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Docket Control Center
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Phoenix, Arizona 85007

Re: Del Rio Water Company / Application for Certification of Convenience & Necessity / Docket
No. W-04074A-08-0094

Dear Sir or Madam:

The purpose of this letter is to provide supplemental information with respect to this application. In
particular, it responds to all of numbered items 1 through 23 of the Insufficiency Letter dated March 5, 2008,
from Blessing N. Chukwu to me. Those items are repeated below, together with our responses.

1. Please provide a schedule of plant in service for five years.

a. A schedule of plant in service projections for plant items and their individual costs.

b. A schedule of depreciation rates and prob et depreciation expense.

c. A schedule of accumulated depreciation for each of the five projected years.

Response: The schedules are enclosed as Company Response to Staff 1.

2. Please provide balance sheets for each of the five years.

Response: The balance sheets are enclosed as Company Response to Staff 2.

3. Please provide a schedule of Developer advances in aid of construction and refunds for the live
prob ected years (if applicable).

Response: There are no proposed advances in aid of construction.

4. Please provide a schedule of Developer contributions in aid of construction and refunds for the five
prob ected years (if applicable).

Response: There are no proposed contributions in aid of construction.
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5. P lease  provide  a  schedule  of se rvice  line  and mete r ins ta lla tion revenue  and re funds for the  five
projected years .

Response: The schedule  is  enclosed as Company Response  to Staff 5 and 12.

6. P lease  provide  a  projected s ta tement of income for the  12 months ended each of the  five  years .

Response : The statement is enclosed as Company Response to S ta ff 6 and 7.

7. P lease  provide  a  schedule  of projected revenues for each of the  five  years , type  of revenue  and
sources of revenue.

Response: The schedule  is  enclosed as Company Response  to Staff 6 and 7.

8. P lease  provide  a  schedule  of the  ga llons  sold (l,000s) for the  five  projected years  by mete r s ize  and
type  of cus tomer.

Response: The schedule  is  enclosed as Company Response to Staff 8.

9. P lease  provide  a  schedule  for the  computa tion ofproj ected property taxes  for the  five  years  ended.

Response: The schedule  is  enclosed as Company Response to Staff 9.

10. Please  provide  a  schedule  of the  prob ected cash flow for the  five  years ended.

Response: The schedule  is  enclosed as Company Response to Staff 10.

11. Please  provide a  schedule  of prob acted revenue for the  five  years ended which includes:
a . P rojected cus tomer numbers
b. Me te r s ize s  for those  cus tome rs
c. Projected revenue  for each meter s ize  and for s tandpipe  sa les
d. Annua l ga llons  de live re d (in l0,000s )
e . Assuming ave rage  usage  pe r month of: (l) da ily ga llons , (2) re s identia l cus tomers , and othe r

customers

Response: The schedule  is  enclosed as Company Response to Staff 11 and 13.

12. P lease  provide  a  schedule  of meter deposits  for the  projected five  years .

Response: The schedule  is  enclosed as Company Response to Staff 5 and 12.

13. Please  provide  a  schedule  of other revenue  for the  projected five  years  ended.

Response: The schedule  is  enclosed as Company Response  to Staff 11 and 13.



March 21, 2008
Page 3

14. P lease  provide  a  schedule  of the  computa tion for s ta te  and federa l incomes (if applicable ).

Response : Not applicable .

15. P lease  provide  a  schedule  of the  projected capita l financing.

Response: The schedule  is  enclosed as Company Response  to Staff 15.

16. The  requested a rea  is  approximate ly 3,000 acres  (4.7 square  miles). The  a ttached pre liminary pla t
(drawing U-2) shows much less  than 3,000 acres . Therefore , a  master plan is  needed to show the  entire  3,000
acres, with phase-in prob ects  if to be  implemented.

Response : A revised map of the  entire  requested area  is  enclosed as  Company Response  to Staff 16. The
Company's  enginee rs  have  de te rmined tha t the  map submitted with the  applica tion unintentiona lly omitted
about 140 acres  of the  property. The  requested a rea  is  approximate ly 3,080 acres  tota l. The  proposed pla t of
Del Rio East -- Alpha  enclosed herewith is  anticipa ted to be  the  firs t phase  of deve lopment of the  property and
cons is ts  of approxima te ly 292 acre s  owned by The  Bond Ranch a t De l Rio Springs , LLC. A wa te r
infra s tructure  sche ma tic for De l Rio Ea s t - Alpha , a  ma p showing the  loca tion of De l Rio Ea s t - Alpha  with
respect to Highway 89 and the  section lines  and a  lega l description of Del Rio East - Alpha  a re  enclosed as
Company Response to S ta ff 16. The  configura tion of future  phases  of deve lopment is  not known a t this  time .

17. The  submitted cons truction cos t of the  proposed wa te r sys tem is  $4,000,138 How much of this
proposed system is  for the  3,000 acres?

Response : Tha t es timated construction cost was for Phase  1 and Phase  2 facilities . However, Company has
s ince  de tennined tha t only the  Phase  1 facilitie s  described in Company Response  to S ta ff l a re  like ly to be  built
during the  firs t 5 yea rs  of ope ra tion. The  Phase  l facilitie s  a re  e s tima ted to cos t $2,902,888

18. P lease  provide  the  requests  for se rvice  for a ll the  properties  in the  requested CC&N area .

Response : There  a re  two properties  in the  requested C C &N area . An approxima te ly 3,055 acre  prope rty is
owned by The  Bond Ranch a t De l Rio Springs , LLC. An approxima te ly 24.82 acre  prope rty is  owned by De l
Rio Apartments , LLC. Requests  for se rvice  for both properties  a re  enclosed as  Company Response  to S ta ff 18.

19. P lease  provide  a  map of the  reques ted se rvice  te rritory with an identifica tion of the  respective
property owners  requesting se rvice .

Response : A copy of the  map showing property ownership is  enclosed as  Company Response  to S ta ff 19.

20. P lea se  provide  a  copy of the  Arizona  Depa rtment of Environmenta l Qua lity's  Approva l to Cons truct
the  wate r facilitie s  to se rve  the  proposed CC&N area . If the  Approva l to Construct has  not been issued, please
inform S ta ff of the  s ta tus  of the  applica tion for the  Approva l to Cons truct.

Response : The  Company intends  to apply for the  Approva l to Cons truct about May 1, 2008.
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21. P lea se  provide  a  copy of the  Arizona  Depa rtment of Wa te r Resource s  ("ADWR") Ana lys is  of
Assured Wate r Supply or Certifica te  of Assured Wate r Supply for the  CC&N area  reques ted. If none  of these
a re  ava ilable , plea se  provide  a  copy of the  ADWR Phys ica l Ava ilability De te rmina tion.

Re sponse : A copy of the  a pplica tion for a  Ce rtifica te  of Assure d Wa te r Supply ("CAWS") file d on Fe brua ry
15, 2008, by one  of the  property owners  is  enclosed as  Company Response  to S ta ff 21. The  ADWR Physica l
Ava ilability De te rmina tion da ted January 30, 2003, is  a ttached as  Exhibit F to the  CAWS applica tion and is
included in Company Response  to Staff 21 .

22. P lease  provide  a  copy of the  Town of Chino Va lley franchise  agreement for the  proposed CC&N
area . If the  franchise  agreement has not been issued, please  inform S ta ff of the  s ta tus  of the  applica tions  for the
franchise  agreements.

Response : The  Company anticipa te s  forma lly applying for the  franchise  in the  nea r future .

23. P lease  indica te  who will be  providing wastewate r se rvice  in the  proposed extens ion a rea .

Response : Was tewa te r se rvice  will be  provided by the  Town of Chino Va lley through its  exis ting was tewa te r
trea tment plant. Bond Ranch a t De l Rio Springs , LLC, has  a lready pre -pa id the  sewer connection fees  for the
De l Rio Ea s t-Alpha  subdivis ion.

I am a lso enclos ing a  revised wa te r ta riff.

P lease  le t me  know if you need any additiona l informa tion.

S ince re ly,

'>
L ...»~tv"~ r

J e ffre y C. Zimme rma n

JCZ/lld<
Enclosures
cc: Tom Wick, Manage r, De l Rio Wa te r Company

Kevin Naga r, Manage r, De l Rio Wate r Company
Ble ss ing N. Chukwu, Arizona  Corpora tion Commiss ion

F .n



Del Rio Water Company
Projected Water System Construction Cost Components

Company Response to Staff 1

DESCRIPTION Quantity Units Unit Cost Subtotal

Contingency Engineering

@ 10% @ 15%

Phase I

(1200 Lots)

Clear and Grub
6" Aggregate Base Course
Site Work, Landscape, Block Perimeter r
12" Raw Water Line
12" Transmission Line
Storage Tank, 500,000 Gallons
Pump Station/Hydro Tank
Arsenic Treatment for 350 rpm
Production Well, Pump/Controls 1,000 gt
Generator
Utility Hookups
Land Cost
Service Lines
Meters

3
4,840

1
500
300

1
1
1
1
1
1
2

720
720

AC
SY
SF
LF
LF
EA
LF
LS
LS
LS
LF
AC
EA
EA

$ 650
8

80,000
45
45

450,000
500,000
500,000
425,000
60,000
45,000

100,000
355
165

$ $ 195
3,872
8,000
2,250
1 ,350

45,000
50,000
50,000
42,500
6,000
4,500

$ 322
6,389

13,200
3,713
2,228

74,250
82,500
82,500
70,125
9,900
7,425

$

Projected Total Phase I Costs $

1 ,950
38,720
80,000
22,500
13,500

450,000
500,000
500,000
425,000

60,000
45,000

200,000
255,600
1 18,800

2,711 ,070 $ 213,667 $ 352,551 $

2,467
48,981

101,200
28,463
17,078

569,250
632,500
632,500
537,625
75,900
56,925

200,000
255,600
118,800

3,277,288



Del Rio Water Company
PROFORMA UTILITY PLANT IN SERVICE - YEAR 1

Company Response to Staff 1

Depreciation
Rate

Prior to
Customers

Additions Depreciation
Year 1 Year 1

End of
Year 1

$ SB

Accumulated
Depreciation
$

200,000
152,648
537,625
689,425
632,500

2,542
8,951

43,089
10,531

200,000
152,648
537,625
689,425
632,500

2,542
8,951

43,089
10,531

569,250
45,540

28,463
455
473
550

28,463
455
473
550

28,400
13,200

569,250
45,540
28,400
13,200

Organization
Land and Land Rights
Structures and Improvements
Wells and Springs
Electric Pumping Equipment
Water Treatment Equipment
Distribution Reservoirs/Standpipes
Storage Tank
Transmission and Distribution Mains
Services
Meters
Hydrants
Plant Structures/Improvements
Office Furniture and Equipment
Transportation Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Other Tangible Plant
TOTAL PLANT IN SERVICE

0.00% $
0.00%
3.33%
3.33%

12.50%
3.33%
2.22%

10.00%
2.00%
3.33%
8.33%
2.00%
6.67%
6.67%

20.00%
5.00%

10.00%
5.00%

10.00%
3.33%

75,900 1 ,898 75,900 1 ,898

$2,902,888 $ 41,600 $ 96,951 $ 2,944,488 $ 96,951



Del Rio Water Company
PROFORMA UTILITY PLANT IN SERVICE - YEAR 2

Company Response to Staff 1

Depreciation
Rate

End of
Year 1

Additions Depreciation
Year 2 Year 2

End of
Year 2

$ $

Accumulated
Depreciation
$

200,000
152,648
537,625
689,425
632,500

5,083
17,903
86,178
21,062

200,000
152,648
537,625
689,425
632,500

7,625
26,854

129,267
31,593

569,250
45,540
28,400
13,200

39,050
18,150

56,925
911

1 ,596
1 ,856

569,250
45,540
67,450
31,350

85,388
1 ,366
2,069
2,405

Organization
Land and Land Rights
Structures and Improvements
Wells and Springs
Electric Pumping Equipment
Water Treatment Equipment
Distribution Reservoirs/Standpipe:
Storage Tank
Transmission and Distribution Mai
Services
Meters
Hydrants
Plant Structures/improvements
Office Furniture and Equipment
Transportation Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Other Tangible Plant
TOTAL PLANT IN SERVICE

0.00% $
0.00%
3.33%
3.33%

12.50%
3.33%
2.22%

10.00%
2.00%
3.33%
8.33%
2.00%
6.67%
6.67%

20.00%
5.00%

10.00%
5.00%

10.00%
3.33%

75,900 3.795 75,900 5,693

s  2,944,488 s 57,200 $ 195,309 $ 3,001,688 $ 292,260
I



Del Rio Water Company
PROFORMA UTILITY PLANT IN SERVICE - YEAR 3

Company Response to Staff 1

Depreciation
Rate

End of
Year 2

Additions Depreciation
Year 3 Year 3

End of
Year 3

$ $

Accumulated
Depreciation
$

200,000
152,648
537,625
689,425
632,500

5,083
17,903
86,178
21,062

200,000
152,648
537,625
689,425
632,500

12,708
44,757

215,445
52,656

Organization
Land and Land Rights
Structures and Improvements
Wells and Springs
Electric Pumping Equipment
Water Treatment Equipment
Distribution Reservoirs/Standpipe:
Storage Tank
Transmission and Distribution Mai
Services
Meters
Hydrants
Plant Structures/Improvements

569,250
45,540
67,450
31,350

60,350
28,050

56,925
911

3,251
3.780

569,250
45,540

127,800
59,400

142,313
2,277
5,320
6,185

Office Furniture and Equipment
Transportation Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Other Tangible Plant
TOTAL PLANT IN SERVICE

0.00% $
0.00%
3.33%
3.33%

12.50%
3.33%
2.22%

10.00%
2.00%
3.33%
8.33%
2.00%
6.67%
6.67%

20.00%
5.00%

10.00%
5.00%

10.00%
3.33%

75,900 3,795 75,900 9,488

s 3,001,688 $ 88,400 $ 198,888 $ 3,090,088 $ 491,148
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Del Rio Water Company
PROFORMA UTILITY PLANT IN SERVICE - YEAR 4

Company Response to Staff 1

Depreciation
Rate

End of
Year 3

Additions Depreciation
Year 4 Year 4

End of
Year 4

$ $

Accumulated
Depreciation
$

200,000
152,648
537,625
689,425
632,500

5,083
17,903
86,178
21,062

200,000
152,648
537,625
689,425
632,500

17,791
62,660

301,623
73,718

569,250
45,540

127,800
59,400

63,900
29,700

56,925
911

5,320
6,185

569,250
45,540

191,700
89,100

199,238
3,188

10,639
12,370

Organization
Land and Land Rights
Structures and Improvements
Wells and Springs
Electric Pumping Equipment
Water Treatment Equipment
Distribution Reservoirs/Standpipe:
Storage Tank
Transmission and Distribution Mai
Services
Meters
Hydrants
Plant Structures/Improvements
Office Furniture and Equipment
Transportation Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Other Tangible Plant
TOTAL PLANT IN SERVICE

0.00% $
0.00%
3.33%
3.33%

12.50%
3.33%
2.22%

10.00%
2.00%
3.33%
8.33%
2.00%
6.67%
6.67%

20.00%
5.00%

10.00%
5.00%

10.00%
3.33%

75,900 3,795 75,900 13,283

$3,090,088 $ 93,600 s 203,362 $ 3,183,688 $ 694,510
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Del Rio Water Company
PROFORMA UTILITY PLANT IN SERVICE - YEAR 5

Company Response to Staff 1

Depreciation
Rate

End of
Year 4

Additions Depreciation
Year 5 Year 5

End of
Year 5

$ $

Accumulated
Depreciation
$

200,000
152,648
537,625
689,425
632,500

5,083
17,903
86,178
21,062

200,000
152,648
537,625
689,425
632,500

22,874
80,563

387,802
94,780

Organization
Land and Land Rights
Structures and improvements
Wells and Springs
Electric Pumping Equipment
Water Treatment Equipment
Distribution Reservoirs/Standpipe:
Storage Tank
Transmission and Distribution Mai
Services
Meters
Hydrants
Plant Structures/Improvements

569,250
45,540

191,700
89,100

63,900
29,700

56,925
911

7,448
8.659

569,250
45,540

255,600
118,800

256,163
4,099

18,087
21,029

Office Furniture and Equipment
Transportation Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Other Tangible Plant
TOTAL PLANT IN SERVICE

0.00% $
0.00%
3.33%
3.33%

12.50%
3.33%
2.22%

10.00%
2.00%
3.33%
8.33%
2.00%
6.67%
6.67%

20.00%
5.00%

10.00%
5.00%

10.00%
3.33%

75,900 3,795 75,900 17,078

$3,183,688 $ 93,600 s 207,964 $3,277,288 $ 902,474



Accounts Payable
Notes Payable
Customer Deposits
Accrued Interest

Meter Deposits (AIAC)
Advances in Aid of Construction
Contributions in Aid of Construction
Less Amortization of CIAC

Accumulated Deferred Income Tax

Total Current and Accrued Liabilities

Total Deferred Credits

TOTAL LIABILITIES

Current and Accrued Liabilities

Cash
Accounts Receivable
Other

Member Equity
Member Investment
Net Income/Loss
Total Member Equity

Utility Plant in Service
(Less) Accumulated Depreciation
Net Plant in Service

Total Current Assets

Deferred Credits

Long-Term Debt

Fixed Assets

ASSETS

Current Assets

TOTAL ASSETS

LIABILITIES AND CAPITAL

Del Rio Water Company

5-YEAR PROJECTED BALANCE SHEET
Company Response to staff 2

35

$

$

$

$ 2,866,469 $ 2,784,602 $2,786,842 $2,849,705 $ 2,969,953

$

$

$

$

Year 1

41,600 $

41,600 $ 94,640 $ 173,160 $ 248,040 $

48,174 $ 105,100 $ 189,725 $ 267,668 $

18,932 $

18,013
919

6,000

6,574 $

574 $

$

$

Year 2

94,640 $ 173,160 $ 248,040 $

75,174 $ 187,903 $ 360,527 $

10,460 $

72,072
3,102

9,150

1,310 $

3

$

Year 3

181,583
6,320

16,565 $

13,988

2,578 $

$

$

Year 4

350,186
10,341

19,628 $

15,413

4,215 $

$

$ 2,902,888
(267,952)

$ 2,634,935

$

Year 5

313,560

335,017

313,560

595,139

580,661
14,478

21,457

15,525

5,932

TOTAL LIABILITIES AND EQUITY s 2,866,469 $ 2,784,602 $2,786,842 $2,849,705 $ 2,969,953



Del Rio Water Company
5-Year Projected Service Line and Meter Installation RevenuelRefunds

Company Response to Staff 5 & 12

Year 1 Year 2 Year 3 Year 4 Year 5

Service Line and Meter Installation Revenue

Residential
Commercial
School

$ 41,600 33 57,200 $ 88,400 $ 93,600 $ 93,600

Total Collected 41,600 57,200 88,400 93,600 93,600

Cumulative Collected $ 41,600 $ 98,800 $187,200 $280,800 $374,400

Service Line and Meter Installations Refunded @ 10%

Meter Deposit for Year
Meter Deposit for Year
Meter Deposit for Year
Meter Deposit for Year
Meter Deposit for Year

1

2

3

4

5

Se 4,160 8 4,160
5,720

$ 4,160
5,720
8,840

$ 4,160
5,720
8,840
9,360

Total Refunds $ $ 4,160 $ 9,880 $ 18,720 $ 28,080

Cumulative Refunds $ 4,160 $ 14,040 $ 32,760 $ 60,840

Cumulative Balance 35 41,600 $ 94,640 $173,160 $248,040 $313,560



Del Rio Water Company
5-Year Projected Statement of Income
Company Response to Staff 6 and 7

Year 1 Year 2 Year 3 Year 4 Year 5

$ 27,577
2,000

$ 93,071
2,750

$ $ $ 434,330
4,500

Revenue
Metered Sales to Residential Customers
Other Water Revenue
Total Projected Revenue $ 29,577 $ 95,821 s

189,588
4,250

193,838 $

310,236
4,500

314,736 $ 438,830

Variable Expenses Minimum
$

500
$ $ $ $$ 0.40 Per 1,000 gals

$ 0.75 Per cusVmonth
$ 0.50 Per 1,000 gals
$ 10.00 Per cost/month

$
2,108

500
2,635
7,500

33,205
5,670

41 ,506
75,600

Pumping Power
Repairs & Maintenance (a)
Water Treatment/Testing (a)
Billing, Postage, Operations (a) $ 7,500

7,115
1,215
8,894

16,200

14,494
2,475

18,118
33,000

23,718
4,050

29,647
54,000

Total Variable Expenses $ 12,744 $ 33,424 $ 68,087 $ 111,415 $ 155,981

$ 96,951 $ 195,309 $ 198,888 $ 203,362 $ 207,964

$
85

1,200
1,500

1,200
1,500

1,236
1,545

1,273
1,591

1,311
1,639

1,351
1,688

Other Expenses
Depreciation
Amortization of CIAC
Miscellaneous (a)
Insurance
Income Taxes
Property Taxes (b) 1.775 3,099 6,385 12,088 18,948

Total Other Expenses $ 101,426 $ 201,189 $ 208,137 $ 218,400 $ 229,951

Total Projected Operating Expenses $ 114,169 $ 234,614 $ 276,224 $ 329,815 $ 385,932

Operating Incomed(Loss) $ (84,593) $<138,793) SB (82,385) $ (15,079) $ 52,898

Interest Income
Interest Expense

Net Income

$ $ $ $ $

$ (84,593) $(138,793) s (82,385) $ (15,019) s 52,898

(a) Includes annual inflation of
(b) ADOR Property Tax Calculation



Del Rio Water Company
5-Year Projected Gallons Sold (1,000s)

Company Response to Staff 8

Year 1 Year 2 Year 3 Year 4 Year 5

Residential
3/4 Inch 5,271 17,788 36,235 59,294 83,012

Residential Customers
3/4 Inch additions 110 '\ 80 180

Cumulative Total

80

80 190

170

360 540 720

1/2 Year Convention
3/4 Inch additions 40 85

275

90 90

630Cumulative Total 40

55

135 450

Water Demand
Conn
Conv

GPD
(a)

Daily
Demand

Annual
Demand

Monthly
Demand

Year 1
Year 2
Year 3
Year 4
Year 5

40
135
275
450
630

361
361
361
361
361

14,440
48,735
99,275

162,450
227,430

5,270,600
17,788,275
36,235,375
59,294,250
83,011,950

439,217
1 ,442,356
3,019,615
4,941,188
6,917,663

(a) GPD Based On Total Water Demand From Certificate of Assured Water Supply of 0.40 AFY/Lot



Del Rio Water Company
Projected Property Tax Computation

Company Response to Staff 9

Year 1 Year 2 Year 3 Year 4 Year 5

Revenue Component 1
Revenue Component 2
Revenue Component 3

35 29,577
29,577
29,577

SB 29,577
29,577
95,821

$ 29,577
95,821

193,838

$ 95,821
193,838
314.736

$ 193,838
314,736
438,830

Average 3 Years of Revenue
Average 3 Years of Revenue Times 2

$ 29,577
59,153

$ 51,658
103,316

$ 106,412
212,824

$ 201,465
402,930

$ 315,801
631,603

Add:
Construction Work in Progress at 10%
Deduct:
Book Value of Transportation Equipment

