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)
)

PANAMA CAPITAL FUNDING, L.L.C., a )
Colorado limited liability company, )

)
BENJAMIN RAY O'TOOLE, individually )
and doing business as INTERNATIONAL )
FUNDING NETWORK, PANAGREEN BIO )
FUELS, INC., and ALGAECAKE )
TECHNOLOGIES CORPORATION, and )
JANE DOE O'TOOLE, husband and wife, )

>
CHRISTOPHER SHANE STRICKLAND, )
individually and doing business as )
INTERNATIONAL FUNDING NETWORK, )
PANAGREEN BIO FUELS, INC., and )
ALGAECAKE TECHNOLOGIES )
CORPORATION, and JANE DOE )
STRICKLAND, husband and wife, )

)
)
)

Re sponde nts .

20 NOTICE : THIS ORDER IS EFFECTIVE IMMEDIATELY

2 1 EACH RESPONDENT HAS 20 DAYS TO REQUEST A HEARING

EACH RESPONDENT HAS 30 DAYS TO FILE AN ANSWER22

23

24

25

1

1

26

The Securit ies Division ("Division") of the Arizona Corporat ion Commission

("Con'lmission") alleges that respondents PANAMA CAPITAL FUNDING, L.L.C., BENJAMIN

RAY O'TOOLE, individually and doing business as INTERNATIONAL FUNDING

NETWORK, PANAGREEN BIO FUELS, INC., and ALGAECAKE TECHNOLOGIES
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1

2

CO RP O RATIO N; a n d ,  CHRIS TO P HE R S HANE  S TRICKLAND, in d ivid u a lly a n d  d o in g

bus ine s s  a s  INTERNATIONAL FUNDING NETWORK, P ANAGREEN BIO FUELS , INC., a nd

3

4

5

ALGAECAKE TECHNOLOGIES  CORP ORATION a re  e nga ging in or a re  a bout to e nga ge  in

et seq., the  Arizona  Securities  Act

("Securities  Act") and tha t the  public welfare  requires  immedia te  action.

6 1 .

7 J URIS DICTIO N

8 The  Commis s ion ha s  juris diction ove r this  ma tte r purs ua nt to Article  XV of the

9 Arizona  Constitution and the  Securities  Act.

1 0 II.

1 1 RES P ONDENTS

1 2

1 3

P ANAMA CAP ITAL FUNDING, L.L.C. ("P CF") is  a  Colora do  limite d  lia b ility

compa ny doing bus ine s s  in Ma ricopa  County, Arizona . P CF is  "noncomplia nt" not in good/

1 4 standing with the Colorado Secretary of State .

3.1 5 BENJ AMIN RAY O'TOOLE ("O'TOOLE") is  a n individua l la s t known to re s ide  in

1 6

1 7

1 8

1 9

Maricopa  County, Arizona . O'TOOLE is  a  member of PCF and he  is  doing business  as

INTERNATIONAL FUNDING NETWORK ("IN"),  P ANAGREEN BIT FUELS , INC.

("P GBF"), a nd ALGAECAKE TECHNOLOGIES  CORP ORATION ("ATC"). O'TOOLE is

represented a s  the  "Business  Deve lopment / Des ign Director" of ATC and "Des ign" executive  of

P GBF.20

21

22

23

CHRIS TOP HER S HANE S TRICKLAND ("S TRICKLAND") is  a n individua l la s t

known to re s ide  in Maricopa  County, Arizona . STRICKLAND is  a  member of PCF and he  is  doing

bus ine ss  a s  IN, PGBF, a nd ATC. STRICKLAND is  re pre se nte d a s  the  "Corpora te  Fina nce "

e xe cutive  of ATC.24

25 JANE DOE O'TOOLE ha s  be e n a t a ll re le va nt time s  the  spouse  of Re sponde nt

26 O'TOOLE and JANE DOE STRICKLAND has been a t a ll re levant times the  spouse  of Respondent

4.

2.

5.

1 .

2
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7
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1

potentia l inves tors  with the  s ta tements  "Short Te rm -- High Re turn [of] 600% a fte r 30 months" and

promote  a  rapid response ..

re pre se nting it a s  "a  pre mium s tock pos ition...[a t a ] discounte d sha re  va lue ...[tha t] is  inte nde d to

"S upe rior Growth High Re turn - the  proje cte d e a rnings  growth ra te  is  a bout $1.7 million for a n

www. anamaca italfimdi18

. kiiijisQm;ht

inve s tme nt of $50,000..." (a  3000% re turn). To induce  pa rticipa tion in this  offe ring, Re sponde nts

e mploy the  p re s s ure  s a le s  ta c tic  o f cre a ting  a  s e ns e  o f u rge ncy in  po te n tia l inve s to rs  by

