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Arizona Administrative Register / Secretary of State
Notices of Final Rulemaking

3.
4.

Ac c l
Newly

incretion vvhieh deprived the moving party of a fair hearing
induct of the Board, or its staff or the prevailing party

t or surprise which that could not have been prevented by ordinary prudence
Evered material evidence which could not, with reasonable diligence, have been discovered and pr

384
M

N.
I n

39.

rehea ring or review. Not la te r than 30 days  a fte r t giving the  pa rtie s  notice  and an oDDortu

' n

995
_gr

M413
9 ,5

w
m

decisions. Exigency. Ii in a Darticular decision. the Board makes a s

5. Error in the a Psion or rejection of evidence or other errors of law occurring at the ..-m'ni3tra*.w
the progress of th proceedings, Q

6. Thatthe The finding f fact or decision is not justified by the evidence or is contrary to law
D. Affirmation or modification decision, grant of rehearing or review. The Board may affirm or mod a decision or

grant a rehearing or review to a r any some of the parties on all or part some of the issues for any the reasons
listed in subsection (C)ranel;. The aid shall specify with partieularitv the grounds for an or hiodifving a decision or
granting a rehearing or review. If a r aring or review is granted, the rehearing or review all cover only the matters
specified in the order

L a fte r g ivin g n otic e  a n d a n  opportu n ity to  be a id, the  Board may grant a  rehearing reas ons  not s pecified in a  pa rty
motion. An order modifying a decision or grey a rehearing shall specify th funds for such order. Board-initiated

te of a decision and a _ _
nits to be heard. the Board may. on its own initiative a rehearing 9 view of the decision for any reason it might
have granted a rehearing or review on motion of a party grant a motion for rehearing or review. timely
s e rved. for a  rea s on not s ta ted in a  motion. The  Boa rd s ha ll Ehae ifwflth oa rticula ritv the  grounds  on which a  rehea ring or
review is granted under this subsection

15,8 Affidavits. When a party bases a motion for a rehearing o view upon affidavits, they the party shall
serve the affidavits with the motion. An opposing party y, within Q days after such service, serve opposing affix
vita;_. Which This period may be extended by the Chairperson
for a maximum 10 days for good cause shewn y written stipulation of t armies. Reply affidavits may be permitted
The Board may permit a party to file a reply davit

EQ Emergencies. If in a particular decision t hard makes specific findings that the ` mediate effectiveness of such deck
Zion is  neces s ary for the  pres ervation the  public  he a lth  a nd s a fe ty a nd tha t a  re h 'Bq{ing or re vie w of the  de cis ion  is
impracticable , unneces s a ry, or co Ry to the  public  inte re s t, the  de cis ion ma y be  is s ue s  a  fina l de c is ion  withou t a n
opportunity for a  re he a ring or J ew. If a  decis ion is  is s ued a s  a  fina l decis ion without an o ortunity for rehea ring, any
a pplica tion for judicia l re v of the  de c is ion  s ha ll be  ma de  with in  the  time  limits  pe rmitte d fBla pplica tions  for judic ia l

Boa r . ionic finding tha t the
imme dia te  e ffe c tive s  of the  de cis ion is  ne ce s s a ry for pre s e rva tion of the  public  he a lth . s a fe ty. 0 e lf a re  and tha t a
rehea ring or rev of the  de cis ion is  impra ctica ble _ unne ce s s a ry or contra ry to the  public  inte re s t, the cis ion  ma y be
is s ued as  a  f de cis ion without a n opportunity for a  re he a ring or re vie w

G=H. Time limits . A The  Boa rd s ha ll ru le  on  a  motion  for re vie w or re he a ring vv... u . w...,..,e . W v
UAUAU...a n with in  90  da ys  a fte r it has -been E filed. If the  Boa rd grants  a  rehea ring is  granted or review, the ha rd

conduct the  re he a ring or re vie w it will be  he ld e xpe ditious ly a nd in  no ca s e  more  tha n with in  90 da ys  a fte r is s
e  order granting the  rehearing has -been or review is s ued

M

|

NOTICE OF FINAL RULEMAKING

TITLE  1 4 .  P UB LIC  S E R VIC E  C O R P O R ATIO NS ;  C O R P O R ATIO NS  AND AS S O C IATIO NS ;
S E C UR ITIE S  R E G ULATIO N

CHAPTER 5. CORPORATION COMMISSION
TRANSPORTATION

[R07-414]

PREAMBLE

L Sections Affected
R14-5-202
R14-5-203
R14-5-204
R14-5-205

Rulemaking Action
Amend
Amend
Amend
Amend

2. The statutory authority for the Rulemaking. including both the authorizing statute (general) and the statutes the
rules are implementing (specific):

December 21, 2007 Page 4533
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3.

Authorizing statute: A.R.S. §§ 40-202, 40-203, 40-321, 40-441 and 40-442 et seq.
Constitutional authority: Arizona Constitution, Article XV

Implementing statute: Not applicable

The effective date of the rules:
J anuary 25, 2008

The  Commis s ion a pprove d the s e  rule s  a t a n  ope n me e ting on J une  27, 2007. Commis s ion De c is ion No. 69675 wa s

41-1057, a nd be c a us e  the  Attorne y Ge ne ra l ha s  60 da ys  to e ithe r a pprove  or dis a pprove , the  e ffe c tive  da te  of the s e
rules  s ha ll be  60 days  a fte r the  Attorney Genera l approves  the  rules  and s ubmits  the  rules  package  with the  S ecre ta ry

4.

5.

A list of all Drevious notices anuearinv in the Register addressing the proposed rule:
Notice otlRulemaking Docket Opening: 13 A.A.R 162, January 19, 2007

Notice of Proposed Rulemaking: 13 A.A.R. 152, January 19, 2007

The name and address of avencv Dersonnel with whom Dersons may coin m uglieate regarding the rulemaldng;
Name: Charles Hains, Commission Counsel, Legal Division

Address: Corporation Commission
1200 W. Washington St.
Phoenix, AZ 85007

Telephone: (602) 542-6026

E -m a il:
*

6.

7.

8.

Fax: (602) 542-4870

Chains@azcc.gov

An explanation of the rule. including the a¢encv's reasons for initiatinsr the rule:
Staff is proposing amendments to transportation rules R14-5-202, R14-5-203, R14-5-204 and R14~5-205. The
amendments will update the rules to incorporate the most recent amendments to the Code of Federal Regulations
(CFR), Title 49, Parts 40, 191, 192, excepts (2) and (3) of Appendix D to Part 192, 193, 195 (except 195.1(b)(2) and
(3)) and 199 revised in part as of October 1, 2005, in part as of August 1, 2006.

