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February 20, 2008

Arizona Corporation Commission
Attn: Utilities Division 4
1200 W. Washington St APR & 32008

Phoenix, AZ 85007 e

Re: Docket No. E-01575A-03-0465 (Decision No. 66177 and 68849) |

To Commission Staff:

Decisions 66177 and 68849 require Sulphur Springs Valley Electric Cooperative (SSVEC) to file
a report on the participation level and benefits for the Time of Use (TOU) rates with these
specific questions. The detailed data is in the attached spreadsheet.

How many customers are taking service under the tariff?

Participants (out of over 50,000 metering points)

Rate 2005 2006 2007
RT 19 18 17
GT 38 38 42
PT 21 49 36

How much did these customers save when compared to the non-TOU rates (for each of the
three rate classes)?

Rate RT

As a rate class Of those that saved $ Those that didn’t save $
Participants 17 7 (41%) 10 (59%)
Maximum $ 282.32 $ 282.32 -$ 732
Minimum -$ 200.72 $ 570 -$ 200.72
Average $ 339 $ 100.42 -$ 6453
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How much did these customers save when compared to the non-TOU rates (for each of the
three rate classes)? Continued

Rate GT

As a rate class Of those that saved $ Those that didn’t save $
Participants 42 19 (45%) 23 (55%)
Maximum $ 1,876.63 $ 1,876.63 -3 65.19
Minimum -$3,075.45 $ 0.13 -$ 3,075.45
Average $ $ 61891 -$  484.75
Rate PT

As a rate class Of those that saved $ Those that didn’t save $
Participants 36 25 (69%) 11 (31%)
Maximum $ 11,732.95 $13,732.94 -$ 138.48
Minimum -$ 24.652.13 $ 82741 -$ 24.652.13
Average $ 1,623.67 $ 5,580.01 -$  7,368.02

The total connected load on the GT rate was 1,524 kW and the total connected load on the PT

rate was 4,587 kVA.

How have these tariffs provided benefit to the Cooperative?

The benefit to the Cooperative is the shifting of demand (load) to prevent it contnbutmg to the
system peak. The rates create an economic impact to the member for using energy during the
“on-peak” accomplishes two things 1) provides an economic disincentive to use energy “on-
peak” and 2) member pays close to the actual cost for energy during the peak periods. In other
words if the member chooses to be on a TOU rate his energy bill reflects the cost to serve him
based on the impact he has on the system peak and receives a discount for the energy consumed

“off-peak”.

Cooperative Benefits for Rate RT

Because we don not measure demand on residential accounts we considered 5 different
levels of benefits based on the percentage of our Coincidental System Peak. Assumed
benefit is somewhere between 50-75%.

Percent of kW moved Avoided Demand Net Annual Benefit
0% 0.00 -$ 57.66
25% 88.81 $1,329.59
50% 177.62 $2,716.84
75% 266.44 $4,104.09
100% 355.25 $5,491.34
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How have these tariffs provided benefit to the Cooperative? Continued....

Rates GT and PT both capture the demand usage as part of the billing so measuring the benefit is
more exact.

Based on the last cost of service study, Rate GT saved $2,545.60 in avoided demand charges and
Rate PT saved $310,856.23 in avoided demand charges.

Conclusion:

Based on the data for 2007 the Cooperative saved between $316.119 and $317,506 in avoided
demand charges. SSVEC would like to continue using the TOU rates as they provide an
economic benefit to the Co-op and give the members a choice in how to purchase their energy
with the potential for savings by modifying their consumption habits by shifting their load to the
“off-peak™ periods. Also attached to this report is the script for the TOU radio ad that was
requested by the Commissioners, newspaper ad, and a copy of the TOU informational handout
for customers.

Follow-up for the members.

Because SSVEC is member owned and we want to act in the best interest of the members, it is
our intent to notify those members who didn’t save money by using the TOU rates that they
either need to move more loads to the “non-peak” periods or consider going back to the non
TOU rates (sample post card attached). This will most likely have an impact on the participation
level but lets the consumer to make the choice to stay on the TOU rate or to change back to a
normal rate.

For Questions regarding this report please contact the following:

David Bane, Key Account Manager
Phone 520-515-3472

Or

Telly Stanger, Community Economic Development and Agriculture Manager
Phone 520-384-5515

Respectfully

/ ey
David Bane

Key Account Manager
520-515-3472
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Sample of Post Card

Dear Member,

The Arizona Corporation Commission requires SSVEC to report on how the
Time of Use rate is good for our members on an annual basis. In our review we
found that your 2007 usage pattern did net result in you lowering your annual
energy cost.

Your options are to try and move more of your energy consumption to the non-
peak times or to switch back to a standard rate. The decision is up to you. Just
call to your local SSVEC office with a request to discontinue the Time of Use
rate if you feel you can not move any more usage to the non-peak times.

Because the Time of Use rates have been “experimental” until September of
2006 the normal charge for a rate change will be waived for this rate change.

For specific questions regarding this rate and your rate options please call
Telly Stanger at 520-384-5515.
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Draft Radio Spot advertising the availability of TOU Rates

Tyau Advertising, Inc.

