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MPFEN MEETING ABENDA /TE

BEFORE THE, ARIZON &£ QORPORATION COMMISSION
A Arizona Corporation Commission

COMMISSIONERS ,

B LW S ¢ 09 DOCKETED
MIKE GLEASON, Chairmag™ "
WILLIAM A.MUNDELL _ . - APR -4 2008
JEFF HATCH-MILLER  [é b i
KRISTIN K. MAYES DULRE DOORETED 1y
GARY PIERCE ne
IN THE MATTER OF THE DOCKET NO. E-01345A-07-0468
APPLICATION OF ARIZONA PUBLIC
SERVICE COMPANY FOR APPROVAL ARIZONA PUBLIC SERVICE
OF RENEWABLE ENERGY COMPANY’S COMMENTS ON
STANDARD IMPLEMENTATION THE IMPLEMENTATION PLAN
PLAN, DISTRIBUTED ENERGY REGARDING INCENTIVE
ADMINISTRATION PLAN, PAYMENTS TO CUSTOMERS
CUSTOMER SELF-DIRECT WITH THIRD-PARTY
RENEWABLE RESOURCE TARIFF, OWNERSHIP OF DISTRIBUTED
AND RESET OF RENEWABLE GENERATION
ENERGY ADJUSTOR ARRANGEMENTS

Arizona Public Service Company (“APS” or “Company”) filed its 2008 Renewable
Energy Standard Implementation Plan (“Implementation Plan) for Arizona Corporation
Commission (“Commission”) approval on August 7, 2007, in compliance with the Renewable
Energy Standard (“RES”) Rules.! A revised Implementation Plan was filed for Commission
approval on August 30, 2007. On April 3, 2008, the Solar Advocates filed Exceptions to the
Recommended Order and Opinion in this docket, including comments related to third party
ownership of renewable energy systems. The Company is taking no position on the
regulation of these third party providers. The Company is filing these Comments to clarify
the administration of payment of incentives to customers in those situations where a third
party, rather than the customer, owns the distributed energy (“DE”) system.

Over the past year, APS has observed a growing interest in the DE market for third
party installation, ownership, and operation of renewable systems for non-residential

customers. The APS’s Distributed Energy Administration Plan (“DEAP”’) does not preclude

"A.A.C. R-14-2-1801 through 1816.
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customers from entering into third party ownership arrangements. Therefore, if the DEAP is

approved as filed, APS will pay incentives to these customers if the third-party arrangement
meets all the requirements otherwise applicable under the DEAP. Key provisions of the
Company’s distributed energy program include:
1. The APS customer must execute a Credit Purchase Agreement.”
2. The system must be located on the customer’s property or supply a central plant
that generates energy for the customer.’
3. All systems must be located in APS’s service territory.
4, The APS customer may assign payment to a third party, which APS would
honor if the Company received a written request from the customer.’
5. For systems involving third parties, APS would also require a Multi-Party Rider
to the Interconnect Agreement.6 |
APS believes that the DEAP provides customers flexibility in acquiring DE systems, and

facilitates compliance with the DE requirements of the Renewable Energy Standard rules.’

RESPECTFULLY SUBMITTED this 4th day of April, 2008.

PINNACLE WEST CAPITAL CORPORATION

¢borah R. Scott¥

Attorneys for Arizona Public Service Company

* See Attachment B to Company’s Amended Implementation Plan at pg. 20, filed August 30, 2007, which is
APS Distributed Energy Administration Plan (August 2007).

3 Id. at pg. 5.

‘Id

> Id. at pg. 19.

6 See Id. at pg. 6.

7 See A.A.C. R14-2-1805.
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ORIGINAL and thirteen (13) copies
of the foregoing filed this 4th day of
April, 2008, with:

Docket Control

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, Arizona 85007

COPIES of the foregoing mailed, hand-delivered,
faxed or transmitted electronically this 4th day of
April, 2008 to:

All Parties of Record
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Copies of the foregoing emailed or mailed
This 4™ day of April 2008 to:

- David L. Deibel
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City of Tucson — City Attorney’s Office
P.O. Box 27210

Tucson, AZ 85726-7210
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Morse Associates, Inc.
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Suite 605

Washington, DC 20002

Scott S. Wakefield

Chief Counsel
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1110 West Washington, Suite 220
Phoenix, AZ 85007
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Director
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Jana Brandt
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Solargenix Energy, LLC

3501 Jamboree Road, Suite 606
Newport Beach, CA 92660

C. Webb Crockett

Fennemore Craig

3003 North Central, Suite 2600
Phoenix, AZ 85012-2913
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Major Allen G. Erickson
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139 Barnes Drive, Suite 1
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Michael L. Kurtz
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36 East Seventh Street, Suite
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Attorneys for Kroger Company

Steven B. Bennett

City of Scottsdale

City Attorney’s Office

3939 North Drinkwater Blvd.
Scottsdale, AZ 85251

Joe McGuirk

ME Consultants

10202 North 58" Place
Scottsdale, AZ 85253

Brian Hageman, President
Deluge, Inc.
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Jerry Payne

USDA Forest Service
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333 Broadway, SE
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John Wallace
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Michael W. Patten
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400 East Van Buren, Suite 800
Phoenix, AZ 85004

Attorneys for Tucson Electric
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Diane Vosick

Tom O’Halleran

Co-Chairs ,
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Office of the Governor

1700 West Washington
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Daniel Musgrove
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Adam Browning
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219 East Cherry Avenue
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Jeff Deyette
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Executive Director
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Kevin A. Davidson
3162 Courtney Avenue
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President
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Renewable Energy Consultant
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President
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Corporation
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Hiram B. Smith, President
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Valerie Rauluk, Director
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Robert Baltes, President
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Robert B. Liden ,

Executive Vice President/General
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Stirling Energy Systems
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Distributed Energy Association of
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Managing Director
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Executive Vice President
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P.O. Box 27210

Tucson, AZ 85726-7210

Arturo Riberta

Atlantis Energy Systems, Inc.
9275 Beatty Drive, Suite B
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