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COMMISSIONERS
JEFF HATCH-MILLER - Chairman

WILLIAM A. MUNDELL
MIKE GLEASON

KRISTIN K. MAYES
GARY PIERCE

BRIAN c. MCNEIL
Executive Director

ARIZONA CORPORATION COMMISSION

February 4, 2008

Via E-mail and United States Mail
Je ffrey W. Crocke tt
Bra dle y S . Ca rroll
S ne ll & Wilme r, LLP
One Arizona  Center
Phoenix, Arizona  85004

Re: Sta ffs  Firs t Se t of Da ta  Reques ts  to Pe rkins  Mounta in Wate r Company and
P e rkins  Mounta in Utility Compa ny
Docke t Nos . W-20380A-05-0490 and SW-20379A-05-0489

Dear Messrs . Crocke tt and Carroll:

P le a s e  tre a t th is  a s  S ta ffs  Firs t S e t of Da ta  Re que s ts  to  P e rkins  Mounta in  Wa te r
Company in the  above  matte r.

For purpos e s  of this  da ta  re que s t s e t, the  words  "P e rldns  Mounta in Wa te r Compa ny,"
"C o m p a n y," "yo u ," a n d  "yo u r" re fe r to P e rkins  Moun ta in  Wa te r Compa ny a nd  a ny
re pre s e nta tive , including e ve ry pe rs on a nd/or e ntity a cting with, unde r the  control of, or on
be ha lf of P e rldns  Mounta in Wa te r Compa ny. For e a ch a ns we r, ple a s e  ide ntify by na me , title ,
and address  each person providing information tha t forms the  basis  for the  response  provided.

¢

These data requests are continuing, and your answers or any documents supplied in
response to these data requests should be supplemented with any additional information or
documents dirt come to your attention after you have provided your initial responses.

P le a s e  re s pond with in  te n  ca le nda r da ys  of your re ce ip t of the  copy of th is  le tte r.
However, if you require  additiona l time , please  le t us  know.

Please provide one hard copy as well as searchable PDF, DOC or EXCEL files (via
email or electronic media) of the requested data directly to each of the following addressees
via overnight delivery services to:

(1 ) Crystal Brown, Utilities Division, Arizona Corporation Commission, 1200 West
Washington Street, Phoenix, Arizona 85007.

(2) Ke ith  A. La yto n ,  Atto rn e y,  Arizo n a  Co rp o ra tio n  Co mmis s io n ,  1 2 0 0  We s t
Washington Stree t, Phoenix, Arizona 85007.

l/v<>~;Z~%»»
Since re ly, s

KAL:k1c
Enclosure

e ith A. La yton
Attorne y, Le ga l Divis ion
(602) 542-3402

1200 WEST WASHINGTON STREET, PHOENIX, ARIZONA85007-2927 /400 WEST CONGRESS STREET, TUCSON, ARIZONA 85701-1347
www. cc.state.az. us



ARIZONA CORPORATION COMMISSION
STAFF'S FIRST SET OF DATA REQUESTS TO

PERKINS MOUNTAIN WATER COMPANY AND
PERKINS MOUNTAIN UTILITY COMPANY

Docket Nos. W-20380A-05-0490; W-20380A-05-0489
February 4, 2008

Subject: All information responses should ONLY be provided in searchable PDF, DOC or
EXCEL files via email or electronic media.

CSB 1.1 Perkins Mountain Water. Protected Balance Sheet, Fifth Year .- Refining to
Schedule A-1, Page 1, "Paid in Capital" filed December 21, 2007, please explain
in detail how Perkins Water and/or its parent company and/or its ultimate parent
company has or will acquire the funds necessary to provide the $5.8 million paid
in capital balance. As part of your response, please provide supporting
documentation, identify the parent and/or ultimate parent company, and provide
an organization chart. If the information has been previously provided, please
provide the data request number.

CSB 1.2 Perldns Mountain Utility. Proiected Balance Sheet, Fifth Year .- Referring to
Schedule A-1 , Page 1, "Paid in Capital" filed December 21, 2007, please explain
in detail how Perldns Water and/or its parent company and/or its ultimate parent
company has or will acquire the funds necessary to provide the $5.65 million paid
in capital balance. As part of your response, please provide supporting
documentation, identify the parent and/or ultimate parent company, and provide
an organization chart. If the information has been previously provided, please
provide the data request number.