35 $ $ $ S

Full Cash Value $ 59,153 $ 103,316 $ 212,824 3 402,930 $ 631,603

Times Assessment Ratio 25% 25% 25% 25% 25%

Assessed Value 8 14,788 $ 25,829 as 53,206 $ 100,732 $ 157,901

Property Tax Rate 12% 12% 12% 12% 12%

Computed Property Tax $ 1,775 s 3,099 $ 6,385 $ 12,088 $ 18,948



Del Rio Water Company
Schedule of Projected Cash Flows

Company Response to Staff 10

Year 1 Year 2 Year 3 Year 4 Year 5
Cash From Operations

$ $ 18,013 $
(138,793)
195.309

(2,183)

72,072 $ 181,582 $
(82,385) (15,079)
198.888 203.362

(3,218) (4,021)

350,t86
52.898

207.964
(4,137)

Beginning Cash Balance
Income from operations
Depreciation Expense
Increase in Accounts Receivable
Increase in Accounts Payable

(84,593)
96.951

(919)

Total Cash from Operations 12,013 $ 73,082 $ 186,625 $ 367,481 $ 608,628

Cash From Financing
6,000

2.902.888
$ 8,250 $ 12,750 33 13,500 $ 13,500Customer Deposits

Member Equity
Developer Advances
Meter Deposits (Service Line) 41.600 57.200 88.400 93.600 93.600

Total Cash from Financing $ 2,950,488 $ 65,450 $ 101,150 $ 107,100 $ 107,100

(5,100) (7,913) (12,075) (13,388)
Cash for Operations/Financing
Customer Deposits refunded
Developer Advances refunded
Meter Deposits refunded
Plant construction/improvements (2,944,488)

(4,160)
(57,200)

(9,880)
(88,400)

(18,720)
(93,600)

(28,080)
(93,600)

Total Cash Spent $ (2,944,4a8) $ (66,460) s (106,193) $ (124,395) $ (135,068)

Ending Cash Balance 18,013 $ 72,072 $ 181,582 $ 350,186 $ 580,660



Del Rio Water Company
5-Year Projected Revenue Detailed

Company Response to Staff 11 and 13

Year 1 Year 2 Year 3 Year 4 Year 5

Estimated 3/4" connections installed
Estimated cumulative 3/4" connections

80
80

110
190

170
360

180
540

180
720

1/2 Year Convention for Revenue 40 135 275 450 630

Projected Revenue - Residential 3/4"

Gallons Delivered (1,000's) 17,788 59,294

$

83,012

SB 226,800
207,530

$ 434,330

Monthly Minimums $30.00
Rate per 1,000 gallons 2.50
Total 3/4" Residential Metered Sales

5,271

$ 14,400
13,177

as 27,577 $

48,600
44,471
93,071

36,235

$ 99,000 $
90,588

$189,588 $

162,000
148,236
310,236

Other Revenue
Establishment Fee @ $25.00 $ 2,000 $ 2,750 as 4,250 $ 4,500 $ 4,500

Total Projected Annual Revenue $ 29,577 $ 95,821 $ 193,838 $ 314,736 $438,830

Daily Gallons (1 ,000's) 14.44 48.74 99.28 162.45 227.43



Del Rio Water Company
Schedule of Projected Capital Financing

Company Response to Staff 15

Year 1 Year 2 Year 3 Year 4 Year 5

Total Utility Plant Construction Cost $ 2,944,488 $ 57,200 $ 88,400 SB 93,600 $ 93,600

Source of Funds:
Customer Meter Advances
Developer Construction Advances
Member Equity

$ 41,600 $ 57,200 $ 88,400 $ 93,600 35 93,600

Total Financing

2,902,888

$ 2,944,488 $ 57,200 s 88,400 $ 93,600 $ 93,600



ATTACHMENT
Del Rio Water Company

WATER TARIFF SCHEDULE

RATES AND CHARGES

CUSTOMER/MINIMUM CHARGES PER MONTH

METER CHARGE GALLONS
COMMODITY CHARGE

(EXCESS OF MINIMUM)

5/8 x 3/4
$2.50 PER 1,000 GALLONS

for
for
for
for
for
for
for
for
for

FLAT RATE $ N/A PER MONTH

$

20.00
30.00
50.00

100.00
160.00
320.00
500.00
750.00

1,000.00

Meter Size

SERVICE LINE AND METER INSTALLATION CHARGES

Service Line Meter
Charge Charge

Total
Charge

5/8 X 3/4 $

2" - Turbine
2"
3"
3"
4"
4"
6"
6"

Compound
Turbine
Compound
Turbine
Compound
Turbine
Compound

SERVICE CHARGES

Establishment
Establishment After Hours
Reconnection (Delinquent)
Reconnection (Delinquent and After Hours)
Meter Test
Deposit
Hydrant Meter Deposit
Deposit interest
Re-Establishment (Within 12 Months)
Re-Establishment (After Hours)
NSF Check
Deferred Payment, Per Month
Meter Re-Read
Moving Meter at Customer Request per Rule R14-2-405B
Late Charge/Month
Main Extension per Rule R14-2-406B

1 .50%
Cost (d)

(a) Per Commission rule AAC R-14-2-403(D)
(b) Interest per Rule R14-2-403(B)
(c) Months off system times the monthly minimum per Rule R14-2-403(D)
(d) Cost to include labor, parts, overhead, and all applicable taxes, including income tax, if applicable

IN ADDITION TO THE COLLECTION OF REGULAR RATES, THE UTILITY WILL COLLECT FROM
ITS CUSTOMERS A PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES, USE AND
FRANCHISE TAX. PER COMMISSION RULE 14-2-409D(5)
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LEGAL DES CRIP TION OF DEL RIO EAS T _ ALP HA

221 North Marina sneer. Suite :02

Prescott. AZ 863(

928,541,0443

928.54 I . I 075 fax

WWW.SWl3Z.CQM

Shepherd Wesnitzesg Enginefwrzg an env ironment Qr excellence

Revised
LEGAL DESCRIPTION

(Brown Family Phase One Boundary)

A parcel of ground lying in Sections 26, 27, 34 and 35, Township 17 North, Range 2
West, G.&S.R.M.,Yavapai County,Arizonadescribed as follow

Commencing at the Southwest Corner of Section 35 from which, the Northwest Comer of
Section 35 lies North 00°06'29"East (Geodetic Basis of Bearings) a distance of 5493. 10

West 1402.63 feetto the True Point of Beginning

THENCE North 60008'35" West 291.94 fee t
13815

WATRICK w_\ it

NAVIL

Brown Family
Phase One Boundary
Revised 2/27/07
SWI # 06857
Page 1 of 6



Brown Family
Phase One Boundary
Revised 2/27/07
SWI # 06857
Page 2 et 6

THENCE North 05°11'39" West 258.95 fee t;

THENCE South 86°I.3'42" East 427.61 feet;

THENCE North 54°21'59" East 890.58 feet;

feet;

THBNCE South 88°27'24" East 113.33 feet;

THENCE North 07°08'47" East 234.13 fee t;

THENCE North 4-0008'00" West 196.42 fee t;

THENCE North 30°59'53" West 259.34 feet; w815

PATRICK w

NAVILLE

Wes t 358.71 feet; ONA u



13015
PATRICK w

NAV! LE

Brown Family
Phase One Boundary
Revised 2/27/07
SWI # 06857
Page 3 of 6

ed

THENCE South 73°23'20" West 128.05 feet to non-tangent point of curvature, the
central point of which lies South 73°23' 19" West 425.00 feet;

THENCE through a central angle of l9°43'46" on a curve to the left in a northerly
direction an arc length of 146.35 feet;

THENCE North 36°20'26" West 232.67 feet to a point of curvature, the central point of
which lies North 53°39'34"Eas1C 630.60 feet;

THENCE through a central angle of l2°2'7'45" on a curve to the leftanarc length of
137.03 feet;

THENCE South 66607'19* West 189.53 fee t;

THENCE South 68°27'28" West 198.29 feet;

THENCE South 21°32'32" East 16.83 feet to a non-tangent mint of curvature, the
oentrd point Qfwbich lies South 68°29'03" West 25,00 feet;

THENCE through a central angle of 90"00'90" an a curve to the right in a southwesterly
direction an arc length of 39.27 feet;

THENCE South 68°27'28" West 203.85 f to a Mm-tangent point of curvature, the
central point of which lies SGuth 21°32'32" East 425.00 feet;

THENCE through a central angle of 0*9°l 2' 18" on a curve to the let in a southwesterly
direction an arc length of 68.28 feet;

THENCE South59°15'l3" West 115.20 fed tn a non-tangent point of curvature, the
central point of which lies North 30°46'28" West 35.00 feet;

THENCE tlmrough a central angle of 67758'24" on a curve to the right in a westerly
direction an are length of 41 .52 feet to a point of reverse curvature, the central point of
which lies South 37°13'45" West 125.00 feet;



13015
PATRICKW

NAVILLE

$§f€r» ad

Brown Family
Phase One Boundary
Revised 2/27/07
SWI # 06857
Page 4 of 6

\ ' UN u

THENCE through a central angle of 137°08'39" on a curve to the left an etc length of
299.20 feet to a point of reverse curvature, the central point of which lies South
80°07'00" West 35.00 feet;

THENCE through acentral angle of 60°00'00" on a curve tn the tight an arc length of
36.65 feet;

THENCE South 50°05'()6" West 150.06 feet to a point of curvature, the central point of
which lies South 39°54'54" East 545.00 feet;

THENCE throng: a central angle of 43°44'01" on a curve to the left an are length of
413.00 feet;

THENCE South

THENCE South83°38'55" East 90.00 feet to a non-tangent point of curvature, the
central point of Which lies South 83°38'55" East 35.00 feet;

THENCE through a central angle of 89°50' 19" on a curve to the right in a northeasterly
direction an acre length of 54.88 feet;

THENCE South 83 °38'55" East 81 .94 feet to a point of curvature, the central point of
which lies South 06°2l '05" West a distance of 375.00 feet;

THENCE through a central angle of 14°03' 16" on a curve to the right an are length of
91 .99 feet;

THENCE South 69°35'40" East 174.41 feet to a point of curvature, the central print of
which lies North 20°24'20"East 375.00 feet;

THENCE through a central angle of 34°00'44" on a curve to the Le& an arc length of
222.61 feet;

THENCE South 04°28'12" East 506.22 feet;

THBNCE South 06°22'49" West 90.00 feet;

THENCE South. 83°37'I1" East 254.25 feet tO $P0iBt of curvatulse, the point of
which lies swm06°22'49"'West 35.0o to;
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THENCE through a central angle of 90°00'00" on a curve to the right an arc length of
54_98 feet;

THENCE South 06°22'49" West 238.45 feet to a point of curvature,the central point of
which lies South 83°37' 11" East 555.00feet;

THENCE through a central angle of 15°58' 13" on a curve to the left an arc length of
154.70 feet;

THENCE South 09°35'24"East 262.39 feet to a point of curvature, the central point of
which lies South 80°24'36" West 755.00feet;

THENCE through a cemmtml angle of09°l8' 16" on a curve to the right an arc length of
122.61 feet to a point of compound curvature, the central point of which lies South
89°42'52" West 35.00 feet;

THENCE through a central angle of I 15°I6'14" on a curve to the right an arc length of
70.41 feet to a point of compound curvature, the central point of which lies North
24°59'05" Ezaziit 455.98 feet;

THENCE through a central angle of 38°06'21" on a curve to the right anarclength of
302,61 feet;

THBNCE South 63°05'26" West 90.00 feet;

TI-IENCE South 62°57'5 I I( West 949.47 feet;

THENCE South

THENCE South 70°38'38" West 47.64 feet to a point on the easterly right-of-way line of
Arizona Highway 89;

THENCE South l9°l6'26"Eastalong said right-of-way linea distanceof 241.26 feet to a
non-tangent point of curvature, the central point of which lies South 70°3'7'44" West
1 l559.16 feet;

.._-. _ .
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THENCE along said right-of-way line through a central angle of 04°43' 18" on a curve to
the right an arc length of 952.55 feet

THENCE South l4°38'02" East along said right-of-way line a distance of 3933.79 feet

THENCE North 87°54'59" East 840.32 feet to the TRUE POINT OF BEGINNING
containing 292.22 acres, more or less

Subject to all easements and rights-of-way that may affect the above described parcel of
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COMPANY RESPONSE TO STAFF 18

Del Rio Wate r Company
Attn: Ke vin Na ga r
Suite  1970
411 108th Ave  NE
Bellevue , Washington 98004

Re ' Reques t to Have  Property Included in CC&N

De a r Mr. Na ga i:

This  le tte r is  to request tha t a ll of our property loca ted in the  Town of Chino Valley,
Yavapai County, Arizona, as  more  particularly described on the  enclosed legal
description, be  included within the  Certifica te  of Convenience  & Necessity se rvice
tem'tory of Del Rio Water Company. P lease  le t me  know if you need anything further
from us .

S ince re ly,

The  Bond Ranch a t De l Rio Spr'mgs,LLC

By: t/¥9» 6Q (
H. Thoma s  Wick
Its  Authorized Member



No. 283~319498

EXHIBIT HAH

PARCEL 1: Appr oximately 3055 Acr es

The following described lands situated in Township 17 North, Range 2 West of the Gila and Salt
River Base and Meridian:

(A) The West half of Section 27;
(B) All of Section 33.

PARCEL 2:

The following described land situated in Township 17 North, Range 2 West of the Gila and Salt
River Base and Meridian:

The South half of the Southeast quarter of Section 22, the Southwest quarter of the Northwest
quarter and the Northwest quarter of the Southwest quarter of Section 26; the West half of the
Northeast quarter, the Southeast quarter of the Northeast quarter and the Northeast quarter of the
Southeast quarter of Section 27.

1

EXCEPTING therefrom all those portions of the herein above described parcel of land lying
Easterly of a line which is parallel and/or concentric with and distant Westerly 100 feet at right
angles from the center line of the main track of the California, Arizona and Santa Fe Railway
Company as now constructed across said land.

EXCEPTING from the West half of the Northeast quarter of Section 27, Township 17 North,
Range 2 West:

Any portion lying within Parcel 18 described herein.

PARCEL 3:

The following described lands situated in Township 17 North, Range 2 West of the Gila and Salt
River Base and Meridian:

The Northeast quarter of the Northeast quarter of Section 27,

EXCEPTING therefrom all that portion of the herein above described parcel of land lying
Easterly of a line which is parallel and/or concentric with and distant Westerly 100 feet at right
angles from the center line of the main track of the California, Arizona and Santa Fe Railway
Company as now coustmcted across said land.

PARCEL 4:

The following described lands situated in Township 17 North, Range 2 West of the Gila and Salt
River Base and Meridian'
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No. 283-319498

The Southwest quarter of the Southwest quarter of Section 26, the East half of the Northeast
quarter of Section 34, the Northwest quarter of the Northwest quarter; the Southwest quarter of
the Northwest quarter and the Northwest quarter of the Southwest quarter of Section 35,

EXCEPTING therefrom all that portion of the Southwest quarter of the Southwest quarter of
Section 26 lying Easterly of the following described line:

BEGINNING at the point of intersection of the Southerly line of said Southwest quarter of the
Southwest quarter of Section 26 with a line which is parallel with and distant Westerly 903.00
feet at right angles firm the center line of the main track of the California, Arizona and Santa Fe
Railway Company as now constructed,

Thence Northerly along said parallel line to the point of ending in the Northerly line of said
Southwest quarter of the Southwest quarter of Section 26.

ALSO EXCEPTING a tract of land 300 feet square and a strip of land 70 feet wide, conveyed to
the City of Prescott by Deed dated November 10, 1900, recorded in Book 52 of Deeds, Page 390,
described in said Deed as follows: i

BEGINNING at the Southwest Comer No. 1, whence a stake and pile of stones representing the
Southwest comer of said Section 26 bears West 530 feet,

Thence East 300 feet to Comer No. 2,

Thence North 300 feet to Comer No. 3,

Thence West 300 feet to Comer No. 4,

Thence South 300 feet to Corner No. 1, the PLACE OF BEGINNING, and also

A strip of land 70 feet wide and about 560 feet long, being 35 feet on each side of the center line
of the railroad spur running across the Eastern portion of said Soudiwest quarter of the
Southwest quarter from the main line of the Santa Fe, Prescott and Phoenix Railroad to the East
side of the plot of ground above described.

PARCEL 5:

The following described lands situated in Township 17 North, Range 2 West of the Gila and Salt
River Base and Meridian:

(A) The Southeast quarter of the Southwest quarter of Section 22.
(B) The West half of the Southeast quarter and the Southeast quarter of the Southeast quarter of
Section 27.
(C) All of Section 28.
(D) The South half at and the West half of the Northwest quarter of Section 34.

EXCEPTING therefrom 2 parcels of land more particularly described as follows:

(1) BEGINNING at a point 370 feet West from the Northeast comer of the West half of the
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Northwest quarter of Section 34, above Township and Range,

Thence East along the North line of said Quarter section, 370 feet,

Thence South along the East side of the West half of said Quarter section to the South line of
said Quarter section,

Thence West along the South line of said Quarter section, 370 feet,

Thence North to the POINT OF BEGINNING, being described in Deed from Santa Fe Land
Improvement Company to W.T. HALL, dated February 26, 1916.

(2) BEGINNING at the Southeast comer of said Section 34;

Thence Westerly along the South line said Section a distance 0f556.96 feet to a point in the
Easterly line of the 100 foot right of way for State Highway designated as U.S. Highway 89,

Thence Northwesterly on said Easterly line along a curve of 2342.01 feet radius concave
Southwesterly, a distance of 274.6 feet to a point, the tangent to said curve at the beginning
thereof; making a Northwestern angle of 81 degrees, 58 minutes with said Section line,

Thence Northwesterly on said Easterly line, along a tangent to said curve, a distance of 1144.0
feet to a point in the north line of said Southeast quarter of the Southeast quarter,

Thence Easterly along the said North line, making a Southeaster angle of 74 degrees, 31
minutes with said Easterly line of highway right of way, a distance of 917.6 feet to the Northeast
comer of said Southeast quarter of the Southeast quarter,

Thence Southerly along the East line of said Section 34, a distance of 1364.0 feet to the POINT
OF BEGINNING, being all of that portion of said Southeast quarter of the Southeast quarter
lying Easterly of said highway right of way, said parcel being described in Deed from the
California, Arizona and SantaFe Railway Company, to James W. Cutbirth, dated November 4,
1940. ,

EXCEPTING from Parcels 1, 2 and 5 any portion lying within Parcel 17, below.

P ARCEL 6:

The following described tract situated in the West half of the Northeast quarter of Section 34,
Township 17 North, Range 2 West of the Gila and Salt River Base and Meridian:

BEGINNING at a point in the center line of the county road (as it existed June 9, 1916), 690 feet,
more or less, West from the Northeast comer of the West half of the Northeast quarter of said
Secti on 34,

Thence East along the North line of said Quarter section, 690 feet, more or less,

Thence South along the East side of the West half of said Quarter section to the South line of
said Quarter section,
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\

Thence West along the South line of said Quarter section, 50 feet,

Thence in a Northwesterly direction in a direct line to the POINT OF BEGINNING.

EXCEPTING therefrom Parcels 1-6, the following described parcels:

AREA #1 .'

Those portions of the Northeast quarter of the Northeast quarter of Section 21, the Southeast
quarter of the Southwest quarter of Section 22, the East half of the Northwest quarter, the
Northeast quarter of the Southwest quarter; and the West half of the Southeast quarter of Section
27, and the East half of Section 34, Township 17 North, Range 2 West, which lie within a strip
of land 200 feet in width, lying 100 feet on each side of the following described center line:

BEGINNING at the Northeast comer of said Section 21 ;

Thence South 88 degrees, 44 minutes, 20 seconds West along the North line of said Section,
117.37 feet tO the TRUE POINT OF BEGINNING of the line to be described;

Thence South 11 degrees, 27 minutes, 40 seconds East, 554.31 feet to a point on the East line of
Section 21, which said point is situated South 0 degrees, 45 minutes, 20 seconds West, 545.89
feet firm the Northeastcomer of said section,

Thence continuing South 11 degrees, 27 minutes, 40 seconds East, 778.58 feet,

Thence along a curve concave to the Northeast with a radius of l1,459.16 feet, a distance of
1611.11 feet, ,

Thence South 19 degrees, 31 minutes, 00 seconds East, 2775.48 feet to a point on the South line
of Section 22, which said point is situated North 86 degrees, 18 minutes, 00 seconds East,
1581.39 feet from the Southwest comer of said Section 22,

Thence continuing South 19 degrees, 31 minutes, 00 seconds East, 5002,63 feet to Highway
Engineer's Station P.C. 1602 + 31.08,

Thence along a curve concave to the Southwest, with a radius of 11459. 16 feet, a distance of
948.33 feet;

Thence South 14 degrees, 46 minutes, 30 seconds East, 4690,68 feet to Highway Engineer's
Station P.C. 1658 + 70.09,

Thence along a curve concave to the West with a radius of4297,18 feet, a distance of 608 feet,
more or less, to the South line of Section 34 of said Township and Range, and the termination of
the center line described herein.

AREA #2:

BEGINNING at the Southwest comer of Section 22, Township 17 North, Range 2 West,
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Thence North 86 degrees, 18 minutes, 00 seconds East along the South line of said Section,
1581.39 feet,

Thence North 19 degrees, 31 minutes, 00 seconds West, 78.45 feet,

Thence North 70 degrees, 29 minutes, 00 seconds East, 100 feet to a point on the Easterly line of
above described Area #1 and the TRUE POINT OF BEGINNING;

Thence continuing North 70 degrees, 29 minutes, 00 seconds East, 70 feet, more or less, to the
Westerly right of way line of existing U.S. Highway 89;

Thence Southerly along said right of way line to the Easterly line of Area #1, as aforesaid,

Thence North 19 degrees, 31 minutes, 00 seconds West along said Easterly line of Area #1 to the
TRUE POINT OF BEGINNING.

EXCEPTING from Parcels 1 through 6, the following:

EXCEPTING fall oil, gas and other hydrocarbon substances and all mineral substances,
contained in Agreement dated April 20, 1956, recorded August 9, 1956 in Book 82 of Official
Records, Pages 209-225.

PARCEL 71

A parcel of land situated in the Southeast quarter of the Southeast quarter of Section 34,
Township 17 North, Range 2 West being all of that portion of said Southeast quarter of the
Southeast quarter lying Easterly of the one hundred foot right of way for state highway,
designated as U.S. Highway 89, described as follows:

BEGINNING at the Southeast comer of said Section 34,

Thence Westerly along the South line of said Section a distance of 556.96 feet to a point in the
Easterly line of said highway right of way,

Thence Northwesterly on said Easterly line along a calve of 2342.01 foot radius, concave
Southwesterly, a distance of 274.6 feet to a point, the tangent to said curve at the beginning
thereof making a Northwester angle of 81 degrees, 58 minutes, with said section line,

Thence Northwesterly on said Easterly line, along a tangent to said curve a distance of 1144.0
feet to a point in the North line of said Southeast quarter of the Southeast quarter,

Thence Easterly along said North line, making a Southeastern angle of 74 degrees, 31 minutes,
with said Easterly line of the highway right of way, a distance of 917.6 feet to the Northeast
comer of said Southeast quarter of the Southeast quarter,

Thence Southerly along the East line of said Section 34, a distance of 1364.0 feet to the POINT
OF BEGINNING.
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TOGETHER with all improvements situate thereon.

