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ARIZONA CORPORATION COMMISSION
APPLICATION FOR A CERTIFICATE OF CONVENIENCE AND NECESSITY

WATER AND/OR SEWER

A. The name, address and telephone number of the Applicant (Company) is:
NO\\\QI\) asd UV &S
4 gk\\g E : .\A\\%’;\Q&w\\ \% \

Peactie N2 SAT TR0 -K™-R6\e
B. - If doing business (d.b.a.) under a name other than the Applicant (Company) name listed above,
specify:
). D. \%a\e&

C. List the name, address and telephone number of the management contact:

ALY, Rales
g\\\‘o E \A\"\}'\‘\‘:G\‘\\ \%\

Pease W KOS D0- Y- 6k
D. List the name, address and telephone number of the attorey for the Applicant:
A |

E. List the name, address and telephone number of the operator certified by the Arizona Department
of Environmental Quality: ‘
\

-
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F. List the name, address and telephone number of the on-site manager of the utility:

) '\\@\

G. The Applicant is a:

Corporation:

“C”, “S”, Non-Profit

Arizona, Foreign

Partnership
Limited, General

Arizona, Foreign

\/__Sole Proprietorship

____Limited Liability Company
(LLC)
____ Other (Specify)
H. If Applicant is a corporation:
1. List names of Officers and Directors:
Officers Directors

m\\A
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2. Attach a copy of the corporation's "Certificate of Good Standing” issued by the
Corporation’s Division of the Arizona Corporation Commission.

3. Attach a copy of the Atticles of Incorporation.
4. Attach a copy of the corporation's By-Laws.
5. If a for-profit corporation, indicate the number of shares of stock authorized for issue:

6. If stock has been issued, indicate the number of shares issued and date of issue:

m\\@

H. If the Applicant is a partnership:

1. List the names of the general partners:

N \\@

2. List the name, address and telephone number of the managing partners:

M

3. Attach a copy of the Partnership's Articles of Partnership.

o Ifthe Applicant is a foreign limited partnership, provide a copy of the Partnership's "Certificate
of Registration" filed with the Arizona Secretary of State.

J. Ifthe Applicant is a sole pmprietér, list the name, address and telephone number of the
proprietor:

DL D, e
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SQ\\lO E A\d\\,\wo&\ \%\

Peosce , W2 T O -BN\- e\b

K. Ifthe Applicant is a Limited Liability Company:

1. List the names of managers:

DB

L. List the names and addresses of any other public utility interest, which the applicant may have:

M AR

M. Attach a description of the area requested using CADASTRAL (quarter section description) or
Metes and Bounds survey. References to parcels and dockets will not be accepted.

N. Attach a detailed map using the form provided as Attachment "B”. Shade and outline the area
requested. Also, indicate any other utility within the general area using different colors.

0. Attach financial information in a format similar to Attachment "C".

P. Explain the method of financing utility facilities. Refer to the instructions, item no. 7.(Use  additional
sheets if necessary):

*‘F\k \\\ \N)Ls Q, Q&;&N \MQ\J\ QO\,\%\\\Qé‘&& \BE\\,\L\ W Lo

\)AOU\QV\ av& \M»& \e Esn g\-\\\\ \DC'\\& QAT
Q. Estimated starting and completion dates of construction of utility facilities:
Starting date én ~ \* 0\\ Completion Qj \ - 0\—\

R. Attach proposed Tariffs using either the water or sewer format of Attachment "D", unless the
Utilities Division, prior to the filing of this application, approves another form.

S. Attach the following permits:

ccnnew.doc 4/00



1. The franchise from either the City or County for the area requested.

2. The Arizona Department of Environmental Quality (or its designee's) approval to construct
facilities.

3. The Arizona State Land Department approval. (If you are including any State land in your
requested area this approval is needed.)

4. Any U.S. Forest Service approval. (If you are including any U.S. Forest Service land in your
requested area this approval is needed.)

5. (WATER ONLY) If the area requested is within an Active Management Area, attach a copy of
the utility's Designation of an Assured Water Supply, or the developer’s Certificate of Assured
Water Supply issued by the Arizona Department of Water Resources, whichever applies.

o If the area requested is outside an Active Management Area, attach the developer's
Adequacy Statement issued by the Arizona Department of Water Resources, if applied for
by the developer.

e [f the area requested is outside an Active Management Area and the developer does not
obtain an Adequacy Statement, provide sufficient detail to prove that adequate water exists
to provide water to the area requested.

6. Provide a copy of your estimated property taxes. This may be obtained by contacting the
Arizona Department of Revenue, Division of Property Valuation and Equalization. You must
provide them with a five (5) year projection of the original cost of the plant, depreciation expense,
the location of the property and the school district.

T. Provide the following information:

1. Indicate the estimated number of customers, by class, to be served in each of the first five years
of operation:

Residential:

First Year ¢ SecondYear O  ThirdYear ©  Fourth Year O

Fifth Year O

Commercial:

First Year__ O Second Year () Third Year__O __Fourth Year O

5
ccnnew.doc 4/00



Fifth Year O

Industrial:

First Year O Second Year  \_/ O Third Year O Fourth Year g )
Fifth Year g Z

Irrigation:

First Year 1 Second Year ’Aw Third Year g, Fourth Year %
Fifth Year S

2. Indicate the projected annual water consumption or sewerage treatment, in gallons, for each of
the customer classes for each of the first five years of operation:

Residential:

First Year_g Second Year ® Third Year @ Fourth Year_O;
Fifth Year_Q_

Commercial:

First Year__o__ Second Year Q Third Year O Fourth Year___(:\_'_
Fifth Year_C\L_

Industrial:

First Year  \_~ O Second Year 0 Third Year O Fourth Year____Q___
Fifth Year___Q_

First Year — 0E)Second Year E;()O Dg Third Year \ « & \ ourth Year g

Fifth Year . 6 o N\

ccennew.doc 4/00



3. Indicate the total estimated annual operating revenue for each of the first five years of operation:

Residential:

First Year O Second Year Q Third Year O

" Fourth Year () Fifth Year O

Commercial:

Third Year O

First Year O Second Year

O

Fourth Year § 2 Fifth Year C)
O

)

Industrial:

Third Year Q

First Year 0 Second Year

Fourth Year O Fifth Year

Irrigation:

