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BEFORE THE ARIZONA CORPORA’l VA RGVATRITERTINA

RECEIVED (o en¥]
COMMISSIONERS
MIKE GLEASON, Chairman MW FEB 19 P W00
WILLIAM A. MUNDELL
JEFF HATCH-MILLER A7 CORP COM
KRISTIN K. MAYES LOCHET Coi
GARY PIERCE
IN THE MATTER OF THE APPLICATION OF DOCKET NO. W-02259A-07-0434

NORTH MOHAVE VALLEY CORPORATION
FOR AN EXTENSION OF ITS CERTIFICATE
OF CONVENIENCE AND NECESSITY TO

PROVIDE WATER SERVICE IN MOHAVE
COUNTY, ARIZONA. NOTICE OF FILING

As directed by the procedural order dated February 5, 2008, Staff files its response. Attached
is Decision No. 57989, which granted North Mohave Valley Corporation an extension of its
Certificate for Convenience and Necessity, Section 33. A review of the Company’s compliance
history indicates that it is in compliance with Decision No. 57989.

Staff has also attached the Approval of Construction from the Arizona Department of
Environmental Quality.

RESPECTFULLY submitted this 19" day of February, 2008.

/o tins?

Robin R. Mitchell

Attorney, Legal Division
1200 West Washington Street
Phoenix, Arizona 85007
Telephone: (602) 542-3402

MArizona Corporation Commif‘q}an

DOCKTTE
Original and thirteen (13) copies FEB 12 2008
of the foregoing were filed this S —
19" day of February, 2008 with: [- LB Q_
Docket Control R ne .

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
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CotEy of the foregoing mailed this
19" day of February, 2008 to:

John McCormick
Secretary-Treasurer/Manager

North Mohave Valley Corporation
P.O. Box 22495

Bullhead City, Arizona 86439-2495

Terrence S. Leek, Esq.

Law Office of Terrence S. Leek, P.C.

126 North Marina Street

Prescott, Arizona 86301

Attorney for North Mohave Valley Corporation
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OPINION ARD ORDER
DATE OF HEARING: April 7, 1992
PLACE OF HEARING: Phoenix, Arizona
| PRESIDING OFFICER: Lyn Farmer
APPEARANCES: LEEK & GURTLER, by Mr. Robert J. Meyers, m:!
:zl;alf of North Mohave Valley Corporation.

| BY THE COMMISSION:

3 3 i A
T AEE o g WY L R,
W ACEY R R,

IN THE MATTER OF THE APPLICATION OF
NORTH MOHAVE VALLEY CORPORATION FOR
AN EXTENSION TO ITS EXISTING
CERTIFICATE OF CONVENIENCE AND
NECESSITY IN MOHAVE COUNTY, ARIZONA.

DOCKET NO. U-2259-90~239

NORTH MOHAVE VALLEY CORPORATION FOR
AUTHORIZATION TO ISSUE SUFFICIENT
SHARES TO OBTAIN $1,300,000 IN
CLASS A VOTING COMMON STOCK AND
$2,650,000 OF CLASS B NON-VOTING

DOCKET NO. U-2259-91-337

DECISION NO. -;- 7 ?f 7

)
)
)
)
)
)
)
IN THE MATTER OF THE APPLICATION OF )
)
)
)
)
)
)
)

Ms. Janet Wagner, Staff Attorney, Legal
Division, on behalf of the Arizona
Corporation Commission.

On August 14, 1990, North Mohave Valley Water Corporation ("North

Mohave™ or "Applicant™) filed with the Arizona Corporation Commissia: 3
("Commission™) an application requesting an extension of its
Certificate of Convenience and Necessitir ("Certificate® or "“CC&N")
include Sections 31, 32, & 33, Township 21 North, Range 21 West of
Gila and Salt River Base and Meridian, Mohave County, Arizona.

On October 15, 1991, North Mohave filed an application for
authorization to issue sufficient shares to obtain $1,300,000 in Class

1
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| A voting common stock and $2,650,000 of Class B non-voting common
| stock.?

| extension application were consolidated.

| Commission’s Utilities Division ("Staff") filed its motion to separa

| Certificate extension was consolidated with North Mohave’s

DOCKET NO. U-2259~90-239, BT AL,

On November 21, 1990, Citizens Utilities Company, Mohave Wate
Division ("Citizens") filed an application for extension of its CC&N
to provide water utility service in Sections 31, 32, & 33, Township 21
North, Range 21 West of the Gila and Salt River Base and Meridian,
Mohave County, Arizona.?

