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Barbara Klemstine
Director
Regulation 8< Pricing

Tel. 602-250-4563
Fax 602-250-3003
e-mail Barbara.Klemstine@aps.com

Mail Station 9708
PO Box 53999
Phoenix; Arizona 85072-3999

February 4, 2008

Docket Control
Arizona Corporation Commission
1200 West Washington Street
Phoenix. Arizona 85007

RE: Arizona Public Service Company General Rate Case
Docket Nos. E-01345A-05-0816. E-01345A-05~0826. E-01345A-05-0827

Dear Sir or Madame

Pursuant to Decision No. 69663 (June 28, 2007), Arizona Public Service Company (APS) was ordered to file an
SC-S partial requirements rate within 15 days of the final order. Enclosed please find both redline and non-redline
versions of the approved, amended Rate Schedule SC-S pursuant to Decision Mo. 70130 (January 23, 2008)

If you have any questions or concerns please contact Greg Delizio at (602) 250-2704

Sincerely

4 4
Barbara Klemstine Anlzona Comarawm C0mm\ss10n

DOCKETEPBK/dst

Attachments
FEE 4 2908

CC: Brian Bozzo
Ernest Johnson
Christopher Kempley
Barbara Keene
Lyn Farmer
Gordon Fox
Steve Irvine
Parties of Record

QOCKETEU



Copies  of the foregoing emailed or mailed
This  4th day of February 2008 to:

Michael M. Grant
GALLAGHER & KENNEDY, P.A.
2575 East Camelback Road
Phoenix, AZ 85016-9225

Michelle Livengood
UniSource Energy Services
One South Church Street, Suite 200
Tucson, AZ 85702

J im Nelson
12621 North 17'h Place
P hoenix, AZ 85022

Steven B. Bennett
Deputy City Attorney
City of Scottsdale Attorney's Office
3939 North Drinkwater Boulevard
Scottsdale, AZ 8525 lGreg Patterson

Arizona  Competitive Power Alliance
916 West Adams Street, Suite 3
P hoenix, AZ 85007

George Bien-Willner
3641 North 39th Avenue
Phoenix, AZ 85014

C. Webb Crockett
Pa trick J . Black
FENNEMORE GRAIG, P .C.
3003 North Centra l Avenue, Suite 2600
Phoenix, AZ 85012-2913

Amanda Ormond
The  Orla nd Group LLC
Southwest Representative
Inte re s t Ene rgy Allia nce
7650 South McClintock, Suite 103-282
Tempe, AZ 85284Michael W. Pa ttern

ROS HKA DEWULF & P ATTERN, P LC
One Arizona  Center
400 Eas t Van Buren Street, Suite 800
P hoe nix, AZ 85004

Joseph Knauer, Pres ident
Jewish Community of Sedona
and the Verde Va lley
100 Mea dowla rk Drive
Pos t Office Box 10242
Sedona , AZ 86339-8242

Micha e l L. Kurtz
BO EHM, KURTZ & LO WRY
36 East Seventh Street, Suite 1510
Cincinna ti, OH 45202 David C. Kennedy, Esq.

818 East Osborn Road, Suite 103
Phoenix, AZ 85014Scott S . Wakefield

RUCO
1110 West Washington Street, Suite 220
P hoenix, AZ 85007

Micha el F. Hea ly
MORGAN, LEWIS  & BOCKIUS
111 Pennsylvania  Avenue, NW
Was hington, DC 20004Lawrence V. Robertson, J r.

MUNG ER CHADWICK
Pos t Office Box 1448
Tubae, AZ 85646

Tracy Spoon
Sun City Taxpayers  Associa tion
12630 North 103"1 Avenue, Suite 144
S un City, AZ 85351

Bill MLu'phy
Murphy Cons ulting
5401 North 25th Street
P hoenix, AZ 85016

Tammie Woody
10825 West Laurie Lane
Peoria , AZ 85345

Gary L. Nakarado
ARIZONA S OLAR ENERGY
INDUS TRIES  AS S OCIATION
24657 Foothills  Drive No11h
Golden, CO 80401

Dougla s  V. Fa rt
Law Offices  of Dougla s  V. Font
3655 Wes t Anthem Drive, Suite A-109
Anthem, AZ 85086



Gary Yaquinto, Pres ident
Arizona  Sola r Energy Indus tries  Associa tion
3008 North Civic Center P laza
Scottsda le, AZ 85251

