

m mg MATTER Of' THE APPIJCATION OF
MOHAVB ELECTRIC coopnnAllvz, mc., AN
ARMOKA sos-paovrr CORPORATIDN, POR
A PERMANENT RATE INCREASE.

May 26 and 27, was

vhwux, Arizona

ThomasI..mumaw

Robert K. Carbon,111e Attorney General, by Lynwood J.
Assistant Attornoq Gernonal, on bellnlf al the Arizona Gomwt-
tion Commission Ska!!

nonaln x.. Knzoman, Chief Rate Anazlyst, Utilities Divisinn,454.
behalf of the Ariiwlrla Corpurallm Commission

James K. Dinnger, rmanesax Anapest. Utilities Dhdden, en
bmlmlt of the Arizona CorporationCommission

Chtnrles D. Wahl, Attorney at Law, on bdualf a the Agigiicawt

Jennings,StrauSs 6: Bdmqn, by Tiuzmas J. Trimble, on Waif
of Ger star Cemartand Lime Company

.a0sepha aeacfwa,nmmssnmnget,¢nu¢mf¢rs|nm~ma
city 884091 Baum Flo. 15

Rowland R. King, Ph.D.,Superintendent, on bdlalf of Mlalillw
VRMW8d=~°¢w Dktrlet Ho. ms

)
)
)

14. W-J4" ¥ -.Ll.l..LJ..
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6

v Hearing Officer of the Commission at its offices in Phoenix, Arizona, On May 28 and 27,

8

1 5 mitted Hy consumers to the Commission.

1 4 NATURE OF MEC'S OPERATIONS

15 I

16 i

I

g.

1 First Class u.s. Mail and mea a certification of notice with the Commission. Aopiications

2 requesting leave to intervene were thereafter filed by Mohave valley Elementary School

5 District Ho. 18 ("MVSl)"1, Ger star Cement gr Lima Company ("Ger star"), anal Bullhead City

Elemaitary School District No. 15 ("8CSD"). These applications were granted by procedural

5 entry prior to hearing.

Pursuant to the attove notice. this matter came on for hearing before a duly anthorizted

last. MEC, Ger star, and representatives of the Commission's Staff ("Statt`") appeared and

9 were represented by counsel. MVSD and BCSD appeared by only authorized officials thereof

10 I Oral and documentary evidence was adduced by Mac, staff, Ger star, and MVSD. Public

11 I statements taken in Bullhead city, Arizona, on May 24, 1982, were also transcribed and

1 2 made a part of the official record as were those written statements which had been sno-

MEC is an Arizona nonprofit cooperative corporation axgaged in providing electric

aenriee to some 14,008 customers in Mohave County, Arizona, pursuant to Certificates of

1 7 Puhlic Convenience and Necessity ("Cet'tifleateS") granted by this Commission. MAC's

1 8 service territory encompasses two separate potions of Mohave County. 11\e larger of the ,

1 9 service areas lies east of Kinsman, Arizona, and is sparsely populated. The seeoltd area

20 5 consists of a strip of land along the Colorado River, including the communities of Riviera

2 1 and Bullhead city, Arizona. MEC has experienced very rapid growth in the past few years.

2 2 Customer growth Las been at a compound rate ot 10% per year. While peak load sind kph

2 3 ales growth have been less than the customer growth, they are still substantially above the

2 4 national avenge.

2 5 . MEN owns no generating facilities of its own. it buys all of its power from the Arizona

2 6 petrie Power Cooperative l"AEPCO"l, a "G a T" electric cooperative owned,.in part, by

27 I i Mac. The rates charged Mac by AEPCO are also regulated by this Commission and were

28 * recently established in Decision No. sou (May ll, Nazi.

i
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I
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PRDPOSBD INCREASE

Mac has proposed tariffs which would increase revenues by some $1,839,473 (based on

1980-81 usggc) or 14.34. The increase would be non-uniform with residential, small com

merell, and street lighting customers receiving higher percentage increases than would

large mmmemW, large power, and the newly segregated large irrigation customers

Within these customer groups, the proposed increase is greatest for the smaller customers,

although this result is somewhat ameliorated by MEn's proposed "small user" residential

I

IN addition to overall general rate level increases, MEC proposes to institute explicit

10 g charges for various items sigh as service establishment, meter remading, shop meter was

11 I ire. "NSF" cheeks, deferred payment plans, and"service availability." Increases inerdsting

1 2 miscellaneous tariffs such asserviee re-establishment and reconNection, aland cenaM meter

1 5 tam are also being sor t by MEC. On the other hand, MEC has proposed.to begin pawlg

1 4 8% interest on customer deposits.

1 5 u£cs proposed tariffs contain several changes in rate design. As was noted pirevio\mm

16 a MBC has suggested a "small user" rate for those residential wstomem who use lax man

17 700 kph MUM each of four Migrated emmer. months.. MEC has do filed tariffs for an

18 I ewaimwul demand metered rate for large residential customers. Both tariffs mud

19 remove any kph allowance from the increased wmomw MM. As proposed, this tariff

t o i Md be limn to .sao customers. Mac use separated inmat initiation Tomas

21 - from the present large Power rate and has Created a Large Irrigation where. This

22 3 schedule wild contain both seasonal and dimutime-ofwse features.

2 5 MEC's last rate proceeding was in 1980 (DecisiOn No.. 50M0). That Docket merely

2 4 restructured the existing rates and did not provide any additional base revenue to.mEc

2 5 Prwioim to the implant application, MEc.reedvM an increaser base rates in Decision

2 6 IM. 47419 (October Zs, l878)~. Any increase in the rates charged by MAC since 1978 MSU

av .lm direct rerun of purchased power ,,,,,.oW,¢l,, air mNot inured to thewe: ainc
as

41
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interest in deriving revenue requirements wale iguoaNng 1982 operating resits and invat-

ment would create u clear mismatch in data sets. On the other hand, eliminating any

9

g
|

l

In addition to using

, I

1 l res? yarn

2 | The selection of a test year, usually fairly straightforward, was complicated by the

3 I desire of *»ethstarf and MEN to set permanent rates Which Would take into consideration

4 i MAC's ambitious lss2~a4 construction plans. Although the year ending September 305 1981,

5 in was Initially selected by met, as its test year, MEC included in its revenue requirements

6 I the interest and interest coverage associated with financing for property additions throngh-

' I out 1982. Staff adjusted mEc'soperating results and rate base to be consistent with the

8 use of l9lt2 debt. The practical effect of three adjustments was the creation by Staff of a

9 1982 test year and a December al, was, rate base. Though coanmon elsewhere, the use of

1 0 non-historical test year data marks somewhat of a departure from Arizona Precede. In

1 1 this instance, there is little alternative tilt to accept the staff's analysis. To utilize i982

12

15

1 4 eolsideration of the prospective financing requirements for MEC in this proceeding would

1 5 virtually guarantee that MEC would have to seal: additional rate relief before the end of

1 6 . 1982. Consequently, the Commission will find 1982 to be a reasonable test year for purposes

l'l of evaluating MEC's application herein.

1 8 opamnsa INCOME

19  ; The adoption of the Staff positlon with regard to the selection of 1982 as the apparoprl-

20 ate test year also requires that we accept taft's calculation of operating income for the

21 , test period as set forth in Schedule FM-4 of Staff Bx. s Revised).*

22 l MAC's 1982 data (both actual and projected), Staff has incorporated wholesale power

| rates recently approved for AEPCO in Decision No. 53034. in summary, MAC's test year

opelntirg income is as follows:

'The ally difference between staff Ex. s as presented at llealring and the late-filed Sta!!
Ex. a (Revised) is the latter's use of actual ABPCO rates rather than Staffs proposed
AEPCO rates.
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8

9
Depreciation

10 .
1 1 Total Operating Expense

12 Gperwnting Income

13 Non-Operating Income

TOTAL nlcomn
14 .

RATE BASE
15
16 Both Sta ff and MEC offered exhibits on the original cost of MEC's property devoted

1? to public service. Moreover, for purposes of this proceeding, MEC agreed that its original

18 |

19

20

21

22

23

24

25

26

27

28

1

2

j Operating Revenues

s | Opannting Expense:

6 | Purchased Power

' I o  & M

v-:no-sa-one
Decision No.

cost rate base is a reasonable proxy for "fair value." No party herein has suggested that

the "fair value" of MAC's property devoted to public service wouldibeless than original

As presented in Schedule PM-2 of Staff Ex. 6 (Revised), the positions I MEC and

Staff relative to the determination of rate base are:

east.

• o •

Property Taxes

Other Taxes

I7,4

y_9have Blectric coeperaisve. Inc.

Operating Income Statement for the Test Year
(00015)

$14,142

481.

$14,055

aV

7

$11,327

1,s4s
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Mtrhave Blactric Coqpmnative, Inc.

SUmmary at Fair Venue Rate Bema
ln6m»l

BseecmnmeraSati ..Raqlnasted

$14,014

Adqusxments

$3,402 $1v.avGoss Kltitixy Plant in Service

new Acc um Dap

Ne! Utility Plant in Service 10,4a1

(Less)

Capital Term Certificates

Working Capital 162 )

Customer Acivanees for
Cnwutmctim1 4

15

16

TOWAL RATE BASE

1 8

2 4

26

27

28

The difference between Staffs net plant figures and that of MEC is attributable rd

the 1'orn\er's incorporation of 1982 net property additions. Since this adjustment inmaea

most if not all of the dollars cantadned in MAC's CWIP account as d September so, 1981,

Staff mwwly eliminated cwlp from its rate base comelmtation.

Staff t`llrther adjusted rate base by adding MAC's Investment in Capital Term Certify

hates. These Certificates are analogous tooonnp»al\sating Una balances and could be

accounted for either by inclusion in rate base or by increasing the effective cost of mug-

term debt. There has been no objection to Staffs proposed treatment of Mae Certificates

and it will be adoptedfor purposes of this proceeding

The most significant rate base issue between Staff and MEcjnvolves working capital.

MEC has utilized the "fcrmula" method previaudy accepted by this Commission. This

'ol'mula, like Many other such "fOrmulaap in use tlu'o\lghout the country, is 949I 4 4 ! !

the old "45 day" cash working capital formdadevelopedover 409w=»s°bs the¥88§!§l

*. *»
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4

.?

2 actual "leads" and "lags" in the receipt of revenues and the payment of expenses. 'Five

5

4

5

6

1 F Power Commission. rltatl' conducted SnanalySis of MAC's balance sheet as well as the

"balance sneer' method and lead-la8 study are generally considered to be more accurate

than the "formula" method, although problems in their uniform application from ease to

cane often mitigate against use of these methods and in favor of the simpler "!formUla."

in this instance, the Commission is satisfied that Staff has vrvnerlv determined w°1*dl\s

' I capital.

8 l
9 A fair and reasonable rate al' return for a cooperative such as MBC do mt involve

1 0 the same considerations as would a similar determination involving an investor owned

11 K utility. All the expert witnesses agreed that return on equity (also referred to as "margil\s¢")

12 it and even the nominalrate of return m rate base have little indepeudait significance. MEC

138 requires access to the credit markets on a regular basis. This is necessary to finance both

14 ii ploiected system expansion and to refinnnceprior obligations as they mature. MAC's two

1511 most economical sources of capital are the Rural Bleotrlfieation Administration ("REA")

16 11 and the national Rural uimty Finance Corporation t"Ci=c"l. REA Ana esc condition these

1'7 ll loans on the attainment by the borrower of specifies interest coverage ratios or 'l'tBRs.

is '* 'rho pl-sean minimum use requirement of REA and esc is Ls. However, the rate M

1 9. return witnesses of Nec and Sian testifies that Mac should achieve more than the minima: i
2 0 necessary level at' 1uz1t. star recommended that a man of z.o would be sufficient at the

21 11 present time, sutwwu it conceded that macs long~rnn.nslt should be improved from that

22 1 level. MEC presented testimony that a fast-growing company such as MEC should set

2 5 1 rates based on a TIER of 3.0. A representative from CFC concluded that cooperatives

24 would face increasing competition for fids iN the private market, and that their financial

25 fitness Vlad be judged by the same eriteda as investor owned utilities. In the case of MEG,

2 6 this would require a,TlBR of 2.5 to s.o. The viitnessalso noted that in the Nature, mer has

2? ' of arc (which will be the major source or new credit for eoopuative utility) could be

2 8 rlulked by their relative contribution to the collective TIER at CFC, and the interest rate

RATE OF RETURN
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1 { on member loans determined accordingly. At present, ClerC's financial condition is such

2 that it can no longer be lenient to those members in default of their TIER requirements.

5 MAC's TIER is the lowest of the six major cooperatives in Arizona. its TIER for lean

4 was Ll, one in lean it was only .85'l. Although the restructuring of rates in 1980 appeared

5 to temporarily improve Ml3C's fimaneiad situation, TIER for l9lz will, in the absence at rate

6 ll swat, be less than ml. since MEC's relatively strong 1979 year could no longer be considers!

'I H in REA's and CFC's calculations (the average of the best two out of the three most recent

a ll fiscal years), MBC would no longer be eligible for these loans. with funds bsrdv able to

9 n cover its current interest charges, any other financing would be out of the question. System

1 0 expansion would come to a halt and lawful. obligations could not he paid when due. Notably.

1 1 even should MEC receive the full amount of the requested increase, TIER will not sufficient! y

1 2 improve in 1982 to prevent a technical default by MEC with REA and CFC.

1 3 Under the circumstances set forth above, it is clear that MEC .s in critical need of

1 4 1 rate relief. Staff has recommended rates which, in our opinion, would reseNt in MBC .

1 5 keeping its head banrelyabonve water for a few months before tiling for the aooitinnn relief

1 6 which will be required. Since MBC will ds be in technical default of its REA and arc

1 7 obligations by the end of this year, It is necessary for MEC to convince three organleatlotns

1 8 that it is on the path to long-term financial solvency. The minimum lonnptam TIER

1 9 recommended by any witness herein was 2.8. The Commission believer that this minimum

20 .I long~term goal can be achieved without placing an excessive burden on MllC's ratepayers.

2 1 One further point is relevant in this regard. MEC has included $82,000 in interest

2 2 associated with a transmission line dedicated to serving the nnanspsi india llaervation, a

25 gt line which presently produces no revenue. staff has likewise included this interest in its .

24 .calculations of man. The Commission believes that both parties erred in effectively

2 5 osldng MAC's ratepayers to 'pay Norplant which Q _:Lot used and useful, will not beused and

2 6 nselul, and was never intended to beused and useful in the provision of electric service to

27 such ratepayers. MBC has recognized this inwqulty by excluding the transmission line from

p a rate base and proposing to sssfwte all expenses and revenues associated with the line.;
<~ .-/
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1 Thane gestures are meaningless If ratepayers must still provide TIER coverage for this

pa lnvestmaat. Therefore, the Commission will eliminate the ssz,o0o interest expose from

3 the calculation of TIER and rate al' return.

