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1. INTRODUCTION AND QUALIFICATIONS.

PLEASE STATE YOUR NAME AND ADDRESS.Q.

A. My name is Thomas J. Bourassa. My business address is 139 W. Wood Drive,

Phoenix, Arizona 85029.

Q- WHAT IS YOUR PROFESSION AND BACKGROUND?

I am a Certified Public Accountant and am self-employed, providing consulting

services to utility companies as well as general accounting services. I have a B.S.

in Chemistry and Accounting from Northern Arizona University (1980) and an

M.B.A. with an emphasis in Finance from the University of Phoenix (1991).

Q~ COULD YOU BRIEFLY SUMMARIZE YOUR PRIOR WORK AND

REGULATORY EXPERIENCE?

A. Yes. Prior to becoming a private consultant, I was employed by High-Tech

Institute, Inc., and served as controller and chief financial officer. Prior to

working for High-Tech Institute, I worked as a division controller for the Apollo

Group, Inc. Before joining the Apollo Group, I was employed at Kozo ran &

Ker rode, CPAs. In that position, I prepared compilations and other write-up work

for water and wastewater utilities, as well as tax returns.

In my consulting practice, and for the past 15 years, I have prepared and/or

assisted in the preparation of numerous water and wastewater rate applications and

testified on behalf of numerous water and wastewater utilities before the Arizona

Corporation Commission ("Commission").

Q- HAVE YOU PREVIOUSLY SUBMITTED DIRECT TESTIMONY IN THE

INSTANT CASE?
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A.

A. No. assisted Oak Creek Water Company No. 1 ("Oak Creek Water" or

"Company") in preparing its initial application. The Company had prepared and

submitted a short-form application without testimony which is normally restricted



to Class D (gross revenues < $250,000) and Class E utilities (gross revenues

$50,000). A short-form application was submitted in an effort to keep rate case

expense low - avoiding a more protracted Class C rate case with several rounds of

testimony and a hearing. This combined with the fact that the Company is a non-

profit corporation and the requested revenues in the case were less than $350,000,

the Company appealed to the Arizona Corporation Commission Staff ("Staff") to

accept the short-form and treat the case as a Class D filing. However, while Staff

accepted the short-form tiling, Staff notified the Company that its case would be

treated as a Class C utility filing and a procedural order setting the requirements

and time table of a Class C utility was imposed. The Company appreciates Staffs

cooperation in working with the Company and accepting its initial short-form

application and does not disagree with being treated as a Class C utility.

Obviously, some rate case expense savings were realized by the Company.

However, as I will discuss later, the estimated rate case expense proposed in the

Company's initial application contemplated a Class D rate proceeding and was

therefore grossly understated. The Company's rebuttal filing reflects an updated

estimate of rate case expense.

<

Q. WHAT IS THE PURPOSE OF THIS REBUTTAL TESTIMONY?

A. The Company has asked me to provide rebuttal testimony in response to the direct

filings by Arizona Corporation Commission Utilities Division Staff ("Staff") with

respect to rate base, revenues and expenses, and rate design.

Q- WHAT IS THE REVENUE INCREASE THAT THE COMPANY IS

PROPOSING IN THIS REBUTTAL TESTIMONY?
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A. The Company is proposing a total revenue requirement of $339,654, which

constitutes an increase in revenues of $68,057, or 25.10 percent over adjusted Test

Year revenues.



Q- HOW DOES THIS COMPARE WITH THE COMPANY'S DIRECT

FILING?

A. In the direct filing, the Company requested a total revenue requirement of

$343,506, an increase in revenues of $72,384, or 27.26 percent.

Q. WHY IS THE REQUESTED REVENUE INCREASE LOWER IN THE

COMPANY'S REBUTTAL FILING?

A. The Company's rebuttal tiling reflects the adoption of a number of rate base and

operating expense adjustments recommended by Staff. However, the Company is

not in agreement with Staff on a number of expense adjustments and has proposed

adjustments of its own. Despite some disagreements with Staff, the requested rate

base, revenue requirement and rate increase is lower than those in its initial

application. Original Cost Rate Base ("OCRB") and Fair Value Rate Base

("PVRB") are reduced by $41,683 from the direct filing. The adjusted Test Year

level of operating expense has been reduced by $5,276 compared to the Company's

direct adjusted Test Year level of operating expense.

Q- PLEASE SUMMARIZE THE PROPOSED REVENUE REQUIREMENTS

AND RATE INCREASES FOR THE COMPANY AND STAFF AT THIS

STAGE OF THE PROCEEDING?

The proposed revenue requirements and proposed rate increases are as follows :

Revenue Requirement Revenue Inch. % Increase

Company-Direct $343,506 $72,384 27.26%

Staff $316,618 $45,631 16.83%

Company Rebuttal $339,654 $68,057 25.10%

The computation of the gross revenue requirement and rate increase is shown on

Rebuttal Schedule A-1 .
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WHY IS STAFF'S REVENUE REQUIREMENT AND RECOMMENDED



INCREASE LOWER RELATIVE TO OAK CREEK WATER?1
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A. The difference in the revenue requirement between Staff and the Company is

primarily due to a difference in the level of salaries and wages, repairs and

maintenance, office expense, worker's compensation insurance, and rate case

expense recommended by each of the parties. The following depicts, in summary,

the basis of the difference between Staff and the Company on the primary expense

level differences :

1. Salaries and Wages - Staff has failed to take into all account known

and measurable changes during and since the end of the Test Year and thus fails to

reflect an adequate level of expense on a going forward basis. These known and

measurable changes include the annualization the wages for an employee hired on

August 3 l, 2007 and annualization of associated health benefits.

2. Repairs and Maintenance .-- Staff averages 6 historical years for this

expense. While the Company does not disagree with averaging as a method of

normalizing in the instant case, it does believe that the use of 6 historical years

does not adequately reflect the going forward amount. The dollar amounts of prior

year expenses used by Staff are not adjusted for increases in materials and labor

costs which have occurred over the historical years that Staff employs in its

average. The Company believes that Staff is not averaging in current dollars which

understates the expense on a going forward basis.

4. Office Expense -. When Staff adjusted Purchased Power expense it

failed to recognize that this account also included other office utilities such as gas,

sewer, and waste disposal totaling. The Company agrees with Staff on the

recommended level of purchased power. However, the Company has reclassified

the office utilities cost from purchased power to office expense. While the

Company acknowledges that these costs should not have been classified as



purchased power, they are never-the-less necessary for the provision of service and

should be included in operating expenses.

3. Insurance- Health and Life -- Staff removed the entire expense

amount of $1 1,000 from Insurance --- Health and Life and subsequently included

$9,000 for employee health insurance in Salaries and Wages. However, Staff

failed to recognize that this account also included worker's compensation insurance

costs. Under Staffs proposed operating expense, workers compensation insurance

costs are excluded. The Company believes these cost are necessary for the

provision of service and should be included.

4. Rate Case Expense - The initial estimate of rate case expense

contemplated at short-form Class D rate proceeding. However, the instant case is

now a Class C proceeding. Consequently, the Company has increased its request

for rate case expense to reflect a longer, more protracted proceeding. Further, the

Company does not agree with Staff on a 5 year amortization period. The newly

elected Board of Directors expects to tile new cases every 3 years. The Company's

direct application recommended a 3 year amortization period. However, as a

compromise with Staff the Company proposes a 4 year amortization period.

5. Miscellaneous Expense - Staff reduces miscellaneous expense from

$2,189 to $125. While the Company agrees with Staff that certain disallowed

items excluded from miscellaneous expense, the Company believes that other

items, including phone book listing fees, dues and fees to utility associations to

which the Company is a member, and blue staking fees, are supportable and should

be allowed.
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Q- THE COMPANY IS STILL SEEKING AN INCREASE IN ITS RATES IN

THIS PROCEEDING?

A. Yes, and it remains primarily operating expense driven. The Colnpany's direct



filing recommended a 10 percent operating margin. Since the Company is a non-

profit, the Company is seeking a 10 percent operating margin rather than a return

on rate base. 10 percent is considered the minimum for non-profits before

consideration of expected capital improvements and/or related debt service and/or

other significant cash expenditures.

Q. WHAT OPERATING MARGIN HAS STAFF RECOMMENDED?

A .

11.

ll percent. Direct Testimony of Darron W. Carlson ("Carlson DT") at 5.

Q.

RATE BASE.

WOULD YOU PLEASE IDENTIFY THE PARTIES' RESPECTIVE RATE

BASE RECOMMENDATIONS?

A. The rate bases proposed by all parties in the case are as follows:

OCRB F VR B

S 507,283 $ 507,283

$ 461,977 $ 461,977

$ 465,600 $ 465,600

Company-Direct

Staff

Company Rebuttal

The Company's rebuttal rate base is shown on rebuttal schedules B-1 and B-2,

page 1.
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Q- TO WHAT DO YOU ATTRIBUTE THE DECREASE IN RATE BASE

FROM THE DIRECT FILING TO THE REBUTTAL FILING?

A. The Company has accepted Staff' s adjustments to reduce plant-in-service totaling

$5,153. The Company also agrees with Staff to reduce the cash working capital

allowance by $42,335 to zero. The Company is now in agreement with Staff on

the balance of plant-in-service and working capital. However, as I will explain

later in my testimony, the Company disagrees with Staff" s level of accumulated

depreciation. The Company's rebuttal rate base adjustments are shown on Rebuttal



Schedule B-2, pages 2 through 5.

Q-

A. Plant-in-Service.

PLEASE EXLAIN THE COMPANY'S REBUTTAL ADJUSTMENTS TO

PLANT-IN-SERVICE.

A. B-2 adjustment number 1 reduces plant-in-service based on the recommended

adjustments by Staff. Staff recommended 7 adjustments to plant-in-service

resulting in a net decrease to plant-in-service of $5,153. Id. at 5-8. The Company

has accepted all of Staff' s recommended adjustments to plant-in-service and as a

result both the Company and Staff are in agreement on the adjusted plant-in-service

balance 0f$1,389,738.

Q-

B. Accumulated Depreciation.

PLEASE EXPLAIN THE COMPANY'S REBUTTAL ADJUSTMENT TO

ACCUMULATED DEPRECIATION?
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B-2 rebuttal adjustment number 2 reflects a decrease to accumulated depreciation

for $5,805. The Company's recommended rebuttal accumulated depreciation

balance is $886,569 and is based on the Company's re-computation of accumulated

depreciation from the last case through the end of the Test Year as shown on

Rebuttal Schedule B-2, pages 4.1 through 4.8. The Company's schedule starts

with the plant balance and accumulated depreciation balance adopted in the prior

case (Decision 64198). For all subsequent years, the schedule shows all additions

and retirements as well as the adjustments, reclassifications and capitalizations

recommended by Staff. The appropriate depreciation rates were applied to

compute depreciation for each year and the accumulated totals for each year

through the end of the Test Year were computed.

A.

1 Staff recommended adjustments A though G as shown on Staff schedule DWC-3. The details of the adjustments
are shown on Staff schedules DWC-3A through DWC-3G,



Q- DO THE COMPANY AND STAFF AGREE WITH RESPECT TO THE

APPROPRIATE DEPRECIATION RATES?

Q. Yes. The rates adopted in the prior case were plant account specific. Staff and the

Company continue to propose account specific depreciation rates approved in the

prior decision.

Q- WHAT IS STAFF' S RECOMMENDED

ACCUMULATED DEPRECIATION AND

ACCUMULATED DEPRECIATION BALANCE?

ADJUSTMENT TO

THE RESULTING

A. Staff recommends a downward adjustment of $2,182 with a resulting accumulated

depreciation balance of $890,191.

Q- WHY DOES THE COMPANY'S ACCUMULATED DEPRECIATION

BALANCE DIFFER FROM STAFF'S RECOMMENDED ACCUMULATED

DEPRECIATION BALANCE?
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A. I have compared Staff's accumulated depreciation balance for each plant account,

as shown on Staff Schedule DWC-3H, with the Company's accumulated

depreciation balance by plant account, as shown on Company Rebuttal Schedule B-

2, page 4.8. The comparison reveals that Staff and the Company are in agreement

on all accumulated depreciation balances except for plant account 340.1 Computer

Equipment. The Company schedule shows an accumulated depreciation balance

of $6,508 whereas Staffs schedule shows an accumulated depreciation balance of

$10,130 .- a difference of 3,622. I believe Staff's balance to be incorrect because

Staff has not properly accounted for computer equipment retirements occurring in

2003 which would have produced a net reduction to accumulated depreciation of

approximately $3,600. This is due to the fact that the computer equipment was

only partially depreciated at the time the plant was retired.



Q-

C. Worldng Capital.

HAVE YOU MADE A REBUTTAL ADJUSTMENT CONCERNING

WORKING CAPITAL?

Yes. While the Company does not agree with Staffs rationale that Class A, B, and

C utilities should not be allowed to use the fionnula method and instead must

prepare lead-lag studies to request working capital, it has accepted Staff" s

adjustment to eliminate issues between the parties. Id at 8. Rebuttal Schedule B-2

adjustment number 3 reduces working capital to zero.

IH.

Q-

INCOME STATEMENT.

WOULD YOU PLEASE DISCUSS THE COMPANY'S PROPOSED

ADJUSTMENTS TO REVENUES AND EXPENSES AND IDENTIFY ANY

ADJUSTMENTS YOU HAVE ACCEPTED FROM STAFF?

Yes. The Company rebuttal adjustments are detailed on Rebuttal Schedule C-2,

pages 1-17. The rebuttal income statement with adjustments is shown on Rebuttal

Schedule C-l, pages 1-2.

Rebuttal adjustment l annualized depreciation expense taking into account

the changes to plant-in-service from adoption of Staffs plant-in-service

adjustments, as discussed above.

Rebuttal adjustment 2 annualized salaries and wages as well as payroll taxes

based on known and measurable changes to the Test Year salaries and wages.

Q- WHAT CHANGES HAVE OCCURRED DURING AND SINCE THE END

OF TEST YEAR?

First, an operations manager for the utility was replaced in October 2006. Second,

an officer who had some office duties retired at the end of August of 2007. Third,

an office manager/bookkeeper was hired at the end of August 2007.
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A.

A.

A.

Q- PLEASE EXPLAIN THE COMPANY'S ANNUALIZATION OF SALARIES



AND WAGES.

The Company's annualization starts with the actual wages page in 2007. The

operations manager who was replaced in 2006 had no 2007 wages. Thus, only the

new operations manager's wages are included in the annualization. The 2007

wages of the retired officer, who was paid wages in 2007, was excluded from the

annualization. Finally, a full year of wages for the office manager/bookkeeper

hired at the end of August of 2007 was included in the annualization. The full year

annualization for this employee is required since actual 2007 wages for the office

manager/bookkeeper reflected only 4 months of wages.

Q- DID THE COMPANY REQUEST THAT WAGES AND SALARIES BE

BASED ON ACTUAL 2007 WAGES AND SALARIES AND NOT

ANNUALIZATED WAGES?

A. No, although Staff seems to think so. Id. at 10. The initial application of the

Company included the annualization of wages and salaries reflecting the changes

described above. See Company Direct Filing Page 19G.

Q, PLEASE EXPLAIN WHY THE COMPANY'S PROPOSED SALARIES AND

WAGES EXPENSE IS HIGHER THAN IN ITS INITIAL FILING?

Salaries and wages expense is higher by approximately $13,910. The primary

reason for the increase is due to the fact that in the rebuttal tiling the Company

includes health insurance in salaries and wages to be consistent with Staff. Staff

includes $9,250 of employee health insurance costs. Id at 10. The Company now

proposes $11,400 of employee health insurance costs.

Q. WHAT IS THE DIFFERENCE IN HEALTH INSURANCE COSTS?
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A. I believe the difference is primarily due to the fact that the Company's rebuttal

proposed amount includes $2,400 for its office manager/bookkeeper whereas Staff

does not.

A.

A.
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Q- THE COMPANY'S DIRECT FILING INCLUDE HEALTH

INSURANCE COSTS FOR THE OFFICE MANAGER/BOOKKEEPER?

DID

No. In June 2008, the Board of Directors approved health insurance for this

employee. While this occurred well after the end of the Test Year it is a known

and measurable change and the costs should be included in operating expense. A

copy of the Board minutes approving the health insurance benefits will be provided

to Staff upon request so it can confirm the change.

Q- ARE THERE ANY OTHER MAJOR REASONS WHY SALARIES AND

WAGES EXPENSE IS HIGHER?

Yes. The annualized wages for the office manager/bookkeeper is higher in the

Company's rebuttal filing than the Company's direct filing by approximately

$2,000. The reason for this is that at the time the Company filed its initial

application the individual had worked for a very short period of time and an annual

estimate of wages had to be made. The initial estimate was based on the actual

hourly wage and an estimate of the number of work hours per week and annualized

to a full year. In the rebuttal filing, the annual estimate is based on the 4 months of

wages paid in 2007 annualized to a full 12 months. The Company believes the

rebuttal amount is a better reflection of the wages for this individual.

in

Q- BASED ON THE FOUR MONTH OF WAGES IN 2007,  HOW MANY

HOURS PER WEEK DID THE OFICE MANAGER/BOOKKEEPER WORK

ON AVERAGE?

A little over 27 hours per week.

contemplated 25 hours per week.

The Company's direct filing estimate
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Q- PLEASE CONTINUE YOUR TESTIMONY ON THE COMPANY'S

PROPOSED OPERATING INCOME ADJUSTMENTS.

Rebuttal adjustment number 3 reclassifies $619 of purchase power expense to

A.

A.

A.
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office expense. In the Company's initial filing, office utilities such as gas, sewer,

and trash removal were classified as purchased power expenses. This adjustment

has a net zero impact on operating expenses.

Q. DOES STAFF'S RECOMMENDED OPERATING EXPENSE INCLUDE

THE COSTS OF OFFICE UTILITIES SUCH AS GAS, SEWER, AND

TRASH REMOVAL?

No. Staff does not propose a similar adjustment. Consequently, Staffs purchased

power adjustment, as described above, over adjusts operating expenses.
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Q- PLEASE CONTINUE.

Rebuttal adjustment number 4 adjusts purchased power to the actual amounts

incurred during the Test Year. Staff and the Company are in agreement on the

level of purchased power. However, Staff has over adjusted operating expenses

because its adjustment did not take into account that expenses for office utilities

were included in the purchase power expense. See Rebuttal adjustment 3, above.

Rebuttal adjustment number 5 reduces repairs and maintenance expense by

$6,997 to an annual level of $18,721. The Company's proposed level of repairs

and maintenance is based on a three year average (2005 to 2007) of cost adjusted

expenses. Staff proposes an annual level of $14,280 based on a six year average

(2002 to 2007) of expenses not adjusted for materials and labor cost increases. The

Company disagrees with Staffs utilization of a six year average for two reasons.

First, Staff averages historical expenses without consideration of increased labor,

materials and equipment costs. Thus Staff is averaging apples with oranges, so to

speak. If averaging of historical years is used as a method of normalizing an

expense, the historical expense should be restated in current dollars otherwise the

average result will have a downward bias. If, for example, the six historical years

were restated in current dollars and averaged, the result would be $15,670 rather

A.

A.

-12_



than the $14,280 recommended by Staff. Second, the use of six historical years

reaches too far into the past and may not reflect more current conditions. While

the Company's repairs and maintenance expense has fluctuated over the past few

years, the general trend is upward. If, for example, one computes the 6, 5, 4, 3, and

2 year averages of the cost adjusted annual expense the results would be $15,670,

$14,686, $18,415, and $2(),784, respectively, illustrating this upward trend. This

makes sense because the Company's system is aging and is requiring greater

amounts of repair and maintenance.

Q. ON WHAT BASIS DID YOU ADJUST HISTORICAL EXPENSES?
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A. I developed an annual rate of increase in costs using the Handy-Whitman Index of

Public Utility Construction Costs ("Handy-Whitman Index"). An index is a

percentage ratio between the cost of an item at any stated time and its cost at a base

period. The index numbers include the cost of wages, cost-of-living, material and

equipment costs. In the Handy-Whitman Index, index numbers have been

developed for water utility construction and are arranged to follow the National

Association of Regulatory Commissioners ("NARUC") classifications for plant.

The use of index numbers provides a reliable guide to changes in cost. To develop

an annual rate of change in costs, I base the computation on a "basket" of NARUC

classifications for which cost indices are provided in the Handy-Whitman Index.

These include those for the NARUC classifications Structures and Improvement

(NARUC 304), Pumping Equipment (NARUC 311), Small Water Treatment

Equipment (NARUC 311), Mains - Average All Types (NARUC 331), Meters

(NARUC 334), Services (NARUC 333), and Meter installations (NARUC 334).

A cost increase factor is computed by dividing the 2007 Handy¢Whitman index for

each account by the 2004 Handy-Whitman index for each classification. This

factor represents the change in costs that have since the end of 2004. The cost

_13_



increase factor is then converted to an annual compound rate of change (increase)

for each classification.

As shown on Rebuttal Schedule C-2, page 6.1, for the 2005 to the 2007

time-frame, the average rate of increase for the "basket" was slightly over six

percent. As shown on Rebuttal Schedule C-2, page 6, the six percent annual rate

was then used to restate the repairs and maintenance expense for the years 2005

and 2006. Since 2007 was the base period, the repairs and maintenance cost for

2007 was left unchanged.

Q. WHY NOT JUST USE THE ANNUAL RATE OF INFLATION AS

MEASURED BY THE CONSUMER PRICE INDEX OR CPI?

Because repairs and maintenance involve "construction-like" costs and annual cost

increases are not related to the CPI - which includes prices changes in consumer

goods and services. The use of the Handy-Whitman Index as the basis of labor,

material, and equipment costs increases is more related to the types of costs

recorded in the repairs and maintenance account.

Q~ PLEASE CONTINUE WITH YOUR TESTIMONY ON THE OPERATING

INCOME ADJUSTMENTS.
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Rebuttal adjustment 6 reduces office expense for capitalized software costs. The

Company agrees with Staffs operating income adjustment D. See Carlson DT at

11.

Rebuttal adjustment 7 reduces outside services for capitalized system

mapping costs. The Company agrees with Staff" s operating income adjustment E.

Id. at ll.

Rebuttal adjustment 8 increases water testing expense to the level of

expense recommended by Staff. The Company agrees with Staffs operating

income adjustment F. Id. at l l .

A.

A.
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Rebuttal adjustment 9 reduces rents to the level of expense recommended by

Staff. The Company agrees with Staff" s operating income adjustment G. Id. DT at

12.

Rebut tal adjustment  10 increases t ransportat ion expense to  reflect  the

annualized 2006 expense. The Company agrees with Staff to amortize the cost of

tires over 3 years, to amortize an auto registration over two years, and to reclassify

a travel expense to miscellaneous expense. Id.  at  12, See also Staff Schedule

DWC-5H. However, because the cost of gasoline to fuel its vehicles has risen

significant ly since 2006,  the Company proposed to  annualize the gallons o f

gasoline purchased during 2006 to reflect  the current  price of gasoline. The

weighted average cost of a gallon of gasoline in 2006 was $2.68. A recent inquiry

of the least costly gas prices in Sedona showed the lowest prices ranged from $3.97

per gallon to $4.11 per gallon. The Company's annualizat ion uses $4.00 per

gallon. The Company believes its adjusted Test Year operating expenses should

reflect this significant known and measurable cost change.

Rebu t t a l ad jus t ment  ll ad jus t s  genera l insurance  expense  t o  leve l

recommended by Staff. The Company and Staff agree on the level of general

insurance expense. Id. at 12

Rebuttal adjustment 12 reduces insurance - health and life from $11,000 to

$1,507 - a reduction of $9,493. The Company's proposed adjustment brings the

level of expense down to the annualized cost of worker's compensation insurance.

Staff recommended removing the ent ire $11,000 the Company proposed in its

direct  filing and reducing this expense to  zero . By not  including worker 's

compensat ion insurance,  a necessary expense,  Staff's level of this operat ing

1
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4

5
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8

9

10

11
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13

14

15

16

17
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19

20
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23

24

25

26

expense is understated.

Rebuttal adjustment 13 increases estimated rate case expense. The
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Company estimated rate case expense in its direct filing was $10,000. This has

been revised to $25,000. The amortization period has been increased from 3 to 4

years. Staff recommends a 5 year amortization period. The Company believes

this is too long. The newly elected Board of Directors intends to file every three

years. As a compromise, the Company proposes 4 years.

Q. WHY HAS THE COMPANY'S ESTIMATE OF RATE CASE EXPENSE

INCREASED?

The Company's original estimate of rate case expense contemplated a Class D

proceeding. In an effort to keep rate case expense low, the Company prepared and

requested to be treated as Class D utility for purposes of this rate case. Class D

utility rate proceedings are considerably shorter and there is no rebuttal phase and

hearing. The Company has engaged an attorney to represent the Company to

represent the Company particularly at hearing, to prepare post-hearing briefs and

exceptions, if necessary, and to represent the Company at the Open Meeting.

Q- WHAT ARE THE ACTUAL COSTS OF RATE CASE EXPENSE TO

DATE?

A. Prior to preparation of rebuttal, the Company has incurred approximately $9,600.

With the preparation of the rebuttal filing cost not included in this figure, a hearing,

preparation of post hearing brief and ROO exceptions, as well as an open meeting

yet to be completed, the Company is on track to meet, and possibly exceed, its

rebuttal estimate.

Q. PLEASE CONTINUE WITH YOUR DESCRIPTION OF THE COMPANY'S

OPERATING INCOME ADJUSTMENTS.

1
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3

4

5

6

7

8

9
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26

A. Rebuttal adjustment 14 reduces bad debt expense to the level of expense

recommended by Staff. The Company agrees with Staffs operating income

adjustlnent N. Id. at 14. -

A.
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Rebuttal adjustment 15 reduces miscellaneous expense. The Company

accepts the removal the cost of a Board of Directors dinner, retirement gift, and

credit card fees. However, the Company disagrees with Staff to remove

"unsubstantiated" costs. See Staff Schedule DWC-50. The Company has

provided documentation of costs for telephone book listing fee, want ads,

membership dues, and blue stake fees which were part of its proposed

miscellaneous expense level in its direct filing. See Rebuttal Schedule C-2, pages

16.1 to 16.8.

Rebuttal adjustment number 16 reduces property tax expense and reflects

the rebuttal proposed revenues. The Company and Staff are in agreement on the

method of computing property taxes. This method utilized the ADOR formula and

inputs two years of adjusted revenues plus one year of proposed revenues. I

computed the property taxes based on the Company's proposed revenues, and then

used the property tax rate that was used in the direct filing. The difference between

Staff and the Company on the proposed level of property taxes is due to differences

in the party's respective proposed revenue.

IV. RATE DESIGN.

PLEASE DESCRIBE THE COMPANY'S CURRENT RATE DESIGN.Q-

1

2

3

4

5
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8
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24

25

26

The current design includes an inverted three tier design for all meter sizes and

classes. The break-over points for meters are the same regardless of meter size.

Multi-unit customers are charged a multiple of the 3% inch meter monthly minimum

for their monthly minimum based on the number of units but subject to the same

break-over points as single unit customers. In the Company's direct filing, the

Company did not propose any change to its current rate design.

A.
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Q. DOES THE COMPANY RECOMMEND ANY CHANGES TO THE RATE

DESING AT THIS STAGE OF THE PROCEEDING?

A. Yes. The Company continues to propose an inverted three tier design for the 5/8

inch and % inch meters. For 1 inch and larger meters, the Company now proposes

a two tier design. The 1 inch and larger meters break over points are scaled on the

flow of a 5/8 inch meter. As I will discuss, the scaling is at half-scale rather than

full-scale to make a step towards full-scaling for the next rate case. Half-scaling is

used to adhere to the principle of gradualism and to avoid disproportionately

impacting the larger meters in the instant case. The present monthly minimums are

not scaled which makes an attempt at full-scaling as having a overly heavy impact

on the larger metered customers. The Company also proposes a two tier design for

Multi-unit customers .

The Company continues to propose that the multi-unit customer monthly

minimums be a multiple of the inch meter monthly minimum. However, the

Company also proposes that the break-over points be set by multiplying the

number of units times the second tier of the % inch meter. For example, the

proposed % inch meter break-over points are 4,000 gallons and 10,000 gallons.

For six unit multi-unit customer, the break-over point would be 60,000 gallons (6

times 10,000 gallons).

The Company's present and proposed rates are shown on Rebuttal Schedule

H-3, pages l and 2.

SA

Q- PLEASE SUMMARIZE THE POSITIONS OF THE PARTIES WITH

RESPECT TO THE RATE DESIGN.

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

A. Both Staff and the Company propose the same three tier design as Staff with the

same break-over points for residential 5/8 inch and % inch meters. The three tiers

are 1 to 4,000 gallons, 4,001 gallons to 10,000 gallons, and over 10,000 gallons.
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The Company also proposes this same design for the commercial class 5/8 and %

whereas Staff does not. Staff proposes a two tier design for the commercial class.

The Company proposes break-over points based on the meter size for 1 inch

and larger meters (both residential and commercial) while Staff proposes the same

break-over point regardless of meter size (commercial only).

Q. WHY DOES THE COMPANY BELIEVE ITS RATE DESIGN FOR THE 1

INCH AND LARGER METER SIZES IS MORE APPROPRIATE THAN

STAFF'S?

Staff design is a one size fits all design. Setting break-over points by meter size is

more technically correct and this type of rate design has been commonly adopted

by this Commission in the past. The principle of setting the break-over points by

meter size rests in the fact that the larger meter customers pay higher minimums

and should be granted more gallons in the first tier compared to the smaller 5/8 and

% inch meters - particularly when the commodity rate is set at the second tier

commodity rate of the smaller meters. A one size fits all approach is inherently

unfair and rate increases can have disproportionately larger increase on the larger

meters.

Another reason why the Company believes its rate design is more

appropriate is that the design moves the Company gradually towards full-scaling of

the monthly minimums and break-over points - a more technically correct way of

setting the monthly minimums and break-over points .

Q- PLEASE CONTINUE WITH YOUR SUMMARY OF THE POSITIONS OF

THE PARTIES WITH RESPECT TO RATE DESIGN.

1
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A. For the multi-unit customers (residential and commercial), both Staff and the

Company propose that the monthly minimum be a multiple of the % inch monthly

minimum based on the number of units. Additionally, both Staff and the

A.
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Company propose two tier rate designs for the multi-unit customers. Where the

Company and Staff differ is that Staff sets one break-over point (25,000 gallons)

regardless on the number of units .- again, a "one size fits all" approach. The

Company proposes the break-over points based on the number of units and that the

break over point be set by multiplying the number of units times the second tier

break-over point of the % inch meter (10,000 gallons).

Q. WHY DOES THE COMPANY BELIEVE THIS IS A MGRE

APPROPRIATE DESIGN THAN STAFF'S?

A. Because the multi-unit customers pay a multiple of the monthly minimum, these

customers should also be allowed more gallons in their first tier -- similar to the

allowing more gallons for the l inch and larger meters because of the higher

The Company's believes its rate design is fairer tomonthly minimum they pay.

customers than Staff" s design.

Q- HOW DOES THE MONTHLY MINIMUMS PROPOSED BY THE

COMPANY COMPARE TO STAFF'S?

