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To Whom It Ma y Conce rn:

he reby submits  its  second Ten Yea r P lan filing for the  yea r 2008. Sur Zia  is  a  limited liability
company tha t was  formed in 2006 for the  purpose  of eva lua ting the  feas ibility of s iring,
constructing and opera ting e lectric transmiss ion facilitie s  be tween southern Arizona  and southern
Ne w Me xico. Such fa cilitie s  if cons tructe d would a llow de live ry of re mote ly-loca te d re ne wa ble
power genera tion resources  (e .g. wind, sola r and geothermal) to power marke ts  in the  Western
Inte rconnect. Sur Zia  is  wholly-owned by Southwes te rn Power Group, a  limited liability
company.

Sur Zia  is  comple ting its  initia l fe a s ibility inve s tiga tions  a nd is  conducting pre limina ry
environmenta l screenings of both preferred and a lte rna tive  routings for the  prob e t. Sur Zia  has
identified the  like ly "s tudy a rea" a t this  s tage  of the  project's  deve lopment. A map of this  "s tudy
a rea" is  provided a s  Appendix A. As  the  project will like ly be  the  subject of an environmenta l
impact s ta tement pursuant to the  Na tiona l Environmenta l Policy Act, the  project has  filed a
pre limina ry right-of-wa y a pplica tion with the  Bure a u of La nd Ma na ge me nt ("BLlV["). A la rge
portion of the  pre fe rred and a lte rna tive  routes  of Sur Zia  traverse  lands  managed by the  BLM in
Arizona  a nd Ne w Me xico.

In addition Sur Zia  has initia ted the  prob act ra ting process pursuant to the  guide lines of
the  Wes te rn Electric Coordina ting Council ("WECC"), and anticipa te s  obta ining a  pre limina ry
power transfe r ra ting by the  end of the  year. This  ra ting process  is  a  pa rt of WECC's  Regiona l
P lanning Process  in which Sur Zia  is  pa rticipa ting.
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Appe ndix B to this  tiling.

Sur Zia  will proceed a s  a  "pa rticipa tion project" and will include  pa rtie s  such a s  load-
serving entities , independent power producers  and financia l investors . Deve lopment of the
underlying agreements  outlining such pa rticipa tion is  underway as  of the  da te  of this  filing.

Sur Zia  will continue  to coordina te  close ly with s iring jurisdictions  in both Arizona  a nd
New Mexico as  the  project progresses . The  project is  regula rly discussed a t regiona l system
planning forums such as  WestConnect and the  Southwest Area  Transmission Planning group
(a .k.a . "SWAT"). The  Commiss ion's  S ta ff is  a  frequent pa rticipant in these  and othe r important
re giona l e le ctricity pla nning forums .

re la ted e lectric facilitie s  currently under s tudy. Depending on both the  timing and na ture  of
future  deve lopments  regarding the  Sur Zia  prob e t, Sur Zia  Southwest, L.L.C., may have  occasion
to file  an amendment to its  Ten Year P lan for 2008.

Please  direct any questions tha t may arise  from this  report to the  undersigned a t (602)
808-2004.

S ince re ly,

Tom C. Wra y
Manager, Transmission and Genera tion Projects

Appendices  (2)

Cc: File
Erne s t Johnson, Utilitie s  Divis ion
Chris tophe r Ke e le y, Es q., Le ga l Divis ion
David Getts , Southweste rn Power Group
Lawrence  V. Robe rtson, J r., Esq., Munge r & Chadwick, P .A.
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Sur Zia  Southwest, L.L.C.
Ten year Plan For 2008

Appe ndix B

40-360.02 (C) (u.

At this  ea rly s tage  in the  deve lopment of the  Sur Zia  project, the  ultima te  capacity
a nd pre fe rre d route  of the  propos e d proje ct ha s  not be e n pre cis e ly de te rmine d. The
potentia l capacity of the  full project has  been es timated to be  as  high as  3,000 megawatts
or more . The  pre limina ry routing s tudie s  indica te s  an ave rage  project length of ove r 350
mile s . The  ca pa city a nd routing of the  proje ct will be  the  subje ct of a  ye t-to-be -initia te d
e nvironme nta l impa ct s ta te me nt ("ElS ") pursua nt to the  Na tiona l Environme nta l P olicy
Act. A pre limina ry proje ct "s tudy a re a " is  include d a t Appe ndix A to this  filing. S ur Zia
anticipa te s  forma l initia tion of the  ElS  la te r this  yea r.

40.360.02 (C) (2).

S ur Zia  is  conce ive d a s  a  powe r tra ns fe r fa cility to tra ns port ge ne ra tion from
re mote ly-loca te d re ne wa ble  e ne rgy re s ource s  (Ag. wind, s ola r a nd ge othe mia l) to
marke ts  in the  Weste rn Inte rconnect.

40,360.02 (C) (3).

The  ElS  is  a nticipa te d to  re quire  be twe e n two a nd thre e  ye a rs  to  comple te .
P re limina ry p la nn ing  ind ica te s  the  firs t pha s e  o f the  S ur Zia  p ro je c t cou ld  re a ch
comme rcia l ope ra tion by De ce mbe r 2013, with cons truction a ctivitie s  initia ting a s  e a rly
as  July 2009.

40.360.02 (C) (4).

Not a pplica ble .

40360.02 (C) (5).

Not a pplica ble .

40,360.02 (C) (6).

Not a pplica ble .



40,360.02 (c> m.

P owe r flow s tudie s , s ta bility s tudie s , dyna mic sys te m mode ling a nd short-circuit
s tudie s  will be  pre pa re d  a s  the  pro je ct's  e le ctrica l de fin ition  ma ture s . S ur Zia  will
coordina te  these  s tudy findings  with Commission S ta ff as  they become ava ilable .
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