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Open Mee ting
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P hoe nix, Arizona
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16 FINDINGS  OF FACT

17 Gra ha m County Ele ctric Coope ra tive , Inc. ("Gra ha m County" or "Compa ny") is

18 ce rtifica ted to provide  e lectricity a s  a  public se rvice  corpora tion in the  S ta te  of Arizona .

19 2. On J uly 30, 2007, the  Arizona  Corpora tion Commis s ion ("Commis s ion") is s ue d

20 De cis ion No. 69728 which a pprove d the  Arizona  Ele ctric P owe r Coope ra tive , Inc. ("AEP CO")

21 Ame nde d a nd Re s ta te d EP S /RES T P la n ("Re s ta te d P la n"), file d on be ha lf of four of its  Arizona

22 member dis tribution coope ra tive s . The  four dis tribution coope ra tive s  a re  Graham County Electric

23 Coope ra tive , Inc. ("Gra ha m County"), Dunca n  Va lle y Ele ctric  Coope ra tive , Inc. ("Dunca n

24 Va lle y"), Moha ve  Ele ctric Coope ra tive , Inc. ("Moha ve "), a nd Trico Ele ctric Coope ra tive , Inc.

25 ("Trico"). On Octobe r 5, 2007, Gra ha m County file d its  ta riffs  purs ua nt to De cis ion No. 69728

26 and the  Renewable  Energy Standard and Tariff ("REST") Rules .

27 3. Graham County is  submitting its  ta riffs  a ssocia ted with the  Res ta ted P lan. Graham

28 County is  a ls o s ubmitting its  propos e d budge t of $165,471 for its  portion of the  Re s ta te d P la n

BY THE COMMIS S ION:
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Customer Class/Category Existing EPS
Maximums/Caps

Proposed REST
Maximums/Caps

Difference($) Increase
(%)

Res identia l $ 0.35 S 1.05 $ 0.70 300%

Governmenta l & Agricultura l $ 13.00 $ 13.00
IGovernmenta l & A cultura l >3MW $ 39.00 $ 39.00

Commercia l & Indus tria l $ 13.00 s 39.00 s 26.00 300%

Commercia l & Indus tria l >3MW $ 39.00 $ 117.00 s 78.00 300%

0
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approved in Decision No. 69728. Duncan Valley, Mohave, and Trico have also submitted separate

tariffs pursuant to Decision No. 69728 which include each Cooperative's individual budget for its

portion of the Restated Plan.

4 Ta riffs

5 S ta ff ha s  re vie we d Gra ha m County's  propose d RES  Ta riff which Gra ha m County

6 file d in complia nce  with De cis ion No. 69728, is sue d July 30, 2007. Gra ha m County's  propose d

7 RES Tariff se ts  forth the  surcharge  ra tes  and monthly maximums to be  collected to fund its  annua l

8 budge t fo r 2008 . Th e  p ro p o s e d  ta riff in c lu d e s  a  s u rch a rg e  o f $ 0 .0 0 0 8 7 5  p e r kp h  fo r

9 gove rnme nta l a nd a gricultura l me mbe rs /cus tome rs . The  propos e d  month ly ma ximums  for

10 governmenta l and agricultura l member/customers are  $13.00 per service  and $39.00 per service  for

gove rnmenta l and agricultura l members /cus tomers  whose  demand is  3,000 kW or more  for three

12 consecutive  months . For the  re s identia l and non-res identia l members /cus tomers , Graham County

1 1

1 3

14

is proposing a surcharge of $0.004988 per kph, a 570.06 percent increase from the existing

Environmental Portfolio Standard ("EPS") surcharge of $0.000875. The proposed monthly

15 maximum per service for residential members/customers is $1 .05. Graham County is proposing a

16 $39.00 per service monthly maximum for non-residential members/customers. For non-residential

17 members/customers whose demand is 3,000 kW or more for three consecutive months, the

18 proposed monthly maximum is $117.00 per service. The proposed monthly maximums ("caps")

19 for Graham County's proposed tariff, compared to the existing EPS maximums, are:

20

2 1

22

23

2 4

25

26 The  following ta ble  provide s  e xa mple s  of s a mple  Gra ha m County cus tome rs  a nd

27 the impact customers can expect to see.

28

4.

