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FEB - 8 2008Mr. Ma rcus  Je rde n
Ms . Miche lle  Live ngood
Tucson Electric Power Company
One South Church Avenue , Suite  200
Tucson, Arizona  85701

P UBLIC  NO TIC E  O F  THE  AP P LIC ATIO N O F  TUC S O N E LE C TR IC  P O W E R
C O MP ANY F O R  AP P R O VAL O F  ITS  R E NE W ABLE  E NE R G Y S TANDAR D AND
TARIFF IMP LEMENTATIQN P LAN AND RELATED TARIFFS
(DOCKET no. E-01933A-07-0594)

Dea r Ms. Livengood and Mr. Je rden:

Tucson Ele ctric P owe r Compa ny ("TEP ") is  re que s te d to provide  subs ta ntia l public notice
of this  applica tion in the  foam and s tyle  shown in Attachment l with the  heading in no le ss  than 24
point bold type  and the  body in no less  than 10 point regula r type .

TEP should ma il to each of its  cus tomers  a  copy of the  notice  shown in Attachment I e ithe r
a s  a  bill inse rt or by spe cia l ma iling to a rrive  a t e a ch cus tome r's  pre mise s  no la te r tha n Ma rch 31,
2008. In a ddition, TEP  should ca use  the  notice  (shown in Atta chme nt 1) to be  publishe d a t le a s t
twice  in a  ne ws pa pe r of ge ne ra l circula tion in a ll its  s e rvice  te rritorie s , with publica tion to be
completed no later than March 31 , 2008 .

P le a s e  tile  c e rtific a tio n  o f m a ilin g /p u b lic a tio n  a s  s o o n  a s  p ra c tic a b le  a fte r th e
mailing/publica tion has  been comple ted. If you have  any ques tions , please  contact Je ff Pasquine lli
a t (602)542-4382.

S ince re ly,

Ernest G. Johnson
Director
Utilities Division
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Enclosure

cc: Docket Control Center

RE:

1200 WEST WASHINGTON STREET, PHOENIX, ARIZONA 85007~2927 /400 WEST CONGRESS STREET, TUCSON, ARIZONA 85701-1347
azcaqov
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* Attachment 1

P UB LIC  NO TIC E  O F  THE  AP P LIC ATIO N O F
TUCS O N E LE CTRIC  P O WE R CO MP ANY

FOR AP P ROVAL OF ITS  RE NE WABLE  E NE RGY S TANDARD AND
TAR IF F  IMP LE ME NTATIO N P LAN AND R E LATE D TAR IF F S

DOCKET NO. E-01933A-07-0594

On Octobe r 12, 2007, Tucs on Ele ctric P owe r Compa ny ("TEP ") file d its  2008 Re ne wa ble
Ene rgy S ta nda rd Imple me nta tion P la n ("The  P la n"), its  Re ne wa ble  Ene rgy S ta nda rd a nd Ta riff
("RES T") Ta riff, its  RES T Adjus tor Me cha nis m, its  Uniform Cre dit P urcha s e  P la n ("UCP P "), a nd
its  Cus tome r S e lf-Dire cte d ta riff

The  P la n file d by TEP  include s  two options  for Commis s ion cons ide ra tion. Option 1 is  its
"Full Complia nce  Opportunity P la n." This  Option is  wha t TEP  be lie ve s  the  Commis s ion s hould
a pprove  s ince  it will provide  s ufficie nt funding for TEP  to me e t the  2008 RES T ta rge t of 1.75%
kph s a le s  from re ne wa ble s . TEP  will re quire  $22 .7  million  in  a dditiona l a nnua l re ve nue  to
implement Option 1. To collect this  revenue , TEP proposes  a  surcha rge  of 0.4988 cents  pe r kph a s
included in the  REST "Sample  Ta riff' but would increase  the  maximum caps  beyond those  specified
in the  Sample  Ta riff TEP proposes  maximums of $5.20 pe r month for re s identia l cus tomers , $39.00
pe r month for comme rcia l cus tome rs , a nd incre a s ing to $1,500 pe r month for la rge  comme rcia l
customers.