CSB 1.3

r

Financial Capabilitv - Please discuss whether or not Perkins Mountain Water and
Perkins Mountain Utilities and/or their parent company and/or dueir ultimate
parent company have the financial capability to provide the requested service. As
part of your response please discuss assets, liabilities, financial reputation, and the
access to capital markets of the company(s) who will be providing the financial
resources.

CSB 1.4 Judgments/Liens - Please identify any and all judgments and/or liens against
assets for which the Perkins Companies or its affiliates will use as evidence of
financial capability in this proceeding.

CS B 1.5 Fina ncia l S ta te me nts - P le a se  provide  the  la te s t a udite d fina ncia l s ta te me nts  for
the  P e rkins  Compa nie s  pa re nt compa ny a nd ultima te  pa re nt compa ny. If a udite d
fina ncia l s ta te me nts  do not e xis t, ple a se  provide  the  la te s t una udite d fina ncia l
s ta tements .

CSB 1.6 Work Papers (Electronic Copv) .- Please provide on disk in Microsoft Excel or
other format (if Excel is not used) copies of all electronic schedules and
workpapers created in the process of preparing and supporting the current filing.
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COMMISSIONERS
MIKE GLEASON- Chairman

WILLIAM A. MUNDELL
JEFF HATCH-MILLER
KRISTIN K. MAYES

GARY PIERCE

BRIAN c. MCNEIL
Executive Director

ARIZONA CORPORATION COMMISSION

February 8, 2008

Via E-mail and United States Mail
Jeffrey W. Crockett
Bradley S. Carroll
Snell & Wilmer, LLP
One Arizona Center
Phoenix, Arizona 85004

Re: Staffs Second Set of Data Requests to Perldns Mountain Water Company and
Perldns Mountain Utility Company
Docket Nos. W-20380A-05-0490 and SW-20379A-05-0489

Dear Messrs. Crockett and Carroll:

Please treat this as Staffs Second Set of Data Requests to Perldns Mountain Water Company in the above
matter.

For purposes of this data request set, the words "Perkins Mountain Water Company," "Company," "you,"
and "your" refer to Perldns Mountain Water Company and any representative, including every person and/or entity
acting with, under the control of, or on behalf of Perldns Mountain Water Company. For each answer, please
identify by name, title, and address each person providing information that forms the basis for the response
provided.

These data requests are continuing, and your answers or any documents supplied in response to these data
requests should be supplemented wide any additional information or documents that come to your attention after you
have provided your initial responses.

4 Please respond within ten calendar days of your receipt of the copy of this letter. However, if you require
additional time, please let us know.

Please provide one hard copy as well as searchablePDF, DOC or EXCELfiles (via email or electronic
m edit) of the requested data directly to each ofthefollowing addressees via overnight delivery services to:

(1) Blessing Chukwu, Utilities Division, Arizona Corporation Commission, 1200 West Washington
Street, Phoenix, Arizona 85007.

(2) Keith A. Layton, Attorney, Arizona Corporation Commission, 1200 West Washington Street,
Phoenix, Arizona 85007.

Sincerely,

I

KAL:RM:1dc
Enclosure

9
Keith A.
Robin Mitchell, Attorney
Legal Division
(602) 542-3402

1200 WEST WASHINGTON STREET: PHOENIX,ARIZONA 85007-2927 /400 WEST CONGRESS STREET;TUCSON, ARIZONA 85701-1347

WWW.CC. state. az. US



ARIZONA CURPORATION COMMISSION
STAFF'S SECOND SET OF DATA REQUESTS TO
PERKINS MOUNTAIN WATER COMPANY AND

PER1aNS MUUNTAIN UTILITY COMPANY
Docket Nos. W-20380A-05-0490; W-20380A-05-0489

February 8, 2008

Subject: All information responses should ONLY be provided in searchable PDF, DOC or
EXCEL files via email or electronic media.

BNC 2.1 Please provide the address and telephone numbers for Perkins Mountain Water
Company and Perkins Mountain Utility Company.