4 With the above adjustments, the lair and reasonable rate at return on the "fair value"

5 of MEN's property is 9.8% This return will permit MAC to achieve a ruin slightly above

6 i 2.8 for the remainder of 1982 (although probably not 1.5 for the entire year) and close Te 2.3

7 for 1988, based on current projections of sales, expenses, and interest. As MAC's

8 son wtlays lessen in the mid l980's, TIER should improve further Dr at least not signifi-

9 cantly deteriorate. Thus. MEC would achieve some stability in base rates while ine1-musing

1 0 its man and margins to acceptable levels consistent with projected long-term growth

1 ; within its service territory.

1 2 RATE oeslou

1 5 MEC Hus proposed several innovative rate changes in the instant proceeding. The

1 4 "small user" residaitiad rate and separate large irrigation schedule are opposed by Staff.

15 Likewise, Staff Luis taken exception to certain aspects Of MEC's commercial and large

1 6 power tariffs. On the other hand, Staff supports the increase in the residential customer

f v emu-ge to s12.00 and the elimination of an kph from than charge. Staff also agreed with

1 8 the emqaeri mental demand rate for large residential customers- However, Staff did include

19 I the higher customer related metering costs in the customer charge for that experimattal

e a rate.

21 gt Both Staff and MEC based their respective rate designs on the results of a cost of

22 I service <"cos"i study. While these analyses differed on various details, me differences

2 5 were not sighlficaant. Costs are functiondiZnrd and attributed to Customer (weighted and

24 al unweighed), demand (coincident and non-coincident), and aiagy components. 11\c traits-

25 lotion of the resiting lagures into electric rates is yet another matter.

26 MEC did no separate analysis to cost lwtifv its "small User" rate. The 'III kph limita-

27 son applied only to summer usage even though there vies no dgrafieant seasonal variation

28 in cos. nvsc assumed that such small customers had higher mea factors than residential
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1 customers as n whole but based that assumption on data developed by Arizona Public Servlet

2 Company ("APS"). There is little comparison between MEC and APS. Their seasonal cost

5 variations, differing service territories, and customer demography are greatly different.

Under MEN's proposal, the summer weekend resident of Bullhead city or Riviera would

5 . receive o discount on his usage even though he might well be contributing to the system or

class peak and evidence a low load factor. in the absence of a more detailed sandy of this

7 subgroup, the Commission will not adopt the proposed "small user" rate.

The same conclusion applies to the proposed large irrigation rate. The seasonal differ-

ential does not appear to be cost justified. Moreover, the Commission is hesitant to create

yet another category of end use pricing. The introduction of an incentive for shifting

demand to off~peak periods on a diurnal basis is more properly grounded in cos principles.

12 Alttiougn Mac believes that the greatest potential for shining is in the agricultural sector,

15 the testimony of the Interveners herein wild appear to indicate the opposite. Comequentl; ,

14 the Commission will reject the proposal to create n separate irrigation rate. However, the

15 Commission svillrequire that MEC develop all propose an oft-peak rate epphwhle to m

its large mer customers within twelve months of the effective date of this Decision.

Staffs rate deign is superior tO that proposed by MEC in three mayor r@ee& So!

I

1? `
n

!
. voltage level variatiouswhile avoiding' seasonal distinctions. For these reasons, the Com-

,21 mission will accept Staffs rates except as necessanly modified to reflect the greater reve-

22 fuse requirement found apprOpriate herein. Staffs rates generally favor high load factor

23 customers because Staff has Included all mama requirements in the customer Ana demand

24 dangers. While this does tend to promote earnings stability, MEC has warned that some

LB has proposed a elastomer charge for every rate schedule. Staff has translated its cos study

19 directly into its rate design without significant subjective modification. Staff has utilized

20 i

25 mama should alsobe sncluaed an the energy charge. Since most of macs customers are

26 1 not demand metered, the point is somewhat academic. However, the Commission willadlW

2? the Staff proposed rates by placing the inCrelumtal msugin (above that recommended bY

I

28 sum in the www daarge.
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1 Although Staff did not particularly indorse MEC's miscellaneous charges (both new and

8 increased), Staff did agree that the=- items had a cost to MEC and should be charged to

S i those customers creating that cost. The implementation of these charges is consistent with

41i the Commission's policy of unbundling utility rates and will be approved herein.

5 Staff has also advocated a new method of calculating MAC's purchased power adjust-

5 ment charge. Rather than charging the same amount month after r~'~nth and aecumulatinr;

'P the overcollections hmdereolleetions) in a suspense account, Staffs recommendation would

8 institute a monthly adjustment formula which would be self-correeting in the succeeding

9 month. Staffs proposed adjustment clause would also tract actual purchased power' costs

1 0 better than mltC's present procedure. The Pommission has previously approved a similar

1 1 monthly adjustment for A'l€pt'o, and so it is logical to adopt such ameehanism at the natal

12 , distribution level. in reeognitionthat this few type of purchased power adjuster May

1 5 require some careful rewarding of MAC's prent tariff language and the development of

1 4 necessary monthly estimation procedures, implementation of the Staff recommendation will

1 5 be delayed until MEC's January, 1983 billing eyclas. At that time, any balance (deficit) 'm

1 6 \tEC's purehasi d power "bank" will be amortized through the new purchased power adjust-

1 7 malt douse over the succeeding twelve month period.

l a AUTHORIZED INCREASE

19 I The application of a 9.6% rate of return to MAC's "fair value" rate base produces

20 I operating incomest' sl,2so,ooo. This is $x,iss,ouo more than MAC's test year income

2 1 Multiplying this defieleney by the agreed won conversion factor of L042 results in a re-

2 2 quired ihcfease of sl,z1s,ooo or approximately 85%. Since both the requested dollar and

23

24 i revenue increase autllorifzed herein. :Evert comparisons can be misleading; However, on an

is 4 adjusted per kph basis, the authorized increase is approximately 60% of MEC's reoueat.

8
Percentage increase previously described were based on a different data set than the .

2 6

27 The Commission, having considered the entire record herein and Hein; fully advised in I

the premises, finds, concludes and oroefs that: i28
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a. Pursuant tn notice, a public hearing au the application was held at the CommissicnVe. 8

-\'z~

Sb

\

5
;

r.

~»

8

;

. 1 FINDINGS OF FACT

2 l. my-:c is an Arizona non-profit corporation engaged in providing electric service

5 | to the public within pvrtionsof Mohave CoUnty, Arizona, pursuant to Certificates granted

4 i by this Commission.

5 1 2. On January 7, 1982, MEC filed an application with the COmmission requesting a

6 I permanent increase in its rates and charges for electric service, and that the Commission

'I determine the "fair value" of its property devoted to public service and set a fair and

8 I reasonable rate of return thereon.

9 I
* offices in Phoenix, Arizona. on May 26 end 27, 1982.

4. For 1982, MEN's adjusted eperatirg revenue is $l4,l42,900; its adjusted operating

1 2 expense is $l4,055.000; and its net income before interest expense is $94,008.

1 5 The "fair value" of MAC's proper-ty devoted to public service as of December 31,

1 4 is8z, is $is,127,a00.

1
s

15 I

1 6 to public service is 95%.

6. A fair and reasonable rate of return on the "fair value" of MAC's property ¢ewored

|

2

7.

necessary in nuder to permit MFC 1

I

l

1i
"1l
!

Ea
I

a.

1

W

1 7 An increase' in operating revenue of $1,215,080 (based on projected 1982 sales) is

18 the opportunity to earn a 9.6% rate al return on the

19 E "fair value" of its property devoted to public service.

20 The rates and charges for electric service proposed by MEC would produce a rate

2 1 of return. on the "fair value" of M£C's property devoted to public service in excess of 9.6%.

22 I 9. The rates and dirges for electriC serviee proposed by Staff and as modified

23 5 herein are properly based on the cost of providing such service.

2 4 xo. , The rates and charges owvf sea by MEC for eetablislxment of service, reestablish-

2 5 went of service, reeonneetica of service, meter Rea-eads. meter tests, NSF checks, deferred

2 6 payment balances, and service availability (as set forth in Schedule H-8 of MEC Ex. 2) and

27 ! the proposal to pay eve interest on elastomer deposits will properly attribute cost (Savings)

ah 1 feipcwbuiay iMnfitslto ow" customers who erase such casts (savings).
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Deidlion no.

ll. The purchased power adjustment mechanism proposed by Sta!! wit! better track

2 . easts and will prevent the accumulation Of over-charges (undercharges) for purchased power

CONCLUSIONS OF LAW

I. MEN ms a pubic service corporation within TM meaning of Article XV, Section 2

of the Ariwua Constitution

6 2. The Commission has jurisdiction over MEC and of the Wbjeet matter of this

' I nweeedins

a. The mates and charges for electric service proposed by MEC are unjust ad un-

5 1

10 4. The rates and charges proposed by staff as modified herein are lust and reosouteble.

3. we rates and charges proposed by MEN as set forth in Finding cf Fact No. 10

12 ll hereinabove, are just end reasonable

1 3 s. Thepurdiase power adjustment mechanism proposed by Staff is just and reesonebt

ORDER

15 IT IS THEREFORE ORDERED that Mohave Electric Cooperative, Inc., be, and the

16 same is hereby, authorized and directed to file with the Commission rates and charges in

1 7 conformance with Findings of Feet Nos. 9 and lo and Conclusions of Law Nos. 4 and s

1 8 hereinabove

1 9 rr IS FU RTHER ORDERED that the rates and charges authorized herein shall be

20 : effective for all service provided on or after September I, was, except as hereinafter set

21

22 IT IS FURTHER ORDERED that the purdIased power adjustment mechanism .proposed

23 II by Stat! and approved herein shall become effective January I, 1983

24 re IS FURTH ER ORDERED that Mohave Electric Cooperative, Inc., notify each at' its

25 . customers of the increased rates and charges authorized herein by First Clam u.s. Mail on

2 6 or before September I, 1982

27

28
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In wrrnw WHBREOF, 1, TIMOTHY A. BARROW,
Bxaeutive Seerstary or the Arizona Corporation
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Commission, have herenmto setmy hand and caused

1 IT IS FURTHER ORDERED that Mohave lilectrie Cooperative, Inc., shall file an

3 '°n!f~9eak" tariff schedule applicable to all customers served under the Large Power rate

5 wlihin twelve months of the effective date of this Opinion and Order.

4 IT is FURTHER ORDERED that this Opinion and Order sill become effective

5 immediacy.

6 BY ORDER OF THE ARIZONA CORPORATION comwrssxou
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MOHAVE ELECTRIC COOPERATIVE, INC.

March 21, 1991

Bureau of Indian Aft airs
Phoenix Area Office
p. O. Box 10
Phoenix, Arizona 85001
Attention: Rose ve1 arde

Re: GSA Contract No. GS-00S-67021

Enclosed is the statement for payoff of construction cost
under GSA Contract No. GSA-00S-87021 as requested by the
Bureau of Indian Aft airs, Phoenix Area. The Payoff amount is
$923,243.92 as of March 31, 1991.

The effect of the payoff will be no remove the following par t
of the contract only:

¢ACILITIES CHARGES

(1)
I

4.44% (percent) of the lesser of the cost of
construction or $1,600,000 and/or other amount(s)
concurred in by the Government Contracting
Officer;

The contract stays in fun force and effect except that the
4.44% charge on the monthly letter billing will be
eliminated. Please sign, date and return one copy of this
letter to confirm agreement in this matter.

MOHAVE ELECIRT o<1>pERAT1vE

-/ ' 1 / 1444 4/L. A IN( I42¢'~=wJ"~-ff 72'
BUREAU OF INDIAN AFFAIRS

48/fl?/W
Date

march 7 t991
Date

c

I
I
I

Sincerely |

Eck Shi 11ing
Manager of Engineering

t

PD. Box 1045

».7 -//

Bullhead City, Arizona 85430-1045 763-4115

I
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cunTRm:1 NO. GSA-DOS-67021 ¢

THE PAVCFF REMOVES 11-E FELLOWING PART
IF TIE covrmnlcr GTLY:

FACILITIES CHARGES
( 1 ) 4.44% (PERCENT) OF Tl-E LESSER OF
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March 17, 1992

Assistant Area Director of Administration
Bureau of Inqiian..A:Ef airs .
u. s. Department of Interior
p.. o. BOX 70.07
Phoenix, Arizona 85011

RE: Contract GS-00S-67021

Dear  s i r :

The purpose of this letter is to request information regarding
the renewal of the contract above referenced. The contract,
.between Mohave Electric Cooperative, Inc., hereinafter called
Mohave, and the United .States of America, hereiNafter called
Government , provides for the supply of electric: energy to the
Hualapai and HaVasupai Indian Reservations.

r

I

!

I .

. .According to our records , the contract will expire on April 1,
. 1992 . The contract provisions indicate that Mohave did' consent

to the Government's right end option to..renew this contract for
two additional ten year periods. We now- reepeotfiilly request .you
to provide Mohave. with your 'intentions -tofwerd the . -renewal
options ... we.-are`currentlyzrevievring; thaninonthly =Fa.ci1ity charge
portions- of: "thee: charges provided for' .-inv the..i-contract-, i n
anticiwtiom of:"conUact'<renewal2.- . .

i n

We also' again.. reference you to the.fact" that Mohave implemented
new' rates, .as approved'-by the Arizona Corporation Commission, in
January of 1991; Although the Large Power Rate , which was .

l lent if ied in the contract, did experience an increase to the
p r o v e d ra te establ ished tby the CoMmission, mohave was
successful in negotiating a separate, lower large power rate for

th is speci f ic  contract . while' higher than the pervious rate, the
contract  rate is lower than it  would have been bad a separate
rate not been established. ' `

\
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Assistant Area Director of Administration - continued

Due to the very limited time before the current contract expires,
we would appreciate receiving a written response prior to March
31, 1992. If you have questions or require any additional
information, please feel free to contact me.

Sincerely,
J

Stephen McArthur
ComptrollEr

cc: Mr. Robert Brow , General manager
Mohave Electric Cooperative, Inc .

a

I
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Branch of Acquisition. Federal Assistanc
Sec ion iv/ Contracts -So-Grants/MS 11

-Under the Contract.. the Government has the ri.ght . of renewal far two additional
ten year periods. The Government hereby notifies Mohave Electric of its intent
to exercise this option. .