First Year L\ \\k Second Year \\ x 6R L\ Third Year \k\ ,\L)\Ckk\
Fourth Year S‘ \QSSQ Fifth Year é \ :3 Sé

4. Indicate the total estimated annual operating expenses for each of the first five years of
operation:

Residential:

First Year D Second Year G Third Year 0
Fourth Year g _\)_ Fifth Year O

Commercial:
First Year 0 Second Year Q Third Year @
Fourth Year § } Fifth Year O

ccnnew.doc 4/00



prilitinilgrin

First Year O Second Year O Third Year O

Fourth Year C Fifth Year C

Irrigation:
Firsthar_jnL\q%'_Seconthear (OX  Thira Year O%SY
Fourth Year O%q Fifth Year QC&\A%

5. Attach an itemized list of the major components of the water or sewer system (see
Attachment C-3).

6. Indicate the total estimated cost to construct utility facilities:

28 608

27, 0. [Batia

(Signature of Authorized Representative)

N.D. Fales

(Type or Print Name Here)

Erree
(Title)

SUBSCRIBED AND SWORN to before me this .5 day of e e/p/ , 2005

NOTARY PUBLIC

= Notary Public State of Afizona
£\ Cochise County
JF Patricia A Hil
%/ My Commission Expires
04/18/2010

My Commission Expires_¢&/ =/ S —Ror0

cennew.doc 4/00



ATTACHMENT "D"

WATER TARIFF SCHEDULE
RATES AND CHARGES

CUSTOMER/MINIMUM CHARGE SERVICE LINE & METER
PER MONTH INSTALLATION CHARGES
METER  CHARGE GALLONS METER _ CHARGE

~60 V L
sgx34r 8 S For /060 sex 34 §_ 2NN
3/4" $ gﬂg FOR_{ (00 3/4" $ \oQa=
" $ T %° FOR (000 1" $ QLO=
11/2" $ < FOR [000 112" $ & =
2" $ X % FOR | A0Q pA $ N0 —
3" $ < FOR (OG0 3" $ \\¥0
4" $ £ FOR (000 4" $\NANC=
5" $_ L <© FOR 5" $L\WA
6" $ S FOR_{ (0 6" $ <02

COMMODITY CHARGE (EXCESS OF MINIMUM):

$ Qd} PER ) S, 000 GALLONS

kY

FLATRATE $W SQ PER MONTH

SERVICE CHARGES:

)
I. ESTABLISHMENT (R14-2-403.D.1) s S0
2. ESTABLISHMENT/AFTER HOURS (R14-2-403.D.2) 5 OX
3. RECONNECTION/DELINQUENT (R14-2-403.D.1) $ 0.
4. NSF CHECK (R14-2-409.F.1) $ o2
5. METER REREAD/IF CORRECT (R14-2-408.C.2) $ oo
6. METER TEST/IF CORRECT (R14-2-408.F.1) § S 0%
7. DEFERRED PAYMENT (R14-2-409.G.6) s <. 00%
8. DEPOSIT INTEREST (R14-2-403.B.3) o %
9. DEPOSIT (R14-2-403.B.7) PER RULE

10. REESTABLISHMENT W/N 12 MOs (R14-2-403.D.1) MONTHS OFF THE
SYSTEM TIMES THE MINIMUM
11. OTHER RATES & CHARGES APPROVED BY ORDER:

. IN ADDITION TO THE COLLECTION OF ITS REGULAR RATES AND CHARGES, THE
COMPANY SHALL COLLECT FROM ITS CUSTOMERS THEIR PROPORTIONATE
SHARE OF ANY PRIVILEGE, SALES OR USE TAX

ccnnew.doc 04/00



EvansgHillebrand,

P.C.,

400 W. Fry Blvd., Suite 4 CERTIFIED PUBLIC ACCOUNTANTS (520)459-2366
Sierra Vista, Arizona 85635

Wayward Wind Wells
5416 E. Hwy 181
Pearce, AZ 85625

We have compiled the accompanying forecasted balance sheets and statements of income
of Wayward Wind Wells, a proprietorship, on prescribed forms from the Arizona
Corporation Commission. This is a partial presentation which omits the statement of
cash flows recommended by the American Institute of Certified Public Accountants. The
accompanying forecasted information was prepared for the Arizona Corporation
Commission for a Certificate of Convenience and Necessity Application and should not
be used for any other purpose.

A compilation is limited to presenting in the form of a forecast, information that is the
representation of management and does not include evaluation of the support for the
assumptions underlying the forecast. We have not examined the forecast and,
accordingly, do not express an opinion or any other form of assurance on the
accompanying statements or assumptions. Further more, there will usually be differences
between the forecasted and actual results because events and circumstances frequently do
not occur as expected, and those differences may be material. We have no responsibility
to update this report for events and circumstances occurring after the date of this report.

August 27, 2008 Cuonnd ¢ N/ ~letrp




Wayward Wind Wells, a Proprictorship

Assumptions:

(1) Water sales, per meter, are estimated to average 56,000 gallons per month for five
months and 28,000 gallons per month for the remaining seven months each year.
There will be a charge of $5 per every 1,000 gallons of water consumed.

(2) Establishment charges are estimated to be $652 per meter for all new meters.

(3) Operating revenues are estimated to be a service charge of $90 per month.

(4) Power costs are estimated to be $1500 per year.

(5) Water testing will run $110 per month plus an annual charge of $337 each year.

(6) Repairs and maintenance expenses are estimated to be $400 for the first two
years, and $600 per year for the next three years.

(7) Depreciation expenses are based on the depreciation schedule provided by the
Arizona Corporation Commission.

(8) The current assets and current liabilities are estimates based on possible payables
and receivables due within a 30 day period. There will be no long term payables

or recetvables.

(9) The estimated cost of establishing the water system is $38,675.