A reference to any study relevant to the rule that the agency reviewed and either relied on or did not rely on in its
evaluation of or iustitication for the rule. where the public may obtain or review each study. all data underlying
each study. and any analysis of each study and other supporting material:

None

A showinsr of good cause why the rule is necessary to promote a statewide interest if the rule will diminish a nrevi-
ous grant of authority of a political subdivision of this state:

This rule does not diminish a previous grant of authority of a political subdivision of this state.

9. The summary of the economic. small business. and consumer impact:
Small Business Subject to the Rules: There will be no impact on master meter system operators if they are already
complying with current Federal Pipeline Safety Regulations. There will be no direct impact of the State rule changes.
Indirectly however, the change in federal regulations, that the ACC is required to adopt, will have a minimum (opera-
tors other than Southwest Gas) to moderate impact (estimated to be over $1 million but less than $5 million for
Southwest Gas) on operators of natural gas or other gas systems if died are already complying with current Federal
Pipeline Safety Regulations. Lastly, there will be no impact on operators of hazardous liquid pipelines if  they are
already complying with current Federal Pipeline Safety Regulations.

Consumer impact: The proposed amendments to the existing rules should have no direct impact, however, the change
in federal rules will have a minimal impact on consumers or users of the gas service provided by regulated public util-
it ies. As major util it ies such as Southwest Gas come to the ACC for future rate cases, they will include some
increased costs due to complying with the new federal regulations. On the other hand, it is impossible to forecast the
exact impact on final rates of any one issue at this time. The utilities are presently required to be in compliance with
all standards, but, the new regulations will benefit consumers, users and the general public by enhancing the safe
operation and maintenance of pipeline systems.

The proposed rules are the least costly method for obtaining compliance with the long standing minimum safety stan-
dards. The rules do not impose additional standards. There is no less intrusive method.

l A description of the changes between the proposed rules. including supplemental notices. and final rules (if appli-
cable):

In R14-5-203 and R14-5-204, the Commission changed the name of the incident report form replacing "RSPA" with
"PHMSA" in several places. The Commission also changed the title and address of the reporting agency to reflect the

Volume 13, Is s ue  51 Page 4534 December 21, 2007
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changes made at the U.S. Department of Transportation from "Research and Special Programs Administration" to
"Pipeline and Hazardous Material Safety Administration, Rm. 7128, 400 Seventh St., S.W."

A summary of the comments  made regarding the rules  and the aeencv response to them:
A public comment hearing was held on February 27, 2007. No members of the public appeared to make a public com-
ment. Southwest Gas filed public comments in support of the Commission's proposed Rulemaking. Southwest Gas
specifically supported proposed amendments to R14-5-202 and R14-5-205, but submitted alternative amendments to
R14-5-203 and R14-5-204 which included additional amendments to account for the updates that were made to the
forms that are drafted by the United States Department of Transportation. Commission Staff concurred with the addi-
tional changes proposed by Southwest Gas. The additional amendments did not result in any substantive changes in
Staff's proposed amendments and will not require any additional notice or publication since Soudiwest sent copies of
its comments to all parties on the service list and no further comments were received.

Anv other matters prescribed by statute that are applicable to the specific agency or to any specific rule or class of

rules:

None

& Incorporations by reference and their location in the rules:
Title 49, Code nfFedeml Regulations (CFR), Parts 40, 191, 192, except 1 {'m and in of Appendix D to Pam 192, 193,
195 (except l95.l(b)(2) and (3)) and 199 revised in part as of October 1, 2005, in part as of August 1, 2006. These
regulations cover the minimum safety standards for construction and operation of gas and hazardous liquid pipelines.
These regulations may be found at the Arizona Corporation Commission, Office of Pipeline Safety, 2200 N. Central
Ave., Suite 300, Phoenix, AZ 85004. These regulations are incorporated by reference in the amended rules at: R14-5-
202.B, C, J, K, R14-5-203.C, R14-5-204.A, B, and R14-5-205.B, C, and G.

\"') \.J 1

14. Was this rule previously made as an emergency rule"
No

.Li The full text of the rules follows:

TITLE 14. PUBLIC SERVICE CORPORATIONS; CORPORATIONS AND ASSOCIATIONS;
S ECURITIES  REGULATION

CHAP TER 5. CORP ORATION COMMIS S ION
TRANSPORTATION

ARTICLE 2. P IP ELINE S AFETY

S e c tion
R14-5-202.
R14-5-203 a
R 1 4 -5 -2 0 4 .
R 1 4 -5 -2 0 5 .

Construction and Safety Standards
Pipeline Incident Reports and Investigations
Annual Reports
Master Meter System Operators

ARTICLE 2. P IP ELINE S AFETY

2.

D

R14-5-202. Cons truction and Safety Standards
A. Applicability: This rule applies to the construction, reconstruction, repair, operation and maintenance of all intrastate nat-

B. Subject to the definitional changes in R14-5-201 and the revisions noted in subsection (C), the Commission adopts, incor-
porates, and approves as its  own 49 CFR 40, 191, 192 except I (2) and (3) of Appendix D to Part 192, 193, 195, except
195.1(b)(2) and (3), and 199, revised as ofJunuury 15, 2004 August 1. 2006 (and no future amendments), incorporated by
reference and copies  available from the Office of Pipeline Safety, 2200 North M Central Alvenue Ave., Suite Ste. 300,
Phoenix, Arizona 4; 85004 and the United States Government Printing Office, P.O. Box 371954, Pittsburgh,Pcnnsy'va
pie  L 15250-7954.

C. The above mentioned incorporated Parts  of 49 CFR, except Parts  191, 193 Subpart A and 195 Subpart A and B, are
revised as follows:
1. Substitute "Commission" where "Administrator of the Research and Special Programs Administration" or "Office of

Pipeline Safety" (OPS) appear.
Substitute "Office of Pipeline Safety, Arizona Corporation Commission, at its  office in Phoenix, Arizona" where the
address for the Information Resources Manager, Office of Pipeline Safety,Research and Special Programs Adminis
ra tion;Pipeline and Hazardous Materials Safety Administration.U.S. Department of Transportation appears.

. Operators  of an intrastate pipeline will file with the Commission an Operation and Maintenance Plan (O & M), including
an emergency plan, 30 days prior to placing a pipeline system into operation. Any changes in existing plans will be filed

De c e m b e r 2 1 ,  2 0 0 7 Page 4535 Volu m e  1 3 ,  Is s u e  5 1



Arizona Administrative Register / Secretary of State
Notices of Final Rulemaking

E.

2.

F.

G.

H .

1 .

J .

