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invoices w ire sIubmnitted are iisted in the checkliston page 1.-

YoU musteamupleus ALL items inthe applimionaccording tothe provided. If you
many quwians Iwlicatidn, can me ch¢f°fA¢wunung Ana nm; at (602)542-0743

for Sli1H'assistih~oe or see our webdté at www.cc.slM.az.us
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FIS HER'S  LANDING WATER AND S EWER WORKS . LLC
p. O. BOX 72188
YUMA. AZ 85365

February 4, 2008

Elija h Abina h
Fina ncia l & Re gula tory Ana lys is  S e ction
Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Stree t
Phoe nix. Arizona  85007

Re : Applica tion for ra te  increa se
Docke t # WS-04047A 07-0700 (Wate r)
Docke t # WS-04047A 07-0708 (Sewer)

De a r Mr. Abina h

We have  reviewed your le tte rs  of insufficiency da ted January 22, 2008 regarding the
above  re fe renced wate r and sewer ra te  applica tions . In response  to the  lis t of
de ficiencie s , plea se  find the  following

WATER
1. The  monitoring fre que ncy a s  re quire d by ADEQ for Le a d & Coppe r, HAA5 a nd

TTHM is  a nnua lly, the  monitoring fre que ncy for Nitra te  is  qua rte rly. (Se e
a ttached te s ting re sults  from ADEQ website .)

2. The  1,989,000 ga llons  of surface  wa te r a s  reported on p.16 was  obta ined from the
Colorado River and was measured through a  separa te  river intake  meter. The
surface  water and the  water pumped from the  maste r well during the  tes t year
were  both included in the  45 acre -fee t of wa te r a llotted to Fisher's  Landing Linder
the ir lease  with the  Arizona  S ta te  Land Dep't. There  is  no separa te  charge  or
expense  to Fishe r's  Landing for the  wa te r they pump out of the  Colorado Rive r

In 2007 Fishe r's  Landing, Inc. did purchase  an additiona l wa te r a llotment of 53
acre -fee t firm the  Bureau of Reclamation a t $.25 pe r acre -foot, however, this  was
not in e ffect for the  tes t year ended 12-31-06

3. The  3000-ga llon s torage  tank lis ted on page  16 was an e rror. The  only tanks  lis ted
should have  been the  10,000-gallon storage  tank and the  3000-gallon pressure
tank. Page  16 of the  applica tion has been corrected and is  be ing resubmitted



Fishe r's  Landing, Inc. filed an applica tion with the  Arizona  S ta te  Land Depot
JanUary 3, 2007 to approve  the  ins ta lla tion of tanks  providing 100,000 ga llons  of
wate r s torage . The  applica tion was denied March 5, 2007. (See  copy a ttached.)
Fishe r's  Landing Wa te r and Sewer Works , LLC filed for approva l to ins ta ll the
additiona l wa te r s torage  tanks  with ADEQ and was  issued a  ce rtifica te  of
approva l on December 5, 2006. Afte r Fishe r's  Landing, Inc. rece ived the  denia l
Cf approva l to place  improvements  from ASLD, Fishe r's  Landing Wate r and
Sewer Works applied for and was granted an extension of time  to begin
construction of the  wa te r tanks  until December 5. 2008

5. As  s ta ted in item 2. above , Fishe r's  Landing, Inc. is  a llotted 45 acre -fee t of
Colorado River wa te r annua lly under its  lease  with the  Arizona  S ta te  Land Depot
(See  "Colorado River Addendum to Leases" and p. 21 Of Commercia l Lease  No
03-101133 a ttached.)

6. Fishe r's  Landing, Inc. had a  10-yea r le a se  with the  Arizona  S ta te  Land Dep't
which expired May 31, 2007. (See  a ttached copy of lease  be tween Fisher' s
Landing, Inc. and the  Arizona  S ta te  Land Depa rtment.) Fishe r's  Landing filed an
applica tion for a  long-te rm lease  in 2003 (see  le tte r from Sandra  Ke lley, Arizona
State  Land Depot.). A new lease  has not been granted a t this  date  and Fisher's
Landing remains  in negotia tions  with the  Arizona  S ta te  Land Depot. Fishe r's
Landing continues  on the  leased land under the  holdover provis ions of the  lease
(see  lease  and email from Sandra  Kelley)

S E WE R
1. The  monitoring fre que ncy re quire d by ADEQ for the  se we r sys te m, including

monitoring we ll, is  qua rte rly (see  a tta ched Aquife r P rotection Pe rmit.)

2. The  composite  deprecia tion ra te  a s  pe r Darren Carlson a t the  Utilitie s  Divis ion of
the  Arizona  Corpora tion Commiss ion is  de te rmined by dividing the  deprecia tion
expense  for the  tes t year by the  tota l origina l cost of plant asse ts  in use  during the
tes t year. The  tota l "Deprecia tion Expense ' for the  tes t year ended 12-31-06 (as
s ta te d on p.l6 of ra te  a pplica tion) wa s  $10,921. The  tota l "Origina l Cos t"(a s
s ta te d on p.l6 ora te  a pplica tion) wa s  $307,126. $10,921 divide d by $307,126 is
0356 or 3.56% - the  composite  deprecia tion ra te  s ta ted on p. 3 of our origina l
applica tion. The  composite  deprecia tion ra te  was provided only because  the  ra te
applica tion requested it. The  composite  deprecia tion ra te  was  not used to
compute  deprecia tion expense  for the  sewer company as reported on the  ra te
applica tion. The  actua l deprecia tion ra tes  used are  shown on page  16 Of the
applica tion and conform to the  ra te s  s tipula ted in the  origina l decis ion (No
64998)

S ince re ly

4.

Don Fishe r. Pa rtne r



ADWR ID
Number*

Pump
Horsepower

° 1-

Pump
Yield
( m)

Casing
Depth
(Feet)

Casing
Diameter
(inches)

Me te r
Size

(inches)

Year
Drilled

55-63872 7.5 100 350 8 2 1974

Name or Description
Capacity

( m)' »
Gallons Purchased or Obtained

(in thousands)

Surface Water 25 1 ,989

BOOS TER P UMP S

Horsepower Quantity

25 2

F IRE  HYDRANTS

Quantity Standard Quantity Other

0 0

S TORAGE TANKS

Capacity Quantity

10,000 1

PRESSURE TANKS

Capacity Quantity

3,000 1

WATER COMP ANY P LANT DES CRIP TION

WELLS

Arizona Department of Water Resources Identification Number

OTHER WATER SOURCES

Revised 10/28/03



Arizona Department of
Environmental Qualm \\ aler Quality Division Safe Drinking Water

County Map of Arizona Water System Search
Water System Detail Information

Water System No.: AZ0414039 Federal. Type: C
Water System 'Name : FISHERS LANDING INC Federal Source: GW
P rincipa l County
Served: YUMA System Status: A-MAP
Principal City
Served 1 YUMA Activity Da te : 10-01-1948

Sample Nmnber: 6070202-02

Othe r Che mic a l Sa mp le  Re s u lts

Analyze
Code

Analyze
Name Date

Sample
Point

I,ess

Than
Ind.

Level
Type

Reporting
Level Concentration MC L MP

2456
TOTAL HALOACETIC
ACIDS (HAA5)

07-06-
2006

Ds00l .0054 MG/L .06MG/L

01-01~
2006

12-31-
2006

2950 TTHM 07-06-
2006

DS001 .0163 MG/L .08MG/L

01-01-
2006

12-31_
2006

Arizona Department of Environme11t_a1 Quality, Drinldng Water Watch
' fu

Page  1 of 1
(

http ://www.azdeq. gov/AZDWW/JSP/NonTcrSamp1eResults.j sp?tinwsys_is_number=3149&tinwsy... 2/4/2008



Arizona Department of
Environmental Qualitv Water Quality Division Safe Drinking W aler

(,aunty Map of Arizona Water SO stem Search
Wa te r SO s te m De ta il in fo rma tio n

Water System NO.: AZ0414039 Federal Type: C
Watfx' System N are: FIS HERS  LANDING INC Federal Source: G W
P rincipa l County
Served: YUMA System Status: A-MAP
Principal City
Servedl YUMA Activity Date: 10-01-1948

SampleNumber: 60111159-01

Oth e r  Ch e m ic a l S a m p le  Re s u lt s

Analyte
Code

/Xnalyte
Name

Date
S a mple
P o in t

Less
Th a n
In d .

Le ve l
Type

Re p o rtin g
Le ve l

Concentration MCL MP

1040 NITRATE
01-25-
2006

EP DS 00l 1.04 MG/L lonG/L

1038 NITRATE-NITRITE
01-25-
2006

EP DS 00l 10MG/L

1041 NITRITE 01-25-
2006

EPDS001 < MRL 0.1 MG/L IMG/L

Arizona  de pa rtme nt of Environme nta l Qua lity, Drinking Wa te r Wa tch Page  1 of 1

(

http ://www.azdeq.gov/AZDWW/JSP/NonTcrSampleResults .j sp? tinwsys_is_number=3149&tinwsy... 2/4/2008



Arizona Department of
Iiinvironlnental Quality Water Quality Dis inion Safe Drinking W aler

County Map of Arizona Water System Search

Wa te r  S ys te m  Be wa il In fo rm a t io n .
Water System No.: AZ0414039 Federa l. Type: C
Water Sysiexn N Anne: FIS HERS  LANDING INC Federal Source: GW
Principal County
Served: YUMA System Status: A-MAP
Principal City
Servczd : YUMA Activity Date: 10-01-1948

Sample Nwnber:6040631 -02

O th e r C h e m ic a l S a m p le  R e s u lts

Ana iyte
Code

Analyze
Name

Date
Sample
P o in t

I,855

Than
Ind.

Le ve l
Type

Re porting
Le ve l

Concentration MCL MP

1040 NITRATE 04-11-
2006

E P DS 0 0 l 1.45 MG/L IOMG/L

1038 NITRATE-NITRITE 04-11-
2006

EP DS 001 1.45 MG/L lonG/L

1 0 4 1 NITRITE 04-11-
2006

EP DS 00 l < MRL 0.1 MG/L IMG/L

Arizona  De pa rtme nt of Environme nta l Qua lity, Drinking Wa te r Wa tch Page  1 of 1

http://www.azdeq. gov/AZDWW/JSP/NonTcrSamp1eResults.j sp?tinwsys__is_number=3149&tinwsy... 2/4/2008



Arizona  De pa rtme n t o f
lmviroxlme n ta l Qua lity

Water Quality} I)i\ inion Safe Dri11king 'Water

County Map of Arizona W aler System Search

Water Sys tem Detail Information
Water System No.: AZ0414039 Federa l. Type: C
Water Systcmu N are: FIS HERS  LANDING INC Federal Source: GW
P rincipa l County
Served:

YUMA Systcem Status: A-MAP

P rincipa l City
Served z

YUMA Activity Date: 10-01-1948

Sample Number: 6100375-01

Oth e r Clle m ic a l S a m p le  Re s u lt s

Ana lyze
Code

Analyze
Name

Date Sample
Point

Less
Than
Ind.

.Level
Type

Reporting
Level

Concentration MCL MP

1040 NITRATE
10-04~
2006

EP DS 001 1.56 MG/L lonG/L

1038 NITRATE-NITRITE
10-04-
2006

EP DS 00l l.56 MG/L IOMG/L

1041 NITRITE 10-04-
2006

EPDS001 < MRL 0.1 MG/L IMG/L

Arizona  Qe pa rtme nt of Environme nta l Qua lity, Drinking Wa te r Wa tch Page  1 of 1

http ://www.azdeq.gov/AZDWW/JSP/NonTcrS amp1eResu1ts .j sp? tinwsys_is_number=3149&tinwsy... 2/4/2008



Feb O4 OB 04:31 p Sunstate Environmental 928 341 9196

SELF MONITORING REPORT FG..J
ARIZQNA DEPARTMENT GF ENVIRONMENTAL QUALITY

Facility Mama: FISHERS wsnnaue RESORT Latiludez 325834.743

hongilude: 1142645.726

Sweden: 20

Tuwnshlpz 5 Lab Name

Range' 21 ReporBng Period

Quarter. c a Date Prepared

FISHERS LANDING RESORT -» DOWNGRADl34T WELL

Facility lbz 1oao

ADEQ PennltNumbeu': 14219

Monitoring Point ID: 10447 Monitoring Name:

Sa4np»liugJRepoNing Fnequendesc Quarterly MoniholiuglQUARTERLY

STORET: 00600 Pdnlit Lana: Al:
chemlcai: TOTAL NITROGEN AS N 1 Unnsf MGA.