By Procedural Orders dated February 2, 1991 and March 12, 1991;
the North Mohave CC&N extension application and the Citizens CCEJ

On November 18, 1991, Citizens filed an application to interv

in North Mohave’s financing application and on November 25, 1991, ¢

and consolidate.
By Procedural Order dated January 20, 1992, Staff’s motion <
separate and consolidate was granted. The portion of North Mohave’

financing application which is related to this application for

Citizens’ extension applications, but cCitizens was not grant
intervention in the financing application. :
By Procedural Order dated February 19, 1992, the hearing in thes&

matters was set for April 7, 1992, in Phoenix, Arizona.

On March 5, 1992, citizens filed a notice of withdrawal of it
application for CC&N extension, which was approved by the Cmmissitj
on April 1, 1992, in Decision No. 5778S.

Docket No. U-2259-91-337,

N -

Docket No. E~1032-90-340.

2 DECISXON NO. _;7 M |
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| present to make public comment on the application.
| Mr. John McCormick, Nr.
| Thomas E. Griffin, Dr. Marilyn Shepperd, Mr. Bud Grout, and Mr. Donaléd

| applications. Mr. Patrick Williams and Mr. Russell Ullinger testifie
i on behalf of Staff.

W 0 =N 0! e W e

also has pending an application to acquire the CC&N of Thumb Butts

proposed service area will include approximately 345.5 comamia'

| acres and 10,836 residential dwelling units.

| has a steeply sloping terrain, with an average gradient of 6.5%. '!h"

DOCKET NO. U~2259~90-239, E? a&
The hearing was held as scheduled. No members of the public vers
Mr. Frank Landon,
Don N. Anderson, Mr.

Norman K. Hicks, Mr.

L. Munson testified on behalf of North Mohave in support of

DISCUSSION
CC&N Extension
North Mohave currently has a CC&N to provide water utility

service in Section 21, the north half of Section 29, and portions of

Section 30 and Section 17 in Township 21 North, Range 21 West. 1%

currently serves about 365 residential and commercial customers am

Water Association in Section 27, Docket No. U-2259-81-318.

The proposed service area includes Section 31, 32, & 33, and
several major developments will be located in the area.
Bullhead/Laughlin Airport is in Section 31:; the Bullhead Airpark @
the Desert Shores mixed-use development are proposed for Section 32;
and the Rio Vista Estates and the City Hills 320 master pla

developments are planned for Section 33. Staff determined that

North Mohave currently has four wells and has designated seven

well sites for future development as demand grows. The service ares

current system has separate transmission and distribution lines

four pressure zones. The system uses gravity flow in the distribution

3 DECISION No. 579’
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| North Mohave intends to enter into a line extension agreement with

| the Desert Shores subdivision in Sections 31 and 32 within 60 to %8
days of final regulatory approvals.

| recommended that the Commission order North Mchave to file a copy o |

DOCKET NO. U-2259~50-239, ET Al

| system and its reliability is enhanced by computerized monitoring a _ :

control equipment.
North Mohave will use three new pressure zones that are identical
to the three lower zones in its current system. Like the existing
system, the proposed backbone plant is designed to accommodate
domestic flow as well as adequate fire flow protection.
North Mohave’s existing system contains sufficient production and

storage capacity to initiate service to the proposed service area.

North Mohave also proposes to purchase and upgrade the Thumb e
system and integrate it with the current system and the propo |

service area.

Mr. McCormick, Secretary of North Mohave, testified that reguests
for service have been received from property owners in all th
sections of the proposed service area. He testified that :
developers have indicated their intent to subscribe to common stock t

be used to finance the backbone infrastructure improvements, and that

Bullhead/Laughlin Airport Authority in order to provide service to v
airport. The Laughlin/Bullhead Airport can be served and constructio ~-
water can be made available for initial development in the Airpark and

Staff recommended approval of North Mohave’s application

extend its CC&N to include Sections 31, 32, & 33. staff alsqg

the Arizona Department of Environmental Quality’s (“"ADEQ™) Approval tg |
Construct, or its equivalent, for the backbone facilities within one
year of the effective date of the Commission’s decision.