L.

within 30 days  of the  e ffective  da te  of the  change .
Ope ra tors  of an intra s ta te  pipe line  trans porting s our ga s  or oil a re  s ubject to indus try s tanda rds  addre s s ing facilitie s  han-
dling hydrogen s ulfide  (H2S ). S tandards  adopted a re :
1. NACE S ta nda rd MR-0175-99 (1999 Re vis ion), (a nd no future  re vis ions ), S ta nda rd Ma te ria ls  Re quire me nts -S ulfide

S tre s s  Cra cking Re s is ta nt Me ta llic  Ma te ria l for Oilfie ld Equipme nt, incorpora te d by re fe re nce  a nd no future  a me nd-
me nts . Copie s  a re  a va ila ble  from the  Office  of P ipe line  S a fe ty, 2200 North  M Ce ntra l Avenue Ave ., S uite  S 300,
P hoe nix, Arizona A; 85004 and the  NACE Inte rna tiona l, 1440 S outh S . Creek Brave  Dr., Hous ton Texas  TX 77084-
4906.
AP I RP 55 (1995 Edition), (a nd no fu ture  a me ndme nts ), AP I re comme nde d pra ctice  for conducting oil a nd ga s  pro-
duc tion  ope ra tions  involving hydroge n  s u lfide , incorpora te d by re fe re nce  a nd no fu tu re  a me ndme nts , Copie s  a re
ava ilable  from the  Office  of P ipe line  S afe ty, 2200 1>lle t=tle  M Centra l Ave nue  Ave ., S u ite S te . 300, P hoe nix, Arizona

85004 and Techs tree t, 777 Eas t E, Eis enhower P arkway P kwy., Ann Arbor, l*~4ie l=iigan M 48108.
Opera tors  of an intra s ta te  pipe line  trans porting LNG, haza rdous  liquid, na tura l ga s  or othe r gas  will not cons truct any pa rt
of a  haza rdous  liquid, LNG, na tura l ga s  or othe r ga s  pipe line  s ys tem unde r a  building. For building encroachments  ove r a
pipe line  s ys te m, the  ope ra tor ma y re quire  the  prope rty owne r to re move  the  building from ove r the  pipe line  or re imburs e
the  ope ra tor the  cos t a s s ocia ted with re loca ting the  pipe line  s ys tem. The  encroachment s ha ll be  re s olved within 180 days
of dis cove ry, or the  ope ra tor s ha ll dis continue  s e rvice  to the  pipe line  s ys tem. When the  encroachment e a fmee cannot be
re s olve d within the  180 da ys  the  ope ra tor s ha ll s ubmit to the  Office  of P ipe line  S a fe ty within 90 da ys  of dis cove ry a  writ-
ten plan to re s olve  the  encroachment. The  Office  of P ipe line  S a fe ty may then extend the  180-day requirement in orde r to
a llow the  ra tepaye r and the  ope ra tor to implement the  written plan to re s olve  the  encroachment.
Ope ra tors  of a n intra s ta te  dis tribution pipe line  tra ns porting na tura l ga s  or othe r ga s  will not cons truct a ny pa rt of a  pipe -
line  s ys te m clos e r tha n 8  inche s  to a ny othe r unde rground s tructure . If the  8-inch cle a ra nce  ca nnot be  ma inta ine d from
other underground s tructures , a  s leeve , cas ing, or s hie lding s ha ll be  us ed.
Ope ra tors  of a n intra s ta te  pipe line  tra ns porting na tura l ga s  or othe r ga s  tha t ha ve  re gula tors , me te rs , or re gula tion me te r
s e ts  tha t have  been out of s e rvice  for 36 months  will abandon thos e  lines  and cap a ll ends . The  Opera tor's  s teps  to accom-
plis h the  abandonment s ha ll not exceed s ix months  beyond the  36 months  out s e rvice  s ta tus . `
Ope ra tors  of an intra s ta te  pipe line  s ha ll not ins ta ll or ope ra te  a  gas  regula tor tha t might re lea s e  gas  in its  ope ra tion clos e r
tha n tla te e  Q fe e t to a  s ource  of ignition, ope ning into a  building, a ir in ta ke  in to a  building or to a ny e le ctrica l s ource  not
in trins ica lly s a fe . The thre e  foot 3 -foot c le a ra nce  from a  s ource  of ign ition  will be  me a s ure d from the  ve nt or s ource  of
re le a s e  (dis cha rge  port), not from the  phys ica l loca tion of the  me te r s e t a s s e mbly. This  s ubs e ction s ha ll not be  e ffe ctive
with  re s pe c t to  bu ildin g pe rmits  wh ic h  a re  is s u e d a n d s u bdivis ion s  wh ic h  a re  pla tte d prior to  Oc tobe r 1 , 2 0 0 0 . F or
encroachment within the  required thre e  foot 3 -foot clearance  caus ed by an action of the  property owner, occupant or a  s e r-
vice  provide r, a fte r the  e ffective  da te  of this  rule  the  ope ra tor may require  the  prope rty owner to re s olve  the  encroachment
or re imburs e  the  ope ra tor the  cos t a s s ocia te d with  re loca ting the  pipe line  s ys te m. The  e ncroa chme nt s ha ll be  re s olve d
within 180 days  of dis covery or the  opera tor s ha ll dis continue  s e rvice  to the  e ffected pipe line  s ys tem. When the  encroach-
me nt ca nnot be  re s olve d within  the  180 da ys  the  ope ra tor s ha ll s ubmit to die  Office  of P ipe line  S a fe ty with in  90 da ys  of
dis cove ry a  written plan to re s olve  the  encroachment. The  Office  of P ipe line  S a fe ty may then extend the  180-day require -
ment in orde r to a llow the  ra tepaye r and the  ope ra tor to implement the  written plan to re s olve  the  encroachment.
Ope ra tors  of a n  in tra s ta te  pipe line  tra ns porting LNG, na tura l ga s , othe r ga s e s  or ha za rdous  liquid will u tilize  a  ca thodic
protection s ys tem des igned to protect the  me ta llic pipe line  in its  entire ty, in accordance  with 49 CFR 192, S ubpart I, J anu-
a ry 1 5, "004 Augus t 1, 2006 (and no future  amendments ), incorpora ted by re fe rence , and copie s  ava ilable  from the  Office
of P ipe line  S a fe ty, 2200 North  ii Ce ntra l Avenue  Ave ., S uite  S O 300, P hoe nix, Arizon a .Al 85004, and the  United S ta te s
Gove rnme nt P rinting Office , P .O. Box 371954, P itts burgh, P enns ylvania _NA_ 15250-7954, except I (2) and (3) of Appen-
dix D to P a rt 192 s ha ll not be  utilize d.

