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MEMORANDUM

TO: THE CO1v[MISSION

FROM: Utilitie s  Divis ion

DATE: February 25, 2008

RE: IN THE MATTER OF THE AP P LICATION OF VIRGIN MOUNTAIN UTILITIES
COMP ANY FOR AN EXTENS ION OF ITS  CERTIFICATE OF CONVENIENCE
AND NE C E S S ITY TO  P R O VIDE  W ATE R  S E R VIC E  IN MO HAVE  C O UNTY,
AR IZO NA AND AP P R O VAL O F  A HO O K-UP  F E E  TAR IF F  (DO C KE T n o .
W-03551A-04-0325)

O n  Ap ril 2 9 ,  2 0 0 4 ,  Virg in  Mo u n ta in  Utilit ie s  C o m p a n y ("Virg in  Mo u n ta in " o r
"Compa ny") tile d  a n  a pplica tion  re que s ting  a pprova l for a n  e xte ns ion of its  Ce rtifica te  of
Convenience and Ne ce ss ity ("CC8cN") with the Arizona Corpora tion Commiss ion
("Commis s ion") to  provide  public  wa te r u tility s e rvice  to  va rious  pa rts  of Moha ve  County,
Arizona  a nd a pprova l for a  Hook-Up Fe e  Ta riff

On February 2, 2006, the Commission granted an Order Preliminary to the issuance of
the CC&N upon completion of the requirements contained in Finding of Fact No. 36 in the
Order.

On February 4, 2008, the Company docketed a Motion for the Issuance of a Certificate of
Convenience and Necessity. In this tiling, the Company stated that it had met all compliance
requirements set forth in the Decision which are necessary for the issuance of the full CC&N.

Based on its  ana lys is , S ta ff has  concluded tha t Virgin Mounta in has  complied with a ll the
re qu ire me nts  s e t fo rth  in  the  Orde r P re limina ry. S ta ff; the re fore , re comme nds  tha t the
Commis s ion is s ue  a n Orde r a pproving the  e xte ns ion of the  CC&N to provide  wa te r s e rvice  in
Moha ve  County, Arizona .

Ernest
Director
Utilities Division
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Originator: Kimberly Battista Arizona C0ro0raooo Commission
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2 MIKE GLEASON
Chairman

3 WILLIAM A. MUNDELL
Commissioner

4 JEFF HATCH-MILLER
Commissioner

5 KRISTIN K. MAYES
Commissioner

6 GARY PIERCE
Commissioner

BEFORE THE ARIZONA CORPORATION COMMISSION

DOCKET no. W-03551A-04-0325

DECISION NO.

IN THE MATTER OF THE APPLICATION
OF v1;RGn~I MOUNTAIN UTILITIES
COMPANY FOR AN EXTENSION OF ITS
CERTIFICATE OF CONVENIENCE AND
NECESSITY TO PROVIDE WATER
SERVICE IN MOHAVE COUNTY,
ARIZONA AND APPROVAL OF A HOOK-
UP FEE TARIFF

ORDER

Open Meeting
March 11 and 12, 2008
Phoenix, Arizona
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17 BY THE COMMISSION:

18 FINDINGS OF FACT

19 On April 29, 2004, Virgin Mountain Utilities Company ("Company" or "VMU")

20 filed an application requesting Commission approval for an extension of its existing Certificate of

21 Convenience and Necessity ("CC&N") to provide public water service to include an additional

22 section of land (640) acres) adj cent to its existing certificated service area.

23 2. On February 2, 2006, the Commission issued Decision No. 68449 which issued an

24

25 Mountain Utilities Company upon completion of the following compliance items.

26

27

28

Older Preliminary to the issuance of the Certificate Rf Convenience and necessity tn Virgin

1 .

a) That the Company be required to file, within two years of the effective date of
this Decision, with the Commission's Docket Control, as a compliance item in
this case, that it has adequate water supply for the extension area that can be
satisfied with a  current ADWR Letter  of Adequacy or  an ADWR Physical
Availability Demonstration for the extension area.
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b) Tha t the  Compa ny be  re quire d to tile , within two ye a rs  of the  e ffe ctive  da te  of
this  De cis ion, with the  Commis s ion's  Docke t Control, a s  a  complia nce  ite m in
this  ca s e , a  Ce rtifica te  of Approva l to  Cons truct ("CAC") is s ue d by ADEQ
cove ring the  cons truction of the  wa te r sys tem necessa ry to begin se rvice  to the
extension area .

5

c) Tha t the  Compa ny obta in a nd file  a  re ne we d P e rforma nce  Bond be fore  the
expira tion da te  of August 3, 2006.

