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3003 N. Centra l Ave .
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Phoenix, Arizona  85012
Attorneys for Golden Shores Water Company, Inc.
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IN THE MATTER OF THE AP P LICATION
OF GOLDEN SHORES WATER COMPANY,
INC., AN ARIZONA CORP ORATION, FOR
AUTHORITY TO IS S UE LONG-TERM
DEBT IN THE AMOUNT OF $286,200 AND
RELATED AP P ROVALS  IN CONNECTION
WITH THE CONSTRUCTION OF WATER
S YS TEM INFRAS TRUCTURE
IMPROVEMENTS 0

DOCKET NO: W-018 l5A-06-0775

GOLDEN SHORES WATER COMPANY, INC.'S

EXCEPTIONS TO RECOMMENDED OPINION AND ORDER

February 4, 2008
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Golden Shores  Water Company ("Golden Shores") hereby files  these  Exceptions  to

the  Recommended Opinion and Order filed on January 24, 2008, in the  above-captioned

docke t. Golde n S hore s  a ppre cia te s  both S ta ff a nd the  Adminis tra tive  La w J udge 's

recommenda tions  to approve  the  Applica tion. In addition, Golden Shore s  will a ccept the

propos e d  pe na lty for fa ilu re  to  s e e k Commis s ion  a pprova l of the  unde rlying  loa n

Golde n S hore s  re cognize s  tha t Commis s ion S ta ff d id  not ha ve  the  luxury of

conducting an on-s ite  inspection of the  wa te r sys tem before  dra fting the  Sta ff Report filed

on January 18, 2008. Nor was  any evidence  presented a t hearing concerning the  new well

a nd s tora ge  fa cilitie s  ("Ne w Fa cilitie s "). To the  e xte nt tha t the  "use d a nd use fulne s s " of

the  ne w fa cilitie s  will be  a ddre s se d in a  future  ra te  ca se  a pplica tion, the  purpose  of this

filing is  to provide  the  Commis s ion with more  informa tion a bout Golde n Shore s ' wa te r

s ys te m, a nd why the  de cis ion wa s  ma de  to move  forwa rd with the  ins ta lla tion of a  ne w

well and s torage  facilities  to serve  exis ting and future  customers .

15 GOLDEN S HORES '  WATER S YS TEM
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A ma p of Golde n S hore s ' wa te r s ys te m a nd we ll loca tion is  a tta che d he re to a s

The  New Facilitie s  a re  depicted on the  map as  Well No. 5, and a re  presently

loca te d s ome  dis ta nce  a wa y from e xis ting wa te r cus tome rs . All o f Golde n  S hore s '

cus tome rs  ha ve  s e ptic ta nks . As  indica te d  in  the  a tta che d le tte r from the  Arizona

Department of Environmenta l Qua lity ("ADEQ") (a ttached he re to a s Exh ib it 2), the  water

s ys te m ha s  e xce e de d the  "trigge r" va lue  of 5.0 mg/L for nitra te  a nd re quire s  qua rte rly

nitra te  monitoring a t We ll No. l. The  Ma ximum Conta mina nt Le ve l for nitra te  is  10.0

mg/L. As  the re  is  no plan to move  Golden Shores ' cus tomers  onto a  sewer collection and

tre a tme nt sys te m, the  curre nt le ve l of nitra te s  a t We ll No. l a nd the  surrounding we lls  is

like ly to incre a s e . Loca ting  the  Ne w Fa cilitie s  a wa y from the  ma jority of e xis ting

customers  may de lay the  need to construct water trea tment facilities  in the  short-te rm.
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In addition to the  problem of ris ing nitra te  leve ls , We ll Nos . 1 and 3 a re  nea rly 40

yea rs  old, and Well No. 2 is  approxima te ly 33 yea rs  old. They have  been repa ired to the

extent tha t they continue  to work, but the  e s tima ted cos t to comple te ly re furbish them did

not compa re  we ll a ga ins t the  cos t to cons truct the  Ne w Fa cilitie s . We ll No. l ope ra te s

only when sys tem pressure  fa lls  be low 25 ps i (to mee t fire  flow requirements  of the  loca l

fire  a uthority), a nd is  loca te d in a  lowe r pre s s ure  zone . We ll No. 2 ha s  a  de te riora ting

cas ing (ve rified by video), and its  recovery ra te  is  too s low to provide  needed pressure  a t

times . As  a  re sult, va lves  were  reduced to mee t pre ssure  requirements  with the  reduced

flow ra te . We ll No. 3 is  now s trictly us e d a s  a n e me rge ncy we ll, a s  we ll a s  to fill the

e xis ting s tora ge  ta nk whe n de ple te d. We ll No. 4, which is  loca te d ne a r We ll No. 3, wa s

put into s e rvice  in 2000 a nd s e rve s  a s  the  prima ry s ource  of wa te r for Golde n Shore s '

cus tomers . However, it can overhea t during the  summer when there  is  excess ive  pumping

(demand increase) and intense outdoor heat.

