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IN THE MATTER OF THE NOTICE OF DOCKET NO. RE-00000A-07-0608
PROPOSED RULEMAKING REGARDING

NET METERING. NOTICE OF FILING

Arizona Corporation Commission Staff hereby files the attached Notice of Rulemaking
Docket Opening and Notice of Proposed Rulemaking submitted by it to the Arizona Office of
Secretary of State and published by that office in the April 28, 2008 issue of the Arizona

Administrative Register.

RESPECTFULLY SUBMITTED this 30" day of May, 2008.

: PV QL)
evin Torrey, Attorney

Wagner, Assistant Chief Counsel
Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
(602) 542-3402

Original and thirteen (13) copies .
of the foregoing were filed this Arizong Corpora
30" day of May, 2008 with: 18

Docket Control
Arizona Corporation Commission

1200 West Washington Street Boa
Phoenix, Arizona 85008 l e ivio k[? :]
‘ o\ D




0w N N nm R W

\O

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

CoEy of the foregoing mailed this
30" day of May, 2008 to:

Jeff Schlegel

SWEEP

1167 West Samalayuca Drive
Tucson, Arizona 85704

Dave Couture

TUCSON ELECTRIC POWER COMPANY
P.O. Box 711

Tucson, Arizona 85702

Robert Annan

ANNAN GROUP

6605 East Evening Glow
Scottsdale, Arizona 85262

Jerry Payne

COOPERATIVE INTERNATIONAL
FORESTRY

333 Broadway, S.E.

Albuquerque, New Mexico §7102

Deborah R. Scott
Kimberly A. Grouse
SNELL & WILMER

One Arizona Center

400 East Van Buren Street
Phoenix, Arizona 85004

Brian Hageman

Caren Peckerman

Richard Briul

DELUGE, INC.

4116 East Superior Avenue, Suite D3
Phoenix, Arizona 85040

David Berry

WESTERN RESOURCE ADVOCATES
P.O. Box 1064

Scottsdale, Arizona 85252

Scott S. Wakefield

Stephen Ahearn

RESIDENTIAL UTILITY
CONSUMER OFFICE

1110 West Washington Street, Suite 100
Phoenix, Arizona 85007

Eric C. Guidry

WESTERN RESOURCE ADVOCATES
2260 Baseline, Suite 200

Boulder, Colorado 80302

Docket No. RE-00000A-07-0608

John Wallace

GRAND CANYON STATE ELECTRIC
COOPERATIVE ASSOCIATION, INC.
120 North 44" Street, Suite 100
Phoenix, Arizona 85034

C. Webb Crockett

Patrick J. Black

FENNEMORE CRAIG

3003 North Central Avenue, Suite 600
Phoenix, Arizona 85012

Jana Brandt

Kelly Barr

SALT RIVER PROJECT
P.O. Box 52025, MS PAB221
Phoenix, Arizona 85072

Andrew Bettwy

SOUTHWEST GAS CORPORATION
5421 Spring Mountain Road

Las Vegas, Nevada §9102

Gary Mirich

ENERGY STRATEGIES

One North Central Avenue, Suite 1120
Phoenix, Arizona 85004

Michael Patten

Laura Sixkiller

ROSHKA DEWULF & PATTEN
One Arizona Center

400 East Van Buren Street, Suite 800
Phoenix, Arizona 85004

Amy LeGere
4850 Reata Road
Flagstaff, Arizona 85004

Cohn Murchie

SOLAR ENERGY INDUSTRIES
ASSOCIATION

805 15" N.W., #510

Washington, DC 20005

E-03660A

KWH METERING, LLC
7409 Country Club Drive
Pinetop, Arizona 85935
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Adam Browning
THE VOTE SOLAR INITIATIVE
182-2 Street, Suite 400

I San Francisco, California 94105

E-01049A

MORENCI WATER & ELECTRIC CO.
P.O. Box 68

Morenci, Arizona 85540

E-01750A

Aaron Stallings

MOHAVE ELECTRIC COOPERATIVE
P.O. Box 1045

Bullhead City, Arizona 86430

E-03661A

APS ENERGY SERVICES COMPANY, INC.