BNC 2.2 Please provide the name, address and telephone numbers of the person(s) that will
be the certified operator(s) for Perkins Mountain Water Company and Perkins
Mountain Utility Company.

BNC 2.3 Please provide the name, address and telephone numbers of the person(s) that will
be the on-s ite manager of Per ldns  Mounta in Water  Company and Perkins
Mountain Utility Company.

BNC 2.4 Please provide a status report of the utility construction activities in the Golden
Valley South and The Villages at White Hills Developments.

BNC 2.5 Please explain how Perkins Mountain Utility Company intends to dispose of the
effluent that would be generated by its wastewater treatment plant.

Fit and Proper

BNC 2.6
r Please provide a detailed explanation of the relationship between Utilities, Inc.,

Perkins Mountain Water Company, Perkins Mountain Utility Company, Hydro
Star, LLC, Nuon NV, and AIG Highstar Capital, L.P., American International
Group, Inc.?

BNC 2.7 Please provide an organizational chart and/or an ownership summary that depicts
the ownership s t ructure of Per ldns Mounta in Water  Company and Perkins
Mountain Utility Company. Please include the percentage of ownership interest.

BNC 2.8 According to Utilities, Inc.'s Press Release dated March 21, 2007, and July 12,
2007 which announces  the appointments  of  Mr .  John Stover  as  Corpora te
Secretary and Vice President and Mr. Steve Lubertozzi and Mr. John Hoy as
Chief Financial Officer and Chief Regulatory Officer, respectively, Utilities, Inc.,
is "a portfolio company of AIG Highstar Capital". Staffs understanding is that
AIG Highstar Capital is an equity buyer or investor. Please provide the following
information: (a) What is the expected term of ownership for Utilities, Inc., Perkins
Mountain Water Company, and Perldns Mountain Utility Company? (b) How
long was Utilities, Inc. owned by its prior owner? (c)How long has Utilities, Inc.,



ARIZONA CORPORATION COMMISSION
STAFF'S SECOND SET OF DATA REQUESTS TO
PERKINS MOUNTAIN WATER COMPANY AND

PERKINS MOUNTAIN UTILITY COMPANY
Docket Nos. W-20380A-05-0490; W-20380A-05-0489

February 8, 2008

Subject: All information responses should ONLY be provided in searchable PDF, DOC or
EXCEL files via email or electronic media.

been a  por tfolio company of AIG Highstar  Capita l? (d) Does Utilit ies,  Inc.
anticipate acquiring any other utilities in Arizona? (e) Does Mr. Jim Rhodes,
a nd/or  fa mily member s ,  ha ve a  dir ec t  or  benef ic ia l  equ i ty,  pa r tner ship ,
membership or other ownership interest in AIG Highstar Capital, L.P., American
International Group, Inc. and/or any of their respective affiliates? (f) Has AIG
Highstar Capital, L.P., American International Group, Inc. and/or any of their
respective affiliates been sanctioned by the Security and Exchange Commission?
Please explain.

BNC 2.9 According to the November 30, 2007 Amendment to Application, Utilities, Inc.,
neither Mr. Jim Rhodes nor any of his affiliated business enterprises have any
ownership interest in Utilities, Inc. However ,  the language of the terms and
conditions of the Stock Purchase and Utilit ies Service Agreement creates an
impression that Mr. Rhodes is still in a decision making role for Perkins Mountain
Water Company and Perkins Mountain Utility Company. Please explain in detail:
(a) Why Mr. Jim Rhodes and/or any of his affiliated business enterprises will
prepare the Master Plans for the water and wastewater systems? (b) Why would
Utilities Inc. and/or Perkins Mountain Water Company and Perkins Mountain
Utility Company get prior consent of Mr. Jim Rhodes or his affiliated business
enterprise in order to take certain actions?

r

BNC 2.10 According to Utilities, ]nc.'s Press Release dated March 21, 2007, and July 12,
2007, mentioned above, "Utilities, Inc. was formed in 1965 to provide developers
with an alternative mediod to obtain water and wastewater utility service." Please
provide a description of Utilities,  Inc. 's experience in providing water and/or
wastewater utility service to developments of the same or comparable magnitude
and/or size as Golden Valley South and The Village at White Hills.

