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ARIZONA CORPORATION COMMISSION

APPLICATION FOR A CERTIFICATEOF CONVENIENCE AND NECESSITY

WATER AND/OR SEWER

A. Th»ename,alddl1e&sand telephoune numberof the Applicant (company) is:

\>J0-\v~5 mA &1\§»\v\3

4 €'~\\£ E. \'8\

¢\z 9588"Q(;IQ QQ S A G  - Q i g 6 \ Q ,

If doing business (d.b.a.) under a name other than the Applicant (Company) name listed above,

specify:

. ® .  @

c. Listthename, address and telephonen\nnba°ofthennamnageumartconlactz

IQ A. . 4\\S

§\u<, . E .~ \\\*Q»¢i-\ \<§\

\ see e SO - 83 86,
D. List the name, address and telephone number of the aitomey for the Applicant:

m \49
6

of Envimnmeltal Quality:
Listthe name,add|lessand telepho4|\emnnbaoftheopmfatorcextiiiedbytheAriznnaDepaIt1ment

M \\§\

B.

E.

ccnnew.doc 4!G0 1



Corporation:

7
"Cos Non-Profit(8s39)

Arizona, Foreign

Partnership

GeneralLimited,

ForeignArizona,

Sole Proprietorship Limited Liabiiiiy Compaiiy
(LLC)

Other (8P¢°if>')

F. List the na1ne,ad»dllessandtelepl\om\e mmxbaoftheou-sitenmalulgarofthe \M`li1y:

G. The Applicant is a:

H. If Applicant is a corporation:

1. List nam of OfEcersand Directors:

Officers Directors

I

9 2
ocnnevadoc 4/00
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2. Attach a copy of the corporation's "Certificate of Good Stand'mg" issued by the

Corpoia@tion's Division of the Arizona Cmpolaltion Commission.

Attach a copy of the Articles of Incorporation.

4. Attach a espy of the corporation's By-Laws.

5. I f  a for-prof i t corporation, indicate the number of shares of stock authmrizled for issue:

6. If stock has been issued, indicate the number of shares issued and date of issue:

44

H. If the Applicant is a partnership:

1. List the names of the general partners:

, \43\

List the name, address and telephone number of the managing partners:

IQ 4

3. Attach a copy of the Pa11:nership's Articles of Paxmerslxip.

• If the Applicant is a foreign limited parUrxeirslhip, provide a copy of the PwanJnarshLip's "Cewtificarte

ofRegist lat icn" t i led with the Arizona Secretary of State.

J. If the Applicant is a sole proprietor, list the name, address and telephone rumba' of the

proprietor:

l . . Q S

3
ccnnetw.doc 4/00
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S*\\'<> E. \ »\»Q<=~»\ \%\
4\'2_ 38638

K. IndieAppliwunt isa Limited LiabilityCoppery:

1. Lie: me names ofmamagars:

384; - 89°~\~ ET

L. List the names and addresses ofany other public utility interest, which the applicant may have:

w
M. Attach a description of the area requested using CADASTRAL (quarter section description) or

Metes and Bounds survey. References to parcels and dockets will not be accepted.

N . Attach a detailed map using the form provided as Attachment "B", Shade and outline the area
requested. Also, indicate any other utility within the general area using different colors.

O. Attarah Rancid information in a format similar to Attachment "C".

<

P. Explainthe med1odofEllalnci11g'uElity Rfefarintin i\»suu==1i<»»s, imnno. 7.(Use additional

sheets ifnecessalry):

44sQ\ \~» Q\§@¢l \ \m< Q® Q¢ -\~ \*'\\\6*** `*

Q. Estimated slaxdng and ccmplWcmdawtw ofconsmction futility

Scaningdafe  Q ~ \ ~  Q c \ -  \ ~Completion QS
R. Attach proposed Tariffs using either the water or sewer format of Attachment "D", unless the

Utilities Division, prior to the filing of this application, approves another form.

S. Atinch the following pelmits:

4
ccnnew.doc 4/00
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I. The franchise 'firm either the City or County for the area requested.

2. The Arizona Department of Environmental Quality (or its designee's) approval to construct

facilities.

3. The Arizona State Land Depoumment approval. (If you ale including any Stalte land in your
requested area this approval is needed.)

4. Any U.S. Forest Service approval. (If you are including any U.S. Forest Service land in your
requested area this approval is needed.)

5. (WATER ONLY) If the area requested is within an Active Management Area, attaueh a copy of

the utility'sDesignationof an Assured Water Supply, or the developers Cel11°'ticate of Assumed
Water Supply issued by the Arizona Depairtment of Water Resources, whichever applies.

If the area requested is outside an Active Management Area, attach the developer's
Adequacy Statement issuedby the ArizonaDepartment of Water Resources, if applied for

by the developer.

•

• If the area requested is outside an Active Management Area and the developer Dow not

obtain an Adequacy Statement, provide sufficient detail to prove that adequate water exists

to provide water to the area requested.

6. Provide a copy of your estimated pr0peny taxes. This may be obtained by contacting the

Arizona Department of Revenue, Division of Propeuny Valuation and Equalization. You must

provide them with a five (5) year projectionof the original cost of the plant, depreciationexpanse,

the location of the property and the school district.