400 East Van Buren Street, Suite 750
Phoenix, Arizona 85004

Valerie Rualuk

GREATER TUCSON COALITION
FOR SOLAR ENERGY

P.O. Box 53999, Station 9905
Phoenix, Arizona 85072

E-01345A

ARIZONA PUBLIC SERVICE COMPANY
P.O. Box 53999, Station 9905

Phoenix, Arizona 85072

E-01025A

AJO IMPROVEMENT COMPANY
P.O.Box 9

Ajo, Arizona 85321

E-02044A

DIXIE-ESCALANTE RURAL ELECTRIC
ASSOCIATION, INC.

71 East Highway 56

Beryl, Utah 84714-5197

E-01773A

ARIZONA ELECTRIC POWER
COOPERATIVE, INC.

P.O. Box 670

Benson, Arizona 85602

E-03614A

EASTERN COMPETITIVE
SOLUTIONS, INC.

2712 North 7" Street
Phoenix, Arizona 85006
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E-01851A

COLUMBUS ELECTRIC
COOPERATIVE, INC.

P.O. Box 631

Deming, New Mexico 88031

E-01749A

GRAHAM COUNTY ELECTRIC
COOPERATIVE, INC.

P.O.Box B

Pima, Arizona 85543

E-01703A

DUNCAN VALLEY ELECTRIC
COOPERATIVE, INC.

P.O. Box 440

Duncan, Arizona 85534

E-01891A

GARKANE ENERGY COOPERATIVE, INC.
P.O. Box 465

Loa, Utah 84747

E-03869A

PDM ENERGY, LLC

One North Central Avenue
Phoenix, Arizona 85004

E-01787A

NAVOPACHE ELECTRIC COOPERATIVE,
INC.

1878 West White Mountain Blvd.

Lakeside, Arizona 85929

E-01575A

SULPHUR SPRINGS VALLEY ELECTRIC
COOPERATIVE, INC.

P.O. Box 820

Wilcox, Arizona 85644

E-01933A

Karen Kissinger

TUCSON ELECTRIC POWER COMPANY
P.O. Box 711, MS OH-203

Tucson, Arizona 85702

E-03964A

SEMPRA ENERGY SOLUTIONS
101 Ash Street

San Diego, California 92101

E-01461A

TRICO ELECTRIC COOPERATIVE, INC.
P.O. Box 930

Marana, Arizona 85653
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E-04204A

Karen Kissinger

UNS ELECTRIC, INC.
P.O. Box 711, MS OH-203
Tucson, Arizona 85702
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Kevin T. Fox

WILSON SONSINI GOODRICH
& ROSATILLP

One Market Street

Spear Tower, Suite 3300

San Francisco, California 94104
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NOTICES OF RULEMAKING DOCKET OPENING

The Administrative Procedure Act (APA) requires the publication of Notices of Rulemaking Docket Opening when an agency
opens a rulemaking docket to consider rulemaking. Under the APA effective January 1, 1995, agencies must submit a Notice of
Rulemaking Docket Opening before beginning the formal rulemaking process.
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NOTICE OF RULEMAKING DOCKET OPENING

BOARD OF PHARMACY
[R08-101]
Title and its heading: 4, Professions and Occupations
Chapter and its heading: 23, Board of Pharmacy
Articles and their headings: 1, Definitions; 6, Permits and Distribution of Drugs
Section numbers: R4-23-110, R4-23-620 (As part of this rulemaking, the Board may add,

delete, or modify additional Sections as necessary.)

Subject matter of the proposed rule:
During the 48th Legislative Session in 2007, the Legislature passed HB 2255 adding A.R.S. § 32-1973 to the Phar-
macy Act. A.R.S. § 32-1973 requires each pharmacy to implement or participate in a continuous quality assurance
program to review pharmacy procedures in order to identity methods for addressing pharmacy medication errors. The
Board is required to make rules to implement the statute.

