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IN THE  MATTE R  O F  THE  AP P LIC ATIO N O F
WATE R  UTILITY O F  G R E ATE R  TO NO P AH
FOR AUTHORITY TO IS S UE DEBT.

DOCKET NO. W-02450A-05-0607

P R O C E DUR AL O R DE R

B Y THE  C O MMIS S IO N:

Docket Control,

I

On February 2, 2006, the Arizona Corporation Commission ("Commission") issued Decision

No. 68452 which approved the issuance of long-term debt for the Water Utility of Greater Tonopah,

Inc. ("Applicant" or "Company") for authority to issue long-term debt to the Water Infrastructure

Finance Authority ("WIFA") in an amount not to exceed $500,000. The Commission's approval in

Decision No. 68452 was conditioned in part upon the Company filing, with the Commission's

as a compliance in this docket, demonstrative evidence which meets Staff's

approval, that its times interest earned ratio ("TIER") will increase to 1.0 or greater by December 31,

2006, or file for an increase in permanent rates in 2007 utilizing a 2006 test year ("TY").

On December 12, 2007, the Company filed a Motion for Extension of Time ("Motion")

» because, on May 3, 2006, Applicant had tiled notice that its TIER would drop below 1.0 by

December 31, 2006. The Company's Motion requests that the compliance timeframe be extended to

, June 30, 2015 and utilize a TY ending December 31, 2014. In the alterative, the Company is

s requesting an extension until June 30, 2010, and utilizing a TY ending December 31, 2009, because

* of significant ongoing construction planned for the Company's system in 2008 and 2009. The

5 Company expects rapid customer growth along with its substantial additions to plant and is

3 concerned dirt the burden of increased rates not fall exclusively on the existing customers. The

7 Company also points out that it is owned by Global Water Resources, L.L.C. ("Global") which also

g operates Hassayampa Utilities Company ("HUC"), a wastewater utility, which was granted a
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Ce rtifica te  of Conve nie nce  a nd Ne ce ss ity for a  s ignifica nt portion of Applica nt's  ce rtifica te d se rvice

a re a  a nd, tha t in the  future , the  two utilitie s ' ra te  proce e dings  could be  coordina te d toge the r in the

form of a  joint ra te  ca se  which could include  the  cons ide ra tion of wa te r conse rva tion whe n se tting

ra tes  in the  future .

On Fe brua ry 27, 2008, the  Commis s ion's  Utilitie s  Divis ion ("S ta ff") file d a  me mora ndum in

re sponse  to the  Compa ny's  Motion with re spe ct to the  filing of its  ra te  ca se . S ta ff indica te s  tha t it is

conce rned due  to the  "excess ive  and unrea sonable " length of time  for which Applicant is  reques ting

a n e xte ns ion of time . S ta ff is  re comme nding a pprova l of the  Compa ny's  Motion to the  e xte nt tha t it

be  required to file , by May 31, 2010, a  ra te  case  utilizing a  2009 TY.

Unde r the  circums ta nce s , the  Compa ny's  Motion s hould be  a pprove d a s  re comme nde d by

S ta ff with a n e xte ns ion of time  for filing the  Compa ny's  ra te  ca se  until Ma y 31, 2010, a nd utilizing a

TY ending December 3 l , 2009.

IT IS  THEREFORE ORDERED tha t the  Motion for Exte ns ion of Time  file d by the  Wa te r

Utility of Grea te r Tonopadi, Inc. for filing a  ra te  case  be  granted as  ordered here inafte r.

IT IS  FURTHER ORDERED tha t the  Wa te r Utility of Gre a te r Tonopa h, Inc. sha ll be  gra nte d

a n e xte ns ion from De ce mbe r 31, 2007, to Ma y 31, 2010, to file  a  ra te  ca se  a nd utilize  a  TY e nding

De ce m be r 31, 2009.

Dated this mif fMarch, 2008.

MARC a  S TERN
ADMINISTRATIVE LAW JUDGE
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Copie s  of t e  fore going ma ile d/de live re d
this day of March, 2008 to:

Tim Sabo
ROS HKA DEWULF & P ATTEN, P .L.C.
One  Arizona  Cente r
400 East Van Buren Stree t, Suite  800
P hoe nix, Arizona  85004
Attorneys  for Globa l Wate r Resources , L.L.C.

Chris topher Kernpley, Chie f Counse l
Le ga l Divis ion
ARIZONA CORP ORATION COMMIS S ION
1200 West Washington Street
P hoe nix, Arizona  85007

Ernest G. Johnson, Director
Utilitie s  Divis ion
ARIZONA CORP ORATION COMMIS S ION
1200 West Washington
P hoe nix, Arizona  85007

By:
Debra  Br
Secreta

es
Ma rc E. S te rn
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