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ORlG'NAL BEFORE THE ARIZONA CORPORATION CUmiviiooun

RECEIVED
MIKE GLEASON
CHAIRMAN MROCT -7 A G Arizona Cor 9 Commissio
WILLIAM A. MUNDELL o 2 COCKETED n
COMMISSIONER ACCLEP Lo )
JEFF HATCH-MILLER DOCKET CONTROL ol -0 2008

COMMISSIONER

KRISTIN K. MAYES e ,
COMMISSIONER [ T@\_

GARY PIERCE
COMMISSIONER

IN THE MATTER OF THE REVIEW AND Docket No. RT-00000H-97-0137
POSSIBLE REVISION OF ARIZONA
UNIVERSAL SERVICE FUND RULES,
ARTICLE 12 OF THE ARIZONA
ADMINISTRATIVE CODE.

IN THE MATTER OF THE Docket No. T-00000D-00-0672
INVESTIGATION OF THE COST OF
TELECOMMUNICATIONS ACCESS.

RUCO’S NOTICE OF FILING ISSUE MATRIX

The Residential Utility Consumer Office (“RUCQO”) hereby submits the following issues
regarding AUSF and Access Charges, as required by the Procedural Order dated August 20,
2008. |

RUCO submits that the outstanding issues are as follows:

Procedural Issues:

1) Which carriers’ access rates should be the subject of this proceeding?
A Just rural ILECs?

B. Should CLECs be included?
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2) If CLEC access rates are to be deferred until a later phase, should work on those

issues begin in parallel with this phase, or wait until this phase is
completed?

3) What procedures should be used to ensure that AUSF changes and newly
implemented rates are fair, just, reasonable and fully compliant with Arizona law?

4) What method should be used to estimate the impact of specific proposals and
alternatives for resolving specific issues?

5) What amendments to the AUSF rules and other regulations will be required to

implement the ultimate resolution of the issues in this proceeding?

Rate Comparison Issues:

6) What should be the role of local rate comparisons, and how should these
comparisons be used?

7) What should be the role of access rate comparisons, and how should these

comparisons be used?

Access Issues:

8) How much of existing access cost recovery, if any, should be shifted to end
users?

9) How much access cost recovery, if any, should be shifted to the AUSF?

10) How should access rates be developed?

A Use Interstate rates?

B Use a multiple of interstate rates (e.g., 120%)?

C. Use Qwest's intrastate access rates?

D Use a multiple of Qwest's current intrastate access rates?

-2-
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E. Should a CCL be retained, and if so at what level?

11)  Should access charge reductions be phased-in or flash-cut?
12)  Should the beneficiaries of access rate reductions be required to pass their

savings through to their customers, and if so, how should this requirement be enforced?

Universal Service Fund Issues:

Scope of ASUF

13)  Which carriers should contribute to the AUSF?
14)  Which carriers should be eligible to receive AUSF support?

Contribution Calculations

15) What rate structure or methodology should be used in determining AUSF
contributions?

16) In administering the fund, how should specific contributions from each carrier be
determined and billed?

17)  Should contributions to the AUSF be recovered as an ordinary cost of doing
business, or as a separate charge? Should carriers be prevented from billing customers for
more than their actual contribution, and if so, how should this requirement be enforced?

Support Calculations

18)  What should be supported by the AUSF?
A. High loop costs?

Access replacement?

Line extensions?

Centralized administration?

m O O @

Automatic enrollment for Lifeline and Link-Up?
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19) How much statewide uniformity should be required in calculating each LEC's

AUSF support?

20) Should AUSF support be calculated at the exchange level, or should it be
calculated on a more granular basis, to target outlying areas or high cost areas (zones) within
an exchange?

21)  Should AUSF support be based on an economic cost model, embedded cost
calculations, rate comparisons/benchmarks, or some other approach?

22) What process should be used in developing and updating the cost data, rate

comparisons, or other calculations used to determine AUSF payments.

RESPECTFULLY SUBMITTED this 7" day of October, 2008.

Cad

D4éniel Pozefsky /
Chief Counsel

AN ORIGINAL AND FIFTEEN COPIES
of the foregoing filed this 7" day
of October, 2008 with:

Docket Control

Arizona Corporation Commission
1200 West Washington

Phoenix, AZ 85007

COPIES of the foregoing hand delivered/
mailed this 7" day of October, 2008 to:

Jane L. Rodda, Administrative Law Judge Janice Alward, Chief Counsel
Hearing Division Legal Division

Arizona Corporation Commission Arizona Corporation Commission
400 West Congress 1200 West Washington

Tucson, Arizona 85701 Phoenix, Arizona 85007
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Ernest Johnson, Director

Utilities Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Jeffrey W. Crockett

Bradley S. Carroll

Snell & Wilmer, L.L.P.

One Arizona Center

Phoenix, Arizona 85004-2202

William J. Hayes, General Manager
Table Top Telephone Company, Inc.
600 North Second Avenue

Ajo, Arizona 85321

Dennis D. Ahlers

Associate General Counsel

Eschelon Telecom, Inc.

730 Second Avenue South, Suite 900
Minneapolis, MN 55402

Dennis D. Ahlers

Associate General Counsel

Integra Telecom, Inc.

730 Second Avenue South, Suite 900
Minneapolis, MN 55402

Michael M. Grant

Gallagher & Kennedy, P.A.
2575 East Camelback Road
Phoenix, Arizona 85016-9225

Dan Foley

Isabelle Salgado

AT&T Nevada

645 East Plumb Lane, B132
P. O.Box 11010

Reno, Nevada 89520

Gregory L. Castle

AT&T Services, Inc.

525 Market Street, Room 2022
San Francisco, CA 94105

Brad VanlLeur, President
OrbitCom, Inc.

1701 N. Louise Avenue
Sioux Falls, SD 57107

Thomas W. Bade, President
Arizona Dialtone, Inc.

7170 W. Oakland Street
Chandler, AZ 85226

Thomas H. Campbell
Michael Hallam
Lewis and Roca, LLP
40 North Central
Phoenix, AZ 85004

Charles H. Carrathers, I

General Counsel, South Central Region
Verizon, Inc.

HQEO3H52

600 Hidden ridge

Irving, TX 75015-2092

Arizona Payphone Association
c/o Gary Joseph

Sharenet Communications
4633 West Polk Street
Phoenix, Arizona 85043

Gary Joseph

National Brands, Inc. dba
Sharenet Communications
4633 West Polk Street
Phoenix, AZ 85043

Mark A. DiNunzio

Cox Arizona Telcom, LLC
1550 West Deer Valley road
MS DV3-16, Bldg. C
Phoenix, Arizona 85027

Michael W. Patten

Roshka DeWulf & Patten, PLC
One Arizona Center

400 East Van Buren, Suite 800
Phoenix, Arizona 85004
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Nathan Glazier

Regional Manager

Alltel Communications, Inc.
4805 E. Thistle Landing Dr.
Phoenix, Arizona 85044

Joan S. Burke

Osborn Maledon, PA

2929 North Central Avenue
Suite 2100

Phoenix, AZ 85012

Lyndall Nipps

Vice President, Regulatory
Time Warner Telcom

845 Camino Sur

Palm Springs, CA 92262

Rex Knowles

Executive Director — Regulatory
XO Communications, Suite 1000
111 E. Broadway

Salt Lake City, UT 84111

ﬁ?nestlné Gamble
Daniel Pozefsky




