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no;

To Whom It Ma y Conce rn:

("Bo wie ") h e re b y s u b m its  its  Te n  Ye a r P la n  fo r 2 0 0 8  (Ap p e n d ix "A") fo r th e
tra ns mis s ion line  fa cilitie s  which a re  the  s ubje ct of the  Ce rtifica te  of Environme nta l
Compa tib ility ("CEC") which wa s  gra nte d  by the  Commis s ion on Ma rch 7 , 2002 in
De cis ion No. 64626, a nd s ubs e que ntly e xte nde d by the  Commis s ion on Fe brua ry 20,
2007 in De cis ion No. 69339. As  use d he re in, the  phra se  "tra nsmiss ion line " include s  a ll

Atta che d he re to a s  Appe ndix "B" a nd incorpora te d by re fe re nce  is  a  copy of the
Te n Ye a r P la n Bowie  file d with  the  Commis s ion for 2007. The  only cha nge  in the
infonna tion conta ine d in the  2007 Te n Ye a r P la n re la ting to the  tra nsmiss ion line , which
has occurred during the  inte rvening time  period, perta ins  to the  proposed route .

Bowie  ha s  be e n a dvise d by the  Arizona  S ta te Land De pa rtme nt ("AS LD") tha t
both a  portion of the  propose d tra nsmiss ion a lignme nt a nd the  loca tion of the  propose d
Willow S ubs ta tion to be  loca te d on Arizona  s ta te  trus t la nds , which is  the  s ubje ct of
De cis ion No. 64626, will re quire  minor a djus tme nts  to comply with AS LD re quire me nts .
In this  rega rd, Bowie  has  consulted with the  Commiss ion's S ta ff re ga rding the  poss ibility
of a  future  a me ndme nt to De cis ion No. 64626 tha t would re fle ct the s e  route  a nd s ite
adjus tments  to those  origina lly approved by the  Commiss ion. In such event, it is  Bowie 's
be lie f tha t the  amendment would not re sult in a  subs tantia l change  to the  origina l s itings
approved in Decis ion No. 64626.

Upon re ce ipt from AS LD of a cce pta nce  of the  a djus tme nts  for the  tra nsmis s ion
line  a nd pla ce me nt of the  Willow S ubs ta tion, Bowie  will file  ne ce s sa ry docume nts  with
Commis s ion re fle cting the s e  a lte ra tions  to  the  orig ina l s itings  a pprove d a s  pa rt of

www.southweste rnpower.com
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Decis ion No. 64626. Based on our discuss ions  with ASLD, Bowie  does  not be lieve  these
changes  will be  substantia l, and intends to request an appropria te  modifica tion to decis ion

In addition, and in connection with the  power plant a spect of the  project, which is
the  s ubje ct of De cis ion No. 64625, Bowie  comme nce d cons truction in 2007. In tha t
re ga rd, include d a s  Appe ndix "C" is  a  copy of a  le tte r da te d Nove mbe r l, 2007, from the
Arizona  De pa rtme nt of Environme nta l Qua lity tha t re cognize s  the  cons truction s ta tus  of
the  project. Bowie  currently anticipa te s  the  firs t phase  of the  power plant, nomina lly 500
megawatts , will achieve  commercia l ope ra tion by the  third qua rte r of 2010.

Atta che d a s  Appe ndix "D" is  the  curre nt "switching dia gra m" de picting the  e ntire
Bowie -Willow Inte rconne ction, which is the s ubj e t o f Bo wie ' s de ve loping
inte rconnection agreement with Tucson Electric Power Company.

Fina lly, Bowie  continue s  its  a ctive  involve me nt in re giona l tra nsmiss ion pla nning
organiza tions , including WestConnect and the  Southwest Area  Transmiss ion Study group
(a .k.a . "S WAT" Committe e ), a nd the  la tte r's  ma ny subcommitte e s . Bowie  a lso re ma ins
an Affilia te  Member in good s tanding in the  Wes te rn Electric Coordina ting Council.

P lease  direct any ques tions  tha t may a rise  from this  report to the  unde rs igned a t
(602) 808-2004.

