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February 27, 2008

Arizona  Corpora tion Commiss ion
Utilitie s  Divis ion - Docke t Control
1200 West Washington Street
Phoenix. Arizona  85007

Re : UniSource  Energy Services  Report
Docke t Nos . E-01032C-00-0751 G-01032A-02-0598. E-01933A-02
0914.` E-01032C-02-0914.'G-01032A-02-0914
A.C.C. Decis ion No. 66028

Pursuant to A.C.C. Decis ion No. 66028, UniSource  Ene rgy Se rvices  ("UES") file s  this
progress  report on the  negotia tions  to res tructure  the  Pinnacle  West Capita l Corpora tion
("PWCC") Powe r Supply Agre e me nt ("PSA"). The  curre ntly sus ta ine d e nvironme nt of high a nd
vola tile  na tura l gas  and power prices  has  not been conducive  to renegotia ting the  PWCC PSA to
rece ive  be tte r te rms. However, UES continues  to eva lua te  othe r supply options  for an
advantageous contract res tructuring opportunity

Ve ry tru ly yours

Jessica  Bryna
Regula tory Services
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