In a ddition to a ge  a nd pre s s ure  re ductions  of the  e xis ting we lls , Golde n Shore s

mus t a ls o s uffe r with powe r outa ge s  throughout the  ye a r. For ins ta nce , on or a round

January 25, 2008, Golden Shores  was  without power for approximate ly 5 hours . The  new

s tora ge  fa cility is  a ls o inte nde d to a s s is t providing wa te r a nd pre s s ure  on the  s ys te m

during these  power outages which occur on the  average of once per month.

This  informa tion is  be ing provided in the se  Exceptions  so tha t the  Commiss ion is

aware  of Golden Shores ' e fforts  to pro-active ly dea l with wa te r qua lity and supply is sues .

There  was  no intent to circumvent the  Commiss ion's  authority in this  regard, and once  the

e rror wa s  dis cove re d, Golde n S hore s  promptly file d this  Applica tion. The  pe na lty

conta ine d in the  Re comme nde d Opinion a nd Orde r is  fa ir a nd re a s ona ble  unde r the

circumstances.
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1 RESPECTFULLY SUBMITTED this  4th da y of Fe brua ry, 2008.

2 FENNEMORE CRAIG
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By
Norma n mes
Pa trick J . Black
3003 North Centra l Avenue , Suite  2600
Phoenix, Arizona  85012
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Attorneys  for Golden Shores  Water Company, Inc.
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ORIGINAL and fifteen (15) copies
of the  foregoing, were  filed
this  4th day of February, 2008, with:

1 2

1 3

Docke t Control Divis ion
Arizona  Corpora tion Commiss ion
1200 W. Washington St.
Phoe nix, AZ 850071 4

1 5 COPY was  hand-de livered  to : COPY was  ma iled  to :

1 6

1 7

Adminis tra tive  Law Judge  Dwight Nodes
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoe nix, Arizona  85007

Scott Wakefie ld, Esq.
RUCO
1110 W. Washington St., Suite  220
Phoenix, Arizona  85007

1 8

1 9
$0275421/41407.00 l
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Chris tophe r Ke e le y, Es q.
Le ga l Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoe nix, Arizona  85007
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Pedro M. Chaves
Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoe nix, Arizona  85007
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ARIZONA DEPARTMENT
OF

ENVIRONMENTAL QUALITY

jarflrg¥ Napclltano
'Governor

1 I 10 West Washington Street Phoenix, Arizona 85007
(602) 771 -2300 » www.azdeq.gov Stephen A, Owens

Director

Jeuiuary 10. 2008

Golden Shores Water Co.
P.O. Box 37 \
Topock, AZ 86436

l

RE; Golden Shores
Public Water System ll) 08-024
Increased Nitrate Monitoring

Dcér Water System Owner,

The; Arizona Department of Environmental Quality (ADEQ), Drinking Water Section has
received your 2007 first quarter results for EPDS 001. Per Arizona Administrative Code,
Rl 8.4-208 (F), a sample from a groundwater sampling point with a concentration of nitrate that
is ii 5 mg/L shall increase the monitoring frequency from annually to quarterly.

Based upon a review of the submitted analytical test results, this water system has exceeded the
trigger value of 5.0 mg/L for nitrate. Therefore, the system must begin quarterly nitrate
moNitoring at EPDS 001 .

This system may be eligible to reduce the monitoring frequency from quarterly to annually once
the system has collected at least 4 consecutive quakers that yield results below the Maximum
Contaminant Level of 10 mg/L. Water systems shall not reduce any monitoring frequency
without written approval from ADEQ. If the system is granted a monitoring frequency reduction
in the future, the system would not be required to return to quarterly monitoring if any
subsequent analytical result indicates a concentration of nitrate that is greater than 5.0 mg/L but
Tessi than 10 mg/L.

i

If you have any questions. please contact me at (602) 771 -4572 or 1-800-234-5677. extension
771i-4572.

Sinfccrely.

,y

\

!! Goatskin
Drinking Water Rule Specialist
Drinking Water Monitoring and Protection Unit

`).4

f
I J

cc: '-fmliny file

I

rK

. Northern Regional Office
1801 w. Route 56 I Sulte 1 17 • Flagstaff. AZ B6001

(928) 779-0313

Southern Regional Office
400 West Congress Street - Suite 433 - Tucson Az ss 70 l

(sao) 628-6733


