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EXECUTIVE SUMMARY
MOUNTAIN DELL WATER, INC.

W-01877A-07-0540

Mountain Dell Water, Inc. ("Company") is located approximately 1 mile south of
Flagstaff in Coconino County. The Company provides service to approximately 89 customers.
The Company's current rates became effective February l, 1993. The Company provides
service to approximately 89 customers.

The  Compa ny propose d ra te s , a s  file d, produce  tota l ope ra ting re ve nue  of $58,945, a n
incre a s e  of $19,649 or 50.0 pe rce nt a bove  the  Compa ny's  te s t ye a r re ve nue  of $39,296, to
provide  an opera ting income of $21,627 and a  33.16 percent ra te  of re turn on a  $65,221 ra te  base
and an ope ra ting margin of 36.69 pe rcent. The  Company's  reques ted ra te s  would increa se  the
typica l re s ide ntia l bill with  a  me dia n us a ge  of 2 ,495 ga llons  from $25.35 to  $37.61 for a n
increase  of $12.26 or 48.4 percent.

S ta ff re comme nds  ra te s  tha t would produce  tota l ope ra ting re ve nue  of $50,925, a n
incre a se  of $10>958 or 27.4 pe rce nt ove r the S ta ff a djus te d te s t ye a r re ve nue  of $39,967, to
provide  an opera ting income of $6,829 and an 8.12 percent ra te  of re turn on an $84,121 ra te  base
a nd a n ope ra ting ma rgin of 13.41 pe rce nt. S ta ff's  re comme nde d re ve nue  would provide  the
Company sufficient revenue  to mee t a11 obliga tions . S ta ffs  recommended ra te s  would increase
the  typica l re s ide ntia l bill with a  me dia n us a ge  of 2,495 ga llons  from $25.35 to $31.73 for a n
increase  of $6.38 or 25.2 percent.

Staff recommends its  ra tes and charges as presented on Schedule 4 of this report.



TABLE  O F CO NTE NTS

P AG E

V1

CURRENT RATES2.
TYPE OF OWNERSHIP .
LOCATIONZ.
RATES:
CUSTOMERS! .
NOTIFICATIOn
COMPLAINTS!

1

1

1

1

1

1

2

SUMMARY OF FILING | 2

BACKGROUND m 2

CONSUMER SERVICES . 2

COMPLIANCE.. 2

RATE BAsE..

OPERATING INCOME STATEMENT |

OPERATING REVENUE..
OPERATING EXPENSES ..

4
4

REVENUE REQUIREMENT OF 4

RATE DES IGN.. 5

STAFF RECOMMENDATIONS v 6

S CHEDULES

Summary of Filing .. Schedule DRR- 1

Rate Base . Schedule  DRR-2

Statement of Operating Income .. Schedule  DRR-3

Rate  Des ign.. Schedule DRR.-4

Typica l Bill Ana lys is Schedule  DRR-5

ATTACHMENT

Engineering Report ..

on

.Atta chme nt A

.3

r



Mounta in De ll Wa te r, Inc,
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Page 1

Fact sheet:

Current Rates : De cis ion No. 58148, J a nua ry 13, 1993, ra te s  e ffe ctive  Fe brua ry 1, 1993.

Tvp e  o f Own e rs h ip: Arizona  "S " Corpora tion .

Lo ca tio n  : The  Compa ny s e rve s  cus tome rs  in Coconino County.

Rates :

P e rm a ne n t ra te  inc re a s e  a pp lic a tion  file d : S e p te m be r 24 ,  2007 . Le tte r o f De fic ie n c y s e n t
Octobe r 23, 2007. Applica tion found s uffic ie nt on De ce m be r 10, 2007.

Curre nt Te s t Ye a r Ende d: De ce mbe r 31, 2006

Monthly Minimum Cha rge s :
Com pa ny
Curre nt
Ra te s

CQmpa ny
P ropos e d
Ra te s

S ta ff
Re com m e nde d
Ra te s

Monthly Minimum Cha rge
Based on 5/8 x 3/4-inch meter

$19.00 $28.50 $24.00

Ga llons  in Minimum 1,000 0 0

Com m odity Cha rge
Exce s s  of minimum, pe r 1,000 ga llons

Tie r One  0 to 3,000 ga llons
Tie r Two 3,001 to 10,000 ga llons
Tie r Thre e  10,001 to infinite

4.25
4.25
4.25

3.65
5.48
6.57

3.10
4.70
6.00

Typica l re s ide ntia l bill
Ea s e d on me dia n us a ge  of 2,495 ga llons ) $25.35 $37.61 $31.73

Customers :

Ave ra ge  numbe r of cus tome rs  in prior te s t ye a r: 89 a nd for the  curre nt te s t ye a r: 89.

No tific a tio n  :

Cus tome rs  Notifica tion wa s  ma ile d S e pte mbe r 21, 2007.



Mounta in De ll Wa te r. Inc
Docke t No. W-01877A-07-0540
Page 2

Compla in ts

There  were  no opinions filed regarding the  ra te  increase

S umma ry o f Filing

The  te s t ye a r re s ults , a s  a djus te d by Utilitie s  Divis ion S ta ff ("S ta fF') of the  Arizona
Corpora tion Commis s ion ("Commis s ion"), s how tha t Mounta in De ll Wa te r, Inc. ("Compa ny")
rea lized an opera ting loss  of $3,933 for a  no ra te  of re turn and no opera ting margin as  shown on
Schedule 1

The  Compa ny propose d ra te s , a s  file d, produce  tota l ope ra ting re ve nue  of $58,945, a n
incre a s e  of $19,649 or 50.0 pe rce nt a bove  the  Compa ny's  te s t ye a r re ve nue  of $39,296, to
provide  an opera ting income of $21,627 and a  33.16 percent ra te  of re turn on a  $65,221 ra te  base
and an ope ra ting margin of 36.69 pe rcent. The  Company's  reques ted ra te s  would increa se  the
typica l re s ide ntia l bill with  a  me dia n us a ge  of 2 ,495 ga llons  from $25.35 to  $37.61 for a n
increase  of $12.26 or 48.4 percent

S ta ff re comme nds  ra te s  tha t would produce  tota l ope ra ting re ve nue  of $50,925, a n
incre a se  of $10,958 or 27.4 pe rce nt ove r the S ta ff a djus te d te s t ye a r re ve nue  of $39,967, to
provide  an opera ting income of $6,829 and an 8.12 percent ra te  of re turn on an $84,121 ra te  base
a nd a n ope ra ting ma rgin of 13.41 pe rce nt. S ta ffs  re comme nde d re ve nue  would provide  the
Company sufficient revenue  to mee t a ll obliga tions . S ta ffs  re commended ra te s  would increa se
the  typica l re s ide ntia l bill with a  me dia n us a ge  of 2,495 ga llons  from $25.35 to $31.73 for a n
increase  of $6.38 or 25.2 percent

Background

On September 24, 2007, the  Company filed an applica tion for a  pe rmanent ra te  increase
with the  Commis s ion. On Octobe r 23, 2007, the  a pplica tion wa s  de e me d de ficie nt. On
Nove mbe r 27, 2007, the  Compa ny s ubmitte d re vis ions  to its  origina l a pplica tion, a nd it wa s
found sufficie nt on De ce mbe r 10, 2007. The  Compa ny's  a pplica tion s ta te s  tha t the  re que s te d
rate  increase  is  needed due to aging infrastructure , replacement of storage tanks and maintenance
re quire d on We ll No. l

Consumer Services

A re vie w of the  Commis s ion's  re cords  re ve a le d tha t from J a nua ry 1, 2005, to pre s e nt
there  have  been no compla ints  or opinions filed

Compliance

A ch e ck with  th e  Utilitie s  Divis io n  Co mp lia n ce  S e c tio n  s h o we d  n o  o u ts ta n d in g
compliance issues
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The Company is  current in its  property and sa les  tax payments .