T. Provide the following information:

l. Indicate the estimated number of customers,by class, to be sewed in each of theEM five years
of opemalion:

Residential:

First Year 0 Second Year O

Fiiih Year  o

Third Year O Fourth Year O

Commercial:

First Year Q Second Year Third Year c> Fourth Year
4

5
ocrmew.doc 4400
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l|||l|||||- Il all nu ll l l

Fifth Year

Industrial:

First Year O Second Year O Thi1rd Year Fourth Year

Fish Year

First Year
Fifth Year

Irrigation;

it. Second Year A . Third Year
3

Fourth Year

2. Indicate the projected annual water consumption or sewerage treatment, in gallons, for each of
the customer classes for each of the first live years of operation:

First Year Second Year

Residential:

O Third Year Fourth Year O

Fifth Year

Commercial:

First Year Second Year Third Year Fourth Year

Fifth Year

O
CG

Industrial:

First Year Second Year ThirdYear C ) Fourth Year  C )

Fitch Year

0
C

'e . . . r

In 0¢>O° ohO \ ,°"
First Year \,Second Year 99% Thinrdyea . \ Fourth Year .\>

FinnYears. 4. 1~»~\»CL~.,
I

6
ccnnew,doc 4/00
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3. Indicate the total estimated annual operating revenue for each of the Erst live years of operation:

Residential:

First Year Second Year Third Year

Fourth Year 2 Filth Year

Commercjad:

First Year Second Year Third Year

Fourth Year

O

O Fiiih Year

Industnlal:

First Year Second Year O
O

Third Year

Fourth Year

O
O Fifth Year

Irrigation

First Year Second Year 8  c l

Fourth Year \<\9\§ Fifth Year 3\ \\;

Third Year ft

4. Indicate the total estimated annual operating expenses for each of the first five years of
operation: -

Residential:

First Year Second Year Third Year

Fourth Year

O
<> Filth Year

O
O

Commercial:

First Year Second Year Third Year

Fourth Year

CO
O piffle Year

O
G

7
ccxmew.doc 4/00
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Notary Public State of Arizona
Cochise County
Patricia A Hill
My Commission Expires
04/18/2010

4 V52.it *

_ * v F

m ¢' *

nuuusmnauz

First Year 0 Second Year Third Year

Fourth Year Fitch Year

• '  n :

First Year 4W Q s¢<=m<1.yw F 4 6 8 8

Fourth Year Fifth Year

Third Year

5. Attach auiteminzedlistofthemajcwcomnpouentsofdxe wamerorsewersyd»em(see
Attachment C~3).

6. Indicaxemeuasal estimmamedc0sttoconsunxctuuility facilities:

'58 ,aws'
94, ,Q .~ /34 4

(sigmnxne of Authoriized Rqwesmtarivc)
a»

(Type orPrint Name Here)

¢9,¢ww#
(Title)

SUBSCRIBED AND SWORN to before me tiu is 5  d ay of , 2095?
/

NOTARY PUBLIC

My Commission Expires 5 '  * ' / 8  ' 2 0 / 8

8
ocnn»cw.dnc 4100
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ATTACHIWENT "D"

WATER TARIFF SCHEDULE

RATES AND CHARGES

cUsTo1v1iERAv11n1mUm CHARGE
PER MONTH

SERVICE LINE & METER
INSTALLATION CHARGES

METER METER CHARGE

43.9
83; QS men

5/8 X 3/4"
3/4"
l N

I I/2" 684 w
\\c> 18

5/8 X 3/4" $
3/4"
In

1 I/2"
2"
3"
411

5"
6 "

CHARGE GALLONS

For  / 0 0 0
s For  1 0 0 8
s FOR  I
s S-QQ For one
$ 5  " L "  For  [ 0 0 0
s  s o ;  F or  [ 0 0 0
s  § < £  For  [ 0 0 0
s  S-<9  FOR M Q
$  S Fo r Q00

COMMODITY CHARGE (EXCESS OF MINIMUM):

s (148 PER QUAD GALLONS

FLAT RATE s ».>\i\PER MQNTH

2 \ !

3 "

4 "

5 "

6 "

,ws 378as
s \sq. ,
s 480 6.2
$ . -
$ sgqg o f

s 00
s 4 0
s \>\\*\
s mm <2

SERVICE CHARGES:

2.
3.

ESTABLISHMENT/AFTERHOURS (RI4-2-403.D.2)
RECONNECTION/DELINQUENT (RI4-2-403.D. 1)

$
$

GQ
1. ESTABLISHMENT (RI4-2-403.D.l) $ S C

.SG OF

.Qu QE
4. NSF CHECK (R14_2-409.141) $ _, " QQ
5. METER REREAD/IF CORRECT (Rl4»2-408.C.2) $ ' H O Q
6. METER TEST/IF CQRRECT (R14-2-408.F.1) $ °,3_c> 02
7. DEFERRED PAYMENT (R14-2-409.G.6) S .  ( 3 0 %
8. DEPOSIT INTEREST (R14-2-403.B.3) M M %
9. DEPOSIT (RI4-2-403.B.7) PER RULE
10. REESTABLISHMENT W/N 12 MOs (RI4-2-403.D.l) MONTHS OFF THE
SYSTEM TIMES THE MINIMUM
ll. OTHER RATES & CHARGES APPROVED BYORDER:

SL,

IN ADDITION TO TI-IE COLLECTIONOF ITS REGULAR RATES AND CHARGES, THE
COMPANY SHALL COLLECT FROM ITS CUSTOMERS THEIR PROPORTIONATE
SHARE OF ANY PRIVILEGE, SALES OR USETAX

ecnnew.doc04/00



Evans&Hi1lebrand
P.C

CERTIFIED PUBIJIC ACCOUNTANTS400 w. Fry Blvd., Suite 4
Sierra Vista. Arizona 85635

(520)459-2366

Wayward Wind Wells
5416 E. Hwy 181
Pearce, AZ 85625

We have compiled the accompanying forecasted balance sheets and statements of income
of Wayward Wind Wells, a proprietorship, on prescribed forms from the Arizona
Corporation Commission, This is a partial presentation which omits the statement of
cash flows recommended by the American Institute of Certified Public Accountants. The
accompanying forecasted information was prepared for the Arizona Corporation
Commission for a Certificate of Convenience and Necessity Application and should not
be used for any other purpose.