The proposed rulemaking will include necessary new definitions added to R4-23-110 (Definitions) and a new Section
R4-23-620 (Continuous Quality Assurance Program) to prescribe the program, policy and procedure, and record-
keeping requirements. The rule will include format, style, and grammar necessary to comply with the current rules of
the Secretary of State and the Governor’s Regulatory Review Council.

The agency docket number, if applicable;

RO808
A citation to all published notices relating to the proceeding:
None
Name and address of agency personnel with whom persons may communicate regarding the rule:
Name: Dean Wright, Compliance Officer
Address: Board of Pharmacy
1700 W. Washington St., Suite 250
Phoenix, AZ 85007
Telephone: (602) 771-2744
Fax: (602) 771-2749
E-mail: dwright@azpharmacy.gov

The time during which the agency will accept written comments and the time and place where oral comments may
be made:
The Board will accept written comments Monday through Friday, 8:00 a.m. to 5:00 p.m. Oral comments may be
made at the Board office Monday through Friday, 8:00 a.m. to 4:30 p.m.

Location: Board of Pharmacy
1700 W. Washington St., Suite 250
Phoenix, AZ 85007

Written and oral comments will be accepted until the close of record on a date and time as yet undetermined.

A timetable for agency decisions or other action in the proceeding:

None
NOTICE OF RULEMAKING DOCKET OPENING
CORPORATION COMMISSION
FIXED UTILITIES
[R08-103}
Title and its heading: 14, Public Service Corporations; Corporations and Associations;
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Notices of Rulemaking Docket Opening

Securities Regulation

Chapter and its heading: 2, Corporation Commission — Fixed Utilities
Section numbers R14-2-2301 through R14-2-2308

The subject matter of the proposed rule:
The proposed rules allow any retail customer of a Commission-jurisdictional electric utility to construct a renewable
resource or Combined Heat and Power Facility and interconnect for the purpose of exchanging electric power and
energy with the electric utility that normally serves them.

The agency docket number. if applicable:
RE-00000A-07-0608

A citation to all published notices relating to the proceeding:
Notice of Proposed Rulemaking: 14 A.A.R. 1228, April 18, 2008 (in this issue)

The name and address of agency personnel with whom persons may communicate regarding the rule:

Name: Jeffrey Pasquinelli, Public Utilities Analyst
Address: Corporation Commission
1200 W. Washington St.
Phoenix, AZ 85007
Telephone: (602) 542-4382
Fax: (602) 542-0766
E-mail: jpasquinelli@azcc.gov

The time during which the agency will accept written comments and the time and place where oral comments may
be made:
Written comments will be accepted at the address listed in item 4 through June 5, 2008. The written comments should
include a reference to Docket No. RE-00000A-07-0608 and should be submitted to the Commission’s Docket Con-
trol.

Although written comments will be accepted through Fune 5, 2008, the Commission requests that interested persons
file initial written comments on the proposed rules on or before May 19, 2008, and file any written comments in
response to other interested persons’ comments on or before May 27, 2008.

An oral proceeding to obtain public comments on the proposed rules shall be held on June 5, 2008 at 10:00 a.m. at the
Commission’s offices located at 1200 W. Washington St., Phoenix, AZ.

A timetable for agency decisions or other action on the proceeding. if known:

Unknown
NOTICE OF RULEMAKING DOCKET OPENING
DEPARTMENT OF ENVIRONMENTAL QUALITY
AIR POLLUTION CONTROL

[R08-99]

Title and its heading: 18, Environmenta! Quality

Chapter and its heading: 2, Department of Environmental Quality — Air Pollution Control

Article and its heading: 2, Ambient Air Quality Standards; Area Designations; Classifications;