The  Company is  in good s tanding with the  Corpora tions  Divis ion of the  Commiss ion.

The  Company is  in compliance  with the  new a rsenic maximum contaminant leve l.

The  Company filed a  Curta ilment P lan Tariff on October 24, 2007.

The  Compa ny ha s  a n a pprove d ba ckflow pre ve ntion ta riff tha t be ca me  e ffe ctive  on
October 13, 1998.

The  Compa ny is  not loca te d within a ny Active  Ma na ge me nt Are a  a nd is  not subje ct to
conserva tion and monitoring requirements .

Rate Base

Staff' s  recommended adjustments increase  ra te  base  by $18,900 firm $65,221 to $84,121
as  shown in Schedule  DRR, page  1. Deta ils  of S ta ffs  adjustments  a re  discussed be low.

P la nt In S e rvice - Adjus tme nt A incre a se s  pla nt in se rvice  by $20,677 from $139,032 to
$159,769. The  a djus tme nt re fle cts  re cognition of unre corde d a dditions , corre ction of re cording
errors and removal of unsupported amounts as presented in deta il in Schedule  DRR-2, page 3.

Accumula te d De pre cia tion - Adjus tme nt B incre a s e s  Accumula te d De pre cia tion by
$4,711 from $73,871 to $78,582. S ta ff ca lcula te d a n a ccumula te d de pre cia tion ba la nce  by
a dding de pre cia tion e xpe ns e  for the  ye a rs  1992 through the  e nd of 2006 a nd s ubtra cting
a ccumula te d  de pre cia tion  for re corde d a nd S ta ff re comme nde d pla nt re tire me nts  to  the
Commission approved $41,544 ba lance  for accumula ted deprecia tion in the  prior tes t year ended
December 31, 1991. De ta il pe rta ining to the  adjus tment is  presented in Schedule  DRR-2, pages
4 through 6.

Working Ca pita l - Adjus tme nts  C a nd D provide  a  ca s h working ca pita l a llowa nce  of
$2,935 ba s e d on the  formula  me thod. The  formula  me thod re cognize s  one -e ighth of the
opera ting expenses  excluding deprecia tion, taxes , purchased power expenses  plus  one  twenty-
fourth of purcha se d powe r e xpe nse s . The  Compa ny did  not cla im a  ca s h  working ca pita l
a llowance .

Operating Income Statement

S ta ffs  a djus tme nts  de cre a se d the  Compa ny's  propose d te s t ye a r ope ra ting re sults  by
$6,107 from a  $1,978 opera ting income to a  $4,129 opera ting loss  as  shown in Schedule  DRR-3,
page 1. Details  of Staff' s  adjustments to operating revenues and expenses are  discussed below.
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Operating Revenue

Me te re d Wa te r Re ve nue - Adjus tme nt A incre a s e s  me te re d re ve nue  by $671, from
$38,666 to $39,337, to re flect the  revenue  gene ra ted by the  te s t yea r billing de te rminants  in the
Compa ny's  filing.

Operating Expenses

S ta ffs  a djus tme nts  to ope ra ting e xpe ns e s  re s ulte d in a  ne t incre a s e  of $6,778 Nom
$37,318 to $44,096.

Purchased Power - Adjus tme nt B de cre a se s  this  a ccount by $703 to re fle ct a ctua l Te s t
Yea r invoice  tota ls .

Repa irs  and Maintenance - Adjus tme nt C incre a se  this  a ccount by $1,167 to re cognize
unrecorded actual test year supported expenses.

Office  Supplie s  and Expense - Adjus tme nt D de cre a se s  this  a ccount by $131 to re fle ct
actual expenses incurred during the  test year.

Outside  Services - Adjustment E decreases this  account by $245 to re flect actua l tes t year
expenses.

Wate r Tes ting - Adjus tment F increases  this  account by $30 to $1,524 (See  Enginee ring
Re port).

Misce lla ne ous  Expe nse - Adjus tme nt G de cre a s e s  th is  a ccount by $143 to  re fle ct
documented expenses incurred in the test year.

De pre cia tion - Adjus tment H increa se s  Deprecia tion Expense  by $6,803 from $4,605 to
$10,868 a s  shown on S che dule  DRR-3, pa ge  3. This  a djus tme nt re fle cts  a pplica tion of S ta ffs
recommended deprecia tion ra tes , by account, as  shown in Exhibit 6 of the  Engineering Report to
Staff' s  recommended depreciable  plant balances on a  going forward basis.

Revenue Requirement

S ta ff re comme nds  tota l ope ra ting re ve nue  of $50,925, a n incre a se  of $10,958 or 27.4
pe rcent ove r the  S ta ff adjus ted te s t yea r revenue  of $39,967, to provide  an ope ra ting income  of
$6,829 and an 8.12 pe rcent ra te  of re turn on an $84,121 ra te  ba se  and an ope ra ting margin of
13.41 pe rcent. S ta ffs  recommended revenue  would provide  the  Company sufficient revenue  to
mee t a ll obliga tions .
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Rate Design

Schedule  DRR-4 presents  a  complete  lis t of the  Company's  present, proposed, and Staff' s
recommended rates and charges.

The  pre s e nt ra te  de s ign  is  a  uniform commodity ra te  s tructure  with  1 ,000 ga llons
include d in the  minimum monthly cha rge . The  minimum cha rge s  by me te r s ize  a re  a s  follows :
5/8 X 3/4- and 3/4-inch, $19.00, l.-inch, $26.00, 1.5-inch, $50.00, and 2-inch, $80.00.

The  Company proposes  ra te s  only for the  following me te r s ize s : 5/8 x 3/4-inch, 3/4-inch,
and, 1-inch. The  Company proposes  an inve rted three -tie r ra te  des ign with break-ove r points  a t
3,000 a nd 10,000 ga llons . For l-inch me te rs , the  Compa ny propose s  a n inve rte d two-tie r ra te
des ign with a  break-over point a t 10,000 ga llons . The  Company's  proposed ra tes  would increase
the  me dia n us a ge  (2,495 ga llons ) 5/8 x 3/4-inch re s ide ntia l cus tome r's  bill from $25.35 to
$37.61, for an increase  of$l2.26 or 48.4 pe rcent.