A compilation is limited to presenting in the form of a forecast, information that is the
representation of management and does not include evaluation of the support for the
assumptions underlying the forecast. We have not examined the forecast and,
accordingly, do not express an opinion or any other form of assurance on the
accompanying statements or assumptions. Further more, there will usually be differences
between the forecasted and actual results because events and circumstances frequently do
not occur as expected, and those differences may be material. We have no responsibility
to update this report for events and circumstances occurring after the date of this report.

August 27, 2008 /f

l l



Wayward Wind Wells, a Proprietorship

Assumptions:

(1) Water sales, per meter, are estimated to average 56,000 gallons per month for five
months and 28,000 gallons per month for the remaining seven months each year.
Mere will be a charge of $5 per every 1,000 gallons of water consumed,

(2) Establishment charges are estimated to be $652 per meter for all new meters.

(3) Operating revenues are estimated to be a service charge of $90 per month.

(4) Power costs are estimated to be $1500 per year.

(5) Water testing will run $110 per month plus an annual charge of $337 each year.

(6) Repairs and maintenance expenses are estimated to be $400 for the first two
years, and $600 per year for the next three years.

(7) Depreciation expenses are based on the depreciation schedule provided by the
Arizona Corporation Commission.

(8) The current assets and current liabilities are estimates based on possible parables
and receivables due within a 30 day period. There will be no long term parables
or receivables.

(9) The estimated cost of establishing the water system is $38,675.

See Accountants Report



Wayward Wind Wells, a Proprietorship

\~~!1 ot»3 L
ATTACHMENT

PROFORMA BALANCE SHEET (WATER)
ASSETS

Current Assets

Cash

Accounts Receivable

98161

9 of

Other

Total Current Assets WZQZ

Fixed Assets

Utility Plant in Service

(Less) Accumulated Depreciation

.»ii&>"l
<3wg

Net Plant i n Service

Other

TOTAL ASSETS S \4499 in

LIABILITIES AND CAPITAL

Current and Accrued Liabilities

Accounts Payable $

Notes Payable

Accrued Taxes

Accrued In te r es t

Other 4I *»()I £1

Total  Current and Accrued Liabi l i t i es (0466

Long-Term Debt $

Other

See Accountants Report

ill



CAPITAL ACCOUNT

Advances in Aid of Construction

Accumulated Deferred Income Tax

Deferred Credits

Contr ibut ions i n Aid of Construction

Total Deferred Credits

TOTAL LIABILITIEZS

Common Stock

Pre fe r red

C(Ll'>\.l(\ 4

Wayward Wind Wells, a Proprictorship

r

S

$

$

4 .JDi_;1'

4.-4

LUann m05 / LO<J;1-(323

Total Capital

TOTAL LIABILITIES AND CAPITAL

$

S 44996

I

See Accountants Report
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Wayward Wind Wells, a Propriclorslmip

;/K ab> 9 I _

R

\

ATTACHMENT rccaa

PRQFQRMA BALANCE SHEET (WATER)
ASSETS

Current Assets

Cash $ 144>
a o fAccounts Receivable
("`\
4
I s

Other

Total Current Assets "I I O__

Fixed Assets

Utility Plant in Service \~lL>';J 1.1

(Less) Accumulated Depreciation
r >

r, 1 I

i

..r * ..

. >l*I _.

Net Plant in Service

Other

TOTAL ASSETS ill 14.1
C

LIABILITIES AND CAPITAL

Current and Accrued Liabilities

Accounts Payable S **¢
.J

Notes Payable

Accrued Taxes

Accrued Interest

Other v) (DUO

Total Current and Accrued Liabilities

Long-Term Debt $

Other

See Accountants Report

S
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Wayward Wind Wells, a Propriclorship
* v-»~» ~~¢

-nun*

Deferred Credits

Advances in Aid of Construction $

Contributions in Aid of Construction

Accumulated Deferred Income Tax

Total Deferred Credits S

'1'O'1`AL LIABILITIES S 3§(,r7'§8

CAPITAL ACCOUNT

Common Stock $

Preferred

C41 ex i
. /
L- , ';.»L-I b

4~C>2J0\0»Wlns\83 / LO*;t3£l5
Total Capital S

TOTAL LIABILITIES AND CAPITAL S

Ll'J WE

Eu \ 9,44-

Sec Accountants Report
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Wayward Wind Wells, a Proprietorship

r"
J

.~¢.
3 ` \

" Q
I
4
1

1 1 r '
1 I

E 1 1,

ATTACIHVIENT "C"

PROFORMA BALANCe_ SHEET (WATER)
ASSETS

Current Assets

Cash $ 'XI0)68

D.) ,90Accounts Receivable

Other

"> L ..
'Q y _,J

a I
l

Total Current Assets

Fixed Assets

Utility Plant in Service 4 O51 ,I

(Less) Accumulated Depreciation
' so:LM 1

Net Plant in service 1?8

Other

TOTAL ASSETS S 59928;

LIABILITIES AND CAPITAL

Current and Accrued Liabilities

Accounts Payable $

Notes Payable

Accrued Taxes

Accrued Interest

Other 1300

Total Current and Accrued Liabilities iM88

Long-Term Debt S

Other

Sec Accountants Report



Wayward Wind Wells, a l'r<>prietorship
4., -we

_..

Deferred Credits

Advances in Aid of Construction S

Contributions in Aid of Construction

Accumulated Deferred Income Tax

Total Deferred Credits S

TQTAL LIABI LITIES 5 19488

CAPITAL ACCOUNT

Common Stock S

Preferred

C419 rt

\:6w¥" m98 / LO*».»b§

Total Capital s

M281

@24
WQOQ;
99%TOTAL LIABILITIES AND CAPITAL $

I

See Accoumzmts Report

l



\

s

Wayward Wind Wells, u Proprictmsltip

3 .., 1

Q
z *I
4.1 f. * Q

A'IITACHl\'lENT "Cay

PROFORMA BALANCE SHEET (WATER)
ASSETS

Current Assets

Cash S 4;898 .
in*-1.00Accounts Receivable

Other

Total Current Assets *'fLick

Fixed Assets

Utility Plant in Service 4\DlLc>
'\\.

