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15 BY THE COMMISSION

16 FINDINGS OF FACT

17 Commission Decision No. 69877, dated August 28, 2007, directed Staff to begin a

18 rulemaldng process to draft rules on net metering

19 On December 17, 2007, Staff promulgated a draft of proposed Net Metering Rules

20 encouraging interested parties to provide comments on the draft

On January 31, 2008, Staff distributed a revised draft proposed Net Metering Rules

22 incorporating many of the comments received. Subsequent comments from interested parties have

23 been incorporated into the proposed Net Metering Rules

Staff has recommended that the proposed Net Metering Rules be forwarded to the

25 Secretary of State for Notice of Proposed Rulemaking

Staff further recommends that the Hearing Division schedule a public comment

27 proceeding on the proposed Net Metering Rules no earlier than 30 days after publication in the

28 Arizona Register, but as soon as practicable thereafter
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March 11 and 12, 2008
Phoenix, Arizona
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1 CONCLUS IONS  OF LAW

2 P urs ua nt to Article  XV of the  Arizona  Cons titution a nd A.R.S . Title  40 ge ne ra lly,

3 the  Commiss ion has  authority in this  ma tte r.

4 It is  in the  public inte re s t to is sue  a  procedura l orde r in this  ma tte r a s  reques ted by

5 S ta ff.

6 ORDER

7

8

IT IS  THEREFORE ORDERED tha t the  proposed Ne t Me te ring Rule s  be  forwarded to the

Secre ta ry of S ta te  for Notice  of Proposed Rulemaking.

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

2.

1 .

De cis ion No.
70194



--1 vIr c " " N COMMISSIONER

I
1

C s  ONERIONER co1v1m1ssIo1~@R

in the City of
,  2008.

IN WITNESS WHEREOF, I DEAN s. MILLER, Interim
Executive Director of the Arizona Corporation Commission,
have hereunto, set my hand and caused the official seal of
this Commission We affixed at the Ca ital,
Phoenix, this 498 ' -- day of 0 1 4 4 1  6 8

%
DE s. MILL
Inte rim Exe cutive  Dire c tor

DIS S E NT:

DIS S E NT:
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BY THE ORDER OF THE ARIZONA CORPORATION COMMISSION

iv

1 IT IS  F UR THE R  O R DE R E D th a t  th e  He a rin g  Div is io n  s c h e d u le  a  p u b lic  c o m m e n t

2 proce e ding on the  propos e d Ne t Me te ring Rule s  no e a rlie r tha n 30 da ys  a fte r publica tion in  the

3 Arizona  Re gis te r, but a s  s oon a s  pra ctica ble  the re a fte r.

4 IT IS  FURTHER ORDERED tha t this  De cis ion be come  e ffe c tive  imme dia te ly.
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AT T AC HME NT
Propos ed Ne t Mete ring Rules

ARTICLE 23 . NET METERING

R14-2-2301. Applic  ab ility

R14-2-2302. De fin itions

R14-2-2303. Re quire me nts  a nd  Elig ib ility

R14-2-2304. Me te rin g

R14-2-2305. Ne w or Additiona l Cha rge s

R14-2-2306. Billin g  fo r Ne t Me te rin g

R14-2-2307. Ne t Me te rin g  Ta riff

R14-2-2308. Filing  and  Reporting  Requirements
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TITLE 14 . P UBLIC S ERVICE CORP ORATIONS ;  CORP ORATIONS  AND
AS S O CIATIO NS ;  S E CURITIE S  RE G ULATIO N

CHAPTER 2. CORPORATION coMMIssion - FIXED UTILITIES

ARTICLE 23. NET METERING

R14-2-2301. App lic a b ility
The s e  Rule s  gove rn the  tre a tme nt of Ele ctric Utility Cus tome rs  in Arizona  who wis h to inte rconne ct
with the  Ele ctric Utility which s e rve s  the m a nd e nga ge  in Ne t Me te ring ope ra tion a s  de fine d be low.
These  Rules  apply to a ll Electric Utilitie s , a s  de fined in these  Rules .