S ta ff re comme nds  a  thre e -tie r inve rte d ra te  s tructure  for 5/8 x 3/4-inch a nd 3/4-inch
me te rs  a nd a  two-tie r inve rte d ra te  s tructure  for la rge r me te rs  with ze ro ga llons  include d in the
minimum monthly cha rge . The  bre a k-ove r points  for 5/8 x 3/4-inch a nd 3/4-inch me te rs  a re  a t
3,000 and 10,000 ga llons . S ta ff' s  recommended ra tes  would increase  the  median usage  (2,495
ga llons ) 5/8 x 3/4-inch me te r re s ide ntia l cus tome r's  bill from $25.35 to $31.73, a n incre a se  of
$6.38 or 25.2 percent.

The  Compa ny propose s  to incre a se  the  Es ta blishme nt S e rvice  Cha rge  from $30.00 to
$45.00. S ta ff finds  tha t the  curre nt $30.00 ra te  is  a  re a sona ble  a nd norma l a nd re comme nds
continua tion of the  current ra te .

The  Company proposes  to increase  the  Establishment Service  Charge  (Afte r Hours) from
$35.00 to $52.50. Staff finds $45 as a  reasonable  and normal charge  and recommends it.

The  Compa ny propos e s  to incre a s e  Re conne ction (De linque nt) fe e  from $30.00 to
$45.00. Staff finds $45 as a  reasonable  and normal charge  and recommends it.

The  Compa ny propos e s  to incre a s e  s e rvice  cha rge s  for NS F Che cks  from $10.00 to
$15.00. Staff finds $15 as a  reasonable  and normal charge  and recommends it.

The  Compa ny propos e s  to incre a s e  the  Me te r Re -re a d fe e  (if corre ct) from $10.00 to
$15.00. Staff finds $15 as a  reasonable  and normal charge  and recommends it.
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Staff Recommendations

Staff recommends :

Approva l of S ta ffs  ra te s  a nd cha rge s  a s  s hown on S che dule  4, in a ddition to
colle ction of its  re gula r ra te s  a nd cha rge s , the  Compa ny ma y colle ct from its
customers  a  proportiona te  share  of any privilege , sa les  or use  tax per Commission
Rule  (14-2-409D-5).

• Tha t the  Company file  with Docke t Control, a s  a  compliance  item in this  docke t, a
sche dule  of its  a pprove d ra te s  a nd cha rge s  within 30 da ys  a fte r the  De cis ion in
this  matte r is  issued.

c Authoriza tion of the  deprecia tion ra tes  shown in the  Engineering report.

S ta ff re comme nds  tha t within 90 da ys  of a  De cis ion in this  ma tte r the  Compa ny
file  with Docke t Control, a s  a  complia nce  ite m in this  docke t, a  de ta ile d pla n
demonstra ting how the  Company will reduce  its  wa te r loss  to le ss  tha t 10 percent.
If the  Compa ny finds  tha t re duction of wa te r los s  to le s s  tha n 10 pe rce nt is  not
cos t-e ffe c tive ,  the  Compa ny s hou ld  s ubmit a  de ta ile d  cos t a na lys is  a nd
explana tion demonstra ting why wate r loss  reduction to le ss  than 10 percent is  not
cos t-e ffective . The  Compa ny mus t re duce  its  wa te r los s  to le s s  tha n 15% by
December 31, 2009.
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Mountain Dell Water. Inc Schedule DRR-1
Docket No. W-01877A-07-0540
Test Year Ended December it, 2006

SUMMARY OF FILING

Present Rates Proposed Rates

Revenues
Metered Water Revenue
Unmetered Water Revenue
OtherWater Revenues

Total Operating Revenue

Operating Expenses
Operation and Maintenance
Depreciation
Property 8¢ Other Taxes
Income Tax

Total Operating Expense

Operating Income/(Loss)

Rate Base O.C.L.D

Rate of Return - O.C.L.D

Times Interest Earned Ratio (Pre-Tax)

Debt Service Coverage Ratio (Pre-Tax)

Operating Margin

NOTES: 1. The times interest earned ratio (TIER) represents the ability of the
Company to pay interest expenses before taxes

2. Operating Margin represents the proportion of funds available to
pay interest and other below the line or non-ratemaking expenses



Mountain Dell Water, Inc Schedule DRR-2
Page 1 of 6Docket No. W-01877A-07-0540

Test Year Ended December 31, 2006

Plant in Service

Original Cost
Company Adjustment

$20,677$139,092 A $159,769

Acc um. Depreciation 73.871 4.711 B 78.582

Plant Advances
Accumulated Deferred Income Taxes

Total Advances

Contributions Gross

$0

Amortization of CIAC

$0

Net CIAC

$0 $0

1/24 Power

$0

$371 C

1/8 Operation & Mai ft 0 2.564 D

$0

Inventory

$0

0

Prepayments

A Schedule DRR-2, Page 2
B Schedule DRR-2, Page 4



Mountain Dell Water, Inc
Docket No. W-01877A-07-0540
Test Year Ended December 31, 2006

Schedule DRR-2
Page 2 of 6

SUMMARY OF ADJUSTMENTS FOR PLANT IN SERVICE

Companv
$

Staff
$

Ref Difference
$

15,000
5,437

15,000
12,302 A 6.865

14,000 14,000

45,982 60,228 B1,B2 14,246

19,861
2,500

19,711
2,500

C (150)

3,160 4,726 D 1 ,see

4.143
1,500
8.157

4,143
1,50o
5,907 E (2,250)

15,000 15,000

1,381 1,781 F 400

Acct. No. Description
301 Organization
302 Franchises
303 Land and Land Rights
304 Structures 8< Improvements
305 Collecting 8¢ Impounding Reservoirs
306 Lakes, Rivers, Other Intakes
307 Wells and Springs
308 Infiltration Galleries and Tunnels
309 Supply Mains
310 Power Generation Equipment
311 Pumping Equipment
320 Water Treatment Plant
330 Distribution Reservoirs & Standpipes
331 Transmission 8< Distribution Mains
333 Services
334 Meters & Meter Installation
335 Hydrants
336 Backflow Prevention Devices
339 Other Plant 8l Misc. Equipment
340 Office Furniture 8. Equipment
341 Transportation Equipment
342 Stores Equipment
343 Tools, Ship 8< Garage Equipment
344 Laboratory Equipment
345 Power Operated Equipment
346 Communication Equipment
347 Miscellaneous Equipment
348 Other Tangible Plant

Totals $
2,971

139,092 $
2.971

159,769 $ 20,677



Mountain Dell Water, Inc
Docket No.W-01877A-07-0540
Test Year Ended December 31, 2006