See Accountants Report




Wayward Wind Wells, a Proprietorship
o >{%£m1>t1ng

ATTACHMENT “C”

PROFORMA BALANCE SHEET (WATER)

ASSETS

Current Assets

Cash S

Accounts Receilivable

Other

Total Current Assets

Fixed Assets

Utility Plant in Service
(Less) Accumulated Depreciation
Net Plant in Service

Other

TOTAL ASSETS $

LIABILITIES AND CAPITAL

Current and Accrued Liabilities

Accounts Payable $
Notes Payable

Accrued Taxes

Accrued Interest

Other

Total Current and Accrued Liabilities

Long-Term Debt 5

Other

See Accountants Report

42672

400

1022




Wayward Wind Wells, a Proprictorship

Deferred Credits

Advances in RAid of Construction $

Contributions in Aid of Construction

Accumulated Deferred Income Tax

Total Deferred‘Credits s

TOTAL LIABILITIES S bLYHDHD

CAPITAL ACCOUNT

Common Stock $

Preferred

Capital Yibae
LR (\85 / LO‘Z;;}C’:') \ S I
Total Capital S 354
TOTAL LIABILITIES AND CAPITAL ) L“4C%Cw5

See Accountants Report




Wayward Wind Wells, a Proprictorship

VA (Y

ATTACHMENT “C”

PROFORMA BALANCE SHEET (WATER)

ASSETS

Current Assets

Cash S

Accounts Receivable

Other

Total Current Assets

Fixed Assets

Utility Plant in Service
(Less) Accumulated Depreciation
Net Plant in Service

Other

TOTAL ASSETS S

LIABILITIES AND CAPITAL

Current and Accrued Liabilities

Accounts Payable $
Notes Payable

Accrued Taxes

Accrued Interest

Other

Total Current and Accrued Liabilities

Long-Term Debt S

Other

See Accountants Report

e AV O

V00

1L 110

o (-
(0D
wlo 1




Wayward Wind Wells, a Proprictorship

e
e

Deferred Credits

Advances in Aid of Construction S

Contributions in Aid of Construction

Accumulated Deferred Income Tax

Total Deferred'Credits S

TOTAL LIABILITIES $ Kl

CAPITAL ACCQOUNT

Common Stock S

Preferred

Caprial AL
EM‘N(\QS / Locses U2
Total Capital S ‘4;&Ef7|
TOTAL LIABILITIES AND CAPITAL $ o '),,.L\L{

Sec Accountants Report



Wayward Wind Wells, a Proprietorship

e~

Y L e
Mi el
ATTACHMENT “C”

PROFORMA BALANCE SHEET (WATER)

ASSETS

Current Assets

Cash 5

Accounts Receivable

Other

Total Current Assets

Fixed Assets

Utility Plant in Service
(Less) Accumulated Depreciation
Net Plant in Service

Other

TOTAL ASSETS

LIABILITIES AND CAPITAL

Current and Accrued Liabilities

Accounts Payable
Notes Payable
Accrued Taxes
Accrued Interest

Other

Total Current and Accrued Liabilities

Long-Term Debt

Other

See Accountants Report
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$
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Wayward Wind Wells, a Proprietorship

g

Deferred Creditls

Advances in Aid of Construction $

Contributions in Aid of Construction

Accumulated Deferred Income Tax

Total Deferred' Credits S

TOTAL LIABILITIES S 1D 142
CAPITAL ACCOUNT

Common Stock S

Preferred

Caprl‘a { L2571

o r\QS // LOQJJ;&S &)(D S

Total Capital $ L4205

TOTAL LIABILITIES AND CAPITAL S (:)C:?(']?)(?)

See Accountants Report



Wayward Wind Wells, a Proprictorship

MR _EOLE
ATTACHMENT “C”»

PROFORMA BALANCE SHEET (WATER)

ASSETS

Current Assets

Cash $ Yz pAh5
Accounts Receivable ij¥D(D
Other

Total Current Assets ” {ijﬁ“

Fixed Assets

Utility Plant in Service H (D‘Lp

(Less) Accumulated Depreciation (_lel%il;£
. . "\,‘u,c )2 i

Net Plant in Service e o)

Other

TOTAL ASSETS $ F12.220

LIABILITIES AND CAPITAL

Current and Accrued Liabilities

Accounts Payable $ 3}%&;7

Notes Payable

Accrued Taxes

Accrued Interest

Other Q} DDD
Total Current and Accrued Liabilities (QLbﬁqu
Long-Term Debt $

Other

See Accountants Report



s

Deferred Credits

Advances in Aid of Construction
Contributions in Aid of Construction

Accumulated Deferred Income Tax

Total Deferred Credits

TOTAL LIABILITIES

CAPITAL ACCOUNT

Common Stock
Preferred

Caprial

Earmngs / Lowses
Total Capital

TOTAL LIABILITIES AND CAPITAL

Sec Accountants Report

Wayward Wind Wells, a Proprictorship
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ASSETS

Curren

PROFORMA BALANCE SHEET

Wayward Wind Wells, a Proprietorship

MR B

ATTACHMENT “C”

t Assets

Cash

Accounts Receivable

Other

Total Current Assets

Fixed Assets

LIABILITIES AND CAPITAL

Utility Plant in Service
(Less) Accumulated Depreciation

Net Plant in Service

Other

TOTAL ASSETS

Current and Accrued Liabilities

Accounts Payable
Notes Payable
Accrued Taxes

Accrued Interest

Other

Total Current and Accrued Liabilities

Long-Term Debt

Other

See Accountants Report
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Wayward Wind Wells, a Proprietorship

REVENUE :

Water Sales
Establishment Charges
Other Operating Revenue
Total Operating Revenue

OPERATING EXPENSES:
Salaries and Wages
Purchased Water
Power Costs

Water Testing
Repairs and Maintenance
Office Supplies Expense
Outside Services

Rents

Transportation Expense
Taxes Other than Property
and income

Depreciation

Health and Life Insurance
Income Taxes

Property Tax
Miscellaneous Operating
Total Operating Expense
OPERATING INCOME OR

OTHER INCOME/EXPENSES:
Interest Income

Other Income

Other Expenses

Interest Expenses

TOTAL OTHER INCOME/EXPENSE

CW-2
PROFORMA INCOME STATEMENT (WATER)
YR ONE YR TWO YR THREE
232%90 ‘o 41520
L52 1204 b52
1080 324D U220
S w2 $ Nksd S 442
S S $
1500 150D {500
=y S ST
400 Y4 00 20
3042 41D\ HAD |
S _4qg_ s 'St s _rN3e8
(Loss) $ L 33RT) $ _Hp2b 5 _leloBH
5 5 5
$ , 5 S ]
s C3RA) S _Uolb  $ a2

