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14
JRE HOLDINGS  TRUS T, a n Arizona
tn1st/unincorpora ted entity, and,

In the  ma tte r of: ) DOCKET NO. S -20582A-08-0111
)

AS S ET S ALVATION GROUP , L.L.c., a n ) TE MP O R AR Y O R DE R TO CEAS E AND
Arizona  limite d lia bility compa ny; ) DES IS T AND NOTICE OF

) O P P O R TUNITY F O R  HE AR ING
J ACK ROBERT ERICKS ON, S R., )
individua lly a nd a s  tnls te e  of JRE HOLDINGS )
TRUS T, a nd J ANE DOE ERICKS ON, )
husband and wife , )

)
)
)
)
)
)
)
)

Respondents. )

DUS T TO DREAM DEVELOP MENT
GROUP , L.L.C., a n Arizona  limite d lia bility
company,

1 5

1 6

1 7

1 8

1 9

2 0

2 1

NO TIC E : THIS  O R DE R  IS  E F F E C TIVE  IMME DIATE LY

EACH RES P ONDENT HAS  20 DAYS  TO REQUES T A HEARING

EACH RES P ONDENT HAS  30  DAYS  TO FILE AN ANS WER

The Securities Divis ion ("Divis ion") o f  t h e Arizona Corpora tion Commiss ion

22 ("Co mmis s io n ") a lle g e s  th a t re s p o n d e n ts  AS S ET S ALVATION GROUP , L.L.C.,  J ACK

23 ROBERT ERICKS ON, S R.; J ANE DOE ERICKS ON; J RE HOLDINGS  TRUS T; a nd, DUS T

24 TO DREAM DEVELOP MENT GROUP , L.L.C. a re  e nga ging in or a re  a bout to e nga ge  in a cts

25

26 ("Securities  Act") and tha t the  public welfare  requires immedia te  action.
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Docke t No. S -20582A-08-0111

1 I.

2 J UR IS DIC T IO N

3 The  Commis s ion ha s  juris diction ove r this  ma tte r purs ua nt to Article  XV of the

Arizona  Constitution and die  Securities  Act.4

5 11.

6 R E S P O NDE NTS

7

8

9

10

AS S ET S ALVATION GROUP , L.L.C. ("AS G") is  a n  Arizona  limite d  lia b ility

company with a  la s t known principa l place  of bus iness  in Maricopa  County, Arizona .

3. JACK ROBERT ERICKS ON, S R. ("ERICKS ON") is  a n individua l la s t known to

res ide  in Maricopa  County, Arizona . ERICKSON is  the  sole  manager and a  member of ASG and he

is  the  trus te e  of JRE HOLDINGS TRUST.11

12

13

14

15

16

17

18

19

JRE HOLDINGS  TRUS T ("JRE") is  a n Arizona  trus t/unincorpora te d e ntity with a

la s t known principa l place  of bus iness  in Maricopa  County, Arizona .

DUS T TO DREAM DEVELOP MENT GROUP , L.L.C. ("DTD") is  a n  Arizona

limite d lia bility compa ny with a  la s t known principa l pla ce  of bus ine s s  in Ma ricopa  County,

Arizona . ERICKSON is  the  sole  manage r and a  member ofDTD, a long with JRE.

JANE DOE ERICKSON has  been a t a ll re levant times  the  spouse  of Respondent

ERICKSON and may be  referred to as  "Respondent Spouse ." Respondent Spouse  is  joined in this

20 community.

7 .21

22

23

At a ll re le va nt time s , Re s ponde nt ERICKS ON ha s  be e n a cting for his  own be ne fit

a nd for the  be ne fit or in furthe ra nce  of the  ma rita l community.

Re s ponde nts  AS G, ERICKS ON, J RE, a nd DTD ma y be  re fe rre d to colle ctive ly a s

24 "Re s ponde nts ."

25

26
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1 111.

2 F AC TS

3

4

5

6

7

8

9

From a t le a s t De c e mbe r 2005  to  the  p re s e n t,  Re s ponde n ts  ha ve  be e n  pub lic ly

offe ring  a nd s e lling  unre gis te re d  limite d  lia bility compa ny me mbe rs hip  in te re s ts  in  AS G, in  pa rt

via  the  In te rne t we bs ite www.the va lue compa nie s .com tha t a ttra c ts  po te n tia l inve s to rs  with  the

s ta te me nt, "You CAN us e  your IRA a ccount to Inve s t in Re a l Es ta te " (e mpha s is  in origina l).