K. Ope ra tors  of a n intra s ta te  pipe line  tra ns porting na tura l ga s  or othe r ga s  will not us e  s olve nt ce me nt to join toge the r pla s tic
pipe  ma nufa cture d from diffe re nt ma te ria ls  unle s s  the  ope ra tor utilize s  joining proce dure  in  a ccorda nce  with  the  s pe cifi-
ca tions  of 49 CFR 192, S ubpart F, J anuary 15, 2004 Augus t 1, 2006 (a nd no future  a me ndme nts ), incorpora te d by re fe r-
e nce , a nd copie s  a va ila ble  from the  Office  of P ipe line  S a fe ty, 2200  North Ce ntra l Ave nue Ave ., S pite  S Q, 300 ,
P hoe nix, Arizona 85004, and the  United S ta tes  Government P rinting Office , P .O. Box 371954, P itts burgh, P cnns ylvu
pie  L 1 5 2 5 0 -7 9 5 4 .
Ope ra tors  of a n  in tra s ta te  pipe line  tra ns porting ha za rdous  liqu id, na tura l ga s  or othe r ga s  will not ins ta ll Acrylon itrite -
Buta die ne -S tyre ne  (ABS ) or a luminum pipe  in  the ir pipe line  s ys te ms .

M. Ope ra tors  of a n  in tra s ta te  pipe line  tra ns porting ha za rdous  liqu id, na tu ra l ga s  or othe r ga s  will not in s ta ll pla s tic  pipe
aboveground unle s s  the  pla s tic pipe line  is  protected by a  me ta l ca s ing, or equiva lent, and approved by the  Office  of P ipe -
line  S afe ty. Temporary aboveground plas tic pipe line  bypas s es  a re  permitted for up to s ixt{ye(6Q) QQ days , provided tha t the
pla s tic pipe line  is  protected and is  unde r the  direct s upe rvis ion of the  ope ra tor a t a ll times .
Opera tors  of an intra s ta te  pipe line  trans porting haza rdous  liquid, na tura l gas  or othe r gas  tha t cons truct a  pipe line  s ys tem
or a ny portion the re of us ing pla s tic  pipe , will ins ta ll, a t a  minimum, a  14-ga uge  coa te d or corros ion re s is ta nt, e le ctrica lly
conductive  wire  a s  a  means  of loca ting the  pipe  while  it is  unde rground. Trace r wire  s ha ll not be  wrapped a round the  pla s -

n .

Volume 13, Is s ue  51 Page 4536 December 21, 2007



Arizona Administrative Register / Secretary 0fState
Notices of Final Rulemaking

p.

Q.

R.

s.

2.

3.

tic  pipe , trace r wire  may be  taped, or a ttached in s ome  manne r to the  pipe  provided tha t the  adhes ive  or the  a ttachment is
not de trime nta l to the  in te grity of the  pipe  wa ll.

O. Ope ra tors  of a n intra s ta te  pipe line  tra ns porting na tura l ga s , othe r ga s  or ha za rdous  liquid, tha t cons truct a n unde rground
pipe line  s ys te m us ing pla s tic  pipe , will bury the  ins ta lle d pipe  with  a  minimum of 6  inche s  of s a ndy type  s oil s urrounding
the  pipe  for be dding a nd s ha ding, fre e  of a ny rock or de bris , un le s s  othe rwis e  prote c te d a nd a pprove d by the  Office  of
P ipe line  S a fe ty. S tee l pipe  s ha ll be  ins ta lled with bedding and s hading, free  of any debris  or ma te ria ls  Injurious  to the  pipe
coa ting, unles s  othe rwis e  protected and approved by the  Office  of P ipe line  S a fe ty.
Ope ra tors  of a n  in tra s ta te  pipe line  tra ns porting na tura l ga s  or othe r ga s  tha t cons truct a n  unde rground pipe line  s ys te m
us ing pla s tic  pipe  will ins ta ll the  pipe  with  s uffic ie nt s la ck to a llow for the rma l e xpa ns ion a nd contra ction. In  a ddition, a ll
pla s tic  pipe  a nd fittings  s ha ll be  ma rke d CD, CE, CF or CG a s  re quire d by AS T M D2513 (19950 Edition a nd no future
editions ), incorpora ted by re ference , and copies  ava ilable  from the  Office  of P ipe line  S afe ty, 2200 l*J ex=t1=\ Ii, Centra l Ave-
nue Ave ,, S uite 300, P hoe nix, Arizona  A; 85004  a nd AS TM In te rna tiona l, 100  Ba rr Ha rbor Qrive  Dr., P .O. Box
C700, West _VL Conshohocken, P enns ylvania
Ope ra tors  of a n intra s ta te  pipe line  s ys te m tra ns porting ha za rdous  liquid, na tura l ga s  or othe r ga s e s  s ha ll qua lify we lding
procedures  and s ha ll pe rform welding of s tee l pipe lines  in accordance  with AP I S tandard 1104. Each we lde r mus t be  qua l-
ified in accordance  with AP I S tanda rd 1104, 49 CFR 192, appendix A. The  qua lifica tion of we lde rs  de linea ted in 49 CFR
192, appendix C may be  us ed for low s tre s s  leve l pipe .
Opera tors  of an intras ta te  pipe line  trans porting na tura l gas  or othe r gas  pipe line  s ys tem s ha ll s urvey and grade  a ll de tected
le a ka ge  by the  following gu ide : AS ME Guide  for Ga s  Tra ns mis s ion  a nd Dis tribu tion  P ipe line  S ys te m, Guide  Ma te ria l,
Appe ndix G-11-1983 e xce pt 4 .4(c) (1983 Re vis ion a nd no future  re vis ions ), incorpora te d by re fe re nce  a nd copie s  a va il-
a ble  from the  Office  of P ipe line  S a fe ty, 2200 Ne a th M Ce ntra l Avenue  Ave ., S uite S te . 300, P hoe nix, Arizon a 85004
a nd the  AS ME, Unite d Engine e ring Ce nte r, 345 Ea s t Q 47th S tre e t S L, Ne w York, N .  Y. MX 10017. ("S hould" a s  re fe r-
enced in the  Guide  will be  inte rpre ted to mean "s ha ll"). Leakage  s urvey records  s ha ll identify in  s ome  manne r e ach pipe -
line  s urveyed. Records  s ha ll be  mainta ined to demons tra te  tha t the  required leakage  s urvey has  been conducted.
La bora tory te s ting of intra s ta te  pipe line s  s ha ll be  conducte d in  a ccorda nce  with the  following:
l . If a n ope ra tor of a n intra s ta te  na tura l ga s , othe r ga s , or ha za rdous  liquid pipe line  re move s  a  portion of a  fa ile d pipe -

line , whe re  the  ca us e  of the  fa ilure  is  unknown, a s  the  re s ult of a n incide nt tha t re quire s  a  te le phonic or writte n inci-
dent report under R14-5-203(B) or (C), the  ope ra tor s ha ll re ta in the  portion tha t was  removed and s ha ll te lephonica lly
notify the  Office  of P ipe line  S a fe ty of the  re mova l with in  two hours  a fte r the  re mova l is  comple te d. A notice  ma de
purs ua nt to this  s ubs e ction s ha ll include  a ll of the  following:
a . Ide n tity of the  fa ile d pipe line ,
b. De s cription a nd loca tion of the  fa ilure ,
c. Da te  a nd time  of the  re mova l,
d . Le ngth  or qua ntity of the  re move d portion ,
e . S tora ge  loca tion of the  re move d portion,
f. An y a ddition a l in forma tion  a bou t th e  fa ilu re  or th e  re mova l of th e  portion  of th e  pipe lin e  th a t fa ile d th a t is

reques ted by the  Office  of P ipe line  S a fe ty. An unknown fa ilure  is  any fa ilure  where  the  caus e  of the  fa ilure  is  not
obs e rva ble  e xte rna l corros ion , th ird-pa rty da ma ge , na tu ra l or othe r ou ts ide  force s , cons truc tion  or ma te ria l
de fe ct, e quipme nt ma lfunction or incorre ct ope ra tions , or is  a ny fa ilure  whe re  the  Office  of P ipe line  S a fe ty a nd
the  opera tor do not agree  as  to the  caus e  of the  fa ilure .