C81 April 1, 1982. "the Government ant red into Contract No. GS-UGS.-8T021 with
Mohave Electric Cooperative." INc. to. furnish the'GJvernment all electric energy
which the Government~ma,y request during' the term of. this contract. Said services
was to supply electric energy to exiSting'and. tutui~e'r'esidentiel and commercial
installations. on . the Hualapai and Hav'asu.pei Indian Reservation located in
tor theastern Arizona. The term of this contract was for ten .years and has. since
expired

To is -regarding' GSA Contract No GS-00S-STO Negotiated Electric Uti1iLv
Contract between Mohave Electric :Cooperative. Inc. and the Bureau .of~ Indium
Affairs (C-overmment)

Mr. Robert Booz, General Manager
Mohave i8iec.1ir*.ic Coopera.tive,' Inc
P.O. Box 1045
Bullhead city.. Arizona 86430

Dear Mr .. Brow

CERTIFIED R.E'rL4w RECEIPT

\r.7

APR l g 1993

I

a

Pr.ior to exercising' qu.r option, vie need to re-negotiate and amend the existing
contract. The contract makes reference to construction of overhead transmisSion
and/ordistribution facilities. . Construction was -completed and 'the Govértiment
reimbursed Mohave all cost associated with the construction. Therefore, someof
this language needs to e deleted. .

Whereas., language in the contract relative to the monthly facility charge, allows
"for MOhave to recover cost associated with the construction and pperation of
f facilities to drake, electric service available to the Government, the Government
upon verification of Mohave's cost of construction agrees to pay Mohave as a
Facility Charge an annual amount equal .to the sum of:

4.4498 (percent) or the lesser of the cost of constriction or .
$1,500,000 and/or other amount(s) concurred by the Government
Contracting Dfficer; .

(1)

r

(2) All state . and .local prpparty taxes assessed .ag'ai.nst the
facilities and Mohhve constructs because of this contract;

'
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When the Government has obtained the audit results, the Government will propose
a negotiation meeting wi th Mohave Electr ic for continued electr ical services
under the contract.

cc:

The Government hereby notifies Mohave Electric of its intention to exercise its
right under the contract to veri.tl;~. and audit all construction cost and monthly
f  abi l i ty charges. This audit will be coordinateclthrough the U.S. Department of
In ter i o r , Of f i ce. of Inspector General. Mohave Electric wi l l receive proper
noti f i cation of any audi t arranganents.

AlsO, under provision "Interim Construction Accounting" the Government has the
r ight to audit all construction costs related to the construction of the subj'ect
facilities.

If you hive a.n§y questions, please'eall the Rose Velarde. Contracting' Officer, at
(602) 379-6760.

PAO Facility Manager/MS-220
Director, Facilities Management and Construction Center
Attention: Mr. Richard Crissler
Facility Manager. Truxton Canoe Agency
Supt. , Truxton Canon Agency
Eddie Qiqstsktwva, Supervisory Contract Specialist

(3) The (a) operation and mérinteniNce expenses: (b) cost o f
replacement less original book value of replaced facilities
and (c) cost of system improvaUents that Mohave constructs as
a r-=sult of this contract."

Rose m. Velarde
142.0-3228-0793 .Contracting Offs car

8inc€*rel;v.
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electric cooperative

Area Director of Administration
Bureau of Indian Affairs, Phoenix Area Office
u. s. Department of the Interior
p. o. Box 10 .
Phoenix, Arizona 850G1

June 15, 1995

According to. the tends of the above referenced contract, we sent
a certified letter, dated June 7, 1995, to .the address specified
in the contract. That letter has been returned with an .
indication the forwarding order has expired.

Dear Sir:

RE: Contract GS-00S-67021

The purpose of this letter is to request information regarding
the expired contract above referenced. The contract, between
Mohave Electric Cooperative, Inc. (Mohave), and the United States
of America, Department of Interior, Bureau of Indian Affairs
(BIA), provided for the supply of electric energy to the Hualapai
and Havasupai Indian Reservations.

During the recent contract audit by the Office of the Inspector
General, Department of the Interior, which was requested by the
phoenix office of the BIA, the audit team noted that the contract
had not been renewed ;and was well past the renewal date of April
1, 1992. Mojave was subsequently reminded that a certified
letter, as~ was required by the terms of the contract, was mailed
to the BIA during March 1992. In that letter, Mohave requested
the BIA to provide Mohave with the intentions of the BIA toward
the renewal options of the contract No response was received to
that letter request. According to Mohave's records and Mohave's
understanding of the contract, the contract expired on April 1,
1992. The BIA clearly declined to exercise the renewal option as
was required by the agreement.

Mohave now requests the intentions of the BIA regarding the old
contract and the existing service. Does the BIA now wish to
discuss a new contract, since the ~old contract has Obviously
expired, or is the intent of the BIA for Mohave to cease to ,
provide service, which was an aspect provided for in the old
contract?

-1s

REGEWED
BIT 4 FAQ

cceeTp.,e<:T GFIAHTS
p.o. Box 1045, Bullhead City, Arizona 86430
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LETTER Bureau of Indian Affairs
June 15, 1995
Page 2 of 2

Mohave needs to` receive a written response prior to June 29,
1995. If you have questions or require any additional
information, please feel free to contact us .

Sincerely,

;8\L

Stephen McArthur
Comptroller
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electric cooperoilve

contract-was d.Le to expire on April 1, 1992.

W e  h a v e  r e c e i v e d  c o r r e s p o n d e n c e  ' r a n  t h e  B I A  r e g a r d i n g  t h e
e x p i r e d  c e n t r e : - . *  b e t w e e n  t h e  B I T  a n d  M o h a v e  E l e c t r i c . E n c l o s e d
' o r  y o u r  r e v i e w  a r e .  c o p i e s  o f  p a s t  c o r r e s p o n d e n c e  s e n t  b y  M o h a v e
e l e c t r i c  t o  t h e  B I A . .  T h e r e  t w o  l e t t e r s  a r e  s p e c i f i c a l l y  r e f a c e d
t o  t h e  p o s s i b l e  r e n e w a l  o f  t h e  c o n t r a c t .

z-... Barry Welsh.
Acting Manager .
Bureau of Indian Affairs (BEA)
Phoenix Area o f f i ce
One North First Street, 4th Floor
Phoeni.x, Arizona 85004

D e e *  M r .  W e l s h :

Re: Line srvioa BIT

June 6, 1996

21 122-SPF? EIQ CONTPRCTS.-'GRFQNTS

RECEIVE?)
ZA: F19 ' Q

GGHmRU : 2=§§MsT:>.
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The first letter, dated March- 17, 1992, and sent by certified
mail as specified in the contract, notified the BIA that the

u Mohave Requested
the BIA to provide a written response by March 31, 1992,
describing _the intentions of the BIA regarding any proposal for
contract renewal. The second letter, dated June 15, 1995, and
which was also sent by certified mail, was sent to again request
ih'ormation about rte intentions o* .the BIT concerning the now
expired contract. This letter requested -a written response by
June 29, 1995, with a description -of the intentions of the BIA,
and more specifically as to whether the BIA wished to discuss a
new contract or *f there was a desire for mohave Electric to
cease serve=ce. Neither of these letters ever received a direct
response.

that continuing with this

the present lccatio: near the Grand Cahyos to e location

J

We have carefully reviewed many aspects of the expired contract
and of the service itself. We recognize that the BIT reimbursed
mohave for the construction of *he Rowe' line from mohave's
Nelson substation to e.point near the Grand Canyon, with e length
of approximately 53.3 miles, and mohave retains ownership of this
line. "he zswlev of allaspects has resulted in a determinet'on

service asjit currently exists is not
, ir:".*che-uest"linterests oz :Ne f»éslners or. Mojave sleuth-ic. We
" intend t6"£?anst3?"E§hership or Rois lin3'€E'tne

transfer will' require the relocation of the metering-eauiomea'
- c m
mea* o* ac the Nelson Substation.\
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Szennen HcA*thur
Comotrol l e '

q

*s

we request that you arrange for your representative to contact
Moheve's Engineering Department in order to cozmeoce activities

one hundred and twenty (120) days from
which  w4 l1  cu lminate  in  the order l y  t rans fer '  o*  fac i l i t i es  wi th in

today.

Sincerely,

LETTER - Welch (continued)
June 6, 1996
page 2  of  2
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ms-ev '95

Michael A. Curtis, legal counsel

0

4

a1=z4pm are corfraqcrs/Gmc-:t<Ts

ll l u I ml I I I  l l  l I I l rt

p g

I

!

•

4

i
iI

2
v

;
-

c c :

llllHW H al u l  NH l l Lu



To
O \Q

Plan: #

--»» - A .l.u.u\:.» .l.n...B. u u u u a ovA AuuUl5l'1l1Un!5 @1001

4 _
f _"\ J

United States Department of the Interior
BUREAU OF INDIAN AFFAIRS a
WESTERN REGIONAL OFFICE

P.O. BOX 10
rnomilx, ARIZONA 85001

IN REPLY
REFER TG:

Branch of Acquisition and
Federal Assistance, MS-210
602/379-6760

I

March 6, 2002
I

CERTIFIED MAIL NQ- 7000 1530 0000 1277 3949
1zw,Tmzn rzRr:E11>T p_w.r>r rlwmn

Mr. Robert Brow, General Manager
Mohave Elesitic Coopendve, Inc.
P_Q_BQx 1045 . _
Bullhead City, Arizona 86430

DearMr. Brow:

Reference GSA Contact No. GS-00S-67021, Negotiated Electric Utility Contrast (the Contract)
between Mohave Electric Cooperative, Inc. (MBQ) and the Bureau of lnndialn Aiairs (dm Government).

In accondaxlce with the Contract, the Government exercises its option to extend the contract fore ton
year period from April 1, 2002 through March 31, 2012. '

\

The Govemmcnt's exercise of its option as described above docs not constitute a waiver, and the
Government expressly reserves, any po@dalcldms the Government may have conccm'mg MEC's past
and Future billings and the Governments past and inure payments under the Contract. Some of these
potential claims were noted in dm: Inspector General's Audit Report No, 95-E-1045, "Review of` Mohave
Electric Cooperative, Inc,, Calendar Year 1994 Charges Under Bureau of Indian Affairs Contract No.
GS-00S-67021" (June 1995), previously provided to MBC.

The Govcmmenfs understanding of the status of some of the componeNt parts of charges aha payments
under the Cmniract are as follows:

x

3. Subsequent to the original :making of the Contract, as of 1991, the Government paid in £111 to
MBC the cost of the construction of the facilities built to deliver power lam MEC to the Government
at the Lille side of the Long Mesa Transformer. Accordingly, the Contract was amended through the
above described conduct ofMEC and the Government No delete the charge contained 'm the contract at
Addendum No. I , p- 6, paragraph "FACILITIES CHARGES," subparagraph "(1)"-

l

2. No payment is owed by the Gavexnment to MEC for the charge described in the Conbeuel at
addendum No. 1, p. 6, paragraph "FACILITIES CHARGES," subparagraph "(2)" until MEC provides
the Government v/ith properly supported 'mvoiee documenting those charges. »

3. No payment is owed by the GovernMent to MEC for the charge described in the Contract at
Addendum No. 1, p. 6, paragraph "FAGILITIBS CI-IA.8GES," mwamagaph "(3`)" until MEC provides

ov-no»w.Fon4nn4°» .
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the Government with properly supported invoices documenting those charges.

g
l
8
g

igIPursuant to paragraph 2 of the Contract, MEC's point of delivery to the Government is the line side of
the Long Mesa Tnmsformsr. The Government has been advised and thus suspects that MEC moved the
metering dcviee from the line side of the Long Mesa Transformer to MEC's Nelson substation. If this
suspicion is substantiated, the Government objects to MEC's unilateral change in the point of metering
and billing from the Nelson substation and submits that MBC is required to meter and bill the
Govemmcnt's use at the line side of the Long Mesa Transformer as required by the Contract.

3E
1i

i
The Government has been advised and thus suspects that MEC serves, in addition to the Government,
approximately fourteen additional customers located between the Nelson substation and the line side
of the Long Mesa Transformer. The Government hasbeenadvised and thus suspects that MBC deducts
from the Governments monthly bill what MEC unilaterally calculates as being the electrical usage for
these other fourteen MEC customers. If the Goveanmenfs suspicions described are correct, the
Government suspects that MEC may have charged in the past and may be now charging the
Government: costs of power losses that occur 'm the seventy mile electrical line, costs of power losses
the occur 'm service lines that deliver power to MEC's other fourteen customersbetweenMEC's Nelson
substation and Long Mesa; costs of any in-metered power such as jumped meters, ctr. The Government
expects MBC to address, under the terms of the Contract mod to the Gove:nmcnt's satisfaction, these and
other issues that have assen or that may arise during the term of the exercised option to the Contract.

|

The Government requests MBC to provide the Government, 1m'tl:ljn thirty (30) eadendar days of the date
of this letter; a written explanation of M§EC's monthly charges to the Gcvemment with reference to
MEC's rate schedule approved by the Arizona Companion Commission. A full explanation of how
MBC calculated its charges to the Government for the most recent month is requested with particular
attention to the monthly service charge; the monthly demand charge per KW; and the energy charge pa
KW H.

Ifndditionnl iofocrmation or assistance is needed, please contact this office at (602)379-6760.

S inherely,

(894) Lloyd M . Brewery

ContractingOfficer

Enclosure

ac: I WRC, Regional Director
Supt, Truxton Canon Field O8icc
Facilities Management, Attn: Ralph Bsquerra
Field Solicitors Office., Atm: Daniel Lflaclcson
Augustine Hanna, Havasupai Tribal Chainman
:Daniel C. Shirl, Rothstein, Donatello, Hugues, Dahlsirorn., Schoenberg & Enfield, LLP
Louise Benson, I-Iualapai Tribal Chairperson

\
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Your letter to Mohave Electric Cooperative has been referred to our offices as
General Counsel tor the Cooperative. Youletter refers to GSA Contract No. G8-DOS-87021,
Negotiated Electric Utility Contract between Mohave Electric Cooperative, Inc. and the Bureau of
Indian Affairs, and requests that this specific Contract be extended through 2012.
Unfortunately, that Contract expired of its own terms in 1992 when the Bureau of Indian Affairs
did not seek an extension of the Contract. It no. longer exists. Therefore, that Contract (no
longer being in existence) is not in effect, and eennot be extended as requested.

Mr. Ucyd Brewer, Contracting Officer
u.s. Department of Interior
Bureau of Indian AHairs
Western Regional Office
Post Office Bax 1 o
Phoenix, Arizona 85001

. At the present time, Mohave advises the BIA has been and is being served
electric service at the Nelson Substation by Mohave under a month-to-month contract at
sufferance pursuant to a rate approved by the Arizona Corporation Commission which service
Mohave chose to implement at the time that the aforementioned Contract terminated in 1992.
If BIA wishes to negotiate aformal written €lectrk: Service contract to replace the contract at
sufferance, Mohave would be willlrtg to do so only through settlement negotiations connected
with litigation now pending between the parties.

