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DOCKET NO. E-01345A-07-0468IN THE MATTER OF THE
APPLICATION OF ARIZONA PUBLIC
SERVICE COMPANY FOR APPROVAL
OF RENEWABLE ENERGY
STANDARD IMPLEMENTATION
PLAN, DISTRIBUTED ENERGY
ADMINISTRATION PLAN,
CUSTOMER SELF-DIRECT
RENEWABLE RESOURCE TARIFF,
AND RESET OF RENEWABLE
ENERGY ADJUSTOR

ARIZONA PUBLIC SERVICE
COMPANY'S COMMENTS ON
THE IMPLEMENTATION PLAN
REGARDING INCENTIVE
PAYMENTS TO CUSTOMERS
WITH THIRD-PARTY
OWNERSHIP OF DISTRIBUTED
GENERATION
ARRANGEMENTS

Arizona Public Service Company ("APS" or "Company") filed its 2008 Renewable
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16 Energy Standard Implementat ion Plan ("Implementat ion Plan") for Arizona Corporat ion

17 Commission ("Commission") approval on August 7, 2007, in compliance with the Renewable

18 Energy Standard ("RES") Rules. A revised Implementation Plan was filed for Commission

19 approval on August 30, 2007. On April 3, 2008, the Solar Advocates filed Exceptions to the

20 Recommended Order and Opinion in this docket, including comments related to third party

21 ownership of renewable energy systems. The Company is  t aking no  posit ion on t he

22 regulation of these third party providers. The Company is filing these Comments to clarify

23 the administration of payment of incentives to customers in those situations where a third

24 party, rather than the customer, owns the distributed energy ("DE") system.

25 Over the past year, APS has observed a growing interest in the DE market for third

26 party installat ion,  ownership,  and operat ion of renewable systems for  non-resident ial

27 customers. The APS's Distributed Energy Administration Plan ("DEAP") does not preclude

28 1A.A.C. R-14-2-1801 through 1816.
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RESPECTFULLY SUBMITTED this 4th day of April, 2008.

PINNACLE WEST CAPITAL CORPORATION
LAW PARTMENT

By:
D rah R. Sco

1 customers from entering into third party ownership arrangements. Therefore, if the DEAP is

2 approved as filed, APS will pay incentives to these customers if the third-party arrangement

3 meets all the requirements otherwise applicable under the DEAP. Key provisions of the

4 Company's distributed energy program include:

5 l. The APS customer must execute a Credit Purchase Agreement

6 2. The system must be located on the customer's property or supply a central plant

7 that generates energy for the customer.3

8 A11 systems must be located in APS's service territory.4

9 The APS customer may assign payment to a third party, which APS would

10 honor if the Company received a written request from the customer.5

l l For systems involving third parties, APS would also require a Multi-Party Rider

12 to the Interconnect Agreement.6

13 APS believes that the DEAP provides customers flexibility in acquiring DE systems, and

14 facilitates compliance with the DE requirements of the Renewable Energy Standard rules.7
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Attorneys for Arizona Public Service Company

2 See Attachment B to Company's Amended Implementation Plan at pg. 20, filed August 30, 2007, which is
APS Distributed Energy Administration Plan (August 2007).

26 3 Id at pg. 5.
4 14

27 514 at pg. 19.
6 See Id at pg. 6.
7 See A.A.c. R14-2-1805.28
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ORIGINAL and thirteen (13) copies
of the foregoing filed this 4th day of

2 April, 2008, with
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Docket Control
ARIZONA CORPORATION comlvlIsslon
1200 West Washington Street
Phoenix. Arizona 85007

COPIES of the foregoing mailed, hand-delivered
faxed or transmitted electronically this 4th day of
April, 2008 to

All Parties of Record
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Copies of the foregoing emailed or mailed
This 4:11 day of April 2008 to:

David L. Deibel
Principal Assistant City Attorney
City of Tucson -- City Attorney's Office
P.O. Box 27210
Tucson, AZ 85726-7210

Maj or Allen G. Erickson
AFCES A/ULT
139 Barnes Drive, Suite 1
Tyndall AFB, FL 32403-5319
Attorney for Federal Executive
Agencies

Fred Morse
Morse Associates, Inc.
236 Massachusetts Avenue NE
Suite 605
Washington, DC 20002

Michael L. Kurtz
Boehm, Kurt & Lowry
36 East Seventh Street, Suite
2110
Cincinnati, OH 45202
Attorneys for Kroger CompanyScott S. Wakefield