NET INCOME (LOSS)

See Accountants Report




Wayward Wind Wells, a Proprietorship__

CW-2
PROFORMA INCOME STATEMENT

{WATER)

REVENUE:

Water Sales
Establishment Charges
Other Operating Revenue
Total Operating Revenue

OPERATING EXPENSES:
Salaries and Wages
Purchased Water

Power Costs

Water Testing

Repairs and Maintenance
Office Supplies Expense
Outside Services

Rents

Transportation Expense
Taxes Other than Property
and income

Depreciation

Health and Life Insurance
Income Taxes

Property Tax
Miscellaneous Operating
Total Operating Expense
OPERATING INCOME OR (LOSS)

OTHER INCOME/EXPENSES:
Interest Income

Other Income

Other Expenses

Interest Expenses

TOTAL OTHER INCOME/EXPENSE
NET INCOME (LOSS)

See Accountants Report
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PROFORMA UTILITY PLANT IN SERVICE

Wayward Wind Wells, a Proprictorship
s :

Organization
Franchises

Land and Land Rights
Wells and Springs

Electric Pumping Equip.

Water Treat. Equip.

Distribution Reservoirs

and Standpipes
Transmission & Dist.
Mains

Services

Meters

Hydrants

Other Plant Structures
and Improvements
Office Furniture and
Fixtures
Transportation
Equipment

Tools and Work
Equipment

Laboratory Equipment
Power Operated
Equipment

Communication Equipment

Other Tangible Plant
TOTAL PLANT IN SERVICE

CwW-3
: (WATER)
MR DNE .
ORIGINAL NCCUM. ORIG. COST
CcOosT DEPRC. LESS
DEPREC.
_ A5Gy __ 3099 12285
_\\2b0 S _iofy
_oHE A2l 5271
52 = %
Y000 LS 2ol | _
1280 e A

s _ 24que

See Accountants Report
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PROFORMA UTILITY PLANT IN SERVICE

CW-3

Wayward Wind Wells, a Proprictorship

a—

(WATER)

Organization

Franchises

Land and Land Rights
Wells and Springs
Electric Pumping Equip.
Water Treat. Equip.
Distribution Reservoirs
and Standpipes
Transmission & Dist.
Mains

Services

Meters

Hydrants

Other Plant Structures
and Improvements

Office Furniture and
Fixtures

Transportation
Equipment

Tools and Work
Equipment

Laboratory Equipment
Power Operated
Equipment

Communication Equipment
Other Tangible Plant
TOTAL PLANT IN SERVICE

JE_Tw0

ORIGINAL
COST

11200

__oUg%

L2

ACCUM.
DEPRC.

See Accountants Report

ORIG. COST

LESS
DEPREC.




Wayward Wind Wells, a Proprietorship

ey

~

CW-3 -
PROFORMA UTILITY PLANT IN SERVICE {(WATER)
UR_THELE
ORIGINAL ACCUM. ORIG. COST
COST DEPRC. LESS
DEPREC.

Organization s S S
Franchises __ o . L
Land and Land Rights o
Wells and Springs ~ __ o o
Electric Pumping Equip. _eHay ‘12 49k e re
Water Treat. Equip. o
Distribution Reservoirs
and Standpipes _ 11200 D G .
Transmission & Dist. LOME L eD 58S
Mains
Services o
Meters PISHY| _G4%0 BVEGEE
Hydrants o
Other Plant Structures »
and Improvements LYoo hMoe U0,
Office Furniture and
Fixtures L o B
Transportation o L R
Equipment
Tocls and Work o
Equipment
Laboratory Equipment o o
Power Operated 8l RErA OB
Equipment
Communication Equipment L o
Other Tangible Plant »
TOTAL PLANT IN SERVICE $ “OST1H 2ty s 28443

See Accountants Report



Organization
Franchises

Wayward Wind Wells, a Proprictorship

A

CW-3

PROFORMA UTILITY PLANT IN SERVICE

(WATER)

Land and Land Rights

Wells and Springs
Electric Pumping Equip.
Water Treat.
Distribution Reservoirs
and Standpipes

Transmission & Dist.

Mains
Services
Meters
Hydrants

Other Plant Structures
and Improvements

Office Furniture and

Fixtures

Transportation

Equipment

Tools and Work

Equipment

Laboratory Equipment

Power Operated

Equipment

Communication Equipment

Other Tangible Plant

TOTAL PLANT IN SERVICE

VR FouR

ORIGINAL
COST

ACCUM.
DEPRC.

See Accountants Report

ORIG. COST

LESS
DEPREC.



RECORDING REQUESTED BY:
Ioshua L. Moffitt

16640 South 14th Street

Phoenix, Arizona 85048

AND WHEN RECORDED MAIL TO:
Joshua 1. Moffitt
16640 South 14th Street

Phoenix, Arizona 85048
[S)I;%C(EN??(OVE THIS LINE FOR CLERK
WATER SYSTEM TRANSFER, EASEMENT AND

SERVICE AGREEMENT

This Water System Transfer, Easement and Service Agreement (the “Agreement”) is
made and entered into this / 9 day of Zf leel, , 2008 by and between Josh
Moffitt, 16640 S. 14" Street, Phoenix, AZ 85048, hercinafter referred to as “Seller”,
and to N. D. Bales, with License # 02-029385-D, whose address is 5416 East Highway
181, Pearce, AZ 85625, hereinafter referred to as “Water Operator”

RECITALS

A. Seller wishes to sell and Water Operator wishes to purchase an easement
and right to withdraw water from the Wayward Winds Well (Well Registry #55-
809065, File (location) #D(15-26) 21 BBD) (the “Well”); along with the Pumps,
Pressure and Storage Tanks, pipes, electrical service, together with all meters and related
water provision equipment associated with the Well (the “Wayward Winds Water
System” or the “Water System.”

B. The Well and the Water System provide or shall provide domestic water to
all property owners of those parcels (or portions thereof) situated in the “Primary Service
Area” designated on Exhibit B. Any such owners of parcels or portions thereof situated
in the Primary Service Area are hereinafter referred to as “Landowners” or a
“Landowner.”

