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MIKE GLEASON, Chairman
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JEFF HATCH-MILLER
KRISTIN K. MAYES
GARY PIERCE5
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Docket No. E-01345A-08-0172
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IN THE MATTER OF THE
APPLICATION OF ARIZONA PUBLIC
SERVICE COMPANY FOR A HEARING
TO DETERMINE THE FAIR VALUE OF
THE UTILITY PROPERTY OF THE
COMPANY FOR RATEMAKING
PURPOSES, TO FIX A JUST AND
REASONABLE RATE OF RETURN
THEREON, TO APPROVE RATE
SCHEDULES DESIGNED TO DEVELOP
SUCH RETURN

NOTICE OF FILING SUMMARY
OF PRE-FILED TESTIMONY OF

KEVIN c. HIGGINS
ON BEHALF OF FREEPORT-

MCMORAN COPPER & GOLD INC.
AND ARIZONANS FOR ELECTRIC

CHOICE AND COMPETITION
(HAECCQH)

12

13

(INTERIM RATES)
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Freeport-McMoRan Copper & Gold Inc. and Arizonans for Electric Choice and

Competition (collectively "AECC"), hereby submit the Summary of the Pre-Filed Direct

Testimony and Exhibits of Kevin C. Higgins on behalf of AECC (Interim Rates) in the

above captioned Docket.

RESPECTFULLY SUBMITTED this 11L" day of September 2008.
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C. Weigh Crockett
Patrick J. Black
3003 N. Central Avenue, Ste. 2600
Phoenix, AZ 85012-2913

23 Attorneys for Freeport-McMoRan Copper & Gold Inc.
and Arizonans for Electric Choice an Competition
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ORIGINAL and 13 COPIES of the foregoing
FILED this 11*' day of September 2008 with:

Docket Control
ARIZONA CORPORATION commlsslon
1200 West Washington
Phoenix, Arizona 85007

COPY of the foregoing wasHAND-DELIVERED/
MAILED/OR *E-MAILED this 11*" day of September 2008 to:

*Lyn Farmer
Chief Administrative Law Judge
Hearing Division
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007
1fanner@azcc.gov

*Thomas Mum aw
Arizona Public Service Company
p.o. Box 53999
Phoenix, AZ 85072-3999
Thomas.Mumaw@pinnaclewest.com

-and-

*Deborah R. Scott
Pinnacle W<81§t Capital Corporation
400 North 5 Street
P.O. Box 53999, Ms 8695
Phoenix, AZ 85072-3999
Deb.Scott a pinnaclewestcom
Attorneys For Arizona Public Service Company

0

*Michael L. Kurtz
*Kurt J. Boehm
Boehm, Kurtz & Lowry
36 East Seventh Street, Suite 1510
Cincinnati,OH 45202
mkurtz@BKLlawfirm.com
boehm a BKL1awtirm.com

Attorneys for The Kroger Company
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*Lawrence V. Robertson, Jr.
Attorney at Law
P.O. Box 1448
Tubae, AZ 85646
tubac1awyer@ao1.oom
Attorney for Mesquite/SWPG/B owe
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*Michael A. Curtis
*William P. Sullivan
Curtis, Goodwin, Sullivan,
Udall & Schwab, P.L.C.

501 East Thomas Road
Phoenix, AZ 85012-3205
mcurtis401 @aol.com
wsullivan@cgsuslaw.com
Attorneys Tor the Town of Wickenburg5
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*Timothy M. Hogan
Arizona Center for Law
in the Public Interest

202 East McDowell Road, Suite 153
Phoenix Arizona 85004
THOGAN@aclpi.org
Attorney for Western Resource Advocates
and Southwest Energy Efficiency Project
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*Daniel W. Pozefsky, Chief Counsel
RUCO
1110 W. Washington St., Suite 220
Phoenix, AZ 85007
dpozefskv@azruco.com
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*Michael M. Grant
Gallagher & Kennedy
2575 E. Camelback Road
Phoenix, AZ 85016-9225
MMG@gknet.co1n
Attorney for Arizona Investment Council
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*Gary Yaquinto
Arizona Investment Council
2100 N. Central Ave., Suite 210
Phoenix, AZ 85004
gyaquinto@arizonaic.org
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*Jay Mayes
*Karen E. Nolly
Mayes Storey
1850 N. Central Ave., Suite 1100
Phoenix, AZ 85004-0001
jimoyes@1awrns.com
kena11y@1awms.com
Attorneys for AZ-AG Group
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Jeffrey J. Winer
K. R. Saline & Assoc., P.L.C.
160 N. Pasadena, Suite 101
Mesa, AZ 85201
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*Janice Alward, Chief Counsel
Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, AZ 85007-2927
jalward@cc.state.az.us

4

5

6

7

*Ernest G. Johnson, Director
Utilities Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, AZ 85007-2927
ejohnson@cc.state.az.us
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Summary of Pre-Filed Testimony of Kevin C. Hi gins
on Behalf of Freeport-McMoRan Copper & Gollnc.

and Arizonans for Electric Choice and Competition ("AECC")
(Interim Rates)

Docket No. E-01345A-08-01723

4 September ll, 2008
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AECC Witness Kevin C. Higgins's Testimony addresses APS's request for an

interim rate increase and recommends adjustments to the Company's proposals that Mr.

Higgins believes are necessary to ensure results that are just and reasonable.

In light of the cash flow pressures being experienced by APS, Mr. Higgins

concludes that some interim rate relief is warranted to protect retail customers from the

negative consequences of a credit downgrade, but the amount of relief needed is

significantly less than the amount requested by the Company. Specifically, Mr. Higgins

believes it is appropriate to grant an interim rate increase, subj act to refund with interest,

sufficient to permit APS to attain a Funds-from-Operations/Debt Ratio of 18.25 percent in

2009. Mr. Higgins calculates that this ratio can be attained through an interim rate

increase of $42.4 million on an annualized basis. This incremental revenue should be

recovered through an equal-percentage surcharge of no greater than 1.61 percent on the

base rate portion of customer bills effective January 1, 2009. This percentage increase

should be reduced slightly by adjusting for 2009 load growth.19
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