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BEFORE THE ARIZONA CORPORATION COMMISSION

IN THE MATTER OF THE APPLICATION DOCKET NO: L-00000-97-0089
OF AJO IMPROVEMENT COMPANY FOR &

APPROVAL OF AN EXTENSION OF ITS AJO IMPROVEMENT COMPANY
CERTIFICATE OF ENVIRONMENTAL TEN-YEAR PLAN FOR THE YEAR
COMPATIBILITY TO BUILD A 2008

TRANSMISSION LINE FROM GILA BEND

TO AJO

In accordance with the provisions of Decision No. 70442 entered by the Arizona
Corporation Commission (the "Commission") on July 30, 2008, in connection with the
above referenced matter, and pursuant to the provisions of A.R.S. 40-360.02(A) and (C)
Ajo Improvement Company ("AIC") hereby files its First Ten-Year Plan for the year
2008.

AIC is an Arizona utility company that anticipates constructing and operating
electric transmission facilities between Gila Bend and Ajo, Arizona. Such facilities, if
constructed, would provide electric service to the Freeport-McMoRan Copper & Gold Inc.
("Freeport-McMoRan") New Cornelia Branch copper mine.

In Decision No 60481 (April 30, 1998), the Commission approved a Certificate of

Environmental Compatibility ("CEC") for AIC to construct a 47-mile 230 kV

transmission line from Gila Bend to Ajo. On April 16, 2008, AIC filed for Commission

approval of a five-year extension of the CEC, and to provide AIC with an additional five
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years until April 29, 2013, under the CEC to construct the project. In Decision No. 70326
(April 29, 2008), the Commission issued an order, extending the time for construction in
Decision No. 60481 to July 31, 2008, and ordered the Commission Staff (“Staff”) to file a
recommendation by June 30, 2008. Staff filed a recommendation on June 25, 2008. In
Decision No. 70442 (July 30, 2008) the Commission approved a nine-month extension of
AIC’s current CEC, through April 30, 2009, subject to 4 conditions, including the
requirement for AIC to prepare a Ten-Year Plan pursuant to A.R.S. 40-360.02 and file this
Plan with the Commission by September 30, 2008. AIC is to continue to make such
filings each January until the transmission line is built or permanently canceled.

AJO IMPROVEMENT COMPANY TEN-YEAR PLAN

FOR THE YEAR 2008

AIC hereby provides the following information pursuant to the requirements of
A.R.S. 40-360.02 (C):

1. The 230 kV transmission line will run 47 miles from the Arizona Public Service
Company Gila Bend Substation on the west side of Gila Bend, Arizona, to a
proposed substation near the Freeport McMoRan mine site on the southeast side of
Ajo, Arizona, as shown on Appendix A.

2. The transmission line will serve the Freeport-McMoRan copper mine. Freeport
McMoRan is continuing its feasibility analysis for reactivation of the New Cornelia
Branch copper mine, which will be complete near the end of 2008. Absent the
opening of the mine, there is no need for the transmission line.

3. If constructed, the transmission line would not be in service before December 31,
2010.

4. The average load on the transmission line is expected to be 80 MW and the peak

load is expected to be 100 MW.
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5. The mine is expected to operate and require power 24 hours per day, 365 days per

year.

6. Not applicable

7. The Power Flow and Stability Analysis is currently in the process of being

prepared by Arizona Public Service Company and will be filed with the

Commission as soon as it is available. AIC will then supplement its Ten-Year Plan

for 2008 at that time.

AIC will provide any additional information the Commission requests in

connection with the AIC Ten-Year Plan for 2008.
RESPECTFULLY SUBMITTED this 30th day of September 2008.
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ORIGINAL and thirteen (13) copies
of the foregoing, were filed

C. Webb Crockett

Patrick J. Black

3003 North Central Avenue, Suite 2600
Phoenix, Arizona 85012

Attorneys for Ajo Improvement Company.

this 30" day of September 2008, with:

Docket Control Division

Arizona Corporation Commission
1200 W. Washington St.

Phoenix, AZ 85007

COPY was hand-delivered
this 30™ day of April 2008 to:

Ernest G. Johnson, Director
Utilities Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
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Janice Alward, Chief Counsel
Legal Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Terri Ford, Chief of Telecom and Energy
Utilities Division

Arizona Corporation Commission

1200 West Washington Street

Phoenix, Arizona 85007
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