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ARlZONA CORPORATION COMMISSION

DATE : FEBRUARY 22, 2008

DOCKET NO: W-20435A-07-0649

TO ALL P ARTIES 1

Enclosed please  find the  recommendation of Adminis tra tive  Law Judge  Jane  Rodder.
The  recommendation has  been tiled in the  form of an Cpinion and Order on:

SONOITA VALLEY WATER COMPANY
(RATE INCREASE)

Pursuant to A.A.C. R14-3-110(B), you may tile  exceptions  to the  recommenda tion of
the  Adminis tra tive  Law Judge  by tiling an origina l and ten (10) copies  of the  exceptions  with
the  Commission's  Docke t Control a t the  address  lis ted be low by 4:00 p.m. on or be fore :

MARCH 3, 2008

The  e nclose d is NO T a n orde r of the  Commis s ion, but a  re comme nda tion of the
Adminis tra tive  Law Judge  to the  Commissioners . Considera tion of this  matte r has te nta tive ly
been scheduled for the  Commission's  Working Session and Open Meeting to be  he ld on:

MARCH 11, 2008 a nd MARCH 12, 2008

For more  informa tion, you ma y conta ct Docke t Control a t (602) 542-3477 or the
He a ring Divis ion a t (602)542-4250. For informa tion a bout the  Ope n Me e ting, conta ct the
Executive  Secre ta ry's  Office  a t (602) 542-3931.
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BEFORE THE ARIZONA CORPORATION COMMISSION

MIKE GLEASON .. Chainman
WILLIAM A. MUNDELL
JEFF HATCH-MILLER
KRISTIN K. MAYES
GARY PIERCE

IN THE MATTER OF THE APPLICATION OF
SONOITA VALLEY WATER COMPANY FOR AN
EMERGENCY RATE INCREASE.

DOCKET no. W-20435A-07-0649

DECISION no.

OP INION AND ORDER

January 14, 2008

Tucson, Arizona

Jane L. Rodder

E.H. "Buck" Lewis , owne r, on beha lf of Sonoita
Valley Water Company, and

Charles  Hains , S ta ff Attorney, Lega l Divis ion on
be ha lf of the  Utilitie s  Divis ion of the  Arizona
Corporation Commission.

BY THE COMMIS S ION:

* * * * * * * * * *

1

2 COMMISSIONERS

3

4

5

6

7

8

9

1 0

11 DATE OF HEARING:

12 P LACE oF HEARING:

13 ADMINIS TRATIVE LAW J UDGE:

1 4

1 5 AP P EAR ANC ES  1

16

17

18

19

20 Ha ving cons ide re d the  e ntire  re cord he re in a nd be ing fully a dvis e d in the  pre mise s , the

21 Arizona Corporation Commission ("Commission") finds, concludes, and orders that:

22

23 On November 14, 2007, Sonoita  Va lley Wate r Company ("SVWC" or "Company")

24 tiled an applica tion with the  Arizona  Corpora tion Commiss ion ("Commiss ion") for emergency ra te

2 5  re lie f

26 By Procedural Order dated December 12, 2007, the Commission scheduled a  hearing

27 on the emergency request to commence on January 14, 2008, at the Commission's Tucson offices and

28 required the Company to mail notice of the hearing to its  customers by December 3 l , 2007.

FINDINGS  OF FACT

S:\H\.Tane\rates\2008\Sonoita Valley Emer Rate ROO
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DOCKET no. W-20435A-07-0649

On J a nua ry 4 , 2008, the  Compa ny file d  a n Affida vit of Ma iling indica ting tha t it

2 ma iled notice  of the  hea ring on Janua ry 3, 2008.

1

3

5

7

8

On J a nua ry 7, 2008, the  Commis s ion's  Utilitie s  Divis ion S ta ff ("S ta ff") file d a  S ta ff

4 Report recommending tha t the  emergency ra te  request be  granted.

The  he a ring conve ne d a s  s che dule d on J a nua ry 14, 2008 be fore  a  duly a uthorize d

6  Admin is tra tive  La w J udge . Mr. E .H. "Buck" Le wis ,  the  Compa ny's  owne r,  a nd  Ms . Bonn ie

O'Connor of S outhwe s te rn Utility Ma na ge me nt, te s tifie d on be ha lf of the  Compa ny. Mr.  Ma rvin

Millsa p a nd Ms . Ka tlin S tukov te s tifie d on be ha lf of S ta ff.

