
IN THE MATTER OF THE APPLICATION OF
ARIZONA PUBLIC SERVICE COMPANY
FOR A HEARING TO DETERMINE THE
FAIR VALUE OF THE UTILITY PROPERTY
OF THE COMPANY FOR RATEMAKING
PURPOSES, TO FIX A JUST AND
REASONABLE RATE OF RETURN
THEREON, TO APPROVE RATE
SCHEDULES DESIGNED TO DEVELOP
SUCH RETURN
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At the direction of the Presiding Officer herein and after consultation with Arizona

Corporation Commission ("Commission") Utilities Division Staff ("Staff"), Arizona

Public Service Company ("APS" or "Company") is proposing the attached form of public

notice regarding its March 24, 2008 permanent rate case application, which application

was amended on June 2, 2008. Such notice was based on the verbiage and font size

utilized in the prior APS general rate proceeding.

APS and Staff decided against attempting to create a more abbreviated and less

formal notice but have attempted to craft language that will both minimize potential

confusion between the permanent rate request and the interim rate request and recognize

that a portion of the permanent rate request encompasses costs that would otherwise be

recoverable under the Power Supply Adjustment mechanism. As discussed during the Pre-

Hearing Conference of July 21, 2008, APS requests that it be given until the end of the
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September 2008 billing cycle (which technically ends on October 2"d) to complete the

prescribed notice.

RESPECTFULLY SUBMITTED this 25th day of July, 2008.

PINNACLE WEST CAPITAL CORPORATION
Law Department

Jew
Thomas L. Mm
Meghan H. Grabel
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Attorneys for Arizona Public Service Company

ORIGINAL and 13 copies of the foregoing
filed this 25th day of July 2008, with:

Docket Control
Arizona Corporation Commission
1200 West Washington
Phoenix, AZ 85007

A COPY of the foregoing was hand-delivered, mailed or e-mailed
this 25th day of July 2008, to:

Ernest G. Johnson
Director, Utilities Division
Arizona Corporation Commission
1200 West Washington Street

Phoenix, AZ 85007
eiohnson@cc.state.az.us

Maureen Scott
Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, AZ 85007
mscott@azcc.gov

Janet Wagner
Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, AZ 85007
iwagner@azcc.gov

Terri Ford
Utilities Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, AZ 85007
tford@azcc.gov
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Daniel Pozefsky
Chief Counsel
RUCO
1110 West Washington, Suite 220
Phoenix, AZ 85007
dpozefsky@azruco.com

William A. Rigsby
RUCO
1110 West Washington, Suite 220
Phoenix, AZ 85007
brigsbv@azruco.gov
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Marylee Diaz Cortez
RUCO
1110 West Washington, Suite 220
Phoenix, AZ 85007
mcortez@azruco.gov

Tina Gamble
RUCO
1110 West Washington, Suite 220
Phoenix, AZ 85007
€2&tHb1€@aztuco.2ov

C. Webb Crockett
Fennemore Craig
3003 North Central, Suite 2600
Phoenix, AZ 85012-2913
wcrocket@fc1aw.com

Kevin Higgins
Energy Strategies, LLC
215 South State Street, Suite 200
Salt Lake City, UT 84111
ld1iggins@energvstrat.com

Michael L. Kurtz
Boehm, Kurt & Lowry
36 East Seventh Street, Suite 2110
Cincinnati, OH 45202
mkurtz@BKL1awfirm.com

Kurt J. Boehm
Boehm, Kurt & Lowry
36 East Seventh Street, Suite 2110
Cincinnati, OH 45202
kboehm@BKL1awfirm.com

The Kroger Company
Dennis George
Attn: Corporate Energy Manager (G09)
1014 Vine Street
Cincinnati, OH 45202
dgeorge@kroger.com

Stephen J. Baron
J. Kennedy & Associates
570 Colonial Park Drive
Suite 305
Roswell, GA 30075
sbaron@ikenn.com

Theodore Roberts
Sempra Energy Law Department
101 Ash Street, H Q 3D
San Diego, CA 92101-3017
TRoberts@sempra.com

Lawrence V. Robertson, Jr.
2247 E. Frontage Road
Tubae, AZ 85646
tulbac1awyer@ao0.om

Michael A. Curtis
501 East Thomas Road
Phoenix, AZ 85012
mcurtis401 @ao1.com

William P. Sullivan
501 East Thomas Road
Phoenix, AZ 85012
wsullivan@cgsuslaw.com

Larry K. Udall
501 East Thomas Road
Phoenix, AZ 85012
luda11@cgsus1aw.com

Michael Grant
Gallagher & Kennedy, P.A.
2575 East Camelback Road
Phoenix, AZ 85016
MMG@gknet.com
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Gary Yaquinto
Arizona Investment Council
2100 North Central, Suite 210
Phoenix, AZ 85004
gyaq.uinto@arizonaic.org

David Berry
Western Resource Advocates
P.O. Box 1064
Scottsdale, AZ 85252-1064
azbluhill ao1.com@
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Tim Hogan
Arizona Center for Law in the Public Interest
202 East McDowell Road
Suite 153
Phoenix, AZ 85004
thogan@aclpi.org