4 pECISION No. S 7 |

e et e B e




V. S S R ST SR SR % R X

= e
S W N e oo

| Additicnally, Staff recommended that the Commission order North Mohave

| Financing

| in service; because equity financing for backbone plant removes ang

DOCKET NO. U-2259~90-23%, ET .

to file a copy of the developer’s Arizona Department of Watey
Resources’ (“ADWR") Assured Water Supply Certificate or i 5
equivalent, within one year of the effective date of the Commission’s

] decision.

At hearing, North Mohave objected to Staff’s recommendation that

| it be required to file the Approval to Construct and the Assured Wate ;

Supply Certificate within one year, citing conditions beyond its
control that may delay approval. We believe that Starr’
recommendation is reasonable.3

North Mohave has requested authorization to issue $2,650,000 oj
Class B non-voting common stock in order to fimance the constructio

of the backbone plant in the proposed service area.

Dr. Shepperd recommended North Mohave use equity to finance

backbone plant because it places the risk of system improvements o |
the developer-shareholders and little risk is borne by existing rate -
payers; because the magnitude of the potential investment in backk :
pPlant requires the recapitalization of North Mchave since it may mord
than triple its number of potential customer connections and its ple

potential tax liability associated with line extensions: because No

| Mohave’s financial condition will be improved; and because land a

building costs for homeowners, businesses and public facilities wii

be lower than if line extensions were used.

3 If North Mohave has not obtained the necessary approvals by
the end of one year, it may apply with the Commission to extend thda
time for complying with the filing requirement, explaining the status

of any necessary approvals. _
5 oec1son no. 2 7 4 )
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| issue stock as plant is installed over several years and therefore,

| issue $2,650,000 of Class B series, no par value non-voting common

| atock to finance the backbone plant.

| with a future rate application.

| nature of the stock issuances, the authorization to issue $2,650,00¢
of non-voting, Class B common stock should expire five years from
effective date of an Order in this proceeding. At hearing, North
L Mchave opposed the time limitations for issuance of stock, citi

delays that may occur outside its control. We agree with Staff tha¥
a time limitation for the issuance of the stock is appropriate. Staf
| originally recommended a deadline of June 30, 1995, and we agree that

| proposed plans and we note that these conditions may change

DOCKET NO. U~-2259-30-239, ET AL,

Dr. Shepperd testified that her analysis indicated that North
Mohave will be able to recover most of its out-of-pocket cash cos
with approximately 1,000 customers, and will be able to recover i

| operating costs with approximately 1,700~1,800 customer connections.

Mr. Ullinger testified that Staff engineers determined the costs
to install the backbone plant are reasonable. North Mochave intends tg

the precise dates of stock issuances are not known.

Staff recommended approval of North Mohave’s financing request tz

Staff also recommended the Commission reserve the right to

| determine any future rate base treatment of additional plan

constructed resulting from the financing application in conjunct

Additionally, Staff recommended that due to the indeternminat ol

| the modified deadline of five years from the date of this decision is

a reasonable amount of time. Our decision to authorize the stoc '

| issuance is based upon North Mohave’s current financial status 2 ;.:

6 pECISION NO. S 7]
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DOCKET NO. U~2259-90-239, EF i!a

| subseguent years. Consequently, five years is a reasonable period
| over which North Mchave may issue the stock authorized herein.

Staff reviewed North Mohave’s financial condition and agrees

| £inancing the backbone plant through equity is appropriate. Staff

believes that it is a step in the right direction in order for Rortd

| Mohave to move towards a positive rate base and a more suitable

| capital structure. North Mohave currently has a negative rate base

but predicts a small positive rate basc if the CCE&N extension, the
Thumb Butte acquisition, and the financing applications are approved.

| staff believes that in this case, equity is highly desirable and that

because the rate base will be so small, ratepayars will not be

| adversely affected. We agree that the use of equity financing for ths

construction of the backbone facilities for the proposed service ared
is reasonable and appropriate.
] * * * * * * * ®

Having considered the entire record herein and being fully
advised in the premises, the Commission finds, concludes, and orde:
that:

FINDINGS OF FACT

1. North Mohave is an Arizona Corporation in good standing
engaged in the business of providing water utility service to t
public in the northern limits of Bullhead City, Mohave County, ‘

I Arizona.