6.9

20

Subse que nt to the  he a ring, Mr. Ha ins , counse l for S ta ff, informe d the  Adminis tra tive

10 La w J udge  a nd the  Compa ny tha t on  J a nua ry 7 , 2008, a  cus tome r of the  Compa ny ha d  file d

11 comments  in opposition to the  ra te  request and compla ined tha t she  had not rece ived the  notice  of the

12 he a ring until J a nua ry 5, 2008. In a ddition, the  cus tome r a ls o urge d the  Commis s ion to re vie w the

13 proposed ra te  structure  so as not to place  an unfair burden on the  smaller water users.

14 To e ns ure  tha t cus tome rs  ha d a de qua te  opportunity to file  or a ppe a r be fore  the

15 Commiss ion to ma ke  comme nts  on the  a pplica tion, our P roce dura l .Orde r da ted Janua ry 18, 2008,

16 scheduled a  Public Comment meeting for February 14, 2008, a t the  Commission's  Tucson offices .

17 8. On J a nua ry 23, 2008, the  Compa ny file d a n Affida vit of Ma iling tha t indica te s  it

18 ma ile d notice  of the  P ublic Comme nt me e ting to its  cus tome rs  on Ja nua ry 22, 2008, a s  dire cte d by

19 the  Janua ry 18, 2008 Procedura l Orde r.

9. In re sponse  to the  additiona l notice  and extended public comment pe riod, the

21 Commiss ion rece ived one  additiona l le tte r from a  SVWC customer. This  customer was also

24

22 concerned about the structure of the rates, and urged the Commission to be fair to users of small

23 quantities of water and to use the rate structure to encourage conservation.

10. On February 14, 2008, the Commission convened a Public Comment meeting at its

25 Tucson offices. No members of the public appeared at that time.

l l . SVWC is an Arizona Class  E utility engaged in the  business  of providing potable

27 water service to approximately 98 customers near Sonoita, in Santa Cruz County, Arizona.

28 12. SVWC comprises the assets and operations of the former sole proprietorship owned

26

7.

4.

5.

3.
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DOCKET NO. W-20435A-07-0649

1 by Mr. Le wis  doing bus ine s s  a s  S onoita  Va lle y Wa te r Compa ny a nd the  forme r S outhe rn Wa te r

2 Company ("SWC"), a  sys tem tha t ne ighbored the  SVWC sys tem.

3 13. The  Commis s ion a pprove d the  origina l Ce rtifica te  of Conve nie nce  a nd Ne ce s s ity

4 ("CC&N") for S onoita  Va lle y Wa te r Compa ny in  De cis ion No. 46061 (Ma y 12, 1975). Origina lly

5 Sonoita  Valley Water Company was owned and opera ted by Michae l J . Ronstadt.

6 14. In 2003, S ta ff file d a  Compla int a nd Orde r to S how Ca us e  a ga ins t S onoita  Va lle y

7 Wa te r Compa ny a nd Mr. Rons ta dt. The  Compa ny ha d a  his tory of wa te r shorta ge  a nd ope ra tiona l

8 proble ms . On April 25, 2003, the  Commiss ion is sue d De cis ion No. 65858, a n Orde r to S how Ca use

9 a nd Orde r for Inte rim Re lie f ("OS C"). In its  OS C, the  Commis s ion orde re d S ta ff to a ppoint a n

10  In te rim Ope ra to r fo r the  s ys te m. On  o r a bou t Ma y 12 , 2003 , S ta ff e n te re d  in to  a n  In te rim

l l Ma na ge me nt Agre e me nt with S outhwe s te rn Utility Ma na ge me nt, Inc. ("S UM") to a ct a s  inte rim

12 ma na ge r. At tha t time  S UM wa s  owne d a nd ope ra te d by Mr. Le wis . In De cis ion No. 66731 (Ja nua ry

13 20, 2004), the  Commis s ion a pprove d the  s a le  of a s s e ts  a nd tra ns fe r of CC&N of S onoita  Va lle y

14 Wa te r Compa ny to Mr. Le wis , who initia lly he ld the  compa ny a s  a  sole  proprie torship.

15 15. In Decis ion No. 68823 (June  29, 2006), the  Commiss ion approved the  conveyance  of

16 a s se ts  a nd tra ns fe r ofC C &N of E.H. "Buck" Le wis  db S onoita  Va lle y Wa te r Compa ny to S VWC, a

17 corpora tion, owne d by Mr. Le wis .