Schedule DRR-2
Page 3 of 6

EXPLANATION OF ADJUSTMENTS TO PLANT

$
Ref Acct. No

A 304 Structures 8; Improvements
Per Staff

To record fencing around water service
area not recorded. Buffalo Fence Co
Inv. 33043A Check No/ 3371 6/12/2003

6,865 $

BI 311 Pumping Equipment
Per Staff

To record Flagstaff Well Invoice paid
with two separate checks, only one
posted to Company books. 3/8/1994

8.188 $

BE 311 Pumping Equipment
Per Staff

To record submersible pump 460V
Flagstaff Well & Supply Co. Inv. 2482
Check No 3401 9/19/2033 not recorded

12,430 $ 12,430

$330 Distribution Reservoirs 8< Standpipes
Per Staff

To correct posting error Lee Tanks
Check Nos. 3492 and 3495 for $1 ,400
and $3,318 respectively on 9/29/04

4
4,718 $ (150)

334 Meters & Meter Installation
Per Staff

To record payments to Central AZ
Supply not booked to Company
Records: 1997 - $256, 1998 - $400
and 2005 for $910

1.566 $

341 Transportation Equipment
Per Staff

To remove unsupported plant. Only
$2,750 related to a to a 1996 purchase
is supported

2,750 $ (2,250)

345 Power Operated Equipment
Per Staff

To record invoice paid to Rohrig
Electrical Services not posted
Check No. 2234 7/29/94



ACCUMULATED DEPRECIATION ADJUSTMENT

SUMMARY OF ADJUSTMENTS

Mountain Dell Water, Inc
Docket No. W-01877A-07-0540
Test Year Ended December 31, 2006

Schedule DRR-2
Page 4 of 6

Per Company
Per Staff

Amount
$73,871
78,582

Accumulated Depreciation -
Accumulated Depreciation -

Total Adjustment $ 4,711 A

Note: Both the Company and Staff agree on individual beginning balances amounts totaling
$41 ,544 per prior Decision No. 58148, Test Year Ending December 31, 1991

Company Staff
$ $

Ref Difference
$

5,437 6,638 A 1,201

14,000 B 14,000

17,171 16,236 c (935)

12,830
2,500

10,929
2,500

D (1 ,901)
0

2,980 3,557 E 577

F3,944
1,500
8,157

5th
1,500
5.216 G

(3,426)
<0)

(2,941)

15,000 15,000 0

1,381 928 H (453)

I

Acct. No. Description
301 Organization
302 Franchises
303 Land and Land Rights
304 Structures & improvements
305 Collecting 81 Impounding Reservoirs
306 Lakes, Rivers, Other Intakes
307 Wells and Springs
308 Infiltration Galleries and Tunnels
309 Supply Mains
310 Power Generation Equipment
311 Pumping Equipment
320 Water Treatment Plant
330 Distribution Reservoirs & Standpipes
331 Transmission 81 Distribution Mains
333 Services
334 Meters & Meter Installation
335 Hydrants
336 Backflow Prevention Devices
339 Other Plant 8< Misc. Equipment
340 Office Furniture & Equipment
341 Transportation Equipment
342 Stores Equipment
343 Tools, Ship & Garage Equipment
344 Laboratory Equipment
345 Power Operated Equipment
346 Communication Equipment
347 Miscellaneous Equipment
348 Other Tangible Plant

Totals $

2,971
73,871 $

1.560
78,582 $

(1,411)
4,711



Mountain Dell Water, Inc
Docket No. W-01877A-07-0540
Test Year Ended December 31 , 2006

Schedule DRR-2
Page 5 of 6

EXPLANATION OF ADJUSTMENTS TO ACCUMULATED DEPRECIATION

Ref
A $

Acct. No. Description
304 Structures 8< Improvements

Per Staff
To recognize accumulated depreciation
in 2003 plant additions not recorded by
the Company and not depreciated.

5,437
6,638 $ 1,201

B 307 Wells and Springs
Per Staff

To recognize fully depreciated plant at
12/31/2002. The Company did not report
any amounts on Page 15 of the application.

$ _

14,000 $ 14,000

C $211 Pumping Equipment
Per Staff

To correct misstated plant balance
and application of an incorrect
depreciation rate.

17,171
16,236 $ (935)

D $330 Distribution Reservoirs & Standpipes
Per Staff

To reflect application of the authorized
rate to Staffs plant balance for the inter-
vening years between rate cases.

12,830
10,929 $ (1,901)

E $334 Meters 84 Meter Installation
Per Staff

To regonize accumulated depreciation
for Plant in Service added since the prior
test year but not recorded.

2,980
3,557 $ 577

F $ 3,944
518

339 Other Plant & Misc. Equipment
Per Staff

To recognize accumulated depreciation
on Plant added in 2004 using a 5 percent
depreciation rate. ($14,142 x .05 x
2.5 years = $518).

$ (3,426)



Mountain Dell Water, Inc
Docket No.W-01877A-07-0540
Test Year Ended December 31, 2006

Schedule DRR-2
Page 6 of 6

G $341 Transportation Equipment
Per Staff

To reduce the accumulated depreciation
to reflect application of the authorized
depreciation rate and to remove
accumulated depreciation on a truck
not used for utility purposes.

8,157
5.216 $ (2,941)

H $ 1.381
928

345 Power Operated Equipment
Per Staff

To reflect application of a 5 percent
depreciation rate for additions of $400
in 1994 and $1.381 in 1999 using the
half year convention.
($400 x .05 x 15.5 yrs = $310.
$1,381 x .05 x 7.5 years = $618.)
$310 + $618 = $928.

$ (453)

I $348 Other Tangible Plant
Per Staff

To reflect application of a 5 percent
depreciation rate to plant additions of
$2,971 in 1996.
($2,971 x .05 x 10.5 years = $1,560.)

2,971
1,560 $ (1,411)



$1 ,978OPERATING INCOME/ LOSS) ($4,129$6,107)

$$1,978 ($4,129)NET INCOME/(LOSS) (6,107)

Mountain Dell Water, Inc
Docket No. W-01877A-07-0540
Test Year Ended December 31, 2006

Schedule DRR-3
Page 1 of 3

STATEMENT OF OPERATING INCOME

Company
Exhibit

Staff
Adjustments

Staff
Adjusted

Revenues:
461 Metered Water Revenue
460 Unmetered Water Revenue
474 Other Water Revenues

$38,666
0

630

$671 A
0
0

$39,337
0

630

Total Operating Revenue $39,296 $671 $39,967

Over
$0

0
9,608

0
3,635
2,352
3,682
1,494
4,500

0
3,817

0
0

352
4,065
2,542
1,271

601
610
615
618
620
621
630
635
641
650
657
659
666
675
403
408
408.
409

at ind Expenses:
Salaries and Wages
Purchased Water
Purchased Power
Chemicals
Repairs and Maintenance
Office Supplies & Expense
Outside Services
Water Testing
Rents
Transportation Expenses
Insurance - General Liability
insurance - Health and Life
Regulatory Commisssion Expense - Rate Case
Miscellaneous Expense
Depreciation Expense
Taxes Other Than Income
11 Property Taxes
Income Tax 0