PARCEL 8:

All that portion of the Northeast quarter of Section 29, Township 17 North, Range 2 West of the
Gila and Salt River Base and Meridian, Yavapai County, Arizona, described as follows:

BEGINNING at the Northeast comer of Section 29 marked with a three-fourths inch iron pipe,

Thence South 00 degrees, 21 minutes East, (Basis of Bearing)2,588.40 feet along the section
line to a one~ha1f inch rebar,

Thence North 87 degrees, 15 minutes West, 584.41 feet to a one-half inch rebar;

Thence North 05 degrees, 02 minutes, 54 seconds West, 2,605.69 feet along an old fence line to
a one-ha1f inch rebar on the North line of Section 29,

Thence South 87 degrees, 28 minutes East, 798.00 feet to the TRUE POINT OF BEGINNING,

RESERVING UNTO THE GRANTOR a 50.00 foot easement running parallel with and adjacent
to the North line of the above described property.

P ARCEL 9:

All that pardon of the Northwest quarter of Section 15, Township 17 North, Range 2 West of the
Gila and Salt River Base and Meridian, Yavapai County, Arizona, described as follows:

BEGINNING at the Northwest comer of the Section 15 marked with a two inch iron pipe set by
Atchison, Topeka and Santa Fe Rail Road and William Check P.E. No. 2398 in 1962,

Thence North 88 degrees, 20 minutes, 36 seconds, East, 1743.67 feet to a one half inch rebar on
the Westerly right of way 89 as shown on Yavapai County unrecorded plat #637 dated 1989,

Thence Southeasterly 264.52 feet on the right of way and along a curve to the right with a radius
of2856.45 feet and a Delta of 05 degrees, 18 minutes, 21 seconds,

Thence South 33 degrees, 12 minutes, 03 seconds East, 367.37 feet on the right of way to a
point;

Thence Southerly 2142.29 feet on the right of way along a curve to the light with a radius of
3222. 14 feet and a Delta of 38 degrees, 05 minutes, 38 seconds;

Thence South 04 degrees, 53 minutes, 35 seconds West 186.34 feet on the right of way to a one
half inch rebar on the East West mid section line,

Thence South 87 degrees, 50 minutes, 24 seconds West 2468.88 feet to a one half 'men pipe at
the West quarter comer of Section 15,

Thence North 02 degrees, 40 minutes, 22 seconds West 2732.26 feet to the POINT OF
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BEGINNING.

P ARCEL 10:

All that certain tract of land described second in deed dated December 20, 1892, from George W.
Barnhart, recorded December 20, 1692 in Book 32 of Deeds at Page 233 of the records of the
County Recorder of Yavapai County, all in Section 22, Township 17 North, Range 2 West of the
Gila and Salt River Base and Meridian, Yavapai County, Arizona, amended and described as
follows:

BEGINNING at the Northeast comer of Section 22 marked with a two inch iron pipe set by
Atchison Topeka and Santa Fe Pacific Rail Road and William Cheek P.E. No. 2398 in 1952;

Thence South 01 degrees, 00 minutes, 56 seconds West 1975.63 feet along the Section line to a
point;

Thence South 83 degrees,07 minutes, 38 seconds West 341.92 feet to an Atchison, Topeka and
Santa Fe Rail Road brass cap monument set in concrete and the TRUE POINT OF
BEGINNING;

Thence South 89 degrees, 07 minutes, 38 seconds West, 419.90 feet to an Atchison, Topeka and
Santa Fe Rail Roadbrass cap set in concrete on the Easterly Rail Road right of way at station
1789 + 46.7,

Thence North 18 degrees, 11 minutes, 45 seconds West, 467.77 feet along the right of way to an
Atchison, Topeka and Santa Fe Rail Road brass cap monument set in concrete,

Thence North 77 degrees, 30 minutes, 07 seconds East, 625.13 feet to an Atchison, Topeka and
Santa Fe Rail Road brass cap set in concrete;

Thence South 04 degree 25 minutes, 43 seconds West 574.98 feet to the TRUE POINT OF
BEGINNING.

P ARCEL 11 '

All that portion of the Southeast quarter of the Southeast quarter of Section 22, Township 17
North, Range 2 West of the Gila and Salt River Base and Meridian, Yavapai County, Arizona,
described as follows:

BEGINNING at the Southeast comer of Section 22 marked with a one and one-half iron pipe set
by Atchison, Topeka and Santa Fe Railroad and William Cheek P.E. No. 2398 in 1962,

Thence North 02 degrees, 02 minutes, 19 seconds East, 23.07 feetto an Atchison, Topeka and
Santa Fe Railroad brass cap monument set inconcrete,

Thence North 01 degrees, 00 minutes, 35 seconds East, 1349.96 to an Atchison, Topeka and
Santa Fe Railroad brass cap set in concrete,

Thence South 86 degrees, 40 minutes, 57 seconds West, 411.37 feet to the Easterly n'ght of way
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of the abandoned Atchison, Topeka and Santa Fe Railroad,

Thence South 01 degrees, 40 minutes, 29 seconds East, 46.39 feet along the right of way to the
B.O. of a curve,

Thence Southeasterly 463.39 feet along the right of way on a curve to the left with a radius of
1066.15 feet and a Delta of 24 degrees, 54 minutes, 11 seconds,

Thence South 26 degrees, 34 minutes, 40 seconds East 487.87 feet along the right of way to a
point on the South line of Section 22,

Thence North 86 degrees, 27 minutes 34 seconds East41.95 feet to the POINT OF
BEGINNING.

P ARCEL 12:

All that portion of the Southwest quarter of the Northwest quarter and the
Northwest quarter of the southwest quarter of Section 26, Township 17 North, Range 2
West of the Gila and Salt River Base and Meridian, Yavapai County Arizona, described
as follows:

BEGINNING at the Southwest corner of Section 25 marker with a two inch iron pipes set by
Atchison, Topeka and Santa Fe Rail Road and William Cheek P.E, No. 2398 in 1962,

Thence South 87 degrees, 31 minutes, 41 seconds East 1342.35 feet along the Section line to a
p01I1tl

Thence North 00 degrees, 40 minutes, 27 seconds West 1355.79 feet to an
Atchison, Topeka and Santa Fe Rail Road brass cap monument set in concrete,

Thence North 00 degrees, 44 minutes, 50 seconds West 834.46 feet to an Atchison, Topeka and
Santa Fe Rail Road brass cap monument as set in concrete on the Westerly right of way of the
abandoned Rail Road,

Thence North 00 degrees, 46 minutes, 24 seconds West 320.67 feet to the Easterly right of way
of the abandoned Rail Road and the TRUE POINT OF BEGINNING;

Thence North 00 degrees, 46 minutes, 24 seconds West 80.08 feet to an Atchison, Topeka and
Santa Fe Rail Road brass cap set in concrete;

Thence North 00 degrees, 46 minutes, 09 seconds West 1556.90 feet to an Atchison, Topeka and
Santa Fe Rail Road brass cap set in concrete;

Thence North 85 degrees, 16 minutes, 50 seconds West 988.77 feet to the Easterly right of way
of the abandoned Rail Road;

Thence South 12 dogrecs, 54 minutes" 47 seconds East 545.95 feet along right of way to the
B.C. of a curve,
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Thence Southeasterly 297.76 feet on the right of way along a curve to the left with a radius of
645.25 feet and a Delta of 26 degrees, 26 minutes, 23 seconds;

Thence South 39 degrees, 21 minutes, 10 seconds East 1191.31 feet to the TRUE POINT OF
BEGINNING.

P ARCEL 13:

All that portion of the Northeast quarter of the Southwest quarter of Section 26, Township 17
North, Range 2 West of the Gila and Salt River Base and Meridian, Yavapai County, Arizona,
and described as that certain 5.64 acre parcel of land described in Deed dated March 19, 1930
from Nelson and Olga Prior Puntenney, recorded March 25, 1930 in Book 147 of Deeds, Page
585, in the Yavapai County Recorders Office, AMENDED and described as follows:

BEGINNING at the Southwest comer of Section 26 marked with a two inch iron pipe set by
Atchison, Topeka and Santa Fe Railroad and William Cheek P.E. 2398 in 1962,

Thence South 87 degrees, 31 minutes, 41 seconds East, 1342.35 feet along the Section line to a
point;

Thence North 00 degrees, 40 minutes, 27 seconds West, 1355.79 feet to an Atchison, Topeka and
Santa Fe Railroad brass cap monument set in concrete and the TRUE POINT OF BEGINNING,

Thence North 00 degrees, 44 minutes, 50 seconds West, 834.46 feet to an Atchison, Topeka and
Santa Fe Railroad brass cap set in concrete on the Westerly right-of~way of the abandoned
railroad,

Thence South 39 degrees, 21 minutes, 10 seconds East, 10.76 feet along right-of-way to the B.C.
of a curve,

Thence Southeasterly, 488.93 feet on the right-of-way along a curve to the right with a radius of
834. 17 feet and a delta of 33 degrees, 34 minutes, 59,

Thence South 03 degrees, 46 minutes, 11 seconds East, 395.42 feet along the right-of-way to a
point;

Thence North 86 degrees, 46 minutes, 32 seconds Wet, 220.96 feet to the TRUE POINT OF
BEGINNING.

P ARCEL 14:

All that portion of the Southeast quarter and the Northeast quarter of the Southwest quarter of
Section 26, Township 17 North, Range 2 West of the Gila and Salt River Base and Meridian,
Yavapai County, Arizona, and described as that certain 1.84 acre parcel of land described in
Deed dated March 19, 1930 from Nelson and Olga Prior Puntenney, recorded March 25, 1930 in
Book 147 of Deeds, Page 585, and all that certain 0.96 acre parcel described in Deed dated April
18, 1941 from James W. Cutbirth, recorded May 7, 1941 in Book 177 of Deeds, Page 496, in
Yavapai County Recorder's Office, AMENDED and described as follows:
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BEGINNING at the Southwest comer of Section 26, marked with a two inch iron pipe set by
Atchison, Topeka and Santa Fe Railroad and William Cheek P.E. No. 2398 in 1962

Thence South 87 degrees, 31 minutes, 41 seconds East, 1886.62 feet along the Section line to a
point on the Easterly right~of~way of the abandoned Railroad

Thence North 05 degrees, 46 minutes, 11 seconds West, 1151.91 feet along right~of-way to an
Atchison, Topeka and Santa Fe Railroad brass cap monument set in concrete and the TRUE
POINT OF BEGINNING

Thence North 05 degrees, 46 minutes, 11 seconds West, 609.92 feet to an Atchison, Topeka and
Santa Fe Railroad brass cap set in concrete on the Easterly right-of~way of the abandoned
Railroad

Thence South 85 degrees, 46 minutes, 14 seconds East, 200.01 feet to an Atchison, Topeka and
Santa Fe Railroad brass cap set in concrete

Thence South 05 degrees, 49 minutes, 16 seconds East, 610.00 feet to an Atchison, Topeka and
Santa Fe Railroad brass cap monument set in concrete

Thence North 86 degrees, 46 minutes, 12 seconds West, 220.56 feet to the TRUE POINT OF
BEGINNING

P ARCEL 15

All that portion of the Southeast quarter of the Southwest quarter of Section 26, Township 17
North, Range 2 West of the Gila and Salt River Base and Meridian, Yavapai County, Arizona
and described as that portion lying West of the Railroad right~of-way and East of the existing
fence. AMENDED and described as follows

BEGINNING at the Southwest corner of Section 26 marked with a two inch iron pipe set by
Atchison, Topeka and Santa Fe Railroad and William Cheek P.E. No. 2398 in 1962

Thence South 87 degrees, 31 minutes, 41 seconds East, 1342.35 feet along the Section line the
TRUE POINT OF BEGINNING

Thence North 08 degrees, 34 minutes, 45 seconds East, 246.37 feet along the fence (and its
extension Southerly to the Section line) to a point

Thence North 14 degrees, 31 minutes, 40 seconds East, 800.26 feet along the fence to the
Westerly right-of-way of the abandoned Railroad

Thence South 05 degrees, 46 minutes, 11 seconds East, 1038.30 feet along right-of-way to the
South line of Section 26

Thence North 87 degrees, 31 minutes, 41 seconds West, 342. 18 feet to the TRUE POINT OF
BEGINNING

P ARCEL 16
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All that portion of the Southwest quarter of the Southwest quarter of Section 23 and the
Northwest quarter of the Northwest quarter of Section 26, Township 17 North, Range 2 West of
the Gila and Salt River Base and Meridian, Yavapai County, Arizona, described as follows:

BEGINNING at the Southeast corner of the Northwest quarter of the Northwest quarter of
Section 26 marked with an AtchisOn, Topeka and Santa Fe Railroad brass monument,

Thence North 85 degrees, 16 minutes, 50 seconds West, 936.30 feet along the Southerly line of
the Northwest quarter of the Northwest quarter of Section 26 to the Easterly right-of-way of the
abandoned Atchison, Topeka and Santa Fe Railroad,

Thence North 12 degrees, 55 minutes, 36 seconds West, 862.48 feet along said right-of-way to a
point,

Thence 479.35 feet, along said right-of-way on a curve to the left with a radius of 2009.86 feet,
delta = 13 degrees, 39 minutes, 54 seconds and a chord bearing North 19 degrees, 45 minutes, 33
seconds West, 478.21 feet to a point; I £-
Thence North 26 degrees, 35 minutes, 30 seconds West, 155.98 feet along said right-of-way to
an Atchison, Topeka and Santa Fe Railroad brass cap monument marking the Section line
common to Sections 22 and 23,

Thence North 01 degrees, 00 minutes, 33 seconds East, 1349.96 feet along said Section line to an
Atchison, Topeka and Santa Fe Railroad brass monument,

Thence South 25 degrees, 01 minutes, 32 seconds East, 3152.96 feet to the TRUE POINT OF
BEGINNING. r

P ARCEL 17:

All that portion of the South half of the South half of Section 22, and the North half of Section
27, Township 17 North, Range 2 West of the Gila and Salt River Base and Meridian, Yavapai
County, Arizona, described as follows:

BEGINNING at the Southwest corner of Section 22 marked with a 40 penny nail in a rock
mound,

Thence North 00 degrees, 48 minutes, 35 seconds East, along the Section line 1349.69 feet to a
one-half inch rebar marking the one-sixteenth comer,

Thence North 86 degrees, 35 minutes, 18 seconds East, 1906.29 feet along the North line of the
South one-half of the South one-half of Section 22 to a one-half inch rebar on the Easterly right-
of-way line of old U.S. Highway 89 and the TRUE POINT OF BEGINNING;

Thence North 86 degrees, 35 minutes, 18 seconds East, 792.23 feet to a five-eighth inch rebar at
the Northeast comer of the Southeast quarter of the Southwest quarter of Section 22;

Thence North 86 degrees, 36 minutes, 00 seconds East, 276.00 feet to a one-half inch rebar,
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Thence South 13 degrees, 40 minutes, 18 seconds East, 371.15 feet to a one-half inch rebar,

Thence South 04 degrees, 24 minutes, 40 seconds West, 219.56 feet to a one-half inch rebar,

Thence South 19 degrees, 30 minutes, 50 seconds West, 491.51 feet to a one-half inch rebar,

Thence South 26 degrees, 26 minutes, 59 seconds West, 1788.80 feet to a one-halfinch rebar on
the Easterly right-of-way of the new (1962) U.S. Highway 89,

Thence North 19 degrees, 26 minutes, 58 seconds West, 915.70 feet along said right-of-way to a
one-half inch rebar at the intersection of the fences marking the new and old Highway 89
Easterly boundary;

Thence Northeasterly, 209.84 feet along a curve concave to the East having a radius of 1325.49
feet and a delta of 09 degrees, 04 minutes, 14 seconds, to a six inch by six inch old Highway 89
right-of»way post marked station 1593 + 01.4, said curve marked by an old Highway right-oil
way fence;

Thence North 04 degrees, 50 minutes, 09 seconds East, 1513.19 feet along the Easterly right-of-
way fold U.S. Highway 89 to the TRUE POINT OF BEGINNING.

EXCEPTING all oil, gas and other hydrocarbon substances and all mineral substances as
contained in said Agreement dated April 20, 1956, recorded August 9, 1956 in Book 82 of
Official Records, Pages 209-225.

EXCEPT that portion of the South half of the South half of Section 22, Township 17 North,
Range 2 West of the Gila and Salt River Base and Meridian, Yavapai County, Arizona, described
as follows:

BEGINNING at the Southwest corner of Section 22 marked with a 40-penny nail in a rock
mound,

Thence North 00 degrees, 48 minutes, 35 seconds East, along the Section line, 1349.69 feet to a
1/2 inch rebar marking the 1/16th corner;

Thence North 86 degrees, 35 minutes, 18 seconds East, 1906.29 feet along the North line of the
South half of the South half of Section 22 to a 1/2 inch rebar on the Easterly right-of-way of old
U.s. Highway 89 and the TRUE POINT OF BEGINNING; ,

Thence North 86 degrees, 35 minutes, 18 seconds East,370 feet,

Thence South 4 degrees, 50 minutes, 09 seconds West, 401 .08 feet,

Thence South 85 degrees, 09 minutes, 51 seconds East, 132.83 feet,

Thence South 4 degrees, 50 minutes, 09 seconds West, 729 feet;

Thence North 85 degrees, 09 minutes, 51 seconds West, 499.00 feet to a point on the Easterly
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right-of-way of old U.S. Highway 89

Thence North 4 degrees, 50 minutes, 09 seconds East, along said Easterly right-of-way, 1077
feet to the TRUE POINT OF BEGINNING

P ARCEL 18

All that portion of Section 27, Township 17 North, Range 2 West of the Gila and Salt River Base
and Meridian, Yavapai County, Arizona, described as follows

BEGINNING at the Southeast comer of Section 27 marked with a one and one~half inch iron

Thence South 87 degrees, 53 minutes, 03 seconds West, (basis of bearing)5369.20 feet to a one
and one-half inch bent iron pipe at the Southwest comer of Section 27

Thence North 51 degrees, 14 minutes, 15 seconds East, 4320.80 feet to a one-half inch rebar and
the TRUE POINT OF BEGINNING

Thence North 04 degrees, 37 minutes, 43 seconds East, 341.47 feet to a one-half inch rebar

Thence North 61 degrees, 45 minutes, 48 seconds East, 340.88 feet to a one-half inch rebar
Thence South 12 degrees, 24 minutes, 50 seconds West, 441.52 feet to a one-half inch rebar

Thence South 20 degrees, 07 minutes, 50 seconds West, 21.23 feet to a one-half inch rebar

Thence South 77 degrees, 23 minutes, 08 seconds West, 231 .23 feet to the TRUE POINT OF
BEGINNING
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P ARCEL 19:
i
I

A parcel of land situate in a portion of the Southeast quarter of Section 15, Township 17 North,
Range 2 West of the Gila and Salt River Base and Meridian, Yavapai County, Arizona, more
particularly described as follows:

E

I

i

i

COMMENCING at the West quarter comer of said Section 15, being marked by a brass cap
monument set in concrete stamped "WJ, Cheek P.E. #2398",

Thence South 88 degrees, 07 minutes, 05 seconds West, a distance of 2188.99 feet to a point on
the East-West mid-section line of said Section 15 marked with a half inch rebar, said point also
being the TRUE POINT OF BEGINNING;

r

Thence South 17 degrees, 53 minutes, 42 seconds East, along the Easterly right of way line of
the Atchison, Topeka and Santa Fe Railroad, a distance of 1436.82 feet to a point on the
Southerly line of the Nordlwest quarter of the Southeast quarter of said Section 15, 4

i

Thence South 87 degrees,53 minutes, 35 seconds West, along said Southerly line, a distance of
207.84 feet;

Thence North 17 degrees, 53 minutes, 42 seconds West, along the Westerly right of way line of
the Atchison, Topeka and Santa Fe Railroad, a distance of 1437.67 feet,

Thence North 88 degrees, 07 minutes, 05 seconds East, along said mid-section line, a distance of
208.07 feet to the TRUE POINT OF BEGINNING.

P ARCEL 20:

A parcel of land situate in a portion of the Southwest quarter of the Southeast quarter of Section
15, the East half of Section 22 and the Northeast quarter of the Northeast quarter of Section 27,
Township 17 North, Range 2 West of the Gila and Salt River Base and Meridian, Yavapai
County, Arizona, more particularly described as follows:

BEGINNING at the Southeast corner of said Section 22, said point marked by a 2 inch pipe,

Thence South 00 degrees, 25 minutes, 04 seconds East, along said Easterly line of said Section
27, a distance of 539.19 feet to a point on the Westerly right of way line of the Atchison, Topeka
and Santa Fe Railroad and the beginning of a non-tangent curve, concave Southwesterly, whose
radius point bearsSouth 75 degrees, 55 minutes, 19 seconds, West, a distance of 1809.86 feet,

Thence along the following 8 courses being on the Westerly right of way of the Atchison,
Topeka and Santa Fe Railroad,

Thence Northerly along said Westerly right of way line and said curve to the left, through a
central angle of 10 degrees, 17 minutes, 17 seconds, an arc distance of 324.98 feet to a point of
tangency,

Page 20



No. 283-319498

Thence North 24 degrees, 21 minutes, 58 seconds West, a distance of 746.24 feet to the
beginning of tangent curve, concave Northeasterly, whose radius point bears North 65 degrees
38 minutes, 02 seconds East, a distance of 1245.92 feet

Thence Northerly, along said curve to the right through a central angle of23 degrees, 28
minutes. 17 seconds, an arc distance of 510.39 feet to a point of tangency

Thence North 00 degrees, 53 minutes, 41 seconds West, a distance of 401.17 feet to a point on
the Northerly line of the Southeast quarter of the Southeast quarter of said Section 22

Thence North 86 degrees, 59 minutes, 12 seconds East, along said Northerly line of the
Southeast quarter of the Southeast quarter, a distance of 50.03 feet

Thence North 00 degrees, 53 minutes, 41 seconds West, a distance of 1109.60 feet to the
beginning of a tangent curve concave Westerly, whose radius point bears South 89 degrees, 06
minutes. 19 seconds West, a distance of 1095.92 feet

Thence Northerly along said curve to the left, through a central angle of 17 degrees, 00 minutes
01 seconds, an arc distance of 325.17 feet to a point of tangency

Thence North 17 degrees, 53 minutes, 42 seconds West, a distance of 4223 .45 feet to a point on
the Northerly line of the Southwest quarter of the Southeast quarter of said Section 15

Thence North 87 degrees, 53 minutes, 35 seconds East, along said Northerly line, a distance of
103.92 feet

Thence along the following 6 courses being on the Easterly right of way line of the Atchison
Topeka and Santa Fe Railroad

Thence South 17 degrees, 53 minutes, 42 seconds East, a distance of 4195.18 feet to the
beginning of a tangent curve, concave Southwesterly, whose radius point bears South 72 degrees
06 minutes, 18 seconds West, a distance of 1195.95 feet

Thence Southerly along said curve to the right, through a central angle of 17 degrees, 00
minutes. 01 seconds, an arc distance of354.84 feet to a point of tangency

Thence South 00 degrees, 53 minutes, 41 seconds East, a distance of 1512.62 feet to the
beginning of a tangent curve, concave Northeasterly, whose radius point bears North 89 degrees
06 minutes, 19 seconds East, a distance of 1095,92 feet

Thence along said curve to the left, through a central angle of 23 degrees, 18 minutes, 17
seconds, an are distance of448.95 feet to a point of tangency

Thence South 24 degrees, 21 minutes, 58 seconds East, a distance of 561,40 feet to a point on the
Southerly line of said Section 22

Thence North 86 degrees, 45 minutes, 31 seconds East, along said Southerly line, a distance of
42.60 feet to the TRUE POINT OF BEGINNING
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P ARCEL 21:

A parcel of land situate in a portion of the Northwest quarter of the Northwest quarter of Section
26 and the Southwest quarter of the Southwest quarter of the Section 23, Township 17 North,
Range 2 West of the Gila and Salt River Base and Meridian, Yavapai County, Arizona, more
particularly described as follows:

BEGINNING at the Northwest comer of said Section 26 being marked by a 2 inch iron pipe,
J

Thence North 02 degrees, 14 minutes, 21 seconds East, a distance of 22.91 feet to point marked
by an Atchison, Topeka and Santa Fe brass cap set in concrete,

Thence along the following 3 courses on the Easterly right of way line of the Atchison, Topeka
and Santa Fe Railroad;

Thence South 24 degrees, 21 minutes, 58 seconds East, a distance of 189.97 feet to the beginning
of a tangent curve, concave Southwesterly, whose radius point bears South 65 degrees, 38
minutes, 02 seconds West, a distance of 2009.86 feet;

Thence Southeasterly along said curve to the right, through a central angle of 10 degrees, 50
minutes, 17 seconds, an arc distance of380.l8 feet to a point of tangency,

Thence South 13 degrees, 31 minutes, 41 seconds East, a distance of 925.57 feet to a point on the
Southerly line of the Northwest quarter of the Northwest quarter of said Section 26,

Thence North 84 degrees, 58 minutes, 20 seconds West, along said Southerly line, a distance of
210.97 feet,

Thence along the following 2 courses being on the Westerly right of way line of the Atchison,
Topeka and Santa Fe Railroad;

Thence North 13 degrees, 31 minutes, 41 seconds West, a distance of 858.44 feet to the
beginning of a tangent curve, concave Southwesterly, whose radius point bears South 76 degrees,
28 minutes, 19 seconds West, a distance of 1809.86 feet,

Thence Northwesterly along said curve to the left, through a central angle of 00 degrees, 33
minutes, 00 seconds, an arc distance of 17.37 feet to a point on the Westerly line of said Section
26;

Thence Nonth 00 degrees, 25 minutes, 04 seconds West,along said Westerly line a distance of
539.13 feet to the TRUE POINT OF BEGINNING.