"Inc." and "Corpora tion," whether they are  actua lly corpora tions), the  number of shares  authorized or

offe ring unregis te red shares  of s tock in PGBF and ATC via  numerous Inte rne t websites] tha t a ttract

issued, and the date(s) of incorporation.

re turns , including how they were  ca lcula ted or the  basis  for these  numbers .

including the  s ta te  or country of the ir incorpora tion (or, even though the ir names  conta in the  te rms

investor," Respondents  seek large  investment amounts of $100,000, $300,000, and/or $500,000.

as "Respondents.

for the ir own benefit and for the  benefit or in furtherance  of the ir marita l coininunities .

collective ly as  "Respondent Spouses ." Respondent Spouses  a re  joined in this  action under A.R S.

S TRICKLAND.

l

1 0 .

11.

From a t le a s t S e pte mbe r 2007 to the  pre s e nt, Re s ponde nts  ha ve  be e n publicly

Re s ponde nts  do  not d is clos e  ma te ria l informa tion re ga rding P GBF a nd ATC,

Re s ponde nts  do not dis clos e  a ny informa tion a bout the  pros pe ctive  inve s tme nt

While  the y re pre s e nt tha t th is  inve s tme nt is  a  "tre me ndous  va lue  for a  s ma ll

Re sponde nts  P CF, O'TOOLE, a nd S TRICKLAND ma y be  re fe rre d to colle ctive ly

At a ll re levant times , Respondents  O'TOOLE and STRICKLAND have been acting

77

J ANE DOE O'TOOLE a nd J ANE DOE S TRICKLAND ma y be  re fe rre d  to

com, www.inten1ationaltlundin network.com, www.a1 f aecake.com.,

/ . . . and,y_vLv_vL__4..L4¢ss-0

.[so] conta ct us  ASAP."
n

FACTS

111 .

b

Docke t No. S -20585A-08-0165

an

x

9.

8.

7.

6.

3

S



\

Docket No. S-20585A_08-0165
I

1 12.

2

3

4

5

6

7

8 13.

9

Re s ponde nts  re pre s e nt (a nd the y re pre s e nte d to a t le a s t one , pote ntia l, Arizona

inve s tor) tha t inve s tors ' mone y will be  us e d to build multi-a cre , "bio-re a ctor fa ns " a dja ce nt to

coa l-tire d powe r pla nts . Ca rbon dioxide  e mis s ions  from the  pla nts  will be  ca pture d a nd fe d to

a lga e , thus  e na bling the  ma nufa cture  from the  a lga e  (a nd la te r s a le ) of la rge  qua ntitie s  of oil.

Respondents  represent tha t a  25-acre , bio-reactor fa rm will "gross  33 million dolla rs  profit pe r yea r

through sa le s  of a lgae  oil" and tha t "a lgae  oil...produced by one  250 acre algae bio re a ctor fa rm is

330 million dolla rs  a  ye a r."

Re s ponde nts  do not dis clos e  a ny informa tion a bout the  bus ine s s  profita bility,

including how it was  ca lcula ted or the  basis  for these  numbers .

14.10

11

Re s ponde nt O'TOOLE did  not a s k a  pote ntia l, Arizona  inve s tor whe the r he  could

a fford to los e  a ll of his  inve s tme nt a nd Re s ponde nts  did not dis clos e  a ny ris ks  a s s ocia te d with the

12 inve s tme nt.

13 IV.

14

15

VIOLATION OF A.R.S. §44-1841

(Offer and Sale  of Unregis tered Securities )

16 15. S ince  a t le a s t S eptember 2007, Res pondents  have  been offe ring or s e lling s ecuritie s

17 in the  font of s ha re s  of s tock a nd/or inve s tme nt contra cts  within or from Arizona .
*

18 16. The  s e curitie s  re fe rre d to a bove  a re  not re gis te re d purs ua nt to Article s  6 or 7 of the

19 Securities Act.

20 17.

21 v.

22

23

VIOLATION OF A.R.S. §44-1842

(Transactions by Unregistered Dealers or Salesmen)

24 18. Re s ponde nts  a re  o ffe ring  or s e lling  s e curitie s  with in  or from Arizona  while  no t

25

26

regis te red as  dea le rs  or s a le s men purs uant to Article  9 of the  Securitie s  Act.

19.

4
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1 VI.

2 VIOLATION OF A.R.S. §44-1991

3 (Fraud in Connection with the  Offer or Sale  of Securities )

4 20.