Chief Counsel
RUCO
1110 West Washington, Suite 220
Phoenix, AZ 85007

Steven B. Bennett
City of Scottsdale
City Attorney's Office
3939 North Drinkwater Blvd.
Scottsdale, AZ 85251Stephen Ahead

Director
RUCO
1110 West Washington, Suite 220
Phoenix, AZ 85007

Joe McGuirk
ME Consultantsh
10202 North 58' Place
Scottsdale, AZ 85253

Jana Brandt
Kelly Barr
Regulatory Affairs and Contracts
Salt River Project
Mail Station PAB 22 l
P.O. Box 52025
Phoenix, AZ 85072-2025

Brian Hageman, President
Deluge, Inc.
4116 East Superior Avenue, DO
Phoenix, AZ 85040

Maria T. Courter
Future Forest, LLC
1630 East White Mountain Blvd.
Suite C-3
Pinetop, AZ 85935

Jen'y Payne
USDA Forest Service
Southwestern Region
333 Broadway, SE
Albuquerque, NM 87102

Mark J. Skowronski, P.E.
Solargenix Energy, LLC
3501 Jamboree Road, Suite 606
Newport Beach, CA 92660

John Wallace
Grand Canyon State Electric

Cooperatives
120 North 44' Street, Suite 100
Phoenix, AZ 85034

C. Webb Crockett
Fennemore Craig
3003 North Central, Suite 2600
Phoenix, AZ 85012-2913
Attorneys for Arizonans Electric Choice
Competition, Phelps Dodge Mining
Company and ASARCO Incorporated

Michael W. Patten
Roshka, DeWulf & Patten
One Arizona Center
400 East Van Buren, Suite 800
Phoenix, AZ 85004
Attorneys for Tucson Electric
Power and UNS Electric, Inc.



1111\1111\1\11\1\ I Il\lllllI I lllll l H I ml l H l nu l H l H l l Lu

$

1

Diane Vosick
Tom O'Halleran
Co-Chairs
Governor's Forest Health Oversight

Council
Office of the Governor
1700 West Washington
Phoenix, AZ 85007

Dianne E. Brown
Executive Director
Arizona PIRG Education Fund
130 North Central, Suite 311
Phoenix, AZ 85004

Kevin A. Davidson
3162 Courtney Avenue
Kinsman, AZ 86401

Daniel Musgrove
Universal Entech, LLC
5501 N. Seventh Avenue, PMB 233
Phoenix, AZ 89013

Amy LeGers
President
NetGenuity
4850 Reeta Road
Flagstaff, AZ 86004Adam Browning

The Vote Solar Initiative
182 Second Street, Suite 400
San Francisco, CA 94105

Bruce Plenk
Renewable Energy Consultant
2958 North St. Augustine Place
Tucson, AZ 85712Elizabeth C. Archuleta, Chairman

Coconino County Board of Supervisors
219 East Cherry Avenue
Flagstaff, AZ 86001-4695

Mike Billotte
United Dairymen of Arizona
P.O. BOX 26877
Tempe, AZ 85285-6877Jany Brownlow

County Supervisor District IV
Navajo County Board of Supervisors
P.O. Box 668
100 East Carter Drive
Holbrook, AZ 86025

E. Kenneth May
President
Industrial Solar Technology
Corporation
4420 Mclntyre Street
Golden, CO 80403Tom Alston

Sale, Government Relations
Amerecian Solar Electric
3008 North Civic Center Plaza
Scottsdale, AZ 8525 l

Hiram B. Smith, President
Greater Flagstaff Forests
Partnership
1300 Sout Milton Road, Suite
218
Flagstaff, AZ 86002

Michael Grant
Gallagher & Kennedy, P.A.
2575 East Camelback Road
Phoenix, AZ 85016
Attorneys for Arizona Electric Power
Cooperative, Duncan Valley Electric
Cooperative, Graham County Electric
Cooperative, Mohave Electric Cooperative,
Navopache Electric Coo elative, `
Electric Cooperative, Sui)phur Springs Valley
Electric Cooperative and Grand Canyon State
Electric Cooperative Assoc.