Within 48 hours  a fte r te lephonic notifica tion purs uant to s ubs ection (1), the  Oftice  of P ipe line  S a fe ty s ha ll notify the
ope ra tor tha t e ithe r:
a . The  Office  of P ipe line  S a fe ty is  directing the  ope ra tor to have  the  portion of the  pipe line  tha t was  removed te s ted

by a  labora tory to de te rmine  the  caus e  or caus es  of the  fa ilure , or
The  Office  of P ipe line  S a fe ty is  not dire cting la bora tory te s ting a nd the  ope ra tor ma y dis ca rd the  portion of the
pipe line  tha t wa s  re move d. The  Office  of P ipe line  S a fe ty s ha ll confirm its  notifica tion  in  writing.

If the  Office  of P ipe line  S a fe ty directs  labora tory te s ting purs uant to s ubs ection (2)(a ):
a . The  Office  of P ipe line  S a fe ty s ha ll:

i. De te rmine  the  la bora tory tha t will do the  te s ting purs ua n t to s ubs e c tion  (4 ) a nd the  pe riod of time  with in
which the  te s ting is  to be  comple ted.

ii, Approve  the  number and types  of te s ts  to be  pe rformed.
iii. Notify the  ope ra tor of its  de te rmina tions  purs ua nt to s ubs e ctions  (3)(a )(i) a nd (ii).
The  ope ra tor s ha ll:
i. Notify the  Office  of P ipe line  S a fe ty of the  number and types  of te s ts  propos ed by the  ope ra tor.
ii. Notify the  Office  of P ipe line  S a fe ty of the  da te  a nd time  of a ny la bora tory te s ts  a t le a s t 20 da ys  be fore  the

tes ts  are  done.
iii. At the  reques t of the  Ofhee  of P ipe line  S a fe ty, ens ure  tha t a  repre s enta tive  of the  Office  of P ipe line  S a fe ty is

pe rmitted to obs e rve  any or a ll of the  te s ts .
iv. Ens ure  tha t the  origina l labora tory te s t re s ults  a re  provided to the  Office  of P ipe line  S a fe ty within 30 days  of

b.
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the completion of the tests.
v. Pay for the laboratory testing.

In determining a laboratory pursuant to subsection (3)(a)(i), the Office of Pipeline Safety shall:
a. Submit a written request to at least three different laboratories for bids to conduct the testing.
b. Consider the qualifications of the respondent laboratories to perfonn the testing, including:

i. Past experience in performing the required test or tests according to ASTM International standards.
ii. Any recognition that the laboratory may demonstrate with national or international laboratory accreditation

bodies.
Select the laboratory that offers the optimum balance between cost and demonstrated ability to perform the
required test or tests.
The Office of Pipeline Safety shall not select a laboratory pursuant to this subsection before either of the follow-
ing, which ever occurs first:
i. The Office of Pipeline Safety has received written bids from at least three different laboratories.
ii. Thirty days from the date of the request for bids has passed.

All repair work performed on an existing intrastate pipeline transporting LNG, hazardous liquids, natural gas or other gas
will comply with the provisions of this Article.
The Commission may waive compliance with any of the aforementioned parts upon a finding that such a waiver is in the
interest of public and pipeline safety.
To ensure compliance with provisions of this rule the Commission or an authorized representative thereof may enter the
premises of an operator of an intrastate pipeline to inspect and investigate the property, books, papers, business methods,
and affairs that pertain to the pipeline system operation.

W. All other Commission administrative rules are superseded to the extent they are in conflict with the pipeline safety provi-
sions of this Article.

v.

a.

e.

R14-5-203. Pipeline Incident Reports and Investigations
A. Applicability. This rule applies to all intrastate pipeline systems.
B. Required incident reports by telephone:

1. Operators of an intrastate pipeline transporting LNG, natural gas or other gas will notify by telephone the Office of
Pipeline Safety immediately upon discovery of the occurrence of any of the following:

The release of natural gas, other gas or liquefied natural gas (LNG) from a pipeline or LNG facility, when any of
the following results:
i. Death or personal injury requiring hospitalization.
ii. An explosion or fire not intentionally set by the operator.
iii. Property damage, including the value of the gas lost, estimated in excess of $5,000.

b. Emergency transmission pipeline shutdown,
c. News media inquiry.
d. Overpressure of a pipeline system where a pipeline operating at less than 12 PSIG exceeds MAOP by 50%,

where a pipeline operating between 12 PSIG and 60 PSIG exceeds MAOP by 6 PSIG or where a pipeline operat-
ing over 60 PSIG exceeds MAOP plus 10%.
Permanent or temporary discontinuance of gas service to a master meter system or when assisting with the isola-
tion of any portion of a gas master meter system due to a failure of a leak test.

f. Emergency shutdown of a LNG process or storage facility.
Operators of an intrastate pipeline transporting hazardous liquid will notify by telephone the Office of Pipeline Safety
immediately upon discovery of the occurrence of any of the following:
a. Death or personal injury requiring hospitalization.
b. An explosion or fire not intentionally set by the operator.
c. Property damage estimated in excess of $5,000.
d. Pollution of any land, stream, river, lake, reservoir, or other body of water that violates applicable environmental

quality, water quality standards, causes a discoloration of the surface of the water or adjoining shoreline, or
deposits sludge or emulsion beneath the surface of the water or upon adjoining shorelines.
News media inquiry.
Release of 5 gallons (19 liters) or more of hazardous liquid or carbon dioxide, except that no report is required
for a release of less than 5 barrels (0.8 cubic meters) resulting from a pipeline maintenance activity if the release
is:
i.
ii.

e.
f.

Not otherwise reportable under this Section,
Not one described in 49 CFR 195.52(a)(4) (1994 revision and no future revisions), incorporated by reference
and copies available from the Office of Pipeline Safety, 2200 Nettle LL Central Avenue Ave., Suite Ste. 300,
Phoenix, Arizona M 85004;

iii. Confined to company property or pipeline right-of-way, and
iv. Cleaned up promptly.
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Any release of hazardous  liquid or carbon dioxide, that was  s ignificant in the judgment of the operator even
though it did not meet the criteria of this subsection.