R14-2-2302. De fin itions
For purposes  of this  Article , the  following de finitions  apply unless  the  context require s  othe rwise :
A. "Avoide d Cos ts " me a ns  the  incre me nta l cos ts  to a n Ele ctric Utility for e le ctric e ne rgy or ca pa city or

both which, but for the  purcha se  from the  ne t me te ring fa cility, such utility would ge ne ra te  its e lf or
purchase  from another source .

B. "Bioma ss" me a ns  a ny ra w or proce sse d pla nt-de rive d orga nic ma tte r a va ila ble  on a  re ne wa ble  ba s is ,
including dedica ted energy crops  and trees , agricultura l food and feed crops , agricultura l crop wastes
and re s idues , wood was te s  and re s idues , including landscape  was te , right-of~way tree  trimmings , or
small diamete r fores t thinkings  tha t a re  12 inch in diamete r or le ss , dead and downed fores t products ,
a qua tic pla nts , a nima l wa s te s , othe r ve ge ta tive  wa s te  ma te ria ls , non-ha za rdous  pla nt ma tte r wa s te
ma te ria l tha t is  s e gre ga te d from othe r wa s te , fore s t-re la te d re source s  such a s  ha rve s ting a nd mill
re s idue , pre -comme rcia l thinkings , s la s h, a nd brus h, mis ce lla ne ous  wa s te  s uch a s  wa s te  pa lle ts ,
cra tes , and dunnage , or recycled paper fibers  tha t a re  no longer suitable  for recycled paper production,
but not including pa inte d, tre a te d, or pre ssurize d wood, wood conta mina te d with pla s tics  or me ta ls ,
tires , or recyclable  post-consumer waste  paper.

C. "Bioga s" me a ns  ga se s  tha t a re  de rive d from pla nt-de rive d orga nic ma tte r, a gricultura l food a nd fe e d
ma tte r, wood wa s te s , a qua tic pla nts , a nima l wa s te s , ve ge ta tive  wa s te s , or wa s te wa te r tre a tme nt
fa cilitie s  us ing a e robic dige s tion or from municipa l s olid wa s te  through a  dige s te r proce s s , a n
oxida tion process , or other gasifica tion process .

D. "Combine d He a t a nd P owe r" or "CHP " (a lso known a s  coge ne ra tion) me a ns  a  sys te m tha t ge ne ra te s
e lectricity and useful the rmal energy in a  s ingle , integra ted system.

E. "Commiss ion" me a ns  the  Arizona  Corpora tion Commiss ion.
F. "Ele ctric Utility" or "Utility" me a ns  a n e le ctric dis tribution compa ny tha t cons tructs , ope ra te s , a nd

mainta ins  the  e lectrica l dis tribution sys tem for the  rece ipt and/or de live ry of power.
G. "Ele ctric Utility Cus tome r" or "Cus tome r" me a ns  a n e nd-us e  re ta il Cus tome r s e rve d unde r a  Utility's

ra te  schedule .
H. "Fue l Ce ll" me a ns  a  de vice  tha t conve rts  the  che mica l e ne rgy of a  fue l dire ctly into e le ctricity without

inte rme dia te  combus tion or the rma l cycle s . For purpose s  of the se  Ne t Me te ring mie s , the  source  of
the  chemical reaction must be  derived from Renewable  Resources.

I. "Ge othe rma l" me a ns  he a t from within the  e a rth's  surfa ce .
J . "Hydroe le ctric" me a ns  the  kine tic e ne rgy de rive d from moving wa te r.
K. "Ne t Me te ring" means  se rvice  to an Electric Utility Cus tomer unde r which e lectric ene rgy gene ra ted by

or on be ha lf of tha t Ele ctric Utility Cus tome r from a  Ne t Me te ring Fa cility a nd de live re d to  the
Utility's  loca l dis tribution fa cilitie s  ma y be  us e d to offs e t e le ctric e ne rgy provide d by the  Ele ctric
Utility to the  Ele ctric Utility Cus tome r during the  a pplica ble  billing pe riod.