S ince re ly,

Tom C. Wra y
Manager, Transmission and Generation Proj acts

Appendices  (4)

Cc: File
Erne s t Johnson, Utilitie s  Divis ion
Chris tophe r Ke e le y, Es q., Le ga l Divis ion
Da vid Ge tts , S outhwe s te r P owe r Group
Lawrence  V. Robe rtson, J r., Esq., Munge r & Chadwick, P .A.
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RE: Bowie Power Station Ten Year Plan for 2008
Docket Number L-00000BB-01-0118
Decision Numbers 64625, 64626 and 69339

Appe ndix A

submits  its  Ten Year Plan as  of January 30, 2008 regarding transmission plans tha t a re
the  subject of Decis ion Numbers  64625 and 64626. The  requirements  a ris ing from the
revised s ta tutes  cited above  a re  formatted in ita lics , followed by Bowie 's  re sponse .

The size and proposed route of any transmission lines or location of each
plant proposed to be constructed.

The  loca tion of the  power plant a s  described in the  Applica tion and Record of
Docke t Number L-00000BB-01-0118 (the  "Bowie  Docke t") rema ins  unchanged.

The  transmiss ion inte rconnection of the  power plant a t Bowie  with the  unde rlying
grid remains  unchanged from tha t described in the  Bowie  Docke t: an
a pproxima te ly l5-mile , double -circuit 345 kV tra nsmiss ion line  from the  point-of-
inte rconnection on the  exis ting Greenlee -Winches te r-Va il 345 kV line , tha t is
owned and opera ted by Tucson Electric Power, which is  known as  the  Willow
Substa tion, and thence  to the  Bowie  Plant Switchyard.

As described in ea rlie r filings , the  route  of the  transmiss ion line  approved by the
Arizona  Power P lant & Transmiss ion Line  S iting Committee , and a ffirmed by the
Commiss ion, require s  minor a lignment modifica tion to comply with requirements
of the  Arizona  S ta te  La nd De pa rtme nt ("ASLD"). In a ddition ASLD a lso re quire s
minor modifica tion of the  pla ce me nt of the  Willow Subs ta tion. As  pa rt of
ASLD's  ground lease  process , environmenta l, cultura l and biologica l clea rances ,
surveys and examina tions , in conjunction with the  appropria te  s ta te  and federa l
agencies , have  e ither been comple ted or will be  comple ted soon.

Bowie  has  undertaken consulta tion of this  ma tte r with Commiss ion S ta ff and
be lieve  tha t, upon rece ipt of fina l acceptance  of the  adjus ted route  by ASLD,
these  changes (i) taken toge ther, will not amount to a  substantia l change , and (ii)

40-252.

2. The purpose to be served by each proposed line or plant.

The purpose  to be  served by the  proposed transmission line  and the  power plant
remains  unchanged from tha t described in the  origina l Bowie  Docke t.

1.
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3. The estimated date by which each transmission line or plant will
be in operation.

All permits  necessary to begin construction of Bowie  have  been obta ined. The
prob e t has  commenced construction activities . Attached to this  report as
Appendix B is  a  le tte r from the  Arizona  Depa rtment of Environmenta l Qua lity
da ted November 1, 2006, which characte rizes  Bowie 's  construction s ta tus .

Curre nt pla nning a ntic ipa te s  ope ra tion of Bowie  a s  follows :

a . Initia l e ne rgiza tion of a ll 345 kV inte rconne ction fa cilitie s  by De ce mbe r
31, 2009, a nd,

b.  Com m e rc ia l ope ra tion of the  initia l 500 MW (nom ina l) powe r block by
J une  l,  2010.

4. The average and maximum power output measured ii:megawatts of eaeh
plant installed.

The  a ve ra ge  a nd ma ximum powe r output me a s ure d in me ga wa tts  of the  Bowie
P owe r S ta tion tha t wa s  de s cribe d in the  Bowie  Docke t re ma ins  uncha nge d.

5. The expected capaeityfactorfor each proposed plant.

The  e xpe cte d ca pa city fa ctor for the  Bowie  P owe r S ta tion tha t wa s  de s cribe d in the
Bowie  Docke t re m a ins  uncha nge d.

6. The type of fuel to be used for each proposed plant.

The  type  of fue l to  be  us e d for the  Bowie  P owe r S ta tion tha t wa s  de s cribe d in  the
Bowie  Docke t re m a ins  uncha nge d.

7. The plans' for any new facilities shall include a power flow and stability
analysis report showing the effect on the current Arizona electric transmission system.
Transmission owners shall provide the technicalreports, analysis or basis for projects
that are included for serving customer load growth in their service territories.