PARCEL 22:

A parcel of land irate in a portion of the Southwest quarter of the Northwest quarter of Section
26, Township 17 North, Range 2 West of the Gila and Salt River Base and Meridian, Yavapai
County, Arizona, more particularly described as follows:

COMMENCING at the Northwest corner of said comer Section 26 being marked by a 2 inch
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11'Ol'l. pipe,

Thence South 00 degrees, 25 minutes, 04 seconds East, along the Westerly line of said Section
26, a distance of 1373.15 feet to a point on the Northerly line of the Southwest quarter of the
Northwest quarter of said Section 26,

Thence South 84 degrees, 58 minutes, 20 seconds East, along said Northerly line, a distance of
£99.64 feet from which the Southeast comer of the Northwest quarter of the Northwest quarter of
said Section 26, marked with an Atchison, Topeka and Santa Fe brass cap bears South 84
degrees, 58 minutes, 20 seconds East, a distance of 1145.82 feet, said point also being the TRUE
POINT OF BEGINNING;

Thence continuing South 84 degrees, 58 minutes, 20 seconds East, along said Northerly line, a
distance of 158.23 feet,

Thence along the following 3 courses being on the Easterly right of way line of the Atchison,
Topeka and Santa Fe Railroad;

Thence South 39 degrees, 03 minutes, 21 seconds East, a distance of 724.31 feet to the beginning
of a tangent curve, concave Northeasterly, whose radius point bears Nonh 76 degrees, 28
minutes, 19 seconds East, a distance of 904.93 feet,

Thence Southeasterly along said curve to the left, through a central angle of25 degrees, 31
minutes, 40 seconds, an arc distance of 403.19 feet to a point of tangency.

Thence South 39 degrees, 03 minutes, 21 seconds East, a distance of 724.31 feet to a point on the
East-West mid-section line of said Section 26,

Thence North 85 degrees, 43 minutes, 14 seconds West, along said East-West mid-section line,
a distance 0f206.23 feet;

Thence along the following 3 courses being on the Westerly right of way line of the Atchison,
Topeka and Santa Fe Railroad;

Thence North 39 degrees, 03 minutes, 21 seconds West, a distance of 582.78 feet to the
beginning of a tangent curve, concave Northeasterly, whose radius point bears North 50 degrees,
56 minutes, 39 seconds East, a distance of 1054.93 feet,

Thence Northerly along said curve to the right, through a central angle of 25 degrees, 31
minutes, 40 seconds, an are distance of470.02 feet to a point of tangency,

Thence North in degrees, 31 minutes, 41 seconds West, a distance of 567.91 feet to the TRUE
POINT OF BEGINNING.

PARCEL 23 :

A parcel of land situate a portion of the Southwest quarter of Section 26, Township 17 North,
Range 2 West of the Gila and Salt River Base and Meridian, Yavapai County, Arizona, more
particularly described as follows:
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COMMENCING at the Southwest comer of said Section 26, being marked by a 1 1/2 inch iron

Thence South 87 degrees, 13 minutes, 26 seconds East, along the Southerly line of said Section
26. a distance of 1683.96 feet to the TRUE POINT OF BEGINNING

Thence along the following 3 courses being on the Westerly right of way line of the Atchison
Topeka and Santa Fe Railroad

Thence North 05 degrees, 27 minutes, 29 seconds West, a distance of 1753.47 feet to the
beginning of tangent curve, concave Southwesterly, whose radius point bears South 84 degrees
32 minutes. 31 seconds West. a distance of854.93 feet

Thence Northwesterly along said curve to the left, through a central angle of 33 degrees, 35
minutes, 52 seconds, an arc distance of 501.32 feet to a point of tangency

Thence North 39 degrees, 03 minutes, 21 seconds West, a distance of 718.46 feet to a point on
the East-West mid~section line of said Section 26

Thence South 85 degrees, 43 minutes, 14 seconds East, along said East-West mid-section line, 8
distance of206.23 feet

Thence along the following 5 courses being on the Easterly right of way line of the Atchison
Topekaand Santa Fe Railroad

Thence South 39 degrees, 03 minutes, 21 seconds East, a distance of 384.54 feet

Thence North 00 degrees, 24 minutes, 17 seconds West, a distance of 80.05 feet

Thence South 39 degrees, 03 minutes, 21 seconds East, a distance of254.9i feet to the beginning
of a tangent curve, concave Southwesterly, whose radius point bears South 50 degrees, 56
minutes, 39 seconds West. a distance of 1054.93 feet

Thence Southeasterly along said curve to the right, though a central angle of 33 degrees, 35
minutes, 52 seconds, an arc distance of 618.60 feet to a point of tangency

Thence South 05 degrees, 27 minutes, 29 seconds East, a distance of 1782.41 feet

Thence North 87 degrees, 13 minutes, 26 seconds West, along the Southerly line of said Section
26. a distance of202.08 feet to the TRUE POINT OF BEGINNING

EXCEPTING all coal and other minerals as reserved in Patent recorded in Book 154 of Deeds
Page 121 and in Book 147 of Deeds, Page 5. (affects Section 26)
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P ARCEL 24:

A strip of land 20 feet in width situated within the West half ofSection 27, Township 17 North,
Range 2 West lying on the Easterly side oil parallel with and immediately adj agent to the new
Easterly right of way line of the Prescott~Ash Fork Highway between Highway Engineer's
Stations 1570 + 00 and 1582 + 00.

PARCEL 25 :

A strip of land 50 feet in width situated within the Northeast quarter of Section 34, Township 17
North, Range 2 West lying on the Easterly side 0£ parallel with and immediately adjacent to the
new Easterly right of way line of the Prescott-Ash Fork Highway between Highway EngineerS
Stations 1623 + 00 and 1630 + 00.

P ARCEL 26:

A strip of land 50 feet in width situated within the Southeast quarter of Section 34, Township 17
North, Range 2 West lying on the Westerly side 0£ parallel with and immediately adjacent to the
new Westerly right of way line of the Prescott-Ash Fork Highway between Highway EngineerS
Stations 1660 + 00 and the North line of said Southeast quarter.

PARCEL 27:

BEGINNING at a point on the South line of Section 22, Township 17 Norah, Range 2 West,
which point bears North 86 degrees, 18 minutes, 00 seconds East, 1581.39 feet firm the
Southwest comer of said Section 22,

Thence North 19 degrees, 31 minutes, 00 seconds West, 678.45 feet;

Thence North 70 degrees, 29 minutes, 00 seconds East, 100 feet to the TRUE POINT OF
BEGINNING;

Thence continuing North 70 degrees, 29 minutes, 00 seconds East, 300 feet,

Thence North 19 degrees, 31 minutes, 00 seconds West, 300 feet,

Thence South 70 degrees, 29 minutes, 00 seconds West, 300 feet,

Thence South 19 degrees, 31 minutes, 00 seconds East, 300 feet to the TRUE POINT OF
BEGINNING.

EXCEPTING all oil, gas and other hydrocarbon substances and all mineral substances, contained
in Agreement dated April 20, 1956, recorded August 9, 1956 in Book 82 of Official Records,
Pages 209-225.
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EXHIBIT VIA

Proper ty that is par t of Exhibit A

P ARCEL 1

A PARCEL OF GROUND LYING IN SECTION 34, TOWNSHIP  17 NORTH, RANGE 2
WES T; G.&S .R.M., YAVAP AI COUNTY, ARIZONA DES CRIBED AS  FOLLOWS

CQMMENCING AT A FOUND 2 INCH IRON PIPE ACCEPTED AS THE NORTHWEST
CORNER OF SECTION 34 FROM WHICH, A FOUND W' REBAR WITH PLASTIC CAP
STAMPED "RLS 29891," ACCEPTED AS THE NORTH QUARTER CORNER OF SECTION

DEPICTED ON A RESULTS OF SURVEY PLAT RECORDED IN BOOK 132 OF LAND
SURVEYS. PAGE 68 IN THE YAVAPAI COUNTY RECORDER'S  OFFICE) A DISTANCE
OF 2684.82 FEET

STAMPED "SI-]]8PI-IARD-WESNITZER RLS 13015

STAMPED "SHEPHERD-WESNITZER RLS 13015

STAMPED "SHEPHARD-WESNITZER RLS 13015

STAMPED "SHEPHARD-WESNITZER RLS 13015

SECTION 34 AND THE TRUE POINT OF BEGINNING

REBAR WITH ALUMINUM CAP  S TAMP ED "S HEP HARD-WES NITZER RLS  130I5" AT A
NON-TANGENT P OINT OF CURVATURE ON THE WES TERLY RIGHT OF WAY LINE

WEST 11.359.16 FEET

THENCE ALONG S AID CURVED RIGHT OF WAY LINE IN A NORTHWES TERLY

FEET TO A w' REBAR WITH PLASTIC CAP STAMPED "RLS  29891" ON THE NORTH
LINE OF SECTION 34

PARCEL 2



A PARCEL OF GROUND LYING -IN SECTION 34, TOWNSHIP 17 NORTH, RANGE 2
WEST, G.&S .R.M., YAVAPA1 COUNTY, ARIZONA DESCRIBED AS  FOLLOWS:

COMMENCING AT A FOUND 2 INCH IRON PIPE ACCEPTED AS  THE NORTHWEST
CORNER OF SECTION 34 FROM WHICH, A FOUND W' REBAR WITH PLASTIC CAP
STAMPED "RLS 29891," ACCEPTED AS THE NORTH QUARTER CORNER OF SECTION

DEPICTED ON A RESULTS OF SURVEY PLAT RECORDED IN BOOK 132 OF LAND
SURVEYS, PAGE 68 IN THE YAVAPAI COUNTY RECORDER'S  OFFICE) A DIS  TANCE
OF 2684.82 FEET;

STAMPED "SHEPHARD-WESNITZER RLS 13015";

THENCE NORTH 88"53 '28" EAST 100.21 FEET TO THE TRUE POINT OF BEGINNING;

"RLS  12005",

"RLS  12005",

I

"LS  29891" ON THE WESTERLY RIGHT OF WAY LINE OF HIGHWAY 89;

2.45 FEET TO A W' REBAR WITH ALUMINUM CAP  S TAMP ED "S HEP HARD-
WESNITZER RLS 13015";

STAMPED "SHEPHARD-WESNITZER RLS 13015",

STAMPED "SHEPHARD-WESNITZER RLS 13015";
\

STAMPED "SHiEPHAR.D-WESNITZER RLS 13015",

STAMPED "SI-IEPHARD-WESNITZER RLS 13015";

STAMPED "SHEPHARD-WESNITZER RLS 13015",

CAP STAMPED "SHEPHARD-WESNITZER RLS 13015",
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THIS PRQPERTY IS TO BE DELETED FROM THE FOREGOING
EXHIBIT A TO REFLECT A MINOR BOUNDARY ADJUSTMENT

P ARCEL 1:

A PARCEL OF GROUND LYING IN SECTION 27, TO SHIP 17 NORTH, RANGE 2
WES T, G.&S .R.M., YAVAP AI COUNTY, ARIZONA DES CRIBED AS  FOLLOWS :

COMMENCING AT A FOUND 2 INCH IRON PIPE ACCEPTED AS THE SOUTHWEST
CORNER OF SECTION 27 FROM WHICH, A FOUND w' REBAR WITH PLASTIC CAP
STAMPED "RLS 29891," ACCEPTED AS THE SOUTH QUARTER CORNER OF SECTION

DEPICTED ON A RESULTS OF SURVEY PLAT RECORDED IN BOOK 132 OF LAND
SURVEYS, PAGE 68 IN THE YAVAPAI COUNTY RECORDER'S  OFFICE) A DISTANCE
OP 2684.82 FEET;

STAMPED "SI-IEPHARD-WESNITZER RLS 13015" AT TI-TE TRUE POINT OF
BEGINNING;

STAMPED "SHEPHARD_W]8SN][TZ}8R RLS 13015";

STAMPED "SHEPHARD-W'ESNITZ]8R RLS 13015";

STAMPED "SI-IEPHARD~WESNITZER RLS 13015",

SECTION 27;

STAMPED "RLS  29891",

S TAMP ED "FAMAS  RLS  12005",

S TAMP ED "FAMAS  RLS  l 2005";

P LAS TIC CAP ;

P ARCEL 2:

i



COMPANY RESPONSE TO STAFF 18

Del Rio Water Company
Attn' Kevin Nagar
Suite 1970
411 108th AveNE
Bellevue, Washington 98004

Ka: Kequcst to Have Property In.c1udc~.1 in CC&N

Dear Mr. Nagai

This letter is to request that all of our property located in the Town of Chino Valley
Yavapai County, Arizona, as more particularly described on the enclosed legal
description, be included within the Certificate of Convenience & Necessity service
territory of Del Rio Water Company. Please jct me know if you need anything further
from us

Sincerely

Del Rio Apartments, LI.¢C

By
£4414

12 Manager



No. 283-4765998

EXHIBIT VIA"

LEGAL DESCRIPTION
Approximately 24.82 Acres

PARCEL 1:

Revised APN # 306-46-003G
09/27/2006

The following is a legal description of a parcel of land previously described in Book 4321 of
Official Records, Page 580 in the Office of the Yavapai County Recorder (herein referred to as
Rl), lying within Sections 27 and 34, Township 17 North, Range 2 West of the Gila and Salt
River Meridian, Yavapai County, Arizona, more particularly described as follows:

Beginning at a found 2 inch iron pipe (bent over .- position established at point of entry into the
ground) accepted as the northwest comer of Section 34, from which a found %" rebar and plastic
cap stamped RLS 29891 at the north Quarter comer of Section 34 bears North 87°59'34" East, a
distance of 2684.82 feet (measured and Basis of Bearings for this description - North 87°50'20"
East, 2684.62 R1 and record per a Record of Survey as recorded in Book 132 of Land Surveys,
Page 68 in the Office of the Yavapai County Recorder, herein referred to as RE) ,

Thence North 87°59'41" East, along the north line of Section 34, a distance of 1774.51 feet
(North 87°50'20" East, 1774.43 feet Rl, RE) to a found W' rebar and plastic cap stamped RLS
12005 at the original northwest corner of the subject parcel and the TRUE POLNT OF
BEGINNING;

Thence leaving the north line of Section 34, North 00°06'06" West into Section 27, a
distance of 42.37 feet to a set W' rebar and aluminum cap stamped RLS 13015,

Thence South 89°36'04" East, a distance of 597.64 feet to a set W' rebar and aluminum cap
stamped RLS 13015;

Thence South 00°20'14" East, a distance of 17.2.9 feet to a set %" rebar and aluminum cap
stamped RLS 13015 at a point on the north line of Section 34, from which a found W' rebar and
plastic cap stamped RLS 12005 at the original northeast corner of the subject parcel bears South
87°58'39" West, a distance of 57.85 feet,

Thence leaving Section 27, South 00°20'14" East into Section 34, a distance of 1151 .25 feet to a
set W' rebar and aluminum cap stamped RLS 13015,

Thence South 25°18'54" East, a distance of 5.48 feet to a set W' rebar and aluminum cap
stamped RLS 13015;

Thence South 00°25'59" East, a distance of 615.07 feet to a set %" rebar and aluminum cap
stamped RLS 13015;

Thence South 89°30'43" West, a distance of 668.22 fee to a set %" rebar and aluminum cap
Page 6 i
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A PARCEL OF GROUND LYING IN SECTION 34, TOWNSHIP  17 NORTH, RANGE 2
WES T, G.&S .R.M., YAVAP AI COUNTY, ARIZONA DES CRIBED AS  FOLLOWS :

COMMENCING AT A FOUND 2 INCH IRON PIPE ACCEPTED AS  THE NORTHWEST
CORNER OF SECTION 34 FROM WHICH, A FOUND W' REBAR WITH PLASTIC CAP
STAMPED "RLS 29891," ACCEPTED AS THE NORTH QUARTER CORNER OF SECTION

DEPICTED ON A RESULTS OF SURVEY PLAT RECORDED IN BOOK 132 OF LAND
S URVEYS , P AGE 68 IN THE YAVAP AI COUNTY RECORDER'S  OFFICE) A DIS TANCE
OF 2684.82 FEET;

STAMPED "SHEPHARD~WESNITZER RLS 13015" AT THE TRUE POINT OF
BEGINNING;

CAP ;

I

i

STAMPED "SHEPHARD-WESNITZER RLS 13015",

i

I



No. 283-4765998

s ta mpe d RLS  13015t;

Thence North 01°14'08" West, a distance of 266.68 feet to a set W' rebar and aluminum cap
stamped RLS 13015,

Thence North 51 °49'15" East, a distance of 81.91 feet to a set W' rebar and aluminum cap
stamped RLS 13015;

Thence North 00°00'55" West, a distance of 390.14 feet to a set %" rebar and aluminum cap
stamped RLS 13015;

BE G INNING .

I

I

i

I

E

I

i
I

i

i

:
i
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COMPANY RESPONSE TO STAFF 19

Property Ownership

CS-5

ATTACHMENT "B"

Q

The Bond Ranch
at Del Rio
Springs, LLC

- a n

Del Rio
Apartments, LLC

Type or  Pr int Descr ipt ion Here:

Au. oF $€c:rr<>¢v.s pa, z1., 433 . Towwsrfcv
SAz:r zwee- v M593 4 m812-zxrpfow% M veil
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COMPANY RESPONSE TO STAFF 21

ARIZONA DEPARTMENT OF WATER RESOURCES
OFFICE OF ASSURED AND ADEQUATE WATER SUPPLY

s55o NORTH CENTRAL AVENUE, 2 FLOOR
PHOENIX. ARIZONA 85012

DATI

APPLICATI
27-7004930000
Del Rio East - AI ha g **

CERTIFICATE O F ASSURED W ATER SUPPLY APPLICATION
PART A - GENERAL INFORMATION

2.

Has a Certificate of Assured Water Supply (Certificate) previously been issued for this property? EI Yes@ No.
If "yes," this may not be the appropriate application form. Please contact the Office of Assured and Adequate Water
Supply for assistance.

Subdivision information:
a. Name of subdivision as it will appear on submittals to the platting entity and the Department of Real Estate:

Del Rio East - Alpha Number of Lots: 795

b. Location of the subdivision: Township(s) 17N Range(s) 2W Section(s) be. 26. 34. 35
City: Chino Valley County: Yavapai AMA: Prescott

Subdivision method of water distribution: IX] Central distribution system (water provider) or El Dry lot (individual wells)
If there will be a central distribution system, identify the water provider and the water provider's system name, if it operates
more than one, that will be serving the subdivision. The water provider must be the same entity that signs the Notice of
Intent to Serve. If there will be more than one water provider for the subdivision, please identify both water providers.
PriMary Water Provider: Del Rio Water Company, LLC System Name: Del Rio
Secondary Water Provider (if applicable): System Name:

4. Contact person for questions regarding this application:
Name: Herb Dis flip. P.E. _
Company: Herb Dis flip Consulting
Address: 167 w. Myrna Lane. Tempe. As, 85284

E-Mail: herbdishlip(d2cox.net
Phone:(480\897-1274Fax: (480)89?__-3012

Fax:

Owner(s) and buyer(s) of the property on which the subdivision will be built (attach additional sheets, if necessary):
Owner: The Bond Ranch at Del Rio Sprinqs LLC Phone:(425)846-3040 Fax:
Address: 411. 108"' Ave NE. Suite 1970, Bellevue. Wa. 98004 E-mail:
Buyer (if applicable): Phone:

_ __ E-mail:
NOTE: Please attach proof of ownership in the form of a title report, condition of title report, limited search title report, or
recorded deed, dated within 90 days of the date this application is submitted to the Department. If the buyers will
participate in the application process, provide evidence of (a) purchase agreement(s). Attachment A

Please include a copy of the preliminary or final plat (reference as attachment): Attachment B

Address:

6.

I DO HEREBY certify that the information contained in this application and all information accompanying it is trueand
All owners and buyers, if applicable, must sign (attach additional

sheets, if necessary). If the signatory is someone other than the owner, please provide proof of legal authority to sign on the
owner's behalf that is dated within 90 days of the date this application is submitted to the Department.

correct to the best of my knowledge and belief. NOTE:

Duncan Wallace, Manager
Agent (if signatory is someone other than the owner)

e e Z » l5'-o ?
and Title of Owner/Owrle s Authorize
r .- 644444, vv-vw -

Slgnature of Owner/Owner's Authorlzed Agent

Name and Title of Buyer/Buyer's Authorized Agent (if signatory is someone other than the buyer)

Date

Signature of Buyer/Buyer's Authorized Agent
Date



Water Provlder

Otherpotable
Non-

notable
Livestock
Grazing

Proposed Water Uses
Urban

Irrigation
(mini-farm)

Del Rio Water Company
Secondary (if applicable)

X

Groundwater 22,888

Central Arizona Project Water
Direct treatment and delivery
Recovered water

SurfaceWater
Direct treatment and delivery
Recovered water

m

EMuent
Direct treatment and delivery
Recovered water 8,286

Other

Total 100-yr Volume 31,174

100 Year Volume (ac-ft)

Prlmary Provider

1

PART B _ DEMAND ESTIMATE

Please use and attach the Subdiv ision/Development Demand Calculator provided by the Department (See
hNp:/ .amater.gov/ WaterManagement__2005/Content/OAAWS/Demand___calculator.xls) OR provide a detailed explanation
of the assumptions used in estimating water demand (reference as attachment):Attachment c. NOTE: Acreages used in the
demand estimate should correspond to the development plan map referenced in question 6 in Part A.