Andrew W. Bettwy
Karen S . Ha ller
Assis tants  General Counsel
Lega l Affa irs  Depa rtment
S OUTHWES T GAS  CORP ORATION
5241 Spring Mounta in Road
Las  Vegas ,N V 89150

Sein Seitz, Pres ident
Arizona  Sola r Energy Indus tries  Associa tion
3008 North Civic Center P laza
Scottsda le, AZ 85251

Dan Austin
Converge, Inc.
6509 West Frye Road, Suite 4
Chandler, AZ 85226

Jon Poston
AARP Electric Ra te Project
6733 East Dale Lane
Cave Creek, AZ 85331

Timothy M. Hoga n
Arizona  Center for Law in the
Public Interes t
202 Eas t McDowell Road, Suite 153
P hoenix, AZ 85004

Cora lette Hannon
AARP Government Rela tions  & Advocacy
6705 Reedy Creek Rd.
Charlotte, NC 28215

Jay I. Moyes
MOYES  S TOREY ltd.
1850 North Centra l Avenue, Suite 110
P hoenix, AZ 85004

Lieutenant Colonel Karen S . White
Chief, Air Force  Utility Litiga tion Tea m
AFLS A/J ACL-ULT
139 Barnes  Drive
Tynda ll AFB, FL 32403

Kenneth R. Sa line, P .E.
K.R. S ALINE & AS S OC., P LC
160 North Pasadena, Suite 101
Mes a , AZ 85201

Robert W. Geake
Vice President and General Counsel
Arizona Water Company
Post Office Box 29006
Phoenix, AZ 85038-9006
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SCHEDULE SC-S
CLASSIFIED SERVICE

PARTIAL REQUIREMENTS STANDARD CONTRACT - SOLAR

AVAILABILITY

This  ra te  s chedule  is  a va ila ble  in a ll te rritory s e rved by the  Compa ny a t a ll points  where  fa cilities  of a dequa te
capacity and the required phase and suitable voltage a re adjacent to the premises  s ewed and when a ll applicable
provis ions  described herein have been met.

AP P LIC ATIO N

Cus tomers  ta king s ervice under this  ra te  s chedule  will be s erved in a ccorda nce with the a tta ched templa te  SC-S
Electric Supply/Purchase Agreement between Company and Cus tomer, which is  incorpora ted herein by reference.

| This  ra te  s chedule  is  a pplica ble  to any genera l s ervice cus tomers  having sola r/photovolta ic genera tion equipment
with a  namepla te service continuous  ra ting of grea ter than 100 kW capable of supplying a ll or a  portion of its  power
requirements . Direct access  cus tomers  are not eligible for service under this  ra te schedule.

ME TE R ING

The Company will ins ta ll, a t the cus tomer's  expense, a  bi-directiona l meter a t the point of delivery to the cus tomer
(Supply Meter) and meter(s ) a t the point(s ) of output from each of the cus tomer's  genera tors  (Genera tor Meter). All
meters  will record integrated demand and energy on the same 15- minute interval bas is  as  specified by the Company.

CO NTRACT P E RIO D

As provided in the SC-S Electric Supply/Purchase Agreement between Company and Customer.

TERMS  AND CO NDITIO NS

Cus tomer mus t enter into a n Interconnection Agreement a nd the  S C-S  Electric S upply/P urcha s e  Agreement to
es ta blis h a ll pertinent de ta ils  re la ted to inte rconnection a nd other required s e rvice  s ta nda rds . AP S  will file  the

| executed Electric Supply/Purchase Agreement in compliance with A.C.C. Decision No. 949494949470 l 30.

I A.C.C. No. XVXX5698
Schedule SC-S

Original

AR IZONA P UBLIC  S ER VIC E C OMP ANY
P hoenix, Arizona
Filed by: David J . Rumolo

| Title : Manage r, Reg lotion and P ricing Effective: 9449<945an mom' 23. ZGG8
l o f t



Account #

ARIZONA PUBLIC SERVICE COMPANY
SC-S COMMERCIAL RETAIL ELECTRIC SUPPLY/PURCHASE AGREEMENT

1. PARTIES

This  Agreement for the purchase of electric power and energy from Cus tomer's  Genera ting Facility (GF) and/or
the sa le of power and energy to the Customer is  entered into as  of the da y of , by and between
ARIZONA P UBLIC S ERVICE COMP ANY, a n Arizona  Corpora tion ("AP S " or "Com pa ny") a nd ,
("Cus tomer"), collectively ("the Pa rties ").