A. Both Staff and the Company propose the same monthly minimum for the 5/8 and %

inch customers. For the 1 inch and larger meters, the Company proposes to scale

the monthly minimum (half-scale) based on the meter flow relative to the 5/8 inch

meter. Again, half-scaling is used to adhere to the principle of gradualism and to

avoid disproportionately impacting the larger meters in the instant case. While

Staffs proposed monthly minimums for l inch and larger meters increase with the

size of the meter they do not reflect any logical sense of scaling. For example, a 6

inch meter flows at 50 times that of a 5/8 inch meter. Staff monthly minimum for a

6 inch meter is only 6.8 times greater than the 5/8 inch monthly minimum.

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

Q- HOW DID STAFF DERIVE ITS PROPOSED MUNTHLY MINIMUMS?
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Staff increased the 5/8 inch and % inch monthly minimum by 14.29 percent while

increasing the 1 inch and larger meter monthly minimum by over 29 percent. This

only makes sense if the goal is to disproportionately shift revenues to the larger

meters which can imply a fundamentally unfair rate design in that the larger meters

end up subsidizing the smaller meters. All customers should pay a fair share of

the revenue requirement regardless of meter size and more in tune with the cost of

providing service. In Staffs rate design, smaller metered customers are sent the

wrong pricing signal.

Q. DO YOU AGREE THAT THE % INCH METERS SHOULD HAVE THE

SAME MONTHLY MINIMUM AS THE 5/8 INCH METERS?

A. Ordinarily no. The % inch meters should generally be scaled on the 5/8 inch meter

as are the other size meters. The % inch meters have a higher potential demand on

the water system due to higher flow capacity and accordingly should have a higher

minimum charge. However, since the Company does not have any 5/8 inch

metered customers and does not anticipate any in the future, there is no reason to

set the monthly minimums differently.

1

2

3

4

5

6

7

8

9

1 0

11

1 2

1 3

1 4

15

1 6

1 7

1 8

1 9

2 0

2 1

2 2

2 3

2 4

2 5

2 6

Q- DOES STAFF'S DESIGN PROVIDE FOR MORE OR LESS REVENUE

STABILIY THAN THE COMPANY'S RATE DESIGN?

Less. Under Staffs rate design, a much higher proportion of the revenue

requirement is generated from the commodity charges. Approximately 34 percent

of the Company's revenue requirement (excluding depreciation) is recovered from

the monthly minimums under Staff' s rate design (66 percent from the commodity

charges). The Company's proposed rate design provides for approximately 41

percent of the revenue requirement (excluding depreciation) is recovered from the

monthly minimums (59 percent from the commodity charges) . Less revenue from

the monthly minimums (or more revenue from the commodity charges) means less
Ar

A.

A.
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revenue stability and more risk to the Company. In my opinion, the percentage of

revenues recovered from the monthly minimums should be at least 40 percent and

preferably much higher - particularly for a small utility.

Q. WHY COULDN'T YOU HAVE DESIGNED RATES TO INCREASE THAT

PERCENTAGE?

I could have. However, that would have required increasing the monthly

minimums even higher than that proposed and reducing the first tier commodity

charge below the current first tier commodity charge. In doing this, the wrong

pricing signal would be sent to customers - water is cheaper per 1,000 gallons. I

choose to avoid sending the wrong pricing signal particularly in an environment of

promoting conservation.

Q- WHAT ARE THE COMPANY'S PRESENT RATES?

The present rates for customers (residential, commercial) with a water meter size

of:

Meter
Size

Monthly
Minimum

Gallons included
in Monthly Minimum

5/8

3/4

1

1 1/2

2

3

4

6

$ 7.00

$ 7.00

33 9 . 5 0

35 1 2 . 2 5

S 16.00

S 22.75

38 3 6 . 0 0

S  4 8 . 0 0

0

0

0

0

0

0

0

0

1

2

3

4

5

6

7

8

9

1 0

1 1

1 2

1 3

1 4

1 5

1 6

1 7

1 8

1 9

2 0

2 1

2 2

2 3

2 4

2 5

2 6 For multi-unit customers the monthly minimum is the inch monthly%

A.

A.
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minimum times the number of units

The commodity charges and tiers by meter size are:
Meter Charge
Size per 1,000 gallons

s 1.73

Tier (gallons)

All meters, 1 to 4,000

and sizes 4,001 to 50,000 s 2.12

Over 50,000 S 2.39

The construction meter and standpipe rate is $2.39 per 1,000 gallons with no

minimum monthly charge.

Q~ WHAT ARE THE COMPANY'S REBUTTAL PROPOSED RATES?

A. The rebuttal proposed rates for single unit customers (residential, commercial,

and irrigation) with a water meter size of:

Meter
Size

Monthly
Minimum

Gallons included
in Monthly Minimum

5/8

3/4

1

0

0

0

0

0

0

0

0

1 1/2

2

3

4

6

$ 9.50

$ 9.50

58 1 1 . 8 8

SB 2 3 . 7 5

s 38.00

$  7 6 . 0 0

$ 118.75

8; 237.50
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For mult i-unit customers the monthly minimum is the % inch monthly

minimum times the number of units
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The commodity charges and tiers by meter size (both residential and

commercial) are:

Meter
Size

5/8 and % Inch

Charge
per 1,000 gallons

$ 1.79

1 Inch

1 % Inch

2 Inch

3 Inch

4 Inch

Tier (gallons)

1 to 4,000

4,001 to 10,000 $ 2.24

Over 10,000 S 2.74

1 to 12,500 s 2.24

Over 12,500 $ 2.74

1 to 25,000 $ 2.24

Over 25,000 $ 2.74

1 to 40,000 s 2.24

Over 40,000 SB 2.74

1 to 80,000 s 2.24

Over 80,000 $ 2.74

1 to 125,000 $ 2.24

Over 125,000 s 2.74

1 to 250,000 S 2.24

Over 250,000 55 2.74

For proposed multi-unit the break-over point is the second tier of the % inch

meter (10,000 gallons) times the number of units. The multi-unit

commodity rate for the first tier is $2.24 per 1,000 gallons. The multi-unit

commodity rate for the second tier is $2.74 per 1,000 gallons.

The proposed construction meter and standpipe rate is $2.74 per

1,000 gallons with minimum monthly chargebased on the meter size.

6 Inch
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26 Q- WHAT IS THE IMPACT OF THE RATE INCREASE ON AN
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4

AVERAGE RESIDENTIAL AND COMMERICAL % INCH METER

MONTHLY BILL UNDER THE COMPANY'S RATE DESIGN?

The impact of the rate increases under the Company's rates for average

users by meter size can be found on Rebuttal Schedule H-2, page 2. A 3%

inch metered residential customer using an average of 7,994 gallons per

month will experience a rate increase of $3.26, or 14.55 percent. A % inch

metered commercial customer using an average of 12,040 gallons per month

will experience a rate increase of$4.78, or 15.45 percent.

Q~ HOW DOES THIS COMPARE TO STAFF'S RATES?

The impact of the rate increases under Staff rates for average users by meter

size can be found on Rebuttal Schedule H-2, page 3. Under Staffs rates, a

% inch metered residential customer using an average of 7,994 gallons per

month will experience a rate increase of $2.10, or 9.4 percent. See Staff

Schedule DWC-7. A % inch metered commercial customer using an

average of 12,040 gallons per month will experience a rate increase of

$5.93, or 19.2 percent.
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Q- WHAT IS THE IMPACT OF THE RATE INCREASE ON AN

AVERAGE RESIDENTIAL AND COMMERCIAL 1 INCH AND 1 %

INCH METER MONTHLY BILLS UNDER THE COMPANY'S

RATE DESIGN?

A 1 inch metered residential customer using an average of 7,131 gallons per

month will experience a rate increase of $4.83, or 20.93 percent. A 1 1/2

inch metered residential customer using an average of 43,348 gallons per

month will experience a rate increase of $27.65, or 26.95 percent.

A 1 inch metered commercial customer using an average of 27,283

gallons per month will experience a rate increase of $14.73, or 22.40

A.

A.

A.
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percent. A 1 1/2 inch metered commercial customer using an average of

19,611 gallons per month will experience a rate increase of $15.5 l, or 29.67

percent.

To a certain extent, die higher average monthly bill for the larger

meters is a function of scaling the monthly minimum and is unavoidable.

Q- HOW DOES THIS COMPARE TO STAFF'S RATES?

A. Under Staff" s rates, a 1 inch metered residential customer using an average

of 7,131 gallons per month will experience a rate increase of $3.50, or 15.2

percent. A 1 1/2 inch metered residential customer using an average of

43,348 gallons per month will experience a rate increase of $30.39, or 29.67

percent.

A 1 inch metered commercial customer using an average of 27,283

gallons per month will experience a rate increase of $12.92, or 19.63

percent. A 1 1/2 inch metered commercial customer using an average of

19,611 gallons per month will experience a rate increase of $10.42, or 19.94

percent.

Q- ARE STAFF AND THE COMPANY AGREEMENT ON THE COMPANY'S

PROPOSED MISCELLANEOUS SERVICE CHARGES?

A. Yes.

Q. ARE ST AF F  AND T H E  CO M P ANY IN  AGRE E M E NT  O N T H E

COMPANY'S PROPOSED METER AND SERVICE LINE INSTALLATION

CHARGES?

A. Yes.

Q. DOES THAT CONCLUDE YOUR REBUTTAL

REGARDING THE WATER APPLICATION?

TESTIMONY
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26 Yes.A.
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v. SCHEDULES

1
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Computation of Gross Revenue Increase..

Summary of Rate Base..

Original Cost Rate Base Proforma Adjustments..

Computation of Working Capital..

Income Statement .

Adjustments to Revenues and Expenses..

Computation of Gross Revenue Conversion Factor..

Revenue Summary..

Analysis of Revenue By Detailed Class..

Present and Proposed Rates..

Bill Comparison - Present and Proposed Rates..

.A- 1

.B-1

.B-2

.B-5

.C- 1

.C-2

.C-3

.H- 1

~.H-2

.H-3

~.H-4

_27-



Oak Creek Water Company
Test Year Ended December 31, 2006

Computation of Increase in Gross Revenue
Requirements As Adjusted

Exhibit
Rebuttal Schedule A-1
Page 1
Witness: Bourassa

Line
NQ .

Fair Value Rate Base $ 465,600

Adjusted Operating Income (34,139)

Current Rate of Return N/A

Required Operating Income Operating Margin 10.00% $ 33,918

Required Rate of Return on Fair Value Rate Base N/A

Operating Income Deficiency $ 68,057

Gross Revenue Conversion Factor 1 .0000

Increase in Gross Revenue
Requirement $ 68,057

Adjusted Test Year Revenues
Revenue Requirement
Proposed % Increase over adjusted Test Year revenues

$
$

271,122
339,179

25.10%

Customer
Classification
(Residential Commercial. Irrigation)

Present
Rates

Proposed
Rates

Dollar
Increase

Percent
Increase

$ $ $ 29,179
223

2,590
1 ,965

553
1 ,475
2,246

221
1 ,429

424
490

3/4 Inch
1 Inch

1 1/2 Inch
3/4 Inch
3/4 Inch
3/4 Inch
3/4 Inch
3/4 Inch
3/4 Inch
3/4 Inch
3/4 Inch
3/4 Inch
3/4 Inch
1 Inch

1 1/2 Inch
2 Inch
4 Inch
6 Inch

Residential
Residential
Residential
Multi-Unit 2
Multi-Unit 3
Multi-Unit 4
Mufti-Unit 5
Multi-Unit 6
Multi-unit 7
Multi-Unit 13
Multi-unit 16
Multi-Unit 24
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Construction (Standpipe)

'7r:QI \.J\J

19.45%
20.38%
25.40%
21.95%
19.63%
21 .86%
24.98%
25.44%
12.51 %
12.80%
12.33%
17.65%
21.03%
22.50%
34.33%
29.07%

229.82%
387.29%
253.92%
25.72%Subtotal $

149,928
1,067

10,198
8.950
2.816
6.748
8.991

870
11,419

3,310
3.974
4.257

16.089
11,208

6.440
12.704

4.3.1
1.127

159
264.585 $

179,106
1,290

12,788
10,915

3,369
8,224

11,237
1,091

12,847
3,733
4,464
5,o2c

19,474
13,730

a,651
16,396
14,251

5,489
563

332,638 $

3,384
2,522
2,211
3.692
9,930
4,363

404
68,053

5,755Other Water Revenues
Bill Count Reconciling Difference
Total of Water Revenues $

5,755
782

271 ,122 $ 338,393 $
(782)

68,053

0.00%
-100.00%

25.10%

1
2
3
4
5
5
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49

50
51
52
53
54
55

SUPPORTING SCHEDULES:
Rebuttal B-1
Rebuttal C-1
Rebuttal C-3
Rebuttal H-1



Oak Creek Water Company
Test Year Ended December 31, 2006

Summary of Rate Base

Exhibit
Rebuttal Schedule B-1
Page 1
Witness: Bourassa

Original Cost
Rate base

Fair Value
Rate Base

Gross Utility Plant in Service
Less: Accumulated Depreciation

$ 1 ,389_738
886,569

$ 1,389,738
886,569

Net Utility Plant in Service $ 503,170 $ 503,170

Less:
Advances in Aid of
Construction

Contributions in Aid of
Construction

Accumulated Amortization of CIAC

36,289 36,289

Customer Meter Deposits
Deferred Income Taxes & Credits
Deferred Assets

1,281 1.281

Plus:
Unamortized Finance Charges
Material and Supplies Inventories
Prepayments
Allowance for Working Capital

Total Rate Base $ 465,600 $ 465,600

Line
No.
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

SUPPORTING SCHEDULESi
Rebuttal B-2
Rebuttal B-5



Oak Creek Water Company
Test Year Ended December 31, 2006

Original Cost Rate Base Proforma Adjustments

Exhibit
Rebuttal Schedule B-2
Page 1
Witness: Bourassa

Adjusted
at

End of
Test Year Adiustments

Rebuttal
Adjusted

at end
of

Test Year
Gross Utility

Plant in Service $ 1,394,891 (5,153) $ 1 ,389,738

Less:
Accumulated
Depreciation 892,373 (5,805) 886,569

Net Utility Plant
in Service $ 502,518 s 652 $ 503,170

Less:
Advances in Aid of

Construction 36,289 36,289

Contributions in Aid of
Construction (CIAC)

Acc um. Amortization of CIAC

Customer Meter Deposits
Deferred Income Taxes
Investment Tax Credits

1.281 0 1.281

Plus:
Unamortized Finance Charges
Material and Supplies Inventories
Prepayments
Allowance for Working Capital 42,335 (42,335)

Tota I $ 507,283 $ (41,683) $ 465,600

Line

M
1
2
3
4
5
6
7
8
9

1 0
11
12
1 3
14
1 5
1 6
1 7
1 8
1 9
2 0
21
22
2 3
24
2 5
2 6
2 7
2 8
2 9
3 0
31
32
33
34
3 5

3 6
3 7
3 8
3 9
4 0
41
42
4 3
44
4 5
4 6
4 7
4 8

SUPPORTING SCHEDULES:
Rebuttal B-2, pages 2



Oak Creek Water Company
Test Year Ended December 31, 2006

Original Cost Rate Base Proforma Adjustments

Exhibit
Rebuttal Schedule B-2
Page 2
Witness: Bourassa

ADJUSTMENT
LABEL->> 1 2 3 Rebuttal

Adjusted
at end

of
Test Year

Adjusted
at

End of
Test Year

Staff
Plant

Adjustments
Accumulated
Depreciation

Working
Capital

Gross Utility
Plant in Service $ 1.394,891 (5,153) $ 1,389,738

Less:
Accumulated
Depreciation 892,373 (5,805) 886,569

Net Utility Plant
in Service $ 502,518 $ (5,153) $ 5,805 $ $ 503,170

Less:
Advances in Aid of
Construction 36,289 36,289

Contributions in Aid of
Construction (CIAC)

Acc um. Amortization of CIAC

Customer Meter Deposits
Deferred Income Taxes
Investment Tax Credits

1.281 1.281

Plus:
Unamortized Finance
Charges

Material and Supplies Inventories
Prepayments
Allowance for Working Capital 42,335

L i n e

N G
1
2
3
4
5
6
7
8
9

1 0
1 1
1 2
1 3
1 4
1 5
1 6
1 7
1 8
1 9
2 0
2 1
2 2
2 3
2 4
2 5
2 6
2 7
2 8
2 9
3 0
3 1

3 2
3 3
3 4

Total $ 507,283 $ (5,153) s

(42,335)

5,8o5 s (42,335) $ 465,600

SUPPORTING SCHEDULES:
Rebuttal B-2, pages 3-7



Oak Creek Water Company
Test Year Ended December 31, 2006

Original Cost Rate Base Proforma Adjustments
Adjustment #1

Exhibit
Rebuttal Schedule B-2
Page 3
Witness: Bourassa

Staff Plant Adjustments
¢

Comment/Reference Amount
$

Acct.
303
304
307
311
330
334
340

Description
Land and Land Rights
Structures and Improvements
Wells and Springs
Electric Pumping Equipment
Distr. And Trans. Mains
Meters
Computer Equipment

Staff DWC-3A
Staff DWC-3B
Staff DWC-3C
Staff DWC-3D
Staff DWC-3E
Staff DWC-3F
Staff DWC-3G

(2,073)
4.358

(7,050)
959

4.888
1.976

(8,211)

Total $ (5,153)

Line

M
1
2
3
4
5
6
7
8
9

10
11
12
13
14

15
16
17

18
19
20

Increase (Decrease) to Plant-in-Service $ (5,153)

F



Oak Creek Water Company
Test Year Ended December 31, 2006

Original Cost Rate Base Proforma Adjustments
Adjustment #2

Exhibit
Rebuttal Schedule B-2
Page 4
Witness: Bourassa

Accumulated Depreciation

Computed Balance Per Rebuttal Filing
Accumulated Depreciation Per Direct Filing

$ 886,569
892,373

Difference $ (5,805)

Increase (Decrease) to Accumulated Depreciation $ (5,805)

Line
No.
1
2
3
4
5
6
7

8
g

10

11
12
13
14
15
16
17
18
19
20

SUPPORTING SCHEDULES
Rebuttal Schedule B-2, Page 4.1 to 4.8



Oak Creek Water Company
Test Year Ended December 31, 2006

Original Cost Rate Base Proforma Adjustments
Adjustment #3

Exhibit
Rebuttal Schedule B-2
Page 5
Witness: Bourassa

Remove Workinq Capital

Working Capital per Direct Filing
Working Capital Per Rebuttal Filing

$ 42,335

Difference $ 42,335

Line

M
1
2
3
4
5
6
7
8
9
10

11
12
13
14
15
16
17
18
19
20

Increase (Decrease) to Working Capital $ (42,335)



Oak Creek Water Company
Test Year Ended December 31, 2006

Original Cost Rate Base Proforma Adjustments
Adjustment #2

Exhibit
Rebuttal Schedule B-2
Page 4
Witness: Bourassa

Accumulated Depreciation

Computed Balance Per Rebuttal Filing
Accumulated Depreciation Per Direct Filing

S 886,569
892,373

Difference $ (5,805)

Increase (Decrease) to Accumulated Depreciation $ (5,805)

Line
No.
1
2
3
4
5
6
7

8
9
10

11
12
13
14
15
16
17
18
19
20

SUPPORTING SCHEDULES
Rebuttal Schedule B-2, Page 4.1 to 4,8
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Oak Creek Water Company
Test Year Ended December 31, 2006

Original Cost Rate Base Proforma Adjustments
Adjustment #3

Exhibit
Rebuttal Schedule B-2
Page 5
Witness: Bourassa

Remove Workinq CaDital

Working Capital per Direct Filing
Working Capital Per Rebuttal Filing

$ 42,335

Difference $ 42,335

Line

M L
1
2
3
4
5
6
7
8
9
10

11
12
13
14
15
16
17
18
19
20

Increase (Decrease) to Working Capital $ (42,335)

4



Oak Creek WaterCompany
Test Year Ended December 31, 2006

Computation of Working Capital

Exhibit
Rebuttal Schedule B-5
Page 1
Witness: Bourassa

£

$ 26,024
Cash Working Capital (1/8 of AIlowance
Operation and Maintenance Expense)

Pumping Power (1/24 of Pumping Power)
Purchased Water Treatment (1/24 of Purchased Water) 1,737

$ 27,760

$

$ 42,335

Total Working Capital Allowance Rebuttal

Total Working Capital Allowance Requested

Working Capital per Direct Filing

Increase (Decrease) in Working Capital $ (42,335)

Line

mc
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20

SUPPORTING SCHEDULES: RECAP SCHEDULES:
Rebuttal B-1



Oak Creek Water Company
Test Year Ended December 31, 2006

Income Statement

Exhibit
Rebuttal Schedule C-1
Page 1
Witness: Bourassa

Line

M L

Adjusted
Book

Results Adjustments

Rebuttal
Adjusted
Results

Proposed
Rate

Increase

Adjusted
with Rate
Increase

Revenues
Metered Water Revenues
Unmetered Water Revenues
Other Water Revenues

$ 265,367 $ $ 265,367 8 68.057 $ 333,424

$
5,755

271,122 $ $
5,755

271,122 $ 68,057 $
5,755

339,179
Operating Expenses

$ 126,054 139,964 $ 139,964

42,391

13,910 $

(713) 41,678 41,678

18,721
10,099
4,920
3,409

18,721
10,099
4,920
3,4o9

Salaries and Wages
Purchased Water
Purchased Power
Chemicals
Water Treatment
Repairs and Maintenance
Office Supplies and Expense
Outside Services
Water Testing
Rents
Transportation Expenses
Insurance - General Liability
Insurance - Health 8t Life
Reg. Commission Expense
Miscellaneous Expense
Depreciation
Taxes Other Than Income
Property Taxes
Bad Debt Expense
Income Tax

25,698
9,698
7.116
2,481

75
5,135
6,306

11,000
3,333
2.189

45,266
11,442
11,540

811

(6,977)
401

(2, 196)
928

(75)
92

(983)
(9,493)
2,917
(772)

(1 ,339)
(598)

(76)
(302)

5,227
5.323
1 ,507
5,250
1 ,417

43,928
10,844
11 ,464

509

5,227
5.323
1 .507
6.250
1 .417

43.928
10,844
11 .464

509

$
$

310,537 $
(39,414) $

(5,276) $
5,276 $

305,261 $
(34,139) $ 68,057

$
$

305,261
33,918

16,501 16,501 16,501

Total Operating Expenses
Operating Income
Other Income (Expense)

Interest Income
Other income
Interest Expense
Other Expense (91) (91) (91)

Total Other Income (Expense)
Net Profit (Loss)

$
s

16,410 $
(23,004) $

- s
5,276 $

16,410 $
(17,729) $ 68,057

$
$

16,410
50,328

1
2
3
4
5
6
7
8
9

1 0
1 1
1 2
1 3
1 4
1 5
1 6
1 7
1 8
1 9
2 0
2 1
2 2
2 3
2 4
2 5
2 6
2 7
2 8
2 9
3 0
3 1
3 2
3 3
3 4
3 5
3 6
3 7

3 8
3 9
4 0
4 1
4 2
4 3

SUPPORTING SCHEDULES:
Rebuttal C-1, Page 2
Rebuttal C-2

RECAP SCHEDULES:
Rebuttal A-1



- U.'! as 2
: w J
A .: 8
0) 'FM < m

| -
co
m
LD
LD
N

in cw
I-D NI l~.. 1'
ID 1'

r -
N

8
GO
mon

no
P'-

I Q
1""
q

r-mt-or-m~u -vm
I ' n m Lr>n<rcn u:»~:rl.o '

Ll'>LO1"(.D\"'U3C)1-

1- cm oz: m
(\ | U) N o

I r -_ Q 91 =n
of o q cm

1- GO
LO of:

LT vQ 00
no

1*

I0_

c a  31" IN
¢.o w |--1- 1- 1-

9 :

ea as ea was
'T
O 3I*---r

Eco
'_`:,*

es ea

(D
l r"-

co
1 -

I

5

Fmbx
-'3»i'D. he

ID
1"'

kJ
.vs_
E

I
9
I*-P*

w a s

9 : 4r - - r -r - r ~

c a n

as as
8 m

mIa
'8 o
an ED
* iii:°:.. C\IU}
5 0 14 : - 9 9x d l m gu J a : a ea

I
FJom

'»n` N
of m

wee
(\II"-I I -

ease
NQ' r o

ug1-
'U £2m .Qm an

D
ea

I
I-
1""
'51
N

m e a
»-..

r-  r~
1 -  1 -
m_ 91
Cal Nn1"

w a s
;4
r -
1-

' ea
N

m e a

GJ
cm 8
as c
O as
.93 ><
w e
no ea w e

I
3m
1m

'c~3lo'J
m m
<:r_vi_
m m

m
m

I =n
mN1-

m
8

Q 9
3 :s

m
E he

l
9of
UP

ease
3 : 4of ofm m

ease

cm
of

'au
I

- 88  c
8  9
<=> 3G  C es ease w e

Nc>
N RT
5) m g)I -1o1-

'é' .

(B 9*L-uJ
I

ea w e was

8
r--

5 u'a
r-- r-

ml~
ea

m1-*
c
GJ
cc

I

as w a s

I
ac
N
OF

of ETN N
C) m

on
" "  c

E
3  I -
m

4)

I

w e e

N
F m--I

easeIa

3mas as
Q  8  8

l~. 8 Q QIe a .
as cu ><
QE  up

I
N-r

co
m

| 1 -
N

he

I

A\
of1 '
N

sew

8 4 :m m
N  N

e a s e

Tm
of no

N N

w e e
of

|  N

vo

an Ia
8  8  g
(5no r:  5
a.
m y  8 ,
O

G)
8m-= 'o 8cmno o. c _Q

a> m c
no

I
41*
Q
upha*

ea an

4-4
r-  r-
r~ r-
m m
<o co

6669

r-
1"-

| m
co

he sew 8969

xr
I  cml

9m--v
9 1m m

Q-

,§
=.:
a n
s e e

°88§
-888z 8 8
8 8 8

5 3
.2

.¢T=
§

'U
8 * .
2 88 0
E u .
D.. ea w e e m e a

8  8
au C_  e
8 ><it

I
5 ;
8

m1-
LD I I I I

ea

=a
m I 1-

_
m
1-

»-.
no
cm
9 ,

N
m

.Q '"
so as
E 3
(0

c a n

m c ?
m m
coca

w a s

ease

31-
too

of1-

w e ehe

I
3
of
Q
1 "

8  a5
m m
"qc-a_

mm| of
. 41-

he seen w e

U)I Q) x
" ' J

I
1"-
LU 1 I
m1"-

T*
m_4

ID NID N' |*- 1-
1.1) v-

1--C\J

qID
J_

noN

1-
cm

I ro
N
q-

q ¢g )1-|Q Lg©Q |_v)g;(_ (\|Q1-m m w ~ w o o m w w v v v1 co u >- '=r 1- ("3@[")1"t \ l \DOD
6 cm' r~5 Ni
N

r-- we
<*J F-
'Q  'Z
o UI
* F)(q

Q W1- Q
(Q m
\- CO

'E °5§88v»
2 M 8 ~ m  1
* » < <D J
<

1-
LD
"1
ID
cm
(\I

Ra he

1"

he w e n w a s

Ia
3

8 8: noc  > an
as 3

0 as
nr _'Q

as 0
85 83.984
53 88:82www

335588
'8:Es

u.lcr:
>.No2;°f:sum§°3'6

I n g  2 §
8\-n2..:2E°'a>G>c£
> § 3 Q
or

Q 8
A g \. 8 : c

288% gt? 3 §§§4u§m ~gi g a l §§8w§x8 S°°28¢°»» 8 s=5*-8
u a W 8 8 8 9 - m 1 ? ) ° § § g ! ' 8 0 € " g m§.8.§""ea'i 3~8-.-¢%ss°-e3g¢=e§§5§ga%Es"a§aas3%zess
a m L m O § ¢ O O § ! h E = m E D h m m F
o

m
a>|-

•
s 9
s 8
3-8 s

E t " = a :
° ' o E Q ".Euel8Eo.§E£§s883
gggmEm_°::§°'§"- . , - s - 5
8 8 5 5 0 5 0
l - O O

'Aren
ea

x

m
g Un
u al
E  o
_ _ :

8  : * : . .* lo-
o  2
- 8 .
* E  3
1 - - 2

cf:

n: .
C 013 z

D81

o c~4c~'><ru"><.ol-oocr»c:> C\I(")WLDlDI"~0UU)C!1-C\~lF3<llD(.Dl** N w ¢ w © w @ Z m m m w w w m n w w m m m m m m m m



v

Oak Creek Water Company
Test Year Ended December 31, 2006

Adjustments to Revenues and Expenses

Exhibit
Rebuttal Schedule C-2
Page 1
Witness: Bourassa

1

Depreciation

Adiustments to Revenues and Expenses

Z .3
Salaries Reclass
& Waqes Expense

LI
Purchased

Power

§
Repairs and
Maintenance

§
Office

Expense Subtotal
Revenues

Expenses (1 ,339) 13,313 (94) (6,977) (218) 4.685

Operating
Income 1 ,339 (13,313) 94 6,977 218 (4,685)

Interest
Expense

Other
Income /
Expense

Net Income 1,339 (13,313) 94 6,977 218 (4,685)

Z
Mapping
Invoice

Adjustments to Revenues and Expenses
§ 3 LT

Water Transportation
Testing ExpenseRents

L
General

Insurance

LE
Insurance

Health & Life Subtotal
Revenues

Expenses (2,196) 928 (75) 92 (983) (9,493) (7,042)

Operating
Income 2,196 (928) 75 (92) 983 9.493 7.042

Interest
Expense

Other
Income /
Expense

Net Income 2,196 (928) 75 (92) 983 9,493 7

L
Rate Case
Expense

Adiustments to Revenues and Expenses
13 1§ L
Bad Misc. Property

Debt ExDense Expense Taxes

L
Intentionally
Left Blank

L
Intentionally
Left Blank Total

Revenues

Expenses 2,917 (302) (772) (76) (5,276)

Operating
Income (2,917) 302 772 76 5.276

Interest
Expense

Other
Income /
Expense

Line
No.
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54 Net Income (2,917) 302 772 76 5.276



N
of

I I I I

OF o of |\ N
m of> LD o
of m 1.r> 1- v
m  N (v)

1-

of q-
of NI I 1- u'> | I 1- I I I I I I I

N
I

m
m
:Q1-

GO
o'>
Q

al-

00 co N
(\| r -  M
o  O  LD
m <r N

of
N
Q
m
<r

of co
N LD
<>z~.
of: I-O
<r <1- -...I

as <4-> w he

bi
(D

9 55%
D b a
> >.>.
3 '53
LL Ll.LL

'B B933 a33989B9a€32a932a232893233a2a2a9a2a€89a€a9a2
3 °°°" ' !¢"! '~'?" ' !°!°¢"?¢"?° 'Q'Q'QQ _ q q q q . . q

2
L

<>'
O
2 8
3 en
3 E

5'S o
U) M

Er : Net»&'
. c - D m . . .x cu.-LuncaiG J

'5
~°°2:-9°
: W E
.Q  31 :mi'-
NI<.»':

o

I

co co (\| o (D
(D v.r> (D m

(\|1- m (D <r
W Lf) O O 1-

1- (\| LD
N 1'

I we' ca Lr> c:> m I

ii Cd m- N dl\-1" F LY)Cal
Q- <0

o f  o cm
© LO LD au Of) I

of o cov' (\|(flof co ©
N N mv*N

I I<r
4.0_
of

I

(v) <-'>
o m-_ <r_
LO 1-

I I I I

ofm
_

mof
Q

e t

(D
|\
°1
*-

5.-,'

LO
»~
w of o o>
l~ I-D In LD
o  m o  07
N v r~~/

of
of
et
<r

'1-

of
_

LO

m
c
wLu
EH  " ;  5

u  3m .
'U
< 99

I 1 I I I I

'-v
com

I

m C"J
a  m
1"'_ ;
LO \-

I

Q.