De cis ion No. 70194
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L. "Ne t Me te ring Cus tome r" me a ns  a ny Arizona  Cus tome r who choos e s  to ta ke  e le ctric s e rvice  in the

ma nne r de s cribe d in the  de finition of Ne t Me te ring a bove , a nd unde r the  Ne t Me te ring ta riff, a s
described in R14-2-2307.

M. "Ne t Me te ring Fa cility" me a ns  a  fa cility for the  production of e le ctricity tha t:
1. Is  ope ra te d by or on be ha lf of a  Ne t Me te ring Cus tome r a nd is  loca te d on the  Ne t Me te ring

Customer's  premises .
Is  inte nde d prima rily to provide  pa rt or a ll of the  Ne t Me te ring Cus tome r's  re quire me nts  for
e le ctricity,
Uses Renewable  Resources , a  Fue l Cell, or CHP to genera te  e lectricity,
Ha s  a  ge ne ra ting ca pa city le s s  tha n or e qua l to 125% of the  Ne t Me te ring Cus tome r's  tota l
conne cte d loa d, or in the  a bs e nce  of cus tome r loa d da ta , ca pa city le s s  tha n or e qua l to the
Customer's  e lectric se rvice  drop capacity, and
Is  inte rconnected with and can ope ra te  in pa ra lle l and in phase  with an Electric Utility's  exis ting
dis tribution sys tem.

"Renewable Re s ource s " me a ns  na tura l re s ource s  tha t ca n be  re ple nis he d by na tura l proce s s e s .
Renewable  Resources  include  Biogas , Biomass , Geothermal, Hydroe lectric, Sola r, or Wind.
"S ola r" me a ns  ra dia tion or he a t from the  Ea rth's  S un tha t produce s  e le ctricity from a  de vice  or
system designed for that purpose .
"Wind" me a ns  e ne rgy de rive d from wind move me nt a cros s  the  Ea rth 's  s urfa ce  tha t produce s
e lectricity from a  device  or system designed for tha t purpose .

p .

R14-2-2303. Requirements  and  Elig ib ility
A. An Ele ctric Utility s ha ll inte rconne ct with a ny re ta il Cus tome r with a  Ne t Me te ring Fa cility in the

Ele ctric Utility's  s e rvice  te rritory.
Fa cilitie s  with a  ge ne ra ting ca pa bility gre a te r tha n the  limit s pe cifie d in  R14-2-2302.M.4 s ha ll
require  a  specia l contract be tween the  Utility and the  Customer.

B.

R14-2-2304. Me te ring .
The  mete r tha t is  ins ta lled on Ne t Mete ring Facilitie s  a fte r the  e ffective  da te  of these  rules  sha ll be  capable
of re gis te ring a nd a ccumula ting the  kilowa tt-hours  ("kwh") of e le ctricity flowing in both dire ctions  in e a ch
billing pe riod.

R14-2-2305. New or Additiona l Cha rges
A. Any propose d cha rge  tha t would incre a se  a  Ne t Me te ring Cus tome r's  cos ts  be yond those  of othe r

cus tome rs  in  the  s a me  ra te  cla s s  s ha ll be  file d by the  Ele ctric Utility with  the  Commis s ion for
cons ide ra tion. The  filings  sha ll be  supporte d with cos t of se rvice  s tudie s  a nd be ne fit/cos t a na lyse s .
The  Electric Utility sha ll have  the  burden of proof on any new proposed charge .
Ne t Me te ring cos ts  sha ll be  a sse sse d on a  nondiscrimina tory ba s is  with re spe ct to othe r cus tome rs
with s imila r load cha racte ris tics .

B.

R14-2-2306. Billing  fo r Ne t Me te ring
A. On a  monthly ba s is , the  Ne t Me te ring Cus tome r s ha ll be  bille d or cre dite d ba s e d upon the  ra te s

a pplica ble  unde r the  Cus tome r's  curre ntly e ffe ctive  s ta nda rd ra te  sche dule  a nd a ny a ppropria te  ride r
schedules.