5.
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Sample
Customers Average kph Current EPS Proposed REST Difference

School 44,064 $13.00 $13.00

Convenience
Store 30,186 $13.00 $39.00 $26.00

Furniture S tore 4,057 $3.55 $20.33 $16.78

Fast Food
Restaurant 23,020 $13.00 $39.00 $26.00

Church 8,407 $7.36 $39.00 $31.64

Auto Dealer 7,620 $6.67 $38.01 $31.34

Farm Equipment
Dea ler 7,653 $6.70 $38.17 $31.47

Service Station 8,623 $7.54 $39.00 $31 .46

Dollar Store 13,143 $11.50 $39.00 $27.50

Tota l $ Average $ per
Bi l l

% Reaching
Cap

Res identia l $74,439 $0.92 81.6%

Small Commercia l $66,564 $7.73 9.7%

Large Coxmnercia l & Gins $5,537 $36.92 79.6%

Irriga tion $3,754 $0.52 1.2%

¢Governmenta l and A cultura l Va rious  Ra tes ) $15,177 $10.19 56.1%

Tota l $165,471

iv
f
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1 Monthly Bill Impact
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10 Gra ha m County ha s  ca lcula te d tha t its  RES  Ta riff will colle ct the  following funds ,

11 by customer ca tegory:

1 2 RES  Ta riff Funding from P ropos e d S urcha rge

1 3

1 4

1 5

1 6

20

2 1

17

18 7. Gra ha m County be lie ve s  tha t the  s urcha rge  ra te s  a nd the  monthly ma ximums

19 proposed in Graham County's  RES Tariff will be  sufficient to fund its  annua l budge t for 2008.

8. In a ddition to the  RES  Ta riff; Gra ha m County ha s  a ls o tile d its  Volunta ry RES

Contribution P rogra m Ta riff which it ha s  file d  in  complia nce  with  De cis ion No. 69728. The

22 proposed program a llows  members /cus tomers  to purchase  50 kph blocks  of green ene rgy for an

additiona l $2.00 pe r block. The  proposed Volunta ry RES Contribution P rogram Ta riff will replace

24 Gra ha m County's  e xis ting Volunta ry EP S  Contribution P rogra m Ta riff a pprove d in De cis ion No.

23

25 67411.

2 6 9. In  a d d it io n ,  G ra h a m  C o u n ty is  p ro p o s in g  its  C u s to m e r S e lf-Dire c te d  Ta riff in

27 c o m p lia n c e  with  Ariz o n a  Ad m in is tra t iv e  C o d e  ("A.A.C . ") R 1 4 -2 -l8 0 9 (A). G ra ha m  Coun ty's

28 propos e d Cus tom e r S e lf-Dire c te d Ta riff a llows  e lig ible  non-re s ide ntia l m e m be rs /cus tom e rs  with

6.
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multiple  me te rs  tha t pa y more  tha n $25,000 a nnua lly in RES  S urcha rge  funds  to re ce ive  funds

from the  Coopera tive  to ins ta ll Dis tributed Renewable  Energy Resources .

3 Budget

4 10. Accord ing  to  Gra ha m County, the  RES  fund ing  from the  RES  s urcha rge  is

The  AEP CO Ame nde d a nd Re s ta te d EP S /RES T P la n5 e s tima te d to  be  a  tota l of $165,471.

6 a pprove d in De cis ion No. 69728 ha d a  tota l surcha rge  budge t of $2,636,436 Gra ha m County's

$165,471 fund plus  the  rema ining three  coope ra tive s ' funds  (Duncan Va lley, Mohave , and Trico)

come  to a  tota l of $1,657,953. The re  is  a  diffe re nce  of $978,483 be twe e n the  propos e d tota l

7

8

9 AEPCO fund amount and the  AEPCO surcha rge  fund amount tha t was  approved in Decis ion No.

10 69728. According to ABPCO, the  current ca rry-ove r EPS  surcha rge  fund ba lance  is  e s tima ted to

11 be  $1,900,000. The  current EPS surcharge  fund ba lance  of $1,900,000 will ass is t the  Coopera tives

12 in meeting the  AEPCO approved surcharge  budget of $2,636,436

13 Fair Value Determination

21

22

14 11. S ta ff ha s  ana lyzed Graham County's  applica tion in te rms  of whe the r the re  a re  fa ir

15 va lue  implica tions . In  De cis ion  No. 66382 , is s ue d  on  Octobe r 6 , 2003 , the  Commis s ion

16 de te rmined the  fa ir va lue  of Graham County's  prope rty to be  $14,247,107. According to Graham

17 County, a s  of De ce mbe r 31, 2006, pe r a udite d  fina ncia l informa tion, the  va lue  of Gra ha m

18 County's  pla nt is  $28,43l,641. S ta ff considered both of these  va lues for purposes of this  ana lysis .

19 The  proposed ta riff would have  no impact on the  company's  revenue , fa ir va lue  ra te  base , or ra te

20 of re turn. Because  plant deve loped pursuant to the  REST programs is  not added to the  ra te  base ,

there  will be  no corresponding e ffect on Graham County's  ultimate  revenue  or ra te  of re turn.

