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IN THE MATTE R OF THE AP P LICATION OF BE LL ATLANTIC
COMMUMCATIONS , INC. TARIFF FILING TO ADD P LAN L S ERVICE MINTMUTVI
SPEND LEVEL (DOCKET NO. T_03289A_07-0341)

On June  1, 2007, Bell Atlantic Communica tions, Inc.d/b/a Verizon Long Dis tance  ("Verizon
Long Dis tance") filed ta riff revis ions  to add under P lan L Service  a  Minimum Spend Leve l ("MSL")
of $9.99 per month to res identia l cus tomers . Each billing month when the  applicable  charges ' a re
equa l to or grea te r than the  MSL, no MSL will be  imposed. If the  applicable  charges  a re  le ss  than
the  MSL ra te , the  diffe rence  be tween the  MSL ra te  and the  applicable  charges  will be  shown as  a
Shortfa ll Charge  on the  cus tomer's  billing s ta tement.

Currently, P lan L Se rvice  has  a  Monthly Recuning Cha rge  ("MRC") pe r account of $6.00
and the  maximum Commiss ion approved MRC per account is  $12.00. In this  filing, Verizon Long
Dis ta nce  is  propos ing to e s ta blis h a  minimum MS L to e qua l the  a ctua l MRC of $6.00 a nd the
maximum MSL to be  $9.99 pe r account. Thus , the  MSL will only apply when the  sum of the  MRC
of $6.00 plus the  actua l usage  is  less  than the  current MSL of $9.99.

S ince  this  filing adds  a  minimum monthly ra te  for a  component of a  se rvice  tha t has  been
classified as competitive  under the  Commission's  Competitive  Telecommunications Services Rules,
Arizona  Adminis tra tive  Code  Rule  R14-2-1 l 10 applie s  to Verizon Long Dis tance 's  proposa l.

On June 29, 2007, Staff issued a  data  request to Verizon Long Distance  for in fonnation so
tha t S ta ff could de te rmine  the  potentia l e ffects  of a  MSL to Arizona  cus tomers .

On July 13, 2007, Verizon Long Distance  tiled its  response  to Staff s  da ta  request. Verizon
Long Dis ta nce  indica te d tha t the  re a son for the  tiling is  to incre a se  re ve nue s  by incre a s ing the
amounts paid by low volume customers, and that the  increase  is  market driven not cost-based. This
tiling is  pa rt of a  na tionwide  endeavor and Arizona  is  the  only s ta te  le ft tha t has  not approved the
MS L.

1 Charges  tha t contribute toward meeting the MSL includes , but not limited to: Direct Dia led ca lls , interna tional ca lls ,
Travel Ca rd ca lls , Away from Home ca lls , Pers ona l Toll Free ca lls , Opera tor As s is tance ca lls , and Domes tic and
Interna tiona l Monthly Recurring Charges .
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January 25, 2008

In Arizona , Ve rizon Long Dis ta nce  indica te d tha t 700 re s ide ntia l cus tome rs  could be
impa cte d by the  propose d MSL cha rge . Ba se d on the  curre nt re ve nue s  of $5,500 pe r month or
$66,000 per year, produced by those 700 residential customers, Verizon Long Distance estimates that
the  e ffect of a  $9.99 MSL is  an increa se  in Ve rizon Long Dis tance 's  annua l Arizona  revenues  of
$1,400 pe r month or $16,800 pe r ye a r, a n incre a s e  in the  Compa ny's  Arizona  re ve nue s  of
approximate ly 2 percent pe r year. The  es timated average  increase  per customer is  approximate ly
$2.00 pe r month.

Verizon Long Distance 's  proposed $9.99 residentia l MSL charge compares to ra tes charged
by othe r te lecommunica tions  provide rs  in Arizona  for s imila r plans  a re  a s  follows :

Company Monthly Minimum Cha rge

Qwest
AT&T
Ame riVis ion Communica tions , Inc.
Ve rizon Long Dis ta nce

$10.00
$ 9.99
$19.99
$ 9.99

Verizon Long Distance  se ts  its  ra tes  in a  competitive  marke t and has  not undertaken a  fa ir
va lue  ra te  base  computa tion on its  Arizona  ope ra tions . Because  of the  na ture  of the  compe titive
ma rke t a nd othe r fa ctors , a  fa ir va lue  a na lys is  is  not ne ce ssa rily re pre se nta tive  of a  compa ny's
ope ra tions . The re fore , S ta ff did not a ccord the  fa ir va lue  informa tion s ubs ta ntia l we ight in its
ana lys is  of this  ma tte r.

On December 26, 2007, Verizon Long Distance  submitted an Affidavit o f Notifica tion and a
copy of the  cus tomer notice  tha t is  be ing provided to a ll a ffected cus tomers  via  a  bill message  on
January 15, 2008 through February 14, 2008. Staff has reviewed the customer notice and concludes
tha t it is  cons is tent with Commiss ion requirements .