$0
0

(703) B
0

1,t67 C
(131) D
(245) E

30 F
0
0
0
0
0

(143) G
6,803 H

0
0
0

$0
0

8,905
0

4,802
2,221
8,437
1,524
4,500

0
8,817

0
0

209
10,868
2,542
1,271

0

Total Operating Expenses $37,318 $6,778 $44,096

Othe
419
421
427

XX
426

r Income/(Expense):
Interest and Dividend Income
Non-Utility Income
Interest Expense
Reserve/Replacement Fund Deposit
Miscellaneous Non-Utility Expense

$0
0
0
0
0

$0
0
0
0
0

$0
0
0
0
0

Total Other Incomed(Expense)

I

$0 $0 $0

I



Mountain Dell Water, Inc
Docket No. W-01877A-07-0540
Test Year Ended December 31, 2006

Schedule DRR-3
Page 2 of 3

STAFF ADJUSTMENTS TO OPERATING INCCME

A METERED WATER REVENUE - Per Company
Per Staff

To reflect revenue generated by billing determinants.

$38,666
39,337 $671

B $9,608
8,905

PURCHASED POWER - Per Company
Per Staff

To reflect actual Test Year invoice totals.
($703)

C REPAIRS AND MAINTENANCE - Per Company
Per Staff

To recognize as expense invoices paid for during the Test Year
but not recorded to the account.

$3,635
4,802 $1,167

D $2,352
2,221

OFFICE SUPPLIES 8< EXPENSE - Per Company
Per Staff

To reflect actual Test Year invoice totals.

($131)

E $3,682
3,437

OUTSIDE SERVICES .. Per Company
Per Staff

To reflect actual Test Year invoice totals.

($245>

F WATER TESTING - Per Company
Per Staff

To reflect normalized ongoing water testing expense.

$1,494
1,524 $30

G $352
209

MISCELLANEOUS EXPENSE .. Per Company
Per Staff

To reflect documented costs incurred during the period.

(8143)

H DEPRECIATION - Per Company
Per Staff

See Schedule 3 Page 3 of 3.

$4,065
10,868 $6,803



Mountain Dell Water, Inc
Docket No. W-01877A-07-0540
Test Year Ended December 31 , 2006

Schedule DRR-3
Page 3 of 3

OPERATING ADJUSTMENT H - DEPRECIATION EXPENSE

[Al [E]

Line
No.

ACCT
no. DESCRIPTION AMOUNT

$

[B]
FULLY

DEPRECIATED

PLANT

$

[C]
AMOUNT

SUBJECT TO

DEPRECIATION

$
EXPENSE

$

5,437
14,000

15,000
65865 229

15,000
12,302
14,000
60,228 60,228 7,529

19,711 98519,711
2,500 2,500

4,726 3,1eo 1 ,566 130

4,143
1,500
5,907

4,143
1 ,500
5,907

276
300

1,181

15,000 15,000

301 Organization
302 Franchises
303 Land & Land Rights
304 Structures & Improvements
307 Wells & Springs
311 Pumping Equipment
320 Water Treatment Equipment
330 Distribution Reservoirs 8= Standpipes
331 Transmission & Distribution Mains
333 Services
334 Meters & Meter Installations
335 Hydrants
336 Backflow Prevention Devices
339 Other Plant and Misc. Equipment
340 Office Furniture & Equipment
341 Transportation Equipment
342 Stores Equipment
343 Tools Shop & Garage Equipment
344 Laboratory Equipment
345 Power Operated Equipment
346 Communication Equipment
347 Miscellaneous Equipment
347 Miscellaneous Equipment
348 Other Tangible Plant

1,781 1,781

[D]
ENGINEET\NG

RECOMMENDED
RATE

0.00%
0.00%
0.00%
3.33%
3.33%

12.50%
3.33%
5.00%
2.00%
3.33%
8.33%
2.00%
6.67%
6.67%

20.00%
20.00%
4.00%
5.00%

t0.00%
5.00%

10.00%
10.00%
5.00%
5.00%

89

2,971
$ 159,769 $ 40,097 $

2,971
119,672 $

149
10,868

$ 159,769 $

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
24
25
26
27
28
29
30

15,000
40,097 $

10,868
4,065
6,803

Staff Recommended Plant in Service Balance
Less: Amount not subject to Depreciation $

Fully Depreciated Plant
Depreciable plant $

55,097
104,672

$

$

10,858
4,065
6,803

Staff Recommended Depreciation Expense
Company Proposed Depreciation Expense

Staff Adjustment
Amortization of Contributions
1. Amortization of Contributions at Depreciation Expense Composite Rate $ 6.50% $



RATE DESIGN
Company
Proposed

Rates

$ 28.50
28.50
71.50

N/T
N/T
N/T
N/T
N/T

ZERO

See Below

3.65
5.48
6.57

$
$
$

3.6500
5.4800
6.5700

$
$
$

5.4800
6.5700

$
$

N/T
N/T

N/T
N/T

N/T
N/T

N/T
N/T

N/T
N/T

Staff
Recommended

Rates

$ 24.00
36.20
60.30

120.60
192.95
385.90
603.00

1 ,206.00

ZERO

See Below

3.10
4.70
6.00

$
$
$

3.10
4.70
6.00

$
$
$

4.70
6.00

$
$

4.70
6.00

$
$

4.70
6.00

$
$

4.70
6.00

$
$

4.70
6.00

$
$

$
$

4.70
6.00

Present
Rates

$ 19.00
19.00
26.00
50.00
80.00

N/T
N/T
N/T

1 ,000

4.25$

N/T
N/T
N/T

N/T
N/T
N/T

N/T
N/T

N/T
N/T

N/T
N/T

N/T
N/T

N/T
N/T

N/T
N/T

Mountain Dell Water, Inc
Docket No. W-01877A-07-0540
Test Year Ended December 31, 2006

Schedule  DRR-4
Pa ge 1 of 2

Monthly Usage Charge

5/8 x 3/4" Meter
3/4" Meter
1" Meter

1 %" Meter
2" Meter
3" Meter
4" Meter
6" Meter

Gallons included in Minimum
Commodity Rates

All meter sizes
Per 1,000 gallons in excess of gallons in monthly minimum

5/8 x3/4 Inch Meter
Tier 1 zero gallon to 3,000 gallons
Tier 2 3,001 to 10,000 gallons
Tier 3 All gallons over 10,00 gallons

3/4 Inch Meter
Tier 1 zero gallon to 3,000 gallons
Tier 2 3,001 gallons to 10,000 gallons
Tier 3 All gallons over 10,000 gallons