5

6

7

8

9

1 0

11 a)

1 2

1 3

In  co n n e c tio n  with  th e  o ffe r o r s a le  o f s e cu ritie s  with in  o r fro m Arizo n a ,

Respondents  a re , directly or indirectly: (i) employing a  device , scheme , or a rtifice  to de fraud, (ii)

making untrue  s ta tements  of ma te ria l fact or omitting to s ta te  ma te ria l facts  tha t a re  necessa ry in

order to make the statements made not misleading in light of the circumstances under which they are

ma de , or (iii) e nga ging in tra nsa ctions , pra ctice s , or course s  of bus ine s s  tha t ope ra te  or would

opera te  as  a  fraud or dece it upon offe re r and investors . Respondents ' conduct includes, but is  not

limited to, the  following:

Fa iling to disclose  to offe re r and inves tors  tha t PCF is  "noncompliant" / not

in good standing with the Colorado Secretary of State ,

b )

1 4

1 5

1 6

1 7

1 8

Fa iling  to  d is c lo s e  ma te ria l in fo rma tion  re ga rd ing  P GBF a nd  ATC,

including the  s ta te  or country of the ir incorpora tion (or, e ve n though the ir na me s  conta in the

te rms  "Inc" a nd "Corpora tion," whe the r the y a re  a ctua lly corpora tions ), the  numbe r of s ha re s

authorized or issued, and the date(s) of incorporation,

c ) P rovid ing  p ros pe ctive  inve s tme nt re tu rns  a nd  bus ine s s  p ro fita b ility

without disclos ing any informa tion about the se , including how they we re  ca lcula ted or the  ba s is

1 9 for the  numbers, and,

20

2 1

d) Fa iling to disclose  to offe re r a nd inve s tors  a ny risks  a s socia te d with the ir

investments  including, but not limited to, the  possibility tha t investors  may lose  a ll or a  la rge  portion

22 of the ir investment.

23 21.

24

25

26
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1 VII.

2 TEMPORARY ORDER

3 Cease and Desist from Violating the Securities Act

4 THEREFORE, ba se d on the  a bove  a lle ga tions , a nd be ca use  the  Commiss ion ha s  de te rmine d

5

6

that the  public welfare  requires immediate  action,

7

8

Respondents , the ir agents , servants , employees, successors , assigns, and those  persons in active

conce rt or pa rticipa tion with Re s ponde nts  CEAS E AND DES IS T from a ny viola tions  of the

Securities  Act.9

1 0

1 1

1 2

IT IS  FURTHER ORDERED tha t this  Temporary Order to Cease  and Desis t sha ll remain in

effect for 180 days unless sooner vacated, modified, or made permanent by the Commission.

IT IS  FURTHER ORDERED tha t this  Order sha ll be  e ffective  immedia te ly.

1 3 VIII.

1 4 REQUESTED RELIEF

1 5

1 6

1 7

1 8

1 9

20

2 1

22

23

The Division requests  tha t the  Commission grant the  following re lie f:

Order Respondents to permanently cease and desist from violating the Securities Act

Order Respondents  to take  affirmative  action to correct the  conditions resulting from

Respondents ' acts, practices, or transactions, including a  requirement to make restitution pursuant to

3. Order Respondents  to pay the  s ta te  of Arizona  administra tive  penalties  of up to live

Order tha t the  marita l communitie s  of Respondents  and Respondent Spouses  a re

24 or othe r a ppropria te

25

26

s ubj a c t to  a ny orde r o f re s titu tion ,  re s c is s ion ,  a dm inis tra tive  pe na ltie s ,

Orde r any othe r re lie f tha t the  Commiss ion deems appropria te .

4.

2.

5.

1 .

6
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HE AR ING  O P P O R T UNIT Y

4 §44-1972

Each Res pondent, including Res pondent S pous es , may reques t a  hea ring purs uant to A.R.S

a nd  A.A.C. Ru le  14 -4 -307 . If a  R e s p o n d e n t  o r Respondent Spouse requests a

5 hearing, the requesting Respondent or Respondent Spouse must also answer this Temporary

6 Or d e r  a n d

7

8

9

10

11

12

No tic e . A re que s t for he a ring mus t be  in  writing a nd re ce ive d by the  Commis s ion

within 20 da ys  a fte r s e rvice  of this  Te mpora ry Orde r a nd Notice . The  re que s tor mus t de live r or ma il

the  re que s t for he a ring to Docke t Control, Arizona  Corpora tion Commis s ion, 1200 W. Wa s hington

P hoe nix, AZ 85007. Filing ins tructions  ma y be  obta ine d from Docke t Control by ca lling (602) 542

3477 or on the  Commis s ion's  Inte rne t we b s ite  a t www.a zcc.gov/divis ions /he a rings /docke t.a s p

