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CARL J. KUNASEK VURETE D

Chairman
JIM IRVIN
Commissioner
WILLIAM A. MUNDELL
Commissioner

IN THE MATTER OF THE GENERIC ) DOCKET NO. RE-00000A-99-0205
INVENTIGATION OF THE DEVELOPMENT OF )
A RENEWABLE PORTFOLIO STANDARD AS A ) EXCEPTIONS OF TUCSON
POTENTIAL PART OF THE RETAIL ELECTRIC ) ELECTRIC POWER COMPANY TO
COMPETITION RULES. ) RECOMMENDED OPINION AND

) ORDER

)

Tucson Electric Power Company (“TEP”), through undersigned counsel, submits the
following Exceptions to the Recommended Opinion and Order issued March 13, 2000 in the
above-captioned matter.

TEP further requests that the Hearing Officer consider these late-filed Exceptions
because TEP did not receive the Recommended Opinion and Order until Friday, March 23,
2000. Although TEP has participated in these proceedings and is on the service list, neither
TEP nor its counsel received a copy of the Recommended Opinion and Order by mail. They
only became aware of the Recommended Opinion and Order when they started receiving other
parties’ exceptions, and thereafter obtained a copy from the Commission.

I. Agreement with Recommended Opinion and Order.

TEP supports the Recommended Opinion and Order, and commends it for upholding the
concepts of consumer choice and energy cost reductions implemented as part of TEP’s recent
settlement with the Commission, which was approved on November 30, 1999.

TEP has a strong demonstrated commitment to the development of cost-effective

renewable electric generation resources and is currently the largest producer of renewable
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electric power in the State of Arizona. TEP has demonstrated the viability of voluntary
renewable programs through numerous such programs, the largest of which is an innovative
landfill gas to energy program in partnership with the City of Tucson. The project uses landfill
gas that otherwise would have been released into the atmosphere to produce electricity in an
existing TEP power plant. In October, 1999, one year early, TEP completed its voluntary 1993
IRP goal of 5 megawatts of installed renewable capacity. The landfill gas purchased from the
City of Tucson at coal pricing rates reduces the need to burn coal, thus reducing air emissions
and keeping over $500,000 annually in the local economy that otherwise would have been spent
to import coal from outside Arizona.

TEP has also developed, in partnership with many customers, over 50 kilowatts of solar
electric generating resources. TEP produces sufficient electricity from renewable resources to
power over 4500 homes, or nearly 1% of electricity sold to our customers. It has leveraged its
position as the largest renewable energy producer in the State of Arizona through the
GreenWatts program, a voluntary renewable energy program emphasizing customer choice,
which is offered to all TEP customers at a minimum entry level of $2.00 per month. Proceeds
from GreenWatts will be used to build, operate and maintain additional solar electric generation
resources. Just this month, TEP proudly commissioned a new solar generator with a capacity of
2 kilowatts peak as part of the GreenWatts program. This unit was installed at a cost-effective
price for a photovoltaic system.

TEP continues to survey rural areas of Arizona for wind resources. Furthermore,
UniSource Energy, TEP’s parent company, has invested over $10 Million in Global Solar, a
Tucson-based producer of high-tech thin film photovoltaic solar electric material, bringing jobs
to the Tucson area and additional dollars to the Arizona economy.

TEP has committed to its customers and this Commission that it will not seek an
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increase in rates prior to 2009. TEP has also implemented two rate decreases in the last two
years and will reduce rates to all customers again this year. TEP cannot support any
Environmentally Friendly Portfolio Standard that threatens these commitments without the full
agreement of all customers. That agreement has not been given. The Recommended Opinion
and Order is in full support of TEP’s commitment to rate reductions to its customers and TEP
supports the concept of a voluntary renewable development program as delineated in the
Recommended Opinion and Order.

IL Exceptions to Recommended Opinion and Order.

TEP offers the following minor revisions to the Recommended Opinion and Order prior
to final adoption by the Commission.

First, Findings of Fact No. 11, at page 19, states: “Arizona is less than an optimal solar
resource because the intense heat diminishes the efficiency of solar photovoltaic generation.”
That statement is highly technology specific and is not applicable to all solar electric generation
technologies. TEP therefore recommends this statement be removed from the Recommended
Opinion and Order.

Second, TEP recommends that the section labeled “Good Corporate Citizens,” at page
16, be modified to read as follows:

We believe it is appropriate that shareholders also
participate in funding environmentally friendly resources.
Accordingly, we encourage each of the Affected Utilities to fund

from its profits an additional 10 percent of the voluntary
commitments or $100,000”, whichever is greater, provided the

investment is supported by sound business reasoning. This will
enable all of the Affected Ultilities to participate as good corporate

citizens in protecting our environment.
(Emphasis denotes added language.) Further, Conclusion of Law No. 4 on Page 22 should be
modified to read:

It is in the public interest for shareholders of public utilities
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to voluntarily fund renewables on an annual basis in the amount of
ten percent of the voluntary commitments as defined herein, or
$100,000, whichever is higher, provided the investment is

supported by sound business reasoning.