18 16. In De cis ion No. 69259 (J a nua ry 19, 2007), the  Commis s ion a pprove d the  s a le  of

19 a s s e ts  of S WC to  S VWC, ca nce lle d  the  CC&N of S WC a nd e xte nde d the  CC&N of S VWC to

20 include  the  s e rvice  te rritory of S WC.

21 17. Mr. Lewis  had acquired the  asse ts  of SWC from the  bankruptcy court in 2005 .

22 18. The  curre nt ra te s  for S VWC ha ve  be e n in e ffe ct s ince  Ma rch 1, 1991, purs ua nt to

23 Decis ion No. 57235.

24 19. The  curre nt ra te s  for S WC ha ve  be e n in  e ffe ct s ince  Ma y 1 , 1991, purs ua nt to

25 De cis ion No. 57313. Whe n the  Commiss ion a pprove d the  tra ns fe r of S WC's  a s se ts  to S VWC, it did

26 not consolida te  ra te s , but le ft the  ra te  s tructure  intact for each company.

27 20. In its  re que s t for e me rge ncy ra te  re lie f, S VWC s ought a dditiona l re ve nue s  in the

28 amount of $26,562. SVWC presented evidence  tha t in the  yea r ended December 31, 2006, it suffe red

3 DECISION NO.
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1

2

3

4

5

6

7

8

9

1 0

11

1 2

1 3

1 4

1 5

1 6

an operating deficit of $26,468 and an operating deficit of $24,369 for the year ended December 31,

2007.1 The Company reported that since acquiring these systems, Mr. Lewis has had to make capital

improvements totaling $153,964, which included replacing the pumps and electronics on three wells,

drilling a new well, installing new booster pumps, establishing an emergency connection between the

two systems, and making main repairs. Furthermore, the Company has identified additional needed

capital improvement projects, including making the interconnection between the two systems

permanent, repairing a lealdng storage tank, installing a new electrical system for SWC and

abandoning a line across private property, which have a total estimated cost of $97,000.

21. Given the substantial sums he has invested in these systems to date, Mr. Lewis reports

that he is unable to provide additional financial support to keep the systems operational without the

requested emergency rate request. Mr. Lewis expects to file a finance application with the Arizona

Water Infrastructure Finance Authority ("WIFA") and the Commission to seek authority to borrow

funds for some of the past improvements as well as the future capital needs of the Company. Based

on his personal experience, he believes that Mere is some precedent for WIFA approving a loan for

prior capital improvements.

22. Mr. Lewis and Ms. O'Connor expect to be able to tile a permanent rate case for

In the past year, the operations of the once separate

18 companies have been consolidated and Ms. O'Connor believes that the current records are sufficient

17 S VWC in the  s e cond qua rte r of 2008.

20

2 1

22

23

24

19 to .support a rate case application.

23. Mr. Lewis had "loaned" the Company $191,300 since 2003 for capital improvements

and operating deficits. Mr. Lewis did not seek prior Commission approval for the loans as he states

the Company needed the funds immediately to repair broken pumps, and other emergency situations

and there was not time to seek Commission approval.

The Commission need not rule on the accounting treatment of Mr. Lewis's prior24.

25 "loans" to the Company at this time, but can make a determination when it considers the Company's

26 pe rma ne nt ra te  ca se  a pplica tion.

27

28 1 The 2007 operating results do not include depreciation expense

DEc1s1on NO
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1

2

3

4

5

6

7

25. Mr. Le wis  te s tifie d tha t a lthough the  Compa ny ha s  fa ce d a  dire  fina ncia l condition

s ince  prior to Mr. Le wis ' involve me nt comme ncing in 2003, the  re cords  of both S onoita  Va lle y

Wa te r Compa ny a nd S WC we re  e ithe r non-e xis te nt or too poor to support a  ra te  a pplica tion filing.