(D 1- W O N1\ v o> v- o>N N LT v
v l\ LD |\ o(D N <0N

O C > l \ I \ l \
m o m m a
l\u'>u'>o>r">
O L O I -0199
l\\-1-(*)¢.\l
* S D

no no
F (*) (0
of co ©
N  o 10

N N

m
ofvcm
etm

C

'6

62°
a : ' l > ". . . S c
9 zn ...

< ' :
o

ea
u  3

G) G) c
w

' o
w

4-0 in a
w
a>w
C
a>
Q.
x
u.l

m m
083>& €c -ea

§<8»u>5
83°~&3\-
8 0 3

Sag;
w e0~o!Z.=
5893

"
O > - 0-58

m m

8
<

E T

88

.9-
c w 3

._ D.
'i i >  u p C ea g  C

UPQ ... o. Q E

m
4-»
w
C

u' up ...
m 'c C  -cu 3 Si

ELLJLuu'CU

E E 89

enc . cLoDv9 o>_-_`0
E mc
8:o.o__EM:

Eu

E (D<utJ";i'aQ_Lu-

UD

EMU)L L :
Tail...
313
mg
use
m m
m m

w e
Q Q .
x x

UJLIJ

.....
. 9 8

Q Q
8%n oa>

U)
c
GJ
Q
x
UJ

w
8. .J
n 5
c .- E
_go 52

8 m E t U: : o ._ *4-1as w'°§ .- 8 : -H LU go...
- vs an E a>we 9.88"' 8 D U 3 "'a.

--' : 5 - : . _ - -._ u 3 €\- 8s:Ev~6£°Q _E a : m 2 5 8 . g . L U ¢ 8 8 ' ° c L u a
8°= Vm 8 >s=asE 88%

=8 82 e°a = ~3§t°=€°628au c oLU</)..mO | -
a 56% 8238 :9 88Ia * u -s. = ® = ~ . _ ¢ >~.m'=3= m o o o - -
8 o u . . . | v > 3  n . 3 a | - < n E 1 m 5 o o » ` = < n » - 3 a o 2 5

- cuNE 3
c ' 6 9

:J

C mo
m U
vo c
ON  g  U

m cu

3 o Ia
__ .- as
ea E "8 WZ m 8 'a'S -o

w *4
c 'o £ 9 5  u p

»~-.__ m cu w .-..
8' l - '" E a> " '  8:»LL*~

an Q:: o
:x 0_ am
Q. Sn oz viE ...
o

3 <9
E  E  | -

o  . Q  3  E  o
o

G.)
m c

cm
2'i -
O| -

GJ
I a
c :
GJ
o .
x

L u
c
o
4-1
. Q
Q
GJ\....
Q. .
cu

cm
z

'q}`

U)
(U
9
O
GJ
U

o
*u
C
(5
w
m
3
c:
an
>
G)
no
o...c

.Q4-0

.9
o
8°
D.
w
Q

C
: '1-('\l('°J<l'l\v-O(J1-(")9'l-DlDC7O'-v-(\l<")W'l-D£DI\@
O ooooov-cvcf:<f>c~'><f><f><~'>c'><rOv<r<1-<1-<r<r<r<r

w m m m m m w m m m m m m m w w m m m m m m w

<

L..
cu m
G) q)
>- >-
._- ._-(D w
G) G)
|- I-
'D U
a> G).. *..
w u>
3  3
' o  ' E
<  <

m
U)
m
GJ

u

...
C
a>
E...
(I)
:s
U
<

GJ ' o C\I 0'7<!'l-0(.D|\@O`JC> N M W W © N @ ® O nc<>~<ru'>col \ooouo. 8 Z ° * f \ I < * > < t * * ' > @ t * ° ° 9 ° \ - \ - - \ - < - \ - \ - \ - v - v - n § n n n n n n c \ 1 < v m c f > < f > < ~ ' > < v u < ' > m m w m v

81

51

.5

\- (\|
<r <1-



Oak Creek Water Company
Test Year Ended December 31, 2006

Adjustment to Revenues and Expenses
Adjustment Number 2

Exhibit
Rebuttal Schedule C-2
Page 3
Witness: Bourassa

Salaries and Waves

Annualized Salaries and Wages per Rebuttal Filing
Annualized Salaries and Wages Per Direct Filing

$ 139,964
126,054

Adjustment to Salaries and Wages $ 13,910 pa

Pavroll Taxes

Annualized Payroll Taxes per Rebuttal Filing
Annualized Payroll Taxes Per Direct Filing

$ 10,844
11,442

Adjustment to Payroll Taxes $ (598) 2b

Increase (Decrease) to Revenues/Expenses $ 13,313

Line

M L
1
2
3
4
5
6
7

8
9
10
11
12
13
14
15
16
17
18
19

20
21
22
23
24

SUPPORTING SCHEDULE
C-2, page 3.1
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Oak Creek Water Company
Test Year Ended December 31, 2006

Adjustment to Revenues and Expenses
Adjustment Number 3

Exhibit
Rebuttal Schedule C-2
Page 4
Witness: Bourassa

Reclass Office Utilities (Gas, Sewer, and Trash) from Purchased Power

Date Vendor
UniSource Energy Services
City of Sedona
UniSource Energy Services
UniSource Energy Services
UniSource Energy Services
City of Sedona
UniSource Energy Services
City of Sedona
W aste Management
UniSource Energy Services
City of Sedona
W aste management
UniSource Energy Services

Gas
Sewer
Gas
Gas
Gas
Sewer
Gas
Sewer
Trash
Gas
Sewer
Trash
Gas

Amount
$ 99

26
90

100
47
26
40
26
62
6

26
60
13

619

1/24/2006
2/13/2006
2/23/2006
3/27/2006
4/25/2005

5/9/2006
5/26/2006

8/9/2005
8/21/2005

10/30/2006
11/13/2006
11/29/2006
11/29/2006

TOTAL $

Increase(Decrease) Purchased Power
Increase(Decrease) Office Expense $

(619)8a
619 Cb

Line

M L
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17

18
19
20
21
22
23

24

Adjustment to Revenues/Expenses

T e



Oak Creek Water Company
Test Year Ended December 31, 2006
Adjustment to Revenues and Expenses

Adjustment Number 4

Exhibit
Rebuttal Schedule C-2
Page 5
Witness: Bourassa

Purchased Power

Date Well Power Total

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16

1/11/2006
3/10/2006
3/10/2006
4/10/2006
5/9/2006
6/8/2006
7/10/2006
8/8/2006
9/7/2006

10/6/2006
11/6/2006
12/8/2006

Account
180920284
180920284
180920284
180920284
180920284
180920284
180920284
180920284
180920284
180920284
180920284
180920284

$ $

TOTALS $

2,s17
2,180
2.766
1.586
4.341
4,033
5.144
3.756
3.610
4,231
3.179
3.299
40.643

Office Power
$ 65

60
66
58
67
85
143
125
104
119
72
73

$ 1 ,035 $

2,581
2.240
2.833
1.844
4,408
4.119
5,288
3.881
3.713
4.350
3.251
3.372
41.878

Purchased Power per Direct Filing
after declass of other utility costs (See C-2 Adjustment #3)

Increase (Decrease) to Purchased Power $

41,772

(94)

17
18
19
20
21

22
23

24

Adjustment to Revenues/Expenses $ (94)
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Oak Creek Water Company
Test Year Ended December 31, 2006

Adjustment to Revenues and Expenses
Adjustment Number 5

Exhibit
Rebuttal Schedule C-2
Page 6
Witness: Bourassa

Repairs and Maintenance

Amount
HW Indicated
Annual Rate Factor Adjusted AmountYear

2005
2006
2007

12.574
25,698
14,768

Years
2
1
0

1.125
1.061
1.000

$ 14,141
27,253
14,768

TOTAL $ 40,466 $ 42,021

Avg Yearly $ 20,233 Avg Yearly $ 18,721

$ 25,698Repairs and Maintenance per Direct Filing

Adjustment to Repairs and Maintenance $ (6,977)

Adjustment to Revenues/Expenses s (6,977)

Line

F M
1
2
3
4
5
6
7
8
g

10
11
12

13
14
15

16
17
18

19
20
21
22
23

SUPPORTING SCHEDULE
c-2, page 6 1



Oak Creek Water Company No. 1
Analysis of Construction Cost Increases Using Handy-Whitman

Adjustment 5

Exhibit
Rebuttal Schedule C-2
Page 6.1
Witness: Bourassa

NARUC

2002
(2001-2)

HW Index

2007
(2007-2)

HW Index

Yea rs
6

Factor
Compound
Annual RateCategory

Structures - Pumping
Small Water Treatment
Pumping - Equipment
Mains - Average all types
Services
Meters
Meter Installations

304
320
311
331
333
334
334

375
434
531
359
349
206
395

478
548.1

628
486.2
474.4
262.1
516.8

1 .274666667
1 .262903226

1 .1826742
1 .354317549
1.359312321
1.272330097
1 .30835443

4.13%
3.97%
2.84%
5.18%
5.25%
4.10%
4.58%

Average Rate 4.29%

NARUC

2005
(2004-2)

HW Index

2007
(2007-2)

HW Index

Years
3

Factor
Compound
Annual RateCategory

Structures .. Pumping
Small Water Treatment
Pumping - Equipment
Mains - Average all types
Services
Meters
Meter Installations

304
320
311
331
333
334
334

416
470
569
394
382
207
429

478
548.1

628
486.2
474.4
262.1
516.8

1.149038462
1.166170213
1.103690685
1234010152
1.241884817
1266183575
1204662005

4.74%
5.26%
3.34%
7.26%
7.49%
8.18%
3.15%

Line
No.
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

Average Rate 6.05%

Requested Rate



Oak Creek Water Company Exhibit

Rebuttal Schedule C-2
Page 7
Witness: Bourassa

Test Year Ended December 31, 2006
Adjustment to Revenues and Expenses

Adjustment Number 6

Reclass Office Expense

Capitalize Software per Staff Adjustment D (Staff Schedule DWC-5D) $ 218

Increase (Decrease) in Office Expense $ (218)

Line

NO
1
2
3
4
5
6
7

8
9

10
11
12
13
14

15
16
17
18
19
20

Adjustment to Revenues/Expenses $ (218)



Oak Creek Water Company
Test Year Ended December 31, 2006

Adjustment to Revenues and Expenses
Adjustment Number 7

Exhibit
Rebuttal Schedule C-2
Page 8
Witness: Bourassa

Outside Services

Remove mapping Involve Amount fro Outside Sewives per Staff Adjustment E
(Staff Schedule DWC5-E)

$ 2,196

Increase (Decrease) in Outside Servies $ (2,198)

Line

.ML
1
2
3
4
5
6
7

8
9

10
11
12
13
14

15
16
17
18
19
20

Adjustment to Revenues/Expenses $ (2,196)



Oak Creek Water Company
Test Year Ended December 31, 2006

Adjustment to Revenues and Expenses
Adjustment Number 8

Exhibit
Rebuttal Schedule C-2
Page 9
Witness: Bourassa

Water Testinq Expense

Water Testing Expense per Staff Adjustment F (Staff Schedule DWC-5F)
Water Testing Exense per Direct Filing

$ 3,409
2,481

Increase (Decrease) in Water Testing Expense $ 928

Line

1
2
3
4
5
6
7

8
9
10
11
12
13
14

15
16
17
18
19
20

Adjustment to Revenues/Expenses $ 928



Test Year Ended December 31, 2006
Adjustment to Revenues and Expenses

Adjustment Number 9

Rebuttal Schedule C-2
Page 10
Witness: Bourassa

Rents

Rents per Staff Adjustment G (Staff Schedule DWC-5G)
Rents per Direct Filing

$

(75)

75

Line

1
2
3
4
5
6
7

8
9
10
11
12
13
14

15
16
17
18
19
20

Adjustment to Revenues/Expenses

Increase (Decrease) in Rents

$

$

(75)

I



Test Year Ended December 31, 2006
Adjustment to Revenues and Expenses

Adjustment Number 10

Rebuttal Schedule C-2
Page 11
Witness: Bourassa

Transportation ExDense

Date Amount
Annualized

AmountIncoMe
2042
374
2042
374
374
2042
374
none
none
none
374
374
1679
374
374
374
1681
374
V i a
none
374

T e
Visa
Gas
Visa
Gas
Gas
Visa
Gas
cos wash
car wash
DMV
Gas
Gas
Repair Desert Auto
Gas
Gas
Gas
Repair Desert Auto
Gas
Big O Tires
travel/meal
Gas
Checker Auto

1/28/2006 $
1/6/2006

2/28/2006
2/3/2006
3/3/2006

4/28/2006
3/31/2006
5/4/2006
8/1/2006

5/31/2006
5/4/2006
6/2/2006
6/2/2006

7/15/2006
8/2/2006

8/31/2006
9/26/2006
10/6/2006

10/23/2006
10/31/2006
11/5/2006

11/27/2006

$ 489
273
260
294
333
955
377

5
5

75 Auto reg. Amory. over 2 yrs
221
225
196
202
211
219
99

228
316 Tires amortized over 3 yrs

Reclass to Misc Exp.

$

489
158
260
179
203
955
258

5
5

150
174
173
196
150
158
158
99

141
949
125
130
20

5.135 $

224
20

5,227

Annualized Transportation Expense
Transportation Expense per Direct Filing

$ 5,227
5,135

Increase (Decrease) in Rents $ 92

Adjustment to Revenues/Expenses $ 92

Line

M
1
2
3
4
5
6
7
8
g
10
11
12
ts
14
15
16
17
18
19
20
21
22
23
24
25
26

27
28
29
30
31
32

33
34
35
36
37
38
39

40
41
42
43
44
45

SUPPORTING SCHEDULES
C-2, page 11.1 to 1113
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3
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~s¢u¢as1»s 74
man
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TRANSAC uocAnm=f i;mmAc>

I
¥

8
!

. 3

Ex
¥

/`*

.01-06 PAYMENT - THANK vu

7003 '12-21 10:23 UNL.0102359P0 BOX 3983 SEDONA AZ
I : I 16.0 GAL UNLEADED $36.78

7003 01-05 08:30 UNL i0083039 § P0 BOX 3983 SEDONA AZ
I 26.0 GAL UNLEADEU $59.00

7003 01-14 11:18 UNL 0111801=P0 BOX 3983 SEDONA AZ
; . 26.3 GAL UNLEADED $61.95

3 TOTAL CARD 7003

204.93CR

36.78

59.00

61.95

157 Q 7394)

;
(TOTAL YEAR TO DATE CHGS BILLED

TO YOUR ACCOUNT $157.73fi
E
|=i3 I

Ii !
1
Ii! g

I

I @A"@
8E
i
i
I !
s
.

i
§

I
m-6; 4.990

1.31.08
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1
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i
i

i
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I
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SECURELY

onTo WNW.P 3LLIPSg6CONOCO76COMMERCIALCARD.COM
. VIEW = UR ST_TEMENT: SEE IF A PAYMENT

APPLIED; REQUEST ADDITIONAL CARDS OR MAKE A

1
24/7 TO

HAS.BEEN
PAYMENT.

: nnev1uus;1sm»4¢:5 = PM'!8lTS?CRElIIIS
z 0 4  •  9 5 C R

. nuncn4sss/nenlrs

157.73. . .

'8¥fI'WI€E§§48N8KG£:¢2 .
El.

new aAL»u4ce
1 5 7 9  73

DATE

z0-0 0 6
xi m os rus nsnceufasq

22;a» 4
A n n u l
a r e

TO AVBID Al'IDITIONAl FINANCE CHARGE, PAYMENT OF
new lsALml¢;£ MUST BE RECEIVED BY: 0 2 " 1 1 - 0 6

IWERLIHIT  xuuurn ntuxmn pauvnenr DUE
1 0 . 0 0

.

renxourc
o u t ;

t nA1Lv_.
9  M20934

¢ounesl=c~m us
*pg

nun »?£axonxc.
n w w c e  u 4 A u c ;

0 0

;sdlsulce §45.1£5I1.}'g=1;
~w4Amcef¢»<ms=s: .

ll

pe=1Qnxc31 ....25§184494¢ ¢ww=m

;;x.  E'HO

nnvs114:
"¢Y.°4§£r

SEND INQUIRIES TO:
CREDIT CARD CENTER
p. o. ax 689141
DES nones pA 50565-9141 -
OR reLspnons: 1-800-455-7802
_ FAX: 1-515-226~4120

C-2, page 11.2

SCHEDULE OF FINANCE CHARGES/LATE FEE

l4oTIcE= SEE REVERSE SIDE FOR IHPORTINT INFORHATIUN.

A 0 0 0 8 3 1 1

PLEASE KEEP THIS PORTION FOR YUUR RECORDS



NUHHER1 :1iyqvp1;;€.;8
758665 374 692

. I nsEPURCHASE

6Sn
Agtrunk? wiiusrmé

704
ITVnccnuwr

5 45765mjii 7~
.::'¥38Rbf ..:TW

:<:uA1e 9.944613 wl~»sl~c119w °€§G!¥PTi§N"j;;y:8_¢y¢§T1i6}i;:;
AHWIM

.::=10"rAu¢~;

157.73CR

65.25

52.00

62.00

\
175.25%

02-032 PAYMENT - THANK YOU

7003 §01-2408:47 UNL0084739'P0 BOX 3983 SEDONA AZ
i x 1 1 26.7 GAL UNLEADED $65.25

7003 301-303D8:q3§UNL;0084338=p0 BOX 3983 SEDONA AZ
Z . 2 1 . 21.3 GAL UNLEADED $52.00

7003 102-08§09:43§UNL§0094335 PD BOX 3983 SEDONA AZ
25.4 GAL UNLEADED $62.00

TOTAL CARD 7003

TOTAL YEAR TO DATE CHGS BILLED
TO youR ACCOUNT $336.98

9@ @I
46740

928 Go

Lbs onTo
SECURELY
QPPLIQD,

WWW-PHILLIPSg6CONOCO76COMMERCIALCARD.COM 24/7 TO
VIEW bun ST, TEMENT; SEE IF A PAYMENT HAS BEEN
REQUESW ADDITIONAL CARDS OR MAKE A PAYMENT.
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SEND 1NaUIRIES TO:
CREDIT CARD CENTER
p. o. BOX $89141
DES MOINES IA 50368-9141
OR TELEPHONE: 1-aan-455-noe

FAX: 1-515-226-4120

C-2, page 11.3

SCHEDULE OF FINANCE CHARGES/LATE FEE

NOTICE: SEE REVERSE SIDE FDR IMPURTANT INFURHATIDN.

A 0 0 0 7 7 8  1
PLEASE KEEP THIS PORTION FDR YOUR RECORDS

I
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179.25CR

68.438
I 29.0 GAL

62.57

7 .

AZ
$68.43

AZ
$62.57

AZ
$72.00

03 03. ,PAYMENT - THANK YOU

7003 02 21 08.37,UNL 0083710 P0 BOX 3983 SEDONA
= I 5 I UNLEADED

7ca3 .03-02 14.32.UNL¢D143220'PO BOX 3983 SEDONA
I 26.5 GAL UNLEADED

7003 '03 17-13.07 UNL0130719 PT BOX 3983 SEDONA
. | . 27.7 GAL UNLEADED

TOTAL CARD 7003

TOTAL YEAR TO DATE CHGS BILLED
TO YOUR ACCOUNT $539.98

I

I

x

I5 I
I

@4©
\,/

-;.L9 €5

gt ;;q; 65969

X

LOG
SECURELY vrgw . .
APPLIED, RE UEST ADDITIONAL CARDS

ONTO www p41LLIps66conoco76commERcIALcARn COM i4/7 TO
mun STATEMENT: SEE IF A PAYMENT HAS BEEN

OR MAKE A PAYMENT.
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179 25
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2 0 3 n o
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28...

SEND INQUIRIES TU:
CREDIT CARD CENTER
P. o. BOX 689141
DES Homes IA 50ssa-9141
oaJsLEI>Hons= 1-500-435-7802

FAX: 1-515-22s-n2n

C-2, page 11,4

SCHEDULE OF FINANCE CHARGES/LATE FEE

NOTICE: SEE REVERSE SIDE FDR IMPORTANT INFORMATION.

I A 0 0 0 7 7 5  1
PLEASE KEEP THIS PORTION F(lR YOUR RECORDS

I
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03°31

7005 03-2715:06

7003 03-3114:19 21.00

3
i3

3

PAYMENT - THANK you

UNL 0150623 I P0 BOX 3983 SEDONA AZ
. s 28.1 GAL UNLEADED $76.00
I UNL =0141953 P0 BOX 3983 SEDONA AZ
. . g 10.0 GAL UNLEADED $27.00

7003 204-07=09:04 UNL 0090436'P0 BOX 3983 SEDONA AZ
i . 27.7 GAL UNLEADED $75.00

7003 =04-17»10:39,UNLf0103932 P0 BOX 3983 SEDONA AZ
. 3 . 28.4 GAL UNLEADED $79.50

=TOTAL CARD 7003

75.00

79.50

2s7.50**
li

i
1

TDTAL YEAR TO DATE CHGS BILLED
TO YOUR ACCOUNT $797.48
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CREDIT CARD CENTER
p. o. BOX 689141
DES MOINES IA 50ssa-9141 .
OR IELEPHONEv 1-000-4:5-moz

FAX: 1-515-226-nzo

C-2, page 11.5

SCHEDULE OF FINANCE CHARGES/LATE FEE

NOTICE: SEE REVERSE SIDE FOR XNPORrANT INFORMATION.

A 0 0 0 7 3 9  1

PLEASE KEEP THIS PORTION FOR VOUR RECORD$_
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257.50CR

87.00

87.00
i
1

°05-04 PAYMENT - THANK gnu

7003 05-02 10:10 UNL f0101046 8 p0 BOX 3983 SEDONA AZ
. . 2a.0 GAL UNLEADED $87.00

7003 05-16 08:50 UNL0085040 P0 BOX 3983 SEDONA AZ
27.2 GAL UNLEADED $87.00

TOTAL CARD 7005g l
174.00**

2

TOTAL YEAR TO DATE
TO YOUR ACCOUNT

CHGS BILLED
$971.485
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APPLIQD, REQUEST ADDITIONAL CARDS OR MAKE A PAYMENT.
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SEND INQUIRIES TO:
CREDIT CARD CENTER
p. o. BOX 689141
DES MUINES IA 50568-9141 .
OR TELEPHONE: 1-800-435-7802

FAX: 1-515-226-4120

C-2, page 11.6

SCHEDULE OF FINANCE CHARGES/LATE FEE

nonce: SEE REVERSE SIDE FOR IHPDRTANT INFORMATION.
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174.00CR

8.27

82.00

az.25

AZ
$8.27

AZ
$82 Q 00

AZ
$82 .25i

i

06-02 . PAYMENT - THANK gnu

7003 05-2309:06 UNL 009060B P0 BOX 3983 SEDONA
2.6 GAL UNLEADED

7003 05-3008:54 UNL 0085454 PT BOX 3983 SEDONA
I E . z 26.4 GAL UNLEADED

7003 06-13 14:04 UNL0140437§P0 BOX 3983 SEDUNA
. 27.2 GAL UNLEADED

T0TAL CARD 7003 172_52**

z
I
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I
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i

I

i

1
i
i
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i
I

TOTAL YEAR TO DATE CHGS BILLED
TO YOUR ACCOUNT $1,144.008I
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SEND xn9u1RxEs TO:
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DES names IA s0see-914l
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SCHEDULE OF FINANCE CHARGES/LATE FEE
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172.52CR
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07l15§ PAYMENT - THANK you

7003 ¥06-26£14:29.UNL§01429568P0 BOX 3983 SEDUNA AZ
; 8 26.0 GAL UNLEADED $77.45

7003 07-1008:54:UNL0085447 P0 BOX 3983 SEDONA AZ
24.5 GAL UNLEADED $73.00

'T0TAL CARD 7003 150.45**

TOTAL YEAR TO DATE CHGS BILLED
TO YOUR ACCOUNT $1,294.45
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C-2, page 11.8

SCHEDULE OF FINANCE CHARGES/LATE FEE
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TDTAL CARD 7003 157.74af*
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TO YOUR ACCOUNT $1,452.19

V\IL-

M (5194
45-Qu4 c>44

1

us ONTO wwW.p4ILLIpsé6conoco76commERcIALcARn.com 24/7 TO
SECURELY vlEw nun STATEMENT, SEE IF A PAYMENT HAS;BEEN
NPPLIED; REQUEST ADDITIONAL CARDS OR MAKE A PAYMENT.

wasnm: E'so'A u :
..
:.. ..

-. . . in
.155 45

n "  "  .. .
u
n
.:...

'vxviuusnawsutzrn
1551. #EYE

:L

vuuelusesznelmrs
.1 415

; a n r n A u é ' 2 1 : a A n sE m e FEE. i El;
H

n a u A u c s

8 :  . 4171 5 7

vIEw
M U M
n o 2423

go; w t muse
g o1 g

G se n u lz v a r u l ln r
I n

I ... =S..... -25

M3194.:1:v.':¥x¢\:u;:==:..
r u n e o w e :

4 8 ?

9 9z 1 :

1 4 4 9 1 4 : .=:-T.g=-:3 4 4 9 5 9
818911¢9 u m m

110-8=!.

. . . . .8 ;?gg ;;n l1 !¢
w a n n a :

UP

DA

3 1

....¥§I;1!il

C-2, page 11.9
1

SEND INQUIRIES TO:
CREDIT CARD cEnrEe
p. o. Box 6e9161
DES MOINES IA sasss-914
GR TELEPH9NE: I-B00-435-7502

FAX: 1-515-225-4120

SCHEDULE OF FINANCE CHARGES/LATE FEE

NOTICE! SEE REVERSE SIDE FOR IMPORTANT INFDRHATIDN.

A 0 0 0 6 9 9  1

PLEASE KEEP THIS PORTION FOR vousz RECORDS
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08-31 I . PAYMENT - THANK you

7003 808-22§10:46§UNL§01046365p0 BOX 3983 SEDONA AZ
. _ t i . 24.8 GAL UNLEADED $72.00

7003 309-05 08:411 UNL;0084159.P0 BOX 3983 SEDONA AZ
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iTOTAL CARD 7003
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'T0 YOUR ACCOUNT $1,610.42
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SEND INQUIRIES TO:
CREDIT CARD CENTER
p. o. BOX 459141 .
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OR TELEPHONE: 1-e00-455-7e02

FAX: 1-515-226-4120

C-2, page 11.10

SCHEDULE OF FINANCE CHARGES/LATE FEE
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158.23CR

71.34

69.90

10-06 _ .PAYMENT - THANK you

7005 09-2210:20 UNL 01020108P0 BOX 3983 SEDONA AZ
. 4 27.4 GAL UNLEADED $71 .34

7003 10-13§11:46 UNL §0114647 P0 BOX 3983 SEDDNA AZ
29.6 GAL UNLEADED $69.90

TOTAL CARD 7003 141.24x*

TOTAL YEAR TO DATE CHGS BILLED
TO YOUR ACCOUNT $1,751.66
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SCHEDULE OF FINANCE CHARGES/IATE FEE
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SCHEDULE OF FINANCE CHARGES/LATE FEE
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12-01 g PAYMENT - THANK you

7003 '12-o5§13:36.unL 0133635;2035 u Hwv 89 SEDONA AZ
. : 31.3 GAL UNLEADED $73.40

7003 ,12-18=14:16 UNL 0141618 2035 w Hwv 89 SEDONA AZ
32.1 GAL UNLEADED $77.09

TOTAL CARD 7003 150.49**

TOTAL YEAR TO DATE CHGS BILLED
TO YOUR ACCOUNT $2,032.29
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Test Year Ended December 31, 2006
Adjustment to Revenues and Expenses

Adjustment Number 11

Rebuttal Schedule C-2
Page 12
Witness: Bourassa

Gen. Liabilitv and Auto Insurance

Gen Liability Insurance per Staff Adjustment I (Staff Schedule DWC-5l)
Insurance per Direct Filing

$ 5,323
6.306

Increase (Decrease) in Insurance $ (983)

Adjustment to Revenues/Expenses $ (983)

Line

M
1
2
3
4
5
6

7
8
9
10
11
12
13

14
15
16
17
18
19
20

SUPPORTING SCHEDULES
See Attached Policies



Test Year Ended December 31, 2006
Adjustment to Revenues and Expenses

Adjustment Number 12

Rebuttal Schedule C-2
Page 13
Witness: Bourassa

Insurance -Health and Life'

1 .462
$

$
17,613

0.26

Annualized Worker's Compensation Insurance
1. 2007 Actual Worker's Compensation Paid

2. Additional Wages from Annualized Wages Subject to WC 2
3. Rate per $100
4. Additonal WC insurance cost

Annualized Worker's Compensation Insurance
46

$ 1 ,507

Insurance - Health and Life per Direct Filing 11,000

Increase (Decrease) in Insurance $ (9,493)

Adjustment to Revenues/Expenses $ (9,493)

Line

3 4
1
2
3
4

5
6
7
8
9

1 0
1 1
1 2
1 3

1 4
1 5
1 6

1 7
1 8
1 9

2 0

2 1
2 2
2 3
2 4

1 Employee Health Insurance costs of $9,000 included in Wages and Salaries. See C-2, page 3.1 .

2 Office Manager 2007 wages were $8,807 and annualized wages are $26,420. See C-2, page 3.1 .



Test Year Ended December 31, 2006
Adjustment to Revenues and Expenses

Adjustment Number 13

Rebuttal Schedule C-2
Page 14
V\Itness: Bourassa

Rate Case Expense

$ 9,605

$ 7,650
500
420

3.360
2,100
1 ,260

Rate Case Expense through June 2008
Estimated Costs to Complete

Preparation of Rebuttal Schedules and Filing
Prinitng and Copying
Prehearing Conference (1 hr)
Hearing (1 day)
Post-Hearing briefs and exceptions
Open Meeting
Subtotal

Total Estimated Costs to Complete $

15,290
24,895

Total Estimated Costs (rounded) $ 25,000

Amortization Period (years) 4

Annual Amortization $ 6,250

$ 3,333Rate case Expense per Direct Filing

Increase (Decrease) in Insurance $ 2,917

Line

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22

23
24

25

Adjustment to Revenues/Expenses $ 2,917



Test Year Ended December 31, 2006
Adjustment to Revenues and Expenses

Adjustment Number 14

Rebuttal Schedule C-2
Page 15
Witness: Bourassa

Bad Debt Expense

Bad Debt Expense per Staff Adjustment N (Staff Schedule DWC-5N)
Bad Debt Expense per Direct Filing

$ 509
811

Increase (Decrease) in Bad Debt Expense $ (302)

Line

M9-
1
2
3
4
5
6
7

8
9
10
11
12
13
14

15
16
17
18
19
20

Adjustment to Revenues/Expenses $ (302)



Test Year Ended December 31, 2006
Adjustment to Revenues and Expenses

Adjustment Number 15

Rebuttal Schedule C-2
Page 16
Witness: Bourassa

Miscellaneous Expense

Amount

Line

M
1
2
3
4
5
6
7
8
9

Description
Want Ads
Phone Directory
Constr. Staking
Dues
Conference Fee
Travel Expense
Dues

$ 146.00
85.00
72.34

500.00
70.00

125.00
418.75

Date Vendor
6/26/2006 Larson Newspapers

12/13/2006 PDC Phone Directories
2/1/2006 Arizona Blue Stake

7/27/2006 Water Utilities Assoc of AZ
10/23/2006 Water Utilities Assoc of AZ

Reclass from Trans Expense
11/17/2006 Arizona Small Utilities Assoc

Total Miscellaneous Expenses
Miscellaneous Expense per Direct Filing

$ 1,417
2.189

Increase (Decrease) in Miscellaneous Expense $ (772)

AdjuStment to Revenues/Expenses $ (772)

10

11
12
13
14

15
16
17
18
19
20
21

22
23
24
25
26

SUPPORTING DOCUMENTS
See attached invoices C~2 pages 161 16



Oak Creek Water Company No. 1, Inc.
Find Report

January through December2006

C-2, page 16.1

Type Date Num Name Memo Account Cir sum Amount Balance

an - Dec 06
Check
Check
Check
Check
Check

11/17/2006
10/23/2006
7/27/2006
2/13/2006
2/1/2006

5817
s7aa
6701
6558
1085

Az Small Utilities
W.U.A.A.
Water Utilities Assoc...
Arizona Blue Stake, I...
Cily of Sedona

thru Nov 2007
Oct '06 register.,.
2006 dues
2005 assess...
4th quarter pa.