7, Existing Stationary Source Performance Standards; Appendix 10,
Evaluation of Air Quality Data; Appendix 11, Allowable Particulate
Emissions Computations
Section numbers: R18-2-216, R18-2-703, R18-2-708, R18-2-711, R18-2-712, R18-2-713,
R18-2-715,R18-2-716, R18-2-717, R18-2-719, R18-2-720, R18-2-721,
R18-2-722, R18-2-724, R18-2-730, Appendix 10; Appendix 11. (As
part of this rulemaking, the Department may add, delete, or modify
additional Sections as necessary.)
The subject matter of the propo le:
The Arizona Department of Environmental Quality is considering repealing Appendix 10, Evaluation of Air Quality
Data, and Appendix 11, Allowable Particulate Emissions Computations in their entirety. The Agency has determined
that the information contained in Appendix 10 is out of date and does not comply with current monitoring protocols
as designated by the Environmental Protection Agency. The Agency has also determined that Appendix 11 is not use-
ful because the actual values must be calculated using the equation included in the rules, not this graph. As part of this
rulemaking, other rules from the Arizona Administrative Code must be amended in order to reflect these changes.
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3. A citation to all published netices relating to the proceeding:

None
4. The name and address of agency personnel with whom persons may communicate regarding the rule;
Name: Danielle Dancho

Address: ADEQ
1110 W. Washington St.
Phoenix, AZ 85007
Telephone: (602) 771-4210
Fax: (602) 771-2366
E-mail: dmd@azdeq.gov
5, The time during which the agency will accept written comments and the time and place where oral comments may
be made:

To be announced in the Notice of Proposed Rulemaking

6. A timetable for agency decisions or other action on the proceeding. if known:

To be announced in the Notice of Proposed Rulemaking
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2. If the Department determines that the regional-eentracter’s CRS provider’s intended decision does not comply with
A.R.S. Title 36, Chapter 2, Article 3 or this Chapter, the Department shall reverse the intended decision and provide
written notice of the Department’s decision to the member and the regienal-eentraeter CRS provider.

3. If the Department determines that the regional-eontracter’s CRS provider’s intended decision complies with A.R.S.
Title 36, Chapter 2, Article 3 or this Chapter, the Department shall provide a written notice of the Department’s deci-
sion to the:

a. Member that complies with A.R.S. § 41-1092, and

b. Regienal-contractor-ofthe Department’s-deeision: CRS provider.
G. No change

NOTICE OF PROPOSED RULEMAKING

TITLE 14. PUBLIC SERVICE CORPORATIONS; CORPORATIONS AND ASSOCIATIONS;

SECURITIES REGULATION
CHAPTER 2. CORPORATION COMMISSION
FIXED UTILITIES

[RO8-104]

PREAMB
1. Sections Affected Rulemaking Action

R14-2-2301 New Section
R14-2-2302 New Section
R14-2-2303 New Section
R14-2-2304 New Section
R14-2-2305 New Section
R14-2-2306 New Section
R14-2-2307 New Section
R14-2-2308 New Section

2. The statutory authority for the rulemaking, including both the authorizing statute (general) and the statutes the

rules are implementing (specific):
Authorizing statute: Article XV of the Arizona Constitution and A.R.S. Title 40

Implementing statute: Not applicable

3. Alist of all previous notices appearing in the Register addressing the proposed rule:
Notice of Rulemaking Docket Opening: 14 A.A.R. 1242, April 18, 2008 (in this issue)

4. The name and address of agency personnel with whom persons ma ommunicate regarding the rulemaking:
Name: Jeffrey Pasquinelli, Public Utilities Analyst
Address: Corporation Commission

1200 W. Washington St.
Phoenix, AZ 85007

Telephone: (602) 542-4382
Fax: (602) 364-2270
E-mail: jpasquinelli@azcc.gov

5. An explanation of the rule. including the agency’s reasons for initiating the rule:
The Arizona Corporation Commission (“Commission™) issued Decision No. 69877 on August 28, 2007. In that deci-
sion the Commission ordered that the Public Utility Regulatory Act (“PURPA”) standard on net metering would be
adopted for all Commission-jurisdictional electric distribution utilities.