BNC 2.11 Bermuda Water Company was granted a CC&N in 1962 to provide water service
in portions of Mohave County, Arizona. According to the November 30, 2007
Amendment to Application, "Utilities, Inc., acquired Bermuda Water Company
.....through a stock transaction in 1999." As evidenced by Utilities, Inc.'s list of
"Recent News" on Utilities, Inc.'s website, Utilities, Inc. has embarked on various
expansion, replacement,  renovation,  relocation,  and/or upgrades of its water
and/or wastewater facilities. Since 1999, how much has Utilities, Inc. spent to
upgrade Bermuda Water Company's water system? Does Utilities, Inc. anticipate
merging Bermuda  Water  Company and Perkins  Mounta in Water  Company
operations in Mohave County? Please explain.



U ARIZONA CORPORATION COMMISSION
STAFF'S SECOND SET OF DATA REQUESTS TO
PERKINS MOUNTAIN WATER COMPANY AND

PERKINS MOUNTAIN UTILITY COMPANY
Docket Nos. W-20380A-05-0490; W-20380A-05-0489

February 8, 2008

Subject: All information responses should ONLY be provided in searchablePDF, DOC or
EXCEL files via email or electronic media.

BNC 2.12 In March 2007, the Illinois Commerce Commission in Docket No. 06-0360, citied
five (5) affiliates of Utilities, Inc., for failure to comply with Commission Orders
and with Commission Rules.  Please provide a  history of Citations issued by
regulatory agencies in other jurisdictions against Utilities, Inc. and/or any of its
respective affiliates since the year 2000.

BNC 2.13 Please provide a copy of all Consent Orders entered into by Utilities, Inc. and/or
any of their respective affiliates with any regulatory agencies since the year 2000.

BNC 2.14 Have any of the officers, directors and/or employees of Utilities, Inc., Perkins
Mountain Water Company, and/or Perkins Mountain Utility Company arid their
respective affiliates been accused of allegations of political corruption (including
but not limited to campaign violations and election law violations); allegations of
construction violations, allegations of misconduct, and filings at administrative
hearings, at die local, state, or federal agencies, including at the Federal Elections
Commission, Registrar of contractors,  or any violations of law? If so, please
provide a comprehensive list of all affiliated individuals and entities that have
been accused of the above mentioned allegations, the litigation history, and the
individual case disposition.

¢

BNC 2.15 Have any of the persons or  entit ies listed in No. 14 above been convicted or
admitted to any of the allegations listed?

BNC 2.16 Has Utilities, Inc. and any of it affiliates ever filed for bankruptcy? If so, please
provide the litigation history and the case disposition.

BNC 2.17 Have any of the officers and/or directors affiliated to Utilit ies,  Inc. ,  Perldns
Mountain Water Company, and/or Perkins Mountain Utility Company and any of
their respective affiliates ever filed for bankruptcy? If so,  please provide the
litigation history and the case disposition.

BNC 2.18 Please describe any and all mechanics, tax or other liens that have been assessed
against any of the above mentioned entities from January 1, 1998 through and
including the date of the response to this data request.
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ARIZONA CORPORATION COMMISSION
STAFF'S SECOND SET OF DATA REQUESTS TO
PERKINS MOUNTAIN WATER COMPANY AND

PERKINS MOUNTAIN UTILITY COMPANY
Docket Nos. W-20380A-05-0490; W-20380A-05-0489

February 8, 2008

Subject: All information responses should ONLY be provided in searchable PDF, DOC or
EXCEL files via email or electronic media.

BNC2.19 P le a s e  ind ica te  a s  to  whe the r e a ch  of the  s e rvice s  ind ica te d  be low will be
provide d by P e rkins  Mounta in Wa te r Compa ny, a nd/or P e rldns  Mounta in Utility
Compa ny e mploye e s  or by othe r a ffilia te d e ntitie s  a nd if be ing provide d by a n
a ffilia te , plea se  indica te  the  name  of the  a ffilia te : Enginee ring, Accounting Lega l,
Ma na ge me nt, Adminis tra tion, Billing, Cus tome r As s is ta nce , Me te r Re a ding,
Repa irs  and Maintenance , Tax Adminis tra tion.

¢