I

Chen1Icaai: nrrl=eA1E-nrrnneasnz um: MGIL

cher van TOTAL »cIEI.nln141. uuvnoeau Units: MG/L

rcsnrwvnnnm PEW'\LTY of LAW THATI Have l=aasowlnLLv swunluum moo An1.l=An41w=\Rwrr\-x 'n-le INFORMATION SUBMIWED ssaena
AIwMBASEDCNUYWQIIIRYUFTHUSEWIDNWUJQISl\ IRlE..Y 'O! £ R TNIWGWEH\\FORlilATIONIBE.l8\(E'llHE
susumm InFomulmotu nsmusnowmvsnnooonuvlsm 1A1nAwnlRe'r14ATn¢ensAnssm¢ss=\cawr F'BlA1\LTES Foawsanrrmns
FAHMLSE mFcRlaATloa~l INGLUDNG nsvowmuw OF Fuss Ana nwaasownaerr
m Q m m R s w v m u a p | £ a m o m oRAmmm A w | T

I

wk ; w a i t '  _

0_j\¢\w¢l 1w\{'H1Lf€.

é .49 @0999
d u  £ 4 5  a x e .  Y K M A

6b.c%1
I
1
\l

Page 1 Of 2
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2-0?-228? 1@=a5 Hz STNTE LAND DEPT 61325424668

STATE LAND DEPARTMENT OF THE STATE OF ARIZONA
BEFORE THE STATE LAND COMMISSIONER

IN T HE MAT T ER OF IMPLICAT ION T O
PLACE 1m1>oovEm]snlrs ON CQMMERCIAL
LEASE no. 03-101133 (DATED JANUARY 4
2007) F0R ems; STATE LAND DESCRIBED AS

ORDER no. 193-2006/2007

1

2

3

4=

5

G

M&B IN SE. SECTION 19, TovvnsHn> 5 SOUTH
RANGE 21 wEsT, 63.34 ACRES, YUMA
COUNTY, ARIZONA

DENIAL OF
APPLICATION TO PLACE

IMPROVEMENTS

LESSEE: FISHERS LANDING INC

FINDINGS OF FACT

10 Fislncrs Laumdimng Inc. s\lbmil't<ed an Application to Place Improvements on
Commercial Lease No. 03-101133 to the ArizOna State Lend Department (the
Department") on January 3, 2007, for the purpose of increasing the capacity of the

existing well site

A review of the application ad Department records reflect the following facts'n 3 18
$3 14
'a

1) The propowd improvements (additional water storage tanks) will serve land
other than Trust land

2)

3)

The current leaseexpires May al, 2007

17 Applicant (lessee) seeks to place improvements having a cost in excess of

$200,000.00

4) The water storage talnlks are to be used by an off-site utility, which is an entity
other than the Departlulment's lessee

5) Not only duet the current lease expire in the near fu11lr¢» but the Department is
preparing to lease or sell Ame or all of the leased property, which may include
the pure! on which the applicant seeks to place the proposed improvements. It
would not be in the best interest of the Trust to burden property that is about to
be auctioned with improvements that dO not enhance the value of the property
and if reimbursable Would probably decrease the value of the property at
auction

26

27

28

With regard to obtaining approval from the Department prior to placing
improvements on leased Trust land, pursuant to A.R.S. § 37-'821(A) in part, "...The
applianrtion shall be allowed. or rejected as the best interest of the state requires as
determined by the department...". It is clearly not in the .best interest of the Trust to
approve the proposed improvements



MqR..@'7-2gg'7 1@=Er7 Hz QTQTE LQND DEPT 6225424668

1

2

8

4

Order No. 193-2w..J007
Denial of Application to Place Improvements
Page 2

IT IS ORDERED that the Application to Place Improvements on Commercial
Lease No. 03-101133 submitted January 3, 2007, is hereby denied.

GIVEN under my hand and the official seal of the Arizona State Land
6 Department fhis eth day of March, 2007

Sta_te Land Commissioner

9
M

1 0

1 1

1 2
Notice of Appealable Azencv Action

1 3

15

This is an appealable agency action. Pursuant to A.R.S. §41-1092.03, if you are
directly or adversely affected by this decision, the party may request a hearing within

14 thirty (30) days of the date the notice is received. A request for a hearing must be in
writing ad tiled with the DeplImnnment, and must state the appellants name and
address, the specific action or actions of the Department which are the basis of the
hearing request, and a concise statement of the reasons for this appeal. The appeilznnt
also has the right to an informed settlement conference pursuant to A.R.S. § 41

17 1092.06, init is requested 'm writing and filed with the Department no later than twenty
(20) days before the hearing

1 6

The request must be sent to the State Land Department, Attention: Director,

filed, the detdsion of the Commissioner may be final and not subject to furtlner review

In accordance with Title II of the Americans with Disabilities Act (ADA), the
Arizona State Land bepartnment does not discriminate on the basis of disability
provision of its prograulzlms; services andactivities

Land Information Title & Transfer Division. If the request for a hearing is not timely

23

24

Persons with disability may request a reasonable accommodation uch as a
sign language interpreter by contacting the Department's ADA Coordinator at (602)

Request should be made as early as possible to allow time to arrange the
accommodation
542-2636.

27
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mn-av-2am

I
12:89 F-IZ STNTE LRND DEPT 6825424668 p . BE

1

2

Order No. 194: A, 4%/2.007
Denial of Application to Place Improvements
Page 3

Copyof the forego'mg mailed/
delivered this 5 t h day of
March, 2007, to:

3

4-
5 Certified No. 9171082133393183059952

6

7

FISHERS LANDING mc
ATTN DON FISHER
P 0 BOX 72188
YUMA AZ 85365

Copy to:

9

10

11

8 Attorney General's Of hw, Natural Resources Section/attn: Mary Grier
Real Estate Div./Sales & Commercing Leasing Sed./atM: Ruben Ojeda
RMI Estate Div./Sales & Comma:-dal Leasing SoetJattn: Sandy Kelley
File No. 03-101133

12

i s

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28
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ADEQ File No: 20060798 Lm No: . 41442

SvutemNa\mem Fish~ersI .andi1t lgwawco System Numhecurz 14039
Project Owlnerz Gregory M. Bnowvn

Address:  10765 W oodsideAve. ,  Ste.A4 Same.  CA' 92071

County: YumaProject Lnneatiom: Yuma

l leseldptions nsrmlvs LANDING WATER AND SEWER WORKS, LLC.
INSTALLATION OF FOUR (4) NBW25,696 G¢l\LLON/BAC]-I STEBL
WATER STORAGE TANKS mm ASSOCIATED 1=11=n~1G. TO
n4cnnAsn WATER STORAGE CAPACITY FROM AP1>ROJUMATBLY
10,000 GALLONS TO 90,000 GALLONS.

Nov 27 2007 1:25PM HF LHSERJET 32 0

A1uzonA DEPARTMENI or nnvmonnnnrAL QUALHY
. cmnrllncxm or APPROVAL TO CONSTRUCT

WATER FACIL1TMS

Panlof 2

Amnunril m concord the ¢b~ome-das'c(1ib¢:dfa¢:iliti¢s asnpwwented in the qpnweni ducuulaub on
"e with Rh¢Ariwna D4mmumt qfl8Ma1onlllalmaI Qunniiryr 8 henbygfwerll -vw4alwt topnovisions
I through 8 clandlluedonp¢Ilg¢ 2 through 2

This lr°J°<=¢l=1\1s¢ be ccusuucmed in awowdancewidx dl applicable laws, including Title 49, Chapter 2
M6cle 9 ofm»Ar1znlmn»m;»»a smunnen maTiu¢ 18, C111\l9¢°t 5,Article5 ofWeAliznma
mnm»1»u»m°~ Code

2, Upon completion of construction, axe engineer shall an omit &e En@lea's Cer8Rcate of Ccmpletiam
anafufwunwme Cenhalkejomd O8celocaled inPhowix.. lfall lequileunn»eultsMve been
ccunupleted, the( \mitvvill Issue a Ca'ti6oate ofApm»nlvd cfComsumction. R18~5-507(B), Ariz
Admin.Code. AL &o pqieot owner l8qulnrt,4he Demartnnmt may conduct e End inspection
requinredpnumsuamt to R18-5-S07(B); such arequestmustbenmade in writizngin ac¢ordalwewith&e
tin noquirelnmn of R18~5-507(C), Axis. Admln..code

s . This coltiimevvillbevoidifwnsunuwtionhasnotstmtsdwidain one3reau'a&er the Cel-ti5¢>ame of
AppmvdtoCcmnstruaisissued,thenisaharltinconstlrucdnnofmowethaumon»eyear,orc<msuucdm is
notooanup1eu=dwMiuth:eeyeausddxeappwvnldate. Upamreowaiptofawritlennqucstforao
extension oftinne; thoDepla:runn\eunt. may gent an eactesnsdam ofdmn; an tension fire must be in

lu8-$~$05(B), Ariz. Admin. Gone

4. Opelmionofanevvlyoonsuwlcmed facility slmll nntheginuunltil aCeurdiicente 9f Avmv°v=1 of Constlm¢lioi1
llaibeeun issued by the Depmunemt. R18-5-507(A), Ariz. A.umm. Coda

Reviewed W
I#-/at/ot

ac: Pibrlo: 20060798

Ovlnnmz GIwmyM.Bromn
¢0ll\lll'H'lllllD'pIIIIlI°\\I= YIHII
m a Jumnénavuyaassodna
Pllmnuil1gl\rlZ0lliu4vA¢Uulp.Cn1mmhlliun
Ellgin¢!in3B£ni¢wDttIban-Etl021

Manalgn°, Drink°mg Warm and
Waswwater Bngmneeurilng Review
Wrier Qgxlllity Division



Nov 27 2007 1:25PM HP LFISERJET 3200

APPROVAL TO CONSTRUCT
STORAGE TANKS
ADEQ FILENo. 20060798
PAGE z OF 2: PROVISIONS CONTINUED

5. Approval of Constrtwtion (AOC)will not be issued until data is ohtlahned and
verified for Pressure and Leakage Tests and Disinfection Sampling of eolnstructed
vvatalines andall fiber facilities. It is reccmnnmended thatthe Engineex"s
Certificate ofconapletion(ECC) DiaN Required Sheetbe completed in full_
showing actuglpuressurusandsamplingdalta. ~Daxarequ&:edwithECC sheet can
befouandwndmrheadilng- SafeDmi1nldi1gWaten- and axbhealdimng- Technical
Engineering/planReviews
htt1>:l/www.azdea.nov/ii:anction/forms/am>swater.htlunI#sdw

6. The public wvumersyslezmshall ensure that backflow-pmevendou is in accordance
with AA.C. R18-4-115

7. Operation of newly constructed ;&,cility shall n=ot begin and! a Ccrtiiicate of
Approved of Construction has been issued by the Department.

8. Before oonsuuction of a modification, expansion, or dteultion of this disttibudon
system Mjxms, a sepalarulte Approval to Comlstmct applicable to each addition must
be obtdned. A.A.C. R18-5-505(B)



Dec 07 2007 1:32PM HP LHSERJET 3200

ARIZONA DEPARTMENT

ENVIRONMENTAL QUALITY
Jang( Napolitano

I I IN west Washington Street - Phoenix, Arizona ssoo7
(602) 771-2300 - azdeq.gov Stephen A. Opens

November 28. 2007

Daniel E. Long, P.E
James Davey ad Aaogziazes
204 s. IB! Ave
Yuma, AZ 85364

Re: Fisihelr's Landing Water & Sewer Woarks, LLC
Time Extensor for Apgpwavd to Constlum (ATC)
ADEQ File No. 20060798
LTF #46162

DearMr.Lcng

Yourreqnnesd daltedNove=mber 27, 2007 ibratime exlsamdom of the above referenced ATC
appuuvedamdthetizneIimnnittobegimcomtruclicniseactendoduptoDecamber5,2008. Alltho
wu¢kaaw¢nab¢¢<»mi=m=nxwizhrhepmmsanaa|p¢¢in¢mi°nsapp»n>v¢abyAn1=:Q a|nath¢°4=p1*°Wl
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STATE LAND DEPARTMENT
STATE OF ARIZONA

AMENDMENT TO COMMERCIAL LEASE
n o . 03-101133

The Commercial Lease between the State of Arizona. Lessor. and

FlSHER3S.LANDING INF., an Arizona mrpuraiinlu.
Lessee, by mutual consent, has been amended as follows

0.08 acres for a water well site has been added to Section 19, Township 5 South
Range 21 West, as requested

This Commercial Lease Amendment, when executed by the State Land Commissioner
(Lessor) and the above mentioned Lessee and is affixed to the original Commercial Lease,
shall be in full force and effect. All other terms and conditions of the Commercial Lease
shall remain in full force and effect

IN WITNESS HEREOF, the paxtics hereto have signed this Document effective the day and year ser forth
below

STATE OF A.R1zonA. LESSOR
Arizona State Land Commissioner FIs nm vs LANDING, inc

LESSEE

in' % Dzfte

- 1€¢=§.m,-__ r7..@..200(g
By

8. 8d><
Address

72.18

mnnl\\4\ nm\\.\\\\W 4/.53
w

\  8
Sta te Zip

#4-Comm/ 9/92
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STATE LAND DEPARTMENT
STATE OF ARIZONA

AMENDMENT TO COMMERCIAL LEASE

no. _.03-101133

The Commercial Lease between the State of Arizona, Lessor, and
•

FISHER'S LANDING. INC., an Arizona corporation
consent, has been amended to include the enclosed:

COLORADO RIVER ADDENDUM, and
THE UNITED STATES DEPARTMENT OF THE INTERIOR, BUREAU OF

RECLAMATION, BOULDER CANYON PROJECT CONTRACT WITH THE ARIZONA
STATE LAND DEPARTMENT FOR DELIVERY OF COLORADO RIVER WATER FOR
DOMESTIC USE to certain lands included in your lease.