S ince  a cquiring the s e  proble m compa nie s , ma na ge me nt ha s  ha d to  focus  on ma inta ining the

Company's  ability to provide  wate r in the  face  of one  opera ting emergency a fte r another.

26. The  current ra tes  for the  SWC system are  as  follows:

Me te r S ize Monthlv Minimum Cha rge

8 5/8 inch mete r

1 inch meter

$15.00

$30.00

$45.00

9

1 0

1 1

1 2

1 % inch meter

Usage  is  billed a t $2.84 per 1,000 ga llons .

The  current ra tes  for the S VWC system are  as  follows:

1 3

1 4

1 5

1 6

Me te r S ize

5/8 inch meter

1 inch meter

Monthly Minimum Cha rge

S16.00

$20.00

$25.001 % inch meter

17 Usage  is  billed a t $4.00 pe r 1,000 ga llons .

1 8

1 9

2 0

27.

Me te r S ize

5/8 inch mete r

The Company requests  interim ra tes  for both systems as follows :

Monthly Minimum Cha rge

$24.00

$32.002 1 1 inch meter

22

23

24

25

26 28.

27

28

1 % inch Meter $47.00

The Company proposed a  commodity ra te  of $4.74 per 1,000 gallons for usage  be tween 0 and 10,000

ga llons , $5.50 pe r 1,000 ga llons  for usage  be tween 10,001 and 20,000 ga llons , and $6.50 pe r 1,000

gallons for usage greater than 20,000 gallons.

S ta ff te s tifie d tha t the  s e rious  fina ncia l condition a ppe a rs  to ha ve  re sulte d from the

ne e d to ma ke  re pe a te d re pa irs  a nd re pla ce  e quipme nt fa ilure s , which e xpe nditure s  could not be

anticipa ted. S ta ff be lieves  tha t SVWC's  current s itua tion mee ts  the  gene ra l conditions  necessa ry for

5 DECIS ION NO.
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1

2

3

4

inte rim e me rge ncy ra te  re lie f be ca us e  S VWC ha s  e xpe rie nce d a  s itua tion of s udde n cha nge  tha t

brings  a  ha rds hip to the  Compa ny a nd pla ce s  the  a bility of S VWC to ma inta in se rvice s  pe nding a

forma l ra te  de te rmina tion in se rious  doubt. The re fore , S ta ff re comme nds  tha t S VWC's  e me rge ncy

rate  increase be approved.

5 29. Staff reviewed the operating and maintenance expenses reported by the Company, and

6 states that they appear to be reasonable and appropriate. Staff cautions, however, that this does not

7 imply any particular future treatment for rate malting purposes. Staff notes that in 2006, SVWC

8 incurred expenses Of more than $17,000 for leak repairs and an additional $3,200 for other repairs

9 and maintenance. Staff believes that this abnormal level of maintenance has caused the Company's

10 tra nsporta tion e xpe nse s  to incre a se  dra ma tica lly a s  we ll.

1 1 30. S ta ff furthe r re comme nds :

12 (a ) The  e me rge ncy ra te  incre a s e  be  in te rim, a nd  s ub je c t to  re fund  pe nd ing  a

13 pe rma ne nt ra te  ca se ,

14 (b) The  Com pa ny be  dire cte d to file  within 30 da ys  of the  da te  of this  Orde r a  re vis e d

15 s che dule  re fle c ting the  e m e rge ncy ra te  incre a s e  with  Docke t Control,  a s  a  com plia nce  ite m  in  th is

16 docke t,

17 (c) The  Company notify its  cus tomers  of the  revised ra te s , and its  e ffective  da te , in a

18 form acceptable  to S ta ff, by means  of an inse rt in the  Company's  next regula rly scheduled billing,

(d) The  Compa ny file  a  full ra te  ca s e  by April 30, 2009, or e a rlie r, us ing a  te s t ye a r19

20 ending December 31, 2008,

21 (e) That if the Company believes it will need to incur debt in order to solve its water

22 distribution and storage problems, that it file a financing application prior to, or concurrent with the

23

24

25

26 31.