Telephone incident reports  will include the following information:
a. Name of the pipeline system operator,
b . Name of the reporting party,
c. Job title of the reporting party,
d. The reporting party's telephone number,
e . Location of the incident,
f. Time of the incident, and
g. Fatalities and injuries, if any.

Require written incident report:
l . Operators  of an intras ta te pipeline transporting natural gas , LNG or other gases  will file a  written incident report

when an incident occurs involving a natural gas or other gas pipeline that results in any of the following:
a. An explosion or fire not intentionally set by the operator.
b . Injury to a person that results  in one or more of the following:

i. Death.
ii. Loss of consciousness.
iii. Need for medical treatment requiring hospitalization.

c. Property damage, including the value of the lost gas, estimated in excess of $5,000.
d. Emergency transmission pipeline shutdown,
e . Overpressure of a  pipeline system where a  pipeline operating at less  than 12 PSIG exceeds MAOP by 50%,

where a pipeline operating between 12 PSIG and 60 PSIG exceeds MAOP by 6 PSIG or where a pipeline operat-
ing over 60 PSIG exceeds MAOP plus 10%.

f. Emergency shutdown of a LNG process or storage facility.
Written incident reports concerning natural gas or other gas pipeline systems will be in the following form:
a. RSEAPHMSA F7100.1 - Distribution System: Incident Report, (March, 2004 Revision and no future revisions)

Ave., Suite Ste. 300, Phoenix, Arizona Al 85004.
RSPAPHMSA F7100.2 - Transmission and Gathering System: Incident Report, (January, 2002 Revision and no
future revisions) incorporated by reference and copies available from the Office of Pipeline Safety, 2200 North
N Centra l Aver.ue Ave.,Suite Ste. 300, Phoenix, Arizona Al 85004.
Written incident reports  with respect to LNG facilities  will be in an investigative form defining the incident and
corrective action taken to prevent a reoccurrence.

Opera tors  of an intras ta te pipeline transporting hazardous  liquid will make a  written incident report on RSRA:
PHMSA F 7000-1, (January 2001 Revision and no future revisions), incorporated by reference, and copies available
from the Office of Pipeline Safety, 2200 North Central Avenue Ave., Suite Ste. 300, Phoenix, Ar'zona AZ 85004,
when there is a release of hazardous liquid which results in any of the following:
a. An explosion or fire not intentionally set by the operator.
b . Injury to a person that results in one or more of the following:

i. Death.
ii. Loss of consciousness.
iii. Inability to leave the scene of the incident unassisted.
iv. Need for medical trea tment.
v. Disability which interferes with a person's  normal daily activities beyond the date of the incident.
Release of 5 gallons (19 liters) or more of hazardous liquid or carbon dioxide, except that no report is  required
for a release of less than 5 barrels (0.8 cubic meters) resulting from a pipeline maintenance activity if the release
is :

d.

4.

Not otherwise reportable under this Section,
Not one described in 49 CFR 195.52 (a)(4), (1994 revision and no future revisions), incorporated by refer-
ence and copies available from the Office of Pipeline Safety, 2200 North M Central iflwenue Ave., Suite
300, Phoenix, Arizona 85004,

iii. Confined to company property or pipeline right-of-way, and
iv. Cleaned up promptly.
Estimated property damage, including cost of clean-up and recovery, value of lost product, and damage to the
property of the operator or others, or both, exceeding $5,000.

e. News media inquiry.
Written incident reports as required in this Section will be filed with the Office of Pipeline Safety, within the time
specified below:
a. Natural gas, LNG or other gas - within 20 days after detection.
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b. Hazardous liquids - within 15 days after detection.
The Operators shall also file a copy of all DOT required written incident reports with the Information Resources
Manager, Office of Pipeline Safety, Research and Special Programs Administration Pipeline and Hazardous Materials
Safetv Administration. Rm. 7128. 400 Seventh St.. S.W.. U.S. Department of Transportation, Washington, DC 20590.
Operators of a natural gas or other gas pipeline system will request a clearance from the Office of Pipeline Safety
prior to turning on or reinstating service to a master meter operator.

Investigations by the Commission:
l . The Office of Pipeline Safety will investigate the cause of incidents resulting in death or serious injury.
2. Pursuant to an investigation under this rule, the Commission, or an authorized agent thereof, may:

a. Inspect all plant and facilities of a pipeline system.
b. Inspect all other property, books, papers, business methods, and affairs of a pipeline system.
c. Make inquiries and interview persons having knowledge of facts surrounding an incident.
d. Attend, as an observer, hearings and formal investigations concerning pipeline system operators.
e. Schedule and conduct a public hearing into an incident.
The Commission may issue subpoenas to compel the production of records and the taking of testimony.
Incidents not reported in accordance with the provisions of this rule will be investigated by the Office of Pipeline
Safety.
Incidents referred to in incomplete or inaccurate reports will be investigated by the Office of Pipeline Safety.
Late filed incident reports will be accompanied by a letter of explanation. Incidents referred to in late filed reports
may be investigated by the Office of Pipeline Safety.

5.

6.

R1 4 -5 -2 0 4 . An n u a l  Re p o r t s
A. Except  f or  oper at or s  of  an i nt r ast at e pi pel i ne t r anspor t i ng LNG,  al l  ot her  i nt r ast at e pi pel i ne oper at or s  wi l l  f i l e wi t h t he

Of f i ce of  Pi pel i ne Saf et y,  not  l at er  t han Mar ch 15,  f or  t he pr ecedi ng cal endar  year ,  t he f ol l owi ng appr opr i at e r epor t ( s) :
1. RSPI A P HMS A F 7000- 1. 1 ( Febr uar y 2004 Apr i l  2006 Edi t i on and no f ut ur e edi t i ons)  -

