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IN THE MATTER OF THE REVIEW AND Docket No. RT-00000H-97-0137
POSSIBLE REVISION OF ARIZONA
UNIVERSAL SERVICE FUND RULES,
ARTICLE 12 OF THE ARIZONA
ADMINISTRATIVE CODE.

IN THE MATTER OF THE Docket No. T-00000D-00-0672
INVESTIGATION OF THE COST OF
TELECOMMUNICATIONS ACCESS.

RUCO’S REPLY COMMENTS

The Residential Utility Consumer Office (‘RUCO”) offers these reply comments
regarding AUSF and Access Charges.

Before addressing the comments of others, RUCO would like to take this opportunity to
clarify its earlier response to one of the Staff's questions regarding access charges. The
second sentence of RUCO's response to question 15 mistakenly omitted the word “case” after
“a rate.” Thus, the sentence should have read “However, a rate case would be required for

access charges to be modified.”
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Several commenters suggested that in conjunction with decreases in access charges,
local exchange carriers be permitted to increase charges for other services in an offsetting
amount. While RUCO recognizes that competitive carriers may have greater flexibility to
modify their rates without a traditional rate case, offsetting rate increases cannot be
implemented for incumbent local exchange carriers without a traditional rate case by the
Commission. Most rural incumbent local exchange carriers have not had rate cases in many
years. Therefore, it is possible that carriers could be over-earning. The Commission should
not blindly assume that an increase in other charges would be necessary to offset access
charge decreases. Further, when Qwest’'s access charges were reduced in its most recent
price cap renewal, it was after the Company had provided the Commission substantially all the
information traditionally provided for the Commission to determine a utility’'s revenue
requirement. Thus, incumbent local exchange carriers should not be permitted to “rebalance”

rates without a complete rate case proceeding.

RESPECTFULLY SUBMITTED this 4™ day of February 2008.

/‘é\'\
Scott’S. Wakefield® / O

Chief Counsel

AN ORIGINAL AND FIFTEEN COPIES
of the foregoing filed this 4™ day
of Fbeuary 2008 with:

Docket Control

Arizona Corporation Commission
1200 West Washington

Phoenix, AZ 85007
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COPIES of the foregoing hand delivered/
mailed this 4™ day of February 2008 to:

Jane L. Rodda, Administrative Law Judge
Hearing Division

Arizona Corporation Commission

400 West Congress

Tucson, Arizona 85701

Christopher Kempley, Chief Counsel
Legal Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Ernest Johnson, Director

Utilities Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Jeffrey W. Crockett

Bradley S. Carroll

Snell & Wilmer, L.L.P.

One Arizona Center

Phoenix, Arizona 85004-2202

William J. Hayes, General Manager
Table Top Telephone Company, Inc.
600 North Second Avenue

Ajo, Arizona 85321

Dennis D. Ahlers

Associate General Counsel

Eschelon Telecom, Inc.

730 Second Avenue South, Suite 900
Minneapolis, MN 55402

Dennis D. Ahlers

Associate General Counsel

Integra Telecom, Inc.

730 Second Avenue South, Suite 900
Minneapolis, MN 55402

Michael M. Grant

Gallagher & Kennedy, P.A.
2575 East Camelback Road
Phoenix, Arizona 85016-9225

Dan Foley

Isabelle Salgado

AT&T Nevada

645 East Plumb Lane, B132
P. O. Box 11010

Reno, Nevada 89520

Gregory L. Castle

AT&T Services, Inc.

525 Market Street, Room 2022
San Francisco, CA 94105

Brad VanLeur, President
OrbitCom, Inc.

1701 N. Louise Avenue
Sioux Falls, SD 57107

Thomas W. Bade, President
Arizona Dialtone, Inc.

7170 W. Oakland Street
Chandler, AZ 85226

Thomas H. Campbell
Michael Hallam
Lewis and Roca, LLP
40 North Central
Phoenix, AZ 85004

Charles H. Carrathers, ll|

General Counsel, South Central Region
Verizon, Inc.

HQEO3H52

600 Hidden ridge

Irving, TX 75015-2092

Arizona Payphone Association
c/o Gary Joseph

Sharenet Communications
4633 West Polk Street
Phoenix, Arizona 85043
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Gary Joseph

National Brands, Inc. dba
Sharenet Communications
4633 West Polk Street
Phoenix, AZ 85043

Mark A. DiNunzio

Cox Arizona Telcom, LLC
1550 West Deer Valley road
MS DV3-16, Bldg. C
Phoenix, Arizona 85027

Michael W. Patten

Roshka DeWulf & Patten, PLC
One Arizona Center

400 East Van Buren, Suite 800
Phoenix, Arizona 85004

Nathan Glazier

Regional Manager

Alltel Communications, Inc.
4805 E. Thistle Landing Dr.
Phoenix, Arizona 85044

Joan S. Burke

Osborn Maledon, PA

2929 North Central Avenue
Suite 2100

Phoenix, AZ 85012

Lyndall Nipps

Vice President, Regulatory
Time Warner Telcom

845 Camino Sur

Palm Springs, CA 92262

Rex Knowles

Executive Director — Regulatory
XO Communications, Suite 1000
111 E. Broadway

Salt Lake City, UT 84111

By

Ernestine Gamble
Secretary to Scott Wakefield




