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ARIZONA CORPORATION COMMISSION

April 11, 2008

Appaloosa Water Company
Attn: Mr. Joe Cordovana — Owner
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Phoenix, AZ 85020 N\lg O C‘AE AR

Re: Docket #W-03443A-06-0713

Dear Mr. Cordovana,

Thank you for your letter advising the AZ Corporation Commission of your perspective of why
The Procedural Order dated 10/11/07 has not been complied with at this time.

It is our understanding that no agreement between Appaloosa Water Company and HP
Investments has been made in regards to the Main Extension Agreement.

Our interpretation of your letter is that the MXA requirement in the decision has not and will
not, be met. Please be aware that this compliance requirement will still remain outstanding until

Appaloosa Water Company either complies with the original order to provide the Main Extension
Agreement or obtains a Commission amendment to the original decision.

If you have any additional questions, concerns or clarifications please contact me at
(602) 542-0847.
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