C. Seller has paid for the cost of materials (Pumps, Pressure and Storage
Tanks, pipes, electrical service, etc. on Exhibit A) for the Water System, and Water
Operator has paid for the cost of labor and machinery (digging of ditches, installation of
all equipment and materials, operation and use of backhoe, ditch witch and other such
machinery). Upon Completion of installation of the Water System, Seller has agreed to
transfer ownership to Water Operator, for so long as Water Operator shall live, of all
equipment included in the Water System, along with an easement to the Well and to



withdraw water from the Well, subject to the terms and conditions below, to enable
Water Operator to operate the Water System for the benefit of the Landowners and the
Primary Service Area.

D. Seller further desires to grant the exclusive right to Water Operator to
operate the Well and related distribution system(s) and to provide water to the
Landowners, for so long as Water Operator shall live, and conditioned upon Water
Operator providing such water service to the Landowners pursuant to all applicable
requirements and filings as may be necessary with the Arizona Corporation Commission,
the Arizona Department of Water Resources, the Arizona Department of Environmental
Quality, and otherwise; and pursuant to applicable provisions of Title 45 and Title 49 of
the Arizona Revised Statutes.

AGREEMENT

NOW, THEREFORE, in consideration of the foregoing and the mutual promises
stated herein, and other good and valuable consideration, the receipt and sufficiency of
which is hereby acknowledged, the Parties hereby agree as follows:

1. Upon completion of installation of the Water System at Seller’s expense,
Water Operator shall assume the responsibility to provide water for domestic and/or
vineyard drip irrigation use to all current property owners and reserve capacity for all
present or future owners of lots or parcels within the Primary Service Area (Exhibit B),
as priority over any potential customers outside of the Primary Service Area, and to be
responsible for all repairs, maintenance and operation of the Water System at Water
Operator’s sole Expense.

2. Water Operator shall operate the Well and the Water System and any
related distribution system(s) for the primary purpose of providing water service to the
Landowners. Water Operator shall comply with any applicable requirements and obtain
such permissions, consents, licenses, certificates of convenience & necessity, to the
extent required, from applicable governmental agencies, including the Arizona
Corporation Commission (“ACC”), the Arizona Department of Water Resources
(“ADWR?), and the Arizona Department of Environmental Quality (“ADEQ”); and shall
arrange for issuance and entry of proper water main extension agreements with

Landowners subject to ADWR requirements should such requirements become
applicable.

3. Water Operator further agrees to provide such water service to
Landowners in a manner and for charges consistent with all other users (as applicable) on
the Wayward Winds Water System and other water systems operated by Water Operator.

4. Reporting of Water Withdrawals and Use. Water Operator is hereby
appointed, and hereby accepts such appointment, as the “reporting party” for purposes of
any ADWR or other governmental requirements with respect to the Well.




5. Seller agrees to execute all documents necessary to effectuate said
transfer, including the transfer of ownership for so long as Water Operator shall live of
any and all equipment included within the Water System via a Bill of Sale to be attached
as Exhibit C; and the Well Site Easement and Well Site Access Easement to be
attached as Exhibit D. Seller and Water Operator expressly acknowledge and agree that
the sales and conveyances thereunder shall be for the life of Water Operator, and all
rights conveyed thereunder shall automatically revert back to Seller upon Water
Operator’s death. Notwithstanding the foregoing, in the event Water Operator arranges
for the transfer, conveyance and assumption of all rights and obligations hereunder
including the Water System, Well Site Easement and Well Site Access Easement, Seller
and/or Seller’s successors in interest (including any owners of lots or parcels within the
Primary Service Area) shall cooperate as reasonably necessary to arrange for such
transfer and conveyance to an acceptable substitute Water Operator, which may require
such substitute Water Operator to be a regulated water company subject to the
requirements of the Arizona Corporation Commission, the Arizona Department of Water
Resources, and other applicable laws and-authority. Further, such substitute Water
Operator shall as a condition precedent to such transfer and conveyance, expressly |
assume all obligations of Water Operator under this Agreement.

6. The Water System is sold “As is”, with no warranty, whether express or
implied or otherwise. Water Operator has performed the installation of the water system
and therefore has had the opportunity for a full and complete inspection of said Water
System.

7. In the event of breach of this Agreement, the non-breach party shall have
all rights and remedies available under the law; including, without limitation, the right of
Buyer and/or any Landowner to enforce this Agreement and obtain injunctive relief
and/or other equitable remedies necessary to enforce the service obligations of Water
Operator hereunder.

8. This Agreement may not be amended or modified in any respect except by
a written instrument duly executed by all of the parties hereto.

9. The terms of this Agreement are contractual and not merely a recital.

10.  This Agreement shall be governed by and construed in accordance with
the Laws of the State of Arizona.

11.  Inthe event and provision hereof or any portion of any provision hereof
shall be deemed invalid, illegal or unenforceable, such invalidity, illegality or
unenforceability shall not alter the remaining portion or any provision, or any other
provision hereof, as each provision of this Agreement shall be deemed to be severable
from all other provisions hereof.

12.  This Agreement and each of the covenants and conditions herein
contained shall extend to, and inure to the benefit of, and be binding upon the patties
hereto and their respective heirs, administrators, executors and assigns. Without limiting
the foregoing, this Agreement and Water Operator’s obligations hereunder shall inure to




the benefit of and be enforceable by any Landowner owning property within the Primary
Service Area.

Signatures on following page

&
IN WITNESS WHEREOF, the undersigned have set their hand and seal this / 4 day
of March, 2008. Signed, sealed and delivered in the presence of:

SELLW
Josh Meffitt

WATER OPERATOR:

By 7249, Bel
N. D. Bales

State of /{1‘ ~ W10 }

g
County of Q&M\k&g } SS

Notary Public: o

e DO N

This instrument was acknowledged before me
this H._»j day of Yth( N , 2008,
before me personally appeared N. D. Bales to

me known to be the person(s) described in
and who executed the foregoing instrument.

In witness whereof, I have hereunder set my
hand and affixed my official seal, the day and
year in this certificate first written above.