Recommendations

23 12. S ta ff ha s  re vie we d Gra ha m County's  propos e d ta riffs  a nd finds  tha t the y a re

24 cons is te nt with  A.A.C. R14-2-1808, R14-2-l809(A), a nd Appe ndix A: S a mple  Ta riff of the

25 Renewable  Energy S tandard and Tariff Rules . S ta ff recommends  the  following:

26 Approva l of Gra ha m County's  RES  Ta riff,

27

28

Approva l of Gra ha m County's  Volunta ry RES  Contribution P rogra m Ta riff,b.

a.

c. Approva l of Graham County's  Cus tomer Se lf-Directed Ta riff,

Decis ion No . 7 0 1 6 6
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A Commis s ion Orde r tha t the  RES T Rule s , A.A.C. Rl4~2-1801 through Rl4-2-
1815, supe rse de  the  EP S  Rule s  a nd a ny othe r re porting re quire me nts  re la te d to
renewable  energy resources,

3

4

A Commiss ion Orde r tha t the  RES Ta riff supe rsedes  the  EPS  surcha rge  and upon
Commis s ion  a pprova l o f the  RES  Ta riff, Gra ha m County s ha ll no  longe r be
required to charge customers the  current EPS surcharge and,

5

6
A Commis s ion Orde r tha t a ll monie s  colle cte d unde r the  EP S  S urcha rge  for the
current EPS program is  transferred to the  REST Program.

7

8

A Commiss ion Orde r tha t require s  Graham County to file  with Docke t Control, a s  a
complia nce  ma tte r in  th is case, ta riff pa ge s  cons is te n t with  the  te rms  of the
Commiss ion's  Decis ion within 15 days  from the  e ffective  da te  of the  Decis ion.

9

10

11

1 3

1 5

16

CONCLUS IONS  OF LAW

1. Gra ha m County Ele ctric Coope ra tive , Inc. is  a n Arizona  public se rvice  corpora tion

12 within the  me a ning of Article  XV, Se ction 2, of the  Arizona  Cons titution.

2. The  Commis s ion ha s  juris diction ove r Gra ha m County Ele ctric Coope ra tive , Inc.

14 and ove r the  subj e t ma tte r of the  Applica tion.

The  Commiss ion, ha ving re vie we d the  a pplica tion a nd S ta ffs  Me mora ndum da te d

Ja nua ry 25, 2008, conclude s  tha t it is  in the  public inte re s t to a pprove  the  Gra ha m County RES

Ta riff, Volunta ry RES  Contribution P rogra m Ta riff, a nd the  Cus tome r S e lf-Dire cte d Ta riff a s1 7

18 specified in this  orde r.

19

20

21

22

23

24

ORDER

IT IS  THEREFORE ORDERED tha t the  Gra ha m County Ele ctric Coope ra tive , Inc. RES

Ta riff, Volunta ry RES  Contribution P rogra m Ta riff, a nd the  Cus tome r S e lf-Dire cte d Ta riff a re

hereby approved as discussed herein.

IT IS  FURTHER ORDERED tha t the  RES T Rule s , A.A.C. R14-2-1801 through Rl4-2-

1815, supersede  the  EPS Rules  and any other reporting requirements  re la ted to renewable  energy

25 resources.

26

27

28

IT IS  FURTHER ORDERED tha t the  RES Ta riff supe rsedes  the  EPS  surcha rge  and upon

Commiss ion a pprova l of the  RES  Ta riff, Gra ha m County sha ll no longe r be  re quire d to cha rge

customers the current EPS surcharge,

d.

e.

f.

g.

3.
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BY THE O RDER O F THE ARIZO NA CO RP O RATIO N CO MMIS S IO N

_ COMMIS S IONER

A /v

mls s lo ..*R /7COMMIS S IO
6 4 6 4 4

ONER

IN WITNES S  WHEREOF, I DEAN s . MILLER, Inte rim
Executive Director of the Arizona Corporation Commission,
have hereunto, set my hand and caused Me official seal of
this  Commission to be  affixed a t the  Capitol, in the  City of
Phoenix, this @ 7`*" day of P - - g , ' V( / 4  ' t i , 2008.

1 IT IS  FURTHER ORDERED tha t a ll monie s  colle cte d unde r the  EP S  S urcha rge  for the

2 current EPS program be  transferred to the  REST Program.

3 IT IS  FURTHER ORDERED tha t Gra ha m County s ha ll file  with  Docke t Control, a s  a

4 complia nce  ma tte r in  th is  ca s e , ta riff pa ge s  cons is te nt with  the  te rms  of the  Commis s ion 's

5 Decis ion within 15 days  from the  e ffective  da te  of the  Decis ion.

6 IT IS  FURTHER ORDERED tha t this  Orde r sha ll be come  e ffe ctive  imme dia te ly.

7

8
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10 --aZ$-=
CHAIRMAN
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22 DIS S ENT:

23

24 DIS S ENT:

25 EGG:CLA:lhm\CH

26

27

28

DEA4<I's . MILLE1\
Interim Executive Director
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Mr. John Wa lla ce
Grand Canyon Sta te  Electric Coopera tive  Assn, Inc.
120 North 44ll'l Street, Suite  100
Phoenix, Arizona  85034
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Mr. Chris tophe r C. Ke e le y
Chie f Counse l, Le ga l Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007
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Mr. Ernes t G. Johnson
Dire ctor, Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  8500712
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