Jeff Schlegel
SWEEP Arizona Representative
1167 W. Samalayuca Dr.
Tucson, AZ 85704-3224
sch1ege1j@ao1.com

Jay I. Modes
MOYES, SELLERS, & SIMS
1850 North Central Avenue, Suite 1100
Phoenix, AZ 85004
jimoyes@1awms.com

Karen Nally
MOYES, SELLERS, & SIMS
1850 North Central Avenue, Suite 1100
Phoenix, AZ 85004
kena11v@1awms.com

Jeffrey J. Wooer
K.R. Saline & Assoc., PLC
160 N. Pasadena, Suite 101
Mesa, AZ 85201
jjw@krsa1ine.com
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Scott Carty
General Counsel the Hopi Tribe
P.O. Box 123
Kykotsmovi, AZ 86039
Scanty0856@aoLcom
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PUBLIC NOTICE oF HEARING on
ARIZONA PUBLIC SERVICE COMPANY'S

APPLICATION FOR A PERMANENT BASE
RATE INCREASE

DOCKET NUMBER E-01345A-08-0172
On March 24, 2008, Arizona Public Service Company, ("APS") filed an application with the Arizona Corporation
Commission ("Commission") for a permanent base rate increase. On June 2, 2008, the Company filed an amended
application. The amended application seeks a $278.2 million net increase (10.55 percent on average) in base rates.
This base rate increase does not include amounts that APS would recover in customer rates under its Power Supply
Adjustment mechanism, APS has also requested that approximately $115 million of that $278.2 million be granted on
an interim basis, subject to refund, pending a final decision by the Commission on the permanent rate request, as
amended. For information on the APS interim rate increase request and procedural schedule, please contact APS or
the Commission's Consumer Services Section at the numbers listed below. The Commission's utilities Division
("StafF') is in the process of reviewing the requested permanent base rate increase and has not yet made a
recommendation regarding APS's request. The Commission is not bound by the proposals made by APS, Staff, or
any interveners. The Commission will issue a Decision regarding APS's request for a permanent base rate increase
following consideration of testimony and evidence presented at an evidentiary hearing.

The actual percentage rate increase for individual customers that would result from the amended application will vary
depending upon the type and quantity of service provided. Copies of APS's amended application and proposed tariffs
are available at its office, 400 n. 5"' Street, Phoenix, Arizona, 602-250-2767, and the Commission's offices at 1200
West Washington, Phoenix, Arizona, for public inspection during regular business hours and on the Internet via the
Commission website (www.azcc.qov) using the e-docket function.

The Commission will hold a hearing on this matter beginning March 30, 2008 [lmcdfimal at the Commission's
offices, 1200 West Washington, Phoenix, Arizona. Public comments will be taken on that first day of the hearing.
Written public comments may be submitted via email (visit http://vvvvw/azcc.qov/divisions/utilities/forms/public
comment.pdf. for instructions), or by mailing a letter referencing Docket Number E-01345A-05-0816 to: Arizona
Corporation Commission, Consumer Services Section, 1200 West Washington, Phoenix, AZ 85007.

The law provides for an open public hearing at which, under appropriate circumstances, interested parties may
intervene. Intervention shall be permitted to any person entitled by law to intervene and having a direct and
substantial interest in the matter. Persons desiring to intervene must file a written motion to intervene with the
Commission, and you must send copies of the motion to APS or its counsel and to all parties of record in this case.
The official service list may be obtained from APS or the Commission. Your motion to intervene must contain the
following:

The name, address, and telephone number of the proposed intervenor and of any party upon
whom service of documents is to be made if different than the intervenor.

A short statement of the proposed intervenor's interest in the proceeding (e.g., a customer,
stockholder of Aps, etc.)

A statement certifying that a copy of the motion to intervene has been mailed to APS or its
counsel and to all parties of record in the case.

The granting of motions to intervene shall be governed by A.A.C. R14-3-105, except that all motions to intervene
must be filed on or before Uqptxl. For information about requesting intervention, visit the Arizona Corporation
Commission's webpage at http://wvvw/azcc.qov/divisions/utilities/forms/interven.pdf. The granting of intervention,
among other things, entitles a party to present sworn evidence at hearing and to cross-examine other witnesses.
However, failure to intervene will not preclude any customer from appearing at the hearing and making a statement
on such customer's own behalf.
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If you have questions regarding the Company's application for an interim or permanent rate increase, you may
contact APS at 602-250-2767, or the Commission at 1-800-222-7000 or 602-542-4251. If you want further
information on intervention or how to make public comment, you may contact the Consumer Services Section of the
Commission at 1200 West Washington Street, Phoenix, Arizona 85007, or at 1-800-222-7000 or 602-542-4251 .

The Commission does not discriminate on the basis of disability in admission to its public meetings. Persons with
a disability may request a reasonable accommodation such as a sign language interpreter, as well as request this
document in an alternative format, by contacting the ADA Coordinator, Linda Hogan, E-mail Lhoqan@azcc.qov,
voice phone number 602-542-3931. Requests should be made as early as possible to allow time to arrange the
accommodation.
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