(Less) Accumulated Depreciation />

Net Plant in Service

up".'-% l

8L4.¢2219

Other

TOTAL ASSETS S
'

LIABILITIES AND CAPITAL

Current and Accrued Liabilities

Accounts Payable s 2>9l¢»"

Notes Payable

Accrued Taxes

Accrued Interest

Other 9000

Total Current and Accrued Liabilities _I r W

Lonq-Term Debt S

Other

See Accountants Report
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Wayward Wind Wells, a Proprietorship

Deferred Credits

Advances in Aid of Construction S

Contributions in Aid of Construction

Accumulated Deferred Income Tax

Total Deferred Credits $

TOTAL LIABILITIES $ QS MI

CAPITAL ACCOUNT

Common Stock $

Preferred

CIL

* ,» . l. » »"u

46205
IDol

\cWmn83 /

Total Capital S 50114143

'YZ2 8 OTOTAL LIABILITIES AND CAPITAL S

l

Sec Acwunlants Report
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Wayward Wind Wclis, a l'roprietorshi[»

\,
F8~..i

ATTACHMENT CCC"

PROFORMA BALANCE SHEET (WATER)
ASSETS

Current Assets

Cash S IM
5; Ll of

,_
4 ~'.;\

Accounts Receivable

Other

Total Current Assets
'v '¢ ¢ r:

r I L{>'.,» -1-

Fixed Assets

Utility Plant in Service

( L e s s ) A c c u m u l a t e d  D e p r e c i a t i o n

lm z< ~l

<20*l£;';L-/

£0418 1t7[
N e t  P l a n t i n  S e r v i c e

Other

TOTAL ASSETS S C1102;._

LIABILITIES AND CAPITAL

Current and Accrued Liabilities

Accounts Payable S !,2515 .__

N o t e s  P a y a b l e

Accrued Taxes

Accrued Interest

Other \Zboc>

Total Current and Accrued Liabilities we zL"

L o n g - T e r m  D e b t S

O t h e r

See Accountants Report
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Wayward Wind Wells, a Proprietorship

cw-2
PROFORMA INCOME STATEMENT (WATER)

YR ON YR TWO YR THREE

REVENUE :

2

Water Sales
Establishment Charges
Other Operating Revenue
Total Operating Revenue $

new
__L¢i2
-LQ8O _
Ll\ l 2.____ s

?98'
,Q 4 p

_Ul¢2iLl_ S

£_§~»_2o
__J;'2L
14 av, o

_l'l';¥q'2.

S $ S

lr30D
I !a'§>'l

°Lo¢>

199'
142513
q OD

___¢.;>.Q9_._

Us et;
b:>Q

_3§_HL_ DID\ __*;Ll>_L_
Insurance

OPERATING EXPENSES:
Salaries and Wages
Purchased Water
Power Costs
Water Testing
Repairs and Maintenance
Office Supplies Expense
Outside Services
Rents
Transportation Expense
Taxes Other than Proper ty
and income
Depreciation
Health and Life
Income Taxes
Proper Ty Tax
Miscellaneous Operating
Total Operating Expense
OPERATING INCOME OR (LOSS)

s
S §333 S 1984;

$ _:L¥Q!o__

S
$
;3i€;_;3;
__@<¢3»L_

s S s

OTHER INCOME/EXPENSES:
Interest Income
Other Income
Other Expenses
Interest Expenses
TOTAL OTHER INCOME/EXPENSE
NET INCOME (LOSS)

s
$

$
s 402Lm

S
S "£38u'

See Accountants Report
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Wayward Wind Wells, a Proprietorship
.;..--\

cw-2
PROFQRMA INCOME STATEMENT (WATER)

YR Ft>u.R Y R FN6

REVENUE :

Water Sales
Establishment Charges
Other Operating Revenue
Total Operating Revenue $

_419_®__
___bl3>__L_
_ § a Q _
L13§2-__

__M;_8-Q_
@ 5 2 4

___@§'@_

5 -2~_\\;L\3l»_

$ $

_L'§DQ__

__._ll;_'§il_

_lo_QQ_

~i1~§;»j;@@~;

J - i j
.__Log.;..~5.9_-

J ; l l 3 I L - 4 I 4"1

OPERATING EXPENSES:
Salaries and Wages
Purchased Water
Power Costs
Water Testing
Repairs and Maintenance
Office Supplies Expense
Outside Services
Rents
Transpor ration Expense
Taxes Other than Proper Ty
and income
Depreciation
Health and Life
Income Taxes
Proper Ty Tax
Miscellaneous Operating
Total Operating Expense
OPERATING INCOME OR (LOSS)

Insurance

" 3 § ¢ 3 -  * f i - -
3 \l005'3 s 4 ! 8 4 -

S S

OTHER INCOME/EXPENSES!
Interest Income
Other Income
Other Expenses
Interest Expenses
TOTAL OTHER INCOME/EXPENg
NET INCOME (LOSS)

Y S

S$ 11<§§e; -.
...-.........*...-...-.... »-...._-

See Accountants Report
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Wayward Wind Wells, a Proprietorship

!~"15

cw-3
PROFORMA UTILITY PLANT IN SERVICE (WATER)

WB ONE

ORIGINAL
COST

ACCUM u
DE PRC ,

OR IG . c;o<..1'
LESS

DEIPREIC .