Option 2 is  the  "S a mple  Ta riff Funding P la n" a nd would a ls o be  forde d from the  "S a mple
Ta riff' s urcha rge  of 0.4988 ce nts  pe r kph but with the  Ta riff-s ta te d ca ps  of $1.05 pe r month for
re s ide ntia l cus tome rs , $39.00 for comme rcia l, a nd  $117.00 pe r month  for la rge  comme rcia l
cus tome rs . TEP 's  Option 2 propos a l would incre a s e  re ve nue s  by $10.5 million. TEP 's  pos ition is
tha t it could not mee t the  2008 goa l of 1.75% kph sa le s  from renewables  with Option 2.

Both Options  repre sent a  ra te  increa se  ove r the  Environmenta l Portfolio Surcha rge  ("EPS")
which is  curre ntly in pla ce  for TEP . The  propos e d RES T S urcha rge  of 0.4988 ce nts  pe r kph is
gre a te r tha n the  pre s e nt EP S  S urcha rge  which is  0.0875 ce nts  pe r kph. In a ddition, wide  e ithe r
Option l or Option 2, the  ma ximum monthly cos t pe r cus tome r incre a s e s  from the  curre nt EP S
monthly ca ps  of $0 .35  for re s ide ntia l, $13 .00  comme rcia l, a nd  $39.00  for la rge  comme rcia l
customers.

With e ithe r Option, TEP  is  a sking the  Commiss ion to approve  a  REST Adjus tor Mechanism
which would change  the  REST Tariff ra te  to reconcile  any previous  yea r's  diffe rence  be tween REST
Tariff revenue and REST program expenses.

For each Option, TEP pre sents  a  UCPP proposa l for Commiss ion cons ide ra tion. For Option
1, TEP  proposes  to increa se  its  re s identia l renewable  ene rgy sys tem incentive s  to $4.50 pe r Wa tt.
For Option 2 , TEP  propos e s  us ing the  e xis ting S unS ha re  ince ntive  ra te  for re s ide ntia l s ola r
ins ta lla tions  which is  $3.00 pe r Watt.

TEP 's  Cus tome r S e lf-Dire c te d  Ta riff a pp lie s  to  e ithe r Op tion  a nd  p rovide s  E lig ib le
Cus tome rs  with informa tion ne e de d to a pply for a nd ma ximize  the  be ne fits  of TEP  RES T Ta riff
funds .
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Attachment 1

P UB LIC  NO TIC E  O F  THE  AP P LIC ATIO N O F
TUCS O N E LE CTRIC P O WE R CO MP ANY

FOR AP P ROVAL OF ITS  RE NE WABLE  E NE RGY S TANDARD AND
TAR IF F  IMP LE ME NTATIO N P LAN AND R E LATE D TAR IF F S

DOCKET NO. E-01933A-07-0594

The  a pplica tion is  a va ila ble  for public ins pe ction during re gula r bus ine s s  hours  a t the
Commiss ion's  offices  a t 1200 West Washington S tree t, Phoenix, Arizona  85007, and on the  inte rne t
via  the  Commiss ion website  (www.a zcc.gov) us ing the  eDocke t function.

You ma y ha ve  the  right to inte rve ne  in the  proce e ding. Inte rve ntion sha ll be  in a ccorda nce
with A.A.C. R14-3-105. If you wish to inte rve ne , you mus t file  a  time ly writte n motion to inte rve ne
with the  Commis s ion a nd s e nd a  copy of the  motion to the  a pplica nt or the ir couns e l a nd to a ll
pa rtie s  of re cord. A motion to inte rve ne  s ha ll be  cons ide re d time ly if it is  file d within (1) 5 da ys  of
the  la s t da te  of publica tion or (2) 5 days  of the  da te  of direct notice  by ma il. The  motion sha ll, a t the
minimum, conta in the  following:

Your name , addre ss , and te lephone  number and the  name , addre ss , and te lephone
number of any pa rty upon whom se rvice  of documents  is  to be  made , if diffe rent from
the  inte rvener.

A s hort s ta te me nt of your inte re s t in the  proce e ding (e .g. a  cus tome r or pote ntia l
cus tomer of the  Applicant, a  sha reholder of the  Applicant, e tc.)

A s ta te me nt ce rtifying tha t you ha ve  ma ile d a  copy of the  motion to inte rve ne  to
applicant or the ir counse l and to a ll parties  of record in the  case .

Fa ilure  to inte rve ne  will not pre clude  a ny inte re s te d pe rson or e ntity from providing public
comment on the  applica tion. The  Commiss ion anticipa te s  cons ide ring this  ma tte r a t a  liga ture  Open
Mee ting. Public comment rega rding the  applica tion will be  taken a t tha t time .
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