1 Inch Meter
Company: Tier 1 Up to 10,000 gallons
Company: Tier 2 Over 10,000 gallons

Staff: Tier 1 Up to 27,000 gallons
Staff: Tier 2 Over 27,000 gallons

1.5 Inch Meter
Tier 1 Up to 70,000 gallons
Tier 2 Over 70,000 gallons

2 Inch Meter
Tier 1 Up to 120,000 gallons
Tier 2 Over 120,000 gallons

3 Inch Meter
Tier 1 Up to 260,000 gallons
Tier 2 Over 260,000 gallons

4 Inch Meter
Tier 1 Up to 420,000 gallons
Tier 2 Over 420,000 gallons

6 Inch Meter
Tier 1 Up to 850,000 gallons
Tier z Over 850,000 gallons



COMPANY PROPOSED STAFF RECOMMENDED
Service

Line Charge
Meter

Installation
Total

Proposed
Service

Line Charge
Meter

Installation
$
$
$
$
s
$

70,00
80,00

131 .00
289.00
491 .00
491 ,00
N/T
N/T
N/T
N/T
N/T
NIT
N/T
N/T
N/T

$
$
$
$
$
$

330.00
360.00
411 .00
604.00
831.00
831.00

NIT
N/T
N/T
N/T
N/T
N/T
NIT
N/T
N/T

330.00
350.00
411.00
604.00
831.00
831.00

$
$
$
$
$
$

N/T
nor
N/T
N/T
NIT
N/T
N/T
N/T
N/T

260.00
280.00
280.00
315.00
340.00
340.00

$
$
$
$
$
$

N/T
NIT
N/T
N/T
N/T
N/T
N/T
N/T
N/T

$
NIT
N/T
N/T
N/T
N/T
N/T
NIT
N/T
N/T
N/T
N/T
N/T
N/T
N/T

330.00
360.00
411.00
604.00
831.00
631.00

$
$
$
$
$
$

N/T
N/T
N/T
N/T
N/T
N/T
N/T
N/T
N/T

$
N/T
N/T
N/T
N/T
N/T
N/T
N/T
nor
N/T
N/T
N/T
N/T
N/T
N/T

Staff
Recommended

$ 30.00
45.00
45.00

N/T
37.50

*
*
**

15.00
N/T

15.00
NIT

Company
Proposed

$ 45.00
52.50
45.00

N/T
37.50

I
*
a*

15.00
N/T

15.00
N/T

Present
$ 30.00

35.00
30.00

N/T
25.00

11
*
1*

10.00
N/T

10.00
NIT

****

****

****

****

****

N/T
N/T
N/T
NIT
N/T

N/T
N/T
NIT
N/T
N/T

Mountain Dell Water, Inc
Docket No. W-01877A-07-0540
Test Year Ended December 31, 2006

Schedule DRR-4
Page 2 of 2

Service Line and Meter Installation Charges
5/8" X 3/4" Meter
3/4" Meter
1" Meter
1%" Meter
2" Turbine Meter
2" Compound Meter
3" Turbine Meter
3" Compound Meter
4" Turbine Meter
4" Compound Meter
6" Turbine Meter
6" Compound Meter
8 Inch
10 Inch
12 inch

Present
Total I

Reoommended

Note: The Company did not propose to change its existing service line and meter installation charges. The Company has experienced zero growth for many years
and this situation is expected to continue for the foreseeable future.
(Enclineerinq Report Paper 7, Table C - NIT = No Tariffs

Service Charges
Establishment
Establishment (After Hours)
Reconnection (Delinquent)
Reconnection (After Hours)
Meter Test (If Correct)
Deposit Requirement
Deposit Interest
Re-Establishment
NSF Check
Deferred Payment Per Month
Meter Re-Read (If Correct)
Late Charge per Month

Monthly Service Charge for Fire Sprinkler

4 inch or Smaller
e inch
8 inch
10 inch
Larger than 10 inch

Company Proposed and Staff Recommended
* Per rule R14-2-403.B
** Months off system time the minimum (R-14-2403.D)
*** 1.5 percent of the unpaid balance per month.
**** 1.00 percent of monthly minimum for a comparable Sized Meter Connection.
but no less than $5.00 per month. The Service Charge for Fire Sprinklers
is only applicable for service lines separate and distinct from the primary
water service line.



Mountain Dell Water. Inc Schedule DRR 5
Docket No. W-01877A-07-0540
Test Year Ended December 31, 2006

TYPICAL BILL ANALYSIS
General Service 5/8 X 3/4 - Inch Meter

Average Number of Customers; 89

Gallons
Present

Rates
Proposed

Rates
Dollar

Increase
Percent

IncreaseCompany Proposed

Average Usage 4 $35.20 $49.38 $14.18 40.3%

Median Usage $25.35 $37.61 $12.26 48.4%

Staff Recommend

Average Usage $35.20 $41.82 18.8%

Median Usage $25.35 $3173

Present & Proposed Rates (Without Taxes)
General Service 5/8 X 3/4 - Inch Meter

Gallons
Consumption

Present
Rates

Company
Proposed

Rates
%

Increase
Proposed

Rates Increase

O $19.00 $28.50 50,0%
M

54.0%

$24.00 26.3%
42.6%
29.9%

41.5%
40.0%
38.9%
37.9%

18.6%
17.8%
17.1%

%

35.9%
41 .0%
43.9%
45.8%

52.2%
52.6%

15.6%
22.5%
26.5%
29. 1 %
34.7%

M
37.9%
38.5%
38.9%

10.000
15.000
20.000
25.000
50.000
75.000

100.000
125.000
150.000
175.000
200.000

121.00
227.25
333.50
439.75
546.00
652.25
758.50
864.75

110.66
143.51
176,36
340.61
504.86
669.11
833.36
997.61

1.161.86
1.326.11

53.2%

126.20
156.20
306.20
456.20
606.20
756.20
906.20

t .056.20
1206.20



A n

ATTACHMENT A

\.
Engineering Report for:
Mountain Dell Water, Inc
for a Rate Increase
Docket No. W-01877A-07-0540

By:  J ia o  W Li
Utilitie s  EH

I I

Februa ry 28, 2008

E XE C UTIVE  S UMMAR Y

CONCLUSIONS :

1. Based on da ta  submitted by the  wa te r sys tem, the  Arizona  Depa rtment of Environmenta l
Qua lity ("ADEQ") ha s  de te rmine d tha t this  sys te m ha s  no de ficie ncie s  a nd is  curre ntly
de live ring  wa te r tha t me e ts  the  wa te r qua lity s ta nda rds  re qu ire d  by the  Arizona
Adminis tra tive  Code , Title  18 , Cha pte r 4  (s e e  S e ction  D of th is  re port for furthe r
discuss ion).

2. Ba se d on the  Compa ny's  a rse nic conce ntra tion, the  Compa ny is  in complia nce  with the
new a rsenic leve l.

3. The  Compa ny is  not loca te d in a ny Active  Ma na ge me nt Are a  ("AMA") a nd is  not subje ct
to any of its  AMA monitoring and reporting requirements .