6655 - Dues & Subs
6655 . Dues & Subs
6655 Dues & Subs
6655 Dues & Subs
6655 * Dues & Subs X

1005 - Bank of...
1005 . Bank of
1005 . Bank of
1005 . Bank of
1005 . Bank of

418.75
70.00

500.00
72.34
0.00

418.71
488.7'
988_7=

1,061 .OE
1,061 .as

an-Dec06 1,061 .09 1,061.05

See Accountant's Compilation Report



Date Invoice #

I 1/7/2006 563

Bill To

67EVé' 7681?/4
OAK CREEK WATER CO
Jolt MADZII(
90 OAK CREEK BLVD
SEDONA, AZ 86336

P.O. No. Terms Project

Quantity Description Rate Amount

1 Membership Dues forNov 2006 - Nov 2007 (based on 625
connections)

[QA [3I Ul
6<>2>l7

454\\®."I"8
U.'\7~ oh

418.75 418.75

Thankyou for yourbusiness.
Total $418.75

Phone # Fax # E-mail

520-620-0230 520-620-0601 ssaddler@asua.org

C-2, page 16.2

39& ARIZONA SMALL UTILITIES
ASSOCIATION

11955 w. GRANT RD., STE 190
TUCSON, AZ 85745

Invoice

'~. __ 1990 ._
-... _»



C-2, page 16.3
PAUL T. GARDNER

PRESIDENT SECRETARY
22713 S, ELLSWORTH RD., BLDG. A
OUEEN CREEK. ARIZONA 85242

DIRECTORS

.WATER
Grluruss

A-nnsllnuu

BILL GARFIELD
ViCE PRESIDENT-TREASURER
P.0. BOX 29006
PHOENIX, ARIZONA B503B

22713 s. ELLSWORTH RD., BLDG. A

QUEEN CREEK, AZ 85242

ANDY BONNET

STANLEY BULLARD

MARVIn COLLINS

TROY DAY

PAUL T. GARDNER

BILL GARFIELD

STEVE GUDOVIC

ROBERT HANFORD

MICHAEL KLEMINSKI

JOHN MIHLIK SR.

DOUGLAS NELSON

ROBERT L. PRINCE

PHONE (480)987~a240 EXT. 11
fu (480) 987-9328

REGISTRATION FORM

Name

Organ i za t i on

Address |¢' 4 / 84941

Telephone Number

Names of  At tendees

9 I442/Z
97,32 f:/4
44/ L%/fn

Make checks payable to :
W . U . A . A .

22713 S .  E l l sworth  Rd. ,  B ldg.  A
Q u e e n  C r e e k ,  A Z  8 5 2 4 2

Member
Registration Fee - $35.00 per person

Number of Attendees -

A@
X $35.00

V4*=LQ'2€'>5
$ 7 0

(I: 123084
Tota l  Regis t ra t i on Fee Due

N o n - M e m b e r
Regist rat ion Fee - $50.00 per person

Num ber  o f  A t t endees  -
X $50 . 00

Total Registration Fee Due

Registration fee includes the luncheon.

Please return this registration or contact Connie Harris at (480)
987-3240 Ext. 11 by Tuesday, October 24th in order to guarantee a
seat. You can also register on-line at www.WUAAonline.com.



IHILIIIFS
Assoctnsos

Amazon;

CQ page 16.4

22713 s. Ellsworth Rd., Bldg. A
Queen Creek, AZ 85242

132
PHONE (480)987-3240 Ext. 11

FAX (480)987-9326

May 22, 2006

»7
r

444' WO/
6 9  t o  0

W.U.A.A'S FEDERAL TAX LD. #86-0459419

OAK CREEK WATER co.
90 OAK CREEK BLVD.
SEDONA AZ 86336

2006 MEMBERSHIP DUES

REVENUE CURRENT
DUES

LESS THAN .$ 75

s

50,000

50,000 _ 250,000.. 125

s 250,001 _ 500,000. 500

s 900500,001 _ 1,000,000...

$ 1,000,001 - 2,000,000...

$ 2,000,001 - 3,000,000

s 3,000,001 _ 5,000,000....

MORE THAN $5,000,000..

ASSOCIATE MEMBER..

.1,40o

.1300

REVENUE FOR 2005.~

A1v1o. U n T  O F D U E S . ,

.2,100

.3,500

150

.4 79/2.

£06
NOTE: PLEASE LIST ANY CHANGES BELOW:

Company Name Phone

Represented by

Mailing Address

FAX

Zip

PLEASE RETURN THIS FORM WITH YOUR REMITTANCE FOR PROPER CREDIT

L

Ur

43



DATE AMOUNT DUE

2/7/2006 $72.34

DATE DESCRIPTION AMOUNT BALANCE

01/31/2006 INV #45858. Due 02/22/2006. Orig. Amount $72.34.

[;>L.i=x_j1@
V -£r£IL,265@

<9 \%-QQ3

72.34 72.34

CURRENT
1-30 DAYS PAST

DUE
31-60 DAYS PAST

'  E
61-90 DAYS
PAST I E

OVER 90 DAYS
PAST r-

AMOUNT DUE

72.34 0.00 0.00 0.00 0.00 $72.34

Phone # E-mail Web Site Fax #

(602) 659-7500 Ext. 2226 I,isa.Kennedy@azbluestd<e.com www.azbluestaLke.com (602) 659-7520

C-2 Page 16.5

Arizona Blue Stake, Inc.

Tempe AZ 85282-6411
4415 S Wendler Dr., Ste. 105

Statement

BILL TO:

Oak Creek Water Co.
Attn: Steve Yerich
90 Oak Creek Blvd
Sedona AZ 86336



Oak Creek Water Company No. 1, Inc.

Find Report

January through December 2006

C-2, page 16.6

Type Date Num Name Memo Account Cir Split Amount Balance

an - Dec 06
Check
Check

12/13/2006
6/26/2006

6839
6671

Phone Directories
Richard Fisher

SED 07 6600 . Advertising
Larson Newsy... 6600 . Advertising

1005 . Bank of
1005 . Bank of

85.00
61 .00

85.0(
145_0(

an - Dec as 146.00 146.0(

' See Accountant's Compilation Report



CLASSIFICATION PAYMENT WORDS TIMES AMT."
MY 144 I60/4 1(6

z'~
I
I

1 -" *§~\r=' " ; M 7  - ¢ |'- ~1 r Y # 1 1

[Anson Nswsonnsos C-2, page 16.7

1 Ne
c w
\ 49 JDURNAI. .l3i'l°i?i'l8l Gunn

I mwuaumuuoukonpuouasv-

p .  o .  B o x  8 1 9
S e d o n a ,  A Z  8 8 3 3 9

P h o n e :  9 2 8 - 2 8 2 - 7 7 9 5
F a x :  9 2 B - 2 8 2 - 8 0 1 1

'th-vd-.4c¢n=m.4»au»u,p"v.a»v.|»,-

p . o .  B o x  2 2 6 6

I
!

1
i

p .  O .  B o x  2 0 4 8
C a m p  V e r d e ,  A Z  8 6 3 2 2
P h o n e :  9 2 8 - 5 6 7 - 3 3 4 1

F a x :  9 2 8 - 5 6 7 - 2 3 7 3

COYUOHWOOGI AZ 86326
P h o n e :  9 2 8 ~ 6 3 4 - 8 5 5 1

F a x :  9 2 8 - 6 3 4 - 0 8 2 3

l Z ICLASSIFIED ADS DATE

Please Contact Us Immediately and We will Make The Correction -
r
I

~/ ~2 `+l=£41@'(1 49 <4 ac A n  I e / 9 1 o ¢
4

L

i
A

\

Please Check Your Ad Its First Run. If We Have Made an Error,

You Will Receive One Additional Run Only at No Charge.

i ¢ LQ L 8 9 }§8\,09P45P32_ `
L

I84/94460 .

5/z/, 4 98 e

//

i
4.,r ./7.¢ ,I

\
! t":

CANCELLATION POLICY: N

NAM E:

3845 Credlt Toward 97° Ads Only.
H

PHONE:

RUN DATES:

CARD # w "I

08 M44 /4 M 8686
6 %  c 1 l 8 4 ¢ < L. JALe

'78 i//0 L/

Q-(23,. E/'3
Q 11 8 IWL/(9 %7I}**L'f> C;

I

I

O



o

"M Creek Hater Co
A4444
'ro U38 I8g8 fllvd

8638
.§la1c
oz

Fax

lily
Sedona

Phone
928-282-3404

.F' _,-4.-.

....l.€'+.
- if

ci  :I ,s;»
.,».
4 434.

. nwIllii"""_5
.r£-F-8" _

;-
.fl .3 §4 j=.. '-. .-4

44 .

..s

.¢m4?
N698 Creek Hater Eu

Address

90 link Creek Blvd

oz 86893Ci$'ye¢on2

928-282-3404

C  24 /

9 1 2 4 ,

g

I

Veri5calion 4:

Sub Total

Trade

Cash Disc.

/

Net C (Contract 'noun
oa

4'>
Tax

a¢¢-u-n;-

Tomi

@109
.

Deposit (Advance r 30 Day)
w-u-

.#""'

4...

244/04'
Cnllh~l'Pholle I ,. ' 7

/ l -.... 4:.7-
Ania

rL.- 1

.- Paid In F II

_ Ilutalhocnls

E Pre-authorized Credit Card Payments

anafer Payments Via Eloctmnic Funds

onces

- I
.- . . *  .  r .

. 4
. .  ; .

L. . .
1 :

. . " . . . E a

1 1 1 . . .. 4 ».
1  J

. . _ ;
.

.
1.

4
I L

1: <

A4vllw o u-ir Hz AmL

3-5*
Proafhynwnt Ami.

P bliculio P :Fm lAmp

N mberoflviomhs

Monthly Payment Amount

Contact Address Zip Code

NOT A TELEPHONE
COMPANYPUBLICATION

I

W S /et
Authorized Signature

(1l/\lDY. Irave Y
Please Pint Slgner's Name
9 / 4  / 4

or

Ta have a salesperson cnnruer you, please call:

(801)225-D801 • Fax (801)225-0991

C M i  I ;  / 4  W/ 4
(Company Name)

man: nlzcwllrs conn vv
PDC

l

0 \

IE /1?

91 Frkez 1.800.443-0801

l

4m2¢Tw/
//

Check A ml

Ch¢ck ll

The npplicam. hereby acknowledges that this agrccmcntincludcs the Terins and Cnndiiions
on Lhc reverse side including iimitalions on the company iiahilily as therein stated.

Advertising Cnntrac
Publication

Issue

O Multiple Directories

022.4 MG
Fed ID# / SS#

:war

Sedona / Uerée Ualleq

Salesperson NlcH0Le~ P>Anc .94»FT 8

Sec #2 an had for cxpianalion of
billing doges and inter.
For Alaska sales lax purposes, is this
business location outsidecitylimit D

11

SALES

- 2 ,  p a g e  1 6 . 8

US Contract » 9/06
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Test Year Ended December 31, 2006
Adjustment to Revenues and Expenses

Adjustment Number 16

Rebuttal Schedule C-2
Page 17
Vs/tness: Bourassa

Adiust Prooertv Taxes to Reflect ProDosed Revenues:

Adjusted Revenues in year ended 12/31/2006
Adjusted Revenues in year ended 12/31/2006
Proposed Revenues

$ 271,122
271.122
339,179

$
$

293,808
587,615

Average of three year's of revenue
Average of three year's of revenue, times 2
Add:
Construction Work in Progess at 10%
Deduct:
Book Value of Transportation Equipment

$

Full Cash Value
Assessment Ratio
Assessed Value
Property Tax Rate

$ 587,615
24.00%

141,028
8.1290%

Property Tax
Tax on Parcels

11,464
0

$Total Property Tax at Proposed Rates Rebuttal
Property Taxes per Direct Filing
Change in Property Taxes $

1 1 ,464
11 ,540

(76)

Line

&
1
2
3
4
5
e
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25
26
27

28

Adjustment to Revenues and/or Expenses $ (76)



Oak Creek Water Company
Test Year Ended December 31, 2006

Computation of Gross Revenue Conversion Factor

Exhibit
Rebuttal Schedule C-3
Page 1
Witness: Bourassa

Description
Federal Income Taxes

Percentage
of

Incremental
Gross

Revenues
0.00%

State Income Taxes 0.00%

Other Taxes and Expenses 0.00%

Total Tax Percentage 0.00%

Operating Income % = 100% - Tax Percentage 100.00%

Gross Revenue Conversion Factor1

Operating Income % 1 .0000

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20

SUPPORTING SCHEDULES: RECAP SCHEDULES:
Rebuttal A-1
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Oak Creek Water Company
Present and Proposed Rates

Test Year Ended December 31, 2006

Exhibit
Schedule H-3
Page 1
Bourassa

Customer Classification
and Meter Size

Present
Rates

Proposed
Rates

Percent
Chanqe

Monthly Usage Charge for:
Residential, CommerciaI
5/8 X 3/4 Inch
3/4 Inch
1 Inch
1 1/2 Inch
2 Inch
3 Inch
4 Inch
6 Inch

$ 7.00
7.00
9.50

12.25
16.00
22.75
36.00
48.00

$ 9.50
9.50

1188
23.75
38.00
76.00

118.75
237.50

35.71%
35.71%
25.00%
93.88%

137.50%
234.07%
229.86%
394.79%

Present
Rates

Proposed
Rates

Gallons In Minimum
All meter sizes

Present
Rates

Proposed
RatesCommodity Charge in Excess of Minimum

All meter sizes, except construction
up to 4,000

4,001 to 50,000
over 50,000

gallons
gallons
gallons

$ 1.73
2.12
2.39

N/A
N/A
N/A

Construction (bulk): per 1,000 gallons $ 2.39 2.74

Present
Rates

Proposed
Rates

up to
to

N/A
N/A
N/A

S 179
2.24
2.74

Commodity Charge in Excess of Minimum
Residential and Commercial
5/8 Inch and 3/4 Inch

Tier 1
Tier 2
Tier 3

4,001
over

4,000
10.000
10,000

1 Inch
Tier 1
Tier 2

up to
over

12,500
12,500

N/A
N/A

$ 2.24
2.74

Line
No.
1
2
3
4
5
6
7
8
g

1 0
11
1 2
1 3
1 4
1 5
1 6
17
1 8
1 9
20
21
22
2 3
24
2 5
2 6
27
2 8
2 9
30
31
32
3 3
34
3 5
36
37
38
39
4 0
41
4 2
4 3
4 4
4 5
4 6
4 7
4 8
4 9
5 0

1 1/2 Inch
Tier 1
Tier 2

UP to
over

25,000
25,000

N/A
N/A

$ 2.24
2.74



Oak Creek Water Company
Present and Proposed Rates

Test Year Ended December 31, 2006

Exhibit
Schedule H-3
Page 2
Bourassa

Commodity Charge in Excess of Minimum
Residential and Commercial (continued)

2 Inch
Tier 1
Tier 2

up to
over

40,000
40,000

N/A
N/A

$ 2.24
2.74

3 inch
Tier 1
Tier 2

up to
over

80,000
80,000

N/A
N/A

$ 2,24
2.74

4 Inch
Tier 1
Tier 2

up to
over

125,000
125,000

N/A
N/A

$ 2.24
2.74

5 Inch
Tier 1
Tier 2

up to
over

250,000
250,000

N/A
N/A

$ 2.24
2.74

Residential Class (Multi-unit)
Tier 1 Tier 2 of 3/4 inch meter size times number of units
Tier 2 Over Tier 1 , above.

N/A
N/A

$ 2.24
2.74

Line

1
2  .

3
4
5
6
7
8
9

1 0
11
1 2
1 3
14
1 5
1 6
17
1 8
1 9
20
21
22
2 3
24
2 5
26
27
28
29
30
31
32
3 3
34
3 5
36
37
38
39
40
41
42
4 3
4 4
4 5
46
4 7
4 8
4 9

Commercial Class (Multi-unit)
Tier 1 Tier 2 of 3/4 inch meter size times number of units
Tier 2 Over Tier 1, above.

N/A
N/A

$ 2.24
2.74



Oak Creek Water Company
Present and Proposed Rates

Test Year Ended December 31, 2006

Exhibit
Schedule H-3
Page 3
Bourassa

SERVICE LINE AND METER
INSTALLATION CHARGES

CURRENT
RATES

PROPOSED
RATES

5/8"x3/4" Meter $

3/4" Meter $

1" Meter $
1-1/2" Meter $

2" Meter $
3" Meter $

4" Meter $

6" Meter $

415

475

550

785
1 .375

1.975
3.040

5.635

$
$

$

$
$

$

$
$

415
475

550

785

1 ,375

1 ,975
3,040

5,635

$

$

$
$

35.00

50.00

50.00

30.00

35.00

50.00

50.00

30.00
*

$

NIA
25.00

1.50%

N/A
5.00

Line
No.
1
2
3
4

5

6
7

8
9
10

11

12
13
14
15 Establishment $
16 Establishment (After Hours) $

17 Reconnection (Delinquent) $

18 Meter Test (if correct) $

19 Deposit

20 Deposit Interest *

21 Re-establishment (Within 12 Months) **
22 Re-establishment (Within 12 Months After Hrs) **

23 NSF Check s 25.00
24 Deferred Payment - per month 1.50%

25 Meter Re-read $ 20.00
26 Late Payment Penalty $ 5.00

27 Moving Customer Meter (Customer Request) NlA ***

28 After Hours Service Charge (Rule R14-2-403.D) NlA Cost

Note: If rates and charges vary across customer classes, duplicate the form and complete one for each

rate class. (e.g., residential, commercial) unless "ALL" is checked.

$

29

30
31
32
33
34
35
36

* Per Commission rule AAC R14-2-403.B
** Number of months off system times the monthly minimum per Commission rule AAC R14-2-403(D).
*** Per Commission rule R14-2-405



Oak Creek Water Company
Bill Comparison
Customer Classification
Present and Proposed

3/4 Inch Residential

Exhibit
Schedule H-4
Page 1
Bourassa

Usage
Percent
Increase

$ $

$ 7.00
Present Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 4,000
Up to 50,000
Over 50,000

35 1.73
$ 2.12
$ 2.39

$ 9.50

1,000
2,000
3,000
4,000
5,000
6.000
7,000
8,000
9,000

10,000
12,000
14,000
16,000
18,000
20,000
25,000
30,000
35,000
40,000
45,000
50,000
50,000
70,000
80,000
90,000

100,000

Present

BM
7.00
8.73

10.46
12.19
13.92
16.04
18.16
20.28
22.40
24.52
26.64
30.88
35.12
39.36
43.60
47.84
58.44
69.04
79.64
9024

100.84
111 .44
135.34
159.24
183.14
207.04
230.94

7.00

Proposed
Bil_|

9.50
11.29
13.09
14.88
16.68
18.92
21 .17
23.41
25.66
27.90
30.15
35.64
41 . 13
46.62
52.11
57.60
71 .32
85.05
98.77

112,50
126.22
139.94
167.39
194.84
222.29
249.74
277.19

9.50

Dollar
Increase
$ 2.50
$ 2.56
$ 2.63
$ 2.69
$ 2.76
$ 2.88
$ 3.01
$ 3.13
$ 3.26
$ 3.38
$ 3.51
$ 4.76
$ 6.01
$ 7.26
$ 8.51
$ 9.76
$ 12.88
$ 16.01
$ 19.13
$ 22.26
$ 25.38
$ 28.50
$ 32.05
$ 35.60
$ 39.15
$ 42.70
s 46.25
$ 2.50

35.71 %
29.38%
25.14%
22.11%
19.82%
17.98%
16.57%
15.45%
14.55%
13.80%
13.17%
15.41 %
17.11 %
18.44%
19.51%
20.40%
22.04%
23.18%
24.02%
24.66%
25.17%
25.58%
23.68%
22.36°/o
21 .38%
20.62%
20.03%
35.71%

Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 4,000
Up to 10,000
Over 10,000

S 1.79
$ 2.24
$ 2.74

2239 $ 25.65 $ 3.26 14.55%
Average Usage

7,994 $
Median Usage

5,500 $ 17.10 $ 20.05 $ 2.95 17.23%



Oak Creek Water Company
Bill Comparison
Customer Classification
Present and Proposed

3/4 Inch Multi-Urlii 2

Exhibit
Schedule H-4
Page 2
Bourassa

Usage
Percent
Increase

$ $ 2

$ 14.00

# Units
Present Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 4,000 $
Up to 50,000 $
Over 50,000 $

1.73
2.12
2.39

$ 19.00

1,000
2,000
3,000
4,000
5,000
6,000
7.000
8,000
9,000

10,000
12,000
14,000
16,000
18,000
20,000
25,000
30,000
35,000
40,000
45,000
50,000
50,000
70,000
80,000
90,000

100,000

Present

QU
14.00
15.73
17.46
19.19
20.92
23.04
25.16
27.28
29.40
31 .52
33.64
37.88
42.12
46.36
50.60
54.84
65.44
76.04
86.64
97.24

107.84
118.44
142.34
166.24
190.14
214.04
237.94
14.00

Proposed

M
19.00
21 .24
23.49
25.73
27.98
30.22
32.47
34.71
36.96
39.20
41.45
45.94
50.43
54.92
59.41
63.90
77.62
91.35

105.07
118.80
132.52
146.24
173.69
201 .14
228.59
256.04
283.49
19.00

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

Dollar
Increase

5.00
5.51
6.03
6.54
7.06
7.18
7.31
7.43
7.56
7.68
7.81
8.06
8.31
8.56
8.81
9.06

12.18
15.31
18.43
21.56
24.68
27.80
31.35
34.90
38.45
42.00
45.55

5.00

35.71%
35.06%
34.53%
34.10%
33.75%
31.18%
29.05%
27.25%
25.71%
24.38%
23.21%
21.27%
19.73%
18.46%
17.41%
16.52%
18.62%
20.13%
21.27%
22.17%
22.89%
23.47%
22.03%
20.99%
20.22%
19.62%
19.14%
35.71%

Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 20,000 $
Over 20,000 $

2.24
2.74

47.95 $ 56.61 $ 8.65 18.04%
Average Usage

16,752 $
Median Usage

12,500 $ 38.94 $ 47.06 $ 8.12 20,86%



Oak Creek Water Company
Bill Comparison
Customer Classification
Present and Proposed

3/4 Inch Multi-Unit 3

Exhibit
Schedule H-4
Page 3
Bourassa

Usage
Dollar

Increase
Percent
Increase

$ $ 3

$ 21.00

# Units
Present Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 4,000 $
Up to 50,000 $
Over 50,000 $

1.73
2.12
2.39

$ 28.50

1,000
2,000
3,000
4,000
5,000
0,000
7,000
8,000
9,000

10,000
12,000
14,000
16,000
18,000
20,000
25,000
30,000
35,000
40,000
45,000
50,000
50,000
70,000
80,000
00,000

100,000

Present

M
21 .00
22.73
24.46
26.19
27.92
30.04
32.16
34.28
36.40
38.52
40.64
44.88
49.12
53.36
57.60
61.84
72.44
83.04
93.64

104.24
114.84
125.44
149.34
173.24
197.14
221 .04
244.94
21 .00

Proposed

BM
28.50
30.74
32.99
35.23
37.48
39.72.
41.97
44.21
46.46
48.70
50.95
55.44
59.93
64.42
68.91
73.40
84.62
95.85

109.57
123.30
137.02
150.74
178.19
205.64
233.09
260.54
287.99

28.50

$
s
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
S
$
$

7.50
8.01
8.53
9.04
9.56
9.68
9.81
9.93

10.06
10.18
10.31
10.56
10.81
11.06
11.31
11.56
12.18
12.81
15.93
19.06
22.18
25.30
28.85
32.40
35.95
3950
43.05
7.50

35.71%
35.26%
34.87%
34.53%
34.24%
32.24%
30.50%
28.98%
27.63%
26.44%
25.37%
23.53%
22.00%
20.72%
19.63%
18.69%
16.82%
15.42%
17.01%
18.28%
19.31%
20.17%
19.32%
18.70%
18,24%
17.87%
17.57%
35.71%

Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 30,000 $
Over 30,000 $

2.24
2.74

113.30 $ 135.02 $ 21.72 19.17%
Average Usage

44,271 $
Median Usage

25,000 $ 72.44 $ 84.62 $ 12.18 16.82%



Oak Creek Water Company
Bill Comparison
Customer Classification
Present and Proposed

3/4 Inch Multi-Unit 4

Exhibit
Schedule H-4
Page 4
Bourassa

Usage
Dollar

Increase
Percent
Increase

$ $ 4

$ 28.00

# Units
Present Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 4,000 $
Up to 50,000 $
Over 50,000 $

1.73
2.12
2.39

$ 3800

1,000
2,000
3,000
4,000
5,000
5,000
7,000
8,000
9,000

10,000
12,000
14,000
16,000
18,000
20,000
25,000
30,000
35,000
40,000
45,000
50,000
60,000
70,000
80,000
90,000

100,000

Present

M
28.00
29.73
31.46
33.19
34.92
37.04
39.16
41 .28
43.40
45.52
47.64
51.88
56.12
60.36
64.60
68.84
79.44
90.04

100.64
111.24
121.84
132.44
156.34
180.24
204.14
228.04
251.94

28.00

Proposed

M
38.00
40.24
42.49
44.73
46.98
49.22
51 .47
53.71
55.96
58.20
60.45
64.94
69.43
73.92
78.41
a2.90
94.12

105.35
116.57
127.80
141 .52
155.24
182.69
210.14
237.59
265.04
292.49

38.00

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

10.00
10.51
11.03
11.54
12.06
12.18
12.31
12.43
12.56
12.68
12.81
13.06
13.31
13.56
13.81
14.05
14.68
15.31
15.93
16.56
19.68
22.80
26.35
29.90
33.45
37.00
40.55
10.00

35.71%
35.37%
35.06%
34.78%
34.53%
32.90%
31 .43%
30.12%
28.94%
27.86%
26.89%
25.17%
23.71%
22.46%
21 .37%
20.42%
18.48%
17.00%
15.83%
14.88%
16.15%
17.22%
16.86%
16.59%
16.39%
16.22%
16.09%
35.71%

Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 40,000 $
Over 40,000 $

2.24
2.74

62.35 $ 76.03 $ 13.68 21 .930/>
Average Usage

16,940 $
Median Usage

16,500 $ 61.42 $ 75.04 $ 13.62 22.18%



Oak Creek Water Company
Bill Comparison
Customer Classification
Present and Proposed

3/4 Inch Multi-Unit 5

Exhibit
Schedule H-4
Page 5
Bourassa

Usage
D

Inc
dollar
tease

Percent
Increase

$ $ 5

$ 35.00

# Units
Present Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 4,000 $
Up to 50,000 $
Over 50,000 $

1.73
2.12
2.39

$ 47.50

1,000
2,000
3,000
4,000
5,000
0,000
7,000
8,000
9,000

10,000
12,000
14,000
16,000
18,000
20,000
25,000
30,000
35,000
40,000
45,000
50,000
60,000
70,000
80,000
90,000

100,000

Present

QM
35.00
36.73
38.46
40.19
41 .92
44.04
46.16
48,28
50.40
52.52
54.64
58.88
63.12
67.36
71.60
75.84
86.44
97,04

107.64
118.24
128.84
139.44
163.34
187.24
211 .14
235.04
258.94
35.00

Proposed

M
47.50
49.74
51 .99
54.23
56.48
58.72
60.97
63.21
65.46
67.70
69.95
74.44
78.93
83.42
87.91
92.40

103.62
114.85
126.07
137.30
148.52
159.74
187.19
214.64
242.09
269.54
296.99
47.50

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

12.50
13.01
13.53
14.04
14.56
14.68
14.81
14.93
15.06
15.18
15.31
15.56
15.81
16.06
16.31
16.56
17.18
17.81
18.43
19.06
19.68
20.30
23.85
27.40
30.95
34.50
38.05
12.50

35.71%
35.43%
35.18%
34.95%
34.73%
33.34%
32.08%
30.93%
29.88%
28.91%
28.02%
26.42%
25.04%
23.84%
22.78%
21.83%
19.88%
18.35%
17.12%
16.12%
15.27%
14.56%
14.60%
14.63%
14.66%
14.68%
14.69%
35.71%

Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 50,000 $
Over 50,000 $

2.24
2.74

62.27 $ 78.03 $ 15.76 25.30%
Average Usage

13,601 $
Median Usage

14,500 $ 64.18 $ 80.05 $ 15.87 24.73%



Oak Creek Water Company
Be Comparison
Customer Classification
Present and Proposed

3/4 Inch Multi-Unit 6

Exhibit
Schedule H-4
Page 6
Bourassa

Usage
Dollar

Increase
Percent
Increase

$ $ 6

$ 42.00

# Units
Present Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 4,000 $
Up to 50,000 $
Over 50,000 $

1.73
2.12
2.39

$ 57.00

1,000
2,000
3,000
4,000
5,000
5,000
7,000
8,000
9,000

10,000
12,000
14,000
16,000
18,000
20,000
25,000
30,000
35,000
40,000
45,000
50,000
60,000
70,000
80,000
90,000

100,000

Present

_BM
42.00
43.73
45.46
47.19
48.92
51 .04
53.16
55.28
57.40
59.52
61 .64
65.88
70.12
74.36
78.60
82.84
93.44

104.04
114.64
125.24
135.84
146.44
170.34
194.24
218.14
242.04
265.94

42.00

Proposed

M l
57.00
59.24
6t .49
63.73
65.98
68.22
70.47
72.71
74.96
77.20
79.45
83.94
88.43
92.92
97.41