The PURPA standard is as follows:

Each electric utility shall make available upon request net metering service to any electric con-
sumer that the electric utility serves. For purposes of this paragraph, the term ‘net metering service’
means service to an electric consumer under which electric energy generated by that electric con-
sumer from an eligible onsite generating facility and delivered to the local distribution facilities
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may be used to offset electric energy provided by the electric utility to the electric consumer during
the applicable billing period.

The decision also ordered that Commission staff begin a rulemaking process to draft the rules on net metering.

The proposed rules allow any retail customer of a Commission-jurisdictional electric utility to construct a renewable
resource or Combined Heat and Power (“CHP”) facility and interconnect for the purpose of exchanging electric
power and energy with the electric utility that normally serves them. Under the proposed rules, net metering shall be
a Commission-approved, tariffed service of Arizona electric distribution utilities.

A reference to any study relevant to the rule that the agency reviewed and proposes either to relv on or net to rely

on_in jts evaluation of or justification for the rule. where the public may obtain or review each study, all data

underlying each study, and any analysis of each study and other supporting material:
Not applicable

7. A showing of good cause why the rule is necessary to promote a statewide jnterest if the rule will diminish a previ-
s grant of authority of a pelitical subdivision of this state:

Not applicable
The preliminary summary of the economic, small business. and consumer impact:

The public at large will benefit from net metering; it encourages a larger portion of electricity used in Arizona to be
produced from renewable or high-efficiency resources. This will result in fewer adverse impacts on air, land, and
water than producing electricity from conventional sources.

[

[

Customers of electric utilities who install net metering facilities will incur an initial cost for the equipment, and are
then able to meet their own electricity needs rather than purchase from the local utility. Electric energy produced
beyond customer needs by the net metering facility may be sold back to the utility. Any class of utility customer may
install net metering facilities.

Manufacturers, distributors, and installers of eligible technologies benefit because net-metering customers will pur-
chase and install these eligible technologies. Eligible technologies include solar, wind, and combined heat and power
facilities. Employees of the manufacturers, distributors, and installers of eligible technologies will benefit through
increased job opportunities.

Load-serving utilities may incur additional costs of complying with reporting requirements, and reviewing net meter-
ing customer’s plans. These same entities and their customers may benefit from the reduced load on their local distri-
bution systems and a reduced need for procurement of generation and transmission resources.

Probable costs to the Commission of the proposed net metering rules would include costs associated with reviewing
filings and contracts, and participating in meetings and hearings.

9. The name and address of agency personne] with whom persons may communicate regarding the accuracy of the
economic, small business, and consumer impact statement:

Name: Jeffrey Pasquinelli, Public Utilities Analyst
Address: Corporation Commission
1200 W. Washington St.
Phoenix, AZ 85007
Telephone: (602) 542-4382
Fax: (602) 364-2270
E-mail: jpasquinelli@azcc.gov

10. Thetime, place, and nature of the proceedings for the adoption. amendment, or repeal of the rule or. if ng proceed-

ing is scheduled. where, when. and how persons may request an oral proceeding on the proposed rule;
Not applicable

11. Any other matters prescribed by statute that are applicable to the specific agency or to any specific rule or class of
rules:
Not applicable
12. Incorporations by reference and their location in the yules:

None
13. The full text of the rules follows:

:
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R14-2-2301.
R14-2-2302.
R14-2-2303.
R14-2-2304.
R14-2-2303.
R14-2-2306.
R14-2-2307.
R14-2-2308.

Notices of Proposed Rulemaking

TITLE 14. PUBLIC SERVICE CORPORATIONS; CORPORATIONS AND ASSOCIATIONS;

SECURITIES REGULATION
CHAPTER 2. CORPORATION COMMISSION
FIXED UTILITIES
ICLE 23. NE ERI
Applicability
Definitions
Requirements and Eligibility
Metering

New or Additional Charges

Billing for Net Metering

Net Metering Tariff

Filing and Reporting Requirements

RTI NET METERIN

R14-2-2301. Applicability

These rules

govern the treatment of Electric Utility Customers in Arizona who wish to interconnect with the Electric Utility

which serves them and engage in Net Metering operation as defined below. These rules apply to all Electric Utilities. as
defined in these rules.