,Lessee, by mutual

This Commercial Lease Amendment, when executed by the State Land Commissioner (Lesser)
and the above mentioned Lessee and is affixed to the original Commercial Lease, shall be in
full force and effect. All other terms and conditions of the Commercial Lease shall remain in
full force and effect. .

1'N WITNESS HEREOF, the partieshereto have signed this Document effective theday and yearset forth below.

STATE OF ARIZONA, LESSOR
Arizona State Land Commissioner

/Fisher 's Landing Inc.
LESSEE
1/ Si r

la

O

I By Date44 4 4 44./7-Vs'
Date

8 .0 .  Box  72188

Address

Az. 85365

State' Zip
.__»

41
4

#4-Canunl 9/9_2̀ ._:;

, .

By:

|

gunia

City

1
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COLORADO RIVER ADDENDUM TO LEASES

1. Lessee acknowledges that the Leased Land is provided with surface water and/or
ground water that is considered by the United States, Department of the Interior, Bureau of
Reclamation (Reclamation) to be Mainstream Water from the Colorado River, and the use of
which is subject to the provisions of Contract No. 7707-30.-0358 executed by Reclamation
and the Arizona State Land Department ("ASLD") on August 19, 2004, for the Delivery of
Colorado River Water for Domestic Use ( "Contract"), all of the terms and conditions of the
Contract are incorporated into this Lease by reference and are binding upon Lessee, who is
the "Designated User" as def ined by the Contract, to the extent applicable. (Lessee
acknowledges that Lessee has received a copy of the Contract.)

2. Failure of the Lessee to comply with all applicable provisions of the Contract may
constitute a breach of the lease which may result in the termination of the lease by ASLD, as
well as any eth Er appropriate remedies allowed by law. The Contract requires certain actions
by ASLD and its "Designated User"(Lessee), including but not limited to the actions more
specifically described in this Addendum, and Lessee agrees to perform these actions on or
before the dates specified below, or if not specified, upon ASLD's request.

2.1 Lessee shall only be entitled to divert Mainstream Water as specified in the
Contract for domestic use on the Leased Lands in an amount that does not exceed the amount
allocated to the Leased Land by the Contract, a's stated in Exhibits A, B, and C to the
Contract. Lessee shall comply with the annual written schedule of diversions referenced in
Article 8 of the Contract, as ASLD may amend from time to time.

2.2 Before diverting Mainstream Water, Lessee shall install and thereafter maintain
in a manner satisfactory to Reclamation's Contracting Officer and at no expense to the United
States or to ASLD, dl measuring and controlling devices or automatic gages required to
measure water diverted, pumped or used by Lessee. Such devices may be inspected by the
United States or its representative upon reasonable notice to Lessee. If any such device is
found to be defective or inaccurate, the Lessee shall upon notification by ASLD, either
promptly make any and all necessary repairs, or replace the device. Should Lessee fail to
repair or replace any device found to be defective or inaccurate, Reclamation's Contracting
Officer may cause the repairs to be made and the cost thereof shall be paid by Lessee within
fifteen (15) days following receipt of a Bill for Collection.

Colo Riv Addendum 10/04
Page 1 of 3
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2.3 Lessee shall maintain a record of the volume and source of all water used on the
Leased Land, and the point of diversion of such water. Lessee shall submit this record to
ASLD monthly, no later than the 10th day of the month following the diversion or use of
water

2.4 If Lessee uses more water than is allowed by the annual written schedule of
diversions referenced in Article 8 of the Contract or as amended by ASLD, this use. may
constitute a breach of the Contract that would entitle Reclamation to pursue remedies against
ASLD. Lessee agrees to indemnify and hold ASLD harmless against the consequences of any
breach of the Contract that results from the action or inaction of Lessee, and to take all action
that may be required to remedy such breach

2.5 Lessee shall divert or permit the diversion of water only at the diversion points
listed in Exhibit C to the Contract that are located on or adjacent to the Leased Land. Lessee
shall not use or construct any diversion or-delivery facilities without first obtaining written
permission from the owner of the land, whether ASLD, Reclamation or a third party

2.6 No later than two years after the execution of the Contract, Lessee shall install
if not already in place, and thereafter shall maintain in a manner satisfactory to Reclamation -
Contracting Officer and ASLD all wells, turnouts, Gates, pumps, pipelines, equipment, meters
and appurtenances of whatever nature necessary to divert, pump and transport the
Mainstream Water diverted for use on the Leased Land from the point of diversion to the
place of use

2.7 The Mainstream Water shall only be used on the Leased Land, and shall be used
solely for beneficial domestic use, except as may be otherwise agreed in writing by
Reclamation's Contracting Officer

2.8 Lessee shall maintain a written record of the Return Flow'Water from the Leased
Land and Submit to ASLD, no later than the 10th day of the month following the Return Flow
Water metering. The volume ofRetllrn Flow Water shall be measured or estimated according
' methodology approved by the United States' Contracting Officer. Lessee shall be
responsible for assuring that the quality of Return Flow Water complies with all applicable
state and federal water quality laws, and for obtaining and complying with the terms of any
required discharge permits

2.9 Lessee shall construct and operate new and/or replacement wells according to
A.R.S. §45-596(C)(11), as amended. Additionally, new wells require ASLD's approval

Lessee shall pay directly or reimburse ASLI) for costs imposed on ASLD by
Reclamation pursuant to the Contract other than the annual administrative fee paid by ASLD
to Reclamation

Colo Riv Addendum 10/04
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2.11 Lessee shall comply with all applicable water and air pollution laws and
regulations of the United States and the State of Arizona and shall obtain and comply with all
required permits or licenses from the appropriate federal, state or local authorities.

2.12 Lessee acknowledges that Lessee's use of Mainstream Water on the Leased Lands
is a temporary privilege granted by ASLD and cannot be retained or assigned by Lessee.
ASLD retains the rights to any effluent that results from the treatment of water used under
the Contract, unless ASLD agrees otherwise.

3. ASLD bas granted or will grant Reclamation and its authorized representatives
a right-of-access to the Leased Land for the purpose of inspecting and checking any diversion
facilities, including any wells and associated pumping facilities, and any other works utilized
by Lessee in the diversion, processing, storage, distribution and return of Mainstream Water.
Lessee agrees to cooperate with ASLD and Reclamation in connection with any such
inspection, and to allow Reclamation reasonable access to any diversion facilities, wells,
pumping facilities and other works, whether such facilities are on Leased Land or on other
land owned, possessed or otherwise controlled by Lessee.

4. Lessee agrees to indemnify and hold harmless the United States and State of
Arizona, and their employees, agents, subcontractors, successors or assigns, from any liability
or responsibility whatsoever for the following: the groundwater level associated with the
diversion of Mainstream Water or the maintenance thereof; the surface elevation of the
Colorado River; the quality, composition or contents ofMaiustream Water diverted or for any
lack of fitness of such water for any use thereof, either at the point of delivery, in the delivery
system, or at the place of use; the damages when suspensions
Mainstream Water occur for any reason; and the claims, damages or alleged causes of action
claimed to have resulted from the termination of the Contract.

or reduction in delivery of

5. Lessee agrees to indemnify and hold harmless ASLD and its employees, agents,
subcontractors, successors and assigns, from and against any liability or responsibility of
Reclamation States or to any third party arising from or related to Lessee's use of Mainstream
Water and any action, event or occurrence connected therewith, including but not limited to
charges that are or may be imposed upon ASLD by Reclamation for expenses reasonably
incurred to perform activities pursuant to the Contract, to the extent that such charges are
related to Lessee's use or diversion of Mainstream Water.

Colo Riv Addendum ll)/D4
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COMMERCIAL LEASE no. 03-101133

ARIZONA STATE LAND DEPARTMENT

THIS COmMERCIAL LEASE is entered into by and between the State of Arizona as
Lessor" by and through the Arizona State Land Department and

HER_'§_LA,NDING INC., an Arizona Corporation
as "Lessee". In consideration of the payment of rent and the performance by the parties of each
of the provisions set forth herein, and intending to be legally bound, the parties agree as follows

ARTICLE 1
PARCEL

1.1 Agreement. Lessor hereby leases to Lessee for the term, at the rent, and in
accordance with the provisions set forth herein, the Parcel described in Exhibit "A" attach ed
hereto (the "Parcel") for the uses and purposes specified below, subject to the provisions of
Article 4

1.2 Use. The Parcel shall be used solely and exclusively for recreational facilities
dependent upon and incident to the use of the Colorado River at Martinez Lake limited to an
RV park, mobile home park, campsite, store, bar, gas station, boat docks, boat and motor
rental, tackle shop, boat storage and maintenance and other appurtenant facilities

1.3 Rarsel leased "as is". Lessee makes use of the Parcel and Lessor makes
no express or implied warranties as to the physical condition of the Premises

1-4 Definition. "Premises" means the Parcel together with all rights appurtenant
thereto expressly granted by this Lease, Improvements, ReMovable Improvements, and
personal property located on, below or above the parcel

1.5 Stored Water. In addition to the provisions of paragraph 1.2, the Lessee may
store and treat water on the leased Premises

ARTICLE 2
EBB.

2.1 Cqqnmencementg Expiratiqu. The term of this Lease commences on June J
1991, and ends on Mav 31. 2007 ,unless terminated earlier as provided in this Lease

10 year Commercial Lease Boiler REV.5-9/96
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ARTICLE 3

3.1 Advance Pavement. Lessee she pay 11339 rent to Lessor annually in advance on
the commencement date and, each year thereafter on the anniversary of the commencement
date of this Lease for the use and occupancy of the Premises during the term of this Lease
without offset or deduction except as provided hereafter and, without notice or demand

3.2 Greater of Base QI' Percentage. Annual rent shall be the base ground rent or the
applicable percentage of gross receipts, whichever is greater, as here'm defined

3 4 1 8 - A base ground rent for the first Lease year shall be Five Thousand
Dollars ($5,000.00). Ground rent for subsequent Lease years shall be determined according to
the following schedule

LEASE YEAR
Year 2
Year 3
Year 4
Year 5

Year 7
Year 8
Year 9
Year 10

BASE GROUNDRENT
$10.000
$15.000
$20.000
$25,000
s30.000
$35.000
340,000
M5.000
$45,000

The percentage rental shall be paid according to the following schedule

Boat storage, boat dock, boat and motor rental, tackle shop, boat maintenance
and repair shop, bar, restaurant, grocery and gas receipts - two percent (2%) of
gross receipts as dell red in 3.4 except that if at any time the bar ceases to be
subleased to an unrelated third party or a new sublease is I entered into,
percentage due for the bar shall be the amount due under "all other receipts

Sales for the bar does not include food Le., grocery or package liquor sales which
are subject to the two (2) percent provision for gross receipts whether or not
subleased

All other receipts as defined 'm 3.4 as follows . .
Lease Years 1 thru 3 - three percent.(3.0%)
Lease Years 4 thru 6 seven and one-half percent (7.5%)
Lease Years 7 thru 10 eight and one-halfpercent (8.5%)
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3.4 Gr0$s Receipts Defined. "Gross Receipts" shall mean the selling and leasing
price of all goods, wares and merchandise and receipts of all transactions and the charges for
all services performed at, from, within or from any part of the demised premises including all
departments and concessions therein and subtenancies, where permitted, pursuant to the
provisions of this Lease, no matter by who operated, for cash or on credit, whether payment is
actually made or not, the risk of such payment being assumed by Lessee. Concessionaires,
demonstrators or vending machines, including those owned by others, operating in the demised
premises shall be included within gross sales. the term "gross receipts" as used herein shall not
include sales and excise taxes that are added as separate charges to approved sales prices,
gasoline taxes, and fishing license fees, provided that the amount excluded shall not exceed the
amount actually due or paid other governmental agencies. Gross receipts does not include
water sale/distribution fees or any other charges levied by the Lessee contributions received
by the Lessee related to the processing and/or delivery of water

3.5 Agg;1_al_Statefnent. Beginning with the base rent due for lease year 2 and each
year thereafter and at the same time the base rent is paid or the anniversary date of this Lease,
whichever is earlier, Lessee shall deliver to Lessor a statement signed by Lessee or certified by
a Certified Public Accountant, setting forth the gross sales made during the preceding camel:ldar
year. Such annualstatement to be accompanied bya payment of percentage rent, if any, due
for such period and copies of the Lessees sales tax reports filed with the Arizona Department
oilRevenue for the same period. The Lessee shall be entitled to a dollar for dollar credit for any
percentage rental paid for the preceding calendar year either under this Lease or State Lease
No. 32-10942 attributable to the period being reported

For lease year 1 the percentage rental due with the base rent for year 2 shall be calculated
as follows

1
formula for State Lease No. 32 10942 adjusted to a monthly basis to allow necessary pro rations

as follows

No fee in addition to the Hat franchise fee on the first two thousand eighty

three dollars ($2,083.00) of monthly gross receipts

From January 1, 1997 to May 31, 1997, according to the percentage rental

Two percent (2%) fee on all monthly gross receipts over two thousand
eighty three dollars ($2,083.00) to sixty two thousand Eve hundred dollars ($62,500.00)

Three percent (3 %) fee on all monthly gross receipts over sixty two
thousand five hundred dollars ($62,500.00) to eighty three thousand three hundred and thirty
three dollars ($83,333.00)

Four percent (4%) fee on all monthly gross receipts over eighty three
thousand three hundred and thirty three dollars ($83,333.00)
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2. From June 1 , 1997 to December31, 1997, the percentage rental shall be according
to the schedule in paragraph 3.3 of this Lease calculated on a monthly basis.