101 .90
113.12
124.35
135.57
146.80
158.02
169.24
191.69
219.14
246.59
274.04
301.49

57.00

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

15.00
15.51
16.03
16.54
17.06
17.18
17.31
17.43
17.56
17.68
17.81
18.06
18.31
18.56
18.81
19.06
19.68
20.31
20.93
21.56
22.18
22.80
21.35
24.90
28.45
32.00
35.55
15.00

.35.71%
35.48%
35.26%
35.06%
34.87%
33.67%
32.56%
31.54%
30.59%
29.71%
28.89%
27.41%
26.11%
24.96%
23.93%
23.01%
21.06%
19.52%
18.26%
17.21°/o
16.33%
15.57%
12.54%
12.82%
13.04%
13.22%
13.37%
35.71%

Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 60,000 $
Over 60,000 $

2.24
2.74

72.51 $ 90.95 $ 18.45 25.44%
Average Usage

15,126 $
Median Usage

14,000 $ 70.12 $ 88.43 $ 18.31 26.11%



Oak Creek Water Company
Bill Comparison
Customer Classification
Present and Proposed

3/4 Inch Multi-Unit 7

Exhibit
Schedule H-4
Page 7
Bourassa

Usage
D

Inc
dollar
tease

Percent
Increase

$ $ 7

$ 49.00

# Units
Present Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 4,000 $
Up to 50,000 $
Over 50,000 $

1.73
2.t2
2.39

$ 66.50

t , 0 0 0
2 , 0 0 0
3 , 0 0 0
4 , 0 0 0
5 , 000
6 , 0 0 0
7 , 0 0 0
8 , 0 0 0
9 , 0 0 0

1 0 , 0 0 0
1 2 , 0 0 0
1 4 , 0 0 0
1 6 , 0 0 0
18 , 000
2 0 , 0 0 0
2 5 , 0 0 0
30 , 000
35 , 000
4 0 , 0 0 0
4 5 , 0 0 0
5 0 , 0 0 0
6 0 , 0 0 0
7 0 , 0 0 0
8 0 , 0 0 0
9 0 , 0 0 0

1 0 0 , 0 0 0

P r e s e n t

M
4 9 . 0 0
5 0 . 7 3
5 2 . 4 6
5 4 . 1 9
5 5 . 9 2
58 . 04
6 0 . 1 6
6 2 . 2 8
6 4 . 4 0
6 6 . 5 2
6 8 . 6 4
7 2 . 8 8
7 7 . 1 2
8 1 . 3 6
8 5 . 6 0
8 9 . 8 4

1 0 0 . 4 4
1 1 1 . 0 4
121 .64
1 3 2 . 2 4
1 4 2 . 8 4
1 5 3 . 4 4
1 7 7 . 3 4
2 0 1 . 2 4
2 2 5 . 1 4
2 4 9 . 0 4
2 7 2 . 9 4

4 9 . 0 0

P r o p o s e d

M
6 6 . 5 0
68 . 74
7 0 . 9 9
73 . 23
75 . 48
7 7 . 7 2
7 9 . 9 7
82 . 21
84 . 46
8 6 . 7 0
88 . 95
93 . 44
97 . 93

1 0 2 . 4 2
106 . 91
1 1 1 . 4 0
1 2 2 . 6 2
1 3 3 . 8 5
1 4 5 . 0 7
1 5 6 . 3 0
167 . 52
1 7 8 . 7 4
201 .19
2 2 3 . 6 4
2 5 1 . 0 9
2 7 8 . 5 4
305 . 99

6 6 . 5 0

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

17 . 50
18. 01
18 . 53
19 . 04
19 . 56
19 . 68
19. 81
19.93
20 . 06
20 . 18
20 . 31
20 . 56
20 . 81
21 . 06
21. 31
21 . 56
22 . 18
22. 81
23 . 43
24 . 06
24 . 68
25 . 30
23 . 85
22 . 40
25 . 95
29 . 50
33.05
17 . 50

35 . 71%
3 5 . 5 1 %
35 . 32%
35 . 14%
34 . 98%
33 . 92%
32 . 93%
32 . 01%
31 .15%
3 0 . 3 4 %
2 9 . 5 9 %
2 8 . 2 1 %
2 6 . 9 8 %
2 5 . 8 8 %
2 4 . 8 9 %
2 4 . 0 0 %
2 2 . 0 8 %
2 0 . 5 4 %
1 9 . 2 6 %
1 8 . 1 9 %
1 7 . 2 8 %
16 . 49%
13 . 45%
1 1 . 1 3 %
1 1 . 5 3 %
11. 84%
1 2 . 1 1 %
35 . 71%

Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 70,000 $
Over 70,000 $

2.24
2.74

317,18 $ 356.80 $ 39.62 12.49%
Average Usage

118,511 $
Median Usage

95,000 $ 260.99 $ 292.28 $ 3127 11.98%



Oak Creek Water Company
Be Comparison
Customer Classification
Present and Proposed

3/4 Inch Multi-Unit 13

Exhibit
Schedule H-4
Page 8
Bourassa

U$afle
Present

M

Dollar
Increase

Percent
Increase

$ $ 13

$ 91.00

# Units
Present Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 4,000 $
Up to 50,000 $
Over 50,000 $

1.73
2.12
2.39

$ 123.50

1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
12,000
14,000
16,000
18,000
20,000
25,000
30,000
35,000
40,000
45,000
50,000
50,000
70,000
80,000
90,000

100,000

91 .00
92.73
94.46
96.19
97.92

100.04
102.16
t04.28
106.40
108.52
110.64
114.88
119.12
123.36
127.60
131 .84
142.44
153.04
163.64
174.24
184.84
195.44
219.34
243.24
267.14
291 .04
314.94
91.00

Proposed

aM
123.50
125.74
127.99
130.23
132.48
134.72
136.97
139.21
141.46
143.70
145.95
150.44
154.93
159.42
163.91
168.40
179.62
190.85
202.07
213.30
224.52
235.74
258.19
280.64
303.09
325.54
347.99
123.50

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

32.50
33.01
33.53
34.04
34.56
34.68
34.81
34.93
35.06
35.18
35.31
35.56
35.81
36.06
36.31
36.56
37.18
37.81
38.43
39.06
39.68
40.30
38.85
37.40
35.95
34.50
33.05
32.50

35.71 %
35.60%
35.50%
35.39%
35.29%
34.67%
34.07%
33.50%
32.95%
32.42%
31 .91 %
30.95%
30.06%
29.23%
28.45%
27.73%
26.10%
24.70%
23.48%
22.41 %
21 .47%
20.62%
17.71 %
15.38%
13.46%
11.85%
10.49%
35.71 %

Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 130,000 $
Over 130,000 $

2.24
2.74

275.63 $ 311.06 $ 35.43 12.86%
Average Usage

83,550 $
Median Usage

95,000 $ 302.99 $ 336.76 $ 33.77 11.15%



Oak Creek Water Company
Be Comparison
Customer Classification
Present and Proposed

3/4 Inch Multi-Unit 26

Exhibit
Schedule H-4
Page 9
Bourassa

Present Dollar
increase

Percent
IncreaseUsage

$ $ 16

$ 112.00

# Units
Present Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 4,000 $
Up to 50,000 $
Over 50,000 $

1.73
2.12
2.39

$ 152.00

1,000
2,000
3,000
4,000
5,000
6.000
7,000
8,000
9,000

10,000
12,000
14,000
16,000
18,000
20,000
25,000
30,000
35,000
40,000
45,000
50,000
60,000
70,000
80,000
90,000

100,000

M
112.00
113.73
115.46
117.1 g
118.92
121 .04
123.16
125.28
127.40
129.52
131.64
135.88
140.12
144.36
148.60
152.84
163.44
174.04
184.64
195.24
205.84
216.44
240.34
264.24
288.14
312.04
335.94
112.00

Proposed

QU
152.00
154.24
156.49
158,73
160.96
163.22
165.47
167.71
169,96
172.20
174.45
178.94
163.43
167.92
192.41
196.90
206.12
219.35
230.57
241.60
253.02
264.24
266.69
309.14
331 .59
354.04
376.49
152.00

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

40.00
40.51
41 .03
41.54
42.06
42.18
42.31
42.43
42.56
42,68
42.81
43.06
43.31
43.56
43.81
44.06
44.68
45.31
45.93
46.56
47.18
47.80
46.35
44.90
43.45
42.00
40.55
40.00

35.71 %
35.62%
85.54%
35.45%
35.37%
34.85°/>
34.35%
33.87%
33.41 %
32.96%
32.52%
3169%
30.91 %
30. 17%
29.48%
28.83%
27.34%
26.03%
24.88%
23.85%
22.92%
22.09%
19.29%
16.99%
15.08%
13.46%
12.07%
35.71 %

Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 160,000 $
Over 160,000 $

2.24
2.74

331.14 $ 371.98 $ 40.84 12.33%
Average Usage

97,992 $
Median Usage

95,000 $ 323.99 $ 365.26 $ 41.27 12.74%



Oak Creek Water Company
Bill Comparison
Customer Classification
Present and Proposed

3/4 Inch Mum-unit 24

Exhibit
Schedule H-4
Page 10
Bourassa

Present Dollar
Increase

Percent
IncreaseUsage

$ $ 24

$ 168.00

# Units
Present Rates:
Monthly Minimum;
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 4,000 $
Up to 'u 50,000 $
Over 50,000 $

173
2.12
2,39

$ 228.00

1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
12,000
14,000
16,000
18,000
20,000
25,000
30,000
35,000
40,000
45,000
50,000
60,000
70,000
80,000
90,000

100,000

BM
168.00
169.73
171.46
173.19
174.92
177.04
179.16
181.28
183.40
185.52
187.64
191.88
196.12
200.36
204.60
208.84
219.44
230.04
240.64
251.24
261.84
272.44
296.34
320.24
344.14
368.04
391.94
168.00

Proposed

_EM
228.00
230.24
232.49
234.73
236.98
239.22
241 .47
243.71
245.96
248.20
250.45
254.94
259.43
263.92
268.41
272.90
284.12
295.35
306.57
317.80
329.02
340.24
362.69
385.14
407.59
430.04
452.49
228.00

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

60.00
60.51
61 .03
61 .54
62.06
62.18
62.31
62.43
62.56
62.68
62.81
63.06
63.31
63.56
63.81
64.06
64.68
65.31
65.93
66.56
67.18
67.80
66.35
64.90
63.45
62.00
60.55
60.00

35.71 %
35.65%
35.59%
35.54%
35.48%
35.12%
34.78%
34.44%
34.11 %
33.79%
33.47%
32.86%
32.28%
31 .72%
31 .19°/>
30.67%
29.48%
28.39%
27.40%
26.49%
25.66%
24.89%
22.39%
20.27%
18.44%
16.85%
15.45%
35.71 %

Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 240,000 $
Over 240,000 $

2.24
2.74

355.55 $ 418.31 $ 62.76 17.65%
Average Usage

84,775 $
Median Usage

65,000 $ 308.29 $ 373.92 $ 65.63 2129%



Oak Creek Water Company
Bill Comparison
Customer Classification
Summer Present and Proposed

1 Inch Residential

Exhibit
Schedule H-4
Page 1 1
Bourassa

Usage
Percent
Increase

$ $
Present Rates:

$ 9.50Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 4,000 $
Up to 50,000 $
Over 50,000 $

1.73
2.12
2.39

$ 11.88

1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
12,000
14,000
16,000
18,000
20,000
25,000
30,000
35,000
40,000
45,000
50,000
60,000
70,000
80,000
90,000

100,000

Present

Be
9.50

11.23
12.96
14.69
16.42
18.54
20.66
22.78
24.90
27.02
29.14
33.38
37.62
41.86
46.10
50.34
60.94
71 .54
82.14
92.74

103.34
113.94
137.84
161 .74
185.64
209.54
233.44

9.50

Proposed

M
11.88
14.12
16.36
18.61
20.85
23.10
25.34
27.59
29.83
32.08
34.32
38.81
44.05
49.54
55.03
60.52
74.25
87.97

101.70
115.42
129.14
142.87
170.32
197.77
225.22
252.66
280.11
11.88

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

Dollar
Increase

2.38
2.89
3.40
3.92
4.43
4.56
4.68
4.81
4.93
5.06
5.18
5.43
6.43
7.68
8.93

10.18
13.31
16.43
19.56
22.68
25.80
28.93
32.48
36.03
39.58
43.12
46.67
238

25.00%
25.73%
26.27%
26.68%
27.01%
24.59%
22.67%
21 .11%
19.82%
18.72%
17.79%
16.28%
17.10%
18.35%
19.38%
20.23%
21.84%
22.97%
23.81%
24.46%
24.97%
25.39%
23.56%
22.27%
21 .32%
20.58%
19.99%
25.00%

Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 12,500 $
Over 12,500 $

2.24
2.74

23.06 $ 27.88 $ 4.83 20.93%
Average Usage

7,131 $
Median Usage

5,500 $ 19.60 $ 2422 $ 4.62 23.58%



Oak Creek Water Company
Bill Comparison
Customer Classification
Summer Present and Proposed

1.5 Inch Residential

Exhibit
Schedule H-4
Page 12
Bourassa

Usable
Dollar

Increase
Percent
Increase

$ $
Present Rates:

$ 12.25Monthly Minimum;
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 4,000 $
Up to 50,000 $
Over 50,000 $

1.73
212
2.39

$ 23.75

1,000
2,000
3,000
4,000
5,000
5,000
7,000
8,000
9,000

10,000
12,000
14,000
15,000
18,000
20,000
25,000
30,000
35,000
40,000
45,000
50,000
60,000
70,000
80,000
90,000

100,000

Present

M
12.25
13.98
15.71
17.44
19.17
21 .29
23.41
25.53
27.65
29.77
31 .89
36.13
40.37
44.61
48.85
53.09
63.69
74.29
84.89
95.49

106.09
116.69
140.59
164.49
188.39
212.29
236.19

Proposed

aM
23.75
25.99
28.24
30.48
32.73
34.97
37.22
39.46
41.71
43.95
46.20
50.69
55.18
59.67
64.16
68.65
79.87
93.60

107.32
121 .05
134.77
148.49
175.94
203.39
230.84
258.29
285.74

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

11.50
12.01
12.53
13.04
13.56
13.68
13.81
13.93
14.06
14.18
14.31
14.56
14.81
15.06
15.31
15.56
16.18
19.31
22.43
25.56
28.68
31 .80
35.35
38.90
42.45
46.00
49.55

93.88%
85.94%
79.76%
74.80%
70.73%
64.28%
58.99%
54.58%
50.85%
47.64%
44.87%
40.29%
36.68%
33.75%
31 .34%
29.30%
25.41 %
25.99%
26.42%
26.76%
27.03%
27.25%
25.15%
23.65%
22.53%
21 .67%
20.98°/>

Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 25,000 $
Over 25,000 $

2.24
2.74

102.59 $ 130.24 $ 27.65 26.95%
Average Usage

43,348 $
Median Usage

32,500 $ 79.59 $ 100.46 $ 20.87 26.22%



Oak Creek Water Company
Bill Comparison
Customer Classification
Summer Present and Proposed

3/4 Inch Commercial

Exhibit
Schedule H-4
Page 13
Bourassa

US3Q€
Percent
Increase

$ $
Present Rates:

$ 7.00Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 4,000
Up to 50,000
Over 50,000

$
$
$

1.73
2.12
2.39

$ 9.50

1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
12,000
14,000
16,000
18,000
20,000
25,000
30,000
35,000
40,000
45,000
50,000
55,000
60,000
65,000
70,000
75,000
80,000
85,000
90.000
95,000

100,000

Present

LEM
7.00
8.73

10.46
12. 19
13.92
16.04
18.16
20.28
22.40
24.52
26.64
30.88
35.12
39.36
43.60
47.84
58.44
69.04
79.64
90.24

100.84
111 .44
123.39
135.34
147.29
159.24
171 .19
183.14
195.09
207.04
218.99
230.94

Proposed

M
9.50

11.29
13.09
1438
16.68
18.92
21 .17
23.41
25.66
27.90
30.15
35.64
41 .13
46.62
52.11
57.60
71 .32
85.05
98.77

112.50
126.22
139.94
153.67
167.39
181 .12
194.84
208.57
222.29
236.01
249.74
263.46
277.19

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

Dollar
Increase

2.50
2.56
2.63
2.69
2.76
2.88
3.01
3.13
3.26
3.38
3.51
4.76
6.01
7.26
8.51
9.76

12.88
16.01
19.13
22.26
25.38
28.50
30.28
32.05
33.83
35.60
37.38
39.15
40.92
42.70
44.47
46.25

35.71%
29.38%
25.14%
22.11%
19.82%
17.98%
16.57%
15.45%
14.55%
13.80%
13.17%
15.41%
17.11 %
18.44%
19.51 %
20.40%
22.04%
23.18%
24.02%
24.66%
25.17%
25.58%
24.54%
23.68%
22.97%
22.35%
21 .83%
21.38%
20.98%
20.52%
20.31%
20.03%

Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 4,000
Up to 10,000
Over 10,000

$
$
$

1.79
2.24
2.74

30.97 $ 35.75 $ 4.78 15.45%
Average Usage

12,040 $
Median Usage

3,500 $ 13.06 $ 15.78 $ 2.73 20.89%



Oak Creek Water Company
Bill Comparison
Customer Classification
Summer Present and Proposed

1 Inch Commercial

Exhibit
Schedule H-4
Page 14
Bourassa

Usage
Percent
Increase

$ $

$ 9.50
Present Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 4,000
Up to 50,000
Over 50,000

$
$
$

1.73
2.12
2.39

$ 11.88

1,000
2,000
3,000
4,000
5,000
8,000
7,000
8,000
9,000

10,000
12,000
14,000
18,000
18,000
20,000
25,000
30,000
35,000
40,000
45,000
50,000
60,000
70,000
80,000
90,000

100,000

Present

BM
9.50

11.23
12.96
14.69
16.42
18.54
20.66
22.78
24.90
27.02
29.14
33.38
37.62
41 .86
46.10
50.34
60.94
71 .54
62.14
92.74

103.34
113.94
137.84
161.74
185.64
209.54
233.44

Proposed

M
11.88
14.12
16.36
18.61
2085
23.10
25.34
27.59
29.83
32.08
34.32
38.81
44,05
49.54
55.03
60.52
74.25
87.97

101 .70
115.42
129.14
142.87
170.32
197.77
225.22
252.66
280.11

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

Dollar
Increase

2.38
2.89
3.40
3.92
4.43
4.56
4.68
4.81
4.93
5.06
5.18
5.43
6.43
7.68
8.93

10.18
13.31
16.43
19.56
22.68
25.80
28.93
32.48
36.03
39.58
43.12
46.67

25.00%
25.73%
26.27%
26.68%
27.01%
24.59%
22.67%
21 .11%
19.82%
18.72%
17.79%
16.28%
17.10%
18.35%
19.38%
20.23%
21.84%
22.97%
23.81%
24.46%
24.97%
25.39%
23.56%
22.27%
21 .32%
20.58%
19.99%

Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 12,500
Over 12,500

$
$

2.24
2.74

65.78 $ 80.51 $ 14.73 22.40%
Average Usage

27=283 $
Median Usage

22,500 $ 55.64 $ 67.38 $ 11.74 2t.11%

.



Oak Creek Water Company
Bill Comparison
Customer Classification
Summer Present and Proposed

1.5 Inch Residential

Exhibit
Schedule H-4
Page 15
Bourassa

Usage
Dollar

Increase
Percent
Increase

$ $

$ 12.25
Present Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 4,000
Up to 50,000
Over 50,000

$ 1.73
$ 2.12
$ 2.39

$23.75

1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
12,000
14,000
16,000
18,000
20,000
25,000
30,000
35,000
40,000
45,000
50,000
60,000
70,000
80,000
90,000

100,000

Present

M
12.25
13.98
15.71
17.44
19.17
21 .29
23.41
25.53
27.65
29.77
31 .89
36.13
40.37
44.61
48.85
53.09
63.69
74.29
84.89
95.49

106.09
116.69
140.59
164.49
188.39
212.29
236.19

Proposed

.BM
23.75
25.99
28.24
30.48
32.73
34.97
37,22
39.46
41.71
43.95
46.20
50.69
55.18
59.67
64.16
68.65
79.87
93.60

107.32
121 .05
134.77
148.49
175.94
203.39
230.84
258.29
285.74

$
$
$
$
$
$
$
3
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

11.50
12.01
12.53
13.04
13.56
13.68
13.81
13.93
14.06
14.18
14.31
14.56
14.81
15.06
15.31
15.56
16.18
19.31
22.43
25.56
28.68
31.80
35.35
38.90
42.45
46.00
49.55

93.88%
85940/0
79.76%
74.80%
70.73%
64.28%
58.99%
54.58%
50.85%
47.64%
44.87%
40.29%
36.68%
33.75%
31 .340/1
29.30%
25.41 %
25.99%
26.42%
26.76%
27.03%
27.25%
25.15%
23.65%
22.53%
21 .67%
20.98%

Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 25,000
Over 25,000

$ 2.24
$ 2.74

52.27 $ 67.77 $ 15.51 29.67%
Average Usage

19,611 $
Median Usage

4,500 $ 20.23 $ 33.85 $ 13,62 67.34%`



Oak Creek Water Company
Bill Comparison
Customer Classification
Summer Present and Proposed

2 Inch Commercial

Exhibit
Schedule H-4
Page 16
Bourassa

Usage
D

Inc
dollar
tease

$ $

$ 16.00
Present Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
up to 4,000 s
Up to 50,000 $
Over 50,000 $

1.73
2.12
2.39

$ 38.00

1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
12,000
14,000
16,000
18,000
20,000
25,000
30,000
35,000
40,000
45,000
50,000
60,000
70,000
80,000
90,000

100,000

Present

M
16.00
17.73
19.46
21 .19
22.92
25.04
27.16
29.28
31 .40
33.52
35.64
39.88
44.12
48.36
52.60
56.84
67.44
78.04
88.64
99.24

109.84
120.44
144.34
168.24
192.14
216.04
239.94

Proposed

M
38.00
40.24
42.49
44.73
46.98
49.22
51 .47
53.71
55.96
58.20
60.45
64.94
69.43
73.92
78.41
82.90
94.12

105.35
116.57
127.80
141.52
155.24
182.69
210.14
237.59
265.04
292.49

$
$
$
$
$
$
$

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

22.00
22.51
23.03
23.54
24.06
24.18
24.31
24.43
24.56
24.68
24.81
25.06
25.31
25.56
25.81
26.06
26.68
27.31
27.93
28.56
31.68
34.80
38.35
41 .90
45.45
49.00
52.55

Percent
Increase

137.50%
126.99%
118.34%
111 .11 °/o
104.97%

96.58%
89.50%
83.45%
78.21 %
73.64%
69.61 %
62.83%
57.36%
52.85%
49.06%
45.84%
39.56%
34.99%
31 .51 %
28.77%
28.84%
28.90%
26.57%
24.91 %
23.65%
22.68%
21 .90%

Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 40,000 $
Over 40,000 $

2.24
2.74

121.46 $ 156.41 $ 34.96 28.78°/o
Average Usage

50,426 $
Median Usage

1,500 $ 18.60 $ 41.37 $ 22.77 122.46%



Oak Creek Water Company
Bill Comparison
Customer Classification
Summer Present and Proposed

4 Inch Commercial

Exhibit
Schedule H-4
Page 17
Bourassa

lJsaqe
Dollar

Increase
Percent
Increase

$ $

$ 36,00
Present Rates :
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 4,000
Up to 50,000
Over 50,000

$
$
$

1.73
2.12
2.39

$118.75

1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
0,000

10,000
12,000
14,000
16,000
18,000
20,000
25,000
30,000
35,000
40,000
45,000
50,000
60,000
70,000
80,000
90,000

100,000

Present

EM
36.00
37.73
39.46
41 .19
42.92
45.04
47.16
49.28
51 .40
53.52
55.64
59.88
64.12
68.36
72.60
76.84
87.44
98.04

108.64
119.24
129.84
140.44
164.34
188.24
212.14
236.04
259.94

Proposed

.Be
118.75
120.99
123.24
125.48
127.73
129.97
132.22
134.46
136.71
138.95
141.20
145.69
150.18
154.67
159.16
163.65
174.87
186.10
197.32
208.55
219.77
230.99
253.44
275.89
298.34
320.79
343.24

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
s
$
$
$
$
$
$
$
$
$
$

82.75
83.26
83.78
84.29
84.81
84.93
85.06
85.18
85.31
85.43
85.56
85.81
86.06
86.31
86.56
86.81
87,43
88.06
88.68
89.31
89.93
90.55
89.10
87.65
86.20
84.75
83.30

229.86%
220.69%
212.32%
204.65%
197.60%
188.58%
180.36%
172.86%
165.97%
159.63%
153.77%
143.30%
134.21 %
126.26%
119.23%
112.97%
99.99%
89.82%
81 .63%
74.90%
69.26°/o
64.48%
54.22%
46.56°/o
40.63%
35.90%
32.04%

Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 125,000
Over 125,000

$
$

2.24
2.74

36.01 $ 118.76 $ 82.75 229.82%
Average Usage

4 $
Median Usage

2,500 $ 40.33 $ 124.36 $ 84.04 208.40%

i



Oak Creek Water Company
Bill Comparison
Customer Classification
Summer Present and Proposed

6 Inch Fire Protection

Exhibit
Schedule H-4
Page 17
Bourassa

Usage
Dollar

Increase
Percent
Increase

$ $

$ 48.00
Present Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 4,000
Up to 50,000
Over 50,000

$
$
$

1.73
2.12
2,39

Proposed Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 250,000
Up to 250,000

$237.50

1,000
2,000
3,000
4,000
5,000
5,000
7,000
8,000
9,000

10,000
12,000
14,000
16,000
18,000
20,000
25,000
30,000
35,000
40,000
45,000
50,000
60,000
70,000
80,000
90,000

100,000

Present

M
48.00
49.73
51.46
53.19
54.92
57.04
59.15
61 .28
63.40
65.52
67.64
71 .88
76.12
80.36
84.60
88.84
99.44

110.04
120.64
131.24
141.84
152.44
176.34
200.24
224.14
248.04
271 .94

Proposed

BM
237.50
239.74
241 .99
244.23
246.48
248.72
250.97
253.21
255.45
257.70
259.95
264.44
268.93
273.42
277.91
282.40
293.62
304.85
316.07
327.30
338.52
349.74
372.19
394.64
417.09
439.54
461 .99

s
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

189.50
190.01
190.53
191.04
191.56
191.68
191.81
191.93
192.06
192.18
192.31
192.56
192.81
193.06
193.31
193.56
194.18
194.81
195.43
196.06
196.68
197.30
195.85
194.40
192.95
191.50
190.05

394.79%
382.09%
370.25%
359.17%
348.80%
336.05%
324.22%
313.21 %
302.93%
293.32%
284.31 %
267.89%
253.30%
240.24%
228.50%
217.87%
195.28%
177.03%
161 .99%
149.39%
138.66%
129.43%
111.07%

97.08%
86.08%
77.20%
69.89%

$
$
$

2.24
2.74
2.74

48.90 $ 238.67 $ 189.77 388.05%
Average Usage

522 S
Median Usage

- s 48.00 $ 237.50 $ 189.50 394.79%



Oak Creek Water Company
Be Comparison
Customer Classification Construction

Exhibit
Schedule H-4
Page 18
Bourassa

Usage
Present

Bill
D

Inc
dollar
tease

Percent
Increase

$ $

$
Present Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
All gallons $ 2.39

$ 38.00
Proposed Rates:
Monthly Minimum*:
Gallons in Minimum
Charge Per 1,000 Gallons
All gallons $ 2.74 i

1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
12,000
14,000
16,000
18,000
20,000
25,000
30,000
35,000
40,000
50,000
60,000
70,000
80,000
90,000

100,000

2.39
4,78
7.17
9.56

11.95
14.34
16.73
19.12
21 .51
23.90
28.68
33.46
38.24
43.02
47.80
59.75
71 .70
83.65
95.60

119.50
143.40
167.30
191 .20
215. 10
239.00

Proposed

M
38.00
40.74
43.49
46.23
48,98
51.72
54.47
57.21
59.96
62.70
65.45
70.94
76.43
81 .92
87.41
92.90

106.62
120.35
134.07
147.80
175.24
202.69
230.14
257.59
285.04
312.49

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

38.00
38.35
38.71
39.06
39.42
39.77
40,13
40.48
40.84
41 .19
41 .55
42.26
42.97
43,68
44.39
45.10
46.87
48,65
50.42
52.20
55.74
59.29
62.84
66.39
69.94
73.49

1604.81°/o
809.83%
544.83%
412.34%
332.84%
279.84%
241 .99%
213.59%
191 .51%
173.84%
147.34%
128.42%
114.22%
103.18%
94.35%
78.45%
67.85%
60.28%
54.60%
46.65%
41 .35%
37.56%
34.72%
32.51%
30.75%

*Assumes 2 Inch Meter

15.89 $ 56.25 $ 40.36 253.92%
Average Usage

6,651 $
Median Usage

3,500 $ 8.37 $ 4761 $ 39.24 469.12%
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INTRODUCTION

Q, Please state your name and business address.

A. My name is Dorothy Hains. My business address is 1200 West Washington Street,

Phoenix, Arizona 85007.

Q, By whom and in what position are you employed?

I am employed by the Arizona Corporation Commission ("Commission" or "ACC") as a

Utilities Engineer - Water/Wastewater in the Utilities Division.

Q, How long have you been employed by the Commission?

A. Shave been employed by the Commission since January 1998.

Q-

A.

What are your responsibilities as a Utilities Engineer - Water/Wastewater?

My main responsibilities are to inspect, investigate and evaluate water and wastewater

systems. This includes obtaining data, preparing reconstruction cost new and/or original

cost studies, cost of service studies and investigative reports, interpreting rules and

regulations, and to suggest corrective action and provide technical recommendations on

water and wastewater system deficiencies. I also provide written and oral testimony in

rate cases and other cases before the Commission.

Q- How many companies have you analyzed for the Utilities Division?

A. I have analyzed more than 90 companies covering these various responsibilities for

Utilities Division Staff ("Staff").

1
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Q, Have you previously testified before this Commission?

Yes, I have testified on numerous occasions before this Commission.

I

A.

A.
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Q-

A.

I
>

»
\
I

i

What is your educational background?

I graduated from the University of Alabama in Birmingham in 1987 with a Bachelor of

Science degree in Civil Engineering.

Q, Briefly describe your pertinent work experience.

Before my employment with the Commission, I was an Environmental Engineer for the

Arizona Department of Environmental Quality ("ADEQ") for ten years. Prior to that time,

I was an Engineering Technician with C. F. Hairs, Hydrology in Northport, Alabama for

approximately Eve years.

Q, Please state your professional membership, registrations, and licenses.

I am a registered Civil Engineer in Arizona since 1990. I am a member of the American

Society of Civil Engineering ("ASCE"), American Water Works Association ("AWWA")

and Arizona Water & Pollution Control Association ("AWPCA").

PURPOSE OF TESTIMONY

Q. What was your assignment in this rate proceeding?

A. My assignment was to provide Staff's engineering evaluation of the subject Oak Creek

Water Co. No. 1 ("Company") rate proceeding.

l
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A.

A.

Q~ What is the purpose of your testimony in this proceeding?