27

28

permanent rate application, and

(D The Company post a performance bond, or similar financial instrument, in the

amount of $10.00 prior to implementing the emergency rate increase authorized in this proceeding.

SVWC operates three systems. Staff reports that pursuant to status reports dated

August l, 2006 and March 9, 2007, the Arizona Department of Environmental Quality ("ADEQ")

determined that the water systems are in full compliance and delivering water that meets water

DECISION no.
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2

3

4

5

6

7

1 qua lity s tandards  required by the  Arizona  Adminis tra tive  Code , Title  18, Chapte r 4.2

32. S ta ff is  re comme nding the  inte rim ra te s  a s  propose d by the  Compa ny be  a pprove d.

S ta ffs  ana lys is  indica tes  the  Company's  proposed inte rim ra tes  would produce  an additiona l $27,108

per yea r based on annua l wa te r sa le s  of 6,325,000 ga llons . S ta ff be lieves  these  additiona l funds  a re

needed for the  Company to continue  providing needed sys tem repa irs  to dis tribution facilitie s , pumps

a nd s tora ge  fa cilitie s , a nd tha t S VWC's  fina ncia l via bility a nd a bility to ma inta in s e rvice  will be

achieved as a  result of the increased revenues.

The  ave rage  usage  for a  5/8 inch me te r on the  former SWC sys tem is  7,700 ga llons .

9 Unde r the  ra te s  proposed by the  Company, and agreed to by S ta ff the  ave rage  5/8 inch me te r bill on

10 the  S WC sys te m will incre a se  from $36.86 to $60.57, a n incre a se  of $23.71, or 64.32 pe rce nt. The

l l me dia n use r on the  forme r SWC sys te m use s  5,500 ga llons  pe r month. The  me dia n 5/8 inch me te r

12 bill on the  forme r S WC sys te m will incre a se  from $30.62 to $50.13, a n incre a se  of $19.51, or 63.71

8 33.

13 pe rce nt.

14 34. The  average  5/8 inch mete r customer on the  fanner SVWC system uses  4,300 ga llons

15 pe r month. The  a ve ra ge  5/8 inch me te r bill for the  S VWC s ys te m will incre a s e  from $33.20 to

16 $44.42, a n incre a s e  of $11.22, or 33.73 pe rce nt. The  me dia n us a ge  for a  5/8 inch me te r on the

17 S VWC s ys te m is  2 ,500 ga llons . The  typica l me dia n bill for a  5/8 inch cus tome r on the  S VWC

18 system will increase  from $26.00 to $35.88, an increase  of $9.88, or 38.0 percent.

19 Mr. Le wis  a cquire d both the se  sys te ms  whe n the y we re  in ope ra tiona l a nd fina ncia l

20 dis tre s s . Ne ithe r s ys te m ha s  ha d a  ra te  incre a s e  s ince  1991. S ince  a cquiring the m, Mr. Le wis  ha s

21 ma de  ca pita l improve me nts  a nd ma de  up for ope ra tiona l s hortfa lls  re quiring his  inve s tme nt of

22 $191,300. The  sys te ms  continue  to re quire  ca pita l improve me nts , a nd the y both ha ve  e xpe rie nce d

23 ope ra ting de ficits  in 2006 a nd 2007. Mr. Le wis  doe s  not have the  financia l re sources  to continue  to

24 support the  ope ra tions  a nd re pa irs  of the se  sys te ms . Without the  re que s te d e me rge ncy re lie f, the

35.

25 ability of the  systems to continue  providing adequa te  se rvice  is  in se rious  doubt.

36. S ta ff re ports  tha t e xce pt for the  Compa ny's  re que s t to e xte nd a  de a dline  in a  prior26

27

28
2 Staff sent a request for compliance check on December 13, 2007, but had not received a response from ADEQ by the
time of the hearing.

7 DE CIS IO N n o .
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1

2

3

4

5

6

7

Commission order, there are no Commission compliance matters outstanding.