Percentage rent covering gross receipts for the final year of the Lease shall be
paid and accompanied by supporting documentation on or prior to the earlier of cancellation,
termination, expiration or applying for renewal of this Lease.

3.6 Penalty; Interest; Lien. Lessee shall pay a penalty of five percent (5%) plus
interest on any amount of delinquent rent. Interest shall accrue daily on the delinquent amount
and on the penalty at the rate set by the Arizona State Treasurer under A.RS. §37-241 (D) (3)
until paid. The delinquent rent, penalty and interest shall be a lien on the Improvements and
other property on the Parcel.

3.7 Reimbursement Credit. If the Lessee is required to reimburse for any
improvements pursuant to A.R.S. § 37-293, the Lessee may credit against future rents the
amount of the reimbursement up to but not exceeding a total of $20,000. The credit against
rents may be applied by Lessee against rents due at any time following the reimbursement by
Lessee until the total reimbursement is eliminated. Lessor agrees to clean up Premises to
Lessor's satisfaction and at Lessor's expense.

3.8 Lessee's Avreemellt. The Lessee's signature on this document confirms their
agreement that the value of the improvements on Lot 77 under A.R.S. §37-293 is $20,000 and

' further Lessee agrees to make the reimbursement within 30 days of the execution of the Lease.

ARTICLE 4
LLSEQF.PRE1v11SES

4.1 QQ- The Premises shall be used solely and exclusively for the purpose described
in Article 1.2 and 1.5.

4.2 Artifacts. With respect to any archaeological, paleontological or historical site
or object discovered on the Premises, Lessee shall comply with the requirements ofA.R.s. §41-
844 or any successor state relating to discovery of archaeological, paleontological or historical
sites or objects on State lands.

4.3 Waste: Native Plants. Lessee shall not conduct or permit to be conducted any
public or private nuisance on the Premises, nor commit or permit to be committed any waste
thereon. Lessee shall not move, use, destroy, cut or remove or permit to be moved, used,
destroyed, cut or removed any timber, cactus, protected native plants, standing trees or
products of the land except that which is necessary for the use of the Parcel, and then only with
the prior written approval of Lessor. If the remove or destruction of plants protected under

4
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the Arizona Native Plant Law is necessary to the use of the Parcel, Lessee shall also obtain the
prior written approval of the Arizona Department of Agriculture. Lessee shall report to Lessor
and appropriate law enforcement authorities any known or suspected trespass or waste
committed on the Premises

4.4 Con fqarmitv to Law. Lessee shall not use or permit the Premises to be used Lu any
manner that is not in conformity with all applicable Federal, State, County and municipal laws
rules and regulations, unless Lessor determines and advises Lessee in writing otherwise

4.5 Governmental Approval. Failure to obtain or loss of any governmental approval
Rh at is prerequisite to the use for which this lease is issued, or that is necessary to construct,
maintain or operate any facilities on the site in connection with that use shall constitute a breach
of this lease, subject to the provisions 0f Article 17

4.6 Reservations. Lessor excepts and reserves out of the Parcel all oil, gases,
geothermal resources, coed, ores, limestone, minerals, fossils, and fertilizers of every name and
description that May be found in or upon the Parcel, and the Lesser reserves the right to enter
upon the land for the purpose of  prospecting therefor, or extracting any or all of  the
commodities therefrom. Lessor reserves the right tissue to other persons, rights to use the
Parcel in a manner not inconsistent with the purposes for which this Lease was issued. Lessor
further excepts and reserves the right to relinquish to the United States lands needed for
irrigation works in connection with a government reclamation project, and to grant or dispose
of rights-of-way and sites for canals, reservoirs, dams, power or irrigation plants or works
railroads, tramways, transmission lines or any other purpose or use on or over the Parcel

4.7 Quiet Eniovment. Lessee shall quietly have, hold and enjoy the Parcel during
the term of this Lease so long as Lessee is in compliance with all the provisions of this Lease

4.8 Inspection. Lessor, its duly authorized agents, employees and representatives
shall have the right to enter upon and inspect the Parcel and all Improvements thereon at
reasonable time, and in a reasonable manner

4.9 Surrender. In the event this Lease is not renewed, Lessee shall surrender
peaceably the possession of the Parcel upon expiration of the term of this Lease

A.RTICLE5

5.1 RecQl'{l Keeping: Inspection. Lessee shall make and keep for the term of the
Lease and either (i) live years thereafter; or (ii) until the conclusion of any dispute concerning
this Lease, whichever is later, appropriate books and records concerning the operation of this
Lease including but not limited to Federal and State tax statements, receipts and other records
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Lessor, its duly authorized agents, employees and representatives shall have the right at all
times during the term of this Lease and for one (1) year after the expiration or termination
hereof, to make reasonable examination of those books, records or other material in order to
obtain information which Lessor deems necessary to administer this Lease. Further, Lessor,
its duly authorized agents, employees and representatives shall have the right at all times during
the term of any sublease or any extension thereof, and for one (1) year after expiration or
termination thereof, to make reasonable examination of any sublessee's books, records or other
material which Lessor deems necessary in order to obtain information to administer Article 3
of this Lease.

ARTICLE 6
CQNSIRLLQTIONAND nvlpRovEm:E1~4j'1j3

6.1 Detinitions. "Improvements" means anything permanent in character which
is the result of labor or capital expended by the.Lessee or his predecessors in interest on State
land in its reclamation or development, and which has enhanced the value of the land.
"Removable Improvements" means any thing not permanent in character which is the result
of labor or capital expended by the Lessee or his predecessors in interest on State land.

6.2 Rrior Notification Required. Lessee shall not place or construct or permit to be
placed or constructed any Improvement or Removable Improvement on or to the Premises,
unless Lessee has provided prior written notification to Lessor of their intent to construct
improvements. Such notification shall be made at least 30 days prior to applying for building
permits or contracting for the construction. Notification of any State agency other than the
Arizona Land Department does not constitute notification under this section. Lessor with this
lease approves the construction of an additional 49 recreational vehicle pads according to plans
in the Lessors tile and subject to the provisions of the lease including Lessors final written
approval of drainage and environmental protection plans. Along with any written notiticatiou
to construct improvements, and prior to Lessee applying for a building permit from the local
government authority, Lessee shall he with Lessor plans and specifications (including but not
limited to grading, construction and landscape plans) showing the nature, location,
approximate cost, and quality of the proposed Improvements. Upon providing written
notification of intent to construct improvements and at the request of Lessor, Lessee shall also
submit a perimeter survey of the Premises and drainage or environxnentad protection plans.
Drainage and environmental protection plans are subject to the Tina] written approval of the
Lessor. The location of completed Improvements, as built construction plans and any other
information Lessor may require, for purposes of determining developed acres, shall be
submitted by the Lessee to the Lessor within three (3) months following the completion al'
construction. Any Improvements or Removable Improvements placed on the Premises shall
conform to existing laws and ordinances applicable to commercial construction and
maintenance in the jurisdiction where the Parcel is located, unless Lessor determines and
advises Lessee in writing that such conformity is not in the best interest of the Trust.

8
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6.3 Utilities: New Construction. Gas, electric, power, telephone, water, sewer, cable
television and other utility or service lines of every nature except those in existence at the date
of the execution of this Lease, which have been previously approved, shallbe placed and kept
underground unless Lessor grants prior written approval otherwise. All buildings an d
structures shall be of new construction and no buildings or structures shall be moved from any
other location onto the Parcel without Lessor's prior written approval.

6.4 Annual Statement. Upon request, but not more frequently than once a year,
Lessee shall tile with Lessor a sworn statement setting forth the description of any
Improvements placed on the Parcel during the prior lease year and the actual cash value of such
improvement.

6.5 Ownership; Removal. All Improvements placed upon the Parcel by Lessee shall
be the property of Lessee subject to the terms of this Lease and shall, unless they become the
property of Lessor, be subject to assessment for taxes in the name of Lessee, the same as other
property of Lessee. Within sixty (60) days prior to or ninety (90) days following the expiration
or termination of this Lease Lessee may remove those Improvements which belong to it, have
been previously approved by Lessor in writing, are free of any liens and can be
removed without causing injury to the Premises. At its option, Lessor may waive any of the
above listed prerequisites to Lessee's removal of lmprovements on the Premises. Lessee may,
with Lessor's prior written approval and within the t ime allowed for removal, sell its
Improvements to the succeeding Lessee.

6.6
written approval shall constitute a breach of this Lease and the Improvements shall forfeit to
Lessor. This shall be in addition to any other remediesLessor may have against Lessee
pursuant to this lease, or in law or in equity.

Forfeiture. Improvements made on or to the Premises without Lessor's prior

6.7 No Water Rights Conferred. This Lease does not confer upon Lessee, its
assignees or sublessees, any express or implied rights to the use or removal of surface or ground
water from the Premises. However, it is expressly agreed that Lessee presently has, au the Lease
Premises, a water delivery system, wells, pumps, and storage facilities Which are a part of the
'unprovements that are protected under Paragraphs 6.9 and 6.10. Any use or removal of water
from the Premises shall be pursuant to an independent written agreement with Lessor and no
claim thereto shall be made by Lessee. Any water right established shall attach and be
appurtenant to the Premises.

6.8 Improvements Dedicated to Public Use. Lessee shall have no right to
reimbursement for Improvements that are dedicated or otherwise committed or transferred to
public use. . .

6.9 Existing Improvements. Lesser acknowledges that Lessee has placed
improvements upon the Premises and those improvements are set forth in Exhibit B. Said

7
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improvements have been approved by Lessor or its predecessor and are protected
improvements under Article 6.10 below

6.10 llnotection. Lessee shall be protected 'm improvements on the land owned by
Lessee as provided in Arizona Revised Statutes 37-290 and 37-293

ARTICLE 7
REPAIRS ANDMAINTENANCE

7.1 Lessee's Obligations. Lessor shall be under no obligation whatever to maintain
repair, rebuild or replace any Improvement on the Parcel. Lessee shall, subject to the
provisions of Article 12 (Damage) and Article 15 (Eminent Domains and at its own expense
keep and maintain the Premises in good order, condition and repair in conformity with all
governmental requirements and if applicable, those of the insurance underwriting board or
insurance inspection bureau having jurisdiction over the Premises, unless Lessor determines
and advises Lessee in writing that such conformity is not iN the best interest of the Trust

ARTICLE 8
MECHANICS' LIENS

8.1 Payment; Indemnity- Lessee shall be responsible for payment Of all costs and
charges for any work done by or for it on the Premises or in connection with Lessee's occupancy
thereof, and Lessee shall keep the Parcel free andclear of all mechanics' liens and other liens
and encumbrances on account of work done for Lessee or persons claiming under it; provided_
however, that Lessee may in good faith, and with reasonable diligence, contest Or dispute any
such lien claims in any appropriate forum so long as this Lease or the Leased Parcel are not
actually in danger of levy or sale. Lessee expressly agrees to and shall indemnify and save Lessor
harmless against liability, loss, damages, costs, attorney's fees and all other expenses on account
of claims of lien or other encumbrances of laborers or materialmen or others for work
performed or materials or supplies furnished to Lessee or persons claiming under it. Further,
any contracts between Lessee or sublessees and any contractors and subcontractors shall
expressly hold Lessor harmless against any liability arising from such contracts, as described
above

8.2 Notice. Should any such claims of lien or other encumbrances be filed against
the Parcel or any action affecting the title to the Parcel be commenced, the party receiving notice
of such lien or action shall immediately give the other party written notice thereof
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ARTICLE 9
UTILITIES

9.1 Lessee's Obligations. Lessee shall be responsible for and shall hold Lessor
harmless from any liability for all charges for water, gas, sewage, electricity, telephone and any
other utility service.

ARTICLE 10
TAXESANDASSESSMENTS

10.1 Lessee's Obligations. In addition to the rent set herein, Lessee shall timely pay
and discharge, without deduction or abatement for any cause, all duties, taxes, charges,
assessments, impositions and payments, extraordinary as well as ordinary, unforeseen as well
as ibreseen, of every kind and nature (under or by virtue of any current or subsequently en acted
law, ordinance, regulation or order of any public or governmental authority), which during the
term are due, imposed upon, charged against, measured by or become a lien on (i) the Premises;
(ii) any Leasehold interest; (iii) the interest of any of the parties to this Lease or in proceeds
received pursuant to this Lease; and (iv) the rent paid pursuant to this Lease.