2. R E C ITALS

This  Agreement is  entered into in respect to the following facts  and cons idera tions , a ll of which a re cons idered to
be an essentia l part of the terms  and conditions  which follow:

2_1 Cus tomer intends  to opera te its  Genera tion Facility (GF), cons is ting of a  photovolta ic sys tem with a
kW AC ra ted inverter, in electrica l pa ra llel with APS ' dis tribution sys tem and has  entered into, or will enter
into, a n Agreement for the  Interconnection of Cus tomer's  GF to the  AP S  Dis tribution S ys tem with AP S
("Interconnection Agreement"), prior to pa ra lleling its  GF with the APS sys tem.

2.2 Cus tomer des ires  to opera te  this  GF in s uch a  manner tha t Cus tomer s ha ll purchas e its  electrica l power
requirements  from APS in accordance with the terns  of this  Agreement and a ttachments  hereto.

2.3 APS and Customer intend to interconnect their respective facilities  and sys tems in order tha t Cus tomer may
opera te its  GF under certa in conditions  for displacing electric power purchases  from APS.

2,4 Electrica l purcha s es  from APS s ha ll be  three pha s e a t a pproxima tely 60 Hertz with a  delivery volta ge of
approxima tely ,

2.5 The GF shall be permanently located a t

3. AG R E E ME NT

In cons idera tion of the services  to be performed by APS, and in cons idera tion of the mutual agreements  herinafier,
it is  agreed as  follows :

4. S ALES  TO CUS TOMER

4.1 AP S  s ha ll s e ll, a nd Cus tomer s ha ll purcha s e  a nd pa y for, a ll e lectric power de livered a nd a ccepted by
Cus tomer in a ccorda nce  with the  te rms  of this  Agreement, including but not limited to the  Terms  a nd
Conditions  for the S tanda rd Offer and Direct Acces s  Services  ("Schedule l") and the s tanda rd APS reta il
Ra te Schedule E-_ and Ra te Schedule SC-S  a s  they may change from time to time. Changes  made sha ll
therea fter automa tica lly amend and apply to this  Agreement to the s ame extent a s  though they had been
origina lly incorpora ted a s  a  pa rt of this  Agreem ent. Copie s  of the  Ra te  S che dule s  a nd Te rms  a nd
Conditions  now in e ffect a re  a ttached to and made  a  part of this  Agreement.

4.2 This  Agreement will become effective upon execution by the Pa rties , s ubject to any regula tory approva ls
required. The Cus tomer agrees  to take service in accordance with Ra te Schedule SC-S and acknowledges
tha t the ACC may approve, reject, or modify the terms  and conditions  of Ra te Schedule SC-S. If the terns
and conditions  of Rate Schedule SC-S are changed or modified, the Cus tomer will have the option of taking
service under the Ra te Schedule SC-S  a s  modified, or under another applicable ra te s chedule offered by
Ap s .

I
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4.3 Billing and collection sha ll be made in accordance with Section 4 of APS Service Schedule l.

4.4 The maximum electric s ervice demand drawn by the Cus tomer sha ll not exceed kw, s ubject to the
phys ica l limita tion of APS' sys tem and further subject to the provis ions  of Section 4.6 hereof

4.5 The minimum billing demand for purposes  of es tablishing a  minimum bill sha ll be kW each month.

4.6 Customer agrees  to provide APS with 30 days  advance written notifica tion of any increased electric demand
over a nd a bove the  ma ximum kW s pecified in Section 4.4, a bove, the  Compa ny will inform Cus tomer if
additiona l capacity is  ava ilable . In any event, the Cus tomer s ha ll be liable , upon demand by APS, to the
extent of any damage resulting through an increase in demand prior to Company authorization.

4.7 The electric s ervice  s upplied hereunder ma y be interrupted or curta iled in a ccorda nce with APS  Service
Schedule 5.

5. DETERMINATIO N O F  S UP P LEMENTAL S ERVICE

Supplemental service shall be defined as demand and energy contracted by Customer to augment the power and
energy generated by Customer's generation facility.

5.1 Supplementa lDemand: Supplemental demand shall be the highest 15-minute integrated kW demand as
recorded on the Supply Meter during the billing period.

5.2 Supplementa l Energy: Supplemental energy shall be equal to a ll energy supplied to Customer as  determined
from readings  of the Supply Meter.