R14-2-2302

. Definitions

For purposes of this Article, the following definitions apply unless the context requires otherwise:
1. “Avoided Costs” means the incremental costs to an Electric Utility for electric energy or capacity or both which, but
for the purchase from the Net Metering Facility. such utility would generate itself or purchase from another source.
2. “Biomass” means any raw or processed plant-derived organic matter available on a renewable basis. including:

(ol e ol
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Dedicated energy crops and trees;

Agricultural food and feed crops:

Agricultural crop wastes and residues:

wood wastes and residues. including:

i Landscape waste,

ii. Right-of-way tree trimmings, or

ili. Small diameter forest thinnings that are 12 inch in diameter or less:
Dead and downed forest products:

Aquatic plants;

Animal wastes:

Other vegetative waste materials:

Non-hazardous plant matter waste material that is segregated from other waste;
Forest-related resources such as:

i. Harvesting and mill residue,

ii. Pre-commercial thinnings,

iii. Slash, and

iv. Brush;

Miscellaneous waste such as:
Waste pallets,
i. Crates. and
ii, Dunnage: or
ecycled paper fibers that are no longer suitable for recycled paper production, but not including:
Painted, treated. or pressurized wood.
i, Wood contaminated with plastics or metals.
ii. Tires, or
Recyclable post-consumer waste paper.
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3. “Biogas” means gases that are derived from:

a.
b.

Plant-derived organic matter,
Agricultural food and feed matter,
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Wood wastes

Aguatic plants,

Animal wastes.

Vegetative wastes,

Wastewater treatment facilities using anaerobic digestion, or
Municipal solid waste through:

i. A digester process,

ii. An oxidation process. or

iii. Other gasification process.

e e jeje

4. “Combined Heat and Power” or “CHP” (also known as cogeneration) means a system that generates electricity and
useful thermal energy in a single, integrated system.

5. “Commission” means the Arizona Corporation Commission.

6. “Electric Utility” or “Utility” means an electric_distribution company that constructs, operates, and maintains the
electrical distribution system for the receipt and delivery of power.

1. “Electric Utility Customer” or “Customer” means an end-use retail Customer served under a Utility’s rate schedule.

8. “Fuel Cell” means a device that converts the chemical energy of a fuel directly into electricity without intermediate
combustion or thermal cycles. For purposes of these Net Metering rules, the source of the chemical reaction must be
derived from Renewable Resources.

9. “Geothermal” means heat from within the earth’s surface,

10. “Hydroelectric” means the kinetic energy derived from moving water.

11. “Net Metering” means service to an Electric Utility Customer under which electric energy generated by or on behalf

of that Electric Utility Customer from a Net Metering Facility and delivered to the Utility’s local distribution facilities
may be used to offset electric energy provided by the Electric Utility to the Electric Utility Customer during the appli-
cable billing period.

12, “Net Metering Customer” means any Arizona Customer who chooses to take electric service in the manner described
in the definition of Net Metering above. and under the Net Metering tariff, as described in Section R14-2-2307.

13. “Net Metering Facility” means a facility for the production of electricity that:

a. Isoperated by or on behalf of a Net Metering Customer and is located on the Net Metering Customer’s premises;

b. Isintended primarily to provide part or all of the Net Metering Customer’s requirements for electricity;

c. Uses Renewable Resources, a Fuel Cell, or CHP to generate electricity:;

d. Has a generating capacity less than or equal to 125% of the Net Metering Customer’s total connected load, or in
the absence of customer load data, capacity less than or equal to the Customer’s electric service drop capacity:
and

e. Is interconnected with and can operate in parallel and in phase with an Electric Utility’s existing distribution sys-
tem.