10. R e q u irin g  a  m in im u m  in ve s tm e n t o f $ 1 0 ,0 0 0 .0 0 ,  R e s p o n d e n ts  re p re s e n t th a t

inve s to rs ' mone y will be  p la c e d  in to  c e rtific a te s  o f de pos it (CD's ) to  s e c u re  line s  o f c re d it to

purcha s e  re a l e s ta te /options  on re a l e s ta te  a nd tha t inve s tors  will e a rn re turns  on the ir inve s tme nts

10 a s  fo llows : Be s t ca s e  proje ction...l02%. An a nnua l re turn  of

11 77 Re s ponde nts  a ls o re pre s e nt tha t inve s tors  s ha ll ha ve

12

13

"Wors t ca s e  proje ction...27%.

300% will be  achieved on option pos itions .

"no inte re s t in the  prope rty owned by [ASG]," tha t they "sha ll take  no pa rt wha teve r in the  control,

ma na ge me nt, dire ction, or ope ra tion of [AS G]," a nd tha t the y "ha ve  the  option to opt out" a nd

14

15 11.

16

re ce ive  a  re fund of the ir inve s tme nts  by giving writte n notice .

Re s ponde nts  s o ld  a t le a s t one , $10,000.00 limite d  lia bility compa ny me mbe rs hip

inte re s t in  AS G to a n Arizona  inve s tor whos e  mone y wa s  not pla ce d into a  CD to s e cure  a  line  of

17 cre dit to purcha s e  re a l e s ta te . Not only did this  inve s tor NOT re ce ive  a ny re turn on the  inve s tme nt,

18

19

20

Re s ponde nts  fa ile d to re turn the  inve s tor's  principa l a s  re que s te d in writing. This  inve s tor's  mone y

wa s  de pos ite d by AS G, tra ns fe rre d to J RE, a nd us e d by ERICKS ON for pe rs ona l e xpe ns e s .

12. Re s ponde nts  ma de  no b y a n dre pre s e nta tions  re ga rd ing  the  ris ks  of inve s tme nt

21 through IRA a ccounts  or the  ris ks  a s s ocia te d with the  fa ct tha t inve s tors  ha ve  ne ithe r a n inte re s t in

22

23

th e  p ro p e rty o wn e d  b y AS G n o r a n y p a rt wh a te ve r in  th e  c o n tro l,  m a n a g e m e n t,  d ire c tio n ,  o r

ope ra tion of AS G.

24

25

26

9.

3



Docke t No. S -20582A-08-0111

1 Iv.

2

3

VIOLATION OF A.R.S. §44-1841

(Offer and Sale  of Unregis tered Securities )

4 13.

5

Since  a t least December 2005, Respondents have been offering or se lling securities

in the  form of limited liability company membership inte res ts  and/or investment contracts , within or

6 from Arizona .

7 14. The  securities  re fe rred to above  a re  not regis te red pursuant to Articles  6 or 7 of the

8 Securities  Act.

9 15.

10 v.

11

12

VIOLATION OF A.R.S. §44-1842

(Trans actions  by Unregis tered Dealers  or Sales men)

13 16. Re s ponde nts  a re  offe ring or s e lling s e curitie s  within or firm Arizona  while  not

14

15

registered as dealers or salesmen pursuant to Article  9 of the Securities Act.

17.

16 VI.

17 VIOLATION OF A.R.S. §44-1991

18 (Fraud in Connection with the Offer or Sale of Securities)

19 18.