To present the findings of Staffs engineering evaluation of operations in the Company's

water system. The findings are contained in the Engineering Report that I have prepared

for this proceeding. The report is included as Exhibit DMH-1 in this pre-filed testimony.

A.
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ENGINEERING REPORT

Q, Would you briefly describe what was involved in preparing the Engineering Report

for the water operation in this rate proceeding?

Alter reviewing the application, I physically inspected the Company's water system to

evaluate its operations and to determine which plant items were or were not used and

useful. I contacted ADEQ to determine if the system was in compliance with the Safe

Drinldng Water Act water quality requirements. After I obtained information from the

Company regarding plant improvements, chemical testing expense, and water usage data,

I analyzed that information. Based on the data, I made my evaluations and prepared the

Engineering Report included as Exhibit DMI-I-1 .

A.

Q- Please describe the information contained in Exhibit DMH-1.

i
!I

1
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Exhibit DMH-1 is the Engineering Report for the operations for the Company's Sun City

District. The Report is divided into three general sections: 1) Executive Summary; 2)

Engineering Report Discussion, and 3) Engineering Report Exhibits. The Discussions

section can be further divided into twelve subsections: B) Location of System, C)

Description of System; D) Water Usage, E) Growth Projection; F) ADEQ Compliance G)

Arizona Department of Water Resources ("ADWR") compliance, H) ACC Compliance; I)

Water Testing Expenses, J) Depreciation Rates, and K) Other Issues. These subsections

provide information about the water system serving the Company.

A.

RECOMMENDATIONS AND CONCLUSIONS

Q. What are Staffs recommendations regarding the Company's operations?

A. 1) Staff recommends that the depreciation rates presented in Figure 6 of Exhibit

DMH-1 be used for purposes of this proceeding and on a going forward basis for the

Company's water system.
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2) Staff recommends the adoption of the Company's proposed Service Line and

Meter Installation Charges as shown under the columns titled "Staff Recommended" in

Table 9 of Exhibit 1.

3) Water testing expenses are based upon participation in ADEQ Monitoring

Assistance Program ("MAP"). Annual testing expenses should be adjusted to $3,409.

4) Staff recommends that the Company monitor the water system closely and take

action to ensure the water loss remains 10 percent or less in the future. If water loss

exceeds .10 percent, calculated on an annual basis, the Company shall, prior to filing its

next rate case, come up with a plan to reduce water loss to 10 percent or less, or prepare a

report containing a detailed analysis and explanation demonstrating why a water loss

reduction to 10 percent or less is not feasible or cost effective.

5) Staff recommends that $2,162 be reclassified &om NARUC account #307 to

NARUC account #304.

5

I

6) Staff recommends that $4,888 be reclassified Hom NARUC account #307 to

NARUC account #330.

Q, What are Staffs conclusions regarding the Company's operations?

Staff concludes the following regarding the Company's operations:

1) The Company has adequate production and storage capacity to serve the existing

base of customers and reasonable growth.

x

I

9
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A.

2)

issues.

The Company has no outstanding Arizona Corporation Commission compliance
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lI
i
I
I

3) The Company is in compliance with ADEQ requirements and is delivering water

that meets water quality standards required by Arizona Administrative Code, Title 18,

Chapter 4.

I
I

4) Non-account water for the Company water system was calculated to be 9.54

percent during the test year, which is withill acceptable limits.

5) The Company is not located in any ADWR Active Management Area and

consequently is not subject to reporting and conservation rules.

i

6) Based on a preliminary review of the work to be done, Staff concludes that the

proposed plant improvements and O&M are generally appropriate and reasonable. (See

pK of Exhibit I for discussion and details.) However with regard to Project No. 7, for

which the Company seeks a $10,400 financing to install a canopy at its business office,

Staff does not believe that adequate justification exists to support this expenditure; the

project does not benefit customers. With regard to Project No. 10, the Company seeks a

$45,000 financing to complete its Airport Road Pump Station Improvements. Staff can

not determine if the project is appropriate because the Company failed to provide a list of

the specific improvements needed. With regard to Project No. ll, Staff believes that

$46,000 for a utility truck is excessive; Staff considers $35,000 to be a more reasonable

cost estimate.

7) The Company has an approved curtailment tariff

Q, Does this conclude your Direct Testimony?

i

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

A. Yes, it does.



A n

EXHIBIT DMH-1

\.

I

Engineering Report
For Oak Creek Water Co. No. 1
Docket # W-01392A-07-0679 (Rates)

By Dorothy Hairs, p. E.
'DO

1
June 12,2008

EXECUTIVESUMMARY

RECOMMENDATIONS1

1. Staff recommends approval of the depreciation rates listed in Exhibit 6. (See kJ of report
for discussion and details.)

Staff  recommends that Oak Creek Water Co. No. 1 ("Company", or "Oak Creek")
proposed separate service line and meter charges be approved. Staff further recommends
approval of the separate meter and service line installation charges developed by the
Company as shown under the Staff Recommended columns in Table 9. (See §K of report
for discussion and details.)

Water testing expenses are based upon participation in the Arizona Debarment of
Environmental Quality Monitoring Assistance Program ("MAP"). Annual testing
expenses should be adjusted to $3,409. (See iI and Table 7 for discussion and details.)

4. Staff recommends that the Company monitor the water system closely and take action to
ensure that water loss remains 10 percent or less in the future. If water loss exceeds 10
percent, calculated on an annual basis, diem the Company shall, prior to tiling its next rate
case, develop a plan to reduce water loss to 10 percent or less, or prepare a report
containing a detailed analysis and explanation demonstrating why a water loss reduction
to 10 percent or less is not feasible or cost effective. (See §D for discussion and details.)

5. Staff recommends that fencing expense of $2,162 be reclassified from NARUC account
#307 (wells and springs) to NARUC account # 304 (structure improvements). (See § K
the report for discussion and details.)

i
6.

I

I

Staff recommends that tank upgrade cost of $4,888 be reclassified from NARUC account
#307 (wel ls and springs) to NARUC account # 330 (distribution reservoirs and
standpipes). (See § K the report for discussion and details.)

I

I

I

2.

3.



CONCLUSIONS :

Staff concludes that the Company has adequate production and storage capacity to serve
the existing customer base and reasonable growth. (See aC for discussion and details.)

2
|

According to the Utilities Division Compliance Section, Oak Creek has no outstanding
Arizona Corporation Commission compliance issues. (See §H of report for discussion and
details.)

Oak Creek is in compliance with ADEQ requirements and is delivering water that meets
water quality standards required by Arizona Administrative Code, Title 18, Chapter 4.
(See oF of report for discussion and details.)

Non-account water for Oak Creek was calculated to be 9.54 percent during the test year,
which is nth in acceptable limits. (See aD of report for discussion and details.)

5. Oak Creek is not located in any Arizona Department of Water Resources ("ADWR")
Active Management Area and consequently is not subject to reporting and conservation
rules. (See kG of report for discussion and details.)

Based on a preliminary review of the work to be done, Staff concludes that the proposed
plant improvements and O&M are generally appropriate and reasonable. However with
regard to the work identified as Project No. 10, Staff can not determine if the project is
appropriate because the Company failed to provide a list of the specific improvements
needed. With regard to Project 11, Staff  believes that $46,000 for a util ity truck is
excessive, Staff considers $35,000 to be a more reasonable cost estimate. (See pK of report
for discussion and details.)

Oak Creek has an approved curtailment tariff
details.)

(See pK of report for discussion and

1

6.

4.

7.

3.

1.

I
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Well #- ADWR ID No. Pump
(HP)

Yield

(GPM)

Casing Size (in
inches) &

Depth (in ft)

(Meter
Size

i4Ch€=)

Year drilled

2 55-603919 30 115 8" x 600' 3 1964

3 55-603920 30 89 10" x 600'
3

1978

4 55-562092 75 303 10" x 630'
4

1998

TOTAL: 507

Oak Creek W ater  Company No.  1
D o c k e t  N o .  W -0 1 3 9 2 A -0 7 -0 6 7 9
Page 1

A. PURPOSE OF REPORT

T h i s  repo r t  w as  p repa red  i n  response  t o  t he  app l i ca t i on  o f  O ak  C reek  W a t e r  C om pany  N o .  1
( "O ak  C reek "  o r  "C om pany " )  t ha t  w as  f i l ed  w i t h  t he  A r i zona  C o rpo ra t i on  C om m i ss i on  ( "A C C "
o r  "C o m m i ss i o n " )  f o r  a  ra t e  i n c re a se .  A n  i n sp e c t i o n  a n d  e va l u a t i o n  o f  t h e  C o m p a n y ' s  w a t e r
s y s t e m  w a s  c o n d u c t e d  o n  F e b r u a r y  2 6 ,  2 0 0 8 ,  b y  D o r o t h y  H a i n s ,  U t i l i t i e s  E n g i n e e r ,  i n  t h e
accom pan i m en t  o f A C C  S t a f f m em bers  F redd i e  M a l ap i t  and  K i ana  S ea rs ,  and  C om panyo f i i ce
manager and operator Steve Yerich.

B . L O C A T I O N  O F  S Y S T E M

T he  C om pany  i s  l o ca t ed  w es t  o f  t he  C i t y  o f  S edona  ( "C i t y " )  nea r  S edona  A i rpo r t  i n  Y avapa i
County.  At tached are Exhib i t s  1 and 2 which deta i l  the locat ion of  the serv ice area in  re lat ion to
o t h e r  C o m m i s s i o n  r e g u l a t e d  u t i l i t i e s  i n  Y a v a p a i  C o u n t y  a n d  i n  t h e  i m m e d i a t e  a r e a . T h e
C om pany  se rves  an  a rea  app rox i m a t e l y  1  squa re  m i l e  i n  s i ze  t ha t  i nc l udes  a l l  o r  a  po r t i on  o f
Sect ions 12 and 13 of  Township 17 North and Range 5 East .

c. DESCRIPTION OF SYSTEM

I. System Descry°ption

The Company owns and operates a water system that  consists of  three wel ls wi th a total  capaci ty
o f  507 ga l l ons  per  m inute  ( "GPM") ,  f our  s to rage t anks w i t h  a  combined 354,000 ga l l on  s torage
c a p a c i t y ,  t h r e e  p r e s s u r e  t a n k s ,  a n d  t h r e e  b o o s t e r  p u m p  s t a t i o n s . T h e  s y s t e m  i s  a l s o
in te rconnected  t o  Ar i zona W ater  Company ' s  Sedona sys tem.  Exh ib i t  PA and CB are  schemat i c
draw ings  o f  t he  Company sys tem.  The Company served  approx imate l y  690  metered  cus tomers
du r i ng  t he  t es t  yea r .  T he  P ub l i c  W a t e r  S ys t em  ( "P W S " )  num ber  f o r  t h i s  f ac i l i t y  i s  P W S  # 13 -
041.  A deta i led l i s t ing of  d ie Company's water system faci l i t i es are as fo l lows:

Table 1 Well Data

1

i

i

i

I

I



Capacity
(Gallons)

Quantity Location

150,000 I Panorama Tank Site

60,000 2 Panorama Tank Site

84,000 1 Airport Site

Total: 354,000 gallons

Diameter (inches Material feetLen s

1% galvanized-iron pipe 700

2 pol incl chloride ( "PVC") 820
2 galvanized-iron pipe 650

4 PVC 6,104
6 PVC 42,913
8 PVC 30,455

8 Ductile Iron pipe ("DIP") 303

Size (inches Quanti
%x% 0

% 635
I 18

1% 18
2 8

4 (comp 10
6(co )I 2

Total 691

1 Oak Creek Water Company No. 1
Docket No. W-01392A-07-0679

Page 2

Table 2 Storage Tank

Table 3 Distribution Mains

Table 4 Meters

I

11. System Analysis

Staff concludes that the Company has adequate production and storage capacity to serve the
existing customer base and reasonable growth.



Month Number of
Customers

Water Sold (in
gallons)

Water
pumped (in

gallons)

Water
purchased
(in gallons)

Daily Average (in
god/customer)

Jan 06 692 5,950,000 6,760,000 0 277
Feb 06 692 5,274,000 5,882,000 0 272
Mar 06 696 5,554,000 6,079,000 0 257
Apr 06 683 6,503,000 7,232,000 0 317

May 06 685 10,338,000 11,480,000 0 487

Jun 06 692 10,169,000 l 1,214,000 0 490
Jul 06 690 8,957,000 10,052,000 0 419

Aug 06 697 9,712,000 10,875,000 0 449
Sep 06 696 7,874,000 7,860,000 0 377

Oct 06 698 7,662,000 8,458,000 0 354
Nov 06 694 7,311,000 8,073,000 0 351

Dec 06 690 4,987,000 5,852,000 0 233
Average 357

Oak Creek Water Company No. 1
Docket No. W-01392A-07~06'79
Page 3

D. WATER USAGE

Table 5 summarizes water usage in the Company's CC&N area. Exhibit 4 is a graph that shows
water consumption data in gallons per day ("GPD") per customer for the system for the test year
period of January 2006 through December 2006.

Table 5 Water Usage in the System

1. Water Sold

Based on information provided by the Company, during the test year the Company experienced
an overall daily average use of 357 GPD per customer, a high use of 490 GPD per customer, and
a low use of 233 GPD per customer. The highest total  monthly use occurred in May, when a
total of 10,338,000 gallons were sold to 685 customers. The lowest total monthly use occurred
in December, when 4,987,000 gallons were sold to 690 customers.

11. Non-account Water

Non-account water should be 10 percent or less and never more than 15 percent. It is important
to be able to reconcile the difference between water sold and the water produced by the source

A water balance will allow a water company to identify water and revenue losses due to leakage
theN, and flushing. Non-account water for Oak Creek was calculated to be 9.54 percent which is
within acceptable l imits. Staff recommends that the Company monitor the water system closely
and take action to ensure the water loss remains 10 percent or less in the future. If water loss
exceeds 10 percent, calculated on an annual basis, the Company shall, prior to tiling its next rate
case,  come up wi th a plan to reduce water  loss to 10 percent  or  less,  or  prepare a repor t
containing a detailed analysis and explanation demonstrating why a water loss reduction to 10
percent or less is not feasible or cost effective.

I

I l!l1l-1



Year Nos. of Customers

1999 657 ' aR outed

2000 666 Reported

2001 676 Reported

2002 673 ' |R outed

2003 688 Reported

2004 694 aR outed

2005 696 'oR outed

2006 694 Reported

2007 706 Estimated

2008 712 Estimated

2009 717 Estimated

2010 723 Estimated

2011 729 Estimated

2012 735 Estimated

OaLk Creek Water Company No. 1
Docket No. W-01392A-07-0679
Page 4

E. GROWTH PROJECTION

Based on the service meter data contained in the Company's annual reports, the number of
customers increased from 657 at the end of 1999 to 694 by the end of 2006, with an average
growth rate of approximately 6 customers per year during this period. Based on the linear
regression analysis, the Company could have approximately 735 customers by the end of 2012.
The following table summarizes actual and projected growth in the Company's existing
certificated service area.

Table 6 Actual and Projected Growth

F. ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY ("ADEQ")
COMPLIANCE

Staff received a compliance status report from ADEQ dated January 8, 2008, in which ADEQ
stated that the system has no major deficiencies. ADEQ has determined that the system is
currently del ivering water that meets the water qual i ty standards required by Arizona
Administrative Code, Title 18, Chapter 4.

G. ARIZONA DEPARTMENT
COMPLIANCE

OF WATER RESOURCES ("ADWR")

Oak Creek Water Company No. 1 is not within an Active Management Area, and consequently
is not subject to reporting and conservation mies.

H. ACC COMPLIANCE

According to the Utilities Division Compliance Section, the Company has no outstanding ACC
compliance issues.

I ll\l l l IHIH l I Lu I l ll l l



Oak Creek Water Company No. 1
Docket No. W-01392A-07-0679
Page 5

1. WATER TESTING EXPENSES

I

Oak Creek Water Company No. 1 is subject to mandatory participation in the ADEQ Monitoring
Assistance Program ("MAP"). Staff  calculated the testing costs based on the following
assumptions:

I

I

1. MAP will do baseline testing on everything except copper, lead, and bacteria.

ADEQ testing is performed in 3-year compliance cycles. Therefore, monitoring costs are
estimated for a 3-year compliance period and then presented as a pro forma expense on
an annualized basis.

MAP fees were calculated Hom the ADEQ MAP rules.

4. Al l  monitoring expenses are based on Staf f 's best knowledge of  lab costs and
methodology and one point of entry.

5. The estimated water testing expenses represent a minimum cost based on no "hits" other
than lead and copper, and assume compositing of well samples. If any constituents were
found, then the testing costs would dramatically increase.

Table 7 shows the estimated annual monitoring expense, assuming participation in the MAP
program. Water testing expenses should be adjusted to the annual expense amount shown in
Table 7 = $3,409.

I

2.

3.



Monitoring .- 3 wells
(Tests per 3 years, unless
noted.)

Cost
per test

No. of
tests per
three year
period

Total cost
per three
year
period

Annual Cost

Bacteriological - monthly $25 108 $2,700 $900

Inorganics (& secondary) $300 3 $900 $300

Radiochemical -.. (1/4 yr) $60 MAP MAP MAP

loc's, SOC's, VOC's $2,805 MAP MAP MAP

Nitrites $20 MAP MAP MAP

Nitrates - annual $40 MAP MAP MAP

Asbestos - per 9 years $180 2% MAP MAP

Lead& Copper - annual $17 30 $510 $170

T1'HM/HH5 - per 3 years $470 0 so $0

Maximum chlorine residual
levels

$20 0 $0 $0

MAP fees (annual) $2,038.72

Total $3,409

Oak Creek Water Company No. I
Docket No. W-01392A-07-0679
Page 6

Table 7 Water Testing Cost

J. DEPRECIATION RATES

Staff has developed typical and customary depreciation rates within the range of anticipated
equipment life. These rates are presented in Exhibit 6 and should be used to calculate the annual
depreciation expense for die Company in this application. It is also recommended that the
Company use depreciation rates by indiv idual National Association of Regulatory Utility
Commissioners ("NARUC") category, as delineated in Exhibit 6, in the ligature.

K OTHER ISSUES

1. Service Line and Meter Installation Charges

The Company has requested no change from its existing total cost of its service line and meter
installation charges. These charges are refundable advances and the Company's existing charges
are within the range of charges typically recommended by Star Since the Company may at
times install meters on existing service lines, it would be appropriate for some customers to only
be charged for the meter installation. Therefore, Staff recommends that the Company's proposed
separate service line and meter charges be approved. Staff further recommends approval of the
separate meter and service line installation charges developed by die Company as shown under
the Staff Recommended columns in Table 9.

I

x

i

II I'll min H l ll



Meter Size
(in inch)

Current
Charges (in

3)

Company's
Proposed

Service Line
Charges (in $)

Company's
Proposed

Meter
Charges (in S)

Company's
Proposed

Charges (in

$)

Staff
Recommended
Service Line

Charges (in S)

Staff
Recommended
Meter Charges

(in s)

Staff
Recommended

Total Charges (in

$)

5/8 x 3/4 415 340 75 415 340 75 415

3/4 475 340 135 475 340 135 475

1 S50 390 160 550 390 160 550

1% 785 420 365 785 420 365 785

2 1,375 550 825 1,375 550 825 1,375

3 1,975 715 1,260 1,975 715 1,260 1,975

4 3,040 1,030 2,010 3,040 1,030 2,010 3,040

6 5,635 1,550 4,085 5,635 1,550 4,085 5,635

s

Oak Creek Water Company No. 1
Docket No. W-01392A-07-0679
Page 7

Table 9 Service Line and Meter Installation Charges

11. Curtailment Tariff

The Company has an approved curtailment tariff on file with the Commission.

111. Reclassification

The Company paid $2,162 for a fencing installation' in 2003 and recorded it in Well Account
(NARUC Account 307). Staff recommends and the Company agrees that this expense should be
reclassified to Structures and Improvements account (NARUC Account 304).

The Company paid $4,888 for cathodic protection installations 'm 2003 and recorded it in Well
Account (NARUC Account 307). Staff recommends and the Company agrees that this expense
should be reclassified to Distribution Reservoirs and Standpipes Account (NARUC Account
330).

Iv. Engineering Analysis and Review of Proposed Plant Improvements and O&M

The Company submitted a three year construction work plan proposal in its application. The
Company has requested that Staff include the cost of these plant improvements and O&M in its
analysis of the application. The specific plant additions included in the plan are listed in the
table below:

I The fence was installed at thePanorama Tank Site.
2 The cathodic protection devices were installed inside the storage tanks at the Panorama Tank and Airport Tank

Sites.



Year (to
Implement
the project)

Project
No.

Project Description Company
Estimated Costs

($)
2007 1 ' \R lace damaged electrical boxes for Well #2 and Well #3 4,800

2
II stationat the

Install a new roof and air vent on the existing pump house

. ort p
4,500

3 Install 3 phase power to serve Well #s 2 & 3 22,000

Subtotal 31,300
2008 4 Install new fence at Well site #2 & #3 4,800

5
I l l

Ins tal l  wireless  communicat ions  sys tem at  wel l  s i te to
control p operation

11,500

6 Install adapter and 6" PVC pipe to connect W ell #2 with
Inspirational Dr. water main

16,200

7 Install canopy at business office 10,400
subtotal 42,900

2009 8 Install SCADA system (or equivalent) 18,500

9 Paint storage tanks at Panorama tank site 11,200
10 lo i l l»l l movementsStation Ilate A' ort Road PCo 45,000
11 Purchase new service Muck equipped with utile box 46,000

subtotal 120,100

Oak Creek Water Company No. 1
Docket No. W-01392A-07-0679
Page 8

I

Based on a preliminary review of the work to be done, Staff concludes that the proposed plant
improvements and O&M are generally appropriate and reasonable. However with regard to the
work identified as Project No. 10, Staff can not determine if the project is appropriate because
the Company failed to provide a list of the specific improvements needed. With regard to
Project No. ll, Staff believes that $46,000 for a utility track is excessive, Staff considers
$35,000 to be a more reasonable cost estimate. With regard to Project No. 7, Staff does not
believe that adequate justification exists to support this expenditure, this project does not benefit
customers. At the time of Staffs field inspection only the improvements listed under Project No.
2 were complete. The other projects listed were either partially complete or still in the planning
stage.
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HOLlUAY HILLS WATER COMPANY

HUMBOLDT WATER SYSTEM, INC.

ICE WATER uslils ASSOCIATION

MICHAELS RANCH WATER USERS' ASSOCIATION

JUNIPER WELLS WAIIER COMPANY

LAKE VERDE WATER COMPANY

anus PARK WATER COMPANY, mc.

LOMA ESTATES WATER COMPANY, LLC

MEADOW WATER COMPANY

MONTEZUMA RIMROCK wxrsn COM PANY, LLC

DAK CREEK PUBLIC SERVICE, LLC

OAK CREEK WATER COMPANYNO. 1

PBEPLES VALLEY WATER COM PANY

PINE wu.Ey WATER COMPANY

RAINBOW PARKS, INC.

SBDONA VBNTURF (MHC OPBR ATING LTD PARTNERSHIP)

SEVEN CANYONS WATER COMPANY

SHERMAN PINES WATER COMPANY

VERDE LAKES WATER COR PORATION

WALDEN MEADOWS COMM UNITY COOPERATIVE

WHITE HORSB RANCH OWNERS ASSOCIATION, INC.

WILH Orr WATER COMPANY, INC.

YARNELL WATER IMPROVEMBN1 AssocIATIon

ABRAWATER COMPMY. mc.

ANTELQPB LAKES WATER COMPANY

APPALOOS AWATER COMPANY

ARIZONA WATER COMPANY

unrolax DEVELOPMENT A9SOClATION, mc.

BN LBAS IN CORPORATION

BIG PARK WATER COMPANY

BOYNTON CANYON ENCHANTMENT HOMEOWNERS soc.

BRADSHAW MOUNTAIN VIEW wren COMPANY

BRADSHAW WATER CQMPANY, INC.

CAMP VERDE WATER SYSTEM

CDC WICKENBURG wuex, u.c

CHINO MEADOWS ll WATEr COMPANY, INC.

COLDWATER CANYON WATER COMPANY

counts LAKES WATER COMPANY

CROSS CREEK RANCH WATER COMPANY

clown KING WATBR COMPANY, INC.

DEUJS WASTE; COMPANY, mc.

DIAMOND v.4l.LEywATsn USERS »ssoc1ATIon

GRAND CANYON CAVERNS AND INN. LIE

GRANITE DELLS WATER COMPANY

GR ANITE M OUNTMN WATER COMPANY, INC.

GRANITE OAKS WATER USERS AYSOCIKFION

GROOM CREEK WATER USERS Assoclxnon

-
-
-

-

-
-

04/17/w
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EXHIBIT 2

LOCATION OF OAK CREEK WATER COMPANY no. 1 SERVICE AREA



Oak Creek Water Co. No. 1
PWS #13-0412-27-08
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Pump Station on Airport Rd
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EXHIBIT 3A SYSTEMATIC DRAWING



Oak Creek Water Co. No.1
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Well #1 was
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85 rpm.
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EXHIBIT CB SYSTEMATIC DRAWING



Oak Creek Water Co. No. 1 Water Usage
During Test Year (January 2006 - December 2006)
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EXHIBIT 4

WATER USAGE ON THE OAK CREEK WATER COMPANY no. 1 SERVICE AREA

I



Actual & Projected Growth In Oak Creek Water Company
No. 1 Water CC&N Area
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EXHIBIT 5

ACTUAL AND PROJECTED GRDWTH IN OAK CREEK WATER COMPANY no. 1
SERVICE AREA

HH



Acct.
No.

Depreciable Plant

Average
Service

Li fe
(Years)

Annual
Accrual

Rate (%)

304 Structures & Improvements 30 3.33

305 Collecting & Impounding
Reservoirs

40 2.50

306 Lake, River, Canal Intakes 40 2.50

307 Wells & Springs 30 3.33

308 Infiltration Galleries 15 6.67

309 Raw Water Supply Mains 50 2.00

310 IPower Generation uipment 20 5.00

311 I uipmentPumping 8 12.5

320 IWater Treatment uipment

320.1 Water Treatment Plants 30 3.33

320.2 Solution Chemical Feeders 5 20.0

330 Distribution Reservoirs &
Standpipes

330.1 Storage Tanks 45 2.22

330.2 Pressure Tanks 20 5.00

331 Transmission & Distribution Mains 50 2.00

333 Services 30 3_33

334 Meters 12 8.33

335 Hydrants 50 2.00

336 Backflow Prevention Devices 15 6.67

339 IOtherPlant & Misc uipment 15 6.67

340 IOffice Furniture & uipment 15 6.67

340.1 Computers & Software 5 20.00

341 I uipmentTransportation 5 20.00

342 IStores uipment 25 4.00

343 Tools, Shop & Garage Equipment 20 5.00

344 Laborato Equipment 10 10.00

345 Power Operated Equipment 20 5.00

346 I uipmentCommunication 10 10.00

347 lMi scellaneou s uipment 10 10.00

348 Other Tangible Plant

A
D
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EXHIBIT 6

WATER DEPRECIATION RATES

I
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EXECUTIVE SUMMARY
OAK CREEK WATER co. no. 1
DOCKET NO. W-01392A-07-0679

Oak Creek Water Co. No. 1 ("Oak Creek" or "Company") is an Arizona member-owned,
non-profit Class C public service corporation providing water service to approximately 695
customers in Sedona, Arizona. `

On December 7, `2007, Oak Creek filed a rate application. The application reflects that
Oak Creek incurred a $39,414 operating loss for the test year ended December 31, 2006. Oak
Creek requests a revenue increase of $73,918, or a 27.26 percent increase from $271,122 to
$345,040. This requested increase results in a $34,504 operating income, representing a 10
percent operating margin. The Company's proposal would increase the typical 3/4-inch meter
residential bill with median usage of 5,417 gallons by $4.68, or 27.7 percent, from $16.92 to
$21.60.

Staff recommends a revenue increase of $45,496 (not including a negative $135 property
tax adjustment), or a 16.78 percent increase from $271,122 to $316,618. This recommended
increase results in a $34,822 operating income, representing an 11 percent operating margin.
Staffs recommendation would increase the typical 3/4-inch meter residential bill with median
usage of 5,417 gallons by $1.40, or 8.3 percent, from $16.92 to $18.32.

Staff recommends:

Approval of StafFs recommended rates and charges as depicted on Schedules DWC-6
and DWC-6A.

Approval of Staffs recommended depreciation rates as depicted in Exhibit 6 of the
Engineering Report.

I
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1 1. INTRODUCTION

2 Q-

3 A.

4

5

Please state your name, occupation, and business address.

My name is Darrow W. Carlson. I am a Public Utilities Analyst Manager employed by the

Arizona Corporation Commission ("ACC" or "Commission") in the Utilities Div ision

("Staff"). My business address is 1200 West Washington Street, Phoenix, Arizona 85007.

6

7 Q. Please describe your educational background and professional experience.

8

9

I hold a Bachelor of Arts degree in both Accounting and Business Management from

Northeastern Illinois University in Chicago, Illinois.

10

11

12

13

I have participated in quite a number of seminars and workshops related to utility rate-

making, cost of capital, and similar issues. These have been sponsored by organizations

such as the National Association of Regulatory Utility Commissioners.("NARUC"), Duke

14 University, Michigan State University, New Mexico State

15

University, Florida State

University, and various other organizations.

16

17

18

I have led or participated in more than 125 cases before this Commission over the last

seventeen years. Since my promotion to management, I have supervised analysts involved

in more than 150 additional cases before this Commission.19

20

21 Q- Briefly describe your responsibilities as a Public Utilities Analyst Manager.

22 A.

23

24

25
{

26

A.

In my capacity as a Public Utilities Analyst Manager, I supervise analysts who examine,

verify, and analyze utilities' statistical, financial, and other information. These analysts

write reports and/or testimonies analyzing proposed mergers, acquisitions, asset sales,

financings, rate cases, and other matters in which they make recommendations to the

Commission. I provide support and guidance along with reviewing and editing the work
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products. I also perform analysis as needed on special projects. Additionally, I provide

expert testimony at formal hearings. Finally, I assist Staff members during formal

hearings and supervise responsive testimonies, as needed, during the hearing process.

Q-

A.

What is the purpose of your testimony in this case?

The purpose of  my test imony in this case is to present  StarT 's analysis and

recommendations regarding Oak Creek Water Co. No. 1's ("Oak Creek" or "Company")

application for a permanent rate increase. I will present recommendations in the areas of

rate base, operating income, revenue requirement, and rate design. Staff witness Dorothy

Hains will present the engineering analysis and recommendations.

Q-

A,

l

What is the basis of Staff's recommendations?

Staff performed a regulatory audit of the Company's records to determine whether

sufficient, relevant, and reliable evidence exists to support the proposals in Oak Creek's

rate application. Staff's regulatory audit consisted of the following: (1) examining and

testing Oak Creek's accounting ledgers, reports and supporting documents, (2) checking

the accumulation of amounts in the records, (3) tracing recorded amounts to source

documents; and (4) verifying that the Company applied accounting principles that were in

accordance with the NARUC Uniform System of Accounts ("USOA").

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

2 1

22

23

24

25

26

Q- How is Staff's testimony organized?

