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IN THE MATTER OF THE APPLICATION OF
OAK CREEK UTILITY CORPORATION FOR
AUTHORITY TO ISSUE PROMISSORY
NOTE(S) AND OTHER EVIDENCES OF
INDEBTEDNESS PAYABLE AT PERIODS OF
MORE THAN TWELVE MONTHS AFTER THE
DATE OF ISSUANCE.
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IN THE MATTER OF THE APPLICATION OF
OAK CREEK UTILITY CORPORATION FOR
AN INCREASE IN ITS WATER AND
WASTEWATER RATES FOR CUSTOMERS
WITHIN COCONINO COUNTY, ARIZONA.

DOCKET NO. WS-02061A-04-0835

DOCKET NO. WS-02061A-04-0836

DECISION NO. 70451

ORDER EXTENDING TIME
DEADLINE CONTAINED IN
DECISION no. 67986

Open Meeting
July 29 and 30, 2008
Phoenix, Arizona

BY THE COMMISSION:
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18 1. On July 18, 2005, the Arizona Corporation Commission ("Connnission") issued

19 Decision No. 67986, which approved a rate increase for Oak Creek Utility Corporation ("Oak Creek"

20 or "Company") and for authority to issue promissory note(s) and other evidence of indebtedness

21 payable at periods of more than twelve months after the date of issuance.

22 2. Decision No. 67986 also ordered Oak Creek to complete a 10,000 gallon storage tank

23 and file the Arizona Department of Environmental Quality ("ADEQ") Approval of Construction for

24 the project, both within 18 months of the effective date of the Decision.

25 3. By Procedural Order issued November 17, 2006, the Company was granted an

26 extension, until May 31, 2007, to construct the storage tank and submit the required ADEQ

27 documentation.
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FINDINGS OF FACT
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4. On February 12, 2007, Oak Creek filed a letter requesting an additional 12 month

2 extension of time to construct the 10,000 gallon storage tank. The Company stated that it had been

unable to secure an anticipated $40,000 loan from the Water Infrastructure Financing Authority

("WIFA") to finance the project.

5. On April 4, 2007, the Commission's Utilities Division ("Staff") filed a Memorandum

6 recommending approval of the Company's request for a 12 month extension of time, until May 31,

5

7 2008.

6. On May 19, 2008, Oak Creek filed a letter requesting an additional 12 month

9 extension of time to construct the storage tank. The Company stated that ADEQ has now required

10 the addition of two booster pumps for the tank, and the costs of the booster pumps were not included
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in the original $40,000 WIFA loan request. The Company's letter also stated that it recently received

$35,000 in grants for engineering services for the prob act, and some pre-construction activities have

begun. Oak Creek claims that it has retained an engineering firm, but that it needs additional time for

"creative engineering" and construction of the storage tank due to the limited space available for

installation of the tank.

7. On June 6, 2008, Staff tiled a Memorandum recommending approval of the 12 month

extension of time, after verifying that Oak Creek has obtained handing for the project from WIFA.

Staff also recommends that the Company be given no additional extensions of time.

8. Although we are not adopting Staffs recommendation that no future extensions be

granted, we will put the Company on notice that any future requests for extensions of time to comply

must demonstrate that extraordinary circumstances exist that warrant additional time.

22 CONCLUSIONS OF LAW

23 Oak Creek is a public service corporation within the meaning of Article XV of the

24 Arizona Constitution and A.R.S. §§40-281 and 40-282.

25 2. The Commission has jurisdiction over Oak Creek and the subject matter of the

26 extension request addressed herein.

Staffs recommendations, as modified herein, are reasonable and should be adopted.27
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IN WITNESS WHEREO , I, BRIAN C. McNEIL, Executive
Dir ec t or  of  t he Ar izona  C or por a t ion C ommis s ion,  ha ve
her eunto set  my ha nd a nd ca used the of f ic ia l  sea l  of  t he
Commission to be affixed at the Capitol, in the City of Phoenix,
this l a * day of W - ,2008.
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/ DOCKET no. WS-02061A-04-0835 ET AL.

ORDER

BY ORDER OF THE ARIZONA CORPORATION COMMISSION.

1

2 IT IS THEREFORE ORDERED Oak Creek Utility Corporation is hereby granted an

3 additional extension of time, until May 31, 2009, to construct the 10,000 gallon storage tank and tile

4 the ADEO Approval of Construction, as required by Decision No. 67986. The Company shall also

5 comply with all other ADEQ requirements related to the project by May 31, 2009, including

6 installation of necessary booster pumps.

7 IT IS FURTHER ORDERED no additional extensions of time shall be granted for compliance

8 with the storage tank construction requirement, absent extraordinary circumstances.

9 IT IS FURTHER ORDERED that this Decision shall become effective immediately.
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1 SERVICE LIST FOR:
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OAK CREEK UTILITY CORPORATION

WS-02061A-04-0835 and WS-0206lA-04-0836

Richard L. Sallquist
SALLQUIST & DRUMMOND
4500 S. Lakeshore Dr., Suite 339
Tempe, AZ 85282
Attorneys of Oak Creek Utility Corporation
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Dixie R. Potter
Oak Creek Utility Corporation
771 Skipjack Drive
Henderson, NV 89015

Janice Alward, Chief Counsel
Legal Division
ARIZONA CORPORATION COMMISSION
1200 West Washington Street
Phoenix, AZ 85007
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Ernest G. Johnson, Director
Utilities Division
ARIZONA CORPORATION COMMISSION
1200 West Washington
Phoenix, AZ 85007
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