Dear'Mr. Brewer:

\.avvOI1%un

MHRTINE2 s» CURTIS,

Nla_r9_!3.20,_ z o o m_..

15:46 FAX ti01',37.

Midiad A COM
Jay m. Martinez (Anna-anna)

william p, Sullivan
Such o. Gundwh

Larry re Ural
Ania K. Wenda
pau R. Midualld
many y. Schwab
Phwlls L. New

He: Your Letter of March 6, 2002

as

P.C.

BIA .ACQUISITIONS

1802 MAG 22 pnglgguuzuun ssaas-I Asa

Teepnum <°°=> :.'°.:.'::8aIA~.°:-=x~AcnulsITlu:? we
ANI? 8. ED ASSISTAHCL of  counsel .

J~-an r. num
Thnmll Hill

G. Eugen Hal
Jqwaya. um

nsdwu S.AIMMM

§»*10FIVE0
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2712 North Suvsnth 5¢l»8¢!
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cc:

If you should have any questions or need any more information, since this
account and service are in litigation please contact the following:

Mr. Lloyd Brewer, Contracting Olticer

March 20, .2Q02

Page 2 `

13:4 FAI esozrxn. ,as

Poberl Brow. NEC
Lane Tucker, Esq., Department of Justice

With copies to °

Thomas A. Hine. 2712 n. 7"' St. Phoenix, As 85006-1090 (s02)870-1828.
Michael A. CUrtis, 2712 n. 7th Sr, Phoenix, Az 85006-1990 (802)24800372

Robert Broz, Chie! Executive Officer, Mohave Electric Cooperative, Inc.

1

BIT ACQUISITIUNS

\Wia:t¢»-¢. ` /
Michael A. Curtis
Thomas A. Herve
For the Him

Very truly yours,

@1005

u
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MOHAVE .EEECTRIC CODPERATIVE, INC.
EXECUTIVE MINUTES

BOARD OF DIRECTORS MEETING
JUNE 25, 2003

The executive session was called to order by President Lyn R. Borah.

Present at the executive session were: Lyn R. Borah, President, John Nelssen, Vice
President. Chester Moreland, Secretary, Curios Tedda Treasurer, Bob Allen, Steven
Buck, John Elkins and Phil Sauceman. Gordon Ennis was absent,

Also present were:Robert E. Brow,Chief Executive Officer, SharonSutton ,
Administrative Assistant and Michael Curtis, General Counsel.

EXECUTIVE MINUTES MAY 21, 2003

The draft notes of the May 21, 2003 executive minutes were distributed to the board for
their review. A motion was made and seconded to approve the draft notes of executive
minutes as presented for filing. Motion carried. John Nelsseri abstained due to
absenteeism.

BIA RESOLUTION

The BIA Resolution of April 17, 2003 was reviewed. A motion was made and seconded
to approve the Resolution as attached for filing. Motion carried .

The following items were discussed by the board:

Public Affairs Manager Discussion followed.

Nucor Corp, - Evaluating the current Mai*ket conditions for nor:-firm
power.

Evaluation forms for Robert Brow were distributed to the board with self addressed
stamped return envelopes. The forms are to be mailed back to Michael Curtis by July
'7th.

With no further business before executive session, the tas adjourned .

l

I

§
Lyn R. Borah, President

hest Aoreland, Secretary

I Illll
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RESOLUTION

Whereas, the United States Bureau of Indian Affairs ("BlA") in 1992 allowed to expire
the 1982 ten (10) year contract for sale of power at wholesale to BIA over the seventy
mile line (Hualapai BIA line) built for the purpose of assisting the BIA in its delivery of
power at retail to the Havasupai or Supai tribe in the bottom of the Grand Canyon at
Supai Village, and .

Whereas, part of the contract was a provision for an option to BIA to extend the
contract for an additional ten (10) years until 2002, and a final ten (10) year term until
2012 for a total of thirty (30) years, and

Whereas, the contract had provisions for the price of power sold at wholesale and also
for payment of depreciation, overhead, maintenance and repairs, and

Whereas, the BIA has subsequently fefused to contract for payment of overhead
maintenance, depreciation and repairs; and

Whereas, the service to the BIA instituted at wholesale in 1982 was to resale by the BIA
in an area outside the Mohave Electric Cooperative ("Cooperative") Arizona Corporation
Commission's Certificate of Convenience and Necessity, but inside the Certificate of
Citizens Electric according to the official maps of the Arizona Corporation Commission;
and

Whereas, after several years of frustrated negotiations with the BIA in an attempt to
secure a new contract the Cooperative could no longer justify for its members the
delivery of wholesale power to BIA at any point of delivery but the Nelson Substation
and could no longer justify any rate to the BIA but its Large Commercial Customer
Rate, and

Whereas, the approximately 70 mile line is of no use nor value to the 30,000 members
of the Cooperative, but is in fact a burden and a liability, and

Whereas, the line traverses at least two Indian reservations and no reservation has
granted a right to the Cooperative to sell power at retail, and

Whereas, the Cooperative cannot operate at retail or outside its rights of way on an
Indian reservation without consent of the tribes and the Secretary of Interior, and

l

l

Whereas, the Huaiapai BIA line has value to the tribes upon whose lands it traverses
and to the BIA which has a fiduciary duty to serve electricity, but as the result of the BlA
actions the property under A.R.S. Section 40-285 is not necessary or useful to the
Cooperative in the performance of its duties to the public and has no value to the
Cooperative or its members,

W l lI I ll lIIllIIlullululI1I



NOW, THEREFORE, BE IT RESOLVED, having found that the property under A,R.S.
Section 40-285 is not necessary or useful to the Cooperative in the performance of its
duties to the public and has no value to the Cooperative or its members, authorizing
the Board of Directors of the Cooperative through its officers arid management to take

.such action as may be required to quit claim, sell or relinquish or abandon any and all
property rights of the Cooperative in and to the approximately 70 mile electric line
facilities or rights-of~way known as the Hualapai BIA line from Nelson Substation to its
termination point, and

FURTHER RESOLVED, authorizing and directing the officers and managementto
execute any and all documents necessary to quit claim, sell or relinquish or abandon
the rights of Mohave upon, in or to said line and facilities and rights-of-way and further
to negotiate any possible overhead, maintenance and repair contract or agreement
which Management deems in the best interests of the members, and

FURTHER RESOLVED, that as to any existing retail customer served on said line that
the same be transferred to the BIA which is authorized to operate on Indian nation
lands and that notice of said transfer be given to the less than twelve customers, and

FURTHER RESOLVED, that Management communicate to the Arizona Corporation
Commission the fact first that this wholesale service is for the BIA re-delivery outside
the service area of the Cooperative, and that second, the 30,000 members of the
Cooperative are threatened with imposition of an unfair economic burden and shift of
expense by the Federal Government of a trust responsibility owed by the BiA to the
Indians and that the BIA intends to impose this Federal expense burden on the backs
of the 30,000 members of the Cooperative.

I, Chester Moreland, certify that I am the Secretary of the Mohave Electric Cooperative,
inc. Board of Directors. I further certify that the above is a true excerpt from the
minutes of a board meeting of this Board of Directors on the 1'7th day of April, 2003, at
Which a quorum was present and that the above portion of the minutes has not been
modified or rescinded.

CERTIFICATION

._ I fvetz
C ester or nd, Secretaat
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When Recorded, Return to:
Mohave Electric Cooperative c/o
27 IN North Seventh Street
Phoenix, Arizona 85006- I 090
Attn: Michael A. Canis, Esq.

NOTICE OF QUIT CLAIM, CONVEYANCE AND ASSIGNMENT OF INTEREST

AND ABANDONMENT OF PROPERTY

I

I
I

Forgood and valuable consideration of being customers at the Large Commercial
Customer Rate of the Mohave Electric Cooperative, Inc. at the Nelson Substation, the receipt
of which is hereby acknowledged, Mohave Electric Cooperative, Inc., an Arizona not-for-
profit corporation, (hereinafter called "GRAN'llOR"), does herebyquit claim, grant, bargain
and convey and abandon tithe United States Department of Interior, Bureau of Indian Affairs,
the Hualapai Indian Tribe, and the Havasupai Indian Tribe (hereinafter called
"GRANTEES"), as their respective interests may be established or reflected in the' real and
personal property and fixtures (the "Premises") including power lines, meters and service drops
situated in Mohave, Yavapai and Coconino Counties, Arizona, described on Exhibits "A", "B",
and "C" attached hereto and by this reference incorporated herein and as illustrated in Exhibit
"D", together with all tenements, appurtenances, and all estates and rights of GRANTOR in
and to the Premises and the rights of reversion and reversions, remainder and remainders
thereof and thereto and all right, title and interest of GRANTOR in and to all streets, roads and
public places, open or proposed, and all easements, and rights-of-way, public or private, now .
or hereafter used in connection with the Premises and all water and water rights (whether
riparian, appropriative or otherwise, and whether or not appurtenant) in or hereafter relating to
or used in connection with the Premises and all reports, approvals, permits, rights, studies and
contracts pertaining thereto now or herealtcr in the possession or control of GRANTOR,

4

v

Furthermore, GRANTOR hereby assigns and transfers all of its rights, title an.d
interest in any Pole LineLicense Agreement, attached hereto as Exhibit "C" and by reference
incorporated herein, to GRANTEES, as their respective interests may be established or
reflected in the Premises;

TO- HAVE AND TO HOLD the same unto the GRANTEES, their successors and
assigns forever as may be determinedamong themglves4- 9 8 3 € predetermined,

i
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This NOTICE OF QUIT CLAIM, CONVEYANCE AND ASSIGNMENT OF
INTEREST AND ABANDONMENT, is executed voluntarily and not as a result of duress or
threats of any land, and is bona fide and not given to hinder, delay or defraud the rights of
creditors or contravene the Bankruptcy Laws of the United States.

This NOTICE OF QUIT CLAIM, CONVEYANCE AND ASSIGNMENT OF
INTEREST AND ABANDONMENT is not given as security for the payment or repayment of
money or indebtedness, or as security of any kind or name; and :here is no agreement or
understanding, oral or Written, between GRANTOR and GRANTEES herein, or any other
person whomsoever relative to a reconveyance of the above~described property to said
GRANTOR, or to a sale or conveyance to anyone else for thebenefit.ofGRANTOR, or to any
division of any proceeds realized from said property by Sale or otherwise.

The actual possession of the property herein conveyed has, by delivery of this
deed, been surrendered and delivered to GRANTEES, and GRANTOR intends by this
NOTICE OF QUIT CLAIM, CONVEYANCE AND ASSIGNMENT OF INTEREST AND
ABANDONMENT to vest the absolute and unconditional title ro said property in GRANTEES
aStheir respective interests may be established, and forever to stop and bar GRANTOR and
GRANTOR'S successors or assigns from having or claiming any right, title or interest of any
nature whatsoever, either in law or in equity or in possession or an expectancy in and to said
property or any part thereof.

Words and expressions used herein shall be applicable according to the contents
hereof, and without regard to the number or gender of such words or expressions. "

DATED this 22"4 day of JULY, 2003.

MOHAVE ELECTRIC coopBp,AT1v18, INC.

By 1 <9 n
Its Chief _̀_Eli'e<:\tivc Officer

.nay nu; www
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STATE oF AR1ZONA )

County of Mohave

Acknowledged before me this 22" day of July, 2003, by Robert Booz. Chief
Executive Officer of Mohave Electric Cooperative, Inc., an Arizona corporation

.{~¢*./s »==*-.- I J»:7'.
Notary Public

My Commission Expires

ZS ~»L*4 \ 2, l. :.trev_> Le

O=FlcuL SEE.
SHARQM SUTTON

NOTARY PU8LIC-ARIZONA
MOHAV§ COUNTY

My Qurrm Exqres July Ag, zoos
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Beginning ac Season 1137 ~z- 00; rzou, now, Seccicr. 24,

cularly described and shown on the nap °f de£Y.:\"ce. Iocaclon co be ac-

cached Ami made a par: hereof.

Said Right-o£-Way ca he apgroximacsly 42.1229 cuilaa in length, $0

in width, and occupying approxicaacely 255

s

Thanes South Se" so' Wes: co s¢a::=n 1144 + 92.
TBON, sou, Seccioa 24,
'French Sooth 51° pa' Wes: co S:a£:o:1 1254 + 77-
TSON, l5U,` S4ec'on 27,
Zhcaac Sauce 33° Ce' Wes: ca S:a:':: tae: + 08;
1298, saw, Seccioa 17,
Thsuco South 47° 04' Wes: Ce Station 1554 + 82;
'£29N. 369, Section 18,
Thcnco South 58° so' Ues: ca Scarier 1595 + 02;
'I29%1, 3791 Section. 24.
'rhonco South 45° 59' Wes: :a Seniors 1611 + 99;
near, aw, Secctoci 24. .
Reece South 26° 14' Has: co Scnioa £658 * 11;
I29N, 879, Section 26.
Thence South 54° 35' was: co .scansion 1762 + 02;
12298, aw, Soccioa 34,

`1'h¢nc¢ North 86° 25' was: co Scansion 1770 + 70;
129N, no, Seerzion 34, l
Ihanco alozch 86° 25' Wes: co Senator: 1775 4- oz;
HSN, RW, Section 34.
'thence South 35° 29' Wes: co Scacioa 1.796 4- 1.7;
r a n ,  n o ,  S e c t i o n  J . .
Thence South 43° 34.* \*esc co Scazton 1830 "-, 17;
T28bl, am, Sentara 4,
'Iheau South 61° z_a' Hes: cc Stacie: ms + 94;
TZBN. RW, Seccioa A,
Theaze Sauce 44° 35' *Jess co Saazion 1849 4- 72;
17288, RN, Section 9, .
'iiunce South 24° GL' Vase co Scansion 1853 + 85;
rzau, v s,  Seecioa 9.
Thence South 20° JO' Wu: ca Scasicn 1367 4- IO;
T28N, R7Gl, Sccctcn 9,
Thence South 7° 45' Ease co Scacisa "876 + 10:

- rzaet, 8791, Section 9,
' Thence South 22° 21' Has: co Suciar. 1532 + LZ:
: _'T28il, RW, SucVcn 9,

1.11en¢¢ South 34° 45' 'Jasc no Sczcion 1887 + LZ;
1'23N, 9.79, Seccien 9, s .

