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APR 0 1 2008 GLEASON PROPOSED AMENDMENT #1

DOCKETEQU BY
. 1 .. . ......

I : DATE PREPARED: April 1, 2008

nr

COMPANIES: Valley Telephone Cooperative Inc.
Copper Valley Telephone, Inc.
Valley Connections, LLC
Valley Telecommunications Company, Inc.

DOCKET Nos. T-01847A~07-0392
T-02727A-07-0392
T-04169A-07-0392
T-02739A-07-0392

OPEN MEETING DATES: April 8 and 9, 2008 AGENDA ITEM: U-16

P a g e  7 ,  a t  l i n e  2 8 ,  I N S E R T :

" D i s c u s s i o n

2 3 . If t h e C o m m i s s i o n w e r e t o a p p r o v e t h e p r o p o s e d
r e o r g a n i z a t i o n  a s  d e s c r i b e d  i n  S t a f f s  M e m o r a n d u m  d a t e d  O c t o b e r  4 ,  2 0 0 7 ,
i t  a p p e a r s  t h a t  W G  H o l d i n g s  w o u l d  a c q u i r e  a l l  s h a r e s  o f  t h e  A f f i l i a t e d
C o m p a n i e s ,  w h i l e  C o o p e r a t i v e  w o u l d  a c q u i r e  a l l  s h a r e s  o f  V T G  H o l d i n g s .
H o w e v e r ,  t h e  r e c o r d  i n  t h i s  m a t t e r  d o e s  n o t  a d d r e s s  t h e  v a l u e  o f  t h e  s h a r e s
a f t e r  t h e y  h a v e  b e e n  t r a n s f e r r e d  a m o n g  t h e  r e g u l a t e d  a n d  n o n - r e g u l a t e d
en t i t i e s .

2 4 . S t a f f ' s  M e m o r a n d u m  a l s o  i n d i c a t e s  t h a t ,  i f  t h e  C o m m i s s i o n
w e r e  t o  a p p r o v e  t h e  p r o p o s e d  r e o r g a n i z a t i o n ,  t h e  c o m p a n i e s  w o u l d  a l l o c a t e
i n c o m e  t a x  l i a b i l i t i e s  o r  c r e d i t s  b a s e d  o n  t h e i r  r e s p e c t i v e  c o n t r i b u t i o n s  o f  n e t
i n c o m e  o r  n e t  l o s s  t o  t h e  c o n s o l i d a t e d  n e t  i n c o m e  o r  n e t  l o s s  s h o w n  o n  t h e
h o l d i n g  c o m p a n y ' s  c o n s o l i d a t e d  i n c o m e  t a x  r e t u r n .  H o w e v e r ,  t h e  r e c o r d  i n
t h i s  m a t t e r  i s  s i l e n t  o n  t h e  p o s s i b i l i t y  t h a t  t h e  a l l o c a t i o n  o f  t a x  l i a b i l i t i e s  o r
c r e d i t s  a m o n g  s e p a r a t e  a f f i l i a t e s  w o u l d  r e q u i r e  C o m m i s s i o n  a p p r o v a l .

2 5 . G i v e n  t h e s e  u n c e r t a i n t i e s  a b o u t  t h e  e f f e c t  o f  t h e  p r o p o s e d
r e o r g a n i z a t i o n  o n  t h e  v a l u e  o f  o w n e r s h i p  i n t e r e s t s  s u b j e c t  t o  t r a n s fe r  a n d  t h e
a l l o c a t i o n  o f  i n c o m e  t a x  l i a b i l i t y  a n d  c r e d i t s  a m o n g  r e g u l a t e d  a n d  n o n -
r e g u la te d  e n t i t i e s ,  w e  f i n d  th a t  t h e  r e c o r d  i n  t h i s  ma t te r  i n s u f f i c i e n t  t o  s u p p o r t
S t a f t " s  r e c o m m e n d a t i o n  t h a t  t h e  C o m m i s s i o n  a p p r o v e  t h e  j o i n t  a p p l i c a t i o n .
A c c o r d i n g l y ,  w e  w i l l  d i r e c t  t h e  H e a r i n g  D i v i s i o n  t o  c o n d u c t  a  h e a r i n g  o n  t h i s
m a t t e r  t o  a d d r e s s  t h e s e  q u e s t i o n s  a n d  a n y  r e l a t e d  q u e s t i o n  w h i c h  m a y  a r i s e
in  th e  c o u r s e  o f  t h e  h e a r i n g . "
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Page 8, line 9

STRIKE: "it is in the public interest to grant"

Page 8, line 11, after "A.A.C. R14-2-803 INSERT:

"should be the subject of a hearing conducted by the Hearing Division to address
the issues identified in Findings of Fact Nos. 23 and 24"

Page 9, line 2 after "that" INSERT"

"the Commission's Hearing Division shall conduct a hearing on"

Page 9, line 4

STRIKE: "be and hereby is approved"
INSERT: "to address the issues identified in Findings of Fact Nos. 23 and 24"

Make all conforming changes