37. In Decision No. 69259 (the order that approved the transfer of assets of SWC to

SVWC), the Commission ordered SVWC to tile with Docket Control a copy of an Approval of

Construction issued by ADEQ for the interconnection between the SVWC systems and SWC system

by June 30, 2008, and the Approval of Construction for the addition of a storage tank with a

minimum capacity of 7,500 gallons for the former SWC system by December 31, 2007.

38. On December ll, 2007, the Company requested, by tiling a letter in Docket No. W-

8 20435A-06-0411 a nd W-02017A-06-0410, a n e xte ns ion of time  re ga rding the  ins ta lla tion of the

9 7,500 s torage  tank. The  Compa ny re porte d tha t it ha d othe r more  urge nt proje cts  tha t re quire d

10 pre ce de nce  ove r the  ne w s tora ge  ta nk, including the  re pla ce me nt of a n e xis ting s tora ge  ta nk tha t is

l l le a king be yond re pa ir. The  Compa ny re porte d  tha t its  fina ncia l condition  pre ve nte d  it from

12 comple ting both s torage  tank projects  a t the  same time . The  Company requested a t leas t a  90 to 120

13 day extension.

14 39. On Ja nua ry 15, 2008, S ta ff file d a  me mora ndum in Docke t Nos . W-02017A-06-0410

15 a nd W-20435A-06-0411, in which S ta ff re comme nde d gra nting the  e xte ns ion to comply with the

16 requirement to ins ta ll the  additiona l 7,500 s torage  tank for 180 days .

40. By Procedura l Order da ted February 20, 2008, the  Commiss ion extended the  deadline

18 to ins ta ll the  new tank until June  30, 2008. Depending on the  timing of the  pe rmanent ra te  ca se  and

19 anticipa ted finance  applica tion, the  Commission may extend the  deadline  forMer.

20 41. The  interim ra tes  we approve  as  part of this  emergency request a re  fa ir and reasonable

21 and rea sonably ca lcula ted to achieve  the  additiona l revenues  needed to ma inta in ope ra tions . In the

22 pe rma ne nt ra te  ca se , the  Commiss ion will be  a ble  to a na lyze  the  ra te  de s ign furthe r with the  goa l of

23 a ddre s s ing conse rva tion goa ls  a s  we ll a s  a chie ving fina ncia l via bility. In the  me a ntime , the  inte rim

17

24

25

rates implement a tiered structure, that offers lower rates for lower usage and should encourage

conservation.

26 CONCLUS IONS  OF LAW

27 1. S VWC is  a  p u b lic  s e rvice  co rp o ra tio n  p u rs u a n t to  Artic le  XV o f th e  Arizo n a

28

8 DECISION NO.



DOCKET NO. W-20435A-07-0649

The  Commis s ion  ha s  ju ris d ic tion  ove r S VWC a n d  th e  s u b je c t ma tte r o f th e1 2.

2 a pplica tion.

3 3 .

4 4.

5 Opinion No. 71-17.

6 5. The  e me rge ncy ra te  incre a se  a s  de te rmine d he re in is  jus t a nd re a sona ble  on a n inte rim

7 ba s is  a nd should be  imple me nte d.

6.

Notice  of the  applica tion and hearing was  provided in accordance  with the  law.

S VWC is  fa cing a n e me rge ncy within the  de finition s e t forth in Attorne y Ge ne ra l

The  recommenda tions  se t forth in Findings  of Fact No. 30 a re  rea sonable  and should

ORDER

8

9 be  a dopte d.

10

11 IT IS  THEREFORE ORDERED tha t S ono ita  Va lle y Wa te r Compa ny's  a pp lica tion  fo r

12 emergency interim ra tes, as described here in, is  approved.

13 IT IS  FURTHER ORDERED tha t on  o r be fore  Ma rch  31 , 2008 , S onoita  Va lle y Wa te r

14 Compa ny sha ll file  re vise d ta riffs  cons is te nt with the  following:

15 Me te r S ize

16 5/8 inch mete r $24.00

17 1 inch meter $32.00

18 1 % inch meter $47.00

19 Commodity Charge  (pe r 1,000 ga llons):

20 0-10,000 ga llons $4.74

21 10,001 .-- 20,000 gallons $5.50

22 Greater than 20,000 gallons $6.50

23 IT IS  FURTHER ORDERED tha t the  inte rim e me rge ncy ra te s  s ha ll be come  e ffe ctive  on

2 4  Ap ril 1 ,  2 0 0 8 .

