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Commiss ione r Mike  Gleason, Cha irman
Commis s ione r Willia m A. Munde ll
Commis s ione r Ha tch-Mille r
Commiss ione r Kris tin Ma ye s
Commiss ioner Gary P ie rce
Arizona  Corpora tion Commiss ion
1200 West Washington Street
P hoe nix, AZ 85007-2927

Arizona Corporation Commission

DOCKETED
FEB 12 2 ss

Request by Town of Paradise Valley to Reconsider Arizona Corporation Commission
Decision No. 68858; Proposed Procedural Schedule;
Docket Nos. W-01303A-05-0405 and W-01303A-05-0910

Dear Commiss ione rs :

We represent the  Camelback Inn, Sanctuary on Camelback Mounta in and the  Scottsda le
Re na is sa nce  Re sort (the  "Re sorts "). On S e pte mbe r 28, 2007, the  Town of P a ra dis e  Va lle y
("Town") submitte d to the  Arizona  Corpora tion Commis s ion ("Commis s ion") Town Re solution
No. 1156 tha t re que s te d the  re cons ide ra tion of Commiss ion De cis ion No. 68858 re la ting to a
"High  Block" a nd  "P ub lic  S a fe ty" s u rcha rge  fo r the  Arizona -Ame rica n  Wa te r Compa ny
("Arizona -Ame rica n"). On Ja nua ry 15, 2008, the  Town file d a  S e ttle me nt Agre e me nt be twe e n
the  Town a nd re pre s e nta tive s  of groups  of Town re s ide nts  (including s ome  of the  la rge r
home ovme rs ' a s s ocia tions ) a nd the  Re s orts  within the  Town a ffe cte d by the  De cis ion tha t
included a  consensus ra te  design that would act as an interim solution, pending the  next ra te  case .
The  Town a ls o s ta te d tha t a lthough Arizona -Ame rica n e ndors e d the  S e ttle me nt Agre e me nt,
Arizona -Ame rica n would not s ign the  S e ttle me nt Agre e me nt a t this  time  due  to the  poss ibility
tha t RUCO would oppose  the  new ra te  design.

68858 for the  ve ry limite d purpose  of modifying the  High Block a nd P ublic S a fe ty surcha rge s ,
s u ch  mo d ifica tio n s  wo u ld  ma in ta in  th e  b e n e fic ia l g o a ls  o f p ro vid in g  n e e d e d  fire  flo w
improve me nts  a nd e ncoura ging wa te r cons e rva tion while  fa irly dis tributing the  cos ts  of s uch
improvements  among current and future  customers  of the  Paradise  Valley Water Dis trict.

Re:
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On Janua ry 31, 2008, Commiss ione r Munde ll wrote  a  le tte r to S tephen Ahea rn, Director
of RUCO re ga rding the  Town's  inte rim propos a l. In tha t le tte r, Commis s ione r Munde ll ra is e d
conce rns  a s  to  the  timing for re cons ide ra tion of the  De cis ion, give n the  fa ct tha t Arizona -
Ame rica n is  pla nning to file  a  ra te  ca s e  in April or Ma y of 2008. The  Re s orts  be lie ve  tha t a
reopening of Decis ion No. 68858 for the  limited purpose  of approving the  Se ttlement Agreement
could be  comple te d prior to the  initia tion of subs ta ntive  work on the  ne w ra te  ca se . In a ddition,
if a n inte rim solution is  a pprove d, it would be  mos t be ne ficia l to imple me nt the  ne w ra te  de s ign
prior to the  high wa te r us a ge  s umme r months . Thus , we  would like  to s ugge s t the  following
procedura l schedule  for the  Commiss ion's  conside ra tion:

Commiss ion vote  to re -open Decis ion No. 68858: Ne xt ACC S ta ff Me e ting

Procedura l Conference February 28, 2008

P ublica tion of Notice  of He a ring March 7, 2008

De a dline  for Inte rve ntion March 24, 2008

Staff Report/Comments on Settlement Agreement March 28, 2008

Intervenor Comments on Settlement Agreement April 18, 2008

He a ring April 28, 2008

Thank you for your cons ide ra tion of this  important ma tte r.

Ve ry truly yours ,

S NELL & WILMER L.L.P .

%
Robe rt J . Me tli

cc: Docket Control
Paradise Valley Town Council
Parties to the Docket
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