Client: Sulphur Springs Valley Electric Cooperative
Job No: SSV670

Description: “Secret” 6-A

:60 “Time of Use” Radio Spot

Date: REVISED 1-22-07

RADIO

(MYSTERIOUS, X-FILES TYPE MUSIC)
ANNCR:

PSSS...DID YOU KNOW THERE'S ANOTHER, LOWER ELECTRIC
RATE THAT SOME PEOPLE ARE GETTING?

(END MYSTERIOUS MUSIC)

(ANNCR PAUSE)

OK, ACTUALLY IT'S AN OPTIONAL RATE THAT SSVEC WANTS
EVERYONE TO KNOW ABOUT; AND IT’S ONE YOU MAY BE ABLE TO
ENJOY TOO. IT'S CALLED THE “TIME OF USE” RATE AND HERE’S
HOW IT WORKS. YOU GET A SPECIAL ELECTRIC METER THAT, IN
ADDITION TO RECORDING HOW MUCH ELECTRICITY YOU USE,
IT TRACKS WHEN YOU USE IT. WHEN YOU USE ELECTRICITY IN
THE DESIGNATED “OFF PEAK” PERIODS—TIMES WHEN USAGE
ON THE GRID IS LOWER LIKE NIGHTS AND SUNDAYS—YQU PAY A
LOWER ELECTRIC RATE FOR THAT USAGE. THE KEY TO SAVING
WITH “TIME OF USE” IS TO SWITCH YOUR ELECTRIC USAGE
FROM “ON-PEAK”, HIGH USE TIMES LIKE WEEKDAYS TO THE
OFF-PEAK TIMES. FOR EXAMPLE, WASH AND DRY CLOTHES AT
NIGHT OR ON SUNDAY. OR SET A POOL FILTER TO WORK AT
NIGHT. HOW MUCH YOU SAVE DEPENDS ON HOW MUCH YOU
CAN SWITCH FROM ON-PEAK TO OFF-PEAK PERIODS. FIND OUT
MORE ABOUT THIS MONEY-SAVING SECRET THAT WE WANT
EVERYONE TO KNOW ABOUT. CHECK OUR WEB SITE --
SSVEC.ORG -- OR CALL TODAY. BECAUSE...LIKE THEY
SAY...TIME IS MONEY!
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with Time of Use, you might be abla to save on your aactric bill

by switching usage from "on-paak” times when more people and
businasses are using electricity, to *off-peak® timas, when less elactric
users are on the grid. Off-paak times include early mornings, svenings
and nights; all Sundays, winter Saturdays, and some holidays. Some
ways to save with Time of Use might include:

v Doing laundry in early moming or late evening or on Sunday

+ Installing a timer on an dlectric water haater to heat mainly at night

Shé's v Running pool fiter during off-paak "0"?
washing late, ¢
for a lower

bf Use Rate!
e of Use could save
- For a free energy analysis,
; ’ g r visit SSVEC.org.
Sulphur Springs Valley ..__
Electric Cooperative, Inc.
A Toachatens Frazgy' Cacapmzatinn Q
Willoox 384-2221 « Sierra Vista 450-4661
WOW.SENEC.Org
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Rate Info

Q ﬁ/ Sulphur Springs Valley Electric Cooperative, Inc.

A Touchstone Energy” Cooperative RT
27

REGULAR TARIFF

Common to All Rates Jan-Mar Apr -Sept Oct - Dec
Fuel Adjustment $ (0.001) $ 0.00881 $ 0.01106 per kWh
EPS Chg $ 0.0008750 per kWh
Taxes 6.35%

Rates

Residential rate “R"
Service Availability Charge

(Base Charge) $7.50
kWh Charges
first 750 kWh perkWh § 0.09840
Alt other kWh perkwh § 0.09384
General Service “GS*
Service Avaitability Charge
{Base Charge} $11.50
KWh Charge perkWh § 0.0878
Demand Charge per kW 3 6.50 first 10 kW are free
Yrrigation Rake -5~ Summer Winter  {Oct
Service Availability Charge (Apr - Sep) Mar)
(Base Charge) $25.00 $ 25.00
«Wh Tharge per kWh $ 0.06590 $ 0.09260 @ 300 kWh per kVA first tier
¥Wh Charge per kWh $ 0.06590 all additional kWh
Demand Charge per kva $ 6.50 $ -

Demand is based upon the highest of actual, ratchet or contract minimum.
TIME OF USE TARIFFS

‘Resiteril T-0-U "RT"
Servioe AvailabilityCharge

Base Charge) $ 9.75
XWh Charge:

On Peak perkwh § 0.01405
Off Peak perkWh § 0.06548

Gamarsl Service T-0-0 "GT"
Service Availability Charge

{(Rase Charge) $ 14.25
Wh Charge:

OnPeak perkWh § 0.05968
Off Peak perkWh §  0.05968
DamandCharge:

On Peak per kW $ 13.37
Off Peak per kW $ -

GemazlPower T-0-U T
Service Availabifity Charge

{Base Charge) $45.30

Kt Chrarge:

On Preak perkWh $ 0.026980

Off Paak perkWh $ 0.026980

Dermand Chatge:

OmiPoak perkVa $17.00

O et perkva $4.09

Deezmeamd miiniraum $325.00

2007 Annual Report on TQU Customers
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