ARTICLE 11
INSURANCE AND.lNDE.MN1TY

11.1 Indemnity. Irrespective of any insurance carried by Lessor for the benefit of
Lessor, Lessee hereby expressly agrees to indemnify and hold Lessor harmless, or cause Lessor
to be indemnified and held harmless, from and against all liabilities, obligations, damages,
penalties, claims, causes of action, costs, charges and expenses, including attorney's fees and
costs, which may be imposed upon or incurred by or asserted against Lessor by reason of the
following: (i) any accident, injury or damage to any person or property occurring on or about
the Premises or any portion thereof; (ii) any use, nonuse or condition of the Premises or any
portion thereof; or (iii) any failure on the part of Lessee to perform or comply with any of the
provisions of this Lease; except that none of the foregoing shall apply to Lessor's intentional
conduct or active negligence. In case any action or proceeding is brought against Lessor by
reason of any such occurrence, Lessee, upon Lessor's request and at Lessee's expense, will resist
and defend such action or proceeding, or cause the same to be resisted and defended either by
counsel designated by Lessee or, where such occurrence is covered by liability insurance, by
counsel designated by the insurer.

11.2 Lessee at its expense, shall at all times during the term, and any
extension thereof; maintain in full force a policy or policies of comp rehensive liability insurance,
including property damage, written by one or more responsible insurance companies licensed

9
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to do business in the State of Arizona, and each policy shall be written on an occurrence basis,
which insure Lessee and Lessor against liability for injury to persons and property and death
of any person or persons occurring in, on or about the Premises, or arising out of Lessee _
maintenance, use and occupancy thereoll All public liability and personal property damage
policies shall contain a provision that Lessor, named as an additional insured, shall be entitled
to recovery. under the policies tor any loss occasioned to it, its servants, agents and employees
by reason of the negligence or wrongdoing of Lessee, its servants, agents and employees or
sublessees. Further, the policies shall provide that their coverage is primary over any other
insurance coverage available to the Lessor, its servants, agents and employees. All policies of
insurance delivered to Lessor must contain a provision that the company writing the policy shall
give to Lessor thirty (30) days notice in writing in advance of any cancellation or lapse, or the
Elective date of any reduction in the amounts of insurance

11.3 coverage. The insurance as described in Paragraph 11.2 herein shall afford
protection not less than $1,000,000 in combined single limits for bodily injury and property
damage and each liability policy shall be written on an occurrence basis; provided, however,
that the minimum amount of coverage for the above shall be adjusted upward on Lessor's
reasonable request so that such respective minimum amounts of coverage shall not be less than
the amounts th en required by statute or generally carried on similarly improved real estate in
the County herein described, whichever is greater. If at any time Lessee fails,
neglects or refuses to cause such insurance to be provided and maintained, then Lessor may, at
its election, procure or renew such insurance and any amounts paid therefor by Lessor shall be
an additional amount due at the next rent day

Blanket Policy. Notwithstanding anything to the contraryin this Article, Lessee _
obligations to carry the insurance provided for herein may be bought within the coverage of a

called blanket policy or policies of insurance maintained by Lessee, provided, however, that
the coverage afforded Lessor will not be reduced by reason of the use of such blanket policy of
insurance

11.5 Quip . Copies of policies required by this Article shall be delivered to Lessor
prior to Lessee's Occupancy of the Parcel. Lessee shall provide Lessor with a current certificate
of insurance and at Lessor's request provide proof of payment

ARTICLE 12
DAMAGE

12.1
thereon are damaged or destroyed during the term of this Lease, Lessee may arrange at its
expense for the repair, restoration and reconstruction of the same substantially to its former
condition, but such damage or destruction shall not terminate tlalis Lease or relieve Lessee from
its duties and liabilities hereunder

Lessee's Obligations If the Parcel or any building or other Improvement located
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ARTICLE 13
TRADE FIXTURES AND PERSONAL PROPERTY

13.1 Lessee's property. Any trade fixtures, signs, store equipment, and other personal
property installed in or on the Premises by Lessee or any sublessee shall remain their property
subject to the provisions of this Lease. Lessee shall have the right, provided it is not then in
breach hereunder, at any time to remove any and all of the same, subject to the restrictions of
Article 6.5.

ARTICLE 14
Ass1Gn1vIEn1', SUBLETTING ANDENCUMBRANCE

14.1 Prior Approval Required. Lessee shall not assign this Lease or any interest
therein, nor shall Lessee sublease nor renew an existing sublease on any portion or all of the
Premises without obtaining Lessor's prior written approval..Those subleases that are currently
in existence as set forth in exhibit C are considered approved subleases by the Lessor for
purpose of this section. Simultaneously with the execution of this lease by the Lessee, Lessee
shall deliver copies of all sub-leases set forth in Exhibit C to the Lessor along with an
"Application to Sub-lease" with each sublease. In no event may this Lease or any interest
therein be assigned or sublet unless Lessee is in full compliance with this Lease. Lessee shall not
enter into a contract of sale, mortgage, lien or other encumbrance affecting this Lease unless a
copy is feed with Lessor. Rentals oRV spaces, campsites and mobile home sites do not require
Lessor's approval nor do copies of said agreements need to be provided the Lessor nor listed on
exhibit C. Such rentals shall not survive this lease without the prior written approval of the
Lessor.

14.2. Consent Required. An assignment of this Lease shall not be made without the
consent of all the parties. Lessee may assign dl or a portion of the Premises as allowed by the
terms of this Article provided Lessee shall assign Lessee's entire interest in that portion of the
Premises. .

14.3 Purpose. There shall be no assignment or sublease made except to an assignee
or sublessee that will use the Premises for the purpose(s) described herein.

i
14.4 Lessee Primarilv Responsible. Notwithstanding any sublease, Lessee shall

remain responsible to the Lessor for the performance of the provisions of this Lease.

14.5 Entire Interest. The assignment of Lessee's entire interest in a portion of the
Premises shall not relieve Lessee of its responsibility to Lessor for the performance of the
provisions of this Lease as it relates to that portion of the Premises not transferred by the
assignment.

11
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ARTICLE 15
E1vnnEn'r DOMAIN

15.1 Expiration. fat any time during the duration of this Lease the whole or any part
of the Parcel is taken by direct sale, lease, institutional taking or acquisition in any manner
through condemnation proceedings or otherwise, for any quasi-public or public purpose by any
person, private or public corporation, or any governmental agency having authority to exercise
the power of eminent domain or condemnation pursuant to any law, general, special or
otherwise, this Lease shall expire on the date when the Parcel are taken o r acquired except as
otherwise provided.

15.2 Partial Taking; Damages; Rent. In the event of a partial taking and if the Lessor
determines that it is in the best interest of the Tnlst, the Lease may continue in full force an d
effect for that portion of the Parcel not taken. As against Lessor, Lessee and any sublessee shall
not have a compensable right or interest in the real property being taken and shall have no
compensable right or interest in severance damages which may accrue to the remainder of the
Parcel not taken, nor shall Lessee or any sublessee have any compensable right or interest in the
remaining term of this Leasehold or any renewal. Rent shall be apportioned as of the day of
such taking. Lessor shall be entitled to and shall receive any awards, including severance
damage to remaining state lands, that may be made for any taking concerning the Parcel.

15.3 Lessee's Rights to Award. In the event of any taking, Lessee shall have the right
to receive any and all awards or payments made for any building or other Improvements o | the
Jan ds fully placed on the Parcel by Lessee with the Lessor's prior written approval.

ARTICLE16
BAn1awp1~cy AND INSQLVENCY

16.1 Lessor's Rights. If(i) all or substantially all of Lcssee's assets are placed in the
hands of a receiver, and such receivership continues for a period al' thirty (30) days; or (ii)
should Lessee make an assignment for the benefit of creditors; or (iii) should Lessee institute
any proceedings under any present or future provisions of the Bankruptcy Code or under a
similar law wherein Lessee seeks to be adjudicated as bankrupt, or to be discharged otlits debts,
or to effect a plan of liquidation, composition or reorganization; or (iv) should any involuntary
proceedings be filed against Lessee under such bankruptcy laws and not be dismissed or
otherwise removed within ninety (90) days after its tiling, then this Lease shall not become an
asset in any of such proceedings or assignment. In addition to all other rights and remedies of
Lessor provided hereunder or by law, Lessor shall have the right to declare the term of this
Lease at an end and to re-enter the Premises, take possession and remove all persons, and Lessee
shall have no further claim on the Premises under this Lease.

12
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ARTICLE 17
LESSPZEDEFAULTS AND LESSOR'S REMEDIES

17.1 Con editions. All of the provisions of this Lease are conditions. Breach of any one
of these conditions by Lessee or any sublessee shall be sufficient grounds for cancellation of this
Lease by Lesser, subject to the other provisions of this Article

17.2 Cancellation. If Lessee fails to keep any provision of this Lease, Lessor may
cancel this Lease and declare Lessee's interest forfeited. Lessor shall be forever wholly absolved
from liability for damages which might result to Lessee or any sublessee on account of this Lease
having been canceled or forfeited prior to the expiration of the full term, subject to the other
provisions of this Article

17.3 Breach. In the event of a breach of this Lease which is not curable or remains
uncured after thirty (30) days notice by Lessor of failure to pay rent, taxes or other assessments
and forty-five (45) days from the receipt of the notice to cure any other curable default, to Lessee
of the breach, Lessor may, in addition to all other remedies which may be available to Lesser
in law or in equity, (i) enter and repossess the Premises or any part thereof, expelling and
removing theref rom al l  persons and property (ei ther holding such property pursuant to
Lessor's landlord's l ien, or storing it at Lessee's risk and expense, or otherwise disposing
thereof), as to which Lessor shall not be liable to Lessee or any sublessee for any claim for
damage or loss which may thereby occur, and (ii) either (a) terminate this Lease, holding Lessee
liable for damages for its breach or (b) treat the Lease as having been breached anticipatorily
and the Premises abandoned by Lessee without thereby altering Lessee's continuing obligations
for the payment of rent and the performance of those Lease provisions to be performed by
Lessee during the lease term

17.4 Liquidated Damages. If Lessor terminates this Lease for Lessee's breach, Lessee
shall be liable to Lessor, as liquidated damages and not as a penalty, an amulet, which at the
time of such termination, represents the amount equal to the rent for the previous lease year
If termination is made at such time as Lessee is current in annual rent payments, Lesson* shall
return to Lessee that portion of the annual rent after deducting the above~described liquidated
damages. The liquidated damages will compensate Lessor for the loss of rent from the parcel
due to the default and costs incurred to re-lease the Premises

17.5 Expenses. Lessee shall pay to Lesser upon demand all costs, expenses and fees
including attorneys' fees, which Lessor may incur in connection with the exercise of any
remedies on account of or in connection with any breach by Lessee, plus interest on all amounts
due from Lessee to Lesser at the rate set by the Arizona State Treasurer, according to law

17.6 Remedies not Exclusive. . The remedies herein granted to Lessor shall not be
exclusive or mutually exclusive and Lessor shall have such other additional remedies against
Lessee as may be permitted in law or in equity at any time; provided, however, Lessor sh all not

13
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be relieved of any obligation imposed by law for mitigation of damages, nor shall Lessor recover
any duplicative damages, and Lessee shall be reimbursed by any subsequent Lessee or
purchaser of the Premises for any amount by which the value of Lessee's Improvements exceed
Lessor's damages, notwithstanding any other provision in this Lease to the contrary. In
particular, any exercise of a right of termination by Lessor shall not be construed to end or
discharge any right of Lessor to damages on account of Lessee's breach.

17.7 No Waiver. No waiver of breach of any provision of this Lease shall be construed
as a waiver of succeeding breach of the same or other provisions.

ARTICLE 18
HOLDING OVER

18.1 Prohibition. There shall not be any holding over by Lessee or any assignee or
sublessee, upon the expiration or cancellation oithis Lease for any reason. It' nevertheless there
be any holding over by Lessee or any assignee or suhlessee, the holding over shall give rise to a
tenancy at the sufferance of Lessor upon the same terms and conditions as are provided for
herein with a rent for the holdover period commensurate with, but in no event less than, the
previous year's rent.

ARTICLE 19
ENCUMBRANCES

19.1 3|_'g!;§. Lessee, and its successors aNd assigns, shall have the unrestricted right
to mortgage and pledge this Lease, subject, however, to the limitations of this section. Any such
mortgage/deed of trust or pledge shall be subject and subordinate to the rights of Lessor, and
nothing in this Lease shall be construed to impose upon the Lessor any obligation or liability
with respect to the payment of any indebtedness to any holder of a mortgage/deed of trust or
pledge of this Lease.

19.2 Tenn. The term of any leasehold mortgage or deed of trust shall not be longer
than the remaining lease term. .

19.3 Registration. No holder of a mortgage/deed of trust on this Lease shall have the
rights or benefits provided by this Article nor shall the provisions of this Article be binding
upon Lessor, unless and until the name and address of the holder of the mortgage/deed of trust
is registered with Lessor.