Staff's testimony is presented in seven sections. Section I is this introduction. Section II

provides a background of the Company. Section III is a summary of consumer service

issues. Section N is a summary of proposed revenues. Section V is a summary of Staff' s

Section V I presents Staffs operating income

A.

rate base recommendations.

recommendations. Section VH discusses rate design.
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I

I

I

i
I
I
I

I

BACKGROUND

Please review the pertinent background information associated with the Company's

application for a permanent rate increase.

Oak Creek is a class C water uti l i ty serv icing approximately 695 residential and

commercial customers in Sedona, Arizona. The Company is a member-owned, non-profit

association.

Q,

A.

Did the Company file the correct type of application for its rate increase request?

No, since the Company is a Class C utility, it should have filed direct testimony and the

Schedules A through H as depicted in Arizona Administrative Code R14-2-103 Appendix.

Instead, the Company filed the Small Water Utility Rate Application, which is reserved

for ClasS D and Class E utilities only. Because the Company is a non-proiit association,

the Company's last rate filing was as a Class D utility, and because a rejection of the

application might cause undue hardship to the Company, Staff made a one-time exception

in accepting the Company's application. However, Staff will process the case as a Class C

utility requiring a hearing and the appropriate time clock rules for Class C utilities.

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

Q, What test year did Oak Creek use in its filing?

Oak Creek's rate filing is based on the twelve months that ended December 31, 2006.

This is the test year chosen by the Company and a more current test year could not be

produced by the Company in a timely manner.

r

I

|

4.

A.

A.
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CONSUMER SERVICES

Please provide a brief summary of customer complaints received by the Commission

regarding Oak Creek.

Staff reviewed the Commission's records for the period January 1, 2005, through May 5,

2008, and found no complaints or inquiries were tiled. One opinion was filed in 2007 and

one in 2008, both are opposed to the rate increase.

Q- Did the Company provide evidence of customer notification regarding the rate

increase request?

Yes. The Company provided Staff with an affidavit showing that notice was mailed to

customerson December7, 2007.

Iv .

Q,

REVENUE REQUIREMENT

What revenue requirement is Oak Creek proposing?

Oak Creek proposes total annual operating revenues of $345,040, a 27.26 percent, or

$73,9l8 increase over test year revenues of $271 ,122.

Q,

A.

Is the Company's requested revenue requirement based on rate base?

No. Because Oak Creek is a non-profit entity it calculated its revenue requirement on an

operating margin of 10 percent instead of a return on rate base.

Q,

i
I

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

What is Staff's revenue requirement recommendation?

Staff"s recommended revenue requirement is $316,618, a 16.78 percent, or $45,496 (not

including a negative $135 property tax adjustment) increase over adjusted test year

revenues of$271,122, as shown in Schedule DWC-1.

41
)

A.

A.

In.

Q-

A.

A.



Direct Testimony of Dacron W. Carlson
Docket No. W-01392A-07-0679
Page 5

Q- Does Staff  concur with the Company regarding the util ization of operating margin

instead of a rate of return on ratebase?

Yes, Staff concurs with the Company. Since the Company is a non-profit entity, the

operating margin will produce an appropriate revenue requirement. Additionally, Staff is

recommending a nominally higher 11 percent operating margin to determine its revenue

requirement.

v. RATEBASE

Original Cost Rate Base

Q. Does Oak Creek's application include schedules with elements of a Reconstruction

Cost New Rate Base?

No. The Company's application does not request recognition of a Reconstruction Cost

New Rate Base. Accordingly, Staff has treated the Company's original cost rate base

("OCRB") as its fair value rate base ("FVRB").

Rate Base Summary

Q, What is the Company's proposed level of rate base?

A. The Company's proposed rate base is $507,283.

Q- Please summarize Staffs rate base recommendation.

m.

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

A.

A.

A. Staff made eleven adjustments to the Company's proposed rate base. Staff recommends

$461,977 for rate base, a $45,306 reduction from the Company's proposed $507,283 rate

base. Staffs recommendation results &om the rate base adjustments described below and

summarized in Schedules DWC-2 and DWC-3.
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Rate Base Adjustment A - Land and Land Rights

Q-

A. Staff recommends removing $2,073 from the Company's land and land rights account,

reducing it from $17,241 to $15,168. The Company entered into an agreement with a

customer to drill a well site on die customer's property. The Company recorded the

customer's yearly water usage bill since the prior rate case as a plant addition. Staff

recommends removal of  this i tem f rom rate base, as the payment scheme is an

unauthorized long term debt. Additionally, the Company actually purchased the land after

the end of the test year, so it may be eligible for inclusion in rate base in the Company's

next rate case. See Schedule DWC-3A.

Please describe Staff's adjustment to land and land rights.

Rate Base Adjustment B - Structures and Improvements

Q. Please describe Staff's adjustment to structures and improvements.

A. Staff recommends adding $4,358 to the Colnpany's structures and improvements account

increasing it from $266,594 to $270,952. The increase results iron a reclassification of

$2,162 Nom the 2003 wells addition (also discussed in Staff Engineering testimony) and

the capitalizing of $2,196 of repairs and maintenance expense for water system mapping

in the test year. See Schedule DWC-3B.

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

Rate Base Adjustment C - Wells and Springs

Q-

A. Staff recommends removing $7,050 from the Company's wells and springs account,

reducing it from $127,710 to $120,660. The total amount of the reduction is reclassified

to structures and improvements for $2,162, as discussed in the structures and

improvements adjustment, and to distribution reservoirs for $4,888, as discussed below.

This adjustment is also discussed in Staff Engineering testimony. See Schedule DWC-3C.

Please describe Staff's adjustment to wells and springs.
I

FL
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Rate Base Adjustment D - Pumping Equipment

Q, Please describe Staffs adjustment to pumping equipment.

A. Staff recommends adding $959 to the Company's pumping equipment account, increasing

it firm $60,497 to $61,456. The increase results from the capitalization of $959 from

repairs and maintenance expense in the test year to rebuild a pump which was then put

back into service. See Schedule DWC-3D.

Rate Base Adjustment E - Distribution Reservoirs and Standpipes

Q, Please describe Staff's adj vestment to distribution reservoirs and standpipes.

A. Staff recommends adding $4,888 to the Company's distribution reservoirs and standpipes

account, increasing it from $170,730 to $175,618. The increase results from the

reclassification Hom wells and springs for $4,888, as discussed above and also 'm Staff

Engineering testimony. See Schedule DWC-3E.

i

I

Rate Base Adjustment F - Meters

Q. Please describe Staff's adjustment to meters.

A. Staff recommends adding $1,976 to the Company's meters account, increasing it from

$35,927 to $37,903. The increase results from capitalizing two purchase invoices for

meters that the Company claimed as repairs and maintenance expense in the test year. See

Schedule DWC-3F.

Rate Base Adjustment G - Computers and Software

Q, Please describe Staff's adjustment to computers and software.

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

Staff recommends removing $8,211 from die Company's computers and software account,A.

decreasing it from $20,831 to $12,620. Staff removed duplicate invoices that were

double-counted. Refer to Schedule DWC-3G for a detailed description of the invoices and
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1

2

3

4

5

6

7

8

9

10

11

12

amounts that were duplicated. Staff also capitalized $218 in computer software from

office expense.

Rate Base Adjustment H - Accumulated Depreciation

Q. Please describe StaIlf's adjustment to accumulated depreciation.

A. Staff recommends removing $2,182 from the Company's accumulated depreciation

account decreasing it from $892,373 to $890,191. Staff started with the plant balance and

accumulated depreciation balance adopted by the Commission in the prior rate case. For

all subsequent years, Staff made adjustments for docmented plant additions, retirements,

reclassifications, and capitalizations. Staff applied the appropriate depreciation rates and

calculated the accumulated depreciation in those years to arrive at the accumulated

depreciation at the end of the test year. See Schedule DWC-3H.

Rate Base Adjustment I - Working Capital Allowance

Q-

A. Staff recommends removing $31,987 from the Company's working capital allowance,

decreasing it from $31,987 to -0-. The Company util ized the formula method for

calculating cash working capital, but that methodology is reserved only for Class D and

Class E utilities. As described earlier in this testimony, the Company is a Class C utility

and would need to provide another basis, such as a lead/lag study to determine its cash

working capital needs. See Schedule DWC-31.

Please describe Staffs adjustment to working capital allowance.

I
I

I

13

14

15

16

17

18

19

20

21

22

23

24

25

26

Rate Base Adjustment J - Pumping Power Allowance

Q. Please describe Staff's adjustment to pumping power allowance.

A. Staff recommends removing $1,766 from the Company's pumping power allowance,

decreasing it from $1,766 to -0-. The Company is proposing to add a pumping powerI
1

l

i

i

1
i
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allowance of $1,766, separately from the working capital allowance proposed above. The

Company derived the amount by using the formula method of one-twenty-fourth of

electric power expense in the test year. As already explained, the formula method is not

appropriate for this Company. See Schedule DWC-31.

Rate Base Adjustment K - Materials and Supplies

Q, Please describe Staff's adjustment to materials and supplies.

A, Staff recommends removing $8,582 from the Company's materials and supplies account

decreasing it from $8,582 to -0-. Staff recommends removal of this item as another

component of working capital allowance. Since the other components cannot be

considered, this component should also be removed. See Schedule DWC-3K

I

1

1

VI . OPERATING INCOME

Operating Income Summary

Q, What are the Company's proposed operating revenue, expenses, and resulting

income/(loss) for the test year?

The Company proposes test year operating revenue of $271,122, expenses of $310,536

and a resulting operating loss of $39,414, for no rate of return and no operating margin

Q- What are Staff's recommended operating revenue, expenses, and resulting

income/(loss) for the test year?

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

A. Staff recommends test year operating revenue of $271,122, expenses of $281,931, and a

resulting operating loss of $10,809, for no rate of return and no operating margin

A.

Illlllll 11111-111
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Q, Please summarize Staffs operating income adjustments.

Staff made fifteen operating income adjustments. The specific adjustments are described

below and summarized on Schedules DWC-4 and DWC-5.

Operating Income Adjustment A - Salaries and Wages

Q, Please describe Staff's adjustment to salaries and wages.

A. Staff recommends adding $3,210 to the COmpany's salaries and wages account, increasing

it Hom $126,054 to $129,264. Staff requested the actual 2007 salaries and wages amount

from the Company and this is the amount that Staff recommends. The total amount

includes $9,250 in general-health insurance (see adjustment and discussion below)

benefits that the Company pays directly to the covered employee. The employee has the

option to purchase health insurance or not. Salaries and wages also include yearly bonus

(manager only), 401k matching contributions for all paid employees, and pager allowance

for the manager. See Schedule DWC-5A.

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

Operating Income Adj vestment B - Purchased Power

Q, Please describe Staffs adjustment to purchased power.

A. Staff  recommends removing $713 from the Company's purchased power account,

reducing it from $42,391 to $41,678. Staff totaled all the invoices for the test year power

expenses which amounted to $41,678. The total amount for the well power is $40,643,

and the office power is $1,035. Refer to Schedule DWC-5B for the invoiced amounts.

Operating Income Adjustment C - Repairs and Maintenance

Q, Please describe Staffs adjustment to repairs and maintenance.

A. Staff recommends removing $11,418 from the Company's repairs and maintenance

account, reducing it iron $25,698 to $14,280. Staff found two major repairs that cost

n

l III I l lull umm l llHIll'l\

A.

al ll um H l l IH HIII
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$10,576 in the test year which caused the repairs and maintenance account to more than

double from the previous year. The Company's reported repairs and maintenance

expenditure for 2002, 2003, 2004, 2005, 2006, and 2007 are $16,030, $3,169, $13,443,

$I2,574, $25,698, and $14,768 respectively.

Staff recommends that repairs and maintenance be normalized to the average of the six

years of expenditures from 2002 to 2007. The result of that average is $14,280, an

$11,418 reduction from the Company's. proposed amount, and is more indicative of a

normalized annual expense, as shown on Schedule DWC-5C.

Operating Income Adjustment D - Office Supplies and Expense

Q, Please describe Staffs adjustment to office supplies and expense.

A. Staff recommends removing $218 from the Company's office supplies and expense

account, decreasing it from $9,698 to $9,480. Staff recommends that the $218 software

item be capitalized. See Schedule DWC-5D.

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

Operating Income Adjustment E - Outside Services

Q, Please describe Staffs adjustment to outside services.

A. Staff recommends removing $2,196 from the Company's outside services account,

decreasing it from $7,116 to $4,920. Staff recommends that the $2,196 mapping items be

capitalized. See Schedule DWC-5E.

Operating Income Adjustment F .- Water Testing

Q. Please describe Staffs adjustment to water testing.

A. Staff recommends adding $928 to the Company's water testing account, increasing it firm

$2,481 to $3,409. See Staff Engineering testimony and see Schedule DWC-5F.

I lllll I l lulls ll\l\ l mm llulluul IIIWII l l
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Operating Income Adjustment G - Rents

Q. Please descnlbe Staffs adjustment to rents.

A. Staff recommends removing $75 from the Company's rent account, decreasing it from $75

to -0-. This expense is for a one-time rental fee for a hall to hold a Company meeting and

will not be recurring since iiuture Company meetings will be held at die Company's office

building. See Schedule DWC-5G.

Operating Income Adj vestment H - Transportation Expense

Q. Please describe Staffs adjustment to transportation expense.

A. Staff recommends removing $833 from the Company's transportation expense account,

decreasing it Hom $5,135 to $4,302. The reduction of $833 is due to the three-year

normalization of a set of tires for $633, $125 reclassification of a director's travel mileage

reimbursement to miscellaneous expense, and $75 for one year motor vehicle registration.

See Schedule DWC-5H.

I

Operating Income Adj vestment I - Insurance - General Liability

Q, Please describe Staff's adjustment to insurance - general l iabi l i ty.

A. Staff recommends removing $983 from the Company's insurance - general liability

account, decreasing it from $6,306 to $5,323. This expense is decreased by $983 to adjust

for updated costs. Refer to Schedule DWC-5I for the breakdown of those costs.

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Operating Income Adjustment J - Insurance - Health and Life

Q, Please describe Staffs adjustment to insurance - health and life.

A. Stair recommends removing $11,000 from the Company's insurance - health and life

Staff included the health insurance benefitaccount, decreasing it from $11,000 to -0-.
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with the salaries and wages due to the fact that this is a direct payment to the employee,

and the policy is not purchased by the Company. See Schedule DWC-5J.

i
I

I
i
!
!

Operating Income Adjustment K - Regulatory Commission Expense - Rate Case

Q, Please describe StotT's adjustment to regulatory commission expense - rate case.

A. Staff recommends removing $1,333 from the Company's regulatory commission expense

- rate case account, decreasing it Hom $3,333 to $2,000. The Company chose a three-yea

amortization of  i ts $10,000 rate case expense. Staff recommends a f ive-year

normalization of the $10,000 rate case expense. It has been six years since the Company's

last rate case. See Schedule DWC-5K.

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

Operating Income Adjustment L -. Depreciation Expense

Q. Please describe Staff's adjustment to depreciation expense.

A. Staff recommends removing $1,373 from the Company's depreciation expense account,

decreasing it from $45,266 to $43,893. Please refer to Schedule DWC-5L for the

calculation of depreciation expense.

Operating Income Adjustment M - Property Taxes

Q. Please describe Staff's adjustment to property taxes.

A. Staff recommends removing $l,112 from the Company's property tax account, decreasing

it from $12,418 to $11,306. Staff corrected the account to reflect the actual test year

property taxes. See Schedule DWC-5M.

g
l

i

I

I
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Operating Income Adjustment N - Bad Debt Expense

Q, Please describe Staff's adjustment to bad debt expense.

A. Staff recommends removing $302 from the Company's bad debt expense account,

decreasing it from $811 to $509. Staff normalized this expense using the average from

2002 to 2007 as submitted by the Company from a Staff data request, as shown in

Schedule DWC-5N.

Operating Income Adjustment O -- Miscellaneous Expense

Q, Please describe Staffs adjustment to miscellaneous expense.

A. Staff recommends removing $2,064 from the Company's miscellaneous expense account,

decreasing it from $2,189 to 125. Staff recommends disallowance of various items as

depicted on Schedule DWC-50.

RATE DESIGN

Please provide an overview of the Company's present rates.

multi-unit residential,

i
I

i

v
I

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

VI I .

Present Rate Design

Q,

A. The Company has several types of customer classes such as residential, commercial,

and multi-unit commercial. The present rate design treats all

customer classes as one. The current minimum charges and commodity charges are the

same for a residential or commercial customer with the same meter size. The monthly

minimum charge ranges from $7.00 per customer for the 3/4-inch meter to $48.00 for a 6-

inch meter. The Company does not use 5/8 x 3/4-inch meters. The Company bills the

multi-unit residential and commercial customers the monthly minimum charge for the 3/4-

inch rate of $7.00 multiplied by the number of units. The commodity rates are an inverted

tier rate design. The first tier, 0 to 4,000 gallons, costs $1.73 per 1,000 gallons. The

second tier, 4,001 to 50,000 gallons, costs $2.12 per 1,000 gallons. The third tier, over
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50,000 gallons, costs $2.39 per 1,000 gallons. The Company also has a construction or

bulk commodity rate of $2.39 per 1,000 gallons. Details of the rate designs are presented

on Schedule DWC-6.

Company's Proposed Rate Design

Q, Please provide an overview of the Company's proposed rate design.

A. The Company is proposing to maintain its current rate design structure with no distinction

behveen classes of customers and no changes to its commodity tier break-over points. The

only change the Company is proposing is an across-the-board 27.6 percent rate increase in

monthly minimum charges and commodity rates. The Company's inverted three-tier

commodity break-over points remain at 0 to 4,000; 4,001 to 50,000; and over 50,000

gallons. The bulk or construction rate is the same as the third tier rate. The first tier, 0 to

4,000 gallons, will increase to $2.21 per 1,000 gallons. The second tier, 4,001 to 50,000

gallons, will increase to $2.70 per 1,000 gallons. The third tier, over 50,000 gallons, will

increase to $3.05 per 1,000 gallons. The construction or bulk commodity rate will

increase to $3.05 per 1,000 gallons.

|

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Q, Has the Company proposed any changes to its service charges?

No. The Company proposes to maintain its current service line and meter installation

charges. The Company, however, proposed to add re-establishment (within 12 months),

meter re-read, moving customer meter (customer request), and after hours service charges

to its tariffs The Company's proposed new service charges are reflected on Schedule

DWC-6A. The Company's proposed rates for service charges are in line with the service

charges of other water utilities and Staff concurs with the Company's proposed new

service charges.

A.

,J
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1 Staffs Recommended Rate Design

2 Q, maintaining non-discriminatory

3

In addition to rates that provide Staffs

recommended revenue requirement and other issues such as gradualism, revenue

4 stability, and customer affordability, what policy objectives are reflected in Staffs

5 recommended rates?

6 A.

7

8

9

10

11

Staffs rate design takes into consideration both the growing importance of managing

water as a finite resource and the resulting increases in delivery cost. The quantity of

water resources available to Arizona generally, and in the Company's service area

specifically, does not grow with population and customer base, and the cost of developing

treating, and delivering water increases with diminishing supply and increased health and

safety regulations. Staff recommends a rate design that encourages efficient use of water

12

13 Q- Please provide a description of Staffs recommended rate structure for the water

14

15 A.

16

17

18

system.

Staff recommends separate residential and commercial customer classes, however the

basic monthly minimum charge by meter size will be the same for all customer classes

The difference is in Staffs commodity rates, which will distinguish between the

residential and commercial classes, with a three-tiered rate for residential arid a two-tiered

19 rate for commercial customers. Further, Staff has recommended different, more

20 appropriate, tier break-over points.
I

21

22 Q, Please discuss Staffs recommendation on the commodity charges and tier rate

23 structure for the residential class.

24 Staff recommends a three-tier inverted block rate structure for residential customers. Staff

25

26

recommends that the residential class commodity charges be $1.73 per 1,000 for usage

from 0 to 4,000 gallons, $2.40 per 1,000 gallons for usage firm 4,001 up to 10,000

I I I ll al ll mm Illlllll\l l ll l l l l l ll ll l l l lm I'll Illlllllllllll llll ll lllul I l I |
I l . ll l l l ll Ha I ll I ml Illl l l l l l l l H HUII um l ll l ll I l l l l l \ l  l I  I  I
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gallons, and $2.88 per 1,000 gallons for usage over 10,000 gallons. Staffs recommended

commodity rates and break-over points are illustrated 'm Schedule DWC-6.

Q, Please discuss StamPs recommendations on the commodity charges and tier rate

structure for the commercial class and multiple unit residential or commercial class.

A. Staff recommends a two-tier inverted block rate structure for all commercial and multiple

unit customers. Staff recommends that the rates be $2.40 per 1,000 gallons for usage from

0 to 25,000 gallons and $2.88 per 1,000 gallons for usage over 25,000 gallons. Staffs

.recommended commodity rates and break-over points are illustrated in Schedule DWC-6.

Staff also recommends a bulk or construction rate of $2.88 per 1,000 gallons.

Q- Did Staff prepare schedules showing the present, Company - proposed, and Staff

recommended monthly minimums and commodity rates for each rate class?

Yes. Staff Schedule DWC-6 ref lects the present monthly minimum charges and

commodity rates, the Company's proposed monthly minimum charges and commodity

rates and Staffs recommended monthly minimum charges and commodity rates.

Q.

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

A.

Did Staff prepared schedule showing the typical residential average and median

monthly bill under present rates, the Company's proposed rates, and Staff's

recommended rates?

Yes. Staff Schedule DWC-7 presents the average and median monthly 3/4-inch meter

residential  bi l l  using present rates, the Company's proposed rates, and Staf fs

recommended rates.

A.

H
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Q- What is the impact of Staffs recommended rates on the median customer bill?

The typical residential 3/4-inch meter bill with median usage of 5,417 gallons would

increase by $1.40, or 8.3 percent, from $16.92 to $18.32.

Q~

A.

What service charges does Staff recommend?

Staff concurs Mth the Company's proposed service line and meter `mstallation charges and

service charges as reflected on Schedule DWC-6A. These charges are consistent with

other similarly sized companies.

Q-

A.

Will Staff's recommended rate design generate Staffs recommended revenue

requirement?

Yes i t  wi l l . Staffs recommended rate design would generate Staffs recommended

revenue requirement of $316,618, including $310,863 from metered water sales.

1
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4

5

6

7

8

9

10

11

12

13

14

15

16

Q. Does this conclude your direct testimony?

Yes, it does.

i
1

I

8
T

4

4

A .

A.
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SCHEDULE TITLE
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ADJUSTMENT B STRUCTURES AND IMPROVEMENTS
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ADJUSTMENT C REPAIRS AND MAINTENANCE
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ADJUSTMENT L DEPRECIATION EXPENSE
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Schedule DWC-1

Y
»

i

i
I

REVENUE REQUIREMENT

IA] [8]
r

r

UNE
no.

COMPANY
ORIGINAL

COST

STAFF
ORIGINAL

COSTDESCRIP11ON

1 507,283 $ 461,977

2

$

$ (39,414)

-7_77%

$ (10,809)

-2.34%3

4a
4b

Adjusted Rate Base

Adjusted Operating Income I (Loss)

Current Rate of Recur (L2 I L1)

Required Rate of Recur on Rate Base
Required Operating Margin

N/A
10.00%

NIA
11.00%

5 34,504 34,822

6

$

$ 73,918

$

$

7

Required Operating Income - (L4b " L10)

Operating Income Deficiency (Ls - L2)

Gross Revenue ConversionFactor 1 .0000

45,631

1.00000

a $ $ 45,631

9

Required Revenue Increase (LE ' L7)

Adjusted Test YearRevenues s

73,918

211,122 271,122

10 $ 345,040

27.26%

$

$ 316,618

16.83%11

Proposed Annual Revenue (L8 + LQ)

Required Increase in Revenue (%) (L8lL9)

References:
Column [A]: Company application package revenue increase tab

Line 4a: Company snot requesting a rate of return on rate base
Line 2: Reflects application amount, Schedule DWC-4 reflects $(40,292),

$878 difference from unrecognized property tax adjustment.

Column [B]:
Line 1:
Line 2:

SchedWe DWC-2
Schedule DWC-4

I
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Schedule DWC-2

RATE BASE _ ORIGINAL COST

[B] [ c ]
STAFF

AS
ADJUSTED

LINE
no.

[A ]
COMPANY

AS
FILED

STAFF
ADJUSTMENTS

$ $ $
$
$

1
2
3

Plant in Service
Less: Accumulated Depreciation
Net Plant in Service s

1,394,891
(892,373)
502,518

(5,153)
(2,182)
(2,971)

1,389,738
890,191
499,547

LESS:

4
5
5

Contributions in Aid of Construction (CIAC) $
Less: Accumulated Amortization

Net CIAC

327,704
327,704

s $ 327,704
327,704

7 Advances in Aid of Construction (AIAC) 36,289

1,281

36,289

1,281B Customer Meter Deposits

9 ADD.-

10 W orking Capital

11 Pumping Power

12 Materials and Supplies

31,987

1,766

e,s82

(31,987)

(1,766)

(8,582)

13 Original Cost Rate Base $ 507,283 $ (45,306) s 461,977

References:

Column [A];
Column [B]:
Column [C]:

(Jak Creek Waler Schedule short form revised 2005, rate base tab
Column C minus Column A
Schedule DWO~3

1

4

a
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Schedule DWC-3A

RATE BASE _ ORIGINAL COST

ADJUSTMENT A LAND AND LAND RIGHTS

LINE
NO.

ACCT
n o . DESCRIPTION

[A]
COMPANY
PROPOSED

[B]
STAFF

ADJUSTMENTS

[C]
STAFF

RECOMMENDED

1 303 Easement on well site $ 17,241 s (2,073) s 15,168

Staff disallowed accumulated expenditures for the rental of
easement rights through a land parcel that the Company
purchased, by contract, in April of 2007 (after the test year).

I

1
l
I
i
I

I
I

I

I
I

i

I

I
I
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Test Year ended December 31, 2006

Schedule DWC-3B

RATE BASE n ORIGINAL COST

ADJUSTMENT B STRUCTURES AND IMPROVEMENTS

I

I

I

IA]
COMPANY
PROPOSED

[B]
STAFF

ADJUSTMENTS

[C]
STAFF

RECOMMENDED
LINE
n o .

ACCT
no. DESCRIPTION

1 304 Structures $ 256,594 $ 4,358 $ 270,952

Additional items:
Invoice Date Invoice No.

reclassified from 2003 Wells addition
30823
31109

1
2
3

7/19/2006
8/24/2006

Shephard-wesnitzer, Inc. (mapping)
Shephard-Wesnitzer, Inc. (mapping)

Staff adjustment

$
s
$
$

2,162
1,681

515
4,a58

I

a
I
1

E

I

I

\



Oak Creek Water Co. No.1
Docket No. W-01392A-07-0679
Test Year ended December 31, 2006

Schedule DWC-3C

RATE BASE - ORIGINAL COST

ADJUSTMENT c WELLS AND SPRINGS

LINE
n o .

ACCT
n o . DESCRIPTION

Wells and Springs

[A]
COMPANY
PROPOSED

[B] [Q]
STAFF STAFF

ADJUSTMENTS RECOMMENDED

1 307 $ 127,710 s (7,050) s 120.660

Reclassified to
Acct 304 Structures
Acct 330 Distribution Reservoirs

$
$

Staff adjustment $

(2,162)
(4,888)
(7,050)

I
3l

L



Oak Creek Water Co. No.1
Docket No. W-01392A-07-0679
Test Year ended December 31, 2006

Schedule DWC-3D

RATE BASE I ORIGINAL cosT

I

ADJUSTMENT D PUMPING EQUIPMENT

I
I.

I
| LINE

no.
ACCT
no. DESCRIPTION

[A]
COMPANY
PROPOSED

[B] [C]
STAFF STAFF

ADJUSTMENTS RECOMMENDED

1 311 Pumpingequipment $ 60,497 $ 959 s 61 ,456

Reclassified from repairs s 959

a

i

I

I

|  Ii



Oak Creek Water Co. No.1
Docket No. W-01392A-07-0679
Test Year ended December 31, 2006

Schedule DWC-3E

RATE BASE _ ORIGINAL cosT

ADJUSTMENT E DISTRIBUTION RESERVOIRS AND STANDPIPES

UNE
no.

ACCT
no.

[A]
COMPANY
PROPOSED

[B]
STAFF

ADJUSTMENTS

[C]
STAFF

RECOMMENDED

1 330

DESCRIPTION

Distribution Reservoirs 170,730 $ 4,888 $ 175,618

Reclassified from Wells and Springs
Staff adjustment

$
$

4,888
4,888



Oak Creek Water Co. No.1
Docket No. W-01392A-07-0679
Test Year ended December 31, 2006

Schedule DWC-3F

RATE BASE _ ORIGINAL COST
l
I
I
I
I
I ADJUSTMENT F METERS

LINE
n o .

ACCT
n o . DESCRIPTION

[A]
COMPANY
PROPOSED

[B]
STAFF

ADJUSTMENTS

[Cl
STAFF

RECOMMENDED

1 334 Meters $ 35,927 1,976 $ 37,903
I

I

INVOICE
Date
9/21/2006

12/15/2006

INVOICE INVOICE
NSL FROM

102591 Arizona Water Works
104188 Arizona Water Works

Amount to capitalize $

AMOUNT Notes
$ 862 for meters

1114 for meters
1,976

I

i

I
I



oak Creek Water Co. No.1
Docket No. W-01392A-07-0679
Test Year ended December 31 , 2006

Schedule DWC-3G

RAT E BASE -  ORIGINAL COST

!
I

ADJUSTMENT G COMPUTERS AND SOFTWARE

I [A]
COMPANY
PROPOSED

[Bl
STAFF

ADJUSTMENTS

[C]
STAFF

RECOMMENDED
LINE
tsp.