Bowie  a nd Tucs on Ele ctric  P owe r a re  conducting re vis e d s ys te m impa ct s tudie s ,
including powe r How a na lys e s , s hort-circuit duty s tudie s  a nd tra ns ie nt impa ct s tudie s  tha t
a re  founde d on a n a gre e d on re vise d ba se  ca se  tha t re fle cts  e xpe cte d sys te m a dditions  a nd
loa d growth pa tte rns . The se  s tudie s  will continue  to e volve  a s  sys te m pa ra me te rs  cha nge
a nd pla ns  dicta te . All s tudy ma te ria ls , whe n fina l a nd a va ila ble , will continue  to be
provide d to the  Com m is s ion S ta ff for the ir informa tion a nd us e .
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January 29, 2007

Docke t Control
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoenix, Arizona  85007

Re : Bowie  Power S ta tion, L.L.C.
10-Year Plan For 2007
(Docke t No. L-00000BB-01-0118)

To Whom It May Conce rn:

hereby submits  its  10-Year Plan for 2007 for the  transmission line  facilities  which are  the  subj act
o f th e  Ce rtifica te  o f E n viro n me n ta l Co mp a tib ility ("CE C") wh ich  wa s  g ra n te d  b y th e
Coimniss ion on March 7, 2002 in Decis ion No. 64626. As used here in, the  phrase  "transmiss ion

40-360.

Attached here to as  Appendix "A" and incorpora ted by re fe rence  is  a  copy of the  10-Year
P la n Bowie  file d with the  Commiss ion for 2006. The  only cha nge  in the  informa tion conta ine d
in the  2006 10-Ye a r P la n re la ting to the  tra ns mis s ion line , which ha s  occurre d during the
intervening time period, perta ins to the  proposed route .

More  spe cifica lly, re pre se nta tive s  of the  Arizona  S ta te  La nd De pa rtme nt ("ASLD") a nd
Bowie  recently agreed upon ce rta in minor adjus tments  to the  route  of the  transmiss ion line  as  it
tra ve rse s  AS LD la nd, in orde r to comply with a  re ce ntly formula te d AS LD policy tha t e le ctric
tra ns mis s ion line  right(s )-of-wa y pa ra lle l s e ction  line s  on  AS LD to  the  ma ximum e xte nt
practicable .
Appendix "B" is  a  copy of a  map which indica tes  the  na ture  and loca tion of those  changes in the
tra ns mis s ion line  route  a s  it cros s e s  AS LD la nd. In a ll othe r re s pe cts , a s  pe rtine nt to the

conta ined in the  a ttached copy of Bowie 's  2006 10-Year Plan.

As  the  Commis s ion a nd its  S ta ff a re  a wa re , Bowie  doe s  unde r cons ide ra tion the
poss ibility of re -pe rmitting the  na tura l gas-fired e lectric gene ra ting plant, which was  the  subject

36}0 North 44th Street . Suite 250 • Phoenix, Arizona 85o18
888.332.4599 . Tel 602.808.2004 • Fax 60z.8o8.2o99

www.southwesternpowercom
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of the  CEC gra nte d by the  Commiss ion in compa nion De cis ion No. 64625, a s  a n Inte gra te d
Ga s ifica tion Combine d Cycle  ("IGCC") e le ctric ge ne ra ting pla nt. In the  e ve nt tha t Bowie
pursues  tha t course  of action, and the  Commission e ither amends the  exis ting power plant CEC
or g ra n ts  a  ne w CEC, Bowie  will file  s uch  cha nge s  to  th is  2007  10-Ye a r P la n  fo r the
transmiss ion line  a s  may be  necessa ry or appropria te , or, depending upon timing, it will re flect
such changes in its  10-Year Plan for 2008.

P le a se  le t me  know if you ha ve  a ny que s tions  re ga rding the  a bove  informa tion or the

attached appendices.

s incere  y,

l
Davld Getts , Genera l Manager
Bowie  Power S ta tion, L.L.C.

cc: Erne s t Johnson (ACC Utilitie s  Divis ion)
Chris tophe r Kempley (ACC Lega l Divis ion)
Laurie  Woodhull (Cha irman, ACC Lega l Divis ion)
Gary Crane (Environmenta l Manager, SWPG)
Lawrence  V. Robertson, J r. (Munger Chadwick, PLC)

I
I

C:\Documents and Setdngs\Angela Trujillo\Larry\BOWIE Power Station\Dckt. Contrl. Ltr 1-29-07 can l.doc
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Ms. Colleen Ryan, Supervisor
Document COntrol Center
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007

Dear Ms. Ryan:

Re: Update For 2006
Annual Ten-Year Plan For Bore Power Station, L.L.C.