2. On August 14, 1990, North Mohave filed an application

extension of its CC&N to include Sections 31, 32, & 33, Township 23

North, Range 21 West of the Gila and Salt River Base and Meridian,
Mohave County, Arizona.

7 DECISION No. & / ?J? |




DOCKET NO. U-2259~90-239, ET AL
3. On October 15, 1991, North Mohave filed an application for
financing which included a request to issue $2,650,000 of Class B non+

voting common stock in order to finance construction of the backbond

facilities for the proposed service area.

4. Notice of the applications and hearing was provided to t

affected property owners and notice of the financing application was

| published in a newspaper of general circulation in North Mohave’

| service area. No objections or claims have bsen made concerni

O 0 o0 e W N e

| either application and no members of the public were present &j

-t
o

| hearing to make public comment.

[
1

5. North Mohave filed a copy of its corporate resolution which

[
(]

authorizes the extension of its CC&N.

o
w

6. By special election held on December 11, 1990, Bullhead city

-
*»

| voted to grant a franchise to North Mohave.

fw
(4]

7. North Mohave also has a franchise from Mohave County.

-
-

8. North Mohave currently provides water utility service in

ot
-3

| portions of Sections 17, 21, 29 & 30 to approximately 365 residentia

and commercial customers and also has pending an application

ot
[- ]

acguire the CC&N of the Thumb Butte Water Association in Section 3?.

N e
Qo v

9. No other public service corporations provide water service

N
b

in the proposed service area.

N
N

10. Several major developments are planned for the

| service area, including an airpark, a mixed-use development, and twy

| master planned residential developments. The recently
| Bullhead/Laughlin Airport is located in the proposed service area.

11. North Mohave has received requests for service from propertyl

owners in all three sections.

8 DECISION No.
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19
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22
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production and storage capacity to initiate service to the propos

| service area.

| serve the airport.

| file a copy of the developer’s ADWR Assured Water Supply Cert ificsa'

DOCKET NO. U~2250-00~239, ET AL
12. North Mohave's existing system contains sufficientf

13. North Mohave’s proposed backbone facilities will maintain
the current system’s use of separate transmission and distributio '
lines and separate pressure zones and is designed to accommodate peak
domestic flow as well as adequate fire flow protection.

14. Developers of the property in the proposed service area have
agreed to subscribe to common stock to be used to finance the
infrastructure and North Mohave will enter into a line extension

agreement with the Bullhead/Laughlin Airport Authority in order tg

15. Staff recommended approval of North Mohave’s application tq
extend its CC&N to include Sections 31, 32, & 33.

16. Staff also recommended that the Commission order No

Mohave to file a copy of the ADEQ’s Approval to Construct, or itsg
equivalent, for the backbone facilities within one year of
effective date of the Commission’s decision.

17. Staff recommended that the Commission order North Mohave td

or its equivalent, within one year of the effective date of the
commission’s decision. |
18. Staff’s recommendations, as set forth in Finding of Facy
Nos. 15, 16, & 17, are reasonable and should be adopted.
19. Staff engineers determined that the costs to install m
backbone plant are reasonable.
20. Staff reviewed North Mohave’s financial condition and agreed
that financing the backbone plant through equity is appropriate.

9 DECISION No. N9 / @2 |




DOCKET NO. U~-2259-90-239, ET 2

21. staff recommended that the Commission authorize North Mohave

| to issue up to $2,650,000 of non-voting Class B common stock. |

22. Staff further recommended that the Commission reserve
right to determine any future rate base treatment of any additiona‘

plant constructed resulting from the financing application :

conjunction with a permanent rate application.

23. Staff also recommended that due to the indeterminate nam

| of the stock issuances, the authorization to issue $2,650,000 of non~

L - T Y - R Y T -

voting, Class B common stock should expire five years from thd

'
Q

effective date of an order in this proceeding.

(o
[N

24. Staff’s recommendations, as set forth in Finding of Fact]

o
N

Nos. 21, 22, & 23, are reasonable and should be adopted.
CONCLUSIONS OF LAW

I
m e W

meaning of Article XV of the Arizona Constitution and A.R.S. §§40-28
{ 40-282, 40-301 and 40-302.

2. The Commission has jurisdiction over North Mchave and of thd
subject matter of the applications.

3. Notice of the applications was given in accordance with thd
law.
4. There is a public need and necessity for public m&m

utility service in the proposed service area.

