
THE

Cha irma n Mike  Gile a son
Commis s ione r Willia m A. Mu n d e ll
Commis s ioner J eff Hatch-Miller
Commiss ioner Kris Ma ye s
Commiss ioner Gary P ie rce
Arizona  Corpora tion Commis s ion
1200 West Washington Stree t
Phoenix, Arizona  85007

January 9, 2008

In Re: AOS Line Extension Tariffs, Docket Nos. E-01345A-05-0816, E-01345A.05-0826, and
E-01345A-05-0827

Dear Commissioners:

In 2005, The Hopi Tribe asked the Commission for assistance with APS Serv ice reliabil i ty on
our reservation- and you responded accordingly. The ACC held an Open Meeting on Indian
Lands for the f irst time in history when it met on the Hopi reservation at Kykotsrnovi to conduct
a hearing and assess serv ice reliabil ity on the Hopi Reservation. As we have reported before,
that act by the Commission yielded positive results - APS, met with and worked with the Hopi
Tribe, and invested time and money to improve the reliability of its on-reservation system. We
remain indebted to the Commission for its attention and concern.
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CHAIRMAN

We write to you today seeldng your assistance on an issue of importance to the Hopi Tribe and
its people. We ask that the Commission consider the effect of a recent Commission decision - to
require APS to eliminate Bee footage for new service connections. We have reviewed the record
in the case cited above (leading to Dec. No. 69663) and believe we understand the Commission's
desire to "make growth pay for growth".

We ask ourselves, however, whether the growth the Commission was concerned with 'm adopting
the new policy was really the occasional new home on the Hopi Reservation.
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As you know, The  Hopi Tribe  is  loca ted in one  of the  mos t isola ted geographic a rea s  of Arizona
a nd ha s  limite d opportunitie s  for e conomic de ve lopme nt. In 2005, the  Hopi Triba l gove rnme nt
los t one  of two of its  principa l s ource s  of re ve nue s  whe n the  Moha ve  Ge ne ra ting S ta tion, in
La ugh lin  Ne va da , wa s  pe rma ne n tly c los e d  fo r its  owne r's  fa ilu re  to  comply with  ce rta in
e nvironme nta l re gula tion. The s e  re ve nue  los s e s  cons titute d one -third of the  Tribe 's  a nnua l
ope ra ting re ve nue s . The se  re ve nue s  ha ve  not be e n re pla ce d a nd doing so will not be  e a sy. Iii
a ddition, the  Hopi Tribe  is  the  only tribe  in Arizona  with no-ga ming compa ct ...-the  Hopi pe ople
ha ve  twice  vote d on this  is sue , a nd both time s  de cide d tha t our wa y of life  doe s  not a llow us  to
pa rtic ipa te  in  the  ga ming  indus try, no t e ve n  to  's e ll' our ma chine  a lloca tion . We  a re  no t
criticizing othe r tribe s  for the ir de cis ion to e nte r tha t fie ld; e ve ryone  in this  life  mus t follow the ir
own pa th. We  s imply wa nt to e mpha s ize  tha t the  Hopi wa y of life  is  so importa nt to us  tha t we
ha ve  turne d a wa y from the  e a s y mone y offe re d by ga ming. Tha t wa y of life  is  ma de  more
difficult by this  ACC/AP S  policy of re quiring Hopi fa milie s  to pa y huge  cos ts  for ne w s e rvice
conne ctions - home owne rs hip is  difficult e nough in a  ve ry rura l a re a  with limite d e conomic
opportunitie s  without facing multi~thousand dolla r connection fees .

We  a re  not in a ny wa y a s ldng for a  '&e e -ride '. As  we  unde rs ta nd utility ra te ma king, utilitie s
pla ce  the ir fa cilitie s  in se rvice , a nd the  cus tome rs  pa y ra te s  tha t provide  a  re turn on the  utilitie s '
inve s tme nt. Whe n a  Hopi fa mily conne cts  to AP S , the y pa y ra te s  tha t cove r the  cos t of s e rvice
a nd provide  a  re turn on AP S ' inve s tme nt. This  is  a s  it s hould be . Howe ve r, the  a ve ra ge  Hopi
family cannot a fford to pay the  many thousands  of dolla rs  sometimes  required to connect into the
AP S  d is tribu tion  s ys te m he re  on  ou r Re s e rva tion .  Ave ra ge  income  le ve ls  on  the  Hop i
Re se rva tion la g fa r be low those  of the  a ve ra ge  Arizona  citize n. The  une mployme nt ra te  on the
Hopi Re s e rva tion is  47.2 % with no re a s ona ble  pros pe cts  for dra ma tic improve me nt on tile
horizon.

Ma ny pe ople  ha ve  s a id tha t thre e  things  ma de  Ame rica  a  fa ir country - Ve te ra ns ' be ne fits  for
hous ing a nd e duca tion, the  Inte rs ta te  highwa y sys te m a nd Rura l Ele ctrifica tion. The Ho p i a re
proud of the ir high leve l of milita ry se rvice  and apprecia te  the  bene fits  ve te rans  cam, we  re ly on
highways  to connect to the  outs ide  world, and rura l e lectrifica tion is  often the  diffe rence  be tween
life  and dea th on the  remote  open pla ins  of Arizona 's  high dese rt.

We  ask tha t the  Commiss ion once  aga in hea r our plea  and cla rify the  scope  of its  policy for new
s e rvice  conne ctions . We  know from pa s t e xpe rie nce  tha t the  Commis s ione rs  ca re  a bout a ll
Arizonans , and you have  each been a  friend to the  Hopi in the  pas t. We  hope  tha t we  may count
on you once  aga in.

We request the  opportunity to discuss  this  further with each o f you.

d

r , Vlce  Cha irma n Hopi Tribe

ind  Re  a t s ,

odd D. Honya om
P.O. Box 123
Kykots movi, Arizona  86039
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Tel: (928)734-3112
Fax: (928) 734-3119
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