20

21

22

23

24

25

In  co n n e c tio n  with  th e  o ffe r o r s a le  o f s e cu ritie s  with in  o r Ho m Arizo n a ,

Respondents  a re , directly or indirectly: (i) employing a  device , scheme , or a rtifice  to de fraud, (ii)

ma lting untrue  s ta tements  of ma te ria l fact or omitting to s ta te  ma te ria l facts  tha t a re  necessa ry in

order to make the statements made not misleading in light of the circumstances under which they are

ma de , or (iii) e nga ging in tra nsa ctions , pra ctice s , or course s  of bus ine ss  tha t ope ra te  or would

opera te  as  a  fraud or dece it upon offe rer and investors . Respondents ' conduct includes, but is  not

limited to, the  following:

26

4
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l Fa iling to dis clos e  to offe re r a nd inve s tors  tha t inve s tor mone y would be

2

H)

used for ERICKSON'S personal expenses,

3

4

5

b ) Mis re pre s e n ting  to  o ffe re r a nd  inve s to rs  tha t the ir mone y would  be

deposited into CD's to secure  lines of credit to purchase  rea l esta te /options on rea l esta te ,

Mis re pre s e nting to offe re r a nd inve s tors  tha t the y would a m s ubs ta ntia l

6

c)

re turns on their investments,

7 d) Misrepresenting, to offe re r and investors  tha t they could opt out and rece ive

8

9

a  re fund of the ir investments  by giving written notice ,

Fa iling to disclose  to offe re r a nd inve s tors  a ny risks  a s socia te d with the ire)

1 0 investments.

11 1 9 .

1 2 VII.

1 3 TE MP O RARY O RDE R

1 4 Cease and Desist from Violating the Securities Act

1 5 THEREFORE, based on the above allegations, and because the Commission has determined

1 6

1 7

tha t the  public welfare  requires immediate  action,

1 8

1 9

Respondents , the ir agents , se rvants , employees, successors , assigns, and those  persons in active

conce rt or pa rticipa tion with Re s ponde nts  CEAS E AND DES IS T from a ny viola tions  of die

Securities  Act.20

2 1

22

23

IT IS  FURTHER ORDERED tha t this  Temporary Order to Cease  and Desis t sha ll remain in

effect for 180 days unless sooner vacated, modified, or made permanent by the Commission.

IT IS  FURTHER ORDERED tha t this  Order sha ll be  e ffective  immedia te ly.

24 VIII.

25 REQUES TED RELIEF

26 The Divis ion requests  tha t the  Commission grant the  following re lie f

5
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1

2

3

4

5

6

7

Order Respondents to permanently cease and desist from violating the Securities Act

Order Respondents  to take  affirmative  action to correct the  conditions resulting from

Respondents ' acts, practices, or transactions, including a  requirement to make restitution pursuant to

3. Order Respondents  to pay the  s ta te  of Arizona  adminis tra tive  penalties  of up to five

8 Orde r tha t the  meNta l communitie s  of Respondents  and Respondent Spouse  a re

9 or othe r a ppropria te

10

11

s ubje ct to a ny orde r of re s titution, re s cis s ion, a dminis tra tive  pe na ltie s ,

Order any other relief that the Commission deems appropriate .

12 IX.

13 HE ARING  O P P O RTUNITY

14

15

16

17 Order and

18

19

20

21

22

23

24

25

26

Each Respondent, including Respondent Spouse, may request a  hearing pursuant to A.R.S.

If a  Re s ponde nt or Re s ponde nt S pous e  re que s ts  a

he a ring, the  re que s ting Re sponde nt or Re sponde nt S pouse  mus t a lso a nswe r this  Te mpora ry

Notice . A re que s t for he a ring mus t be  in writing a nd re ce ive d by the  Commis s ion

within 20 days after service  of this  Temporary Order and Notice . The  requestor must de liver or mail

the  request for hearing to Docket Control, Arizona  Corpora tion Commission, 1200 W. Washington,

Phoenix, AZ 85007. Filing ins tructions  may be  obta ined from Docke t Control by ca lling (602) 542-

3477 or on the  Commission's  Internet web site  a t www.azcc.gov/divisions/hearings/docket.asp.

If a  request for hearing is  timely made, the  Commission shall schedule  a  hearing to begin 10

to 30 days from the receipt of the request unless otherwise provided by law, stipulated by the parties,

or orde re d by the  Commiss ion. Unle s s  othe rwise  orde re d by the  Commiss ion, this  Te mpora ry

Orde r s ha ll re ma in e ffe ctive  from the  da te  a  he a ring is  re que s te d until a  de cis ion is  e nte re d.

Afte r a  hea ring, the  Commiss ion may vaca te , modify, or make  pe rmanent this  Tempora ry Orde r,

4.

2.

5.

1.