(Docket No. L-00000BB-01-0118)

The purpose of this letter is to provide notice that Southwester Power Group II,
L.L.C. ("SWPG") is updating its 2006 Ten-Year Plan (see attaclnnent) for the Bowie
Power Station. Our update is meant to address provision A.R.S. §40-360.02. With this
provision in mind, SWPG advises that we are contemplating that the fully permitted
natural gas fired Bowie Power Station may be re-permitted as a coal-fired facility. In
addition, SWPG is contemplating a new 51-mile transmission alignment from the Bowie

Power Station to the Winchester Substation.
In the event that SWPG ultimately decides to proceed with the newly proposed

coed project, SWPG will make all required filings, including those prescribed in
A.R.S. §§40-360 et seq.

Please let me know if you have any questions.

Since re ly,

78
Tom Wray
General Manager

Ernest Johnson w attachments (Utility Director)
Jerry Smith w attachments (Utility Engineer)
Gary Crane w/o attachments (SWPG)
Laurie Woodall w attachments (Chairman, Siting Committee)
Lawrence V. Robertson w attachments (Munger Chadwick, PLC)

Cc:

4350 East Camelback Road . Suite B175 » Phoenix, Arizona 85018
P.O. Box [5491 . Phoenix, Arizona 85060

888.332.4599 • Tel 602.808.2004 . Fax 602.808.2099
www.southwesternpower.com



I
r

SOUTHWESTERN
Power Group [I LLCr

An Energy Company -. Alliance Builder

J anua ry 31, 2006

Ms. Colleen Ryan, Supervisor
Document Control Center
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007

Re: Annual Ten-Year Plan For Bowie Power Station, L.L.C.
(Docket No. L-00000BB~01-0118)

Dear Ms. Ryan:

Pursuant to Arizona Revised Statutes (A.R.S. 40-360.02), Bowie Power Station
L.L.C. ("Bowie") hereby submits its current (January 3 l, 2006) Ten-Year Plan for the
fully permitted electric generating station and associated transmission line. In order to
simplify the current plan for the reader, Bowie will differentiate changes made from the
Ten-Year Plan of January 2005.For reference, the January 2005 plan is provided at the
end of this letter. The same organization requirements specified in A.R.S. 40-360.02, and
protocol used 'm the past (i.e. 2002, 2003, 2004 &2005) Ten-Year Plan will be followed
in this plan. The requirements within the revised statutes are formatted in italics, and are
followed by Bowie's response in normal (non-italicized) type.

1. The size and proposed route of any transmission lines or location of each

plant proposed to be constructed.
There are no known chaNges 'mthe sizeand proposed route of transmission line or

location of the proposed gas power plant.

2. The purpose to be served by each proposed line Norplant.
Thereare no known changes in the purpose of the proposed line or power plant as

specified in the 2005 Ten-Year Plan. '

3. The estimated date by which each transmission line or plant will
be in operation. .

Bowie is in the process of renewing its air penni and anticipates the permit to be
renewed 'm February 2006. Construction schedule for both the power plant and
transmission line is dependent on power purchasers in either Arizona or Mexico.
Construction of both the transmission facility and power station will commence
concurrently alter a contractual arrangement is entered into with a power purchaser.

4350 East Camelback Road Suite B175 . Phoenix, Arizona 85018

P.O. Box 15491 » Phoenix, Arizona 85060
888.332.4599 • Tel 602.808.2004 . Fax 6028082099

www,southwesternpower.com
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SOUTHWESTERN
Power Group ll, ill
An Energy Company - Alliance Builder

4. The average and maximum power output measured in megawatts of each

plant instal led
There are no known changes on the average and maximum power output as

specified in the 2005 Ten-Year Plali.

5. The expected eapaeityfactorfor each proposedplant. :
There are no known changes on the expected capacity factor for the Pr0p<>s¢d

power plant as specified in the 2005 Ten-Year Plan.

6. The type of fuel to be used for each proposed plant
There are no mown changes on the type of fuel to be used for the proposed p0w¢r

plant as specified in the 2005 Ten-Year Plan.

7. The plans' for any new facilities shall include a power /low and stability
analysis report showing the effect on the current Arizona electric transmission system.

Transmission owners shall provide the technical reports, analysis or basis for projects
that are included/or serving customer load growth in their service territories.