'fhéiiee ..$6d°E§l3.1 4 a I*"Ui?T-E.Ff'S5.e.:*6E'I89E"=:' Ru;
1'38N1 ow, Section 8,
'l'h¢¢\cn South 34° 43' *Jase co Scaziaa mol -!- 70;
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Rwince Sour* 39° pa' Wes: :¢ S:a:'== .9-as + 645

T28M, 1791 Saecion 17. .
Thence Sarah 19° as' Wes: Ce Scaziaa 1925 + 73:'r
2288: RTV, Section 17,
thence South 34° 34' Wes: so Scaetsa 1937 * 75;

1288, R7u» $ecc'an 17,
I§enc» S¢unh 348 32' Wee: co Session 1946.é_Z$4~
-I2smT~l1uT-sQ¢ci6h~ll,
Thence South 21° 21' West no Scansion 1984 + 31:
r a n 879, Secziaa 20,
thence Sea cf 7° as' was: cm scaaioa 1985 + as;

1288 R79 Section 20, .
Thence South 7° 55' Ucsc co Scacton Lsea + AL;

T288. RW. Secciea 201 .
Thence South 35° 17' Unsc co Stacia: 2039 + SJ;

I28N :Ru Seecion 30,
Thence South 2e° 29' Wes: :o Scazien zasz + 35;

.¥28N, air, $cc:'¢a JO,
Thence Sauce 29° 29' U¢sc co Scacioa 2066 + 73;

rzau are, Siatiaa be.
thence South 21° as' Wes: co Saatiea 1109 68;
T28N, R7W, Sec:'cn 31,
Thence Slush 31° 44' Vex: to Scansion zoos + 81;

run ask. s¢==s¢= 1
Thence Sarah 48° 01'»Wesc cc S:a:':: 2199 + 79-
TZTN, 889, Section 1,
Iheaci Sogch so 57' Wes: no Scansion 2 L9S + 89;
¥Z7N. RSV, Seatiod 2,
1.lnence 504211 62° 13' Uesc to $:a:io:\ 2204 + 39:
rznr, we Seccien 2.- '
Thence South 39° 35' Hes: cc Saasien Z214 + 03;
rzvu sou, Seccioa 2,

'Thence S¢uCh 14° as' west ca Scacicn 2277 + 21;
T278 RSV, Seec'on 16,
Thence South 15° LE' Wes: co Ssasiea 2299 + 85;
T27N; ala Section 141
Thence South 36° 59' Was: co Scacicn 1315 + 81;
T27N, now, Section 15,
'Nuance South 16° as' Wei: co Scacian 2.121 1' BO;
T178 182 Secciaa 15
Thence South 24° 68°W;sc co Scacica 2:31 + 87-
n7s. law, Scccicrf is.
Ihcnca South 25° 08' Ursa to Sc;c£on 2342 + 17;
r27u now Sccciea 15, .
Thence Souza 22° 52' ulsc co Station 2366 + 71;
rz7u, RSW, Section 22,
thence South 11°_J2' Uesc co Ssaziec 2:79 + 46;
T27N, KSU, Seceien 22.`
Thence Scuff 4° 24' Sos: so Szazioa 2359 + SJ;

. T27¢1. now, Section Hz,
Thence Scuff 37° 17' Wes: ca Scxcicn 2396 + OS;

: -IZTN, now, Saccion Hz.
Whence Sea cf 7° za' Ucsz ca Scac'on 2aoc + aa-
$278, now. Section zz,

4

I

l l I'll



ii.
4

4

n

' r Page 3

1' \
/

4
l

S

1
I •

|

1

¢
•

¢
a

4
t

g
•

•
49

I

I
I

a

i
I

I
e

E
!
I
|

|

I
n

I

i
I

I

i

I

These: South 22° 18' Wes: co Scansion 2405 4 06;

T27NI ROW, Secciaa 22,
Thence South 22° 29' west co Scarier 2407 4- 40;

'z'27n, now, S¢¢cicn 22,
Thence Sauer 22° 29° West Ca Scazian 2409 + Si;

"-€%¥87-8887-5¢cc£en»211
'thence Such zo° so' West to S¢a:'c:: zap 4- 93:
r21s, xsw, Section 27, . .
thence Sea cf LZ° 09' Wes: co $:a:'on 2655 + 77;
T27N, 289, S¢c:io4 27.
Iheace South 25° LJ' West co Scansion 2657 + 53;
t27N. sou, Seecion 17,
thence Sea cf 24° 44" Wisc co Stccion 2453 + 43.

£I7N, now, Seccioa 281
Thence South 23° 50' was: ca S:a:'=n 2492 + 24,
1278, 88%l Section 33.
thence South 50° 09' Wee: ca S:¢:icn 2555 + 33;
1278, 28U1~$¢¢c£¢4 JJ, .
Ihcnce South 87° z9' Was: to Sea:*cn 2514 + 15;
TZ7N, 28W_ Scccian 33,
thence Notch 68° 30' Wes: ea Scazian 2519 + 49;

1278, 289, Sec cf cm 33,
Thence notch 39° 54' Wes: ca Statics z=so 1' 74;
T27N, RSU, Section 33,
Thacce South 33° 23' Wes: co Scansion 2542 + 87;
rznz, au, Seccian 33,
'Ltuace South 34° 18' wee: co Sca.:"cn 1553 + 29;
revs, loeWI Secctan sz,
Thence South 5° ch' Ease co Session sao + 69;
T27N, now. Seccton oz.

'Thence South 5° 47' Ease co Scanlon 2565 + 08;
1278, RBW, Section 32,
Thence Scud 5° 03' East cc Station 2574 + 16;

rzau, now, Section 5. -
Thence South 7° 50' Bas: co Scaesen 2579 + 73;
T26N, Hsu, Scccioa 5,
Thence South 8° 08' Eesc co Scaeioa 2553 # 33:
1269. Asa, Section 5.
I8¢nee Sea cf 12° 24" East co Station 2536 + 42;
15268, RBU, Scenics 5,
Tense South 12° 24' East co Scatiaa 2535 + SL;
T26N, RSV, Section S. -
Thence South 28° 04' Hes: Co Scacian 2511 + 31:
TZSN, .¢8u, Seccioa S)
Thcnee Sou¢h 60° 11' Wes: no Scan=on 2516 + 37;
1268, 88", Suction 5,
Thence Seuch 21° 54' Hes: co S:a:iaa zoo + SL;

. 1268. ask, secciea J.
' Thence South 9° 04' Wes: co Suasion 2629 + 49;
: _I26N, RSN, Sectica 8,

Thence South 18° 37' Cos: to Scansion 2633 + OS;
1268, ask, Section 8,
Thcnee Sauce 7° 23' Uezc as Scandia: 1638 + 85;
rzeu, saw, seccioa 8,
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Paz; 4

I cava: 2773 e 24
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Tlltitlca such 2s° 07' Wes: ca SCaC'sn 2s55 + 92
1268. au Snczion 8
hence Saud: as° JI' %f¢s €'EB"S¢aC:.'.=rF'2669"FTS'S

-?i624:-'§S**T'$l!:tt6I 8
'thence South 44 28
26th, mu, Sec:

Menu South 33° 24' Wes: cc Scacic: 2730 + 47
MSN, MU, Ssccion 18
Thence Sea cf 29° 16' Uesc ca SaVes 2739 + as
T26N. MW, Suction 18
Meme Seuch 63° 28' Wes: co Saacion 2746 + ac
T26N. MU. Section 18

I South AG pa
T26N. ask. Susan 2
Mane; Sea cf 60° OJ' Wisc co .=..¢»-..
MSN. R9w..Scbcion 2:
'Uwnce South 62
rzeu, aw. Seedier pa
Thence such 78° 14' Hein co Snacica 2877 + as
226:l_ RW. Saccioa. 26
hence Souch 69° U' West co Sax.;-m .-

rasa. ask. Seccian 26
Thence South 89° 19' Wes: co Szaciozz masc
INN. no. Section 26
'l.lha.nca South 53° as' was: co Scacicn 2913 4- as
has. aw. Sgqciqg -be
Thence South 53" 21' .Ue.s: ea Station 2932 4- to
TZGN. RW. Secuiaa 27
Thence Sea cf 43° 03' West co Scazien 2975 4- 70
has. 8.99. Seccioa 34
thence Seuch 36° as' West: :a Scacioa seas + of
HEN. neo. Section 8
Thence south 39° 49' Hes: ca Session 3118 + so
TZSN. MW. Section
Thence Souza 50° 46° Hes: ca Sta 3L60 -9- 10
TZSN. IW. Sectiaa 7
Thence South 38°- 48'-Wes: co Station 3199 +
TZSN. 399. Sec¢ioa'l8
'theme such 46° 52° us: cc Scacisnz 3219
HEN. aw, Sec¢icr: IJ
'thence South 59° 27' Ucsc to s on -:»z7J + 91
nstr. RIOW. S¢cci.en pa
Thence Souch36° 54' Wes: co Scasiea Sm + 03
TZSN. 8100. Section 23
Thence Sea cf :o° as' vest co Sc 324 + 49
ow. RLGV. Section be
lkeaca South 0° OL' was: Lo Scansion 3356 e- 09

5}_0q_ Seccidn be
Tnnncs Snuck 15° Zs' vie co Scansion 3367 4- an
17153, 21.09, Seecton 26. G_& $3811 and ending
ac Scotian 3367 4- 4]
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I-ZAUASQ2A 1: T.ND?.A is arms ='::=/..~.':;::; w t

'n

Said :'lighc~c»'-Way c¢ be apprcximacaiy 7 ° Q.• \ 4=.l4s 'n .eng:h, S0 [esc

Lm u$d:h, and caaupytng aapsoximaceiy 45.9538 acres, and 1:o':£ pare*-

c~.:'a='iy descr:iSa4. and shun on P s : :a I .

cubed and made a Para hereof.

Beginning ac Scansion 0-1-00 Long Hun vhLch is a::u'u:'veyc-4:

q

Thence South 37° 12' West co $:a:£en [7 + 49;

Thence South 45° 26' Wes: co S:a:::a _-7 + 90;
gjg§j sum-ea 9: ca: Wes: Co itazian so + 491
T¢n°a s°uch 439 351 W¢s5 Sb =\a;I=3 82 + 905

Rh u.n o $31 Wes: co Scacgan 187 + LQ;
once South -Of 26 Wu: co Scaciaa 119 4- 20;

Thence Sauch 406 69' Baa: pa Sca'£on 230 e 70;
Ikencu South 23 34' Bas: so Stassen 154 + 95;
Ikence South 24: 49' Zasc co Scacian 175 + cs,
§?j2;* gaqeh Bro as_ Was: := Sz1 aioa 2*6 + of;
€h¢:¢¢ $ 8 2 2 23, go, g;;= 'Q gaazicn go# 4 04;

-° ' ' : :a:_8a 5 + 09.
;3=¢== goth 40: 16: Neo: no Saacion JL5 + 01-

_\\n4l ¢u:h 530 as Wes: no $;4c;en 339 + 45;
~-ence Sea cf 15 LB' Ease co Szazian 372 + 713

Thence South 21° 27' West co Stactoa 388 + 7l;
Ihenee Sou cf 45° as' Wes: co Scacisn 480 + JS;

Through Seccica 18, and 19, Tesmahlp 32 March. Range 4 Vest, G.S & LH..

and ending ac Scacioa 1.00 + 35.
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$2:21 4 un-:.n ~1 ft
..,..:.:. 84 q647n40 :we

I n* Iv »'e..-:ran rm: 81-\ nhqn °°l»_;rl4»r.=r..
*as 11.a lot uso-o - ab¢¢»¢r4 c¢:»;:.n
tiu! cl uqovu

I.54.

M9439 qr».\~0 aC sllaa.
. o .,Q£/4; .J .

Gffvr

*eas
z

\*-Q

IAn;[lII »-00904
caczmwo Council uconaen

: E v . viva inc.. 9. 0
POLE Lot ucsas: »\¢REE¥'n€:\T

1."f)'7H 5 -
¢.--- ,..

aouuv " _ hr.; MY -.52
,.,, av 1 > :sea ~.: Fe
uauillbl Haha-f* fl-marie Coo
BM ams. *unneaa cil.y.l1 x

reams ACKESMBHT. a d, ' 4/'I n ii Mrvun w;u1u.As Cava.:

con9A»y. an Arizona eerpnrncion, huainslrur calla "¢vn¢¢". me m01-LA'l£

ELECTRXC cuovcmrzve. hit., a carporuioo, hereinstzer :nun "Li '»

wmuzssnu THAT:

L. oescnunou av  rnszusss. Donut  hereby gives ca Ucrnsaa |
n¢n¢xcXuLv¢ Ltcenu. n era ln ab le .  as  t u eu in i l cu  p ro v ed .  t o  I a .  Ear  t h e
wurlwsu and sublecc to :M crawgnnnts, condition: Md prov iniano hgnizafur
UI! torch, so :ash and all of which :Pu pa;-: ics hereby mutually lg:¢\, the
puck ah  pa»' rc¢\ \  a l  NM .  hnsinaf tar  uXhd :ha "pesahn" ,  s icunu I r .  :he
Caunrf 0' Cucenino, Seat: Q( Arizona, u¢lc:£be4 as f¢l;uw.¢:

I
l
1
I

£8

A scoW of \an»l weary (10.09) he: la uieeh, twin: :an ( '¢Y.0G' 'ms no
can sUe at  a masculine la Unénuu in :d upon :ha Ia;  uuehqc anew
Ana maN a pr: kenaf as lxhibie A. :tough Sneiens 24. Zs, 1-s. '§ and

59 12 March, huge s Want, C. G S. I. x. ; Sccciona 2, ea, IL.
.:18j'p:\a 3), Township M March. lamp S Want, G. a s. a. tr. ;

. ¢ ,  e .  s  s .
. much,  long:  s  Sfuc,  a . .2  s .  a . tr.

r~guy gurgsonn.

hcz iau  * l  8 .  9 ,  17  M 14 \$ ,  Tuumntp  M  l l¢a¢:&,  imp  S Qu
I H.; and Sutton 1&. 'Fwnl:Mp 30
wguehar such apps¢¢l=\an¢ asks for anch-

we x,
4 \

4af/WQ~
z . cosstntxatwu. As considuuctoq Ear th is L l c n u , L-leaaa4¢

shalt  we no Ounl¥. upon ulruzian Mcuoi. Ha Was et  Yuh Nwuuna U n l l zu
(!Z.000.00).