TOTAL ANNUAL DEMAND;

PART C u- CONTINUOUS AVAILABILITY AND LEGAL AVAILABILITY OF SOURCE WATER

EI Subdivision is a dry-lot subdivision.

311.74 acre-feet per year

1. If the proposed subdivision is not a dry-lot subdivision, please attach a signed copy of the Notice of Intent to Serve Form
included in this application. Please reference attachment: Attachment D

2. See A.A.C. R12-15-717 and R12-15-718 for documentation that should be submitted as evidence of continuous availability
and legal availability (respectively) for each source of supply. Pfease reference attachment(s): Attachment E

3. Indicate proposed water uses for water provider(s):

.Indicate proposed water sources:

a. To complete the table below, multiply the Total Annual Demand computed in Part B by 100 to obtain the 100-year
demand and enter at the bottom of the chart. Enter the appropriate 100-year demands for each type of water delivered
to the subdivision for each category.

b. Are the providers currently delivering water to customers?
Primary wafer providers III Yes No Secondary water provider (if applicable): lj Yes [I No

4.

1 Certificate of Assured Water Supply (Effective 9/06) REV 1-24-07



PART D _ PHYSICAL AVAILABILITY OF SOURCE WATER

D Subdivision has to or less lots. If this applies, independent proof of physical availability may not be required.
(Contact the Department's Hydrology Division to find out what information, if any, is required.) Please skip to Part E.

If the development consists of more than 20 lots, a comprehensive hydrologic study must be submitted with this application,
unless the Department has previously reviewed the hydrologic conditions for this area and has issued a valid Letter of
Water Availability, Physical Availability Determination or Analysis of Assured Water Supply. Please indicate the evidence of
physical availability and reference as an attachment: Attachment F

D Water Availability Letter 81 Physical Availability Determination

E] New Hydrologic Study lj Other, please specify:

El Analysis of Assured Water Supply

PART E - WATER QUALITY

1. Are the well or wells from which water will be withdrawn for the subdivision within one mile of a Water Quality
Assurance Revolving Fund (WQARF) or Superfund site? U Yes 181 No.

If "Yes", please submit a contaminant migration and mitigation analysis demonstrating that the water supply will
continue to meet the water quality requirements in A.A.C. Title 18, Chapter 4, and reference as attachment:

2. Water provider(s) sewing the subdivision will be regulated by the Arizona Department of Environmental Quality
(ADEQ) or another governmental entity with equivalentjurisdiction. If this applies, independent proof of adequate water
quality is not required, please skip to Part F. NOTE: If there is more than one water provider, and one or more of the
providers are not regulated as indicated above, please answer question 4 for each of the unregulated providers.

3. If the subdivision will be a dry-lot subdivision, please provide current (within the last 60 days) analytical results on water
samples taken from a well or wells constructed within the subdivision, or near where the wells will be drilled,
demonstrating that the water meets the water quality requirements in A.A.C. Title 18, Chapter 4, and reference as
attachment:

4. If the subdivision will be sewed by a central provider that serves 15 customers or less, provide current (within the last
60 days) analytical results on water samples taken from a well or wells constructed within the service area serving the
subdivision, demonstrating that the water meets the water quality requirements in A.A.C. Title 18, Chapter 4, and
reference as attachment:

NOTE: Information on the required water quality analyses may be found at the ADEQ website httpzl/vvww.adeq.qov.

PART F i CONSISTENCY WITH MANAGEMENT GOAL

E ] Subdlvlsion is a dry-lot subdivision (see question 3, Part A) AND has 20 or less lots. If the applies, the
subdivision is exempt from proving consistency with the management goal, please skip to Part G.
If the subdivision has more than 20 lots and if groundwater is a proposed source of water for this subdivision, indicate how
the groundwater use will meet the "consistency with management goal" requirement. Please check all thatapply below:

13 Enrollment of the subdivision lands in the Central Arizona Groundwater Replenishment District (Phoenix,
Tucson and Pinal AMAs ONLY).

A separate application for membership must be filed with the Central Arizona Water Conservation
District, and the membership documentsmust be executed and recorded beforea Certificate will
be issued.

Extinguishment of grandfathered groundwater rights dedicated to this subdivision.
Provide evidence and reference the attachment: AttachmentG

Other. Please specify: Attachment G

VA

2 Certificate of Assured Water Supply (Effective 9/06) REV t-24-07



PART G _ CONSISTENCY WITH MANAGEMENT PLAN

E l Subdivision has less than 50 lots. If this applies, the subdivision is exempt from meeting the Consistency with
Management Plan, you may skip to Part H. However, if implementation of conservation requirements is planned for this
subdivision, please answer the relevant questions below.

1.

2.

For the municipal or county jurisdiction within which the subdivision is located, list any water conservation ordinances
and briefly describe the sections that apply to the subdivision. If they will serve as evidence of your demand projections,
please reference as attachment: Pursuant to the Town of Chino VaIIev's Code §51.037 "The development must
Drovide a water budget that meets or exceeds the water use and water conservation goals of the Arizona Department of
Water Resources Third Management Plan for Prescott Active Management Area, 2000-2010."

Will the subdivision incorporate Conditions, Covenants and Restrictions (CC&Rs) or other conditions that will limit
exterior water demand? El Yes No. If "Yes", please reference as attachment:

Will landscaping in public rights of way conform to the Department's Low Water Use Plant List? Yes E] No3.

4. Generally describe any other current or proposed conservation practices, rates, fees, restrictions, policies and devices
to be utilized within the subdivision to meet the conservation requirements of the Management Plan:The Town of Chino
Valley has an active water conservation Drogmm for its residents and water customers. Chino Vallev has [owned with
Yavaoai Countv and the communities of Prescott and Prescott Valley to create a regional water conservation effort
thro_L;qh the Central YaVapai Cou_;1ty Partnership. The Partnership will implement new water conservation efforts over
time.

NOTE! If demand estimates rely on these conservation requirements, please reference attachment:

PART H l FINANCIAL CAPABILITY

[I Subdivision is a dry-lot subdivision (see question 3, Part A),
required, please skip to Part I,

If this applies, proof of financial capability is not

Please check one of the following and include attachments as necessary:

The final plat will be submitted toa qualified platting authority. (The Department maintains a list of qualifiedplatting
authorities. Contact the Office of Assured and Adequate Water Supply for assistance.)

The platting authority is: Town of Chino Valley. Arizona

El Adequate delivery, storage, and treatment works have been constructed, and water service is available to each lot.
Attach a letter from the water provider verifying that water service is available to each lot.
Attachment:

El A performance bond has been posted with the platting authority for the entire cost of adequate delivery, storage, and
treatment works (reference as attachment):

PART I-FEES

Please calculate fees by completing the appropriate items below, and include the total fees with your application. Payment
may be made by cash, check, or credit card. Checks should be made payable to the Department of Water Resources.
Failure to enclose the required fees will cause the application to be returned. Fees for certificates of assured water
supply are authorized by A.R.S. §45-113.

$ 3000.00
1. Basic Application fee (includes first 20 lots)

2. Per-fot review fee (for lots in excess of the first 20):

Total lots in this applicatioN 795
Less first 20 lots -20
Lots subject to additional review fees 775

3. Subtotal (add items #1 and #2) NOT TO EXCEED $5.000

x $3.00 per lot $
$

2.325.00
5,000.00

3 Certificate of Assured Water Supply (Effective 9/06) REV 1-24-07



4. $ 75.00

5_

Indicate the appropriate AMA and enter the associated Public Notice Fee:

E I Phoenix AMA $ 52.00
E l Tucson AMA $ 225.00
E I Pinal AMA $ 125.00
13 Prescott AMA $ 75.00
U Santa Cruz AMA $ 50.00

TOTAL FEE DUE (add items #3 and #4): s 5,075.00

DID YOU REMEMBER?
To completely fill out the application form?
To include copies of plat?
To include a signed Notice of Intent to Serve?
To include a hydrologic study, if required?
To include all documents referenced in the application?
To include correctly calculated fees?
To have application signed by each applicant or an authorized agent for each applicant and include proof of the
authorization?

4 Certificate of Assured Water Supply (Effective 9/05) REV 1-24-07



Attachment A

No. ncs-245246-pHx1

INFORMATION

The Title Insurance Commitment is a legal contract between you and the company. It is
issued to show the basis on which we will issue a Title Insurance Policy to you. The Policy
will insure you against certain risks to the land title, subject to the limitations shown in the
Policy

The Company will give you a sample of the Policy form, if you ask.

The Commitment is based on the land title as of the Commitment Date. Any changes in the
land title or the transaction may affect the Commitment and the Policy.

The Commitment is subject to its Requirements, Exceptions and Conditions.

THIS INFORMATION is NOT PART OF THE TITLE INSURANCE COMMITMENT.

AME. .

I
!

COMMITMENT FOR TITLE INSURANCE

ISSUED BY

First American Title Insurance Company
through its Division

H/'st American 77tle Insurance Company
TABLE OF CONTENTS

AGREEMENT TO ISSUE POLICY. n
COMMITMENT DATE..
POLICIES TO ah ISSUED, AMOUNTS AND PROPOSED INSURED
INTEREST IN THE LAND I l
DESCRIPTION OF THE LAND. I
EXCEPTIONS - PART ONE |
EXCEPTIONS-PARTTWO. . . . . . . . . . . . .
RequIaer4en1s(st»ndara) ...
REQUIREMENTS (Continued) I I l I l I I l 1
CONDITIONS. . . . . . . . . . .

..... on the following page
..Schedule A (Page 1)

_ . Schedule A (Page 1)
1 Sdiedule A (Exhibit A)

.on the following page
. Schedule B (inside)
. Schedule B (inside)

..... on the third page
......Requirement (inside)

.... on the third page

YOU SHOULD READ THE coMlvlrrlvlEnT VERY CAREFULLY
If you have any quedions about the Commitment, contact:

HrstAmerican 17tle Insurance Company Napo/ral Commercial Se/vices
2425 E Camelback Roa45'uife300, Phoenix, AZ85016

Page 1



\ No. NCS-245246-PHX1

AGREEMENT TO ISSUE POLICY

We agree to issue a policy to you according to the terms of this Commitment. When we
show the policy amount and your name as the proposed insured in Schedule A, this
Commitment becomes effective as of the date shown in Schedule A.

If the Requirements shown in this Commitment have not been met within six months after
the Commitment Date, our obligation under this Commitment will end. Also, our obligation
under this Commitment will end when tlle policy is issued and then our obligation to you will
be under the Policy.

Our obligation under the Commitment is limited by the following :

The Provisions in Schedule A
The Requirements
The Exceptions in Schedule B - Parts 1 and z
The Conditions

This Commitment is not valid without SCHEDULE A and Parts 1 and z of SCHEDULE B.

S CHEDULE B - EXCEP TIO NS
i

Any Policy we issue will have the following exceptions unless they are taken care of to our satisfaction,
I

Part One:

Taxes or assessments which are not shown as existing liens by the records of any taxing
authority that levies taxes or assessments on real property or by the public records.

Proceedings by a public agency which may result in taxes or assessments, or notices of
such proceedings, whether or not shown by the records of such agency or by the public records.

Any facts, rights, interests or claims which are not shown by the public records but which could
be ascertained by an inspection of the land or by malting inquiry of persons in possession thereof

3. Easements, liens or encumbrances, or claims thereorj which are not shown by the public records.

Discrepancies, conflicts in boundary lines, shortage in area, encroachments, or any other
facts which a correct survey would disclose, and which are not shown by the public records.

5. (a) Unpatented mining claims; (b) reservations or exceptions in patents or 'm Acts authorizing
the issuance thereof, (c) water rights, claims or title to water, whether or not the
aforementioned matters excepted are shown by the public records.

6. Any lien, or right to a lien, for services, labor or material heretofore or hereafter furnished,
imposed by law and not shown by the public records.

Part One of Schedule B will be eliminated from any A.L.T.A. Extended
Coverage policy, A.L.T.A. Plain Language Policy and policies with EAGLE
Protection added. However, the same or similar exception may be made in
Schedule B of those polices in conformity with Schedule B, Part Two of this
Commitment.

4.

2.

1 .

Page 2



No. NCS-245246-PHX1

(b)
(C)

REQUIREMENTS
(Standard)

The following requirements must be met:
(a) Pay the agreed amounts for the interest in the land and/or the mortgage to

be insured.
Pay us the premiums, fees and charges for the policy.
Documents satisfactory to us creating the interest in the land and/or the mortgage
to be insured must be signed, delivered and recorded.
You must tell us In writing the name of anyone not referred to in this commitment
who will get interest in the land or who will make a loan on the land. We may then
make additional requirements or exceptions.

(Continued on Requirements Page)

(d)

1 .

CONDITIONS
DEFINITIONS
(a) "Mortgage" means mortgage, deed of trust or other security instrument.
(b) "Public Records" means title records that give constructive notice of matters
affecting

the title according to the state law where the land is located.

F

LATER DEFECTS
The Exceptions in Schedule B may be amended to show any defects, liens or
encumbrances that appear for the first time in the public records or are created or
attached between the Commitment Date and the date on which all of the
Requirements are met. We shall have no liability to you because of this amendment.

3. EXISTING DEFECTS
If any defects, liens or encumbrances existing at Commitment Date are not shown
in Schedule B, we may amend Schedule B to show them. If we do amend Schedule B
toshow these defects, liens or encumbrances, we shall be liable to you according to
Paragraph 4 below unless you knew of this information and did not tell us about it in
writing.

LIMITATION OF OUR LIABILITY
Our only obligation is to issue to you the Policy referred to in this Commitment, when
you have met its Requirements. If we have any liability to you for any loss you incur
because of an error in this Commitment, our liability will be limited to your actual loss
caused by your relying on this Commitment when you acted in good faith to:

comply with the Requirements
or

eliminate with our written consent any Exceptions shown in Schedule B

We shall not be liable for more than the Amount shown in Schedule A of this
Commitment and our liability is subject to the temls of the Policy form to be issued to
you.

5. CLAIMS MUST BE BASED ON THIS COMMITMENT
Any claims, whether or not based on negligence, which you may have against us
concerning the title to the land must be based on this Commitment and Is subject to
its terms

4.

2.

Page 3



No. NCS-245246-PHX1

First American Title
Insurance Company
National Commercial
Services

.4»*1 **1 ."¢' The First American
Corporation

PR1VACY POLICY

We Are Commltbed to Safeguarding Customer information

In order tobetter serve your needs now and In the future, we may ask you to provideus with certain information. We understand that you
may be concernedabout what wewill do with such Information - particularly any personal orManda! information. We agree that you have
a right toknow how we willutilize the personalinformation youprovide to us. Therefore, togetherwith our parent company, The First
American Corporation, we haveadopted this PrivacyPolicy to govern theuse and handling of your personal information .

Applicability

This PrivacyPolicy governs ouruse of the informationwhichyou provide to us. It does not govern the manner in which we may use
information wehave obtained from any othersource, such as informationobtained from public records or from anotherperson or entity.
First American has also adoptedbroader guidelines thatgovern our use of personal information regardless of its source. Hrst American calls
these guidelines its FaIr Information Values; a ropy of whichcan be foundon our web site atwww.firstam.com.

Types of information

Depending upon which of our services youare utilizing, the types of nonpublic personal informationthat we may coiled include:

Information we receive from you on applications, forms and In other communicationsto us, whether in writing, in
person, by telephone or any other means,

Information about your transactions with us, our affiliated companies, or others; and

Information we recede from a consumer reporting agency,

Use of Information

We request information from you for our own legitimate business purposes and not for the benefit of any nonaffiliated panty. Therefore, we
will not release your information to nonaffiliated parties except: (1) as necessary for us to provide the product or service you have
requested of us; or (2) as permitted by law. We May, however, store sudl information indefinitely, including the period after which any
customer relationship has ceased. Such information may be used for any Internal purpose, such as quality control efforts or customer
analysis. We may also provide all of the types of nonpublic personal information listed above to one or more of our affiliated companies.
Such aMllated compo nis include tinandal sewkes providers, such as title Insurers, property and casualty insurers, and trust and Investment
advisory companies, or companies Involved in real estate services, such as appraisal companies, home warranty companies, and escrow
companies. Furthermore, we may also provide all information we collect, as described above, to companlesthat perform marketing services
on our bdwalf, on behalf of our affiliated companies, or to other financial institutions with whom we or our affiliated companies have joint
marketing agreement.

Former Customers

Even if you are no longer our customer, our Privacy Policy will continue to apply.

Oontidentlallty and Security

We will use our best efforts to ensure that no unauthorized parties have access to any of your Information. we restrict access to nonpublic
personal information about you to those indmduals and entities who need to know that information to provide products and services to you .
We will use our best efforts to train and oversee our employees and agents to ensure that your information will be handled responsibly and
in accordance with this Privacy Polio' and First American's Farrlntbrnlatlon Values We currently maintain physical, electronic,and
procedural safeguards that comply with federal regulations to guard your nonpublic personal information.

c2001The First Amerlcan Corporation - AH Rights Reserved
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No, ncs-245246-pHx1

First American Title Insurance Company
National Commercial Services

SCHEDULE A

Fifth Amended

ESCROWICLOSING INQUIRIESshould be directed to your Escrow Officer: Carol Peterson at
(602)567-8100

Effective Date: January 10, zoos at 7:30 a.m.

1. Policy or (Policies) to be issued:

ALTA 1992 Extended Owner's Policy for $40,000,000.00

Proposed Insured:
Brown Family Communities, an Arizona limited partnership

2. The estate or interest in the land described or referred to in this commitment and covered herein
is fee simple and title thereto is at the effective date hereof vested in:

The Bond Ranch at Del Rio Springs, L.L.C, an Arizona limited liability company

3. Title to the estate or interest in the land upon issuance of the policy shall be vested in:

Brown Family Communities, an Arizona limited partnership

4. The land referred to in this Commitment is located In Yavapai County, AZ and is described as:

SEE EXHIBIT "A ll ATTACHED HEREIN

`Iitle officer: Ron Robertson/raf/neg @ (602)567-8160/rrobertson@firstam.com.

Pages 1 through 4 of this document consist of Me Title Insurance Commitment contract and our Privacy Policy.
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No. NCS~245246-PHX1

EXHIBIT "All

ALL THAT PORTION OFSECTIONS 22, 23, 26, 27, 34, AND 35, TOWNSHIP 17 NORTH, RANGE 2 WEST
OF THE GILA AND SALT R1VER BASE AND MERIDIAN, YAVAPAI COUNIW, ARIZONA, AS SHOWN BY RBF
CONSULTING ON AN UNRECORDED A.L.T.A. SURVEY FOR THE RANCH AT DEL RIO SPRINGS L.L.c.,
MORE PARTICUIARLY DESCRIBED AS FOLLOWS:

COMMENCING ATA FOUND 4-INCH PIPE MARKING THE SOUTHEAST CORNER OF SAID SECTION 34;

THENCE NORTH 00°[)9'39" WEST, ALONG THE EAST LINE OF SAID SECTION 34, A DISTANCE OF
1402.70 FEET TO A 2 INCH PIPE MARKING THE NORTHEAST CORNER OF THE SOUTHEAST-QUARTER
OF THE SOUTHEAST-QUARTER OF SAID SECTION 34, AND THE POINT OF BEGINNING;

THENCE NORTH 85°28'50" EAST, A DISTANCE OF 1363.35 FEET To A FOUND 1 INCH BENT PIPE;

THENCE NORTH 00°21'23" EAST, A DISTANCE OF 3918.13 FEar TO A POINT HEREAFrER REFERRED TO
AS "POINT All' SAID POINT ALSO LYING ON THE SOUTH LINE OF SAID SECTION 26;

THENCE SOUTH 87°13'26" EAST, ALONG SAID SOUTH LINE, A DISTANCE OF 544.14 FEEt TO A POINT.
LYING ON THE EASTERLY RIGHT-OF-WAY OF THE ABANDONED ATCHISON, TOPEKA AND SANTA FE
RAILROAD (A.T. & S.F.);

THEN.CE NORTH 05°27'29" WEST, ALONG SAID EASTERLY RIGHT-OF-WAY, A DISTANCE OF 1151.89
FEET TO A FOUND A.T. & S.F, BRASS CAP,

THENCE SOUTH 86°28'22"'EAST, ALONG SAID EASTERLY RIGHT-OF-WAY, A DISTANCE OF 200.68 FEET
TO A FOUND A.T. & S.F. BRASS CAP;

THENCE NORTH 05°30'38" WEST, ALONG SAID EASTERLY RIGHT-OF-WAY, A DISTANCE OF 610.16
FEET TO A FOUND A.T. & S.F. BRASS CAP,

THENCE NORTH 86°30'49" WEST, ALONG SAID EASTERLY RIGHT-OF-WAY, A DISTANCE OF 200.09
FEET TO A FOUND A.T. & S.F. BRASS CAP;

THENCE NORTH 05°27'29" WEST, ALONG SAID EASTERLY RIGHT-OF-WAY, A DISTANCE OF 21.18 FEET
TO THE BEGINNING OF A CURVE TO THE LEFr, HAVING A RADIUS OF 1054.93 FEET; .