(Emphasis denotes added language.)

While TEP has demonstrated good corporate citizenship through all the programs
mentioned above, those investments were made as business decisions, recognizing that
renewable electric generation is a good future investment based on sound business reasoning.
Business should be given the freedom to make these decisions in an atmosphere promoting
good business decisions, not only to be a good corporate citizen. Thus, the Recommended
Opinion and Order should recognize that good corporate citizenship must also come from good
business decisions.

IHI. Summary.

TEP supports the Recommended Opinion and Order with the minor revisions offered,
and the Recommended Opinion and Order is supported by the hearing record. A majority of
Arizonans are not willing to pay anything extra to support development of renewable energy
sources. This fact supports a voluntary, not a mandated, renewables development program.
The Recommended Opinion and Order also supports the rate reductions and freezes committed
by TEP and APS to their customers. The Recommended Opinion and Order provides critical
policy guidance to the parties to resolve the outstanding details through negotiation.

TEP will make every reasonable effort to resolve these details for development of a joint
Environmentally Friendly Portfolio Standard proposal to the Commission within 30 days of this
Order. TEP respectfully asks the Commission to set the stage for future cost effective
development of renewable energy resources in Arizona through voluntary customer and
corporate choice by adoption of the Recommended Opinion and Order with the minor changes

offered by TEP.
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RESPECTFULLY SUBMITTED this 27 day of March, 2000.

Raymond S. Heyman

Randall H. Warner

Two Arizona Center

400 North 5th Street, Suite 1000
Phoenix, Arizona 85004

Attorneys For Tucson Electric Power Company
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Original and ten copies of the foregoing
filed this 27th day of March, 2000 with:

Docket Control

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, Arizona 85007

Copy of the foregoing hand-delivered
this 27th day of March, 2000 to:

Jerry L. Rudibaugh, Chief Hearing Officer
Hearing Division

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, Arizona 85007

Lyn Farmer

Legal Division

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, Arizona 85007

Deborah Scott, Director

Utilities Division

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, Arizona 85007

Copy of the foregoing mailed
this 27th day of March, 2000, to:

Lee Tanner

Electrisol Ltd.

1215 E. Harmont Drive
Phoenix, AZ 85020

Dale Rogers

Rocketdyne Divisions

Boeing North America

P.O. Box 7922, MS FA-66
Canoga Park, CA 91309-7922

Steve Chalmers
Powermark Corporation
4044 E. Whitton
Phoenix, AZ 85018

Michael Neary
Ariseia

2034 N. 13" Street
Phoenix, AZ 85001

Jan Miller

Salt River Project
1600 N Priest Drive
Tempe, AZ 85281

Vincent Hunt

City of Tucson

4004 S. Park Avenue, Blgd. 2
Tucson , AZ 85714

Michelle L. Hart
Photocomm, Inc.
7681 E. Gray Road
Scottsdale, AZ 85260
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Harry Braun, III

Stirling Energy Systems

6245 N. 24™ Parkway, Suite 209
Phoenix, AZ 85016

Robert Walker
Entech, Inc.

1077 Chisolm Trail
Keller, TX 76248

Moneer H. Azzam

Ase Americas

4 Suburban Park Drive
Billerica, Maine 01821

Ray Dracker

Bechtel Corporation

P.O. Box 193965

San Francisco, CA 94119

Barry L. Butler, Ph.D.

Science Applications Int’1 Corp.
10260 Campus Point Drive, MS-C2
San Diego, CA 92121

Robert H. Annan
6605 E. Evening Glow Drive
Scottsdale, AZ 85262

Lawrence T. Slominski
United Solar Systems Corp.
9235 Brown Deer Road
San Diego, CA 92121

Rick Gilliam

Law Fund

2260 Baseline Road, Suite 200
Boulder, CO 80302

Sam Swanson
3 Baycrest Drive
South Burlington, VT 05403-7758

Vahan Garboushian
Amonix, Inc.