There are no known changes or updates to the Interconnection System Impact Study
completed in cooperation with Tucson Electric PoWer submitted with the 2003 Ten-Year

Plan.

I n the event you have any questions regarding the above, please feel free to contact

. me at (602)808-2004.
Sincerely,

Tom Wray WV/
General Manager

Emestlohnson w attachments (Util ity Director)
Jerry Smith w attachments (Util ity Engineer)
Gary Crane w/o attachments (SWPG)
Laurie Woodall w attachments (Chairman, Siting Committee)
Lawrence V. Robertson w attachments (Munger Chadwick, PLC)

9

l

l

a

t I

Cc:

4350 East Camelback Road . Suite B175 ' Phoenix, Arizona 85018

P.O. Box 15491 • Phoenix, Arizona 85060

888.332.4599 Tel 6028081004 . Fax 6oz.8o8.zo99
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SGUTHWSTIRN
Power Group ll, LLC
An Energy Company - Alliance Builder

January 31, 2005

l

Ms. Colleen Ryan, Supervisor
Document Control Center
Arizona Corporation Commission .
1200 West Washington
Phoenix, Arizona 85007

Re: Annual Ten-Year Plan For BOwie Power Station, L.L,C.

(Docket No. L-00000BB-01-0118)

Dear Ms. Ryan:

Pursuant to -Arizona Revised Statutes (A.R.S. 40-360.02), Bowie Power Station
L.L.C. ("Bowie") hereby submits its current (January 31, 2005) Ten-Year Plan for the
fully permitted electric generating station and associated transmission line. In order to
simplify the current plan for the reader, Bowie will differentiate changes made from the
Ten-Year Plan of January 2003 & 2004. For reference, both the January 2003 and 2004
plan is provided at the end of this letter. The same organization requirements specriied in
A.R.S. 40-360.02, and protocol used in the 2003 &2004Ten»Year Plan will be followed
in this plan. The requirements within the revised statutes are formatted in italics and are
followed by Bowie's response in normal (non-italicized) type.

1. The size andproposed route of any transmission lines or location of each

plant proposed to be constructed. .
There are no known changes in the size and proposed route of transmission line or

location of the proposed power plant. This is consistent with the 2003 and 2004 Ten-Year
Plan. Discussions with the Arizona State Land DepartmeNt (ASLD) in regard to Bowle's
transmission corridor have tenninated until contractual arrangements are executed vwth .
load-serving entities in the United States or in Mexico. In the event Bowie enters into a
contractual arrangement with a potential power purchaser, discussions will be renewed
with the ASLD and appropriate filings will be made with the Arizona Power Plant and
TransmissionLine Siting Committee anders needed other regulatory entities.

. 2. The purpose to beserved by each proposed line or plant.
.There areno known chaNges 'm the purpose of the proposed line or power plant as

specified 'm the 2003 and 2004 Ten-Year Plan, See Response No. l above as to current

discussions and investigations that are ongoing.

3. The estimated date by wlukh each transmission line or plant will
be in operation.

, Bowie is in the process of renewing its air permit and anticipates the permit to be
renewed in June 2005. Construction schedule remains the same and is dependent on

4350 East Camelback Road ° Suite B175 Phoenix, Arizona 85018

P.O. Box 1849! Phoenix, Arizona 85060

888.332.4559 . Tel 6028081004 • Fax 6o2.808,z099
www,southwesternpower.com
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power purchasers in either Arizona or Mexico. Bowie anticipates commencing

construction for the power station in the following time sequence:

Phasel 4"' quarter 20o6
Phaser 4"' quarter 2007

The anticipated commercial in-service operation for the 345 kV and 230 kV transmission

facilities associated with the power station will be no later than 4mquarter 2006.

Construction of both the transmission facility and power station will commence
concurrently after a contractual arrangement is entered into with a power purchaser.

4. The averageandmaximumpower output measured in megawatts of each

plant installed.
There are no known changes on the average and maximum power output as

specified in the 2003 and 2004 Ten-Year Plan.

5. The expected capac{yfadorfor each proposed plant.
There are no known changes on the expected capacity factor for the proposed

power plant as specified in the 2003 and 2004 Ten Year Plan.

6. The type of fuel to be used for each proposed plant
There are no known changes on the type of fuel to beused for the proposed power

plant as specified in the 2003 and 2004 Ten-Year Plan.

. 7. The plans ' for any new facilities shall include. a power flow and .stability
analysis report .showiNg the effect on the current Arizona electric transmission system.
TransmissiOn owners shall provable the technical reports, analysis or basis for projects
that are includetlfor serving eWtomer load growth in their service territories.