25 IT IS  FURTHER ORDERED tha t S onoita  Va lle y Wa te r Compa ny s ha ll ma il notice  of the

26 a pprove d inte rim e me rge ncy surcha rge  to its  cus tome rs , in a  font a nd ma nne r a cce pta ble  to S ta ff,

27 within te n (10) da ys  of the  e ffe ctive  da te  of this  De cis ion.

28 IT IS  FURTHER ORDERED tha t the  ra te s  a pprove d he re in s ha ll be  inte rim a nd s ubje ct to

MonthIv Minimum Cha rge

9 DE CIS IO N n o .
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2

3

4

5

6

7

l re fund pending resolution of the  required pennanent ra te  case .

IT IS  FURTHER ORDERED tha t Sonoita  Va lle y Wa te r Compa ny sha ll file  a n a pplica tion for

a  pennanent ra te  increase  no la te r than April 30, 2009, based on a  yea r end 2008 te s t yea r. Sonoita

Va lle y Wa te r Compa ny ma y file  a  pe rma ne nt ra te  ca s e  s oone r tha n April 30, 2009, ba s e d on a

reasonable test year.

IT IS  FURTHER ORDERED tha t if S onoita  Va lle y Wa te r Compa ny be lie ve s  it will ne e d to

incur de bt in  orde r to  s olve  its  wa te r dis tribution a nd s tora ge  proble ms , tha t it file  a  fina ncing

applica tion prior to, or concurrent with the  pe rmanent ra te  applica tion.8

9

1 0

1 1

1 2

1 3

14

1 5

16

1 7

1 8

1 9

20

2 1

22

23

24

25

26

27

H

DECISION NO.



•COMMIS S IONERCOMMIS S IONER COMMIS S I

IN W ITNE S S  W HE R E O F ,  1 ,  DE AN s .  MILLE R ,  In te rim
Exe cutive  Dire ctor of the  Arizona  Corpora tion Commis s ion,
ha ve  he re unto se t my ha nd a nd ca use d the  officia l s e a l of the
Commiss ion to be  a ffixed a t the  Capitol, in the  City of Phoenix,
this da y of , 2008 .

DEAN s .  MILLER
INTERIM EXECUTIVE DIRECTOR

DIS S ENT

DIS S ENT

1 1 DE CIS IO N n o .
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1 IT IS  FURTHER ORDERED tha t S onoita  Va lle y Wa te r Compa ny s ha ll pos t a  pe rforma nce

2 bond of $10.00 or s imila r fina ncia l ins trume nt, prior to imple me nting the  e me rge ncy ra te  incre a s e

3 authorized in this  proceeding. Sonoita  Va lley Wate r Company sha ll provide  the  origina l pe rformance

4 bond or fina ncia l ins trume nt to the  Comlnis s ion's  Bus ine s s  Office  for s a fe ke e ping a nd sha ll file  the

5 appropria te  copies  with Docke t Control a s  a  compliance  item in this  docke t by March 31, 2008.

6 IT IS  FURTHER ORDERED tha t this  De cis ion sha ll be come  e ffe ctive  imme dia te ly.

7 BY ORDER OF THE ARIZONA CORP ORATION COMMIS S ION.
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SONOITA VALLEY WATER COMPANY

W-20435A-07-0649

Bonnie  L. O'Connor
Southwe s te r Utility Ma na ge me nt, Inc .
PO Box 85160
Tucson, AZ 85754

Buck Le wis
Sonoita  Va lley Wate r Company
PO BOX 85160
Tucson, AZ 85754

Chris tophe r Ke e le y, Chie f Couns e l
Le ga l Divis ion
ARIZONA CORP ORATION COMMIS S ION
1200 W. Washington Street
Phoenix, Arizona  85007

1 SERVICE LIST FOR:

2 DOCKET NO.:

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

Ernest Johnson, Director
Utilitie s  Divis ion
ARIZONA CORP ORATION COMMIS S ION
1200 W. Washington Street
Phoenix, Arizona  85007
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