THENCE ALONG SAID RIGHT-OF-WAY AND CURVE A THE LEFr, AN ARC D1STANCE OF 618.60 FEET,
THROUGH A CENTRAL ANGLE OF 33°35'52" (CHORD BEARING NORTH 22°15'25" WEST, 609.78');

THENCE NORTH 39°03'21" WEST, ALONG SAID EASTERLY RIGHT-OF-WAY, A DISTANCE OF 255.12
FEFT TO A FOUND A.T. & S.F. BRASS CAP,

THENCE NORTH 00°27'27" WEST, A DISTANCE OF 1556.61 FEET TO AN A.T. & S.F. BRASS CAP
MARKING THE SOUTHEAST CORNER OF THE NORTHWEST-QUARTER OF THE NORTHWEST-QUARTER
OF SAID sEctor 26, SAID POINT HEREAFTER REFERRED TO AS "POINT B"i

THENCE NORTH 24°43'32" WEST, A DISTANCE OF 3153.15 FEar TO A FOUND A.T. & s.F. BRASS CAP;

THENCE SOUTH 86°59'12" WEST, A DISTANCE OF 2700.09 FEEr TO A FOUND 3/4 INCH REBAR;

THENCE souTI-l 86°59'42" WEST, A DISTANCE OF 422.41 FEEt;

THENCE SOUTH 05°14'23" WEST, A DISTANCE OF 401.10 FEFT;
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THENCE SOUTH 84045'37" EAs'r, A DISTANCE OF 132.83 FEET;

THENCE SOUTH 05°14'23" WEST, A DISTANCE OF 729.00 FEET;

THENCE NORTH 84°45'37" WEST, A DISTANCE OF 498.97 FEEr TO A POINT LYING ON THE EASTERLY
RIGHT-OF-WAY OF OLD HIGHWAY 89;

THENCE SOUTH 05°14'17" WEST, ALONG SAID EASTERLY RIGHT-OF-WAY, A DISTANCE OF 436. 19 FEET
TO THE BEGINNING OF A CURVE TO THE LEFr, HAVING A RADIUS OF 1325.49 FEET;

THENCE ALONG SAID RIGHT-OF-WAY, AN ARC DISTANCE OF 212.01 FEET, MORE OR LESS, THROUGH A
CENTRAL ANGLE OF 09°11'13" (CHORD BEARING SOUTH 00°38'40" WEST, 211.79') TO THE
INTERSECTION OF SAID EASTERLY RIGHT-OF-WAY OF OLD HIGHWAY 89, AND THE EASTERLY RIGHT.
OF~WAY OF NEW HIGHWAY 89;

THENCE SOUTH 19°03'42" EAST, ALONG THE EASTERLY RIGHT-OF-WAY OF NEW HIGHWAY 89, A
DISTANCE OF 4610.19 FEET TO THE BEGINNING OF A CURVE TO THE RIGHT, HAVING A RADIUS OF
11484.66 FEET;

THENCE ALONG SAID RIGHT-OF-WAY, AN ARC DISTANCE OF 952.82 FEEt, THROUGH A CENTRAL
ANGLE OF 04045'13" (CHORD BEARING SOUTH 16°42'15" EAST. 952.55') TO A FOUND A.D.O.T. BRASS
CAP;

THENCE SOUTH 14°20'22" EAST, ALONG SAID EASTERLY RIGHT-OF-WAY, A DISTANCE OF 3934.00
FEET TO A FOUND A.D.O.T. BRASS CAP;

THENCE NORTH 88°12'47" EAST, A DISTANCE OF 839.83 FEET TO THE POINT OF BEGINNING

RESERVING, SUBJECT To, AND TOGETHER WITH ALL EASEMENTS OF RECORD;

EXCEPTING THE FOLLOWING DESCRIBED PROPERTIES!

PARCEL A:

BEGINNING AT THE ABOVE REFERENCED "POINT A":

THENCE NORTH 09020'04" EAST, A DISTANCE OF 247.02 FEET;

THENCE NORTH 14°40'09" EAST, A DISTANCE OF 800.52 FEar TO A POINT ON THE WESTERLY RIGHT-
OF-WAY OF SAID A.T. & S.F. RAILROAD;

THENCE NORTH 05027'29" WEST, ALONG SAID RIGHT~OF-WAY, A DISTANCE OF 325.39 FEEt;

THENCE NORTH 86°28'09" WEST, A DISTANCE OF 812.93 FEFT;

N.IENCE$0lJTH 05°27'40" EAST, A DISTANCE OF 1230.46 FEET;

THENCE SOUTH 89°39'32" WEST, A DISTANCE OF 15.92 FEET;

THENCE SOUTH 00°28'09" WEST, A DISTANCE OF 70.01 FEET;

THENCE NORTH 89°39'32" EAST, A DISTANCE OF 22.69 FEET;

THENCE SOUTH 05°27'40" EAST, A DISTANCE OF 74,93 FEET;

THENCE SOUTH 87°13'26" EAST, A DISTANCE OF 469.17 FEEt TO THE POINT OF BEGINNING.
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PARCEL B:

COMMENCI NG AT THE ABOVE REFERENCED "POINT A";

THENCE NORTH 87°13'26" WEST, A DISTANCE OF 499.11 FEET TO A FOUND STONE WITH A "x"
CHISELED ON TOP, SAID POINT ALSO BEING THE POINT OF BEGINNING;

THENCE CONTINUING NORTH 87°13'26" WEST, A DISTANCE OF 299.40 FEET TO A FOUND 1-INCH
PIPE;

THENCE NORTH 00°02'55" WEST, A DISTANCE OF 300.00 FEET;

THENCE SOUTH 87013'46" EAST, A DISTANCE OF 300.00 FEET;

THENCE SOUTH 00°03'58" WEST, A DISTANCE OF 300.00 FEFI' TO THE POINT OF BEGINNING;

PARCEL C:

COMMENCING AT THE ABOVE REFERENCED "POINT B";

THENCE NORTH 84°58'20" WEST, A DISTANCE OF 1146.11 FEEt TO THE POINT OF BEGINNING;

THENCE CONTINUING NORTH 84°58'20" WEST, A DISTANCE OF 199.72 FEEl';

THENCE NORTH 00°25'04" WEST, A DISTANCE OF 834.37 FEFI` TO A POINT LYING ON THE WESTERLY
RIGHT-OF WAY SAID A.T & S.F. RAILROAD, SAID POINT ALSO LYING ON A CURVE TO THE RIGHT,
HAV1NG A RADIUS OF 1809.86 FEET;

THENCE ALONG SAID RIGHT-OF-WAY AND CURVE TO THE RIGHT, AN ARC DISTANCE OF 17.44 FEFI`,
THROUGH A CENTRAL ANGLE OF 00°33'08" (CHORD BEARING SOUTH 13°47'34" EAST, 17.44 FEEt),

THENCE SOUTH 13°31'41" EAST, ALONG SAID RIGHT-OF-WAY, A DISTANCE OF 858.74 FEET TO THE
POINT OF BEGINNING.

PARCEL D:

COMMENCING AT A FOUND 2-INCH PIPE MARKING THE SOUTHWEST CORNER OF SAID SECTION 26;

THENCE SOUTH 87°13'26" EAST,ALONG THE SOUTH L.INE OF SAID SECTION 26, A DISTANCE OF
1886.54 FEar To THE POINT OF BEGINNING, SAID POINT LYING ON THE EASTERLY RIGHT-OF-WAY OF
THE ABANDONED ATCHISON, TOPEKA AND SANTA FE RAILROAD (A.T. & S.F.);

THENCE NORTH 05°27'29" WEST, ALONG SAID EASTERLY RIGHT-OF-WAY, A DISTANCE OF 1782.99
FEar TO THE BEGINNING OF A CURVE TO THE LEFT HAVING A RADIUS OF 1054.93 FEET;

THENCE ALONG SAID RIGHT-OF-WAY AND CURVE TO THE LEFT, AN ARC DISTANCE OF 618.60 FEar,
THROUGH A CENTRAL ANGLE OF 33°35'52" (CHORD BEARING NORTH 22°15'25" WEST, 609.78');

THENCE NORTH 39°03'21" WEST, ALONG SAID EASTERLY RIGHT-OF-WAY, A DISTANCE OF 255.12
FEFI' TO A FOUND A.T. & S.F. BRASS CAP,

THENCE SOUTH 00°27'27" EAST, ALONG SAID EASTERLY RIGHT-OF-WAY, A DISTANCE OF 80.15 FEET;

THENCE NORTH 39°03'21" WEST, ALONG SAID EASTERLY RIGHT-OF~WAY, A DISTANCE OF 1109.26
FEET TO THE BEGINNING OF A CURVE TO THE RIGHT, HAVING A RADIUS OF 904.93 FEEV;
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THENCE ALONG SAID RIGHT~OF-WAY AND CURVE TO THE RIGHT, AN ARC DISTANCE OF 403.18 FEET,
THROUGH A CENTRAL ANGLE OF 25°31'40" (CHORD BEARING NORTH 26°17'31" WEST, 399.86');

THENCE NORTH 13°31'41" WEST, ALONG SAID EASTERLY RIGHT-OF-WAY, A DISTANCE OF 517.77
FEEt;

THENCE SOUTH 84°58'20" EAST, ALONG SAID EASTERLY RIGHT-OF-WAY, A DISTANCE OF 52.74 FEET;

THENCE NORTH 13°31'41" WEST, ALONG SAID EASIERLY RIGHT-OF-WAY, A DISTANCE OF 925.87
FEFI' TO THE BEGINNING OF A CURVE TO THE LEFr, HAVING A RADIUS OF 2009.86 FEar;

THENCE ALONG SAID RIGHT-OF-WAY AND CURVE TO THE LEFr, AN ARC DISTANCE OF 380.18 FEEt,
THROUGH A CENTRAL ANGLE OF 10°50'17" (CHORD BEARING NORTH 18°56'50" WEST, 379.61');

P
I

THENCE NORTH 24°21'5a" WEST, ALONG SAID EASTERLY RIGHT-OF-WAY, A DISTANCE OF 190.86
FEET;

THENCE SOUTH 01°19'37" WEST, ALONG SAID EASTERLY RIGHT-OF-WAY, A DISTANCE OF 23.60 FEFI';

THENCE SOUTH 86°45'31" WEST, ALONG SAID EASTERLY RIGHT-OF-WAY, A DISTANCE OF 42.63 FEET;

THENCE NORTH 24021'58" WEST, ALONG SAID EASTERLY RIGHT-OF-WAY, A DISTANCE OF 561.62
FEET TO THE BEGINNING OF A CURVE TO THE RIGHT, HAVING A RADIUS OF 1095.92 FEET;

THENCE ALONG SAID RIGHT-OF-WAY AND CURVE To THE RIGHT, AN ARC DISTANCE OF 448.94 FEET,
THROUGH A CENTRAL ANGLE OF 23°28'16" (CHORD BEARING NORTH 12°37'50" WEST, 44S.81');

THENCE NORTH 00°53'41" WEST, ALONG SAID EASTERLY RIGHT-
FEET;

OF-WAY, A DISTANCE OF 406.90

THENCE SOUTH 86°59'42" WEST, A DISTANCE OF 150.10 FEFI' TO A POINT ON THE WESTERLY RIGHT-
OF-WAY OF SAID RAILROAD;

THENCE SOUTH 00°53'41" EAST ALONG SAID WESTERLY RIGHT-OF-WAY, A DISTANCE OF 401.35 FEET
TO THE BEGINNING OF A CURVE TO THE LEFt, HAVING A RADIUS OF 1245.92 FEET;

THENCE ALONG SAID RIGHT-OF-WAY AND CURVE TO LEFr, AN ARC DISTANCE OF 510.39 FEEt,
THROUGH A CENTRAL ANGLE OF 23°24'16" (CHORD BEARING SOUTH 12°37'50" EAST, 506.83');

THENCE SOUTH Z4°21'58" EAST, ALONG SAID WESTERLY RIGHT-OF-WAY, A DISTANCE OF 746.57 FEET
TO THE BEGINNING oF A CURVE TO THE RIGHT, HAVING A RADIUS OF 1809.86 FEET;

THENCE ALONG SAID RIGHT-OF-WAY AND CURVE TO THE RIGHT, AN ARC DISTANCE OF 342.34 FEET,
THROUGH A CENTRAL ANGLE OF 10°50'16" (CHORD BEARING SOUTH 18°56'49" EAST, 341.83');

THENCE SOUTH 13031'41" EAST, ALONG SAID WESTERLY RIGHT-OF-WAY, A DISTANCE OF 1426.87
FEar TO THE BEGINNING OF A CURVE TO THE LEFT, HAVING A RADIUS OF 1054.93 FEET;

THENCE ALONG SAID RIGHT-OF-WAY AND CURVE TO THE LEFt, AN ARC DISTANCE OF 470.02 FEET,
THROUGH A CENTRAL ANGLE OF 25031140" (CHORD BEARING SOUTH 26°17'31" EAST, 466.14');

THENCE SOUTH 39°03'21'' EAST, ALONG SAID WESTERLY RIGHT-OF-WAY, A DISTANCE OF 1301.74
FEET TO THE BEGINNING OF A CURVE TO THE RIGHT, HAVING A RADIUS OF 854.93 FEET;

THENCE ALONG SAID RIGHT-OF-WAY AND CURVE TO THE RIGHT, AN ARC DISTANCE OF 501.33 FEET,
THROUGH A CENTRAL ANGLE OF 33°35'53" (CHORD BEARING SOUTH 22°15'25" EAST, 494.17');
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THENCE SOUTH 05°27'29" EAST, ALONG SAID WESTERLY RIGHT-OF-WAY, A DISTANCE OF 1754.06
FEET TO A POINT LYING ON THE SOUTH LINE OF SAID SECTION 26;

THENCE SOUTH 87°13'26" EAST ALONG SAID SOUTH LINE, A DISTANCE OF 202.08 FEET To THE
POINT OF BEGINNING.

r
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First American Title Insurance Company
National Commercial Services

SCHEDULE B
Fourth Amended

PART TWO:

1 . This Item has been intentionally deleted.

2. Reservations or Exceptions in Patents, or in Acts authorizing the issuance thereof.

3. Water rights, claims or title to water, whether or not shown by the public records.

4. This item has been intentionally deleted.

An easement for electric lines and incidental purposes in the document recorded as Book 191 of
Deeds, Page 472.

(Affects Section 26)

6. An easement for electric lines and incidental purposes in the document recorded as Book 191 of
Deeds, Page 561.

(Affects Sectlons 23 and 26)

7. Easements, exceptions and reservations lnduding the right to prospect for, mine and remove all
oil, gas and other minerals as set forth in instrument recorded In Book 82 of Official Records,
Page 209 and in Book 172 of Official Records, Page 355.

(Affects Section 22, 26, 27, 28, 33, 34, and 35)(gas line, power lines, telephone lines, highway
undefined location)

An easement for telephone and telegraph lines and Incidental purposes in the document
recorded as Book 265 of Official Records, Page 257.

(Affects Sections 22, 27 and 34)

9. This item has been intentionally deleted.

5.

8.
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An easement for electric lines and incidental purposes in the document recorded as Book 2595
facial Records, Page 270

(Affects Section 26 and 35)

The terms and provisions contained in the document entitled "Deed" recorded as Book 2935 of
Official Records, Page 730

(Affects Sections 15, 22, 26, 27 and 35)

An easement for roadway and indderntal purposes in the document recorded as Book 2935 of
Official Records, Page 739

(Affects Sections 26, 27, 34 and 35)

An easement for ingress, egress and utilities and Incidental purposes In the document recorded
as Book 3138 of Official Records, Page 386 and corrected in Book 3561 of Official Records, Page

(Affects Sections 26, 27, 34 and 35)

An easement for communication facilities and incidental purposes in the document recorded
as Book 3201 of Official Records, Page 716

(Affects Sections 26, 27, 34 and 35)

Thls Item has been intentionally deleted

This item has been intentionally deleted

The right to enter upon, mine and remove all coal and other minerals as reserved in patents
recorded in Book 147 of Deeds, Page 5 and in Book 154 of Deeds, page 121

Easement, reservations and conditions contained in Book 32 of Deeds, Page 233

An easement for oil and water pipelines and incidental purposes in the document recorded
as Book 58 of Official Records, Page 517

An easement for gas pipeline and incidental purposes in the document recorded as Book 6 of
Official Records, Pages 181 through 247

This item has been intentionally deleted

The terms and provisions contained in the document entitled "Development Agreement
recorded Januan/ 8, 2001 as Book 3803 of Official Records, Page 805 and re-recorded February
8, z001 as Book 3810 of Official Records, Page 466 and First Addendum recorded November 14
2005 as Book 4333 of Official Records, Page 666
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23. An easement for drainage and incidental purposes in the document recorded as Book 568 of
Official Records, Page 212.

24. All matters set forth in Survey recorded in Book 138 of Surveys, Page 33 and 34.

25. 'l'his item has been Intentionally deleted.

26. The terms and provisions contained in the document entitled "Water Right Lease Agreement by
and between The Town of Chino Valley and The Bond Ranch at Del Rio Springs, L.L.C., dated
October 13, 2005" recorded March 8, 2006 as Book 4371 of Official Records, Page 976.

27. The terms and provisions contained in the document entitled "Water Resources and
Infrastructure and Management Agreement" recorded July 25, 2003 as Book 4055 of Official
Records, Page 700 and thereafter an Amendment recorded March 8, 2006 in Book 4371 of
Official Records, page 977.

28. Any facts, rights, interests or claims that may exist or arise by reason of the following matters
disclosed by an ALTA/ACSM survey made by Project Design Consultants on September 29, 2006,
designated Job Number 3377.00:
a.) Dirt roads traversing the property,

b.) Fences meandering along boundary lines.

c.) Power lines and power poles lying outside any recorded easements.

d.) Farm roads traversing the property.

e.) Cemetery located in Section 22.

f.) A lack of access to the property East of abandoned railroad and trail.

29. The rights of parties in possession by reason Of any unrecorded lease or leases or month to
month tenancies affecting any portion of the within described property.

NOTE: This matter will be more fully set forth or deleted upon compliance with the applicable
requirement(s) set forth herein.

30. Taxes for the year 2008, a lien not yet due and payable.

31. All matters as set forth in Survey, recorded as Book 163 of Surveys, Page 73-85.

32. An easement for ingress, egress, utilities and incidental purposes in the document recorded
as Book 4469 of Official Reoords and Page 449 and re-recorded in Book 4482 of Official Records,
page 17 of Official Records.

End of Schedule B
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First American Title Insurance Company
National Commercial Services

Fifth Amended

REQUIREMENTS:

1. Compliance with A.R.S. 11-480 relative to all documents to be recorded in connection herewith.
See note at end of this section for details.

2. All of 2007 taxes are paid in fu[L

NOTE: Taxes are assessed In the total amount of $543.40 for the year 2006 under Assessor's
Parcel No. 306-40-062 8.

NOTE: Taxes are assessed in the total amount of $1,652.58 for the year 2006 under Assessor's
Parcel No. 306-40-038 9.

NOTE: Taxes are assessed in the total amount of $335.96 for the year 2006 under Assessor's
Parcel No. 306-40-064A 3.

NOTE: Taxes are assessed in the total amount of $463.78 for the year 2006 under Assessor's
Parcel No. 306-40-064C 1.

NOTE- Taxes are assessed in the total amount of $308.46 for the year 2006 under Assessor's
Parcel No. 306-40-058A 6.

NOTE~ Taxes are assessed in the total amount of $127.90 for the year 2006 under Assessor's
Parcel no. 306-40-063 1.

NOTE: Taxes are assessed in the total amount of $894.78 for the year 2006 under Assessor's
Parcel No. 306-40-321 0.

NOTE: Taxes are assessed In the total amount of $1,143.72 for the year 2006 under Assessor's
Parcel No. 306-40-028E 5.

NOTE: Taxes are assessed in the total amount of $10,061.14 for the year 2006 under Assessor's
Parcel No. 306-40-028Q 0.

NOTE: Taxes are assessed in the total amount of $1,851.30 for the year 2006 under Assessor's
Parcel No. 306-40-028P 1.

NOTE: Taxes are assessed in the total amount of $851.40 for the year 2006 under Assessor's .
Parcel No. 306-40-320A 6.

.NOTE: Taxes are assessed in the total amount of $2,918.62 for the year 2006 under Assessor's
Parcel No. 306-40-038A 8.
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Record partial release and reconveyance of a Deed of Trust securing an original Indebtedness In
the amount of $16,000,000.00, recorded April 15, 2004 as Book 4137 of Official Records, Page
812.
Dated :

Trustor:

T rus tee:

Benef ic iary:

Apr ll 15, 2004

Bond Ranch at Del Rio Springs, LLC, an Arizona limited liability
company
First American Title Insurance Company
Robert O'Rear, an individual, as to an undivided 5/16th interest; Joseph
Galando, an individual as to an undivided 5/16th interest; James Brown,
an individual, as to an undivided 5/16th interest and Duncan A. Wallace,
an individual as to an undivided 1/16th interest as tenants in common

A document recorded August 2, 2004 as Book 4173 of Official Records, Page 190 provides that
the lien or dwarge of the Deed of Trust was subordinated to the lien or charge of the Deed of
Trust recorded August 2, 2004 as Book4173 of Official Records, Page 189.

4. Record partial release and reconveyance of a Deed of Trust securing an original indebtedness in
the amount of $16,000,000.00, recorded August 2, 2004 as Book 4173 of Official Records, Page
189.
Dated:

Trustor:

Trustee :
Beneficiary:

July 30, 2004

Bond Ranch at Del Rio Springs, LLC, an Arizona limited liability
company
First American Title Insurance Company
Citicorp USA, Inc., a Delaware corporation

A document recorded April 17, 2007 as Book 4498 of Official Records, Page 619 of Official
Records provides that the deed of trust or the obligation secured thereby has been modified .

5. Furnish Revised Plat of Survey of the subject property by a Registered Land Surveyor in
accordance with the "Minimum Standard Detail Requirements for ALTA/ACSM Land Title Surveys"
as currently established. Said Plat of Survey shall include the recommended certification and, at
the minimum, also have shown thereon Items 1, 6, 8, 10, 11(b), 16, 17 and 18 from Table A
t:hereof.

NOTE: If a Zoning Endorsement is requested, Items 7(a), 7(b) and 7(c) of Table A will also be
required. If "parking" is to be added to the endorsement, the number and type of parking
spaces must be shown on the survey. Property use information must also be provided to First
American 'lise Insurance Company.

Furnish copies of any existing leases affecting the within described property and insertion of said
leases in Schedule B of the Policy of Title Insurance.

7. Furnish a copy of the Articles of Organization, stamped "filed" by the Arizona Corporation
Commission, a fully executed copy of the Operating Agreement, and any amendments thereto,
and a list of the current members of The Bond Ranch at Dei Rio Springs, L.L.C., a limited liability
company.

6.

3.
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Furnish copies of all Certificates required by 'Dale 29, Chapter 3, Arizona Revised Statutes, on file
with t:he Secretary of state relating to Brown Family Communities, an Arizona limited partnership.
Said Certificates shall be certified by an authorized representative of the Secretary of State as
true and correct copies and shall be accompanied by a Certificate from the Secretary of State's
office stating that the Certificates presented constitute a complete. set of Certificates filed in said
office relative to the limited partnership stated.

9. Furnish a copy of the Partnership Agreement of Brown Family Comm unities, an
Arizona limited partnership, together with any amendments thereto.

NOTE: The partners required to execute on behalf of Brown Family Communities, an
Arizona limited partnership, to complete this transaction shall be set forth at such time as
Requirement No.(s) 8 and 9 have been furnished.

10. Approval by all parties to this transaction of the description used herein.

11. Record Warranty Deed from The Bond Ranch at Del Rio Springs, L.L.C., a limited liability
company to Brown Family Communities, an Arizona limited partnership.

NOTE: In connection with Arizona Revised Statutes 11-480, as of January 1, 1991, the County
Recorder may not accept documents for recording that do not comply with the following :
a. Print must be ten-point type or larger.
b . A margin of two Inches at the top of the first page for recording and return address

information and margins of one-half inch along other borders of every page.
Each instrument shall be no larger than 8-1/2 inches in width and 14 inches in length.

12. Return to tide department for Real recheck before recording.

DISCLOSURE NOTE: In the event any Affidavit required pursuaNt to A.R.S. 333-422 has been,
or will be, recorded pertaining to the land, such Affidavit Is not reflected in this Commitment nor
will it be shown in any policy to be Issued in connection with this Commitment. The statute
applies only to unsubdivided land in an unincorporated area of a county.

End of Requirements

8.

c.

