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Re : Electric Cooperatives' Conzments on the PURPA Standards on Fuel Diversity and Fossil
Fuel Generation (Docket No. E-00000F-05-043I)

De a r S ir/Ma da m:

Dunca n Va lle y Ele ctric Coope ra tive , Inc., Gra ha m County Ele ctric Coope ra tive , Inc., Moha ve

Ele c tric  Coope ra tive , Inc .,  Na vopa che  E le c tric  Coope ra tive , Inc . ("Na vopa che "), S u lfu r

S prings  Va lle y Ele ctric Coope ra tive , Inc. a nd Trico Ele ctric Coope ra tive , Inc. (colle ctive ly "the

Coopera tives") submit these  comments  and re sponses  to S ta ffs  Ques tions  on the  Fue l Dive rs ity

a nd Fos s il Fue l Ge ne ra tion Effic ie ncy P URP A S ta nda rds  in the  Re s ource  P la nning Docke t No.

E-00000E-05-0431.

In summa ry, the  Coope ra tive s  support the  Arizona  Ele ctric Powe r Coope ra tive , Inc. ("AEPCO")

c omme nts  on  the  P URP A S ta nda rds  on  Fue l Dive rs ity o r Fos s il Fue l Ge ne ra tion  E ffic ie nc y

S ta nda rds  file d  on  Fe brua ry 1 , 2008  a nd  be lie ve  tha t it is  no t ne ce s s a ry or be ne fic ia l for the

Commiss ion to a dopt the se  s ta nda rds  for a  numbe r of re a sons  tha t a re  discusse d in AEPCO's

comme nts  a nd for the  re a s ons  dis cus s e d brie fly be low. The  p rima ry re a s on  a  Fue l Dive rs ity
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S ta nda rd is  not ne e de d is  be ca use  AEPCO a lre a dy ha s  a nd is  continuing to inve s t in a  dive rse

pla nt mix, including re ne wa ble s , coa l, na tura l ga s  a nd hydro. Othe r Arizona  utilitie s  a lso ha ve  a

dive rse  re source  focus . Of course , the  Commiss ion a lso has  addressed fue l dive rs ity through its

Renewable  Ene rgy S tanda rd and Ta riff ("REST") Rules .

The  PURPA Standard on Fossil Fue l Genera tion Efficiency is  a lso unnecessary because  AEPCO

has  inves ted and will continue  to s tudy and implement cos t-e ffective  te chniques  to increa se  the

e fficiency of its  foss il fue l gene ra tion.

Adopting these  two S tanda rds  will not provide  s ignificant bene fits  to the  Coopera tives ' members

for the  reasons delineated in AEPCO's comments on these  standards.

Navopache  is  currently purchases  a ll of its  power and capacity requirements  from Public Se rvice

of Ne w Me xico (P NM). P NM ha s  a  fue l mix tha t is  s imila r to AEP CO's  fue l mix. P NM is  not

a n ACC jurisdictiona l utility a nd thus  will not subje ct to outcome  of the  Commiss ion's  Re source

P la nning Workshops . Conse que ntly, Navopache s upports  the  comme nts  file d by AEP CO a nd

re que s ts  tha t it no t be  s ubje ct to  the  P URP A S ta nda rds  on  Fue l Dive rs ity or Fos s il Fue l

Genera tion Efficiency Standards .
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Very truly yours,

By

GRAND CANYON STATE ELECTRIC
COQPERATIVE ASSOCIATION
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.ohm Wallace
Director, Regulatory and Strategic Services
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Control this IS day of February, 2008, with:

Docket Control
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007