3425 Fujita Street
Torrance, CA 90505

Jeffery R. Golden
Amoco/Enron Solar Power Dev.
P.O.Box 1188

Houston, TX 75221-1188

Dan Greenberg
Ascension Technology
235 Bear Hill Road
Waltham, Maine 02154

Kathy Kelly

Corp for Solar Technology
6863 W. Charleston

Las Vegas, NV 89117

Rick Mack

Tucson Electric Power Company
220 W. Sixth Street

P.O.Box 711

Tucson, AZ 85702-0711

Solar Energy Industries Association
122 C Street, N.W., 4” Floor
Washington, D.C. 20001-2109

Howard Wenger

Pacific Energy Group

32 Valla Court

Walnut Creek, CA 94546

Jim B. Combs

Conservation Energy Systems
40 W. Baseline, #112

Mesa, AZ 85210

James H. Caldwell, Jr.
CEERT

P.O. Box 26

Tracy’s Landing, MD 20779

Herb Hayden

Arizona Public Service

P.O. Box 53999, Mail Stn. 9110
Phoenix, AZ 85072-3999

Eric Wills

Daggett Leasing Corporation
20668 Paseo De Le Cumbre
Yorba Linda, CA 92887

Alphonse Bellac

York Research Corporation
6 Ladyslipper Lane

Old Lyme, CT 06371
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Jane Weissman

PV4U

15 Hayden Street
Boston, MA 02131-4013

David Berry

Resource Management Int’l, Inc.
302 N. First Avenue, Suite 810
Phoenix, AZ 85003

Barry M. Goldwater, Jr.

Ariselia

3104 E. Camelback Road, Suite 274
Phoenix, AZ 85016

Frank Brandt
1270 E. Appalachian Road
Flagstaff, AZ 86004

Christy Herig
1617 Cole Blvd.
Golden, CO 80401

Mark Randall

Daystar Consulting, L.L.C.
P.O. Box 761

Clarksdale, AZ 86324

Jane Winiecki

Fred Sanchez

Yavapai-Apache Nation
Economic Development Authority
P.O.Box 1188

Camp Verde, AZ 86322

Phyllis Bigpond

Inter Tribal Council of Arizona
2214 N. Central Avenue, Suite 100
Phoenix, AZ 85004

Robert Jackson

Colorado River Indian Tribes
Route 1, Box 23-B

Parker, AZ 85334

Steven Brown
Yavapai Tribe
530 E. Merritt
Prescott, AZ 86301

Rory Majenty

Ft. McDowell Mohave Apache
Indian Community

P.O.Box 17779

Fountain Hills, AZ 85269

Rick Tewa

Office of Economic Development
The Hopi Tribe

P.O.Box 123

Kykotsmovi, AZ 86039

Deddie Tew

Native Sune

P.O. Box 660
Kykotsmovi, AZ 86039

Cameron Danies
Hualapai Tribe

P.O.Box 179

Peach Springs, AZ 86434

Jimmy Daniels

Navajo Tribal Utility Authority
P.O.Box 170

Ft. Defiance, AZ 86504

Leonard Gold
398 S. Mill Avenue, Suite 306
Tempe, AZ 85281

Steve Secrest

Golden Genesis Company
P.O. Box 14230
Scottsdale, AZ 85267

Jeff Schlegel
1167 W. Samalayuca Drive
Tucson, AZ 85704-3224

Clyde Hostetter
3055-190 N. Red Mountain
Mesa, AZ 85207

Betty Pruitt

ACAA

2627 N. Third Street, Suite 2
Phoenix, AZ 85004




N\

O 0O 1 O W

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

28

Michael Grant

Gallagher & Kennedy
2600 N. Central Avenue
Phoenix, AZ 85004-3020

Peter Glaser

Doherty, Rumble & Butler

1401 New York Avenue, N.W., Suite 1400
Washington, D.C. 20005

David G. Calley

Southwest Windpower, Inc.
2131 N. First Street
Flagstaff, AZ 86004

Kenneth R. Saline

KR. Saline & Associates
160 N. Pasadena, Suite 101
Mesa, AZ 85201-6764

Tom Lepley

Phasor Energy Co.
4202 E. Evans Drive
Phoenix, AZ 85032

Mike Patterson
Route 1, Box Swansea
Lone Pine, CA 93545

Derrick Rebello

Quantum Consulting
2030 Addison Street
Berkeley, CA 94704

tep/pl/PortfolioComments

Bryan Scott Canada
620 E. Broadway Lane
Tempe, AZ 85282

C. Webb Crockett

Fennemore Craig

3003 N. Central Avenue, Suite 2600
Phoenix, AZ 85012-2913

Greg Patterson

RUCO

2828 N. Central Avenue, Suite 1200
Phoenix, AZ 85004

Douglas C. Nelson

Douglas C. Nelson, P.C.

7000 North 16 Street, #120-307
Phoenix, AZ 85020

Chris Sherring

PVI

171 Commercial Street
Sunnyvale, CA 94086

Chris King

Utility Com, Inc.

828 San Pablo Avenue
Albany, CA 94706

Donald W. Aitken, Ph.D.

Union of Concerned Scientists
2397 Shattuck Avenue, Suite 203
Berkeley, CA 94704