19.4 Of Rea;qrd. If Lessee, or Lessee's successors or assigns, shall mortgage this Lease
in compliance with provisions of this Article, then so long as any such mortgage/deed of trust
remains unsatisfied of record., the following provisions shall apply:

14



JHn-51-414186 13 : 5? QRIZEINQ STQTE LQND DEPT 682 542 2538 p. 14/37

(a) Lessor, upon giving Lessee any notice of default, or any other notice under
the provisions of or with respect to this Lease, shall also give a copy of such notice to the
registered holder at' a mortgage/deed of trust on this Lease

(b) Any holder of such mortgage/deed of trust, in case Lessee shall have a
monetary default hereunder, shall, within thirty (30) days from the receipt of notice have the
right to cure such default, or cause the same to be cured, and Lesser shall accept such
performance by or at the instance of such holder as if the same had been made by Lessee, all as
provided in A.R.S. §37-289 (A)(2)

(c) Nothing herein contained shall preclude Lessor, subject to the provisions of
this Article, from exercising any rights or remedies under this Lease with respect to any other
default by Lessee during the pendency of any foreclosure or trustee's sale proceedings

(d) Any holder of such mortgage/deed of trust, in case Lessee sh all have a default
other than a default involving failure to pay rent, taxes or other assessments, shall have forty
five (45) days from the receipt of notice to cure any curablexlefault

(e) If a default is not cured within the applicable time period, the Lessor may
make an order canceling the Lease. The cancellation order shall not become final if the holder
of a mortgage/deed of trust files written notice with Lessor of its intent to proceed with a
foreclosure action within sixty (60) days from the issuance of the cancellation order and
commences the foreclosure action 'm court and provides Lessor with a certified copy of the
complaint within one hundred twenty (120) days of the issuance of the cancellation order. Upon
foreclosure of the mortgage/deed of trust, the Lessor shall assign this Lease to the holder of Rh e
mortgage/deed of trust, if all taxes, rent and assessment payments are current

(K) No failure on the part of Lessor to give the required notice of default to the
holder of a mortgage/deed of trust shall be deemed a waiver and Lessor's continuing right to
give notice of the default continues so long as it remains uncured

(g) Any notice or other communication which the holder of a mortgage/deed of
trust on this Leaseshall desire or is required to give or serve upon Lessor shall be deemed to
have been duly given or served if sent in duplicate by registered or Certified mail addressed to
Lessor at Lessor's address as set forth in this Lease or at such other address as shall be
designated by Lessor by notice in writing given to such holder by registered or certified mail
postage pre-paid

(h) Anything herein contained to the contrary notwithstanding, the provisions
of this Article shallinure only to the benefit of the holders of leasehold mortgages which term
may also be read to mean deed of trust

i
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(I) Nothing herein contained shall be deemed to obligate the Lessor to deliver
possession of the demised Parcel to the assignee under any assignment entered into pursuant
to paragraph (e) of this section.

(j ) No agreement between Lessor and Lessee modifying, canceling or
surrendering this Lease shall be effective without the prior written consent of the registered
mortgagees and lienholders.

(k) No union of the interest of Lessor and Lessee shall result in a merger of this
Lease in the fee interest.

19.5 Casualty Loss. A standard Mortgage Clause naming each leasehold mortgagee
may be added to any and all insurance policies required to be carried by Lessee hereunder on
condition that the insurance proceeds are to be applied in the manner that is not in derogation
of the Lessor's rights; except that the leasehold mortgage may provide a manner for the
disposition of such proceeds, if any, otherwise payable directly to the Lessee (but not such
proceeds, if any, payable jointly to the Lessor and the Lessee) pursuant to the provisions of this
Lease.

ARTICLE 20
ENVIRONMENTAL MATTERS

20.1 Definition of Regulated Substances and Environmental Laws. For purposes of
this Lease, the term "Environmental Laws" shall include but not be limited to any relevant
federal, state or local environmental laws, and the regulations, rules and ordinances, relating
to environmental matters, and publications promulgated pursuant to the local, state, and
federal laws and any rules or regulations relating to environmental matters. For the purpose
of this Lease, the term "Regulated Substances" shall include but not be limited to substances
defined as "regulated substance," "solid waste," "hazardous Waste," "hazardous materials,"
"hazardous substances," "toxic materials," "toxic substances," "inert materials," "pollutants,"
"toxic pollutants," "herbicides," "fungicides," "rodenticides," "insecticides," "contaminants,"
"Pesticides," "asbestos," "environmental nuisance," "criminal littering," or "petroleum
products" as detiued in Environmental Laws.

20.2 Compliance with Environmental Laws. Lessee shall strictly comply with all
Environmental Laws, including, without limitation, water quality, air quality, and handling,
transportation, storage, treatment, or disposal of any Regulated Substance on, under, or from
the Premises. Without limiting the foregoing, compliance includes that Lessee shall: (1) comply
with all reporting obligations imposed under Environmental Laws; (2) obtain and maintain au
permits required by Environmental Laws, and provide a copy to the Lessor within ten business
days of receipt of the lease; (3) provide copies of all documentation required by Environmental
Laws to the Lessor within ten business days of Lessee's submittal and/or receipt of the
documentation; (4) during the term of the Lease, provide copies of all information it receives

16
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or obtains regarding any and all environmental matters relating to the Premises, including but
not limited to environmental audits relating to the Premises regardless of the reason for which
the information was obtained or whether or not the information was required by
Environment tal Laws; (S) prevent treatment, storage, disposal, handling or use of any Regulated
Substances within the Premises without prior written authorization from the Lessor.

\

20.3 Designated Compliance Qfiicer. Lessee at all times shall employ or designate an
existing employee (the "Designated Compliance Officer") who is responsible for knowing all
Environmental Laws affecting Lessee and Lessee's business and monitoring Lessee's continued
compliance with applicable Environmental Laws. Upon request by the Lessor, Lessee shall
make the Designated Compliance Officer available to discuss Lessee's compliance, answer any
questions, and provide such reports and confirming information as the Lessor may reasonably
request.

20.4 Environmental Assessment. At any time, during the term of the Lease and upon
reasonable cause, the Lessor may require Lessee to obtain one Phase I environmental
assessment, as defined in Paragraph 20.5, of the Premises performed by an Arizona registered
professional engineer or an Arizona registered geologist. For purpose of this paragraph,
requesting an environmental assessment within the 12 months prior to termination,
cancellation, or ultimate expiration of this Lease (which includes subsequent renewals) sh all be
considered reason able cause If based upon the Phase I environmental assessment or its own
independent investigation, the Lessor identities any possible violation of Environmental Laws
or the terms of this Lease, the Lessor may require Lessee to conduct additional environmental
assessments as the Lessor deems appropriate for the purpose of ensuring that the Premises are
in compliance with Environmental Laws. The. Phase I assessment, or any other assessment
required by the Lessor, shall be obtained for the benefit of both Lessee and the Lessor. A copy
of the Phase I report shall be provided both to Lessee and the Lessor. The Lessor, in its sole
discretion, shall have the right to require Lessee to perform additional assessments of any
damage to the Premises arising out of any violations of Environmental Laws. If Lessee fails to
obtain any assessments required by the Lesser, Lessee shall pay the entire costs of any and all
assessments required by the Lessor, notwithstanding the expiration or termination of the Lease.

20.5 Definition ofA.ss¢ssmeut. The Phase One environmental assessment should
consist of: (1) a review of relevant property documents, including Arizona State Land
Department and Bureau of Land Management documents, relevant to environmental issues,
(2) an inspection of the site, and (3) interviews with persons knowledgeable regarding the site's
environ men tal history, all in accordance with ASTM standards under ASTM Document No.
E1527.

20.6 Indemnity for Environmental Damage Lessee shall defend, indemnify and hold
the Lessor harmless from and against any and all liability, obligations, losses, damages,
penalties, claims, environmental response and cleanup costs and lines, and actions, suits, costs,

1
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taxes, charges, expenses and disbursements, including legal fem and expenses of we atever kind
or nature (collectively, "claims" or "damages") imposed on, incurred by, or reserved against
the Lessor in any way relating to or arising out of any nomcompiiance with any Environmental
Laws, the existence or presence of any Regulated Substance, on, under, or from the Premises,
and any claims or damages in any way relating to or arising out of the removal, treatment,
storage, disposition, mitigation, cleanup or remeclying of any Regulated Substance o 1, under,
or from the Premises by the Lessee, its agents, contractors, or subcontractors.

20.7 Scope oflndemnitv. This indemnity shall include, without limitation, claims or
damages arising out of any and all violations of Environmental Laws regardless of any real or
alleged fault, negligence, willful misconduct, gross negligence, breach of warranty, or strict
liability on the part of any of the indemnities. This indemnity shall survive the expiration or
termination of this Lease and/or transfer of all or any portion of the Premises and shall be
governed by the laws of the State of Arizona.

20.8 Lessee's Participation 'm the Defense. In the event any action or claim is brought
or asserted against the Lessor which is or may be covered by this indemnity, the Lessee shall
fully participate, at Lessee's expense, in the defense of the action or claim including but not
limited to the following: (1) the conduct of any required cleanup, removal or remedial actions
and/or negotiations, (2) the conduct of any proceedings, bearings, and/or litigation, and (3) the
negotiation and Finalization of any agreement or settlement. The Lessor shall retain the right
to make all final decisions concerning the defense. The Lessee's obligations to participate in the
defense under this Section shall survive the expiration or termination of the lease.

20.9 Restoration. Prior to the termination of the Lease, Lessee shall restore the Parcel
by removing any and all Regulated Substances. In addition, the restoration shall include, but
not be limited to, removal of all waste and debris deposited by the Lessee. If the Parcel or any
portions thereof are damaged or destroyed from the existence or presence of any Regulated
Substance or if the Parcel or any portions thereof are damaged or destroyed in any way relating
to or arising out of the removal, treatment, storage, disposition, mitigation, cleanup or
remedying of any Regulated Substance, the Lessee shall arrange, at its expense, for the repair,
removal, remediation, restoration, and reconstruction to the Parcel to the original condition
existing on the date that the Lessee first occupied the Parcel, to the satisfaction of the Lessor.
In any event, any damage, destruction, or restoration by Lessee shall not relieve Lessee from its
obligations and liabilities under this Lease. The Lessee's restoration obligation under this
section shall survive the expiration or termination of the lease.

20.10 Site la . Lessee shall provide within 12 months of the execution of this lease a
detailed site plan locating all improvements.

20.11 Waste Streams- Lessee shall within 12 months of the execution of this lease
document all waste streams and identify recycling/disposal facilities, including .names and

LB
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addresses. Such documentation shall include but not be limited to battery disposal, used oil
used antifreeze, Freon, septic, sewer, garbage, and tires

20.12 Notification. The Environmental Section shall be Notified within 24 hours
(emergency situation) or within 5 days (non-emergency situation) of any environmental non
compliance.

ARTICLE 21
MISCELLANIJ QUS

21.1 Reservation. This Lease grants Lessee only those rights expressly granted herein
and Lessor retains and reserves all other rights in the Parcel

21.2 Binding Effect. Each provision of this Lease shall extend to, be binding on and
inure to the benefit of not only Lessee but each of its respective heirs, administrators, executors
successors and assigns. When reference is made in this Lease to either "Lesser" or "Lessee
the reference shall be deemed to include, wherever applicable, the heirs, administrators
executors, successors and assigns of the parties. This Lease shall be binding upon all subsequent
owners of the Premises, and of any interest or estate therein or lien or encumbrance thereon

21.3 No_Par1,'nership. The relationship of the parties is that of Lessor and Lessee, and
it is expressly understood and agreed that Lesser does not in any way Cr for any purpose become
a partner of Lessee or a joint venturer with Lessee in the conduct of Lessee's business or
otherwise, and that the provisions of any agreement between Lessor and Lessee relating to rent
are made solely for the purpose of providing a method .by which rental payments are to be
measured and ascertained

21.4 Quitclaim upon Termination. After the expiration or termination of this Lease
Lessee shall execute, acknowledge and deliver to Lesser within thirty (30) days after written
demand from Lessor to Lessee, any documentrequested by Lesser quitclaiming any right, title
or interest in the Leasehold to Lessor or other document required by any reputable title
company to remove the cloud of this Lease from thePremises

21.5 Iiils- The titles to the Articles of this Lease are not a part of this Lease and shall
have no effect upon the construction or interpretation of any part of the Lease

21.6 Fraud or Misrepresentation. If during the term of this Lease it appears that
there has been fraud or collusion on the part of Lessee to obtain or hold this Lease at a rent less
than its value, or through Lessee's fraud or collusion a former Lessee of the Parcel has been
allowed to escape payment of the rent clue for former Lessee's use of the Parcel, Lessor may
cancel this Lease and the Parcel shall immediately revert to Lessor. If during the term of this
Lease it appears that Lessee has misrepresented, by implication, willful concealment or
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otherwise, (i) the value of the Improvements placed on the Parcel by a former Lessee or any
other person; or (ii) the Lessee not being the owner of the Improvements placed on the Parcel
by a former Lessee or any other person at the commencement of the Lease term, Lessor may
cancel this Lease and the Parcel shall immediately revert to Lessor