6. DETERMINATIO N O F  CO NTRACT S TANDBY CAP ACITY

For each specific cus tomer genera ting unit for which the Company is  providing Standby Service, monthly Contract
S ta ndby Ca pa city s ha ll be  the  s imulta neous  15 minute  integra ted kW dema nd a s  recorded on the  Genera tor
Meter(s ) a t the time the cus tomer's  Supply Meter regis ters  the highes t 15 minute integra ted kW demand during the
billing period.

7. R ATE S

The Company shall bill the cus tomer the sum of the amounts  computed under 7.1, 7.2, 7.3 and 7.4 below:

7.1 Bas ic Service: The Bas ic Service and Revenue Cycle Service Charges  included in the cus tomer's  applicable
General Service ra te schedule will continue to apply.

7.2 Supplementa l Service: Supplementa l s ervice will be provided in accordance with the ra te levels  conta ined
in the  cus tomer's  a pplica ble Genera l S ervice  ra te  s chedule , excluding the  monthly Ba s ic S ervice  a nd
Revenue Cycle Service Charges .

7.3 Sta ndby Service: The monthly cha rge for s ta ndby s ervice  s ha ll equa l the  s um of the  s ections  7.3.1 a nd
7 8 2 :

7.3.1 The unbundled delivery demand charge conta ined in the cus tomer's  applicable Genera l Serviee ra te
schedule which is  multiplied by the 15 minute integra ted kW measured on the Genera tor Meter during the
customer's  monthly peak demand.

7.3.2 The  unbundled de live ry ene rgy cha rge  (if a pplica ble ) m ultiplied by the  kph m ea s ured on the
Genera tor Meter during the cus tomers  billing month.

7.4 Adjus tments : Applicable adjus tments  included in the cus tomer's  applicable genera l ice rate schedule.€8'*lI 9
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8. PURCHASES FROM CUSTOMER

The Company will pay the Customer for any energy purchased at the per kph seasonal non-firm purchase rates as
shown in the applicable version of APS Rate Schedule EPR-2 that is effective at the time of purchase.

9. METERING PROVISIONS AND BILLING PERIODS

In accordance with Sections 3, 4.8 and 4.11 ofAPS Service Schedule 2.

10. TERM OF AGREEMENT

This Agreement shall remain in effect for a period of (5) five years unless (a) it is terminated by mutual agreement
of the Parties, (b) it is replaced by another electric supply/purchase agreement, (c) upon thirty (30) day's advance
written notice given by either partythe Customer, (d) a Commission approved rate schedule is available that
provides essentially the same service, (e) it is terminated pursuant to Section 7 (Termination of Service) specified
in Schedule 1 attached hereto, or (f) the Interconnection AgreeMent is terminated.

In addition, should Customer cease to operate his generation unit(s) for 60 consecutive days during periods other
than planned scheduled maintenance periods, Company reserves the option to terminate the Agreement for service
Linder this rate schedule by providing the customer with thirty (30) days written notice.

11. ENTIRE AGREEMENT

11.1 This Agreement and the documents attached hereto constitute the entire Agreement between the Parties
relating to the subject matter hereof, there being no other agreements or understandings, written or oral,
other than those contained in this Agreement and the attachments hereto. In the event of a conflict among
the provisions of this Agreement and an attached document, the Agreement shall govern. This Agreement
does not modify, change or impact any other agreement between the Parties such as that relating to the
interconnection of Customer's GF.

11.2 The Parties may amend this Agreement but such amendment may only be effective and enforceable if it is
set forth in a written instnunent signed by both Parties.

12. ACCELERATION

In addition to any other rights and remedies of APS, any breach or default by Customer necessitating cancellation
of the Agreement shall cause all amounts for service, which are independent of kilowatt-hours delivered, to
become immediately due and payable to APS.

13. SERVICE RENDERED UNDER SPECIAL AGREEMENT

In accordance with Section 5 of APS Service Schedule 2

14. REGULATORY AUTHORITY

In accordance with Section 6 of APS Service Schedule 2

15. INDEMNITY

In accordance with Section 7 of APS Service Schedule 2

16. UNCONTROLLABLE FORCES

In accordance with Section 8 of APS Service Schedule 2

I
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17 NOTICES

All written notices  pursuant to this  Agreement sha ll be delivered persona lly or forwarded by regis tered or certified
mail including express  overnight courier service, pos tage prepaid, return receipt reques ted to APS or Cus tomer, as
the case may be, a t the address  of that Party set forth below as  follows:

To  APS:
Arizona  Public Service
Attn: APS Sola r Partners  Incentive Program
Ma il S ta tion: 3874
P.O. Box 53933
P hoenix, AZ 85072-3933
Telephone: 602-328-1924

To Customer:

Atm :

Telephone:

Changes  in such des ignation may be made by notice s imilarly given.

