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S hepar d  Wat e r  C om pany ,  i n  r esponse  t o  t he  M ar ch  18 .  2008  S t a t l f l R epor tv

r egar d i ng  A pp l i ca t i ons  t ` o r  a  P er manent  R a t e  I nc r ease  and  I - l i nanc i ug  A ppr ova l .

sub mi' t h e  f o l l o w i n g  c o m m e n t s :

S hepa r d  Wa t e r  C onnpanv  ( " C om pany " )  ob t a i ned  F nanc i l l g ,  i n  t he

.amount  ot `S799.Jf75 1` r< .n11 the Vv'atel '  In f rast rucul re F inancing Aul l zor i tv  ( "WIFA")

t o  upg r ade  t he  C om pam y l s  dom es t i c w z i t c r  s v s i c m  a t  M a r t i n e z  L a k e  R e s o r t .  B o t h

C o m p a n y  a n d  M a r t i n e z L ake Resor t  a re  owned by  John (1  u th

X t  t he  t i m e  t he  WI F A  l oan  w as awarded. M a r t i n e z  L a k e  R e s o r t  w a s

p l ann i ng ._  a  r es i dent i a l  subd i v i s i on .  wh i ch  wou l d  i nc l ude road and s t r ee t

r ep l acem en t  and  o t he r  i m pr oven l eu t s . w e l l  as  t he  cnnsmxc t i on  o f  a  sew er  sys t em

b y  M a r t i n e z  L a k e  S i t u  E r  C o m p a n y  ( a l s o  o w n e d  b y  J o h n  G o t h )

D ue  t o  t he  f ac t  t ha t  t r ench i ng  w ou l d  be  r equ i r ed  t o r  t he  sew er  and

o t her  u t i l i t i es  ( e l ec t r i c .  d r a i nage .  e t c . )  con t emp l a t ed  f o r  t he  subd i v i s i on .  t r ench i ng

t r  t he  w a t e r  sys t em  upg r ades  w as  pos t poned  i n  o r de r  t o  be  com p l e t ed  a t  t he  sam e

t i m e  as  t he  o t he r  u t i l i t i e s .  T h i s  ex p l a i ns  w hy  t he  M ay  17 ,  2004  d i s bu r s em en t  o f

833.900 f or  we l l  d r i l l i ng  i s  t he  on l y  por t i on  o f  t he  l oan t hat  has  been l ` unded to  date
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4. The Company was forced to wait For zoning and subdivision approval

f`rom Yuma County authorities prior to commcncinu construction on the

E1bo\clll€I1lioIl€(i projcct5. Nevertheless. WIFA required the Company to

immediately begin making monthly payments of principle and debt service reserve.

Tlzeretlorc. John Goth, as President otlthc Company, began making the required

payments and has continued doing so. in order to insure: that xhc WIFA loan was

not forfeited

To date. Join Goth has paid S l 59.508 in momlllv rvzzvmclits

wards the loan balance

(1 Pro rcss re zxrdinu the construction of the roads and other uiilily

inrlrastructu1'<: for the sub dh inion and water system uparadcs has been reg ularh

reported to the Arizona (.`o1°poration Commission through the Compzlnyls quancrh

progress rcpons

The Company can no" report that the cmi"c wa'cr svsrcm rebuild

Mncludin the war svstcm) has been oomph-:ted actor instalicd in connection

v. it coxzstmction of' the subdivision streets :Md road

ltxblailaatiun and pressurization ofinclividual water meilcrs For the

mM inion lots is lllcLlid\ complete

9 The arsenic removal svstcm has also been installed and i>. now l`ulh

()'}Cll8liO]l2l]

10. All *hat rcm.1ins Io he completed are *he u Cather protection canonic

an Sr the arsenic mini al S\'SICIII and the well site. These cuvoplcs are scheduled to

completed within law next acc

I Tbereforc. the Compaq is preparing o request a disbLu.sen1cnt of the

cmaininu funds allotted under the WIN.-\ loan

[he Companv has requested permission to begin implementation of

the Phase ll surcharge ofSl(.l. approved b> Jnc ("commission in Decision No

(QUO l Per the Jan uazze of that decision. the (`umpan} Phase I surcharws of

S5.00 was to terminate upon filing of an acceptable progress report with
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C commission St.z1IT.

18. The Company has made all cffbrts to comply with Statlils rcponing

FCC] Ll ircmcms .

'4 The C`Qmpanv tllcreforc requests additional review and clarification as

ro why the Stall£lhas deemed the Compaq `s progress insufficient to all cm

implcmcntz1ti<>x1 of the S lo Phase sLu'charg(:II
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