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JOHN KROMKO is a TEP ratepayer and is an intervener in this matter.

Intervener thanks the Commission for its work to promote solar energy in
Arizona.

Intervener believes that:

The quest for solar and alternative energy is so powerful that it can lead
large numbers of well-reaning people to make serious mistakes, as in the
decision to use corn to produce ethanol (See Exhibit #1). This economically
unsound decision has dramatically increased food prices and will punish
consumers and taxpayers for years to come.

Subsidizing photovoltaic cells, solar water heating, and wind installations at
individual homes and businesses is unwise and uneconomical. Such
installations represent a transfer of funds from generally poorer people to
generally richer people.



They will not pay for themselves, nor will ratepayers, as a whole be
adequately compensated.

In the mid-1970’s, the legislature authorized tax credits for such installations
- and many millions of dollars were paid out. A study eleven years later
showed that virtually none of these inctz!lations survived.

- Such installations are typically not well maintained, and under the current
system, there is no plan for policing them and no requirement that requires
them to continue to produce energy. Ratepayer funds will be, in most cases,
simply dissipated and wasted.

The Commission shduld continue to allow ratepayers to be charged a fee for
alternative energy, but the funds should be combined and used for solar
thermal facilities such as the one proposed by APS for Gila Bend.

Such a facility:

Will be maintained and be long-lasting.

Will be nearly economically competitive with current methods of power
generation.

Will dramatically enhance Arizona’s position in the solar energy field, and
will be the basis of a new industry.

And, finally, will allow ratepayers to recover their investment and benefit
directly.



Intervener Requests :

That tariffs described as TEP's full compliance opportunity plan (Option 1)
be adopted.

That the entire system of spending the moneys raised by these tariffs,
including all subsidy and rebate programs, be eliminated.

That all such moneys be used for building and operating a large scale
thermal solar facility such as the one proposed by APS at Gila Bend. The
plant may be built in stages as required by the commission.

That the electrical output of the of this plant be sold to TEP at rates

determined by the commission, and that the proceeds of sale be rebated to
ratepayers on their electric bills in amounts proportional to the total tariffs
they have paid toward the construction and operation of the thermal plant.

That the City of Tucsor, at its option, by agreeing to donate land and
provide water for the thermal plant, may receive the tariffs, pay rebates, and
operate the thermal plant as a utility.
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