S ta ff recommends  approva l of the  filing.

Q,

Q/ Ernes t G. Joiiiison
Dire ctor
Utilitie s  Divis ion
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DECISION NO.

ORDER

IN THE MATTER OF THE APPLICATION
OF BELL ATLANTIC
COMMUNICATIONS, INC.'A TARIFF
FILING TO ADD PLAN L SERVICE
MINIMUM SPEND LEVEL

Ope n Me e ting
February 12 and 13, 2008
P hoe nix, Arizona

BY THE COMMIS S ION:

FINDINGS  OF FACT

1 . On June  1, 2007, Be ll Atla ntic Communica tions , Inc. d/b/a Ve rizon Long Dis ta nce

("Ve rizon Long Dis ta nce ") tile d ta riff re vis ions  to a dd unde r P la n L S e rvice  a  Minimum S pe nd

Le ve l ("MSL") of $9.99 pe r month to re s ide ntia l cus tome rs :

Be ll Atla ntic Communica tions , Inc.

AZ.C.C. Ta riff No. 2, P a ge  l, 87th Re vise d
AZ.C.C. Tariff No. 2, Page  1.2, 44th Revised
AZ.C.C. Ta riff No. 2, Page  34.5.9.1, Origina l

AZ.C.C. Tariff No. 2, Price  Lis t, Page  3.1, 9th Revised

2. Ea ch billing month whe n the  a pplica ble  cha rge s  a re  e qua l to or gre a te r tha n the

MS L, n o  MS L will b e  imp o s e d . If the  a pplica ble  cha rge s  a re  le s s  tha n the  MS L ra te , the

1 Charges  tha t contribute toward meeting the MSL includes , but not limited to: Direct Dia led ca lls , interna tiona l ca lls ,
Tra vel Ca rd ca lls , Awa y from Home ca lls , P ers ona l Toll Free  ca lls , Opera tor As s is ta nce  ca lls , a nd Domes tic a nd
Interna tiona l Monthly Recurring Charges .
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Com a n oitliiy 1VHnimumCha r Ge

$10.00
$  9 . 9 9
$19.99
83 9.99

Qwest
AT&T
AmeriVis1on Communications, Inc.
Verizon Long Distance

9.

1 0 .

Verizon Long Distance sets its rates in a competit ive market and has not

undertaken a fair value rate base computation on its Arizona operations. Because of the nature of

the competitive market and other factors, a fair value analysis is not necessarily representative of a

company's operations. Therefore, Staff did not accord the fair value information substantial

weight in its analysis of this matter.

On December 26, 2007, Verizon Long Distance submitted an Affidavit of

Notification and a copy of the customer notice that is being provided to all affected customers via

a bill message on January 15, 2008 through February 14, 2008. Staff has reviewed the customer

notice and concludes that it is consistent with Commission requirements.

Staff recommends approval of the filing.

CONCLUSIONS OF LAW

Verizon Long Distance is an Arizona public service corporation within the meaning

of Article XV, Section 2 of the Arizona Constitution.

2, The Commission has jurisdiction over Verizon Long Distance and over the subject

3.

matter of the Application.

The Commission, having reviewed the tariff pages (copies of which are contained

in the Comlnlssion's tariff files) and Staffs Memorandum dated January 25, 2008 concludes the

tariff filing is reasonable, fair and equitable, and is therefore in the public interest.
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ORDER

IT IS  THEREFORE ORDERED tha t the  ta riff tiling be  a nd he re by is  a pprove d.

IT IS  FURTHER ORDERED tha t this  De cls lon sha ll be come  e ffe ctive  imme dia te ly.

BY THE  O R DE R  O F  THE  AR IZO NA C O R P O R ATIO N C O MMIS S IO N

COMMISSIONERCHAIRMAN

COMMISSIONER COMMISSIONER COMMISSIONER

IN WITNESS WHEREOF, I DEAN s. MILLER, Interim
Executive Director of the Arizona Corporation Commission,
have hereunto, set my hand and caused the official seal of
this Commission to be affixed at the Capitol, in the City of
Phoenix, this day of > 2008.

DEAN s. MILLER
Intent Executive Director

DISSENT:

DISSENT:

EGJ:FBM:1hm\KT
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e  Atla Ntic Cornmuiica tions , INc. H'5a Ve rizonT,ong Dis ta nce
Docke t No. T-03289A-07-0_41

Ms. Comma Wightman
Technologies  Management, Inc.
2600 Maitland Cente r Pa rkway, Suite  300
Ma itla nd, Florida  32751

Mr. Chris tophe r C. Ke mple y
Chie f Counse l, Le ga l Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007

Mr. Ernes t G. Johnson
Dire ctor, Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007
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