18. C O NF LIC TS

In accordance with Section 10 of APS Service Schedule 2

19. S UCCES S ORS  AND AS S IGNS

In accordance with Section 11 of APS Service Schedule 2

20. DEP O S ITS

In accordance with Section 2 of APS Service Schedule 1

21. G ENERAL P RO VIS IO NS

21.1 In the  event tha t e ither pa rty s ha ll s ucces s fully bring s uit to compel performa nce  or for brea ch of this
Agreement, tha t pa rty s ha ll be entitled to recover rea s onable a ttorney's  fees  M addition to the amount of
judgment and costs .

21.2 A waiver of any default of the other pa rty or any other matter a ris ing in connection with this  Agreement, a t
any time by either party, sha ll not be consoled a  waiver of any subsequent default or matter.

21,3 THERE ARE NO UNDERS TANDINGS , AGREEMENTS , REP RES ENTATIONS , OR WARRANTIES ,
EXP RES S  OR IMP LIED (INCLUDING ANY WARRANTIES  OR MERCHANT ABILITY OR FITNES S
FOR A P ARTICULAR P URP OS E),  NOT S P ECIFIED IN THIS  AGREEMENT, THE REFERENCED
S C HE DULE S ,  ANY O THE R  R E F E R E NC E D O R  ATTAC HE D DO C UME NTS ,  O R  IN THE
AP P LICABLE  RULE S  O F  THE ARIZONA CO RP O RATIO N CO MMIS S IO N CO NCERNING  THE
S ALE  AND DE LIVE R Y O F  E LE C TR IC ITY BY AP S  TO  C US TO ME R . THIS  AG RE E ME NT,
INC LUDING  THE  R E F E R E NC E D S C HE DULE S ,  ANY O THE R  R E F E R E NC E D O R  ATTAC HE D
DO CUMENTS , AND THE AP P LICABLE RULES OF THE ARIZO NA CORP ORATION
C O MMIS S IO N,  S TATE S  THE  E NTIR E  O BLIG ATIO N O F  AP S  IN C O NNE C TIO N W ITH S UC H
S ALES  AND DELIVERIES .

4



22. ATTACHMENTS

The following additional documents are attached to and made part of this Agreement:

22.1 Terms and Conditions for Standard Offer and Direct Access Services (Service
Schedule 1)

22.2 Terns and Conditions for Energy Purchases from Qualified Cogeneration and Small
Power Production Facilities (Service Schedule 2)

22.3 Guidelines for Electric Curtailment (Service Schedule 5)

22.4 APS Partial Requirements Special Contract - Solar Rate Schedule SC-S

22.5 APS Rate Schedule E-

22.6 APS Purchase Rates for Qualified Facilities Under 100 kW for Partial
Requirements Service Rate Schedule EPR-2 .

23. EXECUTION

This Agreement has been executed by the duly authorized representatives of the parties, as set forth below:

ARIZONA PUBLIC SERVICE COMPANY

Signature :

Name :

Title:

Date Signed:

CUSTOMER

Signature:

Name:

Title:

Date Signed:

5
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SCHEDULE SC-S
CLASSIFIED SERVICE

PARTIAL REQUIREMENTS STANDARD CONTRACT - SOLAR

AVAILABILITY

This  ra te  s chedule  is  a va ila ble  in a ll te rritory s e rved by the  Compa ny a t a ll points  where  fa cilities  of a dequa te
capacity and the required phase and suitable voltage a re adjacent to the premises  s erved and when a ll applicable
provis ions  described herein have been met.

AP P LIC ATIO N

Cus tomers  ta king s ervice under this  ra te  s chedule will be s erved in a ccorda nce with the a tta ched templa te  SC-S
Electric Supply/Purchase Agreement between Company and Cus tomer, which is  incorpora ted herein by reference.
This  ra te  s chedule  is  a pplica ble  to cus tomers  ha ving s ola r/photovolta ic genera tion equipment with a  na mepla te
s ervice continuous  ra ting of grea ter tha n 100 kW ca pa ble  of s upplying a ll or a  portion of its  power requirements .
Direct access  cus tomers  are not eligible for service under this  ra te schedule.