S S S

~§;"~i~2-;r 89961 I ;8;»1

__u;_QQ_
____¢_t2_'i8_

LIP) I

_.l2»_L

I Of? .24

6qg_-j_

"I4i2;_i 854;~ 948
4

_LQQQ .. .98 (JL

_t;<§;i; ffizrw ; n

Organization
Franchises
Land and Land Rights
Wells and Springs
Electric Pumping Equip.
Water Treat. Equip.
Distribution Reservoirs
and Standpipes
Transmission & Dist.
Mains
Services
Meters
Hydrants
Other Plant Structures
and Improvements
Office Furniture and
Fixtures
Transpor ration
Equipment
Tools and Work
Equipment
Laboratory Equipment
Power Operated
Equipment
Communication Equipment
Other Tangible Plant
TOTAL PLANT IN SERVICE S S

Sec Accountants Report
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Wayward Wind Wells, a Propriclorship

PROFORMA
cw-3

UTILITY PLANT I N SERVICE
g "In/JD

(WATER)

ORIGINAL
COST

ACCUM ,
DEPRC .

ORIG. COST
LESS

DEPREC.

S S S

jggj ?QUE

I Quo
JQQH3;

1949
+.....-- ';>̀25_Q{¢2.

Z8']Q

_Jd.L>QQ_. .4~4<>(f>
1

.
__.n*._ .

_Jli3l- 718.8 -TQZW

Organization
Franchises
Land and Land Rights
Wells and Springs
Electric Pumping Equip.
Water Treat. Equip.
Distribution Reservoirs
and Standpipes
Transmission & Dist.
Mains
Services
Meters
Hydrants
Other Plant Structures
and Improvements
Office Furniture and
Fixtures
Transpor ration
Equipment
Tools and Work
Equipment
Laboratory Equipment
Power Operated
Equipment
Communication Equipment
Other Tangible Plant
TOTAL PLANT I N SERVICE $ s JsL>L13_

--
S

See Accountants Rcpor\
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Wayward Wind Wells, a Proprietorship
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Organization
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Land and Land Rights
Wells and Springs
Electric Pumping Equip.
Water Treat. Equip.
Distribution Reservoirs
and Standpipes
Transmission & Dist.
Mains
Services
Meters
Hydrants
Other Plant Structures
and Improvements
Office Furniture and
Fixtures
Transpor ration
Equipment
Tools and Work
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Laboratory Equipment
Power Operated
Equipment
Communication Equipment
Other Tangible Plant
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Wells and Springs
Electric Pumping Equip.
Water Treat. Equip.
Distribution Reservoirs
and Standpipes
Transmission & Dist.
Mains
Services
Meters
Hydrants
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Equipment
Communication Equipment
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RECORDING REQUESTED BY:

Joshua L. Mofiitt

6640 South 14th Street

Phoenix,Arizona 85048

AND WHEN RECORDED MAIL TO:

Joshua L. Moffiit

16640 South 14th Street

Phoenix, Arizona 85048

SPACE ABOVE THIS LINE FOR CLERK
USE ONLY

WATER SYSTEM TRANSFER, EASEMENT AND
SERVICE AGREEMENT

made and entered into this /7 day of / / E A
Moffitt, 16640 S. 14"' Street, Phoenix,AZ 85048, ,
and to N. D. Bales, with License #02-029385-D, whose address is 5416 East Highway
181, Pearce, AZ 85625, hereinafter referred to as "Water Operator"

This Water System Transfer, Easement and S vice Agreement (the "Agreement") is
, 2008 by and between Josh

hereinafter referred to as "Seller"

RECITALS

A. Seller wishes to sell and Water Operator wishes to purchase an easement
and right to withdraw water iron the Wayward Winds Well (Well Registry #55-
809065, File (location) #D(15-26)21 BBD) (the "Well"); along with the Pumps,
Pressure and Storage Tanks,pipes, electrical service, together with adj meters and related
water provision equipment associated with the Well (the"Wayward Winds Water
System" or the "Water System."

B. The Well and the Water System provide or shall provide domestic water to
all property owners of those parcels (or portions thereof) situated in the "Primary Service
Area" designated onExhibitB. Any such owners of parcels or portions thereof situated
in the.Pr*imary Service Area are hereinafter refereed to as "Landowners" or a
"Landowner."

C. Seller has paid for the cost of materials (Pumps, Pressure and Storage
Tanks,pipes, electrical service, etc. onExhibit A) for the Water System, and Water
Operator has paid for the cost of labor and machinery (digging of ditches, installation of
all equipment and materials, operation and use of backhoe, ditch witch and other such
machinery). Upon Completion of installation of the Water System, Seller has agreed to
transfer ownership to Water Operator, for so long as Water Operator shall live, of all
equipment included in the Water System, along with aneasement to the Well and to
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withdraw water 80m the Well, subject to the terms and conditions below, to enable
Water Operator to operate the Water System for the benefit of the Landowners and the
Primary Service Area.

D. Seller further desires to grant the exclusive right to Water Operator to
operate the Well and related distribution system(s) and to provide water to the
Landowners, for so long as Water Operator shall live, and conditioned upon Water
Operator providing such water service to the Landowners pursuant to all applicable
requirements and filings as may be necessary with the Arizona Corporation Commission,
the Arizona Department of Water Resources, the Arizona Department of Environmental
Quality, and otherwise, and pursuant to applicable provisions of Title 45 and Title 49 of
the Arizona Revised Statutes.

AGREEMENT

NOW, THEREFORE, in consideration of the foregoing and the mutual promises
stated herein, and other good and valuable consideration, the receipt and sufficiency of
which is hereby acknowledged, the Parties hereby agree as follows :

1. Upon completion of installation of the Water System at Seller's expense,
Water Operator shall assume the responsibility to provide water for domestic and/or
vineyard drip irrigation use to all current property owners and reserve capacity for adj
present or future owners of lots or parcels within thePrimary Service Area (ExhibitB),
as priority over any potential customers outside of the Primary Service Area, and to be
responsible for all repairs, maintenance and operation of the Water System at Water
Operator's sole Expense.