P a ge  1 6



Attachment B

Copy of the Preliminary Plat as Submitted to the Town of ChinO Valley for
Approval
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Attachment C

Estimate of Water Demand

TM el6nnamed water dmnasnld for the pmwnposed subdivision, as envisioned in the
puteIinni1na:rypla,is 3ll.74acre&upuye|r. Thevvatadennlzmdwasestinlatedusingthe
asm1mp6onscnnmined'mtlwADWRDenunndCdculam0r&r thePmeseottAMA(eopyof
spmeadsilfeetmuumhed). Thcassumed persomsas-par-housdIold-unit of2.58 isd~eleived&om
theUSCens\ll2000D€»mo9&phicPro6lcfor theTewvnofC&1inoVsllky. sunbeam
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If no, will the Municipal Provider be establishing a new service area right to serve the Subdivision? x Yes

COMPLETE THIS SECTION IF SUBDIVISION IS LOCATED WITHIN AN ACTIVE MANAGEMENT AREA:
ADWR Service Area Right Number: New Right to be established Number can be found on ADWR Annual

Reports
is the Subdivision located within the Municipal Provider's existing operating.dlstrlbution system? Yes _)No

_ No
If yes, what type of right will be used to establish the sewlce area right? Type 2 Grandfathered Right
If the Subdivision is not within the Municipal ProviderS operating distribution system, the Municipal Provider must begin the
process to establish a new or satellite service area right or enterinto an agreement with theundersigned Owner toextend water
lines to the subdivision before a Certificate of Assured Water Supply will be issued. Please contact your local AMA office for
more information on establishing a new service area right.

Attachment D
ARIZONA DEPARTMENT OF WATER RESOURCES

OFFICE OF ASSURED WATER SUPPLY
3550 NORTH CENTRAL AVE. 2ND FLOOR

PHOENIX, ARIZONA 85012
(602) 771-8585

NOTICE OF INTENT TO SERVE

SubdivisionlDevelopment Name ("Subdivision"): Del Rio East - Alpha
Subdivision Owner ("Owner"): Bond Ranch at Del Rio Sprinqs LLC

Municipal Provider: Del Rio Water Company. LLC
If the Municioai Provider has several divisions, please specify service area in which the Subdivision is located

ADEQ Public Water System Number' Please indicate the number valid for this Subdivision

Municipal Provider Type:
City or Town,
_Irrigation District,
Water Improvement District,

x Private Water Company Regulated by the Arizona Corporation Commission ("PWC"):
Is the Subdivision within the PWC's existing Certificate of Convenience and Necessity ("CC&N")? Yes --§- No
If "No", has an application for an extension of the CC&N been filed? Yes X No (Application is being
prepared)

If "Yes" date of submittal:
Please include a copy of the application for extension and reference as an attachment.

/f the Subdivision is not within the PWC's CC&N, a Certificate ofAssu/'ed WaterSupply wt/I not be issued until the CC&N has
been extended to include the Subdivision.
Homeowners' Association ("HOA")
If HOA, please provide the documents that establish the HOA and evidence from the Arizona Corporation
Commission ("ACC") that the HOA Is "not for public service," and therefore not subject to regulation by the Acc.
Other (Explain)

The undersigned Owner and Municipal Provider certify that: (1) They have entered into an agreement whereby the Municipal
Provider agrees to provide the Subdivision an amount of water sufficient to satisfy the water demands of the Subdivision, (2) The
aforementioned agreement is binding upon the present and future agents, servants, representatives, successors in interest and
assigns of the Municipal Provider and the Owner, and (check which of the following applies):

CI (a) the Subdivision is within 660' of the Municipal Provider's operating distribution system or,

El (b) the undersigned Owner and Municipal Provider have entered into an agreement to extend water lines to the
subdivision, or

(c) a new service area right will be established to serve the Subdivision (if subdivision is located within an active
management area). This Notice of Intent to Serve is conditioned upon the Municipal Provider's receipt of necessary
approvals from the relevant regulatory agencies and the Municipal Provider's receipt of all necessary payments.

If the Municipal Provider isa PWC, then the Municipal Provider further certifies that the Subdivision is within the boundaries of its
c c , o f mal request has been (o'r will be) filed with the ACC to extend the boundaries to include the Subdivision.

7 Irs/05
Signature of Authorize/;gent of Private Water Company Date

0%/0 .4_,c/ I x,
Signature of Owner

Manager
Title

Manager
Title

'; fs'-
Date

Notice of Intent to Serve Form (Effective 9/06 REV 1-24-07)



Attachment D

ARIZONA DEPARTMENT OF WATER RESOURCES
OFFICE OF ASSURED WATER SUPPLY

3550 NORTH CENTRAL AVE. 2ND FLOOR
PHOENIX, ARlZONA 85012

(602)771-8585

\

NOTICE OF INTENT TO SERVE

SIGNATURE PAGE FOR:

SubdivisionIDevelopment Name ("Subdlvlsion"): Del Rio East - Alpha

Water Provider Name: Del Rio Water Company, LLC

By:

Its: Manaqer

By:

Its:

Owner Name: Bond Ranch at Del Rio Springs. LLC

Manager

This form must be signed by each owner or an authorized agent for each owner. If  the signatory is someone
other than the owner, please provide proof of legal authority to sign on each owner's behalf that is dated

within 90 days of the date this appl ication is submitted to the Department.

r

8

Notice of Intent to Serve Form (Effective 9/06 REV 1-24-07)
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RESOLUTION OF SOLE MEMBER

DEL RIO WATER CQMPANY, LLC

The undersigned, being the sole Member of DEL RIO WATER COMPANY, LLC
("Company"), which is a limited liability company under the laws of the state of Arizona,
does hereby appoint H. THOMAS WICK and KEVIN NAGAI, as Managers of the Company,
with full right and audiority to act as Manager as set forth in the Company's Operating
Agreement dated as of August 8, 2001. Without limiting die Powers of the Manager under
the Operating Agreement or law, either of such Managers hereby appointed shall have the
authority, acing individually, to: (i) execute and deliver any and all contracts, forms or
documents on behalf of the Company, and (ii) perform and do any and all other acts and
things as may be necessary or convenient to carry out the Company's business .

I

This Resolution shall remain in full force and effect and may continue to be relied
upon by any and all governmental agencies, lenders or other parties until such parties receive
written notice of its revocation signed by the Company's sole member. Any such notice shall
opera te prospect ively only,  and sha ll not  a ffect  any liability of Company or  of the
undersigned individuals arising out of transactions with such parties occurring prior to its
receipt of such notice.

IN WITNESS WI-IEREOF, the undersigned has signed this Resolution as of February
5,  2008. .

THE BOND RANCH AT DEL RIO SPRINGS a
L.L.C.

M 484/4,I( r /2

Duncan A. Wallace, Its Manager

AUTHORIZINGRESOLUTION

[/Resolution AppointingManagers]

P AGE I



Attachment E

Co n tin u o u s  Ava ilab ility an d  Leg a l Ava ilab ility

There are two water sources that will be utilized to serve the subdivision, groundwater
and effluent. The groundwater will be withdrawn from a service area well that will be
constructed by the Bond Ranch at Del Rio Springs LLC (Developer), but owned and
operated by the Del Rio Water Company LLC (Water Company). Effluent will be First
Generation On-Site Effluent that will be collected in the Town of Chino Valley's (Town)
wastewater system, treated at the Town Wastewater Reclamation Facility and stored at
the Town's Old Home Manner Underground Storage Facility. The effluent will be
recovered using the same well that is used to withdraw groundwater. The Water
Company will apply to have the well designated as a recovery well.

The Del Rio East - Alpha subdivision is located entirely within the Town limits of die
Town of Chino Valley. There is currently no operating water service area at the site of
the subdivision. The Developer and the Del Rio Water Company LLC have entered into
agreements for the Water Company to provide water service. The Developer and the
Town of Chino Valley have entered into an agreement for the Town to provide sewer
service. The initial phase of the water service area will require the development of a
well, water treatment works, and a storage facility. The initial phase of the water
service area will require the refurbishment and equipping of an existing well, water
treatment works, and a storage facility. The initial well is located within the Sec. 34
Tl'7NR2W. The Developer will (i) make modifications to the initial well and to design
and construct related equipment (ii) design and construct arsenic treatment, potable water
storage with booster pumps and associated equipment, and (iii) design and construct
water transmission mains and related equipment necessary to deliver potable water to the
Del Rio East-Alpha subdivision. The Water Company intends to operate, maintain, and
repair that portion of the water service facility located within public rights of way or
other public property, and to provide water service to the Development within the Water
Company's new service area. The Water Company will tile an Initial Notice of Intent to
Establish a New Service Area with ADWR. The Developer is die owner of a Type 2
Non-Irrigation Grandfathered Right No. 58-1200290001 under which it is authorized to
divert and use up to 63.44 acre-feet of groundwater annually. Until ADWR establishes
the well as a New Service Area Well, the Developer is willing to use a portion of the
Type 2 Right to serve as a source of water from the initial well as a new service area
water supply for the subdivision. lNorder to utiiizethe initial well as a recovery well for
withdrawing effluent credits, the Water Company will also need to receive such a
designation from ADWR.

Pursuant to the Agreement for Sewer Facilities and Service entered into between the
Developer and the Town, the Developer intends to design and construct a wastewater lift
station, a force main, and a primary interceptor main necessary to collect sewage and
wastewater ham residential and commercial developments within the Property, and
convey the same to the existing Town Wastewater Reclamation Facility. The Town



'intends to operate, maintain, and repair that portion of the Del Rio wastewater facility
located within public rights of way or other public property, and to provide wastewater
treatment service to the subdivision as part of the Town's recognized wastewater
treatment service area. By ordinance, the Town requires an owner of a lot on which
commercial or residential dwelling units are located to maintain sewage and wastewater
lines and related infrastructure located on that lot. The Town owns and operates an
underground storage facility where it intends to recharge the effluent associated with the
First Generation On-Site Effluent. The permit for the underground storage facility is
#71-595206.0000 with a storage capacity of 1,120 acre feet per year. The Town also
holds water storage permit #73-595206.0000 which is also for 1,120 acre feet per year.

The Developer and the Town have also entered into an agreement titled the "Water
Resources, Infrastructure and Management Agreement." As recognized in this
Agreement, the Town will be the owner of all effluent generated at the Del Rio East-
Alpha subdivision. The Town's ownership of the effluent is consistent with state law.
(Under Arizona Public Service Co. v. Long, the entity that treats the wastewater has the
right to determine the use of the resulting treated effluent.) Under the Agreement the
Town will not encumber any effluent generated within the Del Rio development and will
make it available to the Developer for use in obtaining Certificates of Assured Water
Supply. The Town will be the owner of the effluent credits but not the operator of the
water supply service area. An annual transfer of effluent credits from the Town to the
Water Company is envisioned. The Town intends to dedicate the amount of effluent
generated within the Del Rio East - Alpha subdivision to this Certificate of Assured
Water Supply. The Town has previously committed to a similar dedication in the case of
the Certificate of Assured Water Supply for Highlands Ranch Phase II (#27-
401741 .0000). The effluent for this Certificate of Assured Water Supply will be
recovered outside of the Area of Hydrologic Impact of the Old Home Manor
Underground Storage Facility. However, the hydrologic conditions at both the storage
site and the proposed recovery site meet the requirements of §8-10l.B of the Prescott
AMA Third Management Plan.



Attachment F

PlxysiM Availability of Salute Water

The physiealawfnilslbiMy ofthegn0unld:wavter:es0w.1rcesfor this slqlplicswtionhas been
pwviowdydemonstlnented to .l|\DWR- By letter :Med Jamany 30, 2003, ADWRaIqapmcoved
the Bond Rllnch Application for Phydeal Avlliknbility Demcmsuntion #20-400853 (copy
of letter aIcmacMd.)

Thopilgrdcd availability oftl1eFil:stGeau:u¢ianOn-site E&uentisbased.on aunpiricd
raed1erMmma\swu:addsrta. Theestinuawefor6ncanltidpultedcMuentvolumzisbasedon
tbe||ssunnption 1&1attwo-tl1i1ndsofintcrioueddenztidusaIgcvvill|uultine8lwent8ow. In
theeaseof11zisa@p1icalu;iound1eaidwctedMe1dorunwlsass1medtobe577pcd. At the
assuanedoccupancyme of2.58 pphu We volume of use Mr 795 udts
willbcl30.96aacfeetpayeaar. Twoiiainndsofthkvcllmmevvillequameto87.3 acxefeet
peryeaur. Thisvolumevvasreducedby5%tolccom¢forlossesandevaupowtionintlxe
ooll°di0l1l,&whnentamdIedmargoaspects. T l̀zomesu1ti1nges6nnamoofcMuentonoethe
albdividcnisfullybuMt saris 82.86acrcfedor8,286 acrcfeetovathe l00 y¢arpcriod.

4
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ARMONK DEPARTMENT OF WATER RESOURCES
4 Hydrology Division

500 NunhTl1izl1!S€l¢¢» Pllaeni1¢,Arizonn 85004
T¢\=P'*"='*W aw 417.2.448

Fax 417.2425Ni

1»»w7. 2003
w ¢ l n w o l . m x o

8»vunr
use: cuumwa

l i lac:

Mr. James Band
Ms. Lee Sway '
8003 N. CeawunslAvenue,Sudan 1250
Phoenix. AIMDM asm2

RE: The Bond Rlu¢ll,CIIlll»Vdky
Application In Pluyticnl Avlllthllity Daaoutratlou #10-40088

conulpleted review of due rqpout en&ded Dcnuorutwan q'£%_w-lcd
Yawmai Gouaum .4r1zon¢4

byEmoI L. 8 ., November IS, 2002 and has wdupktld anaiyusis of
ld4itiu~oa!avl&ll&. hyclmlqgic inibunation.TlznsmdyasezlhdudestheBouudR.lln¢&1Pwpaty
Ana annum of aboln 3058 uses iuS¢¢1iul!622,26, 27a:d 34,Tl7N, uzw. oasanau iN
Yavapal CunntyvvilMn Me mum Wino subfbasin of the Preucoa Adivc Management Ana.

Op: xvview loehxded hydro°s°°l°si¢ dau provided by Mm Stwhemsuwn and
Aaolsiaws (Aq\adferTostin¢aadEvalluntioxa R1pclrtNo. 2). 'tlxcaqvi£sz¢a¢ua\an¢moa1ing
simmixntioanslryldoulgonnuly an4 Assaciales suggsstaneuununtan~mudwad»r4iscMrgciloaaM
Line ChhIa(L¥c)nb-badntodzenukccltDd Riu Spdmngsmdsub-nxrfulepoiamdnvvlasr
disehar¢e'mtb¢Lalw~erVoleanicUnit K,V'())\o.theBigQilnbs1lb-8alil\lVu:d¢Head'wzuzn nu

of aoundwmer éisclurge ld the Liu sub-luI&cc may be greater Man plvviously thought.
'l'l1e1e&re, pvounNvvuerpumwing ennnldeveanuwsallycaptusc a geaterprnpaadon ofgznrundwamr
discharge £¢n@u&e LVU sub-s1ar8oo (to the BigC!h&no/V'otda Ina) told eawrtxns has at the
sufiwm»1ni°sp=al»g»)a-"Inavn¢puum»=¢'»p¢=vi°u»¢=¢au»u¢=.

Thzae¢ntawcvacazuideu8kaonnev1iuaINonofwgIunmdwannerUa1vvsémuhdnmvfUwnquifwr
system by Mwlgullusnrnnd Amodmss using the ADWR gzwutundwater now modem The flmaxc
gmnmlwua aisdaamsratepxwecwa anne!xlcspmi:n¢sbyMoln4gumwy&4\asoeluos
represouqs an infounnd projection based on Mc ADWR »ma=1 ma :www be ecuasidexcfl a
rvasonslble aiuoNc atlee life ofbel Rio Spdugs.

'fheresulisofthe aurnevkwindicat¢tlna¢tI;8nd»wat¢rdia&|ugeatDd Rio Spuinp {s not
indepmndeuxt oblong-mm g1wn1dwmrlev¢I ' :ala :Moab-s1nfaoe gumndwum' discharge
ii¢hzUCasdb-Mlsin. 11leprQededgrwnaiwaterdumlud&wnlHpun1pilngbx!h¢LIC&ub-basiza

ecntinuo to ¢¢g1u1¢ grulnmdwatzr discharge to the Big Chino Sub-badu/vctdc luaadwnters
Ia even die: Do Xii Springs is prolated no go dry in approximately 2930. Belong-texm
decline nsssixnhaLIC sub-basinaxesnpectedtocontixme lfpxojected gnmMvaterdeamnand nnd
Iong-tum(eaiih4rol¢d)§ml1argenteshddt:uc. The act gnnnndwataaloxngelussforihefxzscon
AMA°\(L!CamdUpperAqua Fri! Mb-blain)ispwj¢¢ted tobeabeut 10.e00 use-feetpa re

D¢I¥m\3 B¢mali¢\|$.sloll3f!
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Page z
January30, 2803 -
Mr. Jamesbcnd
The Bmmi Rnrwh.chino valley _
Appticuian for Fitysicd AvailabilityDemomUman #20-400853

band on annum eomxnitaaents plus the nddlitiarW 3531 axe-feet requested for your
4w¢1q,mn¢_ Adamiw-rm alaalicw well; La lloyd alvllnd m LIC we-basin we ht arivezaely
impaaedlbyehnunio gumulwanrleval deeihw races due tithe vr°i==*°4 gwaaadwaterdemaads.

In accordance with A.A.C. R-1245-'I02(C), tea censollamt has iunislaai sufficient data and
mualyaia no deunnnatzne li||Lt 3.53l aus-tamperynararlduluuudvwtarlsphysicallyavailable Tb:
we years "now A.A.C. R-12-l5403(B) for assad 'water wryly puqmous in the nbjad area.
Thia wan: If alao of adequate quality M pumpoaas 'of A.A.C. R-I2-I5-5104. It .is the
D¢p1utnnlsl1t's uo1ucIusionth4sl,aller tulclngiutoacammugnadualbmWupof the watudexnand,
p~=1=1l=lns¢h¢s= amoanas Tb: 100 yzaa':will takathedequh-to-static wauzlcvd to lrppruuliulaWly
40 bI$0 feetbaiuwllIml!lu1&¢¢,vd1i¢l1is\1vithd*nlh¢lullfl1mlmdelJ!h likvved byA.A.c. R42-
15-703(B). This letter dais only wit ix phyaieal availability. Olhnr assumed water WWI!
reqlxiwnents, including 1081-1 availability dpolnmawlrasWr. will need to be znddrusea in any Mun
applieatioaa. '

The aaariu of the Dlaparhnenfa hydxwlogic zavisw M511 Gus wquiwluenla ¢fRl2-l5~7W(C) and
canbc stadia Iuresnifleanasofassuned wneraupglyerfoxdesigmntinn ofasaared
water supply. If e Department Bad: that Stu groundwater auppbr is not avaliable because
the assmnuplioua aa4l latorlnadalll and in detauxiuniug the llllhical avaiiabillq under the
current curl tclria we# incorrect, the Dqsax-taunt wil l  modify an availabil ity of
gwnndwalar aecuniingly. .

'Um Deparuucnfs datulminsiiunis auawealabk agmcyaclion In omslar to appeal this d=d=i°»;
yuu nxustreqnntamnppeal wialinthialty(30)daysfucadweeipxof this letter. Shave enclosed a
snluunaryoitheappealapuocessandanappalfeu1unnhnuldyuuwidnupua-we fhiscption.

If you haw: any questions ngarrling the physical avatkbilily review, phase eontasat Kana:
Modesto an (692)417~2448. a . a

mud Ptltmaa
Acting Assam: Direct

Siawensly,

»

9

FPIKW14
:mum

Mr. Tam Andulon, Et!! L. Mcmtgcmery8a Alsod8£"»Inc.
Mr. Jauaea Holt, Pwswt! MMA
Mr. Jim. HaW/ay
ML Shill Homer-Patel
Mr. Doug Dwnha81

ac:
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Attachment G

Consistency with the Management Goad

Th1a v1ratab|ud¢et1%r this applicaetionutilizesthuneeoosnnmzoneMsofgruflmdwutaz

•

•

ms

•

2,650aol1e£ue=taredloweddaruseindanonstustingCondstencywiththe
Miiuuugennent Goal putsuulmtt to R12-15-726.A. The formula br this calculation is as
Fol l ows:  [aw.ww)  #311341 +2.
15,000 acre feet of glloundwiter are allowed for use in dennonnslzating Consistency
wil:htheManllgemeatGotllp\lrllnntt0Rl2-15-726.B tlnltis behugpledgedto this
CerliBcatedAsslmed W&lerSwml;r |\p5Jlication1i'omthc w4terporti`olio of the
Town ofChi1aoVdley. BontiRllnehlrtDdRi0S§1m'iaugsLLCpuz°ci1asedthe
equivalentd'l5O 1ae&etperyearofextinguiai:ulne|utaudits&ound1eTofwnon
Apdl 12, 2004. This ptlanmhunse is doeunm(emMed'mthewttnched.Tov\mofChin=o Valley
Resolution No. 04-722 and lehnted Sixth Amendncaent to Water Resources,
Enillslluetuutve and 1viaa1a|geau=nAg|:ee1u=\en1. Aklo a|rth|chedistl1eletter tiomBond
RanchtotheTowvneomiiruningpaywnnentfor ttwe credits. Tl1eduteciteclia1theSIxIh
A11nendnneu!pangxa4:hGeo4\tti1asu\||:p¢|t|renttypo4g|-auphianl mor. Bylatadated
I1m\u'y 23, 100¥,.BondRInucMus naq|wstedth||ttI1eTovvneonnqaiute the ADWR
foams entitled Notification of Couaweyunee afAssm:ed Waiter Supply Credits.
Evidence of the eudstenoe oftheomeditsand ownership by the Town of Chino Valley
can be found in Extingldsimmneuut Document nlunuims 58-101753.0003; 58-
161753.0001; 58.114293.000Q; and 58-120016.0003.
5,238 aerefieet ofguroumdwuterueal.lowedforuse i11 de1urnonstu|@ting Consistency
with the Mimagencnemrt Goal pursuant to R12-I5~726.B resulting firm die
Eu:tinguishingtheType 1 G:wadtla1he1=edRighzsto 139.68 sales &omCartif\'cate#58-
Io609Q.0003.



27.11

RESOLUTION NO. 04-722

A RESOLUTiON OF THE vICE MAYDR AND COMMON
COUNCIL OF THE TOWN OF CHINO VALLEY, YAVAPAI
COUNTY, ARIZONA, AUTHORIZING AND APPROVING A
SIXTH AMENDMENT TO WATER RESOURCES,
INFRASTRUCTURE AND MANAGEMENT AGREEMENT,
DATED FEBRUARY 18, 2003.