year  20_,  hazar dous  l i qui d or  car bon di oxi de sys t ems"  and "I ns t r uct i ons  f or  compl et i ng RSP44 P HMS A F 7000- 1. 1
( Rev.  04- 2006) . Annual  Repor t  f or  cal endar  year  20__ hazar dous  l i qui d or  car bon di oxi de sys t ems , _ i ncor por at ed by
r ef er ence,  and copi es  avai l abl e f r om t he Of f i ce of  Pi pel i ne Saf et y,  2200 Nor t h M Cent r al  Avenue Ave. ,  Sui t e
300,  Phoeni x, Ar i z ona 85004 and t he I nf or mat i on Res our ces  Manager ,  Of f i ce of  Pi pel i ne Saf et y, Pi pel i ne and
Hazar dous  Mat er i al s  Saf et v Admi ni s t r at i on. U. S.  Depar t ment  of  Tr anspor t at i on, Ro o m 2 3 3 5 Rm.  7128 400 Sevent h
St r eet  EL,  S, W, ,  Was hi ngt on,  DC 20590.
RSFI A: P HMS A F7100. l - 1 ( November  1985 Edi t i on f or  us e  i n 2004,  Mar ch 2005 De c e mbe r  2005 Edi t i on and no
fut ure edi t i ons)  - whi ch can be used i n 2004 but  wi l l  become mandat or y s t ar t i ng i n 2005) "Annual  Repor t  f or  Cal en-
dar  Year  20 ,  Gas  Di s t r i but i on Sys t em" and "I ns t r uct i ons  f or  Compl et i ng R884 P H MS A For m F7100. 1- l ,  Annual
Repor t  f or  Cal endar  Year  20 ,  Gas  Di s t r i but i on Sys t ems  , _ i ncor por at ed by r ef er ence,  and copi es  avai l abl e f r om
t he Of f i ce of  Pi pel i ne Saf et y,  2200 Fi f t h Cent r al  Aer enue Ave. ,  Sui t e St e. 300,  Phoeni x,  Ar i zona A;  85004 and t he
I nf or mat i on Resour ces  Manager ,  Of f i ce of  Pi pel i ne Saf et y, Res ear ch and Speci al  Pr ogr ams  Admi ni s t r at i on, Pi pel i ne
and Hazar dous  Mat er i al s  Saf et v Admi ni s t r at i on, U. S.  Depar t ment  of  Tr ans por t at i on,  Ream- 8447- Rm.  7128. 400 Sev-
ent h St r eet  M,  S. W. ,  Was hi ngt on,  D. C.  20590.
R8 8 4 P HMS A F7100. 2- 1 ( De c e mbe r  2003 2005 Edi t i on and no f ut ur e edi t i ons)  -  "Annual  Repor t  f or  Cal endar  Year
20 ,  Gas  Tr ans mi s s i on and Gat her i ng Sys t ems "  and " I ns t r uct i ons  f or  Compl et i ng For m RSPAP HMS A F7100. 2- 1
( Rev.  12- 2005) ,  Annual  Repor t  f or  Cal endar  Year  20 , Gas  Tr ans mi s s i on and Gat her i ng Sys t ems % , Z i ncor por at ed
by r ef er ence,  and copi es  avai l abl e f r om t he Of f i ce of  Pi pel i ne Saf et y,  2200 Nor t h M Cent r al  Avenue Ave. , Sui t e
300,  Phoeni x, Ar i z ona _ 85004 and t he I nf or mat i on Res our ces  Manager ,  Of f i ce of  Pi pel i ne Saf et y, Res ear ch and
Speci al  Pr ogr ams  Admi ni s t r at i on Pi pel i ne and Hazar dous  Mat er i al s  Saf et y Admi ni s t r at i on,  U. S.  Depar t ment  of
Tr anspor t at i on, Ro o m 8 4 1 7 Rm.  7128 ,  400 Sevent h St r eet  M,  S. W. ,  Was hi ngt on,  D. C.  20590.

B. The oper at or  wi l l  al s o f i l e a copy of  al l  r equi r ed annual  r epor t s  by Mar ch 15 t o t he I nf or mat i on Res our ces  Manager ,
Of f i ce of  Pi pel i ne Saf et y, Res ear ch and Speci a l  Pr ogr ams  Admi ni s t r a t i on Pi pel i ne and Hazar dous  Mat er i al s  Saf et y
Admi ni s t r at i on,  U. S.  Depar t ment  of  Tr anspor t at i on, Rm.  7128. 400 Sevent h St r ee t  L S. W. ,  Was hi ngt on,  D. C.  20590-
0001.

"Annual  Repor t  f or  cal endar

R14-5-205. Master Meter System Operators
A. Applicability. This rule applies to the construction, reconstruction, repair, emergency procedures, operation and mainte-

nance of all master meter systems, as a condition of receiving service from public service corporations. Noncompliance
with this rule by operators of a master meter system shall constitute grounds for termination of service by the public ser-
vice corporation when informed in writing by the Office of Pipeline Safety. In case of an emergency, the Office of Pipe-
line Safety may give the public service corporation oral instructions to terminate service, with written confirmation to be
furnished within 24 hours.

B. Subject to the definitional changes in R14-5-201 and the revisions noted in subsection (C), the Commission adopts, incor-
porates, and approves as its own 49 CFR 191 and 192, revised as of January 15, 2004 August l. 2006 (and no future
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amendments ), incorpora ted by re fe rence , and copie s  ava ilable  from the  Office  of P ipe line  S a fe ty, 2200 Ne ttle Centra l
Avenue Ave ., S uite  S E; 300 , P hoe nix, Ar'zena  A; 85004  a nd the  Unite d S ta te s  Gove rnme nt P rin ting Office , P .O. Box
371954, P itts burgh, P e nns ylva nia 15250-7954.
The  above  mentioned incorpora ted pa rts  of 49 CFR, except P a rt 191, a re  revis ed as  follows :
1. S ubs titu te  "Commis s ion" whe re  "Adminis tra tor of the  Re s e a rch a nd S pe cia l P rogra ms  Adminis tra tion," or "Office  of

P ipe line  S a fe ty" (OP S ) appea r.
S ubs titu te  Office  of "P ipe line  S a fe ty, Arizona  Corpora tion Commis s ion, a t its  othce  in  P hoe nix, Arizona " whe re  the
addres s  lOt the  Informa tion Res ources  Manager, Office  of P ipe line  S a fe ty, Res ea rch and S pecia l P rograms  Adminis -
tra tie n P ipe line  a nd Ha za rdous  Ma te ria ls  S a fe ty Adminis tra tion. U.S . Depa rtment of Trans porta tion appea rs .