21.7 Notices. Any notice to be given or other document to be delivered to Lessee or
Lessor hereunder shall be in writing and delivered to Lessee or Lesser by depositing same 'm the
United States Mail, with prepaid postage thereon fully prepaid and addressed as follows

TO Lessor Arizona State Land Department
1616 West Adams Street - First Floor
Phoenix, Arizona 85007

T O Lessee Address of Record

Lessee must notify Lessor by written notice of any change in address within thirty (30) days
Lessor may, by written notice to Lessee, designate a different address

21.8 Lessor's Title. Init is determined that Lessor has failed to receive title to any of
the Parcel, the Lease is null and void insofar as it relates to the land to which Lessor bas failed
to receive title Lesser shall not be liable to Lessee or any assignee or sublessee for any damages
that result from Lessor's failure to receive title

21.9 Lessor's Lien. Lessee grants to Lessor a lien superior to all others in Lessee's
interest in Improvements and valuable materials located on the Premises. Lessor has the right
to recover any rent arrearage and outstanding liabilities of the Lessee from the Lessee's interest
in the Improvements or valuable materials

21.10 No Promise to Sell. Lessee acknowledges that it has not been induced to enter
into this Lease by any promise from Lessor or any of its agents, servants or employees that the
Parcel will be offered for sale at any time

21.11 Cancellation. Lessor may cancel this Lease, without penalty or further obligation
Ir, within three (3) years of execution, any person significantly involved in initiating, negotiating
securing drafting or creating the Lease on behalt'ofLessor or any omits departments or agencies

at any time while the Lease or any extension of the Lease is in effect, an employee of any other
party to the Lease in any capacity, or a consultant to any other party of the Lease with respect
to the subj et matter of the Lease. The cancellation shall be effective when written notice from
" Governor is received by all other parties to the Lease unless the notice specifies a later time

21.12 Applicable Law. This Lease is subject to all current and subsequently enacted
rules, regulation and laws applicable to State lands and to the rights alma obligations of Lessons

TOTQL p. 15
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and Lessees. No provision of this Lease shall create any vested right in Lessee except as
otherwise specifically provided in this Lease.

21.13 Amendmggl. This Lease may be amended only in writing and upon agreement

by all parties.

21.14 Prohibited Uses. Lessee agrees and understands that all uses of the land not
expressly authorized or permitted by this Lease are expressly prohibited.

21.15 Attorney_s'_Re_e_s. In any action arising out of this Lease, the prevailing party is
entitled to recover reasonable attorneys' fees and costs in addition to the amount of any
judgment, costs and other expenses as determ'med by the court. In the case of the Lessor,
reasonable attorneys' fees shall be calculated at the reasonable market value for such services
when rendered by private counsel, notwithstanding that it fs represented by the Arizona
Attorney General's Office or other salaried counsel.

21.16 Execution. This document is submitted for examination and shall have no
binding effect on the parties unless and until executed by the Lessor (after execution by the
Lessee), and a fully executed copy is delivered to the Lessee. Upon the execution hereof, at the
request of Lessee, the parties also shall execute, so that Lessee may cause it to be recorded, a
short form of this Lease.

21.17 arbitration. In the event of a dispute between the parties to this Lease, it is

agreed to use arbitration to resolve the dispute but only to the extent required by A.R.S. §12-
1518; and in no event shall arbitration be employed to resolve a dispute which is otherwise
subject to administrative review by the Department.

21.18 Water . The Lessor is pursuing a Colorado River Contract for Municipal and
Industrial (M&I) water in the name of the State. Once the Lessor has a Colorado River
Contract that assures M&I water for the leased land, this Lease shall.be modified to conform
with the terms of the Colorado River Contract. The rnodifjed Lease will include provisions for
use of the State's M&I water for the leased land,

21.19 Water Contract. Lessor will cooperate to consummate a contract for Municipal

and Industrial water for 45 acre feet to be used by the Lessee on the leased parcel.

21



JQN-31-2888 19:58 FIRIZIJNQ STFITE LQND DEPT 692 542 2598 p. 18/37

EXHIBIT

IMPROVEMENTS



JQN-31-28@8 19:58 QRIZUNFI sir=lTE Ll2lnD DEPT 6@2 542 2588 p. 19/37

/
/ N.90'\\0'D0'vl. Ax l4so.oo

couv4fy now

\\

Vs: 1/16,¢¢R

0'<a o
°o

4
/

o<3

°u '?"  0"90 |

nr RDAD

",1'q11 In '"¢>.  ̀'u
'°° n9n"2L&%= aM

EL

w'

Counrv no/~0

\\x

\/\6 COR
Roam u CAP
LS 'l659'l

conntk :~u.s an sAoclv l!£R
S n nom mc

n oo'oe'l5'w
151,91

s gD'CIQ'D0°[
1994.89

SEC. con
eRAse CAP
ah' above GROUND

u NJ- I NLawns °3" s wunsn
s e r nnr umc

s.so°o¢
z e :.oa

Ez<l.nf>rr. 8 6884-gl

J

I



_Q_0"W
GO 03"w

_ pa 'OO
M58 A

128.40
177.14

_fa
5

as w
.58 202E

812.24'05 w
22"w '

_-iQ'3 . 26 '
S53

"'§4l5'5§"
I54..9_3_'
be . 29 '

210. I 5

5 A
7
7A
79
e
9
10
I I
12 A I llS3*'37 I 141.32
I JA \4910.18 19'W -- 68 ,

101 o f13 |-iv .s\9.03'00"E
14A s.35.84.00'w 80.00
148 v

S05'42 07"w 25.51
leA S72`34'00"E .155 .of
1 PA SG7'46'25"w j6,97
I 7A _;§§;

541
'50'00"w
'sl'25"w

74.00
I PA n92. 12
1 PA S58'02'l9"E 144.00
20 N52'J2..34"E 73.05
21 r

u-l
47.75'56"€

nsa'J0'2s"s
..$76'13 .22

23 S78°23l0) 'E I40.00

SOI :3'u6"w 107.48
s1s'2al.'»1"w 91 .62
s0oi0s'22"w 13I.85'
SlB'56 40'°W I78 95

i n.
510' 19'c9"w
N84' I 9'39"w 32.51

210. I 5

w

-9~
-

8.~
77_

9

.94 :sum
.-*//

I4/f //

28 Sl0'11 I8"W 86.98'
_87
28

S22'50 2s"w by 12.3.89
S53°28 46.W 28.91

29 S42'57'5$"W 18.85
30 s50'I4'17"w

» 156.78.
163.47.
85.08

31 -r~:82'53 06 w
32 N68l50'44 w

N68'23'49"w"""33 92. 24
78_ BI34 1-l65 '49 ' 1B"w

35 N79.\I 1a"w 45.64
36 S82'28'D7"W 71 23 '»

57 S59~57 '02 'w 32.32
so 534'55 b5"w 41.80'
39 see 'to '2a"w 6.3.00'
40 ~¢S55.40'06 w a114.54
.4 I sou 'JJ' 27"w 7i..E§0'
4 IA S\l 'S0'44'E

sI0'53'35"w
.5i.'lD\

42 59.32
48, 1

S04'50'00"E I 48.00
44A S2S'IS'00" 32.00"
45A N20'20' I5" l05.57'
45A N80'46'00"E 27.00`.4 PA S30'S5 00" 33.00`
48A n71°3Q 00"E 110.00'
49A seo.o3.0o" 40.00"
50A S2B'22'00"w 164 .0o°
51 A s57. 10 00"£ 65.00'
52A 531 °07'00"w I55.00
SEA S44.45'00"E 5B.OO'
54A N8g'00'Q0"g 1 i7.00
55A SJ9'15 00"w Q5.oo'
55A S02 • 26 '0o"w 95.00
57A S72'28'00..E 4-O.DO'
SBA N50l45'00"E I90.[leI
SEA $25'I7'00"€

B0.00
60A S24ll8 00"W 96.00'
SlA sos'ss of" a :s .oo'
52A N54°I.}'0g' 94»00'
53A St 7'08.00°'E 55.oo'
54A N79' l5'00"E 70.00
GBA S2.l5'55'00" IB5.00'
68A

.r
e

3T9§°

N40°54'QQ"g
s6Q°oo'oo
S42'5B`
$l4'55'00"w
S51'40.00"€

l07._oo'
4.5~1)0'___
4.3. IO'

5g
7'1A
71A I 10.00
72A 150.00'

41

. 9
/9

_/L

-
7 4 '
As*
/é

JHn-51-¢'IdMtl 19:58 QRIZEINF4 sTaTE LQND DEPT p. 28/37

lea 'GO 'r I I

E-l32 542 2588
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EXHJ BII NC

SUBLEASES

Sublease with Donald S. Olsen dated October 29, 1979, as amended November 21 . 1979
amended February 24, 1981 and expiring June 1, 2000, as attached hereto
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EXHIBIT "AN

IN WITNESS HEREOF, the parties hereto have signed this Lease effective the day and year
set forth below. .

STATE OF ARIZONA, LESSOR
Arizona State Land Commissioner
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State

85365
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STATE OF ARIZONA LAND DEPARTMENT
1615 w. ADAMS
PHDENIX. AZ 85007

RUN DATE 18~MAY-2006

RUN TIME: 09:46:29
APPENDIX A

KE-LEASE#' 003_101133-U0-003 APPTYPE~ AMENDMENT

AMENDMEN 1 0

G5.0-S-21 .0-w-19-14-031 -1095

05.0-S-21 .0-W-20-14-D31-1005

M&B IN SE 63.340

12.120

05.0-S-21 .0.w-30.14.031.1025

PORTION OF S2SENW NESW NWSW
NWSWSW LYING 100FT DN EITHER SIDE
OF AIRSTRIP EXTENDING 1/2 MILE NE
FROM S 1/13 f:ORNER COMMON TO SEC
19 AND 20
M&B IN LOT 1 AND NE 87.480

TOTALS
162.940



282903

:TOR CF ARIZONA LAND DF
616 w. ADAMS

>HoEn1x, AZ 85007

JFIN-31-2888 QRIZDNQ sir=ITE Lt2lnD DEPT
.. ̀ I».=/EENT

6@2 542 2588
RUN DATE :
RUN TIME :

P_35/37
12-may-1997
10 :27: OF

KE LEASE NUMBER A
MENDMENT NUMBER

003-101133-00-000
o Page

LEGAL DESCRIPTION

IS.0-S-21.0~W-19-14-031-1068 M&B IN SE
an ea an - an al I -  i v

IS.0-S-21.0-W-20-14-031-1005 PORTION OF SZSENW NESW NWSW NWSWSW
LYING l00FT ON E.';T1-IER SIDE OF
AIRSTRIP EXTENDING 1 /2  MILE NE
FROM S 1/16 CORNER common TO SEC
19 AND 20

0 . 0

ACREAGE

63 :2~»s.Q
12.120

15.0-S-21.0-W-30-14-031-1026 1VI&B IN LOT 1 AND NE 87 U 480

TOTALS

484 ¢=I=@»» well s~H=e b f  A  4 4 s-1 8-29464

Page 1 of 1
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Kenneth Allen, Esq.
April 14, 2003
Page 2

88nnitivecamp sites. ==*@°»'=§;= yards and iauncbing area. the Restau1ax:vBarf
cos, and the Pruitt City ark Models.

Sure, the Boa!

E. Existing in xravcmenus and my new improvements that may be approved by the
Department w1-1_ be filly amortized over the mm of the new lease the lessee will not be
entxtkd to be rexmburssd tor any leasehold improve lents upon expuatxoo or termination

fife new lease. -.

F. The lease will authorize the lessee to use on :he leased premise! u s to 45 acre-feet per
viz of Colorado River wares, which isthe amount of water allccatccf to Rh
when it was owned by the United States and managed by

The use ofth1$ w d p witty
'Inch includes the zequiremeot that

It F1sh¢r's Lenin Water & ( ' s
Utility"} enters into a contract with the: U.S.21reau of Reclamation aunhorizi Fisher's

e the leased premisesn8zen the
Dapanment would agree to allow 4 to pump and deliver to the leased

of water that is acuuzgy used on the leased pacmises. not w exceed

established in a written
Rcciamatnon, which would automatically terminate ii at any

e Sperry
1 the Bureaupt' LandP.

Management. aler on the leased prcmzses must be M com8~lxax'tce
all applicable law, w the use be authorize by a Bureau
ofkeclanusmion contract. Sewer Works, LLC. (` Fisher '

utility to use Colorado River water, and commits to ser
Fxsherls Utli'tv

premises the qugnnty v
45 acre-feet per year, and will account for that quantity at water under the Dcnartmenfs
contrast 'with the Bureau of Reclamation. This arrangement would be detailed aW

contract in form and substance to be approved Ba' the Burner of
_ _ time Fisher s Utility ceases to

prowdc water sewxce to the Qcascd prcmxscs for more than twenty-»four hours, for any
reason other than imposslbrhty of performance due ro circumstances outside the control of
Fisher's Utility.

