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Resold Loca l Exchange  Te lecommunica tions  Services
Facilitie s-based Loca l Exchange  Te lecommunica tions  Services

S ta ff recommends  cance lla tion of the  CC&N.
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STAFF ACKNOWLEDGEMENT

The  S ta ff Re port for the  a pplica tion of Lightye a r Ne twork S olutions , LLC Docke t No. T-
04229A-07-0642, for approva l to cance l its  Ce rtifica te  of Convenience  and Necess ity to provide
compe titive  re sold loca l exchange  se rvice  and facilitie s -based loca l exchange  se rvice  within the
S ta te  of Arizona  wa s  the  re spons ibility of the  s ta ff me mbe r lis te d be low. Me lvin de  la  Cruz wa s
responsible  for the  review and ana lys is  of the  applicant's  reques t to cance l the ir CC&N.

Melvin dh la Cruz
Public Utilities Analyst IV
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INTR O DUC TIO N

On Nove mbe r 9 ,  2007  Ligh tye a r Ne twork S o lu tions ,  LLC ("Lie ,h tye a r") tile d  a n
a pplica tion  to  ca nce l its  Ce rtifica te  o f Conve nie nce  a nd  Ne ce s s ity ("CC&N") to  p rovide
compe titive  re sold a nd fa cilitie s -ba se d loca l e xcha nge  te le communica tions  se rvice s  within the
Sta te  of Arizona .

Lightye a r re que s ts  Commiss ion a pprova l to ca nce l its  CC&N a uthority to provide  re sold
and facilities-based loca l exchange  te lecommunica tions services .

Lightye a r doe s  not re que s t ca nce lla tion of its  CC&N a uthority to provide  re s old long
distance  services.

B AC KG R O UND

On De ce mbe r 3, 2004, in De cis ion No. 67435, the  Commis s ion gra nte d Lightye a r a
CC&N to provide  compe titive  re sold a nd fa cilitie s -ba se d loca l e xcha nge  a s  we ll a s  re sold a nd
facilitie s-based long dis tance  te lecommunica tions  se rvices  within the  s ta te  of Arizona .

On De ce mbe r 5, 2006, in De cis ion No. 69171, the  Commis s ion ca nce lle d Lightye a r's
authority to provide  facilitie s-based long dis tance  se rvices  in the  S ta te  of Arizona .

S TAFF ANALYS IS

Lightyea r filed an applica tion to cance l its  CC8cN on November 9, 2007, s ta ting tha t the
company neve r initia ted re sold or facilitie s -based loca l exchange  te lecommunica tions  se rvice  in
the  S ta te  of Arizona . S ta ff re ce ived a  s igned s ta tement from Lightyea r's  lega l counse l ve rifying
this  cla im. Consequently, Lightyea r ha s  neve r se rved any loca l exchange  cus tomers  in Arizona
and has not collected any advanced payments, deposits , and/or prepayments from local exchange
cus tome rs . S ta ff the re fore  be lie ve s  the re  will be  no se rvice  or e conomic risk to loca l e xcha nge
cus tome rs  a s s ocia te d with the  ca nce lla tion of Lightye a r's  re s old a nd fa cilitie s -ba s e d loca l
exchange  CC&N.

De cis ion No. 67435 re quire d Lightye a r to obta in a  pe rforma nce  bond in the  a mount of
$235,000. De cis ion 69171 re duce d the  bond a mount to $135,000 a nd orde re d tha t Lightye a r
comply in  the  form of a n  irre voca ble  s ight dra ft Le tte r of Cre dit. De cis ion 69171 furthe r
s pe cifie d the  bond a mount would cons is t of thre e  e le me nts  - (1) $25,000 for Re s old loca l
exchange  se rvice , (2) $100,000 for Facilitie s -based loca l exchange  se rvice  and (3) $10,000 for
resold long distance  services.

On Octobe r 27, 2007 Lightye a r s ubmitte d a n irre voca ble  s ight dra ft Le tte r of Cre dit in
the  a mount of $10,000 for the  re s old long dis ta nce  portion of its  CC&N. Howe ve r, Lightye a r
did not submit the  rema ining amount of the  $135,000. S ta ff be lieves  the  Company reduced the
amount of the  bond required in Decis ion 6917 l because  it had filed for cance lla tion of its  CC&N
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to provide  re sold and facilitie s -based long dis tance  se rvice . Ra the r than unila te ra lly reducing the
bond amount, S ta ff be lieves  it would have  been pre fe rable  for the  Company to obta in a  wa iver of
De cis ion 69171 's  bonding re quire me nt due  to its  re que s t to ca nce l a  portion of its CC&N.
Because  the  Commiss ion did not rece ive  the  full bond amount by December 5, 2007, Lightyea r
technica lly was  not in compliance  with Decis ion 6917 l .

Lightye a r did s ubmit a n a nnua l re port for ye a r 2006. This  a nnua l re port indica te d 572
long dis ta nce  cus tome rs  with Arizona  re ve nue s  of $149,082. The  a nnua l re port a lso confine s
tha t Lightye a r did no have loca l e xcha nge  cus tome rs  a nd e a rne d ze ro Arizona  re ve nue s  from
local exchange services.

The  Consume r Se rvice s  Se ction ha s  indica te d tha t from Ja nua ry 1, 2004 to da te , the re
have  been no compla ints , inquirie s , or opinions  filed aga ins t Lightyear.

The  Corpora tions  Divis ion reports  tha t Lightyea r is  in good s tanding.

R E C O MME NDATIO NS

S ince  the re  a re  nume rous  o the r Compe titive  Loca l Excha nge  Ca rrie rs  ("CLECs ")
offe ring loca l e xcha nge  se rvice  a nd Lightye a r doe s  not now ha ve  a nd ha s  ne ve r ha d a ny loca l
exchange  se rvice  cus tomers  in Arizona , S ta ff recommends  tha t Lightyea r's  applica tion to cance l
its C C &N for re sold and facilitie s -based loca l exchange  te lecommunica tions  se rvices  within the
Sta te  of Arizona  be  approved.

S ta ff furthe r re comme nds  tha t re quire me nts  in  A.A.C. R14-2-1107 for compa nie s
intending to discontinue  or abandon se rvice  be  wa ived s ince  Lightyea r did not provide  re sold or
facilitie s-based loca l exchange  te lecommunica tions  se rvices  s ince  rece iving its  CC&N authority.

S ta ff fu rthe r re comme nds  tha t Ligh tye a r's  CC&N to  provide  fa cilitie s -ba s e d  long
dis tance  se rvices  in the  Sta te  of Arizona  remain in e ffe ct.