Ope ra tors  of a  ma s te r me te r s ys te m will e s ta blis h  a n Ope ra tion a nd Ma inte na nce  P la n (O & M) including a n e me rge ncy
plan. The plans mus t be  ma inta ined a t the  mas te r me te r s ys tem loca tion.
Opera tors  of a  mas te r mete r s ys tem will not cons truct any part of a  na tura l gas  or other gas  s ys tem under a  building or pe r-
mit a  building to be  pla ce d ove r a  pipe line . Within  180 da ys  of dis cove ry of a  building be ing loca te d ove r a  pipe line , the
ope ra tor s ha ll re move  the  building from ove r the  pipe line , re loca te  the  pipe line  or dis continue  the  s e rvice  to the  pipe line
loca ted unde r the  building.
Ope ra tors  of a  ma s te r me te r s ys te m will not ins ta ll Acrylonitrile -Buta die ne -S tyre ne  (ABS ) or a luminum pipe  in  the ir s ys -
Lems.
Ope ra tors  of a  ma s te r me te r s ys te m will not us e  s olve nt ce me nt to join  toge the r pla s tic  pipe  ma nufa cture d from diffe re nt
ma te ria ls  unle s s  the  ope ra tor utilize s joining procedure  in accordance  with the  s pecifica tions  of 49 CFR 192, S ubpa rt F,
J anuary 15, 2004 Augus t I. 2006 (a nd no future  a me ndme nts ), incorpora te d by re fe re nce , a nd copie s  a va ila ble  from the
Office  of P ipe line  S a fe ty, 2200 North Ce ntra l Avenue  Ave ., S pite  Q; 300 , P hoe n ix, Arizon a AZ 85004 and the  United
S ta tes  Government P rinting Office , P .O. Box 371954, P itts burgh, P enns ylvania _ILA 15250-7954.
Opera tors  of a  mas te r me te r s ys tem tha t cons truct a  pipe line  or any portion the reof us ing pla s tic pipe  will ins ta ll, a t a  min-
imum, a  14-ga uge  coa te d or corros ion  re s is ta n t, e le c trica lly conductive  wire  a s  a  me a ns  of loca ting the  pipe  while  it is
underground. Tracer wire  s ha ll not be  wrapped a round the  plas tic pipe , trace r wire  may be  taped, or a ttached in s ome man-
ne r to the  pipe  provided tha t the  adhes ive  or the  a tta chment is  not de trimenta l to the  integrity of the  pipe  wa il.
Ope ra tors  of a  mas te r me te r s ys tem tha t cons truct an unde rground pipe line  us ing pla s tic  pipe , will bury the  ins ta lled pipe
with  a  minimum of 6  inche s  of s a ndy type  s oil s urrounding the  pipe  for be dding a nd s ha ding, fre e  of a ny rock or de bris ,
unle s s  othe rwis e  prote cte d a nd a pprove d by the  Office  of P ipe line  S a fe ty. S te e l pipe  s ha ll be  ins ta lle d with  be dding a nd
s ha ding, fre e  of a ny de bris  or ma te ria ls  in jurious  to the  pipe  coa ting, un le s s  othe rwis e  prote c te d a nd a pprove d by the
Office  of P ipe line  S a fe ty.
Opera tors  of a  mas te r me te r s ys tem tha t cons truct an unde rground pipe line  us ing pla s tic pipe  will ins ta ll the  pipe  with s uf-
fic ie nt s la ck to a llow for the rma l e xpa ns ion a nd contra ction. In  a ddition, a ll pla s tic  pipe  a nd fittings  s ha ll be  ma rke d CD,
CE, CF or CG as  required by AS TM D2513 (l995c Edition and no future  editions ), incorpora ted by re fe rence , and copie s
a va ila ble  from the  Office  of P ipe line  S a fe ty, 2200  Ne ttle  N Ce ntra l Ave nue  Ave ., S u ite S te . 300, P hoe nix, Arizona AZ
85004 a nd AS TM Inte rna tiona l, 100 Ba rr Ha rbor Votive , P .O. Box C700, Wes t _M Cons hohocken, P enns ylvania M .

K. Ope ra tors  of a  ma s te r me te r ga s  s ys te m s ha ll qua lify we lding proce dure s  a nd s ha ll pe rform we lding of s te e l pipe line s  in
accordance  with AP I S tanda rd 1104. Each we lde r mus t be  qua lified in accordance  with AP I S tanda rd 1104, 49 CFR 192,
a ppe ndix A.
All re pa ir work pe rforme d on e xis ting ma s te r me te r s ys te ms  will comply with  the  provis ions  of th is  Artic le .
Opera tors  of a  mas te r me te r s ys tem will not cons truct any pa rt of a  na tura l gas  or othe r gas  s ys tem clos e r than 8 inches  to
any other underground s tructure .
Ope ra tors  of a  mas te r me te r s ys tem will tile  a  Notice  of Cons truction 30 days  prior to commencement of the  cons truction
of a ny pipe line . The  Notice  will conta in  the  following informa tion :
1. The  da tes  of cons truction,
2 . The  s ize  and type  of pipe  to be  us ed,
3 . The  loca tion of cons truction, and
4. The  Ma ximum Allowa ble  Ope ra ting P re s s ure  (MAOP ).
Ope ra tors  of a  ma s te r me te r s ys te m will pe rform le a ka ge  s urve ys  a t inte rva ls  not e xce e ding 15 months  but a t le a s t once
e a ch ca le nda r ye a r a nd will s urve y a nd gra de  a ll de te cte d le a ka ge  by the  following guide  -- AS ME Guide  for Ga s  Tra ns -
mis s ion a nd Dis tribution P ipe line  S ys te m, Guide  Ma te ria l, Appe ndix G-l1-1983 (1983 Re vis ion a nd no future  re vis ions ),
e xce pt 4 .4(c), incorpora te d by re fe re nce , a nd copie s  a va ila ble  from the  Office  of P ipe line  S a fe ty, 2200 North Ce ntra l
Avenue Ave ., S u ite 300, P hoe nix, Arizon a A; 85004  a nd the  AS ME, Unite d Engine e ring Ce nte r, 345  Ea s t Q 47 th

Leak de tection procedures  s ha ll be  approved by the  Office  of P ipe line  S a fe ty.
Labora tory te s ting of mas te r me te r s ys tems  s ha ll be  conducted in accordance  with the  following:
1. If an ope ra tor of a  mas te r me te r s ys tem, othe r ga s  or haza rdous  liquid pipe line  removes  a  portion of a  fa iled pipe line ,

whe re  the  ca us e  of the  fa ilure  is  unknown, a s  the  re s ult of a n  incide nt tha t re quire s  a  te le phonic  or writte n  incide nt
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report under R14-5-203(B) or (C), the operator shall retain the portion that was removed and shall telephonically
notify the Office of Pipeline Safety of the removal within two hours  after the removal is  completed. A notice made
pursuant to this subsection shall include all of the following:
a. Identity of the fa iled pipeline,
b. Description and location of the failure,
c. Date and time of the removal,
d. Length or quantity of the removed portion,
e. Storage location of the removed portion,
f. Any additiona l information about the fa ilure or the removal of the portion of the pipeline tha t fa iled tha t is

requested by the Office of Pipeline Safety. An unknown failure is any failure where the cause of the failure is not
observable external corros ion, third-party damage, natura l or other outs ide forces , cons truction or materia l
defect, equipment malfunction or incorrect operations, or is  any failure where the Office of Pipeline Safety and
the operator do not agree as to the cause of the failure.

Within 48 hours after telephonic notification pursuant to subsection (1), the Office of Pipeline Safety shall notify the
operator that either:
a . The Office of Pipeline Safety is directing the operator to have the portion of the pipeline that was removed tested

by a laboratory to detennine the cause or causes of the failure.
b. The Office