My commission will expire: Q { 3)} o2

State of \)r(\ n a }
-

County of Q‘ Q)g‘xk D } SS

- OFFICIA
SEAIBS NOTARY PUBLIC
5 % STATE OF ARIZONA
= £ GOCHISE COUNTY
TN GINA HIBLCKERY
COMMISSION #216840

MY COMM. EXPIRES SEPTEMBER. 30,200
oo L o TR E LR




This instrumégtt was acknowledged before me-
this 4 day of H}c_xa;j\ , 2008,
before me personally appeared Josh Moffitt
to me known to be the person(s) described in
and who executed the foregoing instrument.
In witness whereof, I have hereunder set my
hand and affixed my official seal, the day and
[ year in this certificate first written above.

Notary Public: _| \ji B \K\\ ( (}§\

N ~

My commission will expire: 9 ) 2 !OO’,

G

=
NOTARY PUBLIC
STATE OF ARIZONA
COCHISE

GINA HIBLCHERY




Legal Description for properties to be served by
Wayward Winds Well

120 acres as follows:

North Half of Northwest Quarter AND Northwest
Quarter of Northeast Quarter of Section 21,
Township 15 South, Range 26 East of the Gila &
Salt River Baseline & Meridian, Cochise County,

Arizona
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January 24, 200¥
2258 S. Yellow Wood
Mesa, AZ 85209

Dean Bales
5416 E. Highway 181
Pearce, AZ 85625

Dean:

Please be advised that on my 20 acres, our pians are for one acre of grape vines this
spring [2008] and three more acres in spring 2009.

Our water requirements this spring for the one acre ot vines | 700 plants] are the
following:

1. 20 gallons per plant per week = 14,000 gallons per week — or—
56,000 gallons per months of April, May, June, July and August.
‘T'he need will be less in the winter months.

o

We need a 1 Y% inch meter {one and one-quarter inch]
3. Next spring | 2009} we’ll need three more 1 % inch meters and the above

numbers will increase by a factor of four.

Looking forward to your continued support in our endeavor.

Dale and Nancy Olson
Owners — parcel C
480-837-5702

Sincerely,
P




Aerotech Environmental Laboratories

200.8 0.05

***INORGANIC CHEMICAL ANALYSIS***

1005

0.05 Arsenic 3/6/06 0.0011
200.8 2 2 Barium 1010 3/6/06 0.20
200.8 0.005 0.005 Cadmium 1015 3/8/06 <0.0010
200.8 0.1 0.1 Chromium 1020 3/6/06 <0.0010
2008 1.3* 0.050 Copper 1022 3/6/06 0.0053
300.0 4.0 2.0 Fluoride 1025 3/2/06 1.3
200.8 0.015* 0.0025 |Lead 1030 3/6/06 0.0047
2451 0.002 0.002 Mercury 1035 3/7/06 <0.00020
300.0 10 5 Nitrate (as N) 1040 3/2/06 1.2
300.0 1 0.5 Nitrite 1041 3/2/06 <0.20
200.8 0.05 0.05 Selenium 1045 * 3/6/06 <0.0020
200.8 0.006 0.006 Antimony 1074 3/6/06 <0.0030
200.8 0.004 0.004 Beryllium 1075 3/6/06 <0.0010
Cyanide

300-CN E 0.2 0.2 (as free cyanide) 1024 3/3/06 <0.020
200.8 0.1 0.1 Nickel 1036 3/6/06 0.0011
200.8 0.002 0.002 Thallium 1085 3/6/06 <0.0010

wtion Level

LABORATORY INFORMATION

Aerotech Environmental Laboratories

inorganic methods performed by AEL-Phx (AZ0610).

*++PHYSICAL ANALYSIS***

3/2/06

300.0 Sulfate 1055 15
200.7 Sodium 1052 3/3/06 35
Field pH 1925 3/1/06 7.41
23208 Alkalinity 1927 3/3/06 150
200.7 Hardness/Calcium 1918 3/3/06 100
23308 Langelier index 1997 3/13/06 -0.23
Field Temperature (°C) 1996 3/1/06 17.7
2540C Total Dissolved Solids-TDS 1930 3/7/06 200

LABORATORY INFORMATION

Corrosivity methods performed by AEL-Phx (AZ0610}.

‘AR 9 Revised 2004

Page 2 of 6
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SPRINKLER WORLD OF ARI
225 b tgRT LOBELL
TULSLh. al 857us

“erchaat [ 8000880848443025
lers [0: 04943347
501101702442912

Phone Order
G15CVR
Y aEe3se
Entr Rethod: Hanual
fopreds Online  Batch: B08U5S
HGLE ) §9:82:5
RYS Code: HN
ne B0 Q00301 Aser Dode: 914706

Total: } 6,847.58

Custower Loy



NVOICE

. INVOICE# |

PROJECT

DESCRIPTION PRICE EACH AKIQUNT

TOTAL






mgwgm‘ﬂzg, "~ Order Form

3625 S. Country Club
Tucson, AZ 85713-6207

(520) 792-2244 + Fax (520) 792-3755

BILL SHIP

To: _ &Y/, E. /—Lw\/ /5] o
7324/\&._( A‘L g(é};

e 530 Y 3l l(

ustomer
Wl" Call

W

Ny

e~
®

W\
\

41275
f, 4¢L [/Loo‘,\

late. " [a
/evr" X />7

__’Z%%Qﬁ p&vﬂ,g a ,;7(— (6 00 °2

Bibovee o Ll o
4

IMPORTANT: NO GOODS RETURNED WITHOUT PERMISSION. CLAIMS FOR
SHORTAGES MUST BE MADE IMMEDIATELY UPON RECEIPT OF MERCHANDISE. SUB-TOTAL

RECEIVED BY: SALES TAX 6 S . i 8

SHIPPING & HANDLING

DATE:

00
CREDIT CUSTOMERS WILL RECEIVE A SEPARATE INVOICE : TOTAL ; 200 e |




FARWEST PUMP CO., INC.

800 E. MALEY

WILLCOX, AZ 85643

520-384-2245 1-800-545-4261
LAS CRUCES 505-526-2086

INVOICE TO

PR & oy e LA

JOB NO.

PO NO.

CREDIT APPROVED BY

BASIC __ SUPPLEMENT 123 4

CUSTOMER’S AGENT

SALES CONTACT

SALES CONTRACT
AND WORK ORDER

T
o

CONTRACT DATE 7%

ESTSTARTDATE 77 - v/
TELEPHONENO.___
JOB LOCATION

WHERE FARWEST PUMP CO., INC. IS INDICATED, IT ALSO APPLIES TO FARWEST DRILLING, INC.