2. Water Operator shall operate the Well and the Water System and any
related distribution system(s) for the primary purpose of providing water service to the
Landowners, Water Operator shall comply with any applicable requirements and obtain
such permissions, consents, licenses, certificates of convenience & necessity, to the
extent required, from applicable governmental agencies, including the Arizona
Corporation Commission ("ACC"), the Arizona Department of Water Resources
("ADaR"), and the Arizona Department of Environmental Quality ("ADEQ">, and shall
arrange for issuance and entry of proper water main extension agreements with
Landowners subject to ADWR requirements should such requirements become
applicable.

Water Operator further agrees to provide such water service to
Landowners in a manner and for charges consistent with all other users (as applicable) on
the Wayward Winds Water System and other water systems operated by Water Operator.

3.

4. Reporting of Water Withdrawals and Use. Water Operator is hereby
appointed, and hereby accepts such appointment, as the "reporting party" for purposes of
any ADWR or other governmental requirements with respect to the Well.



5. Seller agrees to execute all docmnents necessary to effectuate said
transfer, including the transfer of ownership for so long as Water Operator shall live of
any and ail equipment included within the Water System via a Bill of Sale to be attached
as Exhibit C; and the Well Site Easement and Well Site Access Easement to be
attached as ExhibitD. Seller and Water Opeiator expressly acknowledge and agree that
the sales and conveyances thereunder sbadl be for the life of Water Operator, and all
rights conveyed thereunder shall automatically revert back to Seller upon Water
OperatOr's death. Notwithstanding the foregoing, in the event Water Operator arranges
for the transfer, conveyance and assumption of all rights and obligations hereunder
including the Water System, Well Site Easement and Well Site Access Easement, Seller
and/or Seller's successors in interest (including any owners of lots or parcels within the
Primary Service Area) shall cooperate as reasonably necessary to arrange for such
transfer and conveyance to an acceptable substitute Water Operator, which may require
such substitute Water Operator to be a regulated water company subj act to the
requirements of the Arizona Corporation Commission, the Arizona Department of Water
Resources, and other applicable laws and-authority. Further, such substitute Water
Operator shall as a condition precedent to such transfer and conveyance, expressly
assume all obligations of Water Operator under this Agreement.

6. The Water System is sold "As is", with no warranty, whether express or
implied or otherwise. Water Operator has performed the installation of the water system
and therefore has had the opportunity for a full and complete inspection of said Water
System.

7. In the event of breach of this Agreement, the non-breach party shall have
adj rights and remedies available under the law; including, without limitation, the right of
Buyer and/or any Landowner to enforce this Agreement and obtain injunctive relief
and/or other equitable remedies necessary to enforce the service obligations of Water
Operator hereunder.

8. This Agreement may not be amended or modified in any respect except by
a written instrument duly executed by all of the parties hereto .

9. The terms of this Agreement are contractual and not merely a recital.

10. This Agreement shall be governed by and construed in accordance Mth
the Laws of the State of Arizona.

11. In the event and provision hereof or any portion of any provision hereof
shall be deemed invalid, illegal or unenforceable, such invalidity, illegality or
unenforceability shall not alter the remaining portion or any provision, or any other
provision hereof, as each provision of this Agreement shall be deemed to be severable
from allotter provisions hereof.

r

12. This Agreement and each of the covenants and conditions herein
contained shall extend to, and inure to the benefit of, and be binding upon the parties
hereto and their respective heirs, administrators, executors and assigns. Without limiting
the foregoing, this Agreement and Water Operator's obligations hereunder shall inure to



the benefit of and be enforceable by any Landowner owning property within the Primary
Service Area

Signatures on following page

IN WITNESS WHEREOF, the undersigned have set their hand and seal this
of March, 2008. Signed, sealed and delivered in the presence of:

WATER OPERATOR

By
N. D. Bales
7 .49. 838.4

State of

County of Q€$¥-

This instrument was aclmowledszed before me
]L» i"day o f

before me personally appeared N. D. Bales to
me known to be the pe1son(s) described in
and who executed the foregoing instrument
In witness whereof, I have hereunder set my
hand and affixed my official seal, the day and
year in this certificate first written above

Notary Public: 4 0

My commission will expire 9136)
NDTARY puauc
STATE OF AREONA
CGCHISECOUNTY
G\uA NiBs,CWERT

COMMa$$ION #216810
MY COMM. EKPIRES SEPTEMBER 30 --

, r  , , 4. , zA r r /

State of

County of

}
}
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This instruInljt was acknowled ed before me .
this I Lf day of M d ? , 2008,
before me personally appeared Josh Moffett
to me known to be the person(s) described in
and who executed the foregoing instrument.
In witness whereof, I have hereunder set my
hand and affixed my oiticial seal, the day and
year in this certificate first written above.

Notary Public:

My commission will expire: 9188/49

n3iAhvruauc

GiNA wsg.cleen1
comvanssuou nlsalo

MY COMM exmnes SEPTEMBER -- zoos

STATE OF A»uzo»A
cocvuse cow



Legal Description for properties to be served by

Wayward Winds Well

120 acres as follows:

North Half of Northwest Quarter AND Northwest

Quarter of northeast Quarter of Section z1,

Township 15 South, Range 26 East of the Gila &

Salt River Baseline & Meridian, Cochise County,

Arizona
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January 24, ZUU8
2.258 S. Yellow Wood
Mesa, AL 85209

Dean Bales
5416 E. Highway 181
Pearce, AL 85625

Dean:

Please be advised that on my 20 acres, our plans are tr one acre at' grape vines this
spring [2008] and three more acres 'm spring 2009.

Our water requirements this spring tr the one acre of vines [700 plants] are the
following:

1. 20 gallons per plant per week : 14,000 gallons per week - or-
56,000 gallons per months of April, May, June, July and August.
The need will be less in the winter months.

2. We need a 1 % inch meter [one and one-quarter inch

3. Next spring l2009j we'll need three more 1 % inch meters and the above
numbers will increase by a factor of four.

Looking fOrwani to your continued support m our endeavor.