ME TE R ING

The Company will ins ta ll, a t the cus tomer's  expense, a  bi-directiona l meter a t the point of delivery to the cus tomer
(Supply Meter) and meter(s ) a t the point(s ) of output from each of the cus tomer's  genera tors  (Genera tor Meter). All
meters  will record integrated demand and energy on the same 15- minute interval bas is  as  specified by the Company.

CO NTRACT P ERIO D

As provided in the SC-S Electric Supply/Purchase Agreement between Company and Customer.

TERMS  AND CO NDITIO NS

Customer must enter into an Interconnection Agreement and the SC-S Electric Supply/Purchase Agreement to
establish all pertinent details related to interconnection and other required service standards. APS will file the
executed Electric Supply/Purchase Agreement in compliance with A.C.C. Decision No. 70130.

ARIZONA P UBLIC  S ERVICE COMP ANY
P hoenix, Arizona
Filed by: David J . Rumolo
Title : Manager, Regula tion and P ricing

A.C.C. No. 5693
Schedule SC-S

Original
Effective: January 23, 2008

l o f t
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Account #

ARIZONA PUBLIC SERVICE COMPANY
SC-S RETAIL ELECTRIC SUPPLY/PURCHASE AGREEMENT

1. PARTIES

This  Agreement for the purchase of electric power and energy from Cus tomer's  Genera ting Facility (GF) and/or
the sa le of power and energy to the Customer is  entered into as  of the da y of , by and between
ARIZONA P UBLIC S ERVICE COMP ANY, a n Arizona  Corpora tion ("AP S " or "Com pa ny") a nd ,
("Cus tomer"), collectively ("the Pa rties ").

2. R E C ITALS

This  Agreement is  entered into in respect to the following facts  and cons idera tions , a ll of which a re cons idered to
be an essentia l part of the terms  and conditions  which follow:

2.1 Cus tomer intends  to opera te its  Genera tion Facility (GF), cons is ting of a  photovolta ic sys tem with a
kW AC ra ted inverter, in electrica l pa ra llel with APS ' dis tribution sys tem and has  entered into, or will enter
into, a n Agreement for the  Interconnection of Cus tolner's  GF to the  AP S  Dis tribution S ys tem with AP S
("Intercomlection Agreement"), prior to pa ra lleling its  GF with the APS sys tem.

2.2 Cus tomer des ires  to opera te  this  GF in s uch a  manner tha t Cus tomer s ha ll purchas e its  electrica l power
requirements  from APS in accordance with the terms of this  Agreement and a ttachments  hereto.

2.3 APS and Cus tomer intend to interconnect their respective facilities  and sys tems in order tha t Cus tomer may
opera te its  GF under certa in conditions  for displacing electric power purchases  from APS.

2.4 Electrica l purcha s es  from APS s ha ll be  three pha s e a t a pproxima tely 60 Hertz with a  delivery volta ge of
approximately 1

2.5 The GF shall be permanently located a t

3 . AG R E E ME NT

In considera tion of the services  to be perfonned by APS, and in cons idera tion of the mutual agreements  hereinafter,
it is  agreed as  follows:

4. S ALES  TO CUS TOMER

4.1 AP S  s ha ll s e ll, a nd Cus tomer s ha ll purcha s e  a nd pa y for, a ll e lectric power de livered a nd a ccepted by
Cus tomer in a ccorda nce  with the  te rns  of this  Agreement, including but not lim ited to the  Terms  a nd
Conditions  for the S tanda rd Offer and Direct Acces s  Services  ("Schedule 1") and the s tanda rd APS reta il
Ra te Schedule E-_ and Ra te Schedule SC-S  a s  they may change from time to time. Changes  made sha ll
therea fter automa tica lly amend and apply to this  Agreement to the s ame extent a s  though they had been
origina lly incorpora ted a s  a  pa rt of this  Agreem ent. Copies of the  Ra te  S che dule s  a nd Te rms  a nd
Conditions  now in e ffect a re  a ttached to and made  a  part of this  Agreement.

4.2 This  Agreement will become effective upon execution by the Pa rties , s ubject to any regula tory approva ls
required. The Cus tomer agrees  to take service in accordance with Ra te Schedule SC-S and acknowledges
tha t the ACC may approve, reject, or modify the terms  and conditions  of Ra te Schedule SC-S. If the terms
and conditions  of Rate Schedule SC-S are changed or modified, the Cus tomer will have the option of taking
service under the Ra te Schedule SC-S  a s  modified, or under another applicable ra te  s chedule offered by
APS.
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4.3 Billing and collection sha ll be made in accordance with Section 4 of APS Service Schedule l.