If a  re que s t for he a ring is  time ly ma de , the  Commis s ion s ha ll s che dule  a  he a ring to be gin 10

to 30 days  from the  rece ipt of the  reques t unle s s  othe rwis e  provided by law, s tipula ted by the  pa rtie s

13

14

or o rde re d  by the  Commis s ion . Unle s s  o the rwis e  o rde re d  by the  Commis s ion , th is  Te mpora ry

Ord e r s h a ll re m a in  e ffe c tive  fro m  th e  d a te  a  h e a rin g  is  re q u e s te d  u n til a  d e c is io n  is  e n te re d

15

16

Afte r a  he a ring, the  Coimnis s ion ma y va ca te , modify, or ma ke  pe rma ne nt this  Te mpora ry Orde r

with  writte n  find ings  of fa c t a nd  conc lus ions  of la w. A pe rma ne nt Orde r ma y inc lude  orde ring

17

18

19

20

21

22

23

24

re s titution, a s s es s ing adminis tra tive  pena ltie s , or othe r action

If a  re que s t for he a ring is  not time ly ma de , the  Divis ion will re que s t tha t the  Commis s ion

ma ke  pe rma ne nt this  Te mpora ry Orde r, with writte n findings  of fa ct a nd conclus ions  of la w, which

may include  orde ring re s titution, a s s e s s ing adminis tra tive  pena ltie s , or othe r re lie f.

P e rs ons  with a  dis a bility ma y re que s t a  re a s ona ble  a ccommoda tion s uch a s  a  s ign la ngua ge

inte rpre te r, a s  we ll a s  re que s t this  docume nt in a n a lte rna tive  fonna t, by conta cting Linda  Hoga n

ADA Coordina tor, voice  phone  numbe r 602/542-3931, e -ma il lhoga n@ a zcc.gov. Re que s ts  s hould

be  ma de  a s  e a rly a s  pos s ible  to a llow time  to a rra nge  the  a ccommoda tion

25

26
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1 x.

2 ANS WE R  R E Q UIR E ME NT

3

4

5

6

Pursuant to A.A.C. R14-4-305, if a  Respondent or Respondent Spouse  reques ts  a  hea ring,

the  re que s ting  Re s ponde nt or Re s ponde nt S pous e  mus t de live r or ma il a n  Ans we r to  th is

Te mpora ry Orde r a nd Notice  to Docke t Control, Arizona  Corpora tion Commis s ion, 1200 W.

Wa s hington , P hoe nix, AZ 85007, with in  30  ca le nda r da ys  a fte r the  da te  of s e rvice  of th is

7

8

Te mpora ry Orde r a nd Notice . Filing ins tructions  ma y be  obta ine d from Docke t Control by ca lling

(602) s ite542-3477 o r on the Commiss ion's Inte rne t web at

9

1 0

11

1 2

1 3

1 4

1 5

1 6

1 7

1 8

1 9

20

www.azcc.gov/divis ions /hearings /docke t.a sp.

Additiona lly, the  a nswe ring Re sponde nt or Re sponde nt S pouse  mus t s e rve  the  Answe r

upon the  Divis ion. P urs ua nt to A.A.C. R14-4-303, s e rvice  upon the  Divis ion ma y be  ma de  by

mailing or by hand-de live ring a  copy of the  Answer to the  Divis ion a t 1300 West Washington, wIld

Floor, Phoenix, Arizona , 85007, addressed to Aaron S . Ludwig, Esq.

The  Ans we r s ha ll conta in a n a dmis s ion or de nia l of e a ch a lle ga tion in this  Te mpora ry

Orde r a nd Notice  a nd the  origina l s igna ture  of the  a nswe ring Re sponde nt or the  Re sponde nt's

a ttorney. A s ta tement of a  lack of sufficient knowledge  or informa tion sha ll be  cons ide red a  denia l

of an a llega tion. An a llega tion not denied sha ll be  conside red admitted.

When the  answering Respondent intends  in good fa ith to deny only a  part or a  qua lifica tion

of an a llega tion, the  Respondent sha ll specify tha t pa rt or qua lifica tion of the  a llega tion and sha ll

admit the  remainder. Respondent waives  any affirmative  defense  not ra ised in the  answer.

2 1

22

23

24

25

26

8
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4

L

x .

1 The  office r pre s iding e ve r the  he a ring ma y gra nt re lie f from the  re quire me nt to file  a n

2 Answer for good cause  shown.

3 BY ORDER OF THE ARIZONA CORPORATION COMMISSION, this  20th da y of Ma rch,

4 2008. )
I

5

6

7

8 (AS L)

9

1 0

11

1 2

1 3

1 4

1 5

1 6

1 7

1 8

1 9

2 0

21

22

23

2 4

25

26

Ma rk Dine ll
Ass is tant Director of Securitie s