Sincerely
1

14 19 /

Dale and Nancy Olsen
Gvvners .- parcel C
480)837-5702
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SUB-TOTAL

SALES TAX I O3
SHIPPING & HANDLING

TOTAL

¢J.

BO YD Qrder FormEQUIPMENT CENTER, mc

(520) 792-2244 - Fax (52o) 792-3755

3625 S. Country Club
Tucson, AZ 857t 3-6207 16150

BILL SHIP
TO:T O :
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IMPORTANT: NO Goods RETURNED WITHOUT PERMISSION. CLAIMS FOR
SHORTAGES MUST BE MADE IMMEDIATELY UPON RECEIPT OF MERCHANDISE

RECEWED BY:

DATE :

CREDIT  CUST OM ERS WILL RECEIVE A SEPARAT E INVO ICE 32¢>c>
pa



CUSTOMER'S AGENT

INVOICE TO

WHERE FARWEST PUMP co., INC. IS INDICATED, IT ALSO APPLIES TO FARWEST DRILLING, mc.
ll is understood that this Contract is based on estimated requiremait of labor and materials ad that the find charges shrill

be based on aaual labor and matefids liirnished at Fanvest Pump Co., lnc.'s current hourly rate and ea current material prices, and ,
fmtha; the cost to Purchaser may cscdate i£ upon examination of Pun'ehaser's equipment, well or site or dunriug
performance, it is indicated that futtlier services or maid me required, Farwesa Pump Co., ow. will nice every effort to advise
Purchaser of any aealaion of the estimated costs of both service amid materials. If Purchaser cannot be contacted, Fmwst Pump Co.,
Inc. will proceed with the repairs, parts, materials and services it deans to be required in order to expeditiously complete its portion
of this contract without undue delay. In the event of any loss of tools or equipment of Farwest Pump Co., Inc. the reasonable value
thereof shall be pad by the purchaser.

SALES CONTACT

JOB no.

CREDIT APPROVED BY

PO no.

BASIC
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FARWEST PUMP co., INC.
800 E. MMLEY

WILLCOX, AZ85643
520-384.2245 I-800-$45-4261
LAS CRUCES 505-526-2086
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Pacheco Electric LLC
2630 W, Comparers Rd ,
Willcox, AZ 85643

(520)384.0420
pas:lmeco@vtc.net

IN.D. Bales
4 "Dean"
I 5416 E Hwy 181
lPearcc, AZ 85625 USA

Pacheco Electric LLC
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8
1
1
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4
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I
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go.
a
s
I

Due on receipt

08/'24/2007

$1,954.54
9

Invoice

08/24/2007

101

§0s/z4/2007 labor; Installation of yo meter base wt conduit and associated wiring w exmmg well service.
208/24/2007 Material; 3/0 met(et base, conduit, wiring, riser ma&exials, grounding, associnMed j-boxes,andcontrol

878,00T I
1,010.00H" .
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E

4
3
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f II

Re; Elem. service at Wavwaxd Wind Well

Pwhwo Electric LLC
630 W. Companero Rd

Willcox AZ 85643

TAxi

4

$74.54



Subtotal
Shippi Cost (DATS)
Tax s ES TAX 8.1 %)
Tata

1,118.38
0.00

90.59
$1,208.97

`*.\Karam Bros, Inc.
315 S. Clark Drive
TempeAz 85281
502-233-2988

e

£

12/27/2006

ales Order

38361

CASH SALE TAXABLE

DEAN BALES
5416 E HWY 181
PEARCE AZ 85625
520-824-3616

COD DATS 12/27/2006

3BFU2A0
GN-30120-T
GC-30-T
BBV30
INBND
l6BG

l
l

3 x 12 GALV. NIPPLE
3lN. GALV COUPLING
3" FFT BRASS BALL VALVE 400 LB
INBOUND FREIGHT
CLASS 16 STARTER

837.52
12.68
13.19
60.00
47.76
96.00

837.52
50.72
26.38
60.00
47.76
96.00

Yes
Yes
Yes
Yes
Yes
Yes
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CASH CHECKS cranes ON ACCI MDSE. aero. PAID OUT

QUANTlTY DESCRIPTION AMOUNT

TAX :»
4.

TOTAL974 904' I
l

**7
.3 ir

443 *a

Ls'Lv.a .£'l.lJ72£Y8'Z.
288 South Railroad Avenue P. O. Drawer.#730

Willcox, Arizona 85644 (520) 384»aa52
Fax: (520) 384-4888

Customer's
Order No Date

Name

Address

I
I

.r ..qr

4I
I

Au claims and returned goods MUST be accompanied by this bin.
UNPAID BALANCE SHALL iNCUR MONTHLY SERVICE CHARGE OF 1 1/2% AFTER THE 15TH

ANY OOLLECTION FEE is RESPONSIBILITY OF CUSTOMER

I
A .

Fl8c'd by

'y

I



QUANTITY DESCRIPTIOn PRICE 1 AMOU NT

I

f

I2
,7 J
g '  Z / L

TAX

TOTAL

»¢»

.2:

Customers
Order No. Date

Name

Address

All claims and returned goodsM U $ t be accompanied by this bilL
UNPAID BALANCE SHALL INCUR MONTHLY SEF\VlCE CHARGE OF 1 1/2% AFTER THE 15TH

ANY COLLECTION FEE IS RESPONSIBILITY OF CUSTOMER

Recd by

.
4"

. n

ft



ORDER
Page 1

.flmf¢9 Ready
108771 \

-p.o.luue-wlungnzuaa
-wawrawna -w-sluhnum

Change # 1 Dated 07/12/07

Sold M: #2013
CASH CUSTOMER
WALK IN
1AZ

Shipped to: #2013
Sunizona Water Company
5516 East Hwy 181

P%arce,AZ 85625

Shipping Dots: 07/1 1/07
Order Data: July 12. 2007

Project Reference/conditions: SSN for my id 233588505

Unit Item Code

2 Each I28-0280RC

Description Unit Price

158.00

Extension

vA1.v1s,cHEcK,s1m,3.0oma= 3 1 6 . 0 0

W
M y

4/W/0

x.I

Ship Via W/C
Shipping Terms CPU
Payment Terms C .O.D.

