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COMMISSIONERS

DOCKETED
MIKE GLEASON, Chairman -
WILLIAM A. MUNDELL MAY 07 2008
JEFF HATCH-MILLER T
KRISTIN K. MAYES ‘Q\(\\i\
GARY PIERCE
IN THE MATTER OF THE APPLICATION OF Docket No. E-04100A-08-

SOUTHWEST TRANSMISSION COOPERATIVE, E-04100A-08-0238
INC. FOR PERMISSION TO APPLY THE

PROCEEDS OF PREVIOUSLY AUTHORIZED APPLICATION
INDEBTEDNESS TO A DIFFERENT PURPOSE

Pursuant to A.R.S. § 40-302.C, in support of its Application, Southwest Transmission
Cooperative, Inc. (“SWTC”) states as follows:

1. SWTC is a non-profit, member-owned cooperative which provides wholesale
transmission service to its members and other patrons.

2. On December 19, 2002, the Commission issued Decision No. 65473 authorizing
SWTC to borrow from the Rural Utilities Service (“RUS”)/Federal Financing Bank an amount
not to exceed $30,853,000 to finance its 2001-2004 construction work plan (the “2001-2004
CWP”). The RUS designation for this approved financing is the “B-8 Loan.”

3. Because SWTC has been able to construct the projects in the 2001-2004 CWP at
less cost than was originally estimated, there remains unused $2.7 million in available loan funds
under the B-8 RUS Loan. The RUS encumbrances on these monies with the United States
Treasury will lapse on December 31, 2008. Because of that, the RUS has asked SWTC to
identify other projects which could be funded with these surplus B-8 Loan monies so that RUS

will not have to go through another Congressional budget process to re-encumber those funds.
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4. In order to comply with this RUS request, SWTC requests that the Commission
approve the transfer of five projects—which have already been reviewed by Staff and approved
for financing under Decision No. 69239 dated January 19, 2007 (the “C-8 RUS Loan
Approval”)—for financing instead using this remaining amount under the B-8 RUS Loan.

5. Attached as Exhibit A is information concerning the five projects involved in this
request. Their total cost is $2,702,186.66. SWTC, however, will only borrow $2.7 million
under the B-8 Loan to finance the projects and will not exceed the total borrowings authorized by
the Commission in Decision No. 65473. As the last two columns of Exhibit A demonstrate:

(a) SWTC has already expended general funds to complete these previously approved projects
and (b) each of the projects has already been placed in service.

6. Attached as Exhibit B is a four-page exhibit which SWTC filed with Docket
Control as an attachment to a letter to the Director of the Utilities Division on May 11, 2007.
Pursuant to procedures authorized by the Commission in the C-8 RUS Loan Approval, Exhibit B
summarizes the projects which have been approved for financing in the C-8 RUS Loan. On
pages 1, 2 and 4 of Exhibit B, the five projects already approved for financing and proposed to
be moved from the C-8 RUS Loan to the B-8 RUS Loan as described in Exhibit A have been
highlighted.

7. By this Application, SWTC does not seek any increase in the amount or any
change in the terms of the borrowing authorized by either Decision No. 65473 or Decision
No. 69239. It simply seeks the Commission’s consent, pursuant to A.R.S. § 40-302.C, to apply a
portion of the proceeds of the authorized indebtedness under the B-8 Loan to five projects which

have been reviewed and approved for financing under the C-8 RUS Loan Approval.
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8. The RUS encumbrance on the B-8 Loan funds will lapse on December 31, 2008
and processing of the draw request through the RUS will take from 45-60 days. For this reason,
SWTC asks that the Commission approve this Application as soon as possible and no later than
its October 15-16, 2008 Open Meeting.

WHEREFORE, having fully stated its Application, SWTC requests that the Commission
enter its Order approving SWTC’s use of $2.7 million of the indebtedness authorized for the
B-8 Loan (Decision No. 65473) to fund five projects which have been approved for financing
under the C-8 Loan Approval (Decision No. 69239).

RESPECTFULLY SUBMITTED this 7™ day of May, 2008.

GALLAGHER & KENNEDY, P.A.

Michael M. Grant

2575 East Camelback Road

Phoenix, Arizona 85016-9225

Attorneys for Southwest Transmission
Cooperative, Inc.

Original and 13 copies filed this
7™ day of May, 2008, with:

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007



1 || Copies of the foregoing delivered
this 7™ day of May, 2008, to

Pedro Chaves

3 || Utilities Division

Arizona Corporation Commission
4] 1200 West Washington Street
Phoenix, Arizona 85007

Prem Bahl
6 || Utilities Division

Arizona Corporation Commission
7| 1200 West Washington Street
Phoenix, Ari;
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