6
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1 with  writte n  Endings  of fa c t a nd  conc lus ions  of la w. A pe rma ne nt Orde r ma y inc lude  orde ring

2

3

4

5

6

7

8

9

re s titution, a s s es s ing adminis tra tive  pena ltie s , or othe r action.

If a  re que s t for he a ring is  not time ly ma de , the  Divis ion will re que s t tha t the  Commis s ion

ma ke  pe rma ne nt this  Te mpora ry Orde r, with writte n findings  of fa ct a nd conclus ions  of la w, which

ma y include  orde ring re s titution, a s s e s s ing a dminis tra tive  pe na ltie s , or othe r re lie f

P e rs ons  with a  dis a bility ma y re que s t a  re a s ona ble  a ccommoda tion s uch a s  a  s ign la ngua ge

inte rpre te r, a s  we ll a s  re que s t this  docume nt in a n a lte rna tive  forma t, by conta cting Linda  Hoga n,

ADA Coordina tor, voice  phone  numbe r 602/542-3931, e -ma il lhoga n@ a zcc.gov. Re que s ts  s hould

be  ma de  a s  e a rly a s  pos s ible  to a llow time  to a rra nge  the  a ccommoda tion.

x .10

11 ANSWER REQUIREMENT

12

13

14

P urs ua nt to A.A.C. R14-4-305, if a  Re s ponde nt or Re s ponde nt S pous e  re que s ts  a  he a ring,

th e  re q u e s tin g  R e s p o n d e n t o r R e s p o n d e n t S p o u s e  m u s t d e live r o r m a il a n  An s we r to  th is

Te m p o ra ry Ord e r a n d  No tic e  to  Do c ke t Co n tro l,  Arizo n a  Co rp o ra tio n  Co m m is s io n ,  1 2 0 0  W.

15

16

17

Washington,  Phoenix,  AZ 85007,  within 30 ca lendar  days after  the da te of service of this

Temporary Order and Notice. Filing instructions may be obtained from Docket Control by calling

(602) site at542-3477 or on the Commis s ion 's Inte rne t we b

18

19

20

21

22

www.a zcc.gov/divis ions /he a rings /docke t.a s p.

Additiona lly, the  a ns we ring  Re s ponde nt or Re s ponde nt S pous e  mus t s e rve  the  Ans we r

upon  the  Divis ion . P urs ua n t to  A.A.C. R14-4-303 , s e rvic e  upon  the  Divis ion  ma y be  ma de  by

ma iling or by ha nd-de live ring a  copy of the  Ans we r to the  Divis ion a t 1300 We s t Wa s hington, wIld

Floor, P hoe nix, Arizona , 85007, a ddre s s e d to Aa ron S . Ludwig, Es q.

23 The  Ans we r s ha ll c on ta in  a n  a dmis s ion  o r de n ia l o f e a c h  a lle ga tion  in  th is  Te mpora ry

24

25

26

Orde r a nd Notice  a nd the  orig ina l s igna ture  of the  a ns we ring  Re s ponde nt or the  Re s ponde nt's

a ttorne y. A s ta te me nt of a  la ck of s ufficie nt knowle dge  or informa tion s ha ll be  cons ide re d a  de nia l

of a n a lle ga tion. An a lle ga tion not de nie d s ha ll be  cons ide re d a dmitte d.

7



Do>cke t No. S -20582A-08-0111

When the  answering Respondent intends  in good fa ith to deny only a  pa rt or a  qua lifica tion

2 of a n a lle ga tion, the  Re sponde nt sha ll spe cify tha t pa rt or qua lifica tion of the  a lle ga tion a nd sha ll

1

3

4

5 Ans we r for good ca us e  s hown.

BY O RDER O F  THE ARIZO NA CO RP O RATIO N CO MMIS S IO N, th is  27th  da y of

a dmit the  re ma inde r. Re sponde nt wa ive s  a ny a ffirma tive  de fe nse  not ra is e d in the  a nswe r.

The  o ffic e r p re s id ing  ove r the  he a ring  m a y g ra n t re lie f from  the  re qu ire m e n t to  file  a n

Matthew J . Neubert
Dire ctor of S e curitie s

6

7 Fe brua ry, 2008.
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10

11

12

13

(AS L)

14

15

16

17

18

19

20

21

22

23

24

25

26
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