It is understood that this Contract is based on estimated requirement of labor and materials and that the final charges shall
be based on actual labor and materials furnished at Farwest Pump Co., Inc.’s current hourly rate and at current material prices; and ,
further, the cost to Purchaser may escalate if, upon examination of Purchaser’s equipment, well or site conditions, or during
performance, it is indicated that further services or material are required, Farwest Pump Co., Inc. will make every cffort 1o advise
Purchaser of any escalation of the estimated costs of both service and materials. If Purchaser cannot be contacted, Farwest Pump Co.,
Inc. will proceed with the repairs, parts, materials and services it deems to be required in order to expeditiously complete its portion
of this contract without undue delay. In the event of any loss of tools or equipment of Farwest Pump Co., Inc. the reasonable value

thereof shall be paid by the purchaser.

SALE PRICE

o ENEE o P

R
¥ e e r

SALES TAX
TOTAL

PURCHASER HAS READ THE FOREGOING CONTRACT AND HEREBY ORDERS FROM FARWEST PUMP CO., INC. THE LABOR AND MATERIALS AND WORK
PERFORMED AS AFOREDESCRIBED SUBJECT TO ALL THE TERMS AND CONDITIONS HEREOF. PURCHASER HAS READ AND UNDERSTOOD AND HEREBY

AGREES TO THE GENERAL TERMS AND CONDITIONS HEREOF.

By _-

Authorized Signer

Purchaser



v Pacheco Electric LLC
Pacheco Electric LLC

2630 W. Companero Rd. — l[\VO!Ce
Willcox, AZ 85643 :

(520) 384-0420
pacheco@vic.net

| Duconreceipt | 08/24/2007 |

{N.D. Bales ;
i "Dean” i
| 5416 E Hwy 181 j
{ Pearce, AZ 85625 USA t

i

5

wiring to existing well service. 870.00T

108/24/2007 {Labor: Instatlation of 3/0 meter base with conduit and associa
108/24/2007 Material: 3/0 meter base, conduit, wiring, riser materials, grounding, associated j-boxes, and control 1,010.00T
witing.

Re: Elec. service at Wayward Wind Well " SUBTOTAL $1,880.00

Pacheco Electric LLC - TAX $74.54
2630 W. Companero Rd. , ; -
Willcox AZ 85643




Karam Bros, Inc.

315 8. Clark Drive
Tempe AZ 85281
$02-233-2988

1 1272712006

DEAN BALES

5416 E HWY 181

PEARCE AZ 85625
CASH SALE TAXABLE 520-824-3616

Shfp Date Tracking Numbers
» Quantity Units Dés

3BF112A0 1 . }
GN-30120-T 4 3 X 12 GALV. NIPPLE 12.68 50.72 | Yes
GC-30-T 2 3IN. GALV COUPLING 13.19 26.38 | Yes
BBV30 1 3” FPT BRASS BALL VALVE 400 LB. 7 60.00 60.00 | Yes
nzsND 1 INBOUND FREIGHT 47.76 47.76 | Yes
16BG 1

CLASS 16 STARTER 96.00 96.00 | Yes

Subtotal 1,118.38
Shipping Cost (DATS) 0.00
Tax (SALES TAX 8.1%) 90.59

Total $1,208.97




WRITER SALESMAN

TAG P.O. NO.

INSTRUCTIONS OML CONTACT

CUSTOMER ALPHA| CONTRACT NO. ORDER DATE ORDERED BY

<mZUOm

VENDOR PO. NO.

SHIP VIA , ROUTE NO. RUN NO. | DEPARY

PIry P
BOXES CRATES | LENGTHS| BUNDLES| ROUTE DESC,

-

0O+ T—IW

CHECKED BY

PACKED BY

ek

DELIVERED BY

SHIP DATE

CUSTOMER PO. NO.

© INBOUND | OUTBOUND | , LESS
SUBTOTAL . kgeiger | sweems 0 ™ peposm

TOTAL DUE

NO RETURNS ALLOWED WITHOUT PROPER AUTHORIZATION. RETURNED §>ﬁmx£rw
SUBJECT TG HANDLING CHARGES.

SEE REVERSE SIDE FOR IMPORTANT TERMS AND CONDITIONS OF SALE AND :g_chzw
OF WARRANTY.

TERMS:

CUSTOMER'S
SIGNATURE:

- —— vy

DATE: o mom—— o x




£4 FERGUSON ENTERPRISES, INC. . wotseizveoror

WRITER SALESMAN

TADER NO. TAG BO. NO.

2

CUSTOMER ALPHA
28

USTOMER NO. QRDER DATE ORDERED BY INSTRUCTIONS OML. CONTACT

VENDOR

VENDOR RO, NO.

SHIP VIA ROUTE NO. RUN NO. | DEPART TIM

Ry

CRATES | LENGTHS| BUNDLES| ROUTE DESC.

{USTOMER P.O. NO. ; JOB NAME H SHIP DATE DELIVERED BY PACKED BY CHECKED BY

]

ZUSTOMER'S
SIGNATURE:

DATE:

CHSTOMFR COPY




| Sierna -.Zu,m[;z'z' ,

. /288 South Raifroad Avenue * P. Q. Drawer #730
3 Willcox, Arizona 85644 (520) 384-3352 .
Fax: (520) 384-4888

Customer’s N S e

Order No Date =

Namse RS i

Address _

TTEOIDBY CASH CHECKS HARGE ONACCT. |MDSE. RETD. [ PAID OUT

QUANTITY DESCRIPTION PRICE AMOUNT
TAX

Fhank You! TOTAL

All claims and retumed goods MUST be accompanied by this bill.
UNPAID BALANCE SHALL INCUR MONTHLY SERVICE CHARGE OF 1 1/2% AFTER THE 15TH
ANY COLLECTION FEE {S RESPONSIBILITY OF CUSTOMER

Rec’'d by




Customer’s . =
Qrder No. Date SRS

Name

Address

TENRE

QUANTITY DESCRIPTION PRICE AMOUNT

TAX : :
Bhank V0ou! TOTAL

All claims and returned goods MUST be accompanied by this bill.
UNPAID BALANCE SHALL INCUR MONTHLY SERVICE CHARGE OF 1 1/2% AFTER THE 15TH
ANY COLLECTION FEE {S RESPONSIBILITY OF CUSTOMER