WHEREAS, the Town of Chino Valley (Town has previously entered into a Water
Resources, Infrastructure A nd Management A agreement with The Bond R arch At D el
Rio Springs, LLC (Developer) dated February 18, 2003 (the Agreement), and,

WHEREAS, the Town and Developer agreed in a First Amendment dated May
22, 2003, to Water Resources, Infrastructure And Management Agreement to extend
the terms of the Agreement to May31, 2004; and,

WHEREAS, the Town and the Developer have agreed in a Second Amendment
dated May 27, 2004, to Water Resources, Infrastructure And Management Agreement
to extend the terms of the Agreement to June 15, 2004 and,

wHEREAs,'t he Town a nd the Developer h ave a greed in a Third A rendment
dated June 10, 2004, to Water Resources, Infrastructure And Management Agreement
to extend the terms of the Agreement to July 1, 2004 and,

WHEREAS, the Town and the Developer have agreed in a Fourth Amendment
dated July 24, 2004, to Water Resources, Infrastructure And Management Agreement
to extend the terms of Agreement to August 12, 2004 and ,

WHEREAS, the Town and the Developer have agreed to a Fifth Amendment
dated August 12, 2004, to Water Resources, Infrastructure And* Management
Agreement to extend the terms of AgreemenI to August 26, 2004 and

. WHEREAS, the Town and the Developer have agreed to a Sixth Amendment,
acknowledging that the Agreement To Purchase Connections To Wastewater
Treatment Facility And Consent entered into by Developer and Fans Contracting, lo.
on August 11, 2004, complies with the terms and conditions of Sections 1.3 and 7.2.1 of
the Wafer Resources, infrastructure And Management Agreement and discharges any
further obligation of the Developer with respect to Section 7.2.1, and

»

WHEREAS, the Common Council has considered such proposed Sixth
Amendment at a regularly scheduled and public council meeting with proper notice
thereof and an opportunity having been given to all interested parties to be heard, and,

WHEREAS, the public convenience and necessity require the approval of the
proposed amendment,

Resolution No. 04-722 September 23, 2004 Page 1
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NOW, THEREFORE, BE IT RESOLVED by the Common Council of the Town of
Chino Valley, Yavapai County, Arizona. as follows:

1, The proposed Sixth Amendment To Wafer Resources, Infrastructure And
Management A agreement dated F February 1 8, 2003, in substantially t he form a attached
hereto as Exhibit 1, is hereby approved by the Common Council.

PASSED AND ADOPTED by the Vice Mayor and Common Council of the Town
of Chino Valley, Arizona, this day of Septemb_er , 2004.23rd

Joe Ker, Vice-mayor

1u».-1"

ATTEST:

41" 6
i C, Lew' 4¢5"éTQfk

;

Ry »

J l\7lusgr
Town

APPROVED AS TO FORM:

utz &`Kac

ay

a
v

Resolution No. 04-722 September 23, 2004 Page 2



SIXTH AMENDMENT TO
WA TER RESOURCES, INFRASTR UCTURE AND MANA GEMENT A GREEMENT

DATED FEBRUARY 18, 2003
(Town of Chino Valley Hz Bond Ranch at Del Rio Springs, LLC)

This Sixth Amendment is made and entered into this 77lday of September,
2004 by and between the Town of Chino Valley, a municipal corporation of the State of
Arizona (Town) and Bond Ranch atDel Rio Springs, LLC, en Arizona Limited Liability
Company (Developer). The Town and Developer are collectively referred to as the
"Parties". ,

RECITALS

The Parties have heretofore entered into an Agreement known as Water
Resources Irzfrasrméture and Management Agreement dated February 18,
2003 (the Agreement), and, said Agreement, per the terms of Section 7.2.1 ,
provides that the Agreement shall automatically terminate on May 31, 2003 if
certain ancillary agreements regarding financing and construction of the
wastewater treatment facility have not occurred. .

The Parties entered into a First Amendment to the Agreement extending the
tern of the Agreement to May 31, 2004.

The Parties entered into a Second Amendment to the Agreement extending the
term of the Agreement to lune 15, 2004.

D. The Parties entered into a Third Amendment to the Agreement extending the
term of the Agreement to July 1, 2004.

The Parties entered into a Fourth Amendment to the Agreement extending the
term of the Agreement to August 12, 2004.

F . The Parties entered into a Fifth Amendment to the Agreement extending the
text of the Agreement to August 26, 2004.

On or about April 15, 2003, the Developer delivered to d'le Town a check in
due amount of $750,000 for the purchase of 150 acre feet per year of the
Town's Water Portfolio as provided in Section 2.5 of the Agreement.

H.

G.

E.

B.

C.

A.

In May, 2004, the Developer delivered to the Town a check in the amount of
$810,000 for prepayment of two'hundred thirteen (213) Facility Hook-ups of a
total of six hundred (600) Facility Hook-ups that Developer has agreed to
purchase from Fans Contracting, Inc.



a
i
I

On or about July 15, 2004, the Town delivered the amount due Fans
Contracting, Inc. for Developer'é prepayment of the first two hundred thirteen
(213) Facility Hook-ups . i

I
1

J. On August 11, 2004, the Developer and Fans Contracting, Inc. entered an
agreement known as Agreement to'Purr:hase Connections to Wastewater
Treatment Facility and Consent (Wastewater Agreement) setting forth the
terms for the payment of the additional three hundred eighty-seven (387)
Facility Hook~up fees, a copy of which is attached hereto as Exhibit A.

On August 26, 2004, the Town consented to and also executed the Wastewater
Agreement as provided between the Developer and Fans Contracting, Inc. and
referenced in Recital J above. . .

NOW THEREFORE, in consideration of the agreements and promises set forth
herein and those set fordo in the Agreement and Wastewater Agreement, the Parties agree
as follows :

I
!

1. The Town agrees and confirms that the Wastewater Agreement attached
hereto as Exhibit A complies with the terms and conditions of Sections 1.3
and '7.2,1 of the Agreement, and discharges any further obligation of the
Developer wide respect to Section 7.2.1 of the Agreement. i

2. The Town agrees and confirms that the Developer has purchased 150 acre
feet per year of the Town's Water Portfolio as provided in Section 2.5 of
the Agreement.

3. A11 other terms and conditions of the Agreement shall remain in fol] force
and effect. .

IN WITNESS WHERBOF, the Parties have executed this Sixth Amendment ro
Water Resources, Infaszmcture And Management Agreement to beEffective as of
August 26, 2004.

THE TOWN OF CHINO  VALLEY

By: >

ATTES T: AP P ROVED AS  TO FORM:

Q _
wm Clerk

/646
James B. M strove, Town Attorney

I

E

K.

I.
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By:

THE BOND RANCH AT DEL RIO SPRINGS, LLC.

F ! f??C<=w-6~ 59:zf:.
Managing Member r

. 44 44 ¢

f / I34-4

I
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f' r
Duncan Wallace,

1~'llH1M18i118 Member

Sincerely,
The Bond Ranch atDel Rio Springs, ILL

'I'h|is 1ome~s:ktao ccm our  tendur5 uf$750,000.60uopurei |ase 150 aczofeeto;§ 'wmg:r
& u n n t h eT n w n d C I : l i i m o VaJk»5rplm:umttnReso1utlon 663 saxdths resu1tia1g Wat9r
Rssouzues,Incérn-sUuctnuuandMJnunl4gnn:lent Aggreeuacnunt d8®®¢P%I\18ly  18, 2 0 0 8 , I

¢1El5e1n¢d¢=»dbyRzsni1ationNo. 614 t o M a y 3 1 ,  2 8 0 4 . W e anet endadnk  ou r payn ien t  bas ed

amines qnpmuvcdby Anus1mded OmEnnnosNo. 496 at  $5,000.99 per  acre- fv ot .  Phew.
lo¢=cptihiwen~dzra|payz:uear1tinfi1i8.foc I50aaafeetd'wa£em. -

mayor Elma Foam
Town of Chino Valley
P.0.-Box406 e
Chino Valley, AZ 86323

p

April 12, 2004

l

N

H. Thomas'Wi¢k
Lee Storey, Bsq.

THE BOND AT DEL RIO SPRINGS, ILL
411 Ws" Avmumnu,stun1919. mrnwn. wAma=a¢or~198904-5554

mmzrous £429646-2030 1=Acsrnms ws 646-3040 .
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THB BOND RANCH AT DEL RIO SPRINGS, LLC
4111091* Av8mm NG sum wv0. BBLLBVTJB. WA=SH9iG'l*O"N 980044554

mmaomm (425)646-sos0 1=Acsn4n..n <425s 646-3040

Iamoary 23, 2008 I
2
c
4
0

I
s

I

o
s
•
a
o

M,_Gulld5hli¢k}_i,,,
Alst!ltantTavmMslrltulge1r
TowndC!hiuoVs:11ely
ID8UW.P\il&cunirnR¢oad
Cl&wvll8sy,Az86G%

RB: nm Bema mum ax Do man spmtnga, LLC.; Request for Conveyance me
B¢¢angui»h1»m¢ omaau to DeuasuBolt-Alphar e .

D¢arMr.Shdd=M1l\:

Ina1etheriothaMayorundTcwnCoaandd11ledIanuaury17,Z008,weinformedthe
T o w n t M t p u r s u a m x t o S e c H o n 2 . 5 o f M W a m R u o u m u , m h : a n m d
Mlnage1nnzI\tA9ee1rI\m&dllhedF'e!bruary18,20®,a!iuunmndad ("Water Rasources
Aguemn¢nt"'),&mtweanp1ed@ngthe15,0W feet(150~aa~efeetpery»eeu)of tl\e
extingui|I1unm\tcmdl:U wepzevtoudypmtchasedhtomntheTowntotheDelRioBast-
Alplmpht. PwusuanttosaidSec!iora2.5dtheWaterRmowreesA9reent\&l\4 &eTown8
rnq11&redtonnakeRMwateravailnbletousfdrsudapnrpose. Punsuan£toSection3.1 d
theWa:terR¢lounceJ\9@eenaent,theTownisfurd\nrequliatedtoeooperatewlMusin
ourelfnurts tooibtainCm:t$cateso&An~1alredWalurSupply(CAWH.~`»). To H1at elnd,
enclo1adplealeB1r¢dNo&HcnHondCon¢\vqr1|nceofA||uredWater un?lyQ:edib

° °.n~)5m¢,n. dsatwehave con1pleted onduTowdsbehaIf vrléedmwe
M&enldtohndud¢ino1:rappllamlionfor CAWS. The Noti8mtiau\£o4nnn1Bxeqlui1retI\¢
dgc\l\tnredd1eTown'srepuresuntativebe£nm~e;notarypublicL Noteeiswquiifdbytlme
.ArhemnaDepmrwnnsxrtofWaterR~wo¢m°ces(ADWR)in¢:om1¢etionwLthdmeseNotlficadon
iuununa.

Note thutwelmvecolunqliiadwiththerequlte1na1:\tunde1rSection3.1MthsWai=er
R¢so1:nleesAg1ree|rr\|=nttl\atwegiv¢theTown.a10-daypeidodtc neviemvanndenmment

To=\lvnonOcwbe1r28,2007,andweherve lzkenintodueconsicieurationtlmeeomnxenisoi
theTown'swaurreaou:uemaru|gamrwlarhwareprovided aaaurwmr¢»<perc,H||¢b
Dlishtlip,inameetl:n¢on]anuary14,2008.

AlwehMelndtoBl¢the€AW£l»am:l£cationfor tl1eDelRioBast-Alphaplatvarysiaonly,
andshnce theTownhasdmeatenedtoperualizeusshould

o|\cur d1tlRCAWSa|:flie|\¢I|nn. We|uI:1untllledourdn||! 'tCAW5appilantionto the

we natmlamit :mm



Mr. Ron
january 24, 2008
Page 2

applicllHoun\byFebu:una1y18,2088,w¢llelnaibydennnndthe~Town'l prompt eacecutiom M
&neNot8cat ion£nunnsandrptwrxx ingt lwodgixnals hou| f or8Ea1gwi t l1ourCAW S
appliawtieun.wi&\~ADWRwitl\i1nim(1w dnywh:umntlaed|1tedthlsle%&ur. smsefhasss
puuusllyanni1niste1:ia1nmtler¢ilraudyeo»v1e|nedb7 tluWatet°R|sor:raesA9lewus|emt,no
Coinundiappu:u'vulhruqu§led,a11dthalreisnoraasonwdehypwiaucnnamnce.

P%easeeontactM. Kevin Naga (fd 4256496-3M*9oran11il kevimMhld»secapital.cou0 as
socnasMedgnndNo&8cs\8aul\£oawnnsareavdlable£orpMup. T!mneisd&\ema\¢:e.
Pleasecontluchmsinnmnediuntelyarhouldyouhavcamyqunsticms.

2

Qg

m
H. Thomas Wick
Mama, g Member
Base Capital, L.L.C.

Enclosure

Cc: Mayor ICsnrenPamm .
Vin--MuyurlodBalneur •
Co~undIMlnabas Jim Bum ka; Pat Purdon, Vitinislkdd, Rom Romleyand Gloria Moore
Ron Grittmlnan,TownEn@r\eer
Maud;Hcllunes,TmwnWuterRmoumueManager
Duu:mnWaIlllee,Managi14Me1u:$mr
/.;¢¢]¢,¢¢ib,¢u,Prq¢¢¢m1u¢m8¢1¢
K¢y f nN\81 i
ScottSetde,Bsq.
L¢¢8i0¢¢y,&q.
TOHw@5M"INNv '
lames Mullg1nofve,&q.
Bl{l&auder\1unai4mr,&q.
IiuIbDid\!ip4 CcrmB1a1bmtt
A1 nma»1uw .
& & M f \ = 8 " 4 " ¢
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Ndificatlon art Conveyance
of Assured Water Supply Credlts

1AA*c. R1245-ns

DATE nscaveo

i ,o 0 $05158. Io ~1 17 »3 TucsonX Prescott

`Acrue\annAua4a~rrA~neA¢c»*€¢I<0wEJ
Phoenix lunar

Creélfs Are Being Con#/e d To

- .4:. ¢ ooo ¢ w
• • 00 04 9 04 4

27-
n

DWRNQ.

@"gg'°=' 26-
Cer!! teéf uwnno.
ASS'-\'e9 Watorsupply...¢ ,. go.. 1--4 .. 9.005nn; . 47' r sum; a

puavawesnu

n4ou»u'oreaewn~swounnsn1'
AefWoel

Amnanaroreeeons
l̀P9BEG0NliEY!D 13,389.1 Aavwam

Croditiaaldef
I Ivide:¢fP#vata £118 18 becked above,

oasnn1zAnov4.onn4u1vwuAL

Town aw v

. .. .cu-= GUMPJUENY, ens»nmA1von4. onaaaulvuum.

nlmnwafnoaess

no Bc=L496
orrv¢s1'Arsna=coos
u m w v ,Arizona 86323

awrsrnvs/'zp CODE

6
,...1-*. ».

Y
comer

6 .6 I-5 .. -1

e .tITIJE

WanrR¢sa1n:cesMBnaM 8  .
- -~ "1 ;T  . ' aw

(928)636-7140 Q

FAX

>63av141

. ma=n4av4s num FAX

ao M i n aonce ate Mo81115829
a*1l* Isl@l4a=wnn=a'ao1=

; : :  | ;

3'1Y ' 1L, m l9 | . ay 17a-a800
lfyoulsaveqzmsabrlsnsgwvudlrnglizlsmatW;plaasocawlledtfaeqp4plqalMleAdfweA»ldn89"9

\ 1 »Flnal ) . • P¢es¢oit(928)71B-7M oTucson9 :<'8

I

I

4-
4'

-c»

4 .

-c~

~:~

N1¢ewa\¢w4du'¢aag¢ulwl.¢»°nmua~=ml»ummn°emma.
.na\¢°¢iglnalaw=nw\tlmb¢¢nl¢u,¢

Gmes lndrguahhaneut
»warmth>w-°w~¢=~ed.
haMswwf:danuaelnuuannerdalpaf thesxmWvidon.usothbioantore-oonveytne
eradtstoHa»caanoslilbdvlslo1°l. Wunxaydmaocobwlltxdrwuttw
e a a e d a nwmnwlsew.mu1mylwlnwa¢~»n@¢n»¢:¢

credsawgrndbetmue1btndoflwe¢gedouW¢sof1hoadivo
ananaaolwlautawah1aNIid18myomh\ated. .
`il*lo¢W80Hwdl&»dMseolmawnoolsH\e6av%09fNu~hMaMon.

notarizedslatawnelutbihlaeffeamustbasubnmlited.
ueMsarepleQW ion Cel4lilca£eofAssulvadWaterS¢lpi1tlf. they

endue Sn Use

The undersigned party hereby notifies the Arizona Department of Water Resources of the
oanvoyance of the following oxtlngulshment aedlts:

NOTARY PUBIJC ACKNOWLEDGMENT

)
)§
)

1

STATe OF ARlZONA

COUNTY OF

Subswlbodand8w~orl1tobofomameby

this day of .to

-s . ~» •
'J .°,:».""¢ la.. I

uormav NJBUC szeeuweee
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eA*re eonmaueslawamas s

ovvn1a4oss¢ns~nse0w24r°°1
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The undersigned party hereby notifies the Arizona Deparunont of Water Resources of the
conveyance of the fallovdng oxtlnguishment credits:

I

NOTARY PUBLIC ACKNOWLEDGMENT
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r "f Arlzona Department of Water Resources
Office of Assured and Adequate Water Supply
3550 North Central Avenue, Phoenix, Arizona 85012
(800) 352-8488 Web: www.water.az.gov

Application for Extinguishment of a
Grandfathered Groundwater Right for

Assured Water Supply Credits
A.A.C. R12-15-723

DATE RECENED

EXTINGUISI-IMENT DOCUMENT NUMBER

i
I I58-11 ]ole o 9|2|.|0|o|0|3 Tucson

ACTIVE MANAGEMENT AREA (CHECK ON E)

Phoenix Pinal X Prescott

FULL NAME OF CbMPANY, ORGANIZATION. OR INDIWDUAL

The Bond Ranch at Del Rio Springs LLC

'cHecK one
DWR no.

Designated Water Provider 26-MAILING ADDRESS

4 1 1 1 0 8 " '  Av e .  S u i t e  1 9 7 0
DWR no.

. . . .

NAME

Certificate of
Assured Water Supply
Private Entity

CITY/ STATE I ZIP CODE

B e l l e v u e ,  W a s h i n g t o n  9 8 0 0 4
CONTACT PERSON Mme AND TITLE

Herb Dishlio. P.E. Consultant
TELEPHONE NUMBER

( 4 8 0 )  8 9 7 - 1 2 7 4

FAX

(480) 897-2012 DATE WATER WAS LAST USED UNDER THIS RIGHT 2002
.r"Q"°*.rm.,l
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NUMBER DF ACRES ON CERTIFICATE NUMBER OFACRES ON CERTIFICATE

673.8

AMOUNT OF RIGHT ALLOTMENT

NUMBER OF ACRES TO BE
PERMANENTLY EXTINGUISHED

NUMBER OF ACRES TO BE

PERMANENTLY EXTINGUISHED 1 4 0 . 0

BALANCE OF FLEXKBILITY ACCOUNT

,  I

Note: If an Irrigation Grandfathered Right
to be extinguished has a debit balance in
its flexibility account, the amount of the
debit shall be subtracted from the amount
of assured water s ply credit.

I|aI
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I herezyieuest that*the Aiiona Department of Water Resources PERMANENTLY EXTINGUISH the a ave-re Terence gram a ere

' aler un Iv credits. Sian in the presence of a Notary Public.
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If you have guess

lx (6 » 1

¢ , ' , . .  \W 8ct the appropr iate Act ive Management Rea o /Ce:

5 • pmaf l520)  836-4857 » Prescott (928) 778-7202 • Tucson (520)770-8800

1.?;$/§°3jI/'i'i5i§ o. es ,n<8§3"'_b°L€8`"
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NOTARYiRQ..,
STATE OF Mme=uA LJQAHJNQTOIJ )
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H »re;»
Subsc r ibed  and  swor n  t o be for e  m e  by

E °»*~"¥<L/ _
f' .2u 4

C O U N T Y  O F

o

The rightholder's (current landowner) signature on this form must be notarized.
Enclose the original Certif icate of Grandfathered Right. If the original certif icate has been lost, a
notarized statement to this effect must be submitted.
For a partial endinguishment, l.e., the number of acres being extinguished is less than the full
acreage associated with the Right, include a map outlining the borders of the aoies to be
extinguished. The map may be to any scale, but must include a minimum of four section
comers in a Township.
For a partial eNinguishment, include a payment of $35 for issuance of a new certificate for the
remaining acreage.
Assured water supply credits will be calculated based on the date the complete application is
received by the Active Management Area off ice. `
Upon completion of the processing of this request for extinguishment, the grandfathered rights
will be permanently extinguished in exchange for assured water supply credits.
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For lm'gatlon and Type I Grandfathered Rights, a recorded deed evidencing
ownership of the land must be enclosed. For a Type 2 Non-Irrigation Right,
documentation evidencing ownership must be enclosed.
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If you have questions,please contact the appropriateActive Managemer:fArea office:

Phoenix (602) 1 585 • Pima! (520) 836-4857 • Prescott (928) 778-7202 Tucson (520) 770-3800
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cHAn1En BANK
BELLEVUE WA 98004

98-845/1251 .

,2241

2/'I 2/2008

pAy. TO THE
ORDER OF»

Ffvg Thousaud.Seventy-Five and. 00/100***************************************4*x******s****n***r**********************

Departrneni oflWater Resources **5,075.00

DOLLARS f

Deléartmerpt of Water Resources

MEMO
\

A
»'r
I'

Ur

-

AUTHORIZED S GNATURE

11'D0 E al. iv'

THE BOND RANCH AT DEL RIO SPRINGS, LLC
2241

Department of Water Resources
Land entitlement:permits

2/12/2008
5,075.00

RECENED
MOYES STOREY

FEB 1 .: 2808

Checking
5,075.00

To include all documents referenced m me app..»=.......
To include correctly calculated fees?
To have application signed by each applicant or an authorized agent for each applicant and include proof of the
authorization?

7



ATTACHMENT
Del Rio Water Company

WATER TARIFF SCHEDULE

RATES AND CHARGES

CUSTOMERIMINIMUM CHARGES PER MONTH

METER CHARGE GALLONS
COMMODITY CHARGE

(EXCESS OF MINIMUM)

5/8 X 3/4 for
for
for
for
for
for
for
for
for

$2.50 PER 1,000 GALLONS

FLAT RATE $ N/A PER MONTH

$

20.00
30.00
50.00

100.00
160.00
320.00
500.00
750.00

1 ,000.00

Meter Size

SERVICE LINE AND METER INSTALLATION CHARGES
Service Line Meter

Charge Charge
$

Total
Charge

5/8 X 3/4

2" - Turbine
2" - Compound
3" - Turbine
3" - Compound
4" - Turbine
4" - Compound
6" - Turbine
6" - Compound

SERVICE CHARGES

1.50%

Establishment
Establishment After Hours
Reconnection (Delinquent)
Reconnection (Delinquent and After Hours)
Meter Test
Deposit
Hydrant Meter Deposit
Deposit Interest
Re-Establishment (Within 12 Months)
Re-Establishment (After Hours)
NSF Check
Deferred Payment, Per Month
Meter Re-Read
Moving Meter at Customer Request per Rule R14-2-405B
Late Charge/Month
Main Extension per Rule R14-2-406B

1 .50%
Cost (d)

(a) Per Commission rule AAC R-14-2-403(D)
(b) Interest per Rule R14-2-403(B)
(c) Months off system times the monthly minimum per Rule R14-2-403(D)
(d) Cost to include labor, parts, overhead, and all applicable taxes, including income tax, if applicable

IN ADDITION TO THE COLLECTION OF REGULAR RATES, THE UTILITY WILL COLLECT FROM
ITS CUSTOMERS A PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES, USE AND
FRANCHISE TAx. PER COMMISSION RULE 14-2-409D(5)