6 d) Tha t the  Compa ny tile , within 60 da ys  of the  e ffe ctive  da te  of this  De cis ion, a
Curta ilme nt Ta riff

e ) Tha t the  Compa ny a pply the  de pre cia tion ra te s  s pe cifie d in the  S ta ff Re port
filed March 15, 2005, in this  proceeding.
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3. On Fe brua ry 4, 2008, a nd a s  re quire d by De cis ion No. 68449, VMU file d a  Motion

for the  is sua nce  of a  Ce rtifica te  of Conve nie nce  a nd Ne ce ss ity be ca use  it ha d complie d with the

above  requirements  as  follows:

13
a ) On  Fe b ru a ry 4 ,  2 0 0 8 ,  th e  Co mp a n y tile d  a  co p y o f th e  ADWR Le tte r o f

Phys ica l Ava ilability da ted Janua ry 31, 2008. S ta ff ha s  reviewed the  document
and has  found tha t it meets  the  requirements  of Decis ion No. 68449.14

b) On Augus t 15, 2006, the  Compa ny file d a  copy of the  ADEQ CAC cove ring the
cons truction of the  wa te r sys te m ne ce s sa ry to be gin s e rvice  to the  e xte ns ion
area. S ta ff ha s  re vie we d the  docume nt a nd  ha s  found tha t it me e ts  the
requirements  of Decis ion No. 68449.

C) On Augus t 1, 2006, the  Compa ny file d a  re ne we d P e rforma nce  Bond in the
amount of $10,000.

d) On Fe brua ry 8, 2006, the  Compa ny file d a n a pprove d Curta ilme nt ta riff with
the  Commiss ion.
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16
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19

20

21

22

f) S ta ff ve rifie d through the  Compa ny's  Annua l Re ports  tha t it is  in complia nce
with the  deprecia tion requirement.

27

28

23 4. Ba se d on its  a na lys is , S ta ff ha s  conclude d tha t Virgin Mounta in Utilitie s  Compa ny

24 has  complied with a ll requirements  se t forth in the  Orde r P re limina ry. S ta ff the re fore  recommends

25 tha t the  Commiss ion issue  an Order approving the  extension of the  CC&N to provide  wate r se rvice

26 in Moha ve  County, Arizona .

Staffs  recommendations are  reasonable  and shall be  adopted.5.

De cis ion No.
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CONCLUS IONS  OF LAW

1. VMU is  a  pub lic  s e rvice  corpora tion  with in  the  me a n ing  o f Artic le  XV of the

2. The  Commis s ion  ha s  ju ris d ic tion  ove r VMU a nd  of the  s ub je ct ma tte r o f the

5 a pplica tion.

6 3 .

7 la w.

8 4.

9 VMU ha s  complie d with a ll conditions  se t forth the re in.

10 5.

CC&N e xte ns ion.

Notice  of the  applica tion as  described he re in was  given in the  manner prescribed by

11

12 ORDER

13 IT IS  THEREFORE ORDERED tha t Virgin Mounta in Utilitie s  Compa ny's  a pplica tion for

14 issuance  of a  Certifica te  of Convenience  and Necess ity to provide  wate r se rvice  to the  public in the

15 area  more  fully described in Exhibit A be  and hereby is  approved.

16 IT IS  FURTHER ORDERED tha t Virgin Mounta in Utilitie s  Compa ny s ha ll cha rge  wa te r

17 cus tome rs  in the  a re a  de scribe d in Exhibit A its  e xis ting ra te s  a nd cha rge s  pursua nt to De cis ion

18 No. 61525 until furthe r Orde r by the  Commiss ion.
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De cis ion No.



CHAIRMAN COMMISSIONER

COMMISSIONERCOMMISSIONER COMMISSIONER

IN WITNESS WHEREOF, I DEAN s. MILLER, Intent
Executive Director of the Arizona Corporation Commission,
have hereunto, set my hand and caused the official seal of
this Commission to be affixed at the Capitol, in the City of
Phoenix, this day of , 2008.

DEAN s. MILLER
Interim Executive Director

DIS S ENT:

DIS S ENT:

T. ~lh \

4
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1 IT IS  FURTHER ORDERED tha t Virg in Mounta in Utilitie s  Com pa ny s ha ll file , a s  pa rt of

2 its  a nnua l re port, a n a ffida vit with the  Utilitie s  Divis ion a tte s ting  tha t the  Com pa ny is  curre nt on

3 pa ying the  prope rty ta xe s  in Arizona .

4 IT IS  FURTHER ORDERED tha t this  De cis ion s ha ll be come  e ffe ctive  imme dia te ly.
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BY THE ORDER OF THE ARIZONA CORPORATION COMMISSION

De cis ion No.
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S ERVICE LIS T FOR: VIRGIN MOUNTAIN UTILITIES  COMP ANY
DOCKET NO.: W-03551A-04-0325

3

4

5

Mr. Richa rd L. S a llquis t, Esq.
S a llquis t & Drummond, P .C.
4500 South Lakeshore  Drive , Suite  339
Tempe , Arizona  85282

6

7

8

Mr. Bob Fris by
Beaver Dam Water Company
Pos t Office  Box 550
Beave r Dam, Arizona  86432

9

10

11

Mr. Ernes t G. Johnson
Dire ctor, Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007

12

1 3

14

Mr. Chris tophe r C. Ke mple y
Chie f Counse l, Le ga l Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  8500715
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De cis ion No.
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LEGAL DESCRIPTION1
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1 9

2 0
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2 2
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2 4

25

2 6

2 7

28

Section 15, Township 39 North, Range 16 West
G&SRB&M, Mohave County, Arizona

EXHIBIT A

Decision No.