Rec'd by




PUMPS INC
Eﬂa% PO, Box 842 - Wikenx, AZ 85643

* fax (520} 384-4042 - v Siteio.com

Change # 1
Sold to: #2013 Shipped to: #2013
CASH CUSTOMER Sunizona Water Company
WALK IN 5516 East Hwy 181
, AZ

Pearce, AZ 85625

Shipping Date: 07/11/07
Order Date:; July 12, 2007

ORDER

LMF‘ | Ready

108771

Page 1

Dated 07/12/07

Project Reference/conditions: SSN for tax id 233588505

NOTE: Ploass read afi terms,

provisions and conditions: A 2% par month service charge will be added on all past due accounts. v\hcnlogi:ehmis
addod | hereby authorize the needed repair work fo be done mmmcmymm\d. An express lein is heraby
fhereto. Allinvoices are due & payabie in Willcox, e

Quantity Unit Item Code Description Unit Price Extension
2 Each  128-0280RC VALVE,CHECK,SIM,3.00M/F 158.00 316.00
Ayb \5'l 1
ﬁ M \?—/0
A /

Ship Via W/C Sub-Total 316.00
Shipping Terms CPU Shipping / Handiing / Crating 0.00
Payment Terms C.0.D. Tax #1 28.76

Sales Rep Julie Long Tax #2 0.60
P.O. Number Verbal Order Total $ 344.768

th amowpmem oy the ax-\nfwu
onthe o secure the am. repairs
Asizona per the payment ferms shown above.



“i \g,»f G s pn

THE HOME DEPOT 04493

3500 AVENIDA COCHISE

SIERRA VISTA, AZ 85635 (520)439-2806

0443 00001 31482

SALE 61 LHS4MJ

782856331906 5/8 GRND ROD <A-
2815.75
£90291357039 3/4X10 WRPPD <A~
6813.96
726843004929 GND CLMP <A>
282.87
099713911307 REBAR TIWIRE <A-
799637 WIRE <A>
8580.65
SUBTOTAL
SALES TAX
TOTAL
CASH

R

II

04/24/07
12:40 PM

::%% @f;%v
6.69

[

443 01 31482 04/24/2007 3608

RETURN POLICY DEFINITIONS

POLICY ID
A 1

DAYS
90

POLICY EXPIRES ON
07/23/2007



St.Clair Drilling
P. O. Box 1078
Cochise AZ 85606

Estimate to clean and install a 12” liner in a 16” well:

Run pipe 160’ at $2.00 per foot.......... .............

Perforated pipe-127x1/4 wall-160" @ $30 pe~

2 — 12” drive shoes @ $500 each.....................

Price of required materials may change at any time.

May 30, 2007

-

4800



/ Techn

PO Box 390 Sahuarita, Az. 85629 Phone: (§20) 625-1671

ology

[
InV01ce Invoice Number:
15197
Invoice Date:
SUNIZONA WATER CO
5416 E. HWY 181 4/7/06
PEARCE, AZ 85625 Page:
1
Lab ID Number 06030014
Sample Date 3/1/06
COC No WINDWARD WELL
Customer ID: Payment Terms Due Date System ID
SUNIZO Net 30 Days 5/7/06 02036
Quantity ltem Description Unit Price Extension
1.00{NS NEW SOURCE APPROVAL TEST 3,791.00 3,791.00
We appreciate your business!
Subtotal 3,791.00
Total Invoice Amount 3,791.00
Check No: Payment Received 0.00
TOTAL 3,791.00



Karam Bros, Inc.

Sales Order

315 S. Clark Drive Date Sales Ord. .
Tempe AZ 85281
602-233-2988 2/6/2007 39139
DEAN BAYLS
5416 E HWY 181
PEARC AZ 85625
CASH SALE TAXABLE 520-824-3616

k }«T-\ \,/"‘

Ship Date Tra(‘kmg Numbers:-

Hem Fulfitied Quantity Description

Term PO # - S
R T —

ount

T
be

22BF1J2A0 0 1 G}(I)’ULD; 365651 X2-7, 5HP, 3500 RPM, 3 892.00 89200 ch
PH, OD:
GE-30-T 0 3 { 3IN. GALV. ELBOW 2241 67.23 | Yes
GN-30-T 0 3]3 X CLOSE GALV. NIPPLE 5.16 15.48 ] Yes
GN-3040-T 0 113X 4 GALV. NIPPLE 5.93 5.93 | Yes
BBV30 0 3 | 3” FPT BRASS BALL VALVE 400 LB. FP 100.00 300.00 | Yes
9
e g1
b ~
1 P
Subtotal 1,280.64
Shipping Cost (WILL CALL) 0.00
Total $1,280.64




Sales Order

Sales Ord ..

6/20/2006

Karam Bros, Inc.

315 S. Clark Drive
Tempe AZ 85281
602-233-2988

DEAN BALES
SUNNYZONA AZ

Terms Ship Via Ship Date Tracking Numbers

——C’W. 6/19:2006 —
ftem Fulfilled Quantity Description Unit Price Amoun

| TWALC-5 0 GOULDS 5 STG SUBMERSIBLE TURBINE, CIBF,

FULL DIA. IMP,, 6” MOTOR FIT, 6” DISCHARGE
=4 S17972& 0 / 40/3500/460/3/6” MOTOR 3,294.00 329400 Yes
4/3-500-T 0 1 { 4/3 W/GN CABLE 1,636.00 1,636.00 | Yes
87THANGFC 0 1 | FURNAS SIZE 3 PANEL, NEMA 3R 990.00 990.00 | Yes
3.0GALY 0 483 1 3" X 21’ T & C GALV PIPE 6.10 2,946.30 | Yes
GN-40120-T 0 1 } 4X 12 GALV. NIPPLE 20.36 20.36 | Yes
GRC-4030-T 0 114X3GALV. RED. COUP. 28.75 28.75 | Yes

~_

MioN TUCSopy RIoN

Subtotal ‘ 11,764 41
Shipping Cost (UPS) 0.00
Tax (SALES TAX 7.6%) 61157

Total $12,441.98