5. North Mohave is a fit and proper entity to receive an
| extension of its Certificate.

6. The applications should be approved.

7. The financing approved herein is for lawful purposes within

1. North Mohave is a public service corporation within th] ‘
1]

Applicant’s corporate powers, is compatible with the public interest,
| with souna financial practices, and with the proper performance hil

10 peciston no. <5 27 |
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impair Applicant’s ability to perform that service.

| Decision, North Mohave shall file a copy of the developers’ Al
| Assured Water Supply Certificate or its eguivalent.

| Construct, or its equivalent, for the backbone facilities.

| engage in any transactions and to execute any documents necessary to
| effectuate the authorization granted hereinabove.

DOCKET NO. U-2259-90-239, ET AL

Applicant of service as a public service corporation, and will ot

8. The financing approved herein is for the purposes stated in

§ the application and is reasonably'necessary for those purposes,

such purposes are not, wholly or in part, reasonably chargeable td
operating expenses or to income. ' :
ORDER E

IT IS THEREFORE ORDERED that the application of North Mohave !oé

an extension of its CC&N to include Sections 31, 32, & 33, Township 2?

North, Range 21 West of the Gila and Salt River Base and Mexridian,j

Mohave County, Arizona, is hereby granted.

IT IS FURTHER ORDERED that within one year of the date of t:zj

IT IS FURTHER ORDERED that within one year of the date of th:j

| Decision, North Mohave shall file a copy of its ADEQ Approval

IT IS FURTHER ORDERED that North Mohave is hereby authorized to
issue up to $2,650,000 of non-voting, Class B common stock.
IT IS FURTHER ORDERED that the authorization to issue stock shal!f
expire five years from the date of this Decision.

IT IS FURTHER ORDERED that North Mohave is hereby authorized td

IT IS FURTHER ORDERED that such authority shall be expressly

contingent upon North Mohave’s use of the proceeds for the purpGS’ngt%
| set forth in the application. ]

11 DECISION RO. ﬁw
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DOCKET NO. U~2259-90~239, ET

IT IS FURTHER ORDERED that approval of the financing set fortl
hereinabove does not constitute or imply approval or disapproval by
the Commission of any particular expenditure of the proceeds deriv ~
thereby for purposes of establishing just and reasonable rates.

IT IS FURTHER ORDERED that this Decision shall become effectivs
immediately.

BY ORDER OF THE ARIZONA CO;

f’z . ‘\\:

TION COMMISSION.

P
CHAIL
IN WITNESS WHEREOF, I, JAMES MATTHEWS, Executive
Secretary of the Arizona Corporation Commission, have
hereunto set my hand and caused the cificial seal of
this Commission to be affixed at the c&pitol, in the
City of Phoenix, this P day of
Apeys T . 1992,
JAMES MATTHEWS
Executive Secretary
DISSENT
LF:dmx

12
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ARTZONA DEPARTMENT OF ENVIRONMENTAL QUALTY
Certificate of Approval of Construction
. For a Water Distribution System

46378

North Mohave Valley Corp, afhe:1 Nowth Mohave Vally Corparation Well #30
1975 Hwy. 95

6%%‘- ' Northeast comer of Landon and Bulthead City
L § Pkwy
RL AN

Sl

Drilf second well, well #55-211751 Jpzatad at Deeert Shoes well gite, Northeast cosnér
of Landon and Boithaad City Pkwy, Bullhead Clty, AZ.
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Cc: Anderson — Nelson, Inc,, 4143 Narth, 12" Street, Ste, #200, Phoenix, AZ 85014

ADECYNRD 1801 W. Racte €6 Subie 117, Flagotall, AZ 86001 (526) 7790313
GACOMMONWWAENMMohave AQCAADCNarthMotaveWelll0.doc




ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALTY

Certificate of Approval of Construction
For a Water Distribution System

of Landon amd Bullhaad City Pkwy, Bullhead City, AZ.

: Dnlt second well, wall #55-21175)1 located at Dewext Shores woll site, Notthesst coiotr
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Cec: Anderson — Nelem, Inc., 4143 Narth 12° Street, Ste, #200, Phoenbx, AZ 85014

ADEQNRD 1801 W, Rite €6 Subw 117, Flagstaff, AZ 86001 (928) 77%-0313
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