Sales Rep Julie Long
P.O. Number Verbal

Sub-Total
Shipping I Handing I Grating

Tax #1
Tax #2

Order Total s

316.00
0.00

28,76
0.00

344,76

Qllilllilal

NOTE: ru-u-4dums n|uu»|amn~uanau¢n~= Azspununn-u¢»a»q¢u»¢i¢uamll¢a¢iiS8¢us vnomugulnl=nn»»¢»¢ly_llnqulaealua¢nsu3l'ié14114. lllulynmulhuhncudld np|nu»u»ua¢n¢u»n4 w\n¢|nuuuy||n|u Ancnnulmdlluirsliuhhliyadunauhqclluuhoahonllllli1lulltona-lnanculldnpiu
hum. umm--enapununuunn.cumincalnu.uuu--nn:-mann-aan.



c3'7* 9'785,.6 P"»/;\

"'"""*

" b

THE HOME DEPOT
3500 AVENIDA COCHISE

SIERRA VISTA, AZ 85635 (520)439-2806

0 4 4 2

SALE
0443 00001 81482

61 LH54MJ
04/24/07
12:40 PM

: "6 I39

4

9499
31.50

83.76

782856331506 5/8 GRND ROD <A>
2915.75

690291357039 3/4X10 \4RPpl] <A>
6513.96

726843004929 GND CLMP <A>
292.87

099713911307 REBAR TIWIRE <A>
799637 HIRE <A>

8500.65

5.74
2.99

SUBTOTAL
SALES TAX
TOTAL
CASH

CHANGE DUE

55 . 25
179 . 24
14.07

0 . 06
6 . 69

0443 01 31482 04/24/2007 3509
IIIumulllwlnuu l

A

RETURN POLICY DEFINITIONS
POLICY ID DAYS POLICY EXPIRES ON

1 90 07/23/2007

i

t

1



St.Clair Drilling

p. O. Box 1078

Cochise AZ 85606

Estimate to clean and install a 12" liner in a 16" well:

u p . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 1 0 0 0

5hours cleanup@$150perhr......................... 7 5 0

Run pipe 160' at $2.00 per foot.......... 320

Perforated pipe-12"x1/4 wall-160' @ $30 pa*
11 4800

2 12 dive shoes @ $500 each 1000

Total $7870 00

Price of required materials may change at any time.
4

May so, 2007

W

0



SUNIZO Net: 30 Days 5/7/06 02036

Quantity Unit PriceItem Deseriotion Extension

1 .00 NS NEW SOURCE APPROVAL TEST 3 ,791 .of 3,791.00

Technology
PO Box 390 Sahuarita, As. 85629 Phone: (sao) 6251671

Invoice

SUNIZONA WATER CO
5416 E. HWY 181
PEARCE. AZ 85625

Invoice Number

15197

Invoice Date
4 /7 / of

Page

Lab ID Number

Sample Date

COC No

06030014
3/1/06

WINDWARD WELL

Customer ID

We appreciate your business!

Subtotal

Total Invoice Amount

Payment Received

791 .00

791 .of

Check No

TOTAL 791 .00



Subtotal
Shipping Cost (WILL CALL)
Total

1,280.64
0.00

$1,280.64

Sales OrderKaram Bros, Inc.
315 s. Clark Drive
Tempe AZ 85281
602-233-2988 2/6/2007 39139

CASH SALE TAXABLE

DEAN BAYLS
5416 E HWY 181
PEARC AZ 85625
520-824-3616

COD WILL CALL 2/6/2007

22BFU2AD 1 892.00 892.00 Yes

GE~30-T
GN-30-T
GN-3040-T
BBV30

0
0
0
0

3
3
I
3

GOULDS 3656S 1X2 .. 7", S HP, 3500 RPM, 3
PH, ODP
MIN. GALv_ ELBOW
3 x CLOSE GALV. NIPPLE
3 X4 GALV_ NIPPLE
3" PPT BRASS BALL VALVE 400 LB. FP

22.41
5.16
5.93

100.00

6723
15.48
5.93

300.00

Yes
Yes
Yes
Yes

M94
M

Q

J



Subtotal
Shipping Cost (UPS)
Tax (SALES TAX 7.6%)
Total

11,764.41
0.06

677.57
s12,441.98

Karam Bros, Inc.
315 s. Clark Drive
Tempe AZ 85281
602-233-2988

8 -§-°,§4;*».} .-»3»

6/20/2006

Sales Order

34769

</94
DEAN BALES
SUNNYZONA AZ

COD 6/19/2806

vs 1wALc-5 2.849.00 2,849.00

3,294.00
1,636.00

990.00
6. 10

20.36
28.75

3,294.99
I ,636.G0

990.00
2,946.38

20.36
28.75

Yes
Yes
Yes
Yes
Yes
Yes

s179724
4/3 -500~T
87HAN6FC
3.0GALV
GN~40120-T
GRC-4030-T

0
o
0
0
0
0

I
1

483
I
1

GOULDS 5 STG SUBMERSIBLE TURBINE, CIBE
.FULL DIA. IMP., 6" MOTOR FIT, 6" DISCHARGE
48/3500/460/3/6" MOTOR
4/3 W/GN CABLE
FURNAS SIZE 3 PANEL, NEMA OR
3"X2l'T& CGALVPIPE
4 X 12 GALV. NIPPLE
4 X 3 GALV. RED. COUR

x vim 'vU<3o»\) $344

_ , _ _