1
=
3
I
|
I
I
4
I
1
I

8- USB or naunsnsi Licensee say use :M peps ins  la:  :he purpor t  of
i n c : a l \ & a l ,  e p u a z l n g .  a n i a u l n l n g ,  u ya i r i q ,  N y l t c i n g  s n tuuovlng in and
Alan; ¢h¢ pnnhen A uaodm .ac sue!  gals  Liao ¢ons is : iq 42 s  s ingle Lu- ,Q of
p o t s .  c o u t h e r  v i m  n e c u n r y  e c o n i roN, vi rus , lays Ami Qehsr  l inings, Ana
Eur no acne puqmses or puzpnu vbacavne. Of-mer nsarvn Cha nigh: to use.
and c c  nr -a i :  o thers  ro  us e ,  :h»  pra i s es  to :  m y any aU.  puryons  wh ' c h  pa
no :  9 r ¢¢  f uN  i nc h  us e  a l a .nd ,  vi zhouc  l i a l z tng
t h e  g u m r n i c y Ce l ay , cvnskuc :  an¢
i n a r a l l  a r m :  p a u  l i n o .  r u n ,  4 i c ¢ \ \ ¢ a ,  l i n e n ,  p i n  U m e :  a n :  s a k e :
:a. \1l . . l s4 he, van, scetnl  ah Ann; we p====i=¢| -

¢h l  Pnn i nzs  by L i eanac e
o f  t h e  ( o n g o i n g ,  N d e r vu  : M  r t g h c

9

A. so we&RAnty or TITLE-Ll¢€g4§;.~_ suuscr ro EXISTING avstns as GTHZSS.
Ovnu' malt!! no vagrancy at :is vbatevub The sighs: at Lieeazu haenueav
-Eu subjeac so a\\  azlsclng : ighu al azkou in :he pnalua, v tuelnr shun al
record or no: .
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5. TERM. Unless sooner tenzinand as hzccin provided, :'°is ticengg
:hall coazinus in effect for a Qetiod at Lvqncy-five (7.5) year; £'::n\ :he dace
hereni. Liunaee may. ac any :ma and Eccln :inc no :ire by delivering a
quicclaim_d¢¢4 co Ogres, ceminuce this Means: Asa pa .Na of any par: Ar
pans of the premises. This license shall in may :gnu auremciaally :erm-
inatc as to any pare 4: parts of :ka preminu along which License-z shall ms:
nperace a pals line foe a period at' chen (J) cansacucive years.

6. ACCESS. Licensee shall 6: encircled to ingress aM egress co and
Econ clue premises over adjoining lands of  Of-mer only with the prior vi-keen
c ons c nc  at  Owner ,  And Owner  many.  i f  in  Sc  elu i ras ,  s equin  Cruz al l  of
License¢'a operations hereunder be str ic t ly conf ined co :he prmivea, Acqui.~
caeenee by Dune: in palUgvl by Licensee over uljc ining lapiN al Gamer :lull in
n o  i ve r he conauued as  acquiescent in tucure passage over  such lands .
lfnenevae Ucmne f ind: 'c necessary co make an opening in any fesuze o!  Owner
new e.: henafnr cronies; :ha purniaes, Licensee Shall '  iswneeiaeely Lnszell
and ehaseafru nninznin in Such opening a ;ace or a inch gaud (as Owner may
specify) at a zappa approved by Owner. A l l  gaia la f enc es  at  C -me:  :hel l  be
up:  c losed A :  al l  l ines  zxcepc  when necessar i ly aper .for 1ezual pau age.

7. INSTALLATION OF POL!! LAB. The location o' all pole: and guys
shall be aobju: co the pro: wrlecm approval by Gunar. All visa strung ova:
or ace s the pnmisea shal l  ac al l  point  have A Clearance of  ac lean
eighccen (18) fee: above the surface of cu ground. .fol halos and other
excavations mode by License upon the praxnises ac any :ma shall Lu baekiilled
as soon an practicable and the surface at' Nu ground nscoud so 1 concave and
condition satisfactory co Gunar. All cross, brush Una uNder§rus*o nm: by
Licensee shall Ba promptly removed am! disposed of by Licensee.

a. mA.tnTlztlAncl. Licensee shall oz all :Lau maintain :M pale line
in a :ah and sound ¢ondi.cion of repair and in conformity rich l:17 and all
applicable lava, ardlnag\¢e$, runs, :egul4¢i¢n1, requirement: and ucun of
the national, state, ¢°uuty. oz :municipal governtncncs.

9. UELOCATlON. Mwnever Owner by vziecnn nccice to Licensee shall
require cho: al l  pain and ocher equipment: inn called by Licenses be :ecovd
f fon U14 p*e:15.us or any sp-a:i'£¢.1 Gan :hey¢=£ a:.¢ :elacucd vei~'ir.: :¢:a;»~
merr i ly oh permanent ly (ea owner shal l  spec if y)  between :he sane Eerwinal
guinea upon acne: land al Owner duel-Rbed in such notice, :hen Licuuna shall
.se Les own risk and lacyenhr peonpely ccvnply vlrh ouch Notice as: :nora the
auelaee of  the ground hon which sneed ref  ova!  is  made co a coneoue and.
cendic ion xac is f  accocy :so 0unl: . Faechuinh upon :he aof :t91¢l:2a:\ a' any
Verlanint ulacaelon pursuant to such not ice :his  l icense shall  ucsninace as
co :he par: of  :he premises f rom which :he poles nn4 ocher cqui.;u\~:r.: are so
remand. and whenever a duecipeian of  :he land upon munich such pale!  and
oehur  tquipaene are so relocacef i  is  af l ixmt ca eels  ins  t  runene .Mai duly
\ :n¢cvte¢ by hoch part ies .  :hen :his  l icense :M Mach alui al l  of  cho provi-
sions heres!  shall accach and apply co such land so described.

10. 1'.\.<»:s. Licensee shall ply than due all caxu an-2 axsasweans
lev hd  or a n n a qalnsc or  cetenablz  co the pate l im;  or  ice r ights
hcrnmder, and Licensee shalt reimburse Owner for any Was paid by www: pa
proud ice :is from :he Urn at any such tax or nuuamenc .

..2..
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u . :tau£>1n1FlcATIot¢. L i r n n s u  s h a l l  u s e  C h i  p r e m i s e s  a :  i c e  E v a  s a l e
r i s k . I f  L i c e n s e e  s h a l l  a n  a n y  t i m e  d a u u g g  o r  d u c k y  a n y  g s a v i a g  c r o p  o r  A n y
o d l l r  p o l e  l i m ,  f t s w a ,  p L p ¢  l i n e ,  d i c r h ,  r o a d ,  b u i l d i n g  a c  a s h e r  i m p r o v e m e n t
o r  E v y  u s h e r  p z r s o n n  p a - o p e r c y  i n  c a n n e c c i o n  w i t h  i c e  o p a r a c i o n ;  h o r e u n d a r .  i n
a n a l a r o m o c l y  p a y  C o  t h e  C v n e e  : h e r e o f  t h e  2 - . ' \  a s o u n ¢  o f  e i r e - : q ¢  c h e r g z a .
N e i t h e r  O u l W r  n o r  a n y  o f  L e :  x u b s i d i a r i u  o r  a i l i l i a c e d  u n p a n i e s  s h a l l  b e
l i a b l e  f o r  a n y  i n j u r y  o r  4 ¢ \ : h  o f  a n y  p e r s o n  o r  p e r s o n a s  d a m a g e  c a  o r
d e s t r u c t i o n  o '  a n y  p r a p e r c y  a r i s i n g  o u t  o f  o r  i n  c o n n e c t i o n  v i t a .  s u c h ! !  i n
T h u l e  o r  i n  p a : ¢  a n d  w h e t h e r a l r e a d y ac i .ndi. rc¢Li7.  43x4 e's i¢La\=_-a ah use of
c h o  p o l e  \ i n ¢  o r  a n y  o p z n n i o n a  b y  o r  o n  i n h a l e  a l  L i e c n u a  M r e u a d u ;  A m i
L i ¢ ¢ n I ¢ ¢  a g r c e a  s o  i n d m n n i i y  O u r  g r ,  i n :  s u b s i d i a r i e s  a n d  a f f i l i a c e r i  c o m p a n i e s
a g a i n s t  a n d  h o l d  : h e n  f r e e  a n d  h a r m l e s s  a l  a n y  c l a i m s .  d e m a n d s .  e a s e s ,  l a s s e s ,
a a m a g u  o r  l i a b i l i t y  o n  a e r o u n e  a t  a n y  s u c h  i n j u r y  o :  r e a c h  o f  a n y  p e r s o n  a t
p e r s o n :  A r  M a l a g a  I a  o h  u s c r u c r i o n  o f  p r o p e r t y . L i c e n s e e  s l u m  k o p  t h e
p r c r a i n n  ( i n  a t  a n y  l i e n s  a r i s i n g  o u r  o f  L i e ¢ a s e e ' s  h o l ¢ i . n g  o f  : h i s  l i e e n n
o r  i n  o p e r a t i o n :  h e r e u n d e r . L i c e n s e e  & H z \ ! . \  a c  o r c a  d e i f y  6 ~ = z ¢ :  a *  a l l  s u c h
c l a i m s  o r  a ¢ m a ' n d s  o r  t h e  a u a r h i n g  a l  a n y  o u c h  l i e n .

1 2 . Q U I T C L A I H  A n a  n z s r o a a u o n  o h  w e  r n z u x s s s  U P O \ ¥  T 3 3 ' e ! : ! A T I O N .
l a  ¢ \ = ¢  e v e n t  C h i :  l i c e n s e  : h u l l  c e r m i n a c e  i n  a n y  m e m e :  a s  t o  a l l  A r  a n y  p a t :
o f  : h e  p r e n i s u ,  S u c h  c e r n i n a c i c n  s h a l l  n o t  e e l i n v u  L i a e n s u  f r o :  a n y  o b L i . g a ~
s o n  o r  1 i a M l i ¢ y  : h e n c o f o r e  a a c t u n d  \ \ ¢ r e u n d a r .  n o r  g e e  j u i c e  a -  i n  a n y  w a y
. i t £ ¢ ¢ c  : h e  : i g h t  o f  D s m e r  z o  l n l o r c a  a n y  r i g t w s  C r  z e m c 4 ' e s  i :  : a y  h a v e  h . s ¢
b e f o g  s u c h  u m i n a a i a n . Uputs  any  Mach ec raa inac ion Uc rzsss  s :1a l ' .  pec fapc ty
e x e s u c a ,  a c = = n ~ : u l ¢ 4 ¢ ¢  l f - d  d r i v e r  r o  0 - m e r  a  g r a d  a n d  a u ' E i c £ e n c  q u l t t l a i n  a n d
a d  i c e  r i g i d  h a r u m é a r  i n  a n d  c c  L i m  l a - u i  c a  w h l c t x  s u c h  » : a m i ¢ : 4 : i a a  a p p l i e s
a 1 = 4  l . f . c e n s u ¢  s h a l l  a C  9 a C ¢  x u r n n d u  n o  D u n e :  s u c h  p o s s u s i o a  a s  L i c e n z u  m a y
h a v e  A m i e :  ¢ h i s  l i c e n s e  i n  o u c h  l a n d ;  p r o v i d e d ,  h a w k e r ,  t h a n  i u u n e d l s t d l y
u t t e r  s u c h  e e r m i n a c i a n  L l c a n n i  : h a l l  t c s s o v e  f e m ;  g u m  l a n d  a n y  a n 5 . 1 1 l  g o l d ,
v i r u s  . M d  a c l u r  e q u i . ; - m u s e  i . a : e a \ 1 ¢ a ' u n d e r  t h i s  l l e c n s a =  i n  6 :  o n  o u c h  h n 4  b y
L i c s n a e e  A m i  a n a l !  r e a s o n  s u c h  l a n d  c a  |  R a m a n :  A M  ¢ - . o n d t c i o n  s a c i a h c c a e r
be  Gone r ,  I o :  w h i c h  pu rpos es  L i c ens ee  m ay  onc e :  upon  ouc h  l and  l a :  a  9 -¢¢ ia4  o f
: h r ¢ e  ( J )  m o n t h s  ( r a n  A n a  a i r :  o u c h  U m i n a c i m . L C  L i c a m e a  : h a l l  h i !
v i c h y  s u c h  p e r i a t  c h u  ( J )  m o c h a  s o  c o m p i e u  o u c h  r e m o v a l  o f  s u c h  p b l u ,
v i r e o  l a d  a c h e :  e q u t p m n n c  a n d  m e n  n s n e r a s i o n  a t  s u c h .  l a n d ,  t h a n  a l l  s u c h
P u l l s _  V i n :  a n d  a c h e :  e q u l p n u n c  r e m a i n i n g  i n  o r  a n  o u c h  l a m !  s h a l l  B a  a w :
l u c m n  : k a  p r o p e r t y  a t  Q v n e r  a b s a l u c a l y ,  : a h  O w n e r  a c  i n  o p c l o n  : m y  l u g s  t h e
S a m e  L m  c h a i r  : h e n  l o c a t i o n  o r  m a y  " m o v e  c h e m  a u 1 . -u t o : e  t he  3 ; -ound  ac  t he
t o l d  e x p e n s e  a l  L i c e n s e e .  a n d  i n  a d d i r l n ,  L f  i n  s o  d e s i r e s ,  D v n c r  m y  d i s c o s - \
o f  s u c h  p o l l s .  v l c u  : N e  o c h e r  e q u i p w \ e n t . , _ l c  Q h e  s o l a  e x p e n d  . M  l i a r s : - a s ;
p ro - . d< d ,  n»»¢4e¢¢ r1  C hu  '  i f  Gunn  s hou ld  ( a l c haugh  i n  t l - 9  m ay  ob§ . i 1a¢¢¢  t o  : I o
s o )  r a a l i g g  n a y  p r a c e e u l s  f r o m  s u c h  d i s p o s i t i o n ,  s u ¢ h  p r u n e d :  ; h 1 \ L  b e  a p ; a L i ¢ 4 .
c u  c h ¢  e x p e n s e  o f  s u c h  r e m o v a l ,  T e s c o : - a c i o n  a n d  d i s p o s l c i o n .  r e l i e v i n g
L i s a n u e  a t  i l a b l l l c y  c h e r e f o v  n o  R a n c e ,  A m i  a n y  b a 1 l ¢ \ c ¢  a k a :  s u c h  e x p e n s e
i s  f u l l y  p a i d  m a y  b e  n a u i n e d  b y  O v . m ¢ e . G u n n -  : l u l l  n o t  B a  U a b u  o r  i n
a l u i n  r e s p o n s i b l e  t o r  a n y  d a m a g e  o z  l a s s '  r e s u l t i n g  c c  L i s s a :  £ : . : : r .  a l : < h
r e m o v a l .  r a s c o u c i - a n  o r  d i s p o a i c i o a ,  a n d  L i c e n s e  s h a l t  p a y  c a  0 v n ¢ ¢  u ? o f \
. ! »4= = . 1aJ  t he  un t i e r  en . :  and  ex pens e  c o  Ow ne r  a t  s uc h  na lov a l .  r as ea r a t i oo  and
d i s p o h c i o n .  l u s  a n y  p r o c e e d s  o f  s u c h  d i t p a s i c l o n .

