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lm,

In Re: AOS Line Extension Tariffs, Docket Nos. E-01345A-05-0816, E-01345A.05.0826, and
E-0l345A-05-0827

Dear Commissioners:

In 2005, The Hopi Tribe asked the Commission for assistance with APS Service reliability on
our reservation- and you responded accordingly. The ACC held an Open Meeting on Indian
Lands for the first time in history when it met on the Hopi reservation at Kykotsmovi to conduct
a hearing and assess service reliability on the Hopi Reservation. As we have reported before,
that act by the Commission yielded positive results - APS, met with and worked with the Hopi
Tribe, and invested time and money to improve the reliability of its on-reservation system. We
remain indebted to the Commission for its attention and concern.

We write to you today seeldng your assistance on an issue of importance to the Hopi Tribe and
its people. We ask that the Commission consider the effect of a recent Commission decision - to
require APS to eliminate Hee footage for new service connections. We have reviewed the record
in the case cited above (leading to Dec. No. 69663) and believe we understand the Commission's
desireto "make growth pay for growth".

We ask ourselves, however, whether the growth the Commission was concerned with 'm adopting
the new policy was really the occasional new home on the Hopi Reservation.
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As you know, The  Hopi Tribe  is  loca te d in one  of the  mos t isola te d ge ogra phic a re a s  of Arizona
a nd ha s  limite d opportunitie s  for e conomic de ve lopme nt. In 2005, the  Hopi Triba l gove rnme nt
los t one  of two of its  principa l s ource s  of re ve nue s  whe n the  Moha ve  Ge ne ra ting S ta tion, in
La ugh lin  Ne va da , wa s  pe rma ne n tly c los e d  fo r its  owne r's  fa ilu re  to  comply with  ce rta in
e nvironme nta l re gula tion. The s e  re ve nue  los s e s  cons titute d one -third of the  Tribe 's  a nnua l
ope ra ting re ve nue s . The se  re ve nue s  ha ve  not be e n re pla ce d a nd doing so will not be  e a sy. In
a ddition, the  Hopi Tribe  is  the  only tribe  in Arizona  Mth no-ga ming compa ct - the  Hopi people
ha ve  twice  vote d on this  is sue , a nd both time s  de cide d tha t our wa y of life  doe s  not a llow us  to
pa rticipa te  in  the  ga ming indus try, not even to  "s e ll" our ma ch ine  a lloca tion . We  a re  no t
criticizing othe r tribe s  for the ir de cis ion to e nte r tha t fie ld; e ve ryone in  th is life  mus t follow the ir
own pa th. We  s imply wa nt to e mpha s ize  tha t the  Hopi wa y of life  is  s o importa nt to us  tha t we
ha ve  turne d a wa y from the  e a s y mone y offe re d by ga ming. Tha t wa y of life  is  ma d e more
difficult by this  ACC/AP S  policy of re quiring Hopi fa milie s  to pa y huge  cos ts  for ne w s e rvice
conne ctions - home owne rs hip is  d ifficult e nough in  a  ve ry rura l a re a  with  limite d e conomic
opportunitie s  without fa cing multi-thousand dolla r connection fee s .

We are not in any way asking for a 'Hee-ride'. As we understand utility ratemaking, utilities
place their facilities in service, and the customers pay rates that provide a return on the utilities'
investment. When a Hopi family connects to APS, they pay rates that cover the cost of service
and provide a return on APS' investment. This is as it should be. However, the average Hopi
family cannot afford to pay the many drousands of dollars sometimes required to connect into the
APS distribution system here on our Reservation. Average income levels on the Hopi
Reservation lag far below those of the average Arizona citizen. The unemployment rate on the
Hopi Reservation is 47.2 % with no reasonable prospects for dramatic improvement on the
horizon.

Ma ny pe ople  ha ve  s a id tha t thre e  things  ma de  Ame rica  a  fa ir country - Ve te ra ns ' be ne fits  for
hous ing a nd e duca tion, the  Inte rs ta te  highwa y sys te m a nd Rura l Ele ctrifica tion. The  Hopi a re
proud of the ir high le ve l of milita ry se rvice  a nd a ppre cia te  the  be ne fits  ve te ra ns  ha m, we  re ly on
highways  to connect to the  outs ide  world, and rura l e lectrifica tion is  often the  diffe rence  be tween
life  and dea th on the  remote  open pla ins  of Arizona 's  high dese rt.

We ask that the Commission once again hear our plea and clarify the scope of its policy for new
service connections. We know firm past experience that the Commissioners care about all
Arizonans, and you have each been a friend to the Hopi in the past. We hope that we may count
on you once again.

We reques t the  opportunity to discuss  this  iinthe r with each of you.

•e a r s ,d

odd D. Honya om Ce  Cha irman Hopi Tribe
P .O. Box 123
Kykots movi, Arizona  86039
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Te l: (928) 734-3112
Fa x: (928)734-3119

)

Office of the Vice Chairman P.O. Box 123 Kykotsmovi, Arizona 86039
Telephone Number: (928)734-3112 Fax Number: (928) 734-3112

3

al I H IllllullluI l