Trlco

Valerie Rauluk, Director
Greater Tucson Coalition for
Solar

Energy
P.O. Box 42708
Tucson, AZ 85733

Jeff Deyette
Union of Concerned Scientists
2 Brattle Square
Cambridge, MA 02238-9015

Robert Baltes, President
Distributed Energy Association
of

Arizona
p.o. BOX 10594
Phoenix, AZ 85064

l



Robert B. Liden ,
Executive VicePresident/General

Manager
Stirling Energy Systems
Biltmore Lakes Corporate Center
2920 East Camelback Road, Suite 150
Phoenix, AZ 85016

Robert S. Lynch
Arizona Transmission Dependent
Utility

Group
340 East Palm Lane, Suite 140
Phoenix, AZ 85004-4529

Douglas V. Font
Distributed Energy Association of

Arizona
3655 West Anthem Way
Suite A-109, PMB 411
Anthem, AZ 85086

Michael Neary
Ariseia
2034 North 13th Street
Phoenix, AZ 85001

Alberta Tippeconnic
Assistant Director
Inter Tribal Council of Arizona
2214 North Central, Suite 100
Phoenix, AZ 85004

David Berry
Western Resource Advocates
P.O. Box 1064
Scottsdale, AZ 85252-1064

Tim Hogan
Arizona Center for Law in the
Public

Interest
202 East McDowell Road
Suite 153
Phoenix, AZ 85004

Wayne BYII1'1€
Managing Director
Foresight Energy Company

San Francisco, cA 94117
692 Height Street Sulte B

Jane Weissman
84 Richards St.
Boston, MA 02026-5844Scott Higginson

Executive Vice President
New Mexico and Arizona Land

Company
3514 East Presidio Circle
Mesa, AZ 85213

Rick Gilliam
2260 Baseline Rd.-200
Boulder, CO 80302

Robert E. Walkup
Mayor
City of Tucson
P.O. Box 27210
Tucson, AZ 85726-7210

Sandy Baht
202 E. McDowell Rd.-277
Phoenix, AZ 85004

Phyllis Bigpond
2214 N. Central Ave., Suite 100
Phoenix, AZ 85004

Arturo Riberta
Atlantis Energy Systems, Inc.
9275 Beatty Drive, Suite B
Sacramento, CA 95826

Lori Glover
10645 n. Tatum Blvd., Suite 200
Phoenix, AZ 85028

Jessie Youle
Sr. Staff Attorney
Mail Station PAB300
P.O. BOX 52025
Phoenix, AZ 85072-2025

Tom Lesley
4202 E. Evans Dr.
Phoenix, AZ 85032

Kenneth Saline
160 N. Pasadena -
Mesa, AZ 85201

101



Clyde Hostetter
3055- 190 N. Red Mountain
Mesa. AZ 85207

Rick Toa
P.O. Box 123
Kykotsmovi, AZ 86039

Jim Combs
40 W. Baseline. Suite 112
Mesa. AZ 85210
Alphonse Bellac
8153 E. Mohawk Ln
Scottsdale. AZ 85225

Steven Brown
530 E. Merritt
Prescott. AZ 86301

Michelle Hart
7681 E. Gray Rd
Scottsdale. AZ 85260

Mark Randall
P.O. Box 761
Clarksdale. AZ 86324

Robert Amman
6605 E. Evening Glow Dr
Scottsdale. AZ 85262

Cameron Denies
P.O. Box 179
Peach Springs, AZ 86434

Frederick Each
Route 1 - BOX 23-B
Parker. AZ 85334

Rex Koontz
P.O. Box 170
Ft. Defiance. AZ 86504

Ben Hershey
8132 W. Sherman St
Tolleson. AZ 85353

Andrew Bettwy
5241 Spring Mountain Rd
Las Vegas, NV 98150

David Couture
2260 W. 6111 St
P.O. BOX 711
Tucson. AZ 85702-0711

Ernest Johnson
Director. Utilities Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix. AZ 85007

Jeff Schlegel
1167 W. Samalayuca Dr
Tucson. AZ 85704-3224

Christopher C. Keeley
Chief Counsel, Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix. AZ 85007

Vincent Hunt
4004 s. Park Ave., Bldg 2
Tucson. AZ 85714

Lyn Farmer
Chief Hearing Officer, Hearing
Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix. AZ 85007

Mark Herrington
P.O. Box 669
st. Johns. AZ 85936

Jim Wheeler
211 W. Aspen Avenue
Flagstaff, AZ 86001

Alphonse Bellac
8153 E. Mohawk Ln
Scottsdale. AZ 85255

David Calley
1801 W. Route 66
Flagstaff, AZ 86001-8532

Lori A. Glover
Co-CEO
SOLID Energy, Inc
10645 North Tatum Boulevard
Suite 200
Phoenix. AZ 85028

Frank Brandt
1270 E. Appalachian Rd
Flagstaff, AZ 86004