13. 9CFAULT av Lrceustzz. L i c e n s e e  a g r e e :  c h o :  L :  v i a l  k e e p .  p a e t o m
- M d  o b s z c v e  a l l  : h e  w v e n a n e x ,  c o M i c  i o n s  a n d  p r o v i s i o n s  a t  : h i s  a g r e e r :  o n
i s p a r :  e a  b e  k e 9 ¢ 1  9 Q : £ o r n ¢ 4  a n d  o b s l r v ~ 3 4 . l a  u t d i c l o w  p a  a n y  o c h e r
r u d d i e :  a v a i l a b l e  c o  G o n e r .  i n  t h e  w e n :  L i c a a z u  s h a t \  S a i l  r o  k e e p .  p e r . - E a r n
Ami observe any r :cvef\8f \¢,  condi t ion or  pcovisian at  :via mgr¢e¢»enc,  am! Suck
E - r i l u r e  a h . - a l l  c a n c i m v c  f o r  a  p e c i o u  o f  U r  ( I O )  d a y s  s i t e :  v r ' § t c n  n o c i c c
: h e r e o f  G i n a  b y  D u n e :  c o  L i c e n s e e ,  t h a n  G v m s r  m a y  a c  i n  o p u s  b y  f u r  t h e :
u r i U en  n o t i ce  co  L i cen see .  csn n i n ar c  :h i s  l i cen se  . o w a l t  r i g h ts  an d  l acer esc
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of Licensee hereunder. License shall pay upon Jan and a\.l cost Ana expenses
( including a:£a:nuys° ha in |  tusonublc afwuun) incurred by Owner co
-:Mused any 0' the covenants. condiciaas Ami provisions of this ageeemenr., or
ro nisponess Lf.<enae~=. ircespeccive of uhecnar or roc coue aeninn shall
be h¢oug'hc. All amounts of money payable by .Licenta-I be Gone: hereunUr.
ii nut paid vhe8 due. shall bear innrnc trans due date until plf.J no Nu: taco
of mine pnrcanc (91) per annum, compounds senxiannunlly.

15. HO WAIVER-NOTICES. T\\¢ use .of paragraph headings in Chi.: :gree-
man: la solely for eranvenieevu, and Choy shall Hg wholly disugarded in :he
enmeceueelon of Chi: agreement. The univ¢¢ By Guns: of any bzanh by Licensee
of any provision o' this lgreeménc shall nut be or bu daemd to be a valve: o'
such provis ion, or  a waive: of  any other pr ior  at  lubsequenc Much :hex-sc i,
oz .1 valve: of  any bcaach oi :ny ocher pt.- .avis ion of  :his  agreement. Any
notice or demand by ¢£:h¢r puny co the other in conncccion with :his  agtlhr '
man: shall be david Ra Ba Fully given or ml4¢ when as-*lccen and durtosicad tn a
so/:led ere lope in :to United States wail, registered or c¢r:i"e*.l and posug-z
prepaid, and ad»1rasse~!  co Rh: pAr.:y no when glvea ac :he address apucif iod
eppos i re i t s  s lgnac ure to th i s  agreement . niche: papacy may change its
ar ldress  by g iving the ocher  par  T y ur l  nun nur . iu  of  ice new address  as
herein provided.

i s . ASSKWHENTS. this lgreneaenc .shall bind Ann nut t  ro the bena' f ¢ at
cho -.esp-.ccive hairs, admissfscracors, executors, :uC¢el=O:5 and assigns et Elm
Paula:  hernco;  provided;  havavlt ,  Up Licnnsn shal l  an:  ass ign o:  otherwise
r rans u f s r  :h is  l i c ens e or  any of  L ic ans ee' l l  r igh ts  henunc er ,  n igher  vol -
unc aei l y or  involun tar i l y c y by operat ion  at  law.  vic hy:  t he p r ior  v' : i c :¢n
consent of Gvntr, and any lssigelnent av other transfer or attempted ass tgnrneat
or other c ransfe: contrary co ¢h¢ nrovis lona Inna!  shal l  bu absoluuly nul l
and void and of  no :Mace uhacevar. In Thu wiz: et any such assign.-:uenc or
ache: tx- .xns f  oz or  anunpccd as l ignmnnt or  other  t rans fer  canceary to LM
provis ions hereof , Dunn my lenuinau this  l icense ac once Hy giving ac iccen
no:  in  to L ic c ns u.

Aa4:ess;

In wtruess WHEAEOF, the parries tuna execund :his inscrmaa: Cha may and
yea: fits: hereinabove written.

Address I

P.O. Box 9180
Bakersfield, CA 93389
Acct: Ftopcr Ty Titles

P.O. Box lOfo$
Bullhead City, As 96430
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no. Box 1045, Bullhead city, Az86430
clnelvlc eeaptreflvu
ATe»¢-luwue l»l1=rlg* (kl4llnndwI¢3l

July 23, 2003

TCIA - Department of the Interior - BIA
Truxton Canyon Agency
P.. o. Box 37
Valentine. Arizona 86437

'>\0'&

Re:Account #451-55; Meter No. 61-718-916

Dear Sir

Currently, all your electricity flows over lines transferred together with meters, to the
Bureau of Indian Affairs ("BIA"), the Hualapai and I-Iavasupai Tribes. Your retail electric
service has been transferred to the BIA as the only entity authorized. to deliver retail electric
service to you on tribal lands. To assist in the transition, Mohave Electric will credit your
account and the BIA with sixty (60) days of electric service based on your usage. The BIA
will be responsible to read the meters and bill you on your future bills for electric service.
You will not receive any additional bills from Mohave Electric. Also, as noted, you will be
credited with the amount of your usage for the next sixty (60) days. Subsequently, the BIA
will .be responsible for your electric service and will invoice you for future service. There
will be no service interruption. Currently, all the meters and facilities necessary to continue
service uninterrupted have been transferred to the ownership and control of the BIA and the
Hualapai and Havasupai tribes. The only change you will notice is that Mohave Electric will
no longer read the meters, and service calls will be directed to the BIA, Truxton Canyon
Agency, Valentine Arizona (phone 928/769-2286) which is experienced and already
operates an existing retail electric utility service on Tribal land. In addition, you may also
contact me directly with any questions you have regarding this change (phone 928/763-
4115). I

I

Sincerely,

fiveMohave Electric Coop

Bv f 1
Sfcpi1e;8/Icizix Co§npt1'011¢17

cc :

i
I

\*_.

Gc1ncral~€euln|se¥- .. " __-_QQ _.,
Ariana Corporation Commission
File
BIA
Hualapai Tribe
Havasupai Tribe

1
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p.o. Box 1045, Bullhead coy, AZ ss4sc

ekeclfie caopororlve
A1luw:h»um:l£nurgy" (In¢»pmvi»¢ 93

Iuiy 23, 2003
No

'\\'I/0,
Department oftheInterior
Txurton Canyon Agency
P. 0. Box 37
Valentina, Arizona 86437

Rel Acct. # 29740-001 - Meter #86~549-384

Dear Sir;

Currently, all your electricity flows over lines transferred, together with meters, to the Bureau of
Indian Affairs ("BIA"), the Hualapai and Havasupai Tribes. Your retail electric service has been
transferred to the BIA as the only entity authorized to deliver retail electric seMce to you on
tribal lands. To assist in the transition, Mohave Electric will credit your account and the BIA

.with sixty (60) days of electric service based on your usage. The BIA will Be responsible to read
the meters and bill you on your future bills For electric service. You will not receive any
additional bills from Mohave Electric. Also, as noted, you will be credited with the amount of
your usage for the neon sixty (60) days, Subsequently, the BIA Will be responsible for your
electric service and will invoice you for future service. There will be no service interruption.
Currently, all the meters and facilities necessary to continue service uninterrupted have been
transferred to the ownership and control of the BIA and the Hualapai and Havasupai tribes. The
only change you will notice is that Mohave Electric will no longer read the meters, and service
calls will be directed to the BIA, Truxton Canyon Agency, Valentine AriZona (phone 928/769-
2286) which is experienced and already operates an existing retail electric utility service on
Tribal land. In addition, you may also contact me directly with any questions you have regarding
this change (Phone 928/'763-4115).

Sincerely,

Mohave Electric Coop

<2 w ,A
Comp oiler

General Counsel
Arizona Corporation Commission

File
BIA ..
_H314i;nnl--..--
Havasupd Tribe

•
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p_0_ Box 1045, Bullhead Clip, NIZ01\0 ee4ao

electric cooperative

August 7. zoos

M Y
F?él0E/V50Ms. Louise Benson. Chairperson

Hualapai Nation
post Office Box 179
-Peach Springs. Arizona 86434

406 I02003
8 / A  7 ? - u x t o n  C a n o n

Va/G/11'/he
. 42

Mr. Don Watahomigie, Chairman
Havasupa N&\\0r\
Post Office Box 10
Supai, Arizona 86485

Mr. Robert H. McNichols, Superintendent
Bureau of Indian Amara .
Truxlor: Canyon Annecy
pos: OfficeBox 87 .
Valentine. Arizona 86437

Re: Description of Counts and Properties Transferred lo Joint Ownerships

Deaf Ladies and Gentiomen:

The Following iS a description al the accounts and facilities that are now owned bY your
entities. as your interests may be estabUabed.

The attached listings sets lorry the account numbers, the name. the location. the
description at the facility, she serial numberand the meter number.

very truly yours.
Mohave Electric Cooperative

4

8Y;.-
General Counsel

Enclosure: Complete Lis t  of  Accounts.  Facl l l t ies.  and Ident i f icat ion of  Faci l i t ies;
Copy of  Quit  Claim Deed

|\

cc : Mohave Electric  Cooperat ive (who Enclosure)
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Account # 63626-000
Arizona Telephone Company
500' South Havasupai Tribal Electric Syste
near 8th pole South of H-Frame
Long Mesa Tower
Allis Chalmers IS Kva
S/N#3800523
Meter # 874768 I7

Account #44567-003
Diamond A Ranch
Camp ms Sgpai Linlc
Ezmco 15 Kvn
S/N#59907005799

Mata #.96866775

Account1129740-001
Department of Interior
Fire Tower - Sunni Road
Thonon Tower
Westinghouse 15 Kva
S/N#83A440266
Meter vi 86549384

I

I
I

Account # 896-084
HualapaiTribal Council
Hunters Building - Youth Camp
15 Kva (Plaxc missing)
Meta # 9524st02

4

Account # 896»084
Huulapai Tried Council
Luke Cixculatinn Pump
Youth Camp Pond
BB: B 10 Kva
sm# 86NH 104-026
Meter # 88058929

/
\

l Lu ll ll
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Mile Post 32
Reeloser
NSS-Z5

A¢cov.m # 28135-001
Bravo, w C
SupaiLine ng: Frazier Wells
RTE 10 Kva
SN#4303128
Meier # 95528410

Account # 896-100
Hualapai Tribal Council
Water Well T2.8N R7W
Fish Pond
Transformers (sec above)
Meier4 01684104

Account # 896-060
Hualapai Tried Council
Frazier Wells Pump
Well #1 .
Howard 15 Kva
S/N# 92244-4484
Westinghouse 15 Kva
S/N# 8lA271882
Meter #93703033

Account # 896-073
Hualapai Tribal Council
Frazier Wells Pump 2
Well #2
Ermco 15 Kva
S/N#392493 l 238
Ermco 15 Kva
S/N# 3924931233
Ermco 15 Kva
S!N# 3924931257
Meter #01365750

»
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Account # 45 l -055
TCIA - Depamncnt of exterior - BIA
Long Mesa Radio Repeater Site
Long Mesa End
Cooper 5 Kva
S/N# 9902093970
M¢l¢r # 61718916

Account it 896-027
Huallapai Tribal Council
Pump at Tank Well
Well site Nelson Road
Ezmco 10 Kva
S/N#30107311444

Meter #97298158

Account :.* 44561~006
Cabin on NelsonRoad
Ermco 10 Kva
SN# 301073 l 1428
Meter # 57788387

HI lllllll I I I Illlllll
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REFER TO:

Office of the Regional Director
(602)879-6600
Fax: 379-4413

Mr. Robert Booz
Chief Executive Officer .
Mohave Electric Cooperative, Inc.
P.O. Box 1045 ,
Bulkhead city, Arizona 86430

CERTIFIED mA1L#7001251000046401 .3244 .- RETURN RECEIPT REQUESTED

RE:

Dear Mr. Broz:

We have received Mr. Curtis' letter dated August 7, 2003, arid the copy.ot` the "Notice of Quit
Claim, Conveyance and Assignment of Interest" dated July 22, 2003, enclosed wit_lr_tl1at letter
by which Mohave Electric purports to quit claim, convey and assign all of its interests in the
power line from the Nelson Sut>steti'on to the Long Mesa Power-Transformer, together with .
associated rights-of-way and Other interests (collectively, the "Nelson-Long Mesa Line,") to '
the Department of the Interiorythe Bureau oflndian Affairs, the Hualapai Tribe and the
Havasupai Tribe.

A deed purporting to convey an"interest in real property does not vest title in the granteeuntil .
it is accepted by the grantee. Morelos v. Morelos, 129 Ariz. 354, 356 (Ct. App. 1981), res.
denied.,Roosevelt Savings Bank of City of New York v. State Farm Fire and .Casualty Co., 27
Ariz. App. 522, 524 (Ct. App, 1976). Therefore, Mohave Electric's unilateral recording and
attempted delivery of this quit claim deed does not convey any ofMohave Electric's interests
in the Nelson-Long Mesa Line unless and until the Department and the Bureau of Indian
Affairs accept it. At this time, the Department and Bureau of Indian Affairs have not yet
determined whether they will or mi11 not accept Mohave Electric's quit claim and conveyance
of the Nelson-Long Mesa Line. A determination will not be made until review of the matter is
completed. .

Moreover, purst1a.n.t to A.R.S. §40-285(A), as a public service corporation Mohave Electric in
precluded from selling, leasing, assigning, mortgaging or otherwise dl;posing omits interests in
the Nelson-Long Mesa Line without iirstsecUring an appropriate authorizing order from the .
Arizona Corporation Commission. . Q .. s ...

Mohave Electric's Nelson-Long Mesa Line

U r i 1 States Department of the Inten`o-
BUREAU OF INDIAN AFFAIRS
NVESTERN REGIONAL mg:

1>.o. sox 10
PHOENIX, ARIZONA q

assice OF THE FLD SOLICITOR
PHOENIX. ,SIZONA
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Therefore, Mohave Electric remains the owner of all its interests in the Nelson-Long Mesa
Line at the present time. Accordingly, we fully expect that Mohave Electric will continue to
provide electric power service to all customers served by the Nelson-Long Mesa Line and to
the Bureau of kxdian Affairs without interruption, and Tb operate and maintain the line and all
associated facilities, in accordance Arizona law and Mohave Blectric's existing obligations..

