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IN THE MATTER OF THE AP P LICATION OF
UNS  GAS , INC. FOR AP P ROVAL OF ITS
P ROP OS ED DEMAND-S IDE MANAGEMENT
P ROGRAM P ORTFOLIO P LAN 2008-2012.

)
)
)
)

UNS  GAS ' COMMENTS  ON
S TAFF'S  REP ORT AND

P ROP OS ED ORDER

10

UNS  Ga s , Inc. ("UNS  Ga s "), through unde rs igne d couns e l, he re by re s pe ctfully s ubmits  its

12 comme nts  on the  Arizona  Corpora tion Commis s ion's  ("Commis s ion") S ta ff Re port a nd P ropos e d

13
Orde r for UNS  Ga s ' propos e d De ma nd-S ide  Ma na ge me nt P rogra m P ortfolio P la n 2008-2012

14
("DS M P ortfolio"). UNS Gas generally supports the conclusions reached by Commission Staff

15

16
a nd a ppre cia te s  Commis s ion S ta ff's  e ffort a nd dilige nce  in a na lyzing the  DS M P ortfolio. UNS

17 Gas would like to make a few minor clarifications and modifications, however, as follows:

18 I. C LAR IF IC ATIO NS .

19 In Finding of Fact No. I 10 S ta ff s ta te s :

20

21

23

StatT has recommended that incentives to participants in the EHH, ESH, and C&I
programs be limited to no more than 75 percent of incremental costs, and that
UNS Gas include any federal or state tax credits when calculating the 75 percent
cap on incentives as a percentage of incremental cost. The Commission has
approved caps on incentives for the DSM programs of Arizona Public Service
Company.

24

25 UNS Gas agrees to a percentage cap on the incremental cost of the measure so the

26
customer is taking some ownership interest in the energy efficiency measure. Administration of

27

22

the proposed cap is difficult on a per-customer basis, however, due to income status, business

1



I
s ta tus  (s uch a s  gove rnme nta l or non-profit) a nd the  timing of filing for ta x re ba te s . This  ma y

2 prove  to  be  a  d is ince ntive  for pa rtic ipa nts  for a  re la tive ly s ma ll dolla r ince ntive  a mount, the

ga the ring of informa tion for the  pa pe rwork to a pply for the  ince ntive  ma y be  more  cos tly tha n the

ince ntive  is  worth. UNS  Ga s  propos e s  to a dminis te r this  re quire me nt globa lly, ra the r tha n for e a ch

individua l cus tome r. For e xa mple , if a n HVAC s ys te m ha s  a n incre me nta l cos t of $200 fo r a

3

4

5

6

7
highe r-e fficie nt unit, a nd the  fe de ra l a nd s ta te  re ba te s  tota l $50 for tha t unit, UNS  Ga s  will the n

8

9

adjus t its  incentives  to be  no more  than $100 per cus tomer.

In Finding of Fact No. 124 S ta ff s ta te s :

10

11

12

S ta ff ha s  re comme nde d tha t ince ntive s  be  ca ppe d a t $8,000 pe r cus tome r, pe r
ye a r, with the  e xce ption of s chool dis tricts . (In this  conte xt "cus tome r" me a ns  a n
individua l or e ntity pa ying ga s  bills  for one  or more  loca tions  or a ccounts .) S ta ff
re comme nds  tha t s chool dis trict ince ntive s  be  ca ppe d a t $25,000 pe r dis trict, pe r
year.

13

14 UNS  Ga s  a gre e s  with Commis s ion S ta ff rega rding the  pe r-cus tomer and pe r-s chool dis trict

15
ince ntive  dolla r limits . Howe ve r, UNS  Ga s  re comme nds  tha t the  de fin ition  of a  "cus tome r"

16

17

18

cha nge , for a  fe w re a s ons . Firs t, it is  curre ntly ve ry difficult in  UNS  Ga s ' Cus tome r Ca re  a nd

Billing s ys te m ("CC&B") to de te rmine  if one  e ntity or one  individua l pa ys  for more  tha n one  bill.

19 This  could le a d to a  "ga ming" of the  s ys te m whe re by a  cus tome r could cha nge  his  na me  in the

CC&B to circumve nt the  $8,000 limit on the  UNS  Ga s  ince ntive s .

S e cond, the re  is  a  pote ntia l e quity proble m. If one  cus tome r owns  thre e  re s ta ura nts , tha t

22
cus tome r would be  re quire d to  s plit the  $8,000 of e ne rgy e ffic ie ncy improve me nts  into  thre e

24
loca tions . Anothe r cus tome r who owns  only one  re s ta ura nt with e ne rgy s a ving opportunitie s

s imila r to the  firs t cus tome r's , howe ve r, would ha ve  a va ila ble  to him the  full $8,000 to s pe nd on a25

26

27

s ingle  loca tion. UNS  Ga s  the re fore  propos e s  tha t the  de finition of a  "cus tome r" (for the  purpos e s

of a  limit on re ba te s ) be  de fine d a s  "a n individua l or e ntity pa ying ga s  bills  for only one  a ddre s s  or

23

20

21

2



1
one  loca tion." UNS  Ga s  be lie ve s  this  cha nge  will be  more  e quita ble  a nd will a llow for e a s ie r

2 tracking of incentive payments.

3

4

11. CONCLUSION.

UNS  Ga s  re que s ts  tha t the  Commis s ion cons ide r its  comme nts  re la tive  to Finding of Fa ct

5
Nos. 1 10 and 124, as  discussed herein.

6

7
WHEREFORE, for a ll of the  fore going re a s ons , UNS  Ga s  re s pe c tfully s ubmits  the s e

8

9

comments  for the  Commis s ion's  cons ide ra tion.

1 0
RES P ECTFULLY S UBMITTED this  III') da y of Fe brua ry 2008.

1 1

12

13
UNS  GAS , INC.

14

By

Miche lle  Live ngood
One  South Church Avenue , Suite  200
Tucs on, Arizona  85701

15

16

17

18

19
and

20

21

Micha e l W. P a tte n
One  Arizona  Ce nte r
400 Eas t Van Buren S tree t, Suite  800
P hoe nix, Arizona  85004

Original and 13 copies of the foregoing
filed this 7m day of February 2008 with:

25

26

Docket Control
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

27 Copy of the  foregoing hand-de live red/ma iled

23
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1

2

this  7th day of February 2008 to:

3

Lyn Fa rme r, Esq.
Chie f Adminis tra tive  La w J udge
He a ring Divis ion
Arizona  Corpora tion Commiss ion
1200 We st Wa shington
P hoe nix, Arizona  85007

5

6

7

Chris tophe r C. Ke e le y
Chie f Counse l, Le ga l Divis ion
Arizona  Corpora tion Commiss ion
1200 We st Wa shington
P hoe nix, Arizona  85007

8

9

Ernest G. Johnson, Esq.
Dire ctor, Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 We st Wa shington
P hoe nix, Arizona  8500710

By,
J
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