ORIGINA! I

P.O.Box 711
- Tucson, Arizona 85702 071 (g [ i‘ E- D £o
A

UniSourceEnergy ;i1 Aol
SERVICES

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Re: Demand Side Management Surcharge (“DSMS”) Rate Rider RR-2.
Docket Nos. G-04204A-06-0463, G-04204A-06-0013 and
G-04204A-05-0831, Decision No. 70011

Docket Control:

Pursuant to Decision No. 70011 (November 27, 2008) UNS Gas, Inc. (“UNS Gas”)
hereby submits its DSMS, Rider RR-2, for filing and approval.

The purpose of this filing is to seek Commission approval to revise the DSMS established
in the above referenced decision, effective June 1, 2008. The requested DSMS is $.0026 per
therm and will replace the current rate of $.0025 per therm, which was effective on customer
bills beginning December 1, 2007. The 2007 DSM costs include program implementation for
Low-Income Weatherization for costs effective December 1, 2007, as well as program design,
evaluation for measure level, and portfolio level cost-effectiveness analysis. The estimated 2008
DSM costs are included at the same funding level set forth in Decision No. 70011.

If you have any questions, please contact me at (520) 884-3680.

Respectfully Submitted,

fegecf];’:yne a

Regulatory Services

cc: Ernest Johnson, ACC
Bob Gray, ACC
Julie McNeely-Kirwan, ACC
Compliance, ACC

-
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UniSourceEnergy

SERVICES Demand Side Management Surcharge (DSMS)

APPLICABILITY

The Demand Side Management Surcharge (DSMS) applies to all customers in all territory served by UNS Gas, Inc. as
mandated by the Arizona Corporation Commission, unless otherwise specified.

RATE

The DSMS shall be applied to all monthly net bills at the following rate:

All therms $0.0026  per therm

REQUIREMENTS

The UNS Gas DSMS will be calculated and filed with the Arizona Corporation Commission (ACC) for approval on or before
April 1st. The ACC will approve the surcharge to be billed to all applicable pricing plans for twelve (12) months beginning
each June 1st.

TAX CLAUSE

To the charges computed under the above rate, including any adjustments, shall be added the applicable proportionate part
of any taxes or governmental impositions which are or may in the future be assessed on the basis of gross revenues of the
Company, and/or the price of, or revenue from, gas sales or service sold and/or the volume of gas sales generated or
purchased for sale and/or sold hereunder.

RULES AND REGULATIONS

The standard Rules and Regulations of the Company as on file from time to time with the Arizona Corporation Commission
shall apply where not inconsistent with this pricing plan.

Filed By: Raymond S. Heyman Tariff No.: RR-2
Title: Senior Vice President, General Counsel Effective: June 1, 2008
District: Entire Gas Service Area Page No.: 1 of 1



UNS GAS
COMPUTATION OF DSM SURCHARGE
EFFECTIVE JUNE 1, 2008 to MAY 31, 2009

G:\RATES\DSM Adjustor\UNSG\2008\{UNSG DSM Surcharge (4-01-2008).xIs]Calc Summary

Rate Calculation UNS GAS
Current Expenditures (2007) $57,542
Actual Billed: December-Q7 ($27,365)
Under (Over) Collected $30,177
Forecasted Program Expenditures: $ 343,400
Under (Over) Collected (above) $30,177
Total Amount Owed: $ 373,577
Forecasted Retail Sales (including unbilled therms) TME May 31, 2009 142,167,747
DSM ADJUSTOR CHARGE EFFECTIVE JUNE 1, 2008 ($/therm) $0.0026

(a) + (b)

(d) +(e)

(H/(9)

Source: DSM Costs Summary 2007
Source: DSM Revenue (GL)

Approved Decission No. 70011

Source: Forecasted Therms

3/24/2008 10:32 AM
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UNS Gas DSM Costs 2007
Internal Planning,
Development and External Planning,
LIW: Evaluation® Development and Evaluation®
Jan $0.00 $0.00 $0.00
Feb $0.00 $0.00 $0.00
Mar $0.00 $0.00 $0.00
Apr $0.00 $0.00 $6,988.62
May $0.00 $0.00 $5,831.25
Jun $0.00 $0.00 $5,082.50
Jul $0.00 $0.00 $510.00
Aug $0.00 $0.00 $1,522.50
Sep $0.00 $0.00 $8,619.00
Oct $0.00 $0.00 $8,865.00
Nov $0.00 $0.00 $4,961.25
Dec $1,149.68 $7,865.74 $6,146.25
Totals $1,149.68 $7,865.74 $48,526.37
Grand Total $57,541.79

Notes:

1 LIW- 2007 Low Income Weatherization (LIW) Costs starting December 2007 to coincide with collection of
UNS Gas DSM adjustor. This total includes LIW costs for UNS personnel plus $303.10 and $846.58 for LIW
agency payments. Both were not included in the CARES agency for 2008 UNS Gas rate case.

2 Internal Planning, Development, and Evaluation - internal labor for UES and TEP personnel for planning,
evaluation, development, ACC reporting, answering data requests at the Portfolio level.

3 External Planning, Development, and Evaluation - consultant costs (Summit Blue) for program design,
evaluation, development, and technical assistance with Program Portfolio development.



UNS Gas - DMS Revenue

Transaction Detail-All Sources: GL. Period Name: DEC-07, JAN-08, FEB-08, Co: 032, Subaccount: 5700, Account: 43000, 40290, Gl

Je Name NOT LIKE 'J838%',

GL Period Acct Sub Acct  Query Source Gl Je Source Gl JE Name Net Amount
DEC-07 40290 5700 General Ledger Spreadsheet J832 Estimated NSP/Tranpo Revenue USD (8,072.18)
43000 5700 General Ledger Spreadsheet J832 Estimated NSP/Tranpo Revenue USD (9.90)

40290 5700 General Ledger Customer Information  Revenue USD (19,283.20)

Sum (27,365.28)
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