4. S ta ff conclude s  tha t the  Mounta in De ll Wa te r sys te m ha s  a de qua te  production ca pa city
a nd s tora ge  ca pa city ba se d on wa te r use  da ta  for the  ye a r 2006 (se e  S e ction B of this
report for furthe r discuss ion).

5. The  Compa ny ha s  a n a pprove d curta ilme nt ta riff tha t be ca me  e ffe ctive  on Octobe r 24,
2007.

RECOMMENDATIONS '_

S ta ff re comme nds  tha t the  Compa ny use  the  de pre cia tion ra te s  by individua l Na tiona l
Associa tion of Re gula tory Utility Commiss ione rs  ("NARUC") ca te gory lis te d in Ta ble  B
on a  going forward basis .

2. Wate r te s ting expenses  a re  based upon pa rticipa tion in the  ADEQ Monitoring Ass is tance
Program. Annua l te s ting expenses  should be  adjus ted to $1,524 as  described in Table  1
(see  Section G of this  report for further discuss ion).

1 .



3. S ta ff re comme nds  tha t the  s e pa ra te  s e rvice  line  a nd me te r ins ta lla tion cha rge s  lis te d in
Table  C be  approved (see  Section L of this  report for further discussion).

4. S ta ff re comme nds  tha t within 90 da ys  of a  De cis ion in this  ma tte r the  Compa ny tile  with
Docke t Control, a s  a  complia nce  ite m in this  docke t, a  de ta ile d pla n de mons tra ting how
the  Compa ny will re duce  its  wa te r los s  to le s s  tha n 10%. If the  Compa ny finds  tha t
reduction of wa te r loss  to less  than 10% is  not cost-e ffective , the  Company should submit
a  de ta iled cos t ana lys is  and explana tion demons tra ting why wa te r loss  reduction to le ss
than 10% is  not cos t-e ffective . The  Company must reduce  its  wa te r loss  to le ss  than 15%
by December 31, 2009.
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We ll No 1 We ll No 2
ADWR LD No . 55-802024 55-802025

Ca s ing S ize 10 inch 10 inch

Ca s ing De pth 1150 ft 1350 ft

Pump Size 20 Hp 20 Hp

P ump Yie ld 22 ga l/min 37 ga l/mln

Structure  or equipment Loc a tion Ca pa city

booster pumps Pump House One  10 HP  a nd One  15 HP

pre ssure  ta nk Pump House One  2,000 ga l

S torage  to;nk Ne a r We ll No 1 a nd OneThre e 10,000
8,000 ga llons

Dia me te r (inch) Ma te ria l Le ngth(ft)
2 S te e l 8,000
3
4

6

Mounta in De ll Wa te r. Inc
Docke t No. W-01877A-07-0540
Page 1

LO C ATIO N O F  C O MP ANY

The  Compa ny's  wa te r s ys te m is  loca te d a pproxima te ly 1 mile  s outh of Fla gs ta ff in Coconino
County with a  ce rtifica te d a re a  cove ring a pproxima te ly 40 a cre s . Figure  l shows  the  loca tion of
Mounta in De ll Wate r, Inc. within Coconino County and Figure  2 shows the  ce rtifica ted a rea

DE S CRIP TIO N O F THE  WATE R S YS TE M

The  pla nt fa c ilitie s  we re  vis ite d on J a nua ry 17, 2008 by J ia o Liu, S ta ff Utilitie s  Engine e r,  in  the
a ccompa nime nt of P e te  Re znick, Ma na ge r of the  wa te r sys te m

The  fa cility follows  a  typica l configura tion found in s ma ll wa te r s ys te ms . It cons is ts  of two
we lls , one  2,000 ga llon pre s s ure  ta nk, four s tora ge  ta nks  a nd a  dis tribution s ys te m. Figure  3
provides  a  process  schematic for the  wate r sys tem. S ta ff concludes  tha t the  Mounta in Dell Water
sys tem has  adequa te  production capacity and s torage  capacity based on wa te r use  da ta  for the
year 2006

(Tabular Description of Water System)

We ll Da ta

Storage , Pumping

Dis tribution Ma ins



Size (inch) Qua ntity
5/8 X 3/4 85

3/4
1 1

Mounta in De ll Wa te r, Inc.
Docke t No. W-01877A-07-0540
Page 2

Me te rs

c. ARS E NIC

The  U.S . Environmenta l Protection Agency has  reduced the  a rsenic maximum contaminant leve l
("MCL") in drinking wa te r from 50 pa rts  pe r billion ("ppb") to 10 ppb. The  Compa ny re porte d
its  a rs e nic conce ntra tion is  4.0 ppb. Ba s e d on this  a rs e nic conce ntra tion, the  Compa ny is  in
compliance  with the  new arsenic s tandard of 10 ppb.

D. AR IZO NA DE P AR TME NT O F  E NVIR O NME NTAL Q UALITY C O MP LIANC E
("ADEQ")

Ba se d on da ta  submitte d by the  wa te r sys te m, ADEQ ha s  de te nnine d tha t this  sys te m ha s  no
de ficiencie s  and is  currently de live ring wa te r tha t mee ts  the  wa te r qua lity s tanda rds  required by
Arizona  Adminis tra tive  Code , Title  18, Cha pte r 4. (ADEQ Complia nce  S ta tus  Re port da te d
07/17/07).

E. AR IZO NA C O R P O R ATIO N COMMISSION (¢¢ACCn) COMPLIANCE

A che ck with the  Utilitie s  Divis ion Complia nce  S e ction s howe d no outs ta nding complia nce
issues . (ACC Compliance  Section Email da ted l/29/08)

F . AR IZO NA DE P AR TME NT
C O MP LIANC E

O F W ATE R RES OURCES ("ADWR")

The  Compa ny is  not within a ny Active  Ma na ge me nt Are a , a nd conse que ntly is  not subje ct to
ADWR reporting and conse rva tion rules .

G. WATER TES TING EXP ENS ES

The  Compa ny is  s ubje ct to ma nda tory pa rticipa tion in the  Monitoring As s is ta nce  P rogra m
("MAP "). S ta rting J a nua ry 1, 2002, wa te r compa nie s  pa id a  fixe d $250 pe r ye a r fe e , plus  a n
additiona l fee  of $2.07 pe r se rvice  connection rega rdle ss  of me te r s ize  for pa rticipa tion in MAP.
Participa tion in the  MAP program is  manda tory for wa te r sys tems, which se rve  le ss  than 10,000
persons (approximate ly 3,300 service  connections).
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Gross  Alpha

Nitrate annual

IOns,SOCs,&MAP
VOCs

$50 3 150

$30 1 '30

$360 1 120

MAP MAP MAP

$50 20 1000

Monitoring 2 we lls
(Tests per 3 years, unless

noted.)

