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15 BY THE COMMIS S ION

16 FINDINGS  OF FACT

17 On J une  1, 2007, Be ll Atla ntic Communica tions , Inc. d/b/a  Ve rizon Long Dis ta nce

18 ("Ve rizon Long Dis ta nce ") file d ta riff re vis ions  to a dd unde r P la n L S e rvice  a  Minimum S pe nd

19 Leve l ("MSL") of $9.99 pe r month to re s identia l cus tomers

20 Be ll Atla ntic Communica tions , Inc

Open Meeting
March 11 and 12, 2008
Phoenix. Arizona

AZ.C.C. Ta riff No. 2, P a ge  1, 87 Re vis e d
AZ.C.C. Ta riff No. 2, P a ge  1.2, 44 Re vise d
AZ.C.C. Ta riff No. 2, Page  34.5.9.1, Origina l

AZ.C.C. Ta riff No. 2, P rice  Lis t, Page  3.1, 9"' Revised

Ea ch billing month whe n the  a pplica ble  cha rge s  a re

25 MS L, n o  MS L will b e  imp o s e d . If the  a pplica ble  cha rge s  a re  le s s  tha n the  MS L ra te , the

e qua l to or gre a te r tha n the

Charges that contribute toward meeting the MSL includes, but not limited to: Direct Dialed calls, international calls
Travel Card calls, Away from Home calls, Personal Toll Free calls, Operator Assistance calls, and Domestic and
International Monthly Recurring Charges
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l diffe rence  be tween the  MSL ra te  and the  applicable  cha rges  will be  shown a s  a  Shortfa ll Cha rge

2

3 3.

4

5

6

on the  cus tomer's  billing s ta tement.

Curre ntly, P la n L Se rvice  ha s  a  Monthly Re curring Cha rge  ("MRC") pe r a ccount of

$6.00 and the  maximum Commiss ion approved MRC pe r account is  $12.00. In this  tiling, Ve rizon

Long Dis tance  is  proposing to es tablish a  minimum MSL to equa l the  actua l MRC of $6.00 and the

ma ximum MS L to be  $9.99 pe r a ccount. Thus , the  MS L will only a pply whe n the  s um of the

7 MRC of $6.00 plus  the  actua l usage  is  less  than the  current MSL of $9.99.

4.8 Since  this  filing adds  a  minimum monthly ra te  for a  component of a  se rvice  tha t has

9

10

been class ified as  compe titive  under the  Commiss ion's  Competitive  Te lecommunica tions  Se rvices

Rule s , Arizona  Adminis tra tive  Code  Rule  R14-2-l 110  a pplie s  to  Ve rizon  Long Dis ta nce 's

11 proposa l.

1 2

1 3

1 4

1 5

1 6

17

On J une  29, 2007, S ta ff is s ue d a  da ta  re que s t to  Ve rizon Long Dis ta nce  for

information so tha t S ta ff could de te rmine  the  potentia l e ffects  of a  MSL to Arizona  cus tomers .

On July 13, 2007, Ve rizon Long Dis tance  filed its  re sponse  to S ta ffs  da ta  reques t.

Verizon Long Dis tance  indica ted tha t the  reason for the  tiling is  to increase  revenues  by increas ing

the  amounts  pa id by low volume customers , and tha t the  increase  is  marke t driven not cos t-based.

This  filing is  pa rt of a  na tionwide  endeavor and Arizona  is  the  only s ta te  le ft tha t has  not approved

the  MS L.1 8

1 9

2 1

23

24

25

26

In Arizona , Ve rizon Long Dis ta nce  indica te d tha t 700. re s ide ntia l cus tome rs  could

20 be  impacted by the  proposed MSL cha rge . Based on the  current revenue , of $5,500 pe r month or

$66,000 pe r yea r, produced by those  700 res identia l cus tomers , Verizon Long Dis tance  es tima tes

22 tha t the  e ffect of a  $9.99 MSL is  an increase  in Verizon Long Dis tance 's  annua l Arizona  revenues

of $1,400 pe r month or $16,800 pe r ye a r, a n incre a s e  in the  Compa ny's  Arizona  re ve nue s  of

approximate ly 2 pe rcent pe r yea r. This  equa tes  to an es tima ted ave rage  increase  pe r cus tomer of

approximate ly $2.00 pe r month.

Verizon Long Distance 's  proposed $9.99 residentia l MSL charge  compares  to ra tes

charged by other te lecommunica tions  providers  in Arizona  for s imila r plans  a re  as  follows :27

28 70197
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Companv Monthlv Minimum Cha rge

Qwe s t $10.00

Ame riVis ion Communica tions , Inc
Ve rizon Long Dis ta nce

$19.99

7

8

9

1 0

1 1 10

Ve rizon  Long  Dis ta nce  s e ts  its  ra te s  in  a  compe titive  ma rke t a nd  ha s  no t

unde rtaken a  fa ir va lue  ra te  base  computa tion on its  Arizona  ope ra tions . Because  of the  na ture  of

the  competitive  marke t and other factors , a  fa ir va lue  ana lys is  is  not necessa rily representa tive  of a

compa ny's  ope ra tions . The re fore , S ta ff did not a ccord the  fa ir va lue  informa tion s ubs ta ntia l

we ight in its  ana lys is  of this  ma tte r

On  De ce mbe r 26 ,  2007 , Ve rizon  Long  Dis ta nce  s ubmitte d  a n  Affida vit o f

12 Notifica tion and a  copy of the  cus tomer notice  tha t is  be ing provided to a ll a ffected cus tomers  via

a  bill message  on Janua ry 15, 2008 through Februa ry 14, 2008. S ta ff has  reviewed the  cus tomer

14 notice  and concludes  tha t it is  consis tent with Commiss ion requirements

1 3

1 5 1 1

1 6

Sta ff recommends  approva l of the  filing

CONCLUS IONS  OF LAW

Ve rizon Long Dis ta nce  is  a n Arizona  public se rvice  corpora tion within the  me a ning

1 8 of Article  XV, S e ction 2 of the  Arizona  Cons titution

1 9 2 The  Commiss ion has  jurisdiction ove r Ve rizon Long Dis tance  and ove r the  subject

2 1 3

20 ma tte r of the  Applica tion

The  Commiss ion, ha ving re vie we d the  ta riff pa ge s  (copie s  of which a re  conta ine d

in the  Commiss ion's  ta riff file s ) a nd S ta ffs  Me mora ndum da te d Ja nua ry 25, 2008 conclude s  the

ta riff filing is  reasonable , fa ir and equitable , and is  the re fore  in the  public inte res t

22

23
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IN WITNES S  WHEREOF, I DEAN s . MILLER, In te rim
Executive  Director of the  Arizona  Corpora tion Commiss ion,
have  he reunto, se t my hand and caused the  officia l sea l of
this in the  City of
Phoenix, this , 2008.

Commiss ion to be  a ffixed a t the  Capitol,
day of I 7 w 8 4 /

/_ _44. MY ,
DEAN s . MILLEIQ
Interim Executive  Director

DIS S ENT:

DISSENT :

EGI:FBM:1hm\KT
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ORDER

IT IS THEREFORE ORDERED tha t the  ta riff filing be  and hereby is  approved.

IT IS FURTHER ORDERED tha t this  Decis ion sha ll become effective  immedia te ly.
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BY THE ORDER OF THE ARIZONA CORPORATION COMMISSION
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1 S ERVICE LIS T FOR: Be ll Atla ntic Communica tions , Inc. db Ve rizon Long Dis ta nce
Docke t No. T-03289A-07-0341

5

Ms. Connie  Wightma n
Technologies  Management, Inc
2600 Maitland Cente r Pa rkway, Suite  300
Ma itla nd. Florida  3275 l
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Mr. Chris tophe r C. Ke e le y
Chie f Counse l, Le ga l Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix. Arizona  85007

12

Mr. Ernes t G. Johnson
Dire ctor. Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007
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