4.4 The maximum electric s ervice demand drawn by the Cus tomer s ha ll not exceed kw, s ubject to the
phys ica l limita tion of APS ' sys tem and further subject to the provis ions  of Section 4.6 hereof

4.5 The minimum billing demand for purposes  of es tablishing a  minimum bill sha ll be kW each month.

4.6 Customer agrees  to provide APS with 30 days  advance written notifica tion of any increased electric demand
over a nd a bove the  ma ximum kW s pecified in Section 4.4, a bove, the  Compa ny will inform Cus tomer if
a dditiona l ca pa city is  a va ila ble . In a ny event, the Cus tomer s ha ll be lia ble , upon dema nd by APS, to the
extent of any damage resulting through an increase in demand prior to Company authorization,

4.7 The electric s ervice  s upplied hereunder ma y be intemipted or curta iled in a ccorda nce with APS  Service
Schedule 5.

5. DETERMINATIO N O F  S UP P LEMENTAL S ERVICE

Supplementa l service sha ll be defined as  demand and energy contracted by Cus tomer to augment the power and
energy genera ted by Cus tomer's  genera tion facility.

5.1 Supplementa l Demand: Supplemental demand shall be the highes t l5-minute integrated kW demand as
recorded on the Supply Meter during the billing period.

5.2 Supplementa l Energy: Supplemental energy shall be equal to a ll energy supplied to Customer as determined
from readings  of the Supply Meter.

6. DE TE RMINATIO N O F  CO NTRACT S TANDBY CAP ACITY

For each specific cus tomer genera ting unit for which the Company is  providing Standby Service, monthly Contract
S ta ndby Ca pa city s ha ll be  the  s imulta neous  15 minute  integra ted kW dema nd a s  recorded on the  Genera tor
Meter(s ) a t the time the cus tomer's  Supply Meter regis ters  the highes t 15 minute integra ted kW demand during the
billing period.

7. RATES

The Company shall bill the customer the sum of the amounts computed under 7. l, 7.2, 7.3 and 7.4 below:

7.1 Bas ic Service: The.Bas ic Service and Revenue Cycle Service Charges  included in the cus tomer's  applicable
ra te schedule will continue to apply.

7.2 Supplementa l Service: Supplementa l s ervice will be provided in accordance with the ra te levels  conta ined
in the cus tomer's  applicable ra te schedule, excluding the monthly Bas ic Service and Revenue Cycle Service
Charges.

7.3 Sta ndby Service: The monthly cha rge for s ta ndby s ervice  s ha ll equa l the  s um of the  s ections  7.3.1 a nd
7.3.2:

7.3.1 The unbundled delivery demand charge conta ined in the cus tomer's  applicable ra te schedule which
is  multiplied by the  15 minute  integra ted kW mea s ured on the  Genera tor Meter during the  cus tomer's
monthly peak demand.

7.3.2 The  unbundled de live ry ene rgy cha rge  (if a pplica ble ) m ultiplied by the  kph m ea s ured on the
Genera tor Meter during the cus tomers  billing month.

7.4 Adjus tments : Applicable adjus tments  included in the cus tomer's  applicable ra te schedule.
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8_ PURCHASES FROM CUSTOMER

The Company will pay the Customer for any energy purchased at the per kph seasonal non-firm purchase rates as
shown in the applicable version of APS Rate Schedule EPR-2 that is effective at the time of purchase.

9. METERING PROVISIONS AND BILLING PERIODS

In accordance with Sections 3, 4.8 and 4.11 ofAPS Service Schedule 2.

10. TERM OF AGREEMENT

This Agreement shall remain in effect for a period of (5) five years unless (a) it is terminated by mutual agreement
of the Parties, (b) it is replaced by another electric supply/purchase agreement, (c) upon thirty (30) day's advance
writ ten notice given by the Customer,  (d) a Commission approved rate schedule is available that  provides
essentially the same service, (e) it  is terminated pursuant to Section 7 (Termination of Service) specified in
Schedule l attached hereto, or (f) the Interconnection Agreement is terminated.

In addition, should Customer' cease to operate his generation unit(s) for 60 consecutive days during periods other
than planned scheduled maintenance periods, Company reserves the option to terminate the Agreement for service
under this rate schedule by providing the customer with thirty (30) days written notice.