ACCT

1 340.1

DESCRIPTION

Computers and Software $ 20,831 (8,211) $ 12,620

INVOICE
Date

ALLOWABLE
PORTIOn
AMOUNT

$10/29/2003
10/19/2003
10/19/2003
10/23/2003
11/25/2003
12/14/2003
12/31/2003
12/31/2003
1/17/2004
7/15/2004
3/18/2004

11/12/2004

INVOICE
M

52042
310111
310112
310115

311105 and311115
312106 and 312111

52907
52966
401107

Chk 6107
Chk 6013
Chk 6197

$

Notes

1,948 Double counted
1158 Double wanted
1017 Double counted
3312 Double counted
2307 no invoice
789 no invoice
425 counted in 2003 and 2004
435
613
300 no invoice
G5 no invoice
33 no invoice

12,402

INVOICE
FROM

RVS Software
CSCO Computers
CSCO Computers
CSCO Computers
CSCO Computers
CSCO Computers
RVS Software
RVS Software
CSCO Computers
RVS Software
CSCO Computers
CSCO Computers
Additions

plus
Capitalized from office expense

SMH recommended total additions
Staff adjustment

s
218

12,620
(8,211)

I

I

1_1



I

Oak Creek Water Co. No.1
Docket No. W-D1392A~07-0679
Test Year ended December 31, 2006

Schodula svc-an

RATE BASE - ORIGINAL cosT

ADJUSTMENT H ACCUMULATED DEPRECIATION

I
I

lA i [8]
Staff Adjusted

Origlnd

9 2 3

[c]
Non-depvedable

or Fully Depredated
Plant

ID] KE] tF1
TY
Net

Plant
Depreciable

P  n
s s

Aocumuiated
Depreciation
s s

4.278
15,158

270,952
120,660
el ,456

4_21s
15.188

Des4:fio\ion
Organization Cost
Flnnchisa Cost
Land and inc: Rights
Stmotulos and lmpmveinents
Wels and Springs
Electric Pumping Equipment
Water Trnatmon! Equipment
Distribution Rossrvuirs & Standpipe
Transmission and Diatribulion Mains
Services
Motors

270,952
120,550

51,456

154.155
ss,za1
47,972

4.21e
15,158

116.795
35,423
13,484

175,618
s1a,5oo

15,557
37,903
20,337

175,G1B
618,500

15,557
37,903
2o,a:w

111,19G
:9a,1u

s,u1
n,s14
m a s

sue
223,358

5,916
9.089
7,358

2_e1a
12,e20
25.636

2,a1a
12,820

554
2.4so

25,638

z,zs4
10,130
Zs,s:s

n

a,s41 :s,s41 z,4s1 1 ,204

Account

u
301
3D
sos
304
307
311
320
esc
331
333
334
335
338
339
340

340.1
341
342
343
344
345
ans
347
348

Hydrants
Backflow Prevention Dewoes
Other Plant and Miscellaneous Equipment
Office Furniture and Fixtures
Computer Equipment
Tlansponation Equipment
Stores Equipment
Tod: and Work Equipment
Lanmuwy Equipment
Power Opevaled Equipment
Communicatiorls Equipment
Miscellaneous Equipment
Other Tangible Plant

Depredation

B e
0 . 0 0 % s
0.00%
0.00%
3.33%
3.33%

12.50%
3.33%
2.22%
2.00%
3.33%
8.33%
2.00%
6.67%
6.57%
s.s7%

20.00%
20.00%

4.00%
5.00%

10.00%
5.00%

10.00%
10.00%
10.00%

s,1oa
1,493

s,1oa
1.493

5,103
1,493

Total Plant S 1.389.738 s 51 ,676 s 1,338,062 s 890,191 s 499,547

Accumulated Depreciation as mea $
Ancumulaiad Depredation Staff Adjusted S

Accumulated Depreciation adjustment i

892,373
890,191

(2.182\

Rderences:
Column [A):
Column Isl:
Column (C):
Column [D]:
Column [E]:
Gdumn (Fl:

Staff Engineering recommended (and currently authorized) depredation rates
Staff adjusted plant bdanaes worksheet (not pan d schedules)
Non-depleciatiable or fully depreciated plant
Depnaciable Siam
Based on Staff adjusted plant and reexa\lcu\ated accumulated depreciaiian
Net plant

I
I

I

8

1
I

HI



Oak Creek Water Co. No.1
Docket No. W-01392A-07-0679
Test Year ended December 31, 2006

Schedule DWC-3l

RATE BASE _ ORIGINAL COST

ADJUSTMENT I WORKING CAPITAL ALLOWANCE

LINE
n o .

ACCT
no. DESCRIPTION

[B]
STAFF

ADJUSTMENTS

[C]
STAFF

RECOMMENDED

1 Working Capital $

[A]
COMPANY
PROPOSED

31,987 $ (31,987) $

Staff disallowed working capital due to lack of lead/lag study
which is necessary to determine cash working capital needs.



lg

Oak Creek Water Co. No.1
Docket No. W-01392A-07-0679
Test Year ended December 31, 2006

Schedule DWC-3J

RATE BASE - ORIGINAL cosT

ADJUSTMENT J PUMPING POWER

LINE
n o .

ACCT
n o . DESCRIPTION

[A]
COMPANY
PROPOSED

[B]
STAFF

ADJUSTMENTS

[C]
STAFF

RECOMMENDED

1 Pumping power $ 1,765 $ (1,766) $

Staff disallowed pumping power allowance which is normally
part of the working capital calculation when utilizing the formula
method which is reserved for Class D and Class E utilities only.

I

I

i
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Oak Creek Water Co. No.1
Docket No. W-01392A-07-0G79
Test Year ended December 31, 2006

Schedule Dw(;,3K

RATE BASE _ ORIGINAL COST

ADJUSTMENT K MATERIALS AND SUPPLIES

LINE
no.

ACCT
n o . DESCRIPTION

[A] [B]
COMPANY STAFF
PROPOSED ADJUSTMENTS

[Cl
STAFF

RECOMMENDED

1 Materials and Supplies $ 8,582 $ (8,582) $

Staff disallowed materials and supplies inventory since
cash working capital component not available, other
working capital components cannot be considered.

I

3



A

Oak Crook Waler Co. No.1
Ducks( no. W-01392A-07-0679
Tesl Year ended December 81, zone

Sdludulc owc4

OPERATING NCOME . TEST YEAR AND STAFF RECOMMENDED

[A] 181 [Cl m l [El

UNE
8 9 DE$QRIPTiQN

COMPANY
ADJUSTED
TEST YEAR

STAFF
TEST YEAR

ADJLISTMENT$

STAFF
TEST YEAR

AS ADJUSTED

STAFF
RECOMMENDED

ADJUSTMENTS

STAFF
REQQMMENDED

RFVFNI rm-
s 2es,as1 s s 2e5.aa7 s 45,490 s :s1o,aea

I

I
I

1
2
a
4

481 Metered weer Slln
480 Water Sales - Ulilncielud
474 omer Onevailng Revenue

Toll ! owri inn Rov onuls s
5,755

211,122 s s
5.755

211,122 s 45,400 s
5,755

s1s,o1a

s 128.054

42,391

s a.210

(713)

129,264

41,678

s 129.264

41 ,Eva

5
6
7
8
9

1 0
11
1 2
1 3

14,2ao
9.4ao
4_gQg
a,4o9

14,280
9.480
4,920
3,409

14
4,302
5,323

4,auz
5,323

2 s , s s a
s , e s e
7 .1 1 8
z ,4 a1

7 5
5 ,1 3 5
6 ,3 0 6

11 ,000
3 ,3 3 3
2 ,1 a 9

4 5 , 2 e s

(11 ,41e)
(215)

(2,196)
9 2 a
0 5 )

(833)
(888)

(11,000)

(11333)
(2_064)
(1,373)

2,000
125

43.590

2,o0o
125

4a,asa

11.442
12,418

811
(1,112)

(303)

11,442
11.aoe

509
(135)

11,442
11,111

509

1 5
1 6
1 7
l a
1 9
2 0
21
2 2
2 3
2 4
2 5
b e
2 7

QPERA TINQ EXPENSES:
601 Salaries and Wages
s10 Fudwsed Water
815 Flulihlud Fewer
era Chemicals
819 Water Treatment
e20 Repairs and Maintenance
621 Oreo Supplies end Expense
ear O\Asld8 S8fvi9os
635 Wav Testing
6 4 1  R e m
650 Transportation Expenses
657 Ineumnee - General LlantaUny
659 Insurance - Health end Uh
hes Reguialovy Commission Expense - Rate Case
675 Mleeelaneoue Expense
40a Depluclatlon Enaense

Depreciation & Amortization
Amomzntbn d CIAC

40e Taxes Other than Income
408 Property Teams
670 Bad Debts Expense
409 Income Team

Total Opllitlng Expenses s

s

a11 ,414

(40898)

s 129,4532 s

s

2811931

(10,a09)

s

s

£1151
45.631

s

s

281,196

34.a22

s 1e,501 s 16,501 s 16,501

2 8
2 9
3 0
3 1
3 2
3 3
3 4
3 5
3 6
3 7

OPERATING lncol£1(Loss)

QTHER INQQME/(EXP§NSE»:
419 lrneresa and Dividend Income
421 Non-Utllky Income
428 Miscellaneous Non-wllly Income
427 Inness! Exqaenae

Total Other Inc:umlI(Expu\l-)

NET 1ncouEuLoss)

s

s

(91)
18,410

423.882)

s

s

(91)
16,410

5,601

s

s

(91 )
1 e,410

51 ,zap

Rslewnces:

column [A]: Appllcatbn package Income statement page 19
Lino 24: Actual amount the Company expensed during Ty
Llne 28: Company adjusted leporled operating loss d $39.414
um 37: Company adjusted repoNsd nd loss of 523.004

Schedule DWC-5A to IN
Schedule DWC-5 Column P
Schedule DWC-1. llrlo a

i
Column IBID:
Cdulnn ICI1
Cokimn lm:
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1

Oak Creek Water Co. No.1
Docket No. W-01392A-07-0679
Test Year ended December 31, 2008

Schedule DWC-5A

I

\

1

I

I

I

OPERATING INCOME

ADJUSTMENT A SA1\LARIES AND WAGES

LINE
no.

ACCT
no. DESCRIPTION

[A]
COMPANY
PROPOSED

[81
STAFF

ADJUSTMENTS

[C]
STAFF

RECOMMENDED

1 501 Salaries and Wages $ 126,054 $ 3.210 $ 129,264

Salaries per Company's Profit and Loss statement 2,006 2007

Total 5010 .
Total 5020 .
Total 5023 .
Total 5025
Total 5030 I
Total 5040 .
Total 5050 |
Total 5055 u
Total 5060 -

Officer Salaries
Management Salaries
Water Tedl

- Employee Hourly
Employee Benefit
Pager Allowance
IRA Contributions
401 (k) Contributions
Employee Benefits

(Manager bonus)
(Manager)

Health Insurance
Total

2 1 , e a o
7 9 , 7 9 4

0
1 3 , 8 8 7

2 , 205
6 0 0

2 , 0 0 0
2 , a 1 5
8 , 831

1 2 9 , 2 9 2

16 , 773
5 0 , 0 9 7
3 5 , 4 6 7
1 0 , 8 2 8

2 , 0 0 0
S 0 0

2 , 0 0 0
2 , 2 4 9
9 , 2 5 0

129 , 264



Oak Creek Water Co. No.1
Docket No. W-01392A-07-0679
Test Year ended December 31 , 2006

Schedule DWC-5B

I
I
I
I

I

I
I
I OPERATING INCOME
i
1
4
i

ADJUSTMENT B PURCHASED POWER

LINE
n o .

ACCT
n o .

[A]
COMPANY
PROPOSED

[B]
STAFF

ADJUSTMENTS

[C]
STAFF

RECOMMENDED

1 615

DESCRIPTION

Purchased Power 42,391 $ (713) s 41 ,678
I

I

I

Actual bills:

Well Power
$ s

Office PowerAccount No.
180920284
180920284
180920284
180920284
180920284
180920284
180920284
180920284
180920284
180920284
180920284
180920284

2,516
2,180
2,767
1.586
4,341
4,034
5,143
a,75s
3,609
4,231
3,179
3,299

65
60
66
58
67
85

143
125
104
119
72
73

Invoice Date Total Amount
1/11/2006 $ 2,581
2/10/2006 2240
3/10/2006 2833
4/10/2006 1644

5/9/2006 4408
6/8/2006 4119

7/10/2006 5286
8/8/2006 3881
9/7/2006 3713

10/6/2006 4350
11/6/2006 `3251
12/8/2006 3372

41 ,678

Staff recommended

s s

$

40,643 s 1,os5

I

I

41,678



Oak Creek Water Co. No.1
Docket No. W-01392A~07-0679
Test Year ended December 31 , 2006

Schedule DWC-5C

OPERATING INCOME

ADJUSTMENT c REPAIRS AND MAINTENANCE

LINE
no.

ACCT
no.

[A]
COMPANY
PROPOSED

[B]
STAFF

ADJUSTMENTS

[C]
STAFF

RECOMMENDED

1 B20

DESCRIPTION

Repairs and Maintenance $ 25,598 $ (11,418) $ 14,280

Yearly repairs and maintenance
2002 $
2003 $
2004 $
2005 $
2006 $
2007 $
Total $

Average yearly expense $
Staff recommended repairs $

16,030
3,169

13,443
12,574
25,698
14,768
85,682
14,280
14,280



t

Oak Creek Water Co. No.1
Docket No. W-01392A-07-0679
Test Year ended December 31, 2006

Schedule DWC-5D

OPER AT ING  INC OM E

ADJUSTMENT D OFFICE SUPPUES AND EXPENSE

Line

M L

ACCT
[Al

COMPANY
PROPOSED

[B]
STAFF

ADJUSTMENTS

IC]
STAFF

RECOMMENDED

1 621

oewipeion

Of lice Supplies and Expense $ 9,698 s (218) s 9,480

I
1 Capitalized expense moved to And. No. 340.1 s 218
I

DQ

I



\

Oak Creek Water Co. No.1
Docket No. W-01392A-07-0679
Test Year ended December 31, 2006

Schedule DWC-5E

.
I
I

OPE R AT I NG  I NC OM E

ADJUSTMENT E OUTSIDE SERVICES

Line
No.

ACCT
no.

[A]
COMPANY
PROPOSED

[81
STAFF

ADJUSTMENTS

IC]
STAFF

RECOMMENDED

1 830

DESCRIPTION

Accounting/Mapping s 7,116 (2,196) $ 4,920s

Reclassified to And, No. 304 - Strucztures and Improvements:

Shepherd Engineering
Invoice No. Date

:ao82a
31109

Amount Service
7/19/2006 $ 1,681 water system mapping
8/24/2006 S 515 water system mapping

$ 2,196

I

i

I



Oak Creek Water Co. No.1
Docket No. W-01392A-07-0679
Test Year ended December 31, zoos

Schedule DWC-5F

OPERATING INCOME
I
I
!

!
ADJUSTMENT F WATER TESTING

Line

NO

ACCT
no. Description

[A]
COMPANY
PROPOSED

[B]
STAFF

ADJUSTMENTS

[C]
STAFF

RECOMMENDED

1 635 Water Testing s 2,481 s 928 $ 3.409

Staff Engineering recommended water testing expense
Refer to Staff Engineering Report

.
l

I

I

I

V
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Oak Creek Water Co. No.1
Docket No. W-01392A-07-0679
Test Year ended December 31, 2006

Schedule DWC-5G

OPERATING INCOME

ADJUSTMENT G RENTS

Line
No.

ACCT
no.

[A] [B] [Cl
COMPANY STAFF STAFF
PROPOSED ADJUSTMENTS RECOMMENDED

1 641

Description

Rental fee to hold annual meeting $ 75 s (75)  s

Annual rental fee for meeting is a non-recurTing expense

as future annual meetings will be held at Company oNce

1
Q
*

I

I



\

Oak Cask Wlbr Co. No.1
nucuea No. w4:1392A-07-0879
Test Year ended December 31 » zoos

S¢l\ld\lll nwc-an

OPERATING incomE

ADJUSTMENT H TRANSPORTATION EXPENSES

ACCT
M ;

:Ax
COMPANY
PRQPQSED

181
STAFF

ADJUSTMENTS

IC]
STAFF

neqquuewspg
|

1 341

UESQRIPTIQN

saau lu .»a ;uun¢ ln  s s,1as s (Asa) s 4,302

Tr" Am0l.lll
489
158
n o

so Dilallowad
can Aqua

Dolor\ Aunt

invoice NuIAucomt No
2042
374

2G42
374
374

2042
314

Rsrlnl our aid fnpalr

is $150 Br a 2-year car reglamtlon

Rapalr door lm

Visa
Gas
Visa
Gas
Gas
Vina
Gas

car wash
car wash

DMV

go;
Gas

Dsaalt Auto
gas

988
gas

Desk!! Aub Anidldonal alma for dolor him

374
374

1619
374
374
a14

1581
374

Was dlams
mho
374

gas
Big-o tiles
irnvavmell

r a m
1/28/2000 s
11812006
2/rzame

era/zoos
3/312006

uzarzooe
aravzoce

5/4/200e
81112006

sravzooe
5/4/2008
e121200s
G1212008

7/15/2006
ere/zoos

8/3u2006
Ana/zoos
we12006

10/2312008
t0/3112006
1115/2005

11rz7/2006

179
203
965
258

5
s

1st
114
173
19a
150
158
158

99
141
949
125
130

20

M3 namalizadnswtkusexpenloovur3yuars
125 R5dass|6edtorr|Iscau:pensa|canu\l

an
Chedcor AMY

s
less S

S\alReoommsnded S

s,1as
Asa

4,ao2

s Asa

r

3
l

I
I

:

I
z

I
l

Una
Ag



Oak Creek Water Co. No.1
Docket No. W-01392A-07-0679
Test Year ended December 31, 2006

Schedule Dwt-sl

OPERATING INCOME

ADJUSTMENT I INSURANCE ¢ GENERAL LIABILITY

Line

M

ACCT
no. Description

[A]
COMPANY
PROPOSED

[B]
STAFF

ADJUSTMENTS

[Cl
STAFF

RECOMMENDED

1 659 Insurance-General Liability $ 6,306 $ (983) $ 5,323

PremiumCoveraqe
Commercial Property
Commercial Inland
Commercial General
Additional Premium from audit
Commercial Auto

$ 1,583
99

1,391
943

1,ao7
5,323Staff Recommended $

5

l

1

2
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Oak Creek Water Co. No.1
Docket No. W-01392A-07-0679
Test Year endedDecember 31, 2006

Schedule DWC-5J

OPERATING INCOME

ADJUSTMENT J INSURANCE _ HEALTH AND LIFE

Line
No.

ACCT
no.

[A]
COMPANY
PROPOSED

[B]
STAFF

ADJUSTMENTS

[C]
STAFF

RECOMMENDED

1 659

Description

Insurance - Health and Life $ 11,000 $ (11,000) $

From theCompany'sBoard MeetingMinutes in June 2006 and approved in January2007
meeting, the board approved a $500 per month health insurance allowance for the Manager and
$250 per month for the Water Technician. This allowance is paid directly to the employee and
it's the employees optionto purchase insurance or not. Staff recommends including this in
Salaries and Wages.
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Schedule owc-5K
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Oak Creek Water Cc. No.1
Docket No. W-01392A-07-0679
Test Year ended December 31, 2006

Adjustment K

OPERATING INCOME

REGULATORY COMMISSION EXPENSE l RATE CASE

Line

ii;
ACCT
no.

[A] IB] [C]
COMPANY STAFF STAFF
PROPOSED ADJUSTMENTS RECOMMENDED

1 666

Desdipticn

Regulatory Commission Expense - Rate Case s a,aaa s (1,333) s 2.000

Company requested $10,000 rate case expense
amortized over 3 years = $3.333

Staff recommends $10,000 rate case expense
normalized over 5 years = $2,000
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Oak Creek Water Co. No.1
Docket No. W-01392A-07-0679
Test Year ended December 31, 2006

Schedule DWC-5L

OPE R AT I NG  I NC OM E

ADJUSTMENT L DEPRECIATION EXPENSE

Line ACCT
NO.

[A]
COMPANY
PROPOSED

IB] [C]
STAFF STAFF

ADJUSTMENTS RECOMMENDED

1 666

Description

Depreciation s 45,266 s (1,373) s 43,893

Descrlotlon

STAFF
ADJUSTED

Original
Cost

Depreciation
Percentage

Dopmclation
Expense

$ $
4,276

15,1 et
270,952
120,660

61 ,456

9,023
4,018
7,882

175,618
616,500

15.557
37,903
20.337

3,899
12,330

518
3.157

407

2,818
12,620
25,636

188
2.490 Partial

Fully depreciated

3,641 182

301 Organization Cost
302 Frandiise Cost
303 Land and Land Rights
304 Struduies and Improvements
307 wells and Springs
311 Pumping Equipment
320 Water Treatment Equipment
330 Distribution
331 Transmission and Distribution Mains
333 Services
334 Meters
335 Hydrants
336 Backflow Prevention Devices
339 Other Plant and Miscellaneous Equipment
340 Office Furniture and Flxtures

340.1 Computers and Software
341 Transportation Equipment
342 Stores Equipment
343 Tools and Work Equipment
344 Laboratory Equipment
345 Power Operated Equipment
346 Communications Equipment
M 7 Miscellaneous Equipment
348 Other Tangible Plant

5,103
1 .493

0.00%
0.00%
0.00%
3.33%
3.33%
12.50%
3.33%
2.22%
2.00%
3.33%
8.33%
2.00%
6.67%
6.67%
6.67%
20.00%
20.00%
4.00%
5.00%
10.00%
5.00%
10.00%
10.00%
10.00%

Fully depreciated
Fully depreciated

TOTAL PLANT s 1,389,738 s

Staff recommended S

43,893

43,893

I
I

I

References:

Column [A]:
Column [B]:
Column [C]:

Schedule DWC-3 Column G
Staff Engineering recommended depreciation rates
Column A muttlplied by column B

Acct
M

Q

a

Q
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11,308
(1,112)

Oak Creek Water Ca No.1
Docket No. W-01392A-01-0879
Test Year ended December31 , 2006

Schcduk UWC-5M

OPERATING INCOME

I
I

ADJUSTMENT M PROPERTY TAXES

I [A]
COMPANY
AS FILED

[8]
STAFF

RECOMMENDED
LINE
n o .

s 12,418
s

s

s

211.122

2
542,244
316,618
as8,ae2

3
286.287

2
572.575

1
2

3
4
5
s
7
a
9
10
11
1 2
l a
14
1 5
16
1 7

Company reported property taxes in test year
Staff Adjusted Test Year Revenues - 2006

Weight Factor
Subtotal (Line 1 ' Line 3)
Stall Recommended Revenues
Subtotal (Una 4 + Line 5)
Number of Years
Three Year Average (Line 6 I Line 7)
Department of Revenue Muti.plier
Revenue Base Value (Line 7 • Line 8)
Plus: 10% of CWIP
Less: Net Book Value M Lkxnsed Vehides
Ful Cash Value (Line 10 + Line 11 - Una 12)
Assessment Ratio
Assessment Value (Une 13 ' Line 14)
Composite Property Tax Rate - Obtained from ADOR
Property Tax Expense (Line 15 ' Line 16)

s

s

572,575
24.0%

137.418
a.1290%

11,111

s 12.41818
19
20

Company reported properly sames in test year
Staff actual Invoice property taxes test year
Staff adjusted property taxes In test year

TY
TY

21 lnaease (Decrease) in Property Tax (on Recommended Rates) s

11,306

(185)

REFERENCES:
Column B: Line 14 - obtained from Nimna Department of Revenue

I
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Oak Creek Water Co. No.1
Docket No. W-01392A-07-0679
Test Year ended December 31, 2006

Schedule DWC-SN

I

OPERATING INCOME
I
9
I

4

ADJUSTMENT N BAD DEBT EXPENSE

I
I»

Line
No.

ACCT
no.

[A]
COMPANY
PROPOSED

[Bl
STAFF

ADJUSTMENTS

[C]
STAFF

RECOMMENDED

1 670

Description

Bad Debt Expense $ 811 $ (302) $ 509

L

Bad Debt Expenses
2002
2003
2004
2005
2006
2007
Total

Average per year $

Amount
364
372
393
826
811
286

3,052
509 i

Staff recommended $ 509

I

:
:
i

I

i
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Oak Crank Warn Co. No.1
Dad<et No. w-01392A-07-0879
Test Year ended December 31, 2006

S¢hodul¢ owe-so

OPERATING incomE

ADJUSTMENT o MISCELLANEOUS EXPENSE

Ume
N9

1

ACCT
us ;

875

D¢s¢rlDIbn

Unnecessary duuclcu'
meals/gift s

1A1
COMPANY
M M

2,189 s

(Bl
STAFF

ADJUSTMENTS

(2,064) s

[ q
STAFF

PFCOMMFNDFD

125

suummaa Invdees Type
missing Dunaars dinner (Taste Cat)
65149 DhncMnfs dinner (Taste Ca1'6)

22137713 Redlament glfl
man card Isis ilea

n m
4/11/2006 s

10/10/2006
10/5/2006
am/zoos

Amount
590

77
250
55

1 .217

S8517 Allowed

Reimbursable travel expense 10/31/2006
Company submltied S

less
sen dlslllcwed

star allowed
Sllff recommended S

2,1B9

2,189
125

12s

s
125
125

sun msalluwea
590 Llnnecessany expense for pauvisbn of sewlce
77 Unnecessary expense tor provision d sewkae

250 Unneeesery expense for provision ofsewlce
55 Unnecessary expense for provision mf sewke

1,217 UnsubelamlateN expenses (no Invoice)
Reansinea hum Tmnspoflatlan expense

s 2.189

Reference:

From Company response toFEM 2.2 dam request.

i
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Schcdula nwc-s

I

Olli Click Water Co. No.1
Docket No. w-013921\-07-0679
Test Yea ended December 31, 2006

RAT E DESIG N

NI Customer Classes

Present
Rates

Company

PrQfa°ae¢Mlnlmum or Service Charges':
General 518' x 3/4' Meter

3/4' Meter
1' Meter

ws' Meter
2 ' Meter
3 ' M8\or
4' Meter
e' Meter

s 7.00
7.00
9.50

12.25
16.00
22.75
35.00
48.00

s 8.93
8.93

12.12
15.62
20.41
29.02
45.92
B122

s w f

Recommended
s a.oo

s.00
10.99
14.11
1 s.51
z¢.a1
41.64
55.52

' - Multi-uni! minimum is the 3/4' charge times the number eA' units.

Gallon; lngludqf In Mlnlnmm: Al Customer Classes o 0 0

Commodity Champ in Excess of Mlnlmuln - par 11000 Gallons: All Customer Classes
All meter sizes, eancepl eonstrudon:

up lo 4,000 Gallons
4,001 to 50,000 Gauana
Over 50,000 Gallons

s

Present
B318

1 .73
2.12
2.a9

s

C0IT\pBIIly
Proposed

2.21
2.70
3.05

s u r
Recommended

NIA
NIA
NIL

NIAConstruction: per 1,0oo Gallons $2.39 $3.05

Comrnoglgy Chains In Era' qt Mlnlmurp - W 1,coo Gdiong:

Rwdenuu Clms'
Present
Rates
N/A
N/A
WA

Company

prop°sed
N/A
N/A
WA

Tier 1:
Tsar 2:
Teer 3:

up to 4,000 Gallons
4,001 w 10,000 Gallons
Over10,000 Gallons

Multi-unit:
Tier 1:
Tier2:

up to 25,000 Gallons
Over 25,000 Gallons

WA
WA

N/A
N/A

Staff
Recommended
s 1 . n

2.40
2.sa

2.40
zap

s

Commerdd Class:
l̀1er1 :

Tier 2:
up to 25,000 Gallons
Over 25,000 Gallons

NIA
WA

WA
WA

s

Multi-unii:
Tier 1:
Tler2:

up to 25,000 Gallons
Over 25,000 Gallons

N/A
N/A

N/A
WA

s

z.4o
2.sa

2.40
2.88

pa;Bulk or Construcilonz per 1.000 Gallons WA WA s

I
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Schuduln DWC-5A

I

Oak Clerk Water Co. No.1
Docket No. W-01892A-07-0679
Tesl Year ended December al, 2006

RATE DESIGN

Sowlco Ono and Mohr Inshllallon Charnos: All Customer Classes

Plssent
Bains

Company
Pmposad

S¢tvlu Ume
Cnsmns

Company
Pl°P°5°¢

Meter
s e m e n

Company
Proposed

Total
sznamea

Staff
Recommended

Sewloe Um
Chalues

Staff
Recommended

ME1Br

Qhames

Staff
Recommended

Total
Chavuees

5/e' x 3/4' Meter
a w Mel nr

1° Manor
kw Meter

2' Meter
3' Meter
4' Meier
6' Meter

$415.00
475.00
550.00
785.00

1,375.00
1,975.00
3,040.00
6,635.00

$340.00
340.00
300.00
420.00
550.00
715.00

1,0a0.00
1,550.00

$75.00
135.00
150.00
365.00
825.00

1,260.00
2,010.00
4,085.00

$415.00
415.00
550.00
785.00

1,375.00
1,975.00
3,040.00
s,s35.00

$a40.00
340.00
390.00
420.00
550.00
715.00

1,oa0.00
1,550.00

s 75.00
135.00
160.00
365.00
825.00

1,260.00
2,010.00
4,085.00

$415.00
415.00
550.00
785.00

1 ,375.00
1 _975.00
3,040.00
5,635.00

Sewlco Chalgssz
FvuseM
Rates

$35.00
50.00
so.oo
30.00

O

Cumnany

$35.00
50.00
50.00
ao.oo

Staff
Recommended

sas.00
50.00
50.00
30.00

-

Establishment
Eslnbnshmem (After Hows)
Reoonnecdon (Deinquent)
Meter Test (If cone)
Deposit
D8908H littered
Ra-Establishment (Within 12 Months)
Re-Establishment (Within 12 Months After Hrs)
NSF Cheat
Deriened Payment (Per month)
Meter RB4BBd
Late Payment Penalty
Moving Customer Meter (Customer Request)
Acer Hours Service Charge (Rule R14-2~403.D)

WA
$25.00

1.50%
WA

ss.oo
WA
WA

s25.00 $25.00
1.50% 1.50%

s20.00 s20.00
ss.o0 $5.00

Cost Cos(

I

.r

' Per Commission Rules (R14-2-403.B)
" Months off symtsm times the minimum (R14-2-403.D)

9- Per commassinn rule R14-2-405
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Oak Creek Water Co. No. 1
Docket No. W-01392A-07-0679
Test Year ended December 31 , 2006

Schedule DWC-7

I

TYPICAL BILL ANALYSIS

3/4 - Inch Meter
Residential

Average Number of Customers: 550

Gallons
Present
Rates

Proposed
Rates

Dollar
Increase

Percent
Increase

7,994 $28.55 $6.16 27.5%

Company Proposed

Average Usage

Median Usage 5,417

$22.39

$16.92 $21.ea $4.68 27.7%

Staff Recommend

$2.11

$1.40

9.4%Average Usage

Median Usage

1,994

s,411

$22.39

$16.92

$24.50

$18.32 8.3%

Present a Proposed Rates (Without Taxes)
3/4 - Inch Meter

Gallons
Consumption

Present
Rates

Company
Proposed

Rates
%

Increase

Staff
Proposed

Rates
%

Increase

E

I
.

I

I

r
1
i

!

0
1,000
2,000
3,000
4,000
5,000
6.000
7,000
8,000
9,000

10,000
15,000
20,000
25,000
50,000
75,000

100,000
125,000
150,000
175,000
200,000

$7.0o
8.73

10.46
12.19
13.92
16.04
18.16
20.2B
22.40
24.52
26.64
37.24
47.84
58.44

111 .44
171 .19
230.94
290.59
350.44
410.19
469.94

$8.93
11.14
13.35
15.55
17.77
20.47
23.17
25.87
28.57
31 .27
33.97
47.47
60,97
14.47

141 .97
218.22
294.47
370.72
448,97
523.22
599.47

27.6%
27.6%
27.6%
27_6%
27.7%
27.6%
27.6%
27.6%
27.5%
27.5%
27.5%
27.5%
27.4%
27.4%
27.4%
27.5%
27.5%
27.5%
27.5%
27.6%
27.6%

$8.0o
9.73

11.48
13.19
14.92
17.32
19.12
22.12
24.52
26.92
29.32
43.72
58.12
72.52

144.52
215.52
288.52
360.52
432,52
504.52
576,52

14.3%
11.5%

9.6%
8.2%
7.2%
8.0%
8.6%
9.1%
9.5%
9.8%

10.1%
17.4%
21.5%
24.1%
29.7%
25.5%
24.9%
24.0%
23.4%
23.0%
22.7%
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