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February 1,2002 ~ -+

E-MAIL: MMG@GKNET.COM WWW.GKNET.COM

VIA HAND DELIVERY

Arizona Corporation Commission
Docket Control D ® C KET ED
Arizona Corporation Commission
1200 West Washington FEB 0 12002
Phoenix, Arizona 85007 -

DOCKETED BY %
Re:  Updated Exhibit No. 3 to Amended Application; o
Citizens’ PPFAC; Docket No. E-01032C-0751

Dear Sir/Madam:

On September 19, 2001, Citizens filed its Amended Application in this matter. Exhibit
No. 3 to the Application reflected actual power supply costs through June 2001 and assumed
commencement of the requested surcharge in January 2002.

Given the passage of time in processing this Application, attached hereto is an updated
Exhibit No. 3, revised as of January 31, 2002 which should be substituted for Exhibit No. 3 to
the Amended Application. The attached exhibit reflects the following changes:

1. Forecast generation and purchased power costs, sales quantities and resulting

bank balances for the months of July through November 2001, have been replaced

with actual amounts and balances.

2. Because a Commission order has not yet been issued, the updated exhibit changes
the assumed recovery commencement date from January to June 2002.

3. The updated exhibits also reflects a reduction in the Arizona corporate income tax
rate from 8% to the current 6.968%.

The effects of the updates increases the requested PPFAC adjustor to $0.028149.
Very truly yours,
GALLAGHER & KENNEDY, P.A.

Michael M. Grant
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Original and ten copies filed this
| ©7day of February, 2002, with:

Docket Control

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Copies of the foregoing mailed this
| ©Tday of February, 2002, to:

Christopher Kempley, Esq.

Legal Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Bill Meek

AUIA

2100 North Central Avenue, Suite 210
Phoenix, Arizona 85004

Daniel W. Pozefsky

RUCO

Suite 1200

2828 North Central Avenue
Phoenix, AZ 85004

John White

Deputy County Attorney
Post Office Box 7000
Kingman, AZ 86402

Marshall and Lucy Magruder
Post Office Box 1267
Tubac, Arizona 85646-1267

Christine Nelson

Deputy County Attorney
Post Office Box 7000
Kingman, Arizona 86402
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Holly J. Hawn

Santa Cruz Deputy County Attorney
Suite 201

2150 North Congress Drive
Nogales, Arizona 85621

Raymond S. Heyman, Esq.
Roshka Heyman & DeWulf
Suite 800

400 East Van Buren
Phoenix, Arizona 85004

Jose L. Machado
777 North Grand Avenue
Nogales, Arizona 85621

By: K uda WA IS

3099-0039/991696 -
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