11. ENTIRE AGREEMENT

11.1 This Agreement and the documents attached hereto constitute the entire Agreement between the Parties
relating to the subject matter hereof, there being no other agreements or understandings, written or oral,
other than those contained in this Agreement and the attachments hereto. In the event of a conflict among
the provisions of this Agreement and an attached document, the Agreement shall govern. This Agreement
does not modify, change or impact any other agreement between the Parties such as that relating to the
interconnection of Customer's GF.

11.2 The Parties may amend this Agreement but such amendment may only be effective and enforceable if it is
set forth in a written instrument signed by both Parties.

12. ACCELERATION

In addition to any other rights and remedies of APS, any breach or default by Customer necessitating cancellation
of the Agreement shall cause all amounts for service, which are independent of kilowatt-hours delivered, to
become iinnlediately due and payable to APS.

13. SERVICE RENDERED UNDER SPECIAL AGREEMENT

In accordance with Section 5 of APS Service Schedule 2

14. REGULATORY AUTHORITY

In accordance with Section 6 ofAPS Service Schedule 2

15. INDEMNITY

In accordance with Section 7 ofAPS Service Schedule 2

16. UNCONTROLLABLE FORCES

In accordance with Section 8 ofAPS Service Schedule 2
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17 NOTICES

All written notices  pursuant to this  Agreement sha ll be delivered persona lly or forwarded by regis tered or certified
mail including express  overnight courier service, pos tage prepaid, return receipt reques ted to APS or Cus tomer, as
the case may be, a t the address  of that Party set forth below as  follows:

To  AP S :
Arizona  Public Service
Attn: APS Sola r Pa rtners  Incentive Program
Mail S ta tion: 3874
P.O. Box 53933
P hoenix, AZ 85072-3933
Telephone: 602-328-1924

To Customer:

AtM:

Telephone:

Changes  in such des ignation may be made by notice s imilarly given.

18. CO NF LICTS

In accordance with Section 10 of APS Service Schedule 2

19. S UCCES S ORS  AND AS S IGNS

In accordance with Section 11 of APS Service Schedule 2

20. DEP O S ITS

In accordance with Section 2 ofAPS Service Schedule 1

21. G ENERAL P RO VIS IO NS

21.1 In the  event tha t e ither pa rty s ha ll s ucces s iiully bring s uit to compel performa nce  or for brea ch of this
Agreement, tha t pa rty s ha ll be entitled to recover rea s onable a ttorney's  fees  in addition to the amount of
judgment and costs .

21.2 A waiver of any default of the other pa rty or any other matter a ris ing in connection with this  Agreement, a t
any time by either party, shall not be construed a  waiver of any subsequent default or matter.

21.3 THERE ARE NO UNDERSTANDINGS, AGREEMENTS, REPRESENTATIONS, OR WARRANTIES,
EXPRESS OR IMPLIED (INCLUDING ANY WARR.ANTIES OR MERCHANT ABILITY OR FITNESS
FOR A PARTICULAR PURPOSE), NOT SPECIFIED IN THIS AGREEMENT, THE REFERENCED
SCHEDULES, ANY OTHER REFERENCED OR ATTACHED DOCUMENTS, OR IN THE
APPLICABLE RULES OF THE ARIZONA CORPORATION COMMISSION CONCERNING THE
SALE AND DELIVERY OF ELECTRICITY BY APS TO CUSTOMER, THIS AGREEMENT,
INCLUDING THE REFERENCED SCHEDULES, ANY OTHER REFERENCED OR ATTACHED
DOCUMENTS, AND THE APPLICABLE RULES OF THE ARIZONA CORPORATION
COMMISSION, STATES THE ENTIRE OBLIGATION OF APS IN CONNECTION WITH SUCH
SALES AND DELIVERIES.
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22. ATTACHMENTS

The following additional documents are attached to and made part of this Agreement:

22.1 Terms and Conditions for Standard Offer and Direct Access Services (Service
Schedule 1)

22.2 Terms and Conditions for Energy Purchases from Qualified Cogeneration and Small
Power Production Facilities (Service Schedule 2)

22.3 Guidelines for Electric Curtailment (Service Schedule 5)

22.4 APS Partial Requirements Special Contract - Solar Rate Schedule SC-S

22.5 APS Rate Schedule E-

22.6 APS Purchase Rates for Qualified Facilities Under 100 kW for Partial
Requirements Service Rate Schedule EPR-2.

23. EXECUTION

This Agreement has been executed by the duly authorized representatives of the parties, as set forth below:

ARIZONA PUBLIC SERVICE COMPANY

Signature:

Name :

Title :

Date Signed:

CUSTOMER

Signature :

Name:

Title :

Date Signed:
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