Sincerely,

WAYNE C.NORDWALL
Wayne C. Nordwall
Wcstem Regional Director

Phoenix Field Solicitor
Superintendent, Truxton Canon Field Office
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Branch of Land and Water Resources
. (602) 379-67.89

a

Mr. RobertBroz' . . .
ChiefExecl,\tiv.e Officer .
Muhave Electric Cooperative, Inc.
P.O.-Box 1045 1 . 4
Bulihcad city.Az' 86430

VIA CERTIFIED #700006000023 5995 5492 » RETURN RECEIPT REQUESTED

Dear Mr.'1Broz: . .

. . . Thisietter follows uP oh purletter to you dated September 2, 2003; and gives .our further
w

Conveyance and AssigNment of INterest" dated Iuly'22,l2003, by which Mohave Electric
purports rd quit claim, convey aNd assign all of its interests in the power line fronnithe NelsOn

Substation to the Long Mesa Power Transformer, together with associated rights-of-way and
other interests (collectively, the Nelson-Long Mesa Line), to the Department of the Interior
(Department), the.Bureau of IndiaN Affairs (BIA), the I-IualapailTribe and the-Iavasupai Tribe.
In particular, our.S.eptember 2,2003, letter stated that the Departniept and BIA would determine
whether they would or would not accept Mohave Electric's quit claim and conveyance of the .
Nelson-LOng.Mesa Linefollqwing review of the matter. Thatreview is now complete.

response to Mr. Curtis' letter dated August 7, 2003, and Tb the "Notice of Quit Claim,

N REPLY
was TO:

The DcpaNinent and the BIA have detennined that' they do not accept Mohave Electric's

purported quitclaim deed. Consequently, under Adzonia law..Ss cited in our September 2, 2003,
letter, Mohave Blectric's purported quit claim, conveyance and assignment of its interests in the
Nelson-Long Mesa Line is void and of no effect. Therefore, Mohave Electric continues to own
all -interests in the Nelson-Long Mesa Line described in the purported quit claim deed.

In a;idit ion,..the Department and the BIA reject Mohave Electric's attempt to disclaim :dl .
responsibi l i ty'-for the ongoing Operation and maintenNnee of the'Nelson-.Long Mesa Line, and for
the proyisioriof electric power service to the customers and accounts servedby the Line,
i nc l ud i ng those identified in Mr. Curtis' August 7, 2003, letter. IN addition, through the Nelson-
L o n g M esal i ine, Mohdve Eleetriedelivers isoi lvcr to thé.BIA at.Ldi;g Mesa substat ion on the .
Havasupni Reservat ion which the BIA' in turn distributes to approximately' 160 customers jn

"T Of f

V/4 gr.

*s..u,*

RE:.

nu

Mohave Electric's Nelson-Long Mesa Line

United States Department of the Interior
BUREAU OF INDIAN AFFAIRS
WESTERN REGIONAL OFFICE

I.o. Box 10
PHOENIX, ARIZONA 85001

I

J'

u
-

*
•

D

4

SEP 122003

'\ .A"".

t

1Axr '~ -. ~~'5'~
r n x n s 1 t 4 " " " ' l
AAlERlCA

-
....
_

80



I

I

Supai Village at thebottom of the canyon. Any interruption of power service by Mohave
Electric on the Nelson-Long Mesa Line. would cause very serious consequences for the entire
Supai Village community. Pursuant to Arizona statute A.R.S. §40-285(A) and .ongoing
contractual obligations, Mohave Electric is responsible for continuing to provide uninterrupted
power service to all its customers along the Nelson-Long .Mesa Line and to operate and maintain
the Line, which it still owns.

We understand that oh or about July 23, 2003, Mohave Electric sent notices to its
customer accounts on the Nelson=Long Mesa Line, including the BIA-Truxton Can'on Agency,
giving the customers the erroneous information that their retail electric service had been
transferred to the BIA and that, in the future, the BIA would be responsible for their electric
service and for reading meters and billing customers. Because MohaveElectric continues to own
and be responsible for the Nelson-Long Mesa Line, and for providing service to its customers,
these statements areclearly untrue and misleading. Therefore, we must insist that Mohave
Electric immediately notify all affected customers that the previous notice was incorrect and that
Mohave Electric will continue to be responsiblefor providing their electric power, and for meter
reading and billing.. . .

The Department and the BIA are diligently reviewing the complex issues associated with
the Nelson-Long Mesa Line and are dedicated to finding a resolution that will assure the future
supply of reliable, affordable electric power for users on the Havasupai Reservation and Hualapai
Reservations At the present time, however, Mohave Electric has a continuing obligation to own,
operate, and maintain the Nelson-Long Mesa Line and to provide electric power service to dl its
customers served by the line, and to the BIA at Long Mesa Power Transformer for transmission
to Supai Village. If Mohave Power ceases to provide full and uninterrupted service to all
customers served by the NelSon-Long Mesa Line and to the BIA, or ceases to operate and
maintain the line and all associated facilities, the Department and the BIA will have nochoice
but to initiate proceedings before the Arizona Corporation Commission or another appropriate
forum to secure Mohave PoWer's compliance with its existing legal and contractual duties.

cc:

.r

Phoenix Field Solicitor
Superintendent, Tmxton Canon Field Office

Sincerely,

Regional Director
Wmwoluwaul
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MECIUNSEIAPS COPERATIONS PROTOCOL
INTER-COMPANY RESPONSES TO

14.4I24.9KV LINE FROM NELSON SUBSTATION THROUGH
SUPAI VILLAGE

Dated November la"', 2007

Preamble' The intent of the Parties to this Operations Protocol is to provide assistance upon
request to the BIA during electrical outages that occur on the Hualapai and
Havasupai Reservations. The Parties also agree to consider when resources are
available requests for preventive maintenance services for facilities on the
reservations.

Purpose: The purpose of this protocol is to define the scope, responsibilities, and expectations
ofthe various companies' coordinated responses to a request bY the Bureau of
Indian Affairs (BIA) to respond to an unplanned outage on the 14.4/24.9KV overhead
electrical system from Nelson Substation to the Site of the previous Long Mesa
Substation including any laterals, and the BIA Havasupai overhead and underground
electrical system that serves Supai Village as depicted on Attachment Exhibit A
(Subject System).

For Use By' Mohave Electric, UNS Electric, INc. and Arizona Public Sen/ice employees involved
in the restoration of an unplanned outage within the Subject System. .

Scope: This protocol is intended to outline the general responsibilities for each company in
an effort to expedite timely restoration of electrical service on the Subject System
once notified of an unplanned outage. Nothing in this protocol authorizes or requires, .
or should be construed to authorize or require, Arizona Public Service Company,
Mohave Electric Cooperative, Inc., or UNS Electric, Inc. to act in any manner contrary
to state or federal law, including but not limited to the rules, regulations and orders of
the Arizona Corporation Commission. In the event there is a future conflict between
the duties and obligations of the parties under this protocol and state and federal law,
including and not limited to the rules, regulations and orders of the Arizona
Corporation Commission, the parties shall amend such mutual aid protocol to comply
with such requirements.

BIA -- Bureau of Indian Affairs, Truxton Canon AgencyDefinitions
And

Acronyms: MEC - Mohave Electric Cooperative, Inc.

UNSE - UNS Electric, Inc. ,

APS - Arizona Public Service Company

Load serving Entity

Responder - MEC or APS or UNSE

- Mohave Electric Cooperative or its successor

4.

2.

6.

3.

5.

1.

7. Clearance -A Clearance is an action by a Responder to take a unit or plant
equipment out of service for inspection, maintenance or repair work and to
make all necessary preparations so that work can be done with safety to
personnel and equipment. A Clearance guarantees that the unitof
equipment will not be put into service while personnel are working on it and
that no change will be made in the conditions under which the job is being
done. A Clearance guarantees that the circuit or equipment will remain in the
condition stated until released by the person having the Clearance. All
equipment will be tagged.
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Visual Open - Lines or equipment shall be considered energized at all times
until a Clearance has been issued and groundsplaced. All switching devices
at sources of power supply shall be checked open, locked (when possible),
and tagged before issuing Clearances. Grounding devices shall then be
placed on lines or other equipment. All equipment will be tagged.

Release of Clearance - A "Release of Clearance" is a statement by an
existing Clearance Holder releasing ownership and responsibility of that
Clearance back to the recognized Load Sewing Entity with the understanding
that work is complete, all personnel are in the clear, and all shorts and
grounds are removed.

10. Responder(s) - Any or all of the three (3) companies who participate in this
Operations Protocol in response to and/or correction of a specific unplanned
outage within the Subject System.

Facilities and Access to the Subject System:

MEC has installed a three-phase breaker and three inline switches(defined here as
"Switches") to create an open point for clearance purposes. Responders may use
the Switches to create a clearance open point after informing MEC Operations of the
intent to do so. Once the Responder opens the Switches, it shall follow its company
safety rules by locking and tagging the switches and becoming the Holder of the
Clearance. No other entity is authorized to operate the locked and tagged Switches
except the Holder of the Clearance.

Responsibilities
And Expectations' Requests far assistance by the BIA shall occur in the following order: 1) MEC,

2) UNSE, and 3) Aps.

1

MEC:
The Load Serving Entity (MEC or its successor) for the BIA from the Nelson
Substation is the single point of initial contact for the BIA (Customer) in
requesting response to unplanned outages within the Subject System using
the contact numbers(s) identified in Attachment "B". and is the Primary first
contact for the Customer in the event of an unplanned outage.

When contacted and authorized by the BIA, if compatible with current
workload, MEC employees will expeditiously identify the location and extent
of any unplanned outage and its probable cause. When contacted and
authorized by the BlA, MEC Operations personnel shall, if compatible with
current workload, expeditiously patrol the Subject System to identify the
outage location and probable cause, damage extent, and create a materials
list of items necessary to restore power and advise BlA.

8.

g.

2.

1.

3. MEC crews will respond to the outage location in the Subject System and
remedy the outage condition, if compatible with current workload, resources,
and demands on the MEC system.
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If the current workload is not compatible with responding to either locate or
remedy the outage conditions and MEC employees are therefore unable to
respond to determine the trouble and its location and extent within the
Subject System, or if MEC crews are unable for conditions on the MEC
system to respond to locate or remedy the outage conditions, MEC
Operations shall as is the current practice immediately notify the BIA to notify
UNSE Operations using the contact number(s) identified in Attachment "B".

MEC personnel when responding shall establish any safe working
clearances and visual opens necessary to provide safety to personnel
working within the Subject System. If required, personal protective grounds
as well as other related safeguards shall be installed by MEC crews to
ensure the safety of MEC crews and the public.

Upon completion of repairs, MEC personnel will request BIA approval and
permission to reenergize the System.

MEC personnel shall release clearances and remove of all grounds and
before reenergizing the system.

MEC shall track all materials provided by MEC separately from all materials,
labor, and sewioes procured by. or provided by, UNSE or APS to
expeditiously affect repairs.

MEC personnel shall invoice the BIA for all expenses incurred by MEC.

UNSE:

UNSE personnel shall have access to the Switches to provide safety to
personnel working within the Subject System. If required, personal protective
grounds as well as other related safeguards shall be installed by UNSE
crews to ensure the safety of UNSE crews and to the public.

Understanding when contacted by the BIA that MEC has been contacted and
is unable to respond, UNSE employees, if compatible with current workload,
will expeditiously identify the location and extent of any unplanned outage
and its probable cause. When contacted by the BlA, UNSE Operations
personnel shall, if compatible with current workload, expeditiously patrol the
Subject System to identify the outage location and probable cause, damage
extent, and create a materials list of items necessary to restore power and
advise BIA.

Upon completion of repairs, UNSE personnel using the Switches or
otherwise shall remove all grounds and issue Release of Clearance if
necessary before reenergizing.

If current UNSE workload is not compatible with responding to either locate
or repair the system located within the Subject System, UNSE personnel
shall immediately call APS Operations at the number(s) identified in
Attachment "B" who shall respond in accordance with APS/UNSE standing
Mutual Assistance commitments.

Upon completion of repairs, UNSE personnel will request BIA approval and
permission to re-energize the System.

4.

6.

7.

5.

8.

9.

6.

5.

4.

2.

3.

1.

UNSE personnel shall release clearance and remove of all grounds and
before re-energizing the system.
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UNSE shall invoice the BIA for all expenses incurred by UNSE.

UNSE personnel shall track all materials, labor, and services procured by
UNSE to expeditiously affect repairs.

APS:

If it has been developed, when contacted by UNSE, APS personnel shall
obtain from BIA or MEC or UNSE outage location. damage extent. probable
cause and materials list information.

If contacted by UNSE to provide locating service for the Subject System's
unplanned outage, APS Operations personnel shall, if compatible with
current workload, expeditiously patrol the Subject System to identify the
outage location, extent of the damage, and probable cause, and create a
materials list of items necessary to restore power.

APS shall contact UNSE personnel tO obtain the necessary appropriately
rated equipment and materials to make repairs to the 14.4/24.9KV system.
APS shall track all materials provided by UNSE separately from all materials,
labor, and services procured by, or provided by. APS to expeditiously affect
repairs.

APS crews shall expeditiously respond to and effect repairs in the Subject
System. Depending upon current workload, first preference is to send a crew
from the William's dock (backfilled by Flagstaff) followed by the Flagstaff,
Prescott, Verde and Western docks in that order.

u

APS personnel shall have access to and control of the Switches previously
described and shall establish any safe working clearances and visual opens
necessary to provide safety to personnel working within the Subject System.
If required, personal protective grounds as well as other related safeguards
shall be installed by APS crews to ensure the safety of APS crews and the
public.

Upon completion of repairs, APS personnel will request BIA approval and
permission to reenergize the System.

APS personnel shall release clearance and remove all grounds before re-
energizing the system.

APS shall invoice the BIA for all expenses incurred by Ape.

Responder(s)°

Responders shall contact BIA Facilities Manager:

4

to obtain permission to enter reservation lands when
necessary.

to obtain for Canyon work access to the BIA's contract
helicopter service should patrol, restoration or
materials equipment drop~off within the canyon be
necessary.

I um I

2.

4.

3.

8.

5.

6.

7.

1.

1.

a.

b.

I
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to obtain for Canyon work permission for a chartered
helicopter to access Supai Nation airspace when the BlA's
contract helicopter service is not adequate or is not
available.

i\

to obtain for Canyon work access to mobile equipment (e.g.
backhoe) located within the canyon.

Once restoration activities have been completed in Canyon, Ape, MEC or
UNSE shall place a call to BIA-Truxton Canon Agency Facilities Manager
(see number(s) in Attachment "B") to report power restoration and determine
if additional outages remain for correction in Canyon. The first Responder
will place the call to the BlA.

ARIZONA PUBL\C SERVICE COMPANY
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