G. The ieasc will not include the right to we any other: Colorado River weer or waxes

ant. The Department may, but shall
pumped from any well in state tnxst land except with the separate. ¢1=pr°s§ wntmn
permission of the Departnz epsom hall not be cbllgned to, .
allocate to the leased _premises same portion of its general allotment of Co.orado River
water nth inn and m.addiu0n m the 45-acre-foQt per year allocation. In such event the
additional allocation vnll be memorialized iN v'1i*i11§ and the Bureau otlReclslnrwtion

. contracts shall be amended to reflect the change m a location-

2. With respect Io Lot 212, section 29, T5 S, R21 W, on which a 400' deep well is located ("Lot
2l2"), but which is not currently included in the Existing Lease;

r

A. The D rmnent will amend Fishery cxistini ase to include Lot 212, and will
who the _ welland any =<l;8v"=°°t attached ego as reimbursable improvements Ar
the _cgnucxawcd cost value to» established by appraxsa! not to exceed the cost or value
axuxbufed to such assets in connection with Pusher's
of Cbnvem'ence and Necessity.

Uxif't*y's application for a Certificate

B. U 11 ' by " 'slur ' > Gun)
¢° "'N"%.='"8t the leased srmiseg, she D8mg1§tment wit! =g1§'°v° a penctnd
==si=wgg' ozl&e lease&um Fig to F1sher'?h te a_w g 2, the_we1l  ani l '
assoc'at ' .en a is i s utyaom m rt to -

I Fishy=r's Utile xuiznaurse Fishcx
wznent.

the Department would alg1t9e Te amend the last for

s Utility, ad prior to any auction of anew
pznrha!

ants, "go" the condition
wares' and sewer service ro t. *leased premises, and that
Fm' the 4 8 : 4 4 v a i l  o f the utzarovementsas described in ']2(A}. nn¢l' the assigxmnenr,
upon ay; nzauon by Y~l\sher's UU Hy,
Loc #2, . to extend' the term for up to five years beyond the expiration date of Fisher's
exxstmg lease: (z.¢., url 2012 ».

p.\wpuocs\xAu¢n4._l¢_n3.w;»¢



I F994 : V84 9Ll.En pp ?*1=-[448 843. 1 1'83*?¢4"'=".»E38" 'lauvz 19 8883 09:4ml~1 pp
8

Kenneth Allen, Esq.
April 14.
Page 3

2003

C. L`pon the Commission fs initiative the Dcpartmen! will offer Lot212 and the
anachcd inzgzovements tor ad: art_an auction to be schaiulW umrxedxatcly following the
auction of long :arm commercial lease.

a. Ififisher wishes to use the auc:'ou
:emu lease with assets owned or c<~ntrc>i1e<i by

3 recess as an <\pwM.ulity m gacklage the sgoposed long
¢ed y .asher that are not renmbqrsa Ia leasehold nm rovezncnts

but which cqrilribute to the value inf the bus*ness as a goiri conce1'n_("F1sherls Other AssetS :Pa
Depqxgneuz 1s pzgparea to accommodate Fisher to one of z.e Eollowmg ways. For proposes o Thx:

v1amu.Fish¢r s Other mms mcludz. Pusher s sick in Pusher s Uulnv, tangible asses of_
I  " 6 l I v s u est Sn the

Is8l1se of :land 2 acre tract, txmuture, removable fixtures. inventory. equapxnenx, accounts necewablt,
Wnfrlct 3111-1. aid any other hit or mgapgnble weeny idenufind b sh
business Fisher's Landing or sasha's Uuuty, is not a reimbursable leasehold innpmovcmem.

. Y ma

i i fw. ti | l%,th|20acreu\ctoflaru&onv»'hichthe erpo||dsare!uc3tadorFi a'sin\er¢st
g i m p gm ,

by Fisher tlmt:susedinthe

A. The D=gg===s=»»* will include In the notice at" auction a statement that Fisher will oliver
the success bidder for the new . . 1? _ .
Fisller's Otlmelr Assets on terms and condnaions no be spec15.ed in the nonee ofauctxon.
Those terms vuuvuld be as prcscnbqd by Fisher in Fisher's sale clxscretion. The Dnpaursnnnnt
would not requaixe the svrcessial bidder to exercise that cgtzon, and would requln that
Fisher shall pay dl costs assccialesl with the option encl c purchase of FishesOther
Assess

long term lee an option to purchase any or all of

l

If. based u on an appraisal that is "g

xfthe auction

' dcr's a|gree|une1nmto pul\cMlsean ! i F ' sh  '
945584 value, on Mrs and @4888 tobetftsd in the auction notice ague

acceptable to both the

app ro A. .VOL and R.S
tak

Area, ` eluding Rh
lenience and Necessitym and e

two years from the das tithe

pa ding C t i e  c • anti a w
gpiicaxiog. the c'I»,&.a°Z"88mm§§m does not q rave: the sale to the succesaixl
1 Cr. _

and the lease Md other assets would continue to be ownpcgby the Successful _Md
the requirement to bu -the assets oz .s t ' ty would be extinguishwflfthc
successful bidder in best efforts to ohtnin such approval.

B. aw-an vwbytheDepluunlantandthoB¢~lI§dLand
Appegls,&Dq;u:umn¢lm_de:rllnlil1es ¥££'?h¢'rms; will neceive -;v=-~" fnmciul neon
ioInnthe pmupelyxf m¢6onincllld¢saoonvqlnee¢f lsher'sO\h»rA\u»,1!»
°3»~=~=-==»~ ccnditnontheianslnnccofdmeneur!ongtumlcas¢uponthealweellill
Br O&sr¢Asw¢sforapmiee : l m t h r e

'n
leespuble Dlpllhlul¢nmndFil&\er. BeausuFishaclnnotmunl£e:rnr
analzMa' the Esau or sind: ofFiahelr'§ Utility wiUwm Commission
3~==~»-L . R. §3"-281.Q2 pmv1desfor tl1zsun=ua=§f b|~dderto xn||hap|I4rmuntand

poascaauggfthe l :mmec!i:welyaheuzthgaunaola,Mbeputnanutiswillingto
nullkzitacumuiltlloumof &Ut11¢suncessfdb\d~dexplrmnnpiigr I &»=<==»8t=f~===<»<=
Commidonqpmoga\.oftl»uransferofsuehaaeu,butwallnuu|3 Ieaoe We
Corpo1:wlionCom:u1ls1ondoesnauppmveduetnmskur. The beplurunnentwill only
impqseMsaeeuumdidounsondmeaaccesafhibiddnifl'§sIzlu".sU\iluy:l9easrocamhnue
ro~1dM s v u n s md wwd l 1 d u m 8 M m S u w m A m *
: s e q ' upro1dded_mitsCeru - of Conven;ence

lcwndmltoi\ l1Epwv'9dm&4for\pcriodefnotmnn _.
iucdon. Titian IsMa'sI.¥tilhyor the stock in Fiei1er'sUu!ny wnuldmtbc tnlalusfund

Comnmzsmon appIru~¢»ingMn1etothuu|ee lbidder's

d m \b ¢ s l n o r m c k o f F i : l : e r ' sU t i l i t ywu u . . . . c a m in u e to Ee o wn a d b  F i f e r ,

stock of Fislnr's Utxhty

C. Under aider of the Eorefoing scenarios, ¢he:_D¢9l.urtn:xent wou}d require thx Fisher
acomluI1pnuo4ante theraasonab e needs of prospective adders to conduct due diiifence,
'mcludml of °====;g53' a longer than average period between azmmxnzeanent o the

exeraorniianary expenses ir.cuz1°ed as a reuse of the arrangement. whether or not there is a
proposed auction anti :he auction, and also would require that Fisher bear any

P:'-W!'DOC&\$M2eu4_J4__(*J.\rp-.1
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successful bidder Ar auction. and whether or not the costs and expenses are r¢imburi~lMe
by a successor lessee.

Under either of the foregmg soenagios, the Department would require tint was of the
_ _ successtui bidder be appraised. _ `

be gppxaisd no clctclmlnn their :ram-ka vain: and the extent to which

improvements
I'lO¥I"X'¢INOV3b1¢

the necessary

D.
interests to beconveyed ro T*'¢;"3;=t°*'°**=°,{'§~;"°°'d

_ . .  1 cy con e value
ro the real property, taklng into accost depreciation and other factors rc<1uired 3" law.
The going concern or busmcas cmcrpnse value would be appxrnscd and a locate , by
appraisal, as between and among the land, the improvements. and Plsher's other assets.

E. because the Department is not 8'»e<:i5c8Ily authorized to auction or lease a lessee's
busmcss assets other than lhejease pvenuses and rexmbursablc,

. thereon, there Is a greater ¢han ave11>gIc chance cho: ¢'
8pp1j2usal(s) would not be approved by theBoard o andappeals, or that the proposer!
auoqon would tnggcr aprotest. Accordingly theDepartment will not coudinon the
auction upon the successful bidder pwchasmg Fisher s Other Assets, unless Pzsber agrees
ro waive and rehnquxsh any nghr it might othervnse have to sock an award of costs me

with the transaction.
amomcyls fees from the Dépaumcnt iIi the conni of litiydan MS &om or ccnnemd

compensate
appraxsai.

4. In consideration of I-'ishler's agreemcm to rerminat-zfhe existing short term lease gm
suceesstitl auction of new long term lease, the Dcparcmenx will agree that the successful in Der

Fisher fur the value of its rsmamlng leasehold interest, which value shall be determined by

p u r e g
describedalbove, and we can obtain bid amounts for the necessary appraisals.

lvtmoknowwhetherFishsnsiaunrenodinpmrsuingalozggterm lease ontheterras

M -
Very truly yours.

" 1 48
Sandra Kalle _ _
Mgnzger, Says and Commercial Leasing Section
Anzrma State Land Depnxumxcws.

,fl

I'imll1¢d__l4_C3.»q=a

15294555365
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Sandy Kelley

Northwest Development

Raymond Moore

Date' 1/298008 2:06:41 PM

Subject: Re: fishers I year ext

From :

To

Greg, there has been no emersion granted. You are on the land per the
holdover provisions of the lease, and our Rules, as a timely application
to renew was Bled

Sandra B Kelley
Manager, Sales and Commercial Leasing Section
Arizona State Land Department
1616 West Adams
Phoenix. AZ 85007
Ph01'18` (602)542-2625
Fax: (602) 542-4668

>>> Ncnhwcst Development §r1QrMs14~:§;;i;f
P M >>>

@s!;98lQh4Ln§L?. 1/29/20082:09

I was going through files on Fishers and I noticedtimat I do not
have a copy of our year extension. Can you sendme a copy or let me
know how I can get a copy for my file.If you can email it great, if
not you can mail to
Greg Brown
10765 Woodside Ave. Suite A
Santee. CA 92071
619-448-7878

Missie

Mrs. Missie

'H ll>'//f"\TI\nn111»vu=n1'e g1q4-I Qfai-t;nhe\cl4;r\»=s11 l'n1c\1\T 1 Qn+t;nna\"Pa1»nn\ll-TT D1 4 A 4-»-nn '7/1 I')fV\Q
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STATE OF ANIZ0NA

Aqurrsa pn0TEc110n psnmlT
J

PART I. AUTHDRIZATION TO DISCHARGE poLl.uTAtns IN A MANNER SUCH THAT CURRENT
-AND asAs0nglaLv Foassz5A8Lz FUTURE USES OF THE AQUIFER ARE PROTECTEO

r

Title 49, Articles 1,2, and 3; Arizona Administrative Code A.A.C.)

J'
»1

C »

Q

.m
U4

In compliance with the pr~ov'is'lons of Arizona Revised Statutes (A.R.S.)

Title 18, Chapter 9. Article 1; .Arizona Administrative Code A.A.C.)
T1t1e 18, Chapter 11, Article 4; and conditions sat forth in this permit:

Fa¢i1 tty lime: Fisher's Landing Inc. Q

Uparator:

Don Fisher
Star Route 4
Box is
Yuma. kZ 85365

Landmmer:

state Land Department
1616 w. Adams .
Phoenix, AZ 85007

Bummer:

Don Fisher -
Flsher's Landing Inc.
Star Route ,4
Box 45
Yuma. AS 85355 .

s

is authorized to operate the Fisher's Landing Resort, Waste Disposal
System fac11it.y located at Martinez Lake, Arizona in Yuma (Bounty, over
groundwater of the Lower 611 a Basin 'in Township 5 South. Range 21 West,
Section 2o. NE 1/4, so 1/4; SE 1/4. nu 1/4; so 1/4. NE 1/4a NW 1/4;*~SE
1/4 - Gila and Bait River Bas Line and Meridian:

Lanrude
Longitude

320 so' ea" North
114° 26' so" West.

This permit shall become effective on the date of the A'ssistant .
Director's signature and shall be valid for the operational 1'ife of the
facillty prov dad that the facility is constructed, operated and
maintained pursuant to a11 the conditions of this permit according to the
Desi gr and operational information documented or referenced in PARTS I,
II, III, IV, V, and VI of this. Permit, and such that Aquifer Water
Quality Standards are not violated; . . .

I

no 8 L. M I n.
assistant Director _ .

Office of Hater Quality
Arizona Departs t Rf Environmental

Si thls day
19

Q l

•
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AOUIFER PROTECTION PERMIT
Permit no. P-100605
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