There are no known changes or updates to the Interconnection System Impact Study
.completed incooperationwithTucson Electric Power submitted with the 2003 Ten~Year
Plan. .

In the event you have any questions regarding the above, please feel three to contact

me at (602)808-2004.
Sincerely,

x
Tom Wray ,
General Mamaer

|

Cc:

4.

Ernest Johnson w attachments (Utility Director)
Jerry Smith w attachments (Utility Engineer)
Gary Crane w/o attachments (SWPG)
Laurie Woodali w attachments (Chairman, Siding Committee)
Lawrence V. Robertson w attachments Munger Chadwick, PLC)
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ARIZONA DEPARTMENT
O F

ENVIRONMENTAL QUALITY

<>H1?ARi

J and Napolitano
Governor

1110 West Washington Street Phoenix, Arizona 85007-2935
(602)771-2300 • www.azdeq.gov Stephen A. Owens

Director

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

November 1, 2007

David Getts, Manager
Bowie Power Station LLC
3610 N 44"= Street, Ste 250
Phoenix, AZ 85018

Subject:

Dear Mr. Getts:

Commencement of Construction of the Bowie Power Station

The Arizona Department of Environmental Quality (ADEQ) is in receipt of your letter, dated October 23,
2007, documenting the steps that Bowie Power Station LLC (Bowie) has taken towards construction of
the natural gas fired power plant granted Air Quality Per nit Number 34918. As you know, the air permit
was issued on March 13, 2006. In accordance MM Arizona Administrative Code Rl 8-2-402.D.4
(Condition II.B.l of Attachment "B" of Permit Number 34918) the Director is required to terminate a
permit if the proposed construction is not begun within 18 months of issuance. Your letter was submitted
to demonstrate that Bowie "commenced construction" of the power plant prior to September 13, 2007.

"Commence" as applied to the construction of a source is defined by Arizona Administrative Code
(A.A.C.) R18-2-101 .272

[T]he owner or operator has all necessary preconstructionapprovals or permits and either has:

a.

b.

Begun, or caused to begin, a continuous program of actual on-
si te construct ion of  the source,  to be completed wi thin a
reasonable time; or
Entered into binding agreements or contractual obligations,
which cannot be cancelled or modified without substantial loss
to the owner or operator, to undertake a program of actual
construction of the source to be completed within a reasonable
time.

The Department has reviewed the submitted information and finds that Bowie has demonstrated that all
preconstruction approvals or permits have been obtained. Bowie has not begun actual on-si te
construction, therefore, your letter was submitted to demonstrate that Bowie has entered into binding
agreements or contractual obligations to undertake a program of actual construction that cannot be
cancelled or modified without substantial loss. The Departlrnent Ends that several of the costs cited by
Bowie demonstrating that a substantial loss would be incurred are not appropriate in determining if
construction was commenced. Specifically, the present value of the pre»tax cash flow ($210 million) and
the cost of real estate purchased by Bowie ($1.8 mil l ion) are not considerations for determining
substantial loss with regard to commencing construction.

Northern Regional Once
1801 West Route 66 4 S\1itc 117 I Flagstaff; AZ 86001

(928) 779-0313

Southern Regional Oitice
400 West Congress Street - Suite 433 Tucson, AZ 85701

(520) 628-6733



o
5 K I

Letter to David Gents
Page 2

The Department does agree, however, that the purchase of the two tw'bine5 (at a cost of $78 million)
should be considered toward the determination of substantial loss. kt addition, the contract Bowie has
signed Mth MMR Constructors, Inc (MMR) has a minimum cancellation fee of $4 million. Moreover,
the Department is aware that on-site construction has not yet begun in large part because BOre pursued
approval to construct and operate an innovative coal fired power plant rather than the natural gas tired
power plant and only recently concluded that a coal Fred plant would not be feasible. The Department
recognizes the extensive time and money that have been invested in the attempt to gain approval of the
coal fired plant.

In light of these costs, and the overall project cost of $800 million, the Department finds that Bowie has
entered into binding agreements that would result in substantial loss, and therefore has commenced
construction of the Bowie Power Station.

If you have any questions please contact Trevor Baggiore at (602) 771-2321 .

Sincerely

M
Nancy C. Wrona, Director
Air Quality Division

NCW:  tb s

cc. Kathleen Stewart,EPA Region IX
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