B. The  b illing  pe riod  for ne t me te ring  will be  the  s a me  a s  the  b illing  pe riod  unde r the  Cus tome r's
applicable  standard rate  schedule .

C. If the  kph s upplie d by the  Ele ctric Utility e xce e d the  kph tha t a re  ge ne ra te d by the  Ne t Me te ring
Fa cility a nd de live re d ba ck to the  Ele ctric Utility during the  Billing Pe riod, the  Cus tome r sha ll be  bille d
for the  ne t kph s upplie d by the  Ele ctric Utility in a ccorda nce  with the  ra te s  a nd cha rge s  unde r the
Customer's  standard ra te  schedule .

. . 70194
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D. If the  e le ctricity ge ne ra te d by the  Ne t Me te ring Cus tome r e xce e ds  the  e le ctricity s upplie d by the
Ele ctric Utility in the  Billing P e riod, the  Cus tome r s ha ll be  cre dite d during the  ne xt Billing P e riod for
the  excess  kph gene ra ted. Tha t is , the  excess  kph during the  Billing Pe riod will be  used to reduce  the
kph s upplie d (not kW or kA de ma nd or cus tome r cha rge s ) a nd bille d by the  Ele ctric Utility during
the  following Billing P e riod.

E. Cus tome rs  ta king s e rvice  unde r time -of-us e  ra te s  who a re  to re ce ive  cre dit in a  s ubs e que nt Billing
Pe riod for excess  kph gene ra ted sha ll re ce ive  such credit during the  next Billing Pe riod during the  on-
or off-pe a k pe riods  corre sponding to the  on- or off-pe a k pe riods  in which the  kph we re  ge ne ra te d by
the  Customer.

F. Once  e a ch ca le nda r ye a r the  Ele ctric Utility s ha ll is s ue  a  che ck or billing cre dit to the  Ne t Me te ring
Customer for the  ba lance  of any credit due  in excess  of amounts  owed by the  Customer to the  Electric
Utility. The  pa yme nt for a ny re ma ining cre dits  s ha ll be  a t the  Ele ctric Utility's  Avoide d Cos t. Tha t
Avoide d Cos t sha ll be  cle a rly ide ntifie d in the  Ele ctric Utility's  Ne t Me te ring ta riff.

R14-2-2307. Ne t Me te rin g  Ta riff
A. Ea ch Ele ctric Utility s ha ll file , for a pprova l by the  Commis s ion, a  Ne t Me te ring ta riff within 120 da ys

from the  e ffective  da te  of the se  rule s , including financia l informa tion and supporting da ta  sufficient to
a llow the  Commiss ion to de te rmine  the  Ele ctric Utility's  fa ir va lue  for the  purpose s  of e va lua ting a ny
specific proposed charges . The  Commission sha ll issue  a  decis ion on these  filings  within 120 days .

B. The  Ne t Me te ring ta riff sha ll specify s tanda rd ra te s  for annua l purchase s  of rema ining credits  from Ne t
Me te ring Fa cilitie s  a nd ma y s pe cify tota l utility ca pa city limits . If to ta l u tility ca pa city limits  a re
include d in the  Ta riff, such limits  mus t be  fully jus tifie d.

C. Electric utilitie s  may include  seasona lly and time  of day diffe rentia ted avoided cos t ra te s  for purchases
from Net Metering Customers , to the  extent tha t Avoided Costs  vary by season and time  of day.

R14-2-2308. Filing  and  Reporting  Requirements
A. P rior to Ma y 1 of e a ch ye a r, e a ch Ele ctric Utility s ha ll file  a  re port lis ting a ll e xis ting Ne t Me te ring

Facilities  and the  inverte r power ra ting or genera tor ra ting as  of the  end of the  previous ca lendar year.
Als o include d in this  re port s ha ll be , for e a ch e xis ting Ne t Me te ring Fa cility, the  monthly a mount of
ene rgy de live red to and from the  Electric Utility and, if ava ilable , the  monthly peak demand de live red
to a nd from the  Ele ctric Utility.

B.
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