14. “Renewable Resources” means natural resources that can be replenished by natural processes, including;

a. Biogas,

b. Biomass

¢c. Geothermal,

d. Hydroelectric,

e. Solar, or

f. Wind.

15. “Solar” means radiation or heat from the Earth’s sun that produces electricity from a device or svstem designed for
that purpose.

16. “Wind” means energy derived from wind movement across the earth’s surface that produces electricity from a device
or system designed for that purpose.

R14-2-2303. Regulrements and Eligibility
tility shall int t with

territory.

contract between the Utility and the Customer.

R14-2-2304. Metering
The meter that is mstalled on Net Metering Fac111t1es after the effcctxve date of these rules shall be capable of registering and

R14-2-2305. New or Additional Charges
A. Any proposed charge that would increase a Net Metering Customer’s costs beyond those of other customers in the same

rate class shall be filed by the Electric Utility with the Commission for consideration. The filings shall be supported with
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cost of service studies and benefit/cost analyses. The Electric Utility shall have the burden of proof on any new proposed
charge.
Net Metering costs shall be assessed on a nondiscriminatory basis with respect to other customers with similar load char-

acteristics.

R14-2-2306. Billing for Net Metering
A. On a monthly basis, the Net Metering Customer shall be billed or credited based upon the rates applicable under the Cus-

B.
C.

=

=

tomer’s currently effective standard rate schedule and any appropriate rider schedules.

The billing period for net metering will be the same as the billing period under the Customer’s applicable standard rate
schedule

If the kWh supplied by the Electric Utility exceed the kWh that are generated by the Net Metering Facility and delivered
back to the Electric Utility during the billing period. the Customer shall be billed for the net kWh supplied by the Electric
Utility in accordance with the rates and charges under the Customer’s standard rate schedule.

If the electricity generated by the Net Metering Customer exceeds the electricity supplied by the Electric Utility in the
billing period, the Customer shall be credited during the next billing period for the excess kWh generated. That is, the
excess kWh during the billing period will be used to reduce the kWh supplied (not kW or kVA demand or customer
charges) and billed by the Electric Utility during the following billing period.

Customers taking service under time-of-use rates who are to receive credit in a subsequent billing period for excess kWh
generated shall receive such credit during the next billing period during the on- or off-peak periods corresponding to the
on- or off-peak periods in which the kWh were generated by the Customer.

Once each calendar year the Electric Utility shall issue a check or billing credit to the Net Metering Customer for the bal-
ance of any credit due in excess of amounts owed by the Customer to the Electric Utility. The payment for any remaining
credits shall be at the Electric Utility’s Avoided Cost. That Avoided Cost shall be clearly identified in the Electric Utility’s
Net Metering tariff.

R14-2-2307. Net Metering Tariff

A.

B.

C.

Each Electric Utility shall file, for approval by the Commission. a Net Metering tariff within 120 days from the effective
date of these rules, including financial information and supporting data sufficient to allow the Commission to determine
the Electric Utility’s fair value for the purposes of evaluating any specific proposed charges. The Commission shall issue
a decision on these filings within 120 days,

The Net Metering tariff shall specify standard rates for annual purchases of remaining credits from Net Metering Facilities
and may specify total utility capacity limits. If total utility capacity limits are included in the Tariff. such limits must be
fully justified.

Electric utilities may include seasonally and time of day differentiated Avoided Cost rates for purchases from Net Meter-
ing Customers. to the extent that Avoided Costs vary by season and time of day.

R14-2-2308. Filing and Reporting Requirements

A,

B.

Prior to May_1 of each year. each Electric Utility shall file a report listing all existing Net Metering Facilities and the
inverter power rating or generator rating as of the end of the previous calendar year.

Also included in this report shall be, for each existing Net Metering Facility, the monthly amount of energy delivered to
and from the Electric Utility and, if available, the monthly peak demand delivered to and from the Electric Utility,

Volume 14, Issue 16 Page 1232 April 18, 2008