Cost
per
test

No . o f
tests per
3 years

Tota l 3
year cost

Annua l Cos t |
I

36 1080
l
Ba cte riologica l monthly $30

P nontyInorga nics
Polluta nts

$480 1 480 160

4 440
I50

10

40

461

333

$1,524

Nitrite once per period

Asbestos per 9 years

Lead & Copper annual

Tota l
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The  Company reported its  wa te r te s ting expense  a t $1,494 during the  2006 te s t yea r. S ta ff ha s
reviewed the  Company's  te s ting expense  and ha s  reca lcula ted the  te s ting cos ts . Table  l shows
Sta ffs  annua l monitoring expense  e s tima te  of $1,524 with pa rticipa tion in the  MAP.

Table  1 Wate r Tes ting  Cos t

Note: ADEQ's MAP invoice for the 2006 calendar year was $460.74

S ta ff re comme nds  its  a nnua l wa te r te s ting e xpe ns e  of $1,524 be  us e d for purpos e s  of this
applica tion.

H . WATER US E

Wate r Sold

Ba se d on the  informa tion provide d by the  Compa ny, wa te r use  for the  ye a r 2006 is  pre se nte d
be low. The  high monthly domes tic wa te r use was 252 gal/day per se rvice  connection in July and
the  low monthly dome s tic wa te r us e  wa s  125 ga l/da y pe r s e rvice  conne ction in April. The
average annual use was 171 gal/day per service connection.



Mounta in De ll Wa te r. Inc
Docke t No. W-01877A-07-0540
Page 4

mountain Dell Water.
Water Usage 2006

< M

Non-account Wate r

Non-account wa te r should be  10% or le ss  and never more  than 15%. It is  important to be  able  to
re concile  the  diffe re nce  be twe e n wa te r s old a nd the  wa te r produce d by the  s ource . A wa te r
ba la nce  will a llow a  wa te r compa ny to ide ntify wa te r a nd re ve nue  losse s  due  to le a ka ge , the ft
a nd flushing. The  Compa ny re porte d 7,349,000 ga llons  pumpe d a nd 5,371,000 ga llons  sold
re s u lting  in  a  wa te r los s  of 26 .92% for 2006. The  Compa ny is  a wa re  of th is  wa te r los s
percentage  and believes the  majority of its  water loss is  due  to bad service  connection meters

S ta ff recommends  tha t within 90 days  of a  Decis ion in this  ma tte r the  Company tile  with Docke t
Control, a s  a  complia nce  ite m in this  docke t, a  de ta ile d pla n de mons tra ting how the  Compa ny
will reduce  its  wa te r loss  to le ss  than 10% If the  Company finds  tha t reduction of wa te r loss  to
le s s  tha n 10% is  not cos t-e ffe ctive , the  Compa ny s hould s ubmit a  de ta ile d cos t a na lys is  a nd
explana tion demons tra ting why wa te r loss  reduction to le ss  than 10% is  not cos t-e ffective . The
Company must reduce its  water loss to less than 15% by December 31, 2009

G R O W TH

The  number of se rvice  corrections  was  86 in 2001. During the  te s t yea r 2006, the  Company had
86 cus tome rs , the re fore , it is  proje cte d tha t the  Compa ny should ha ve  little  to no growth in the
foreseeable  future
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J . DE P RE CIATIO N RATE S

S ta ff re comme nds  tha t the  Compa ny us e  the  de pre c ia tion  ra te s  by ind ividua l Na tiona l
As s ocia tion of Re gula tory Utility Commis s ione rs  ("NARUC") ca te gory lis te d in Ta ble  B on a
going forward bases.



Lake, River, Canal Intakes 40 2.50

2.00

Wells  & S prings 30

In filtra tion  Ga lle rie s 15

Raw Water Supply Mains 50

Power Genera tion Equlpment 20 l5.00

5.00

Pumping Equipment 8

Water Treatment Equlpment !;$88££
48/

f
2.<x

Water Treatment Plants 30

Solution Chemical Feeders 5

Distribution Reservoirs & Standplpes 8»
//."~»;'{

Storage Tanks 45

Pressure Tanks 20

Transmiss ion & Dis tribution Ma ins 50 2.00

3.33Servlces 30

Mete rs 12 8.33

Hydrants 50

Backflow Prevention Devlces 15

Other P lant & Misc Equipment 15

Office  Furniture  & Equlpment 15

Computers & Software 5 20.00

12.5

I"2 4
1 "v J o ow

3.33

20.0
16/',,

2.22

5.00

2.00

3.33

8.33

2.00

6.67

6.67

6.67

Transporta tion Equipment 5

Stores Equipment 25

Tools, Shop & Garage Equipment 20

Labora tory Equipment 10

Power Operated Equlpment 20

Communica tion Equipment 10 10.00

Misce llaneous Equipment 10 10.00

Other Tangible  P lant

Mounta in  De ll Wa te r.  Inc
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Ta ble  B. De pre cia tion Ra te s

NOTES
1. These depreciation rates represent average expected rates. Water companies May experience different rates

due to variations in construction, environment, or the physical and chemical characteristics of the water

2. Acct. 348, Other Tangible  P lant may vary from 5% to 50%.
accordance with the specific capital items in this account

The  de pre cia tion ra te  would be  s e t in
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70

$360

$411

I

Me te r  S ize

l

Current Charges
Proposed
Charges

S ta ff
recommended

se wlce  line
charges

S ta ff
re com m e nde d
me te r cha rge s

S ta ff
re comme nde d
To ta l Charges

$330 $330 $3305/8  x3 /4 -inchw
$360 $360 280

$411 $411 280

$604 $604 315

$831 $831 340

NT NT NT

N T NT N T

NT NT NT

260

80

131

3/4-lnch

1 -inch

1-1/2-inch

2-inc h

3-lnch

4 -inc h

6~1nch

289 $604

491 I$831

NT NT

NT

NT

N T

N T
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K. C UR TAILME NT P LAN TAR IF F

The Company has an approved curta ilment ta riff tha t became effective  on October 24, 2007.

L. ME TE R  AND S E R VIC E  LINE  INS TALLATIO N C HAR G E S

The  Company did not propose  to change  its  exis ting se rvice  line  and me te r ins ta lla tion cha rges
which a re  lis ted in Table  C be low. These  cha rges  a re  re fundable  advances  and the  Company's
exis ting charges a re  less  than Staff's  recommended range  for these  charges. S ince  the  Company
may a t times  ins ta ll me te rs  on exis ting se rvice  lines , it would be  appropria te  for some  cus tomers
to only be  cha rged for the  me te r ins ta lla tion. There fore , sepa ra te  se rvice  line  and mete r cha rges
have  been developed by Staff. Staff recommends tha t the  Company separa te  service  line  charges
and mete r charges . The  separa te  se rvice  line  charges  and mete r charges  recommended by Sta ff
and lis ted in Table  C equal the  Company's  tota l proposed charge .

Table  C. Se rvice  Line  and Mete r Ins ta lla tion Charges

NT -.- No Ta riff
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