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IN THE MATTER OF THE APPLICATION OF DOCKET NO. W-02450A-05-0607
WATER UTILITY OF GREATER TONOPAH

FOR AUTHORITY TO ISSUE DEBT.

PROCEDURAL ORDER

BY THE COMMISSION:

On February 2, 2006, the Arizona Corporation Commission (“Commission”) issued Decision
No. 68452 which approved the issuance of long-term debt for the Water Utility of Greater Tonopah,
Inc. (“Applicant” or “Company”) for authority to issue long-term debt to the Water Infrastructure
Finance Authority (“WIFA”) in an amount not to exceed $500,000. The Commission’s approval in
Decision No. 68452 was conditioned in part upon the Company filing, with the Commission’s
Docket Control, as a compliance in this docket, demonstrative evidence which meets Staff’s
approval, that its times interest earned ratio (“TIER”) will increase to 1.0 or greater by December 31,
2006, or file for an increase in permanent rates in 2007 utilizing a 2006 test year “TY™).

On December 12, 2007, the Company filed a Motion for Extension of Time (“Motion”)
because, on May 3, 2006, Applicant had filed notice that its TIER would drop below 1.0 by
December 31, 2006. The Company’s Motion requests that the compliance timeframe be extended to
June 30, 2015 and utilize a TY ending December 31, 2014. In the alternative, the Company is
requesting an extension until June 30, 2010, and utilizing a TY ending December 31, 2009, because
of significant ongoing construction planned for the Company’s system in 2008 and 2009. The
Company expects rapid customer growth along with its substantial additions to plant and is
concerned that the burden of increased rates not fall exclusively on the existing customers. The
Company also points out that it is owned by Global Water Resources, L.L.C. (“Global”) which also

operates Hassayampa Utilities Company (“HUC”), a wastewater utility, which was granted a

S:\Marc\Water\050607_extpo.doc 1

&5 ey




DOCKET NO. W-02450A-05-0607

© 0 o4 O ;A W N e

NNNNNNI\)NI\)—-—AH—‘»—‘»—av—A)—‘r—p—-
OO\]O\UI-RWN’—‘O\OOO\]O\UI#MN'—‘O

Certificate of Convenience and Necessity for a signiﬁc'ant pdrtidn of Appiicant’s certificated service

area and, that in the future, the two utilities’ rate proceedings could be coordinated together in the
form of a joint rate case which could include the consideration of water conservation when setting
rates in the future.

On February 27, 2008, the Commission’s Utilities Division (“Staff”) filed a memorandum in
response to the Company’s Motion with respect to the filing of its rate case. Staff indicates that it is
concerned due to the “excessive and unreasonable” length of time for which Applicant is requesting
an extension of time. Staff is recommending approval of the Company’s Motion to the extent that it
be required to file, by May 31, 2010, a rate case utilizing a 2009 TY.

Under the circumstances, the Company’s Motion should be approved as recommended by
Staff with an extension of time for filing the Company’s rate case until May 31, 2010, and utilizing a
TY ending December 31, 2009.

IT IS THEREFORE ORDERED that the Motion for Extension of Time filed by the Water
Utility of Greater Tonopah, Inc. for filing a rate case be granted as ordered hereinafter.

IT IS FURTHER ORDERED that the Water Utility of Greater Tonopah, Inc. shall be granted
an extension from December 31, 2007, to May 31, 2010, to file a rate case and utilize a TY ending

December 31, 2009.

Dated this / day of March, 2008.

MARC E. STERN
ADMINISTRATIVE LAW JUDGE
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Copies of the foregoing mailed/delivered
this % day of March, 2008 to:

Tim Sabo

ROSHKA DEWULF & PATTEN, P.L.C.

One Arizona Center

400 East Van Buren Street, Suite 800
Phoenix, Arizona 85004

Attorneys for Global Water Resources, L.L.C.

Christopher Kempley, Chief Counsel

Legal Division

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, Arizona 85007

Ernest G. Johnson, Director

Utilities Division

ARIZONA CORPORATION COMMISSION
1200 West Washington

Phoenix, Arizona 85007

By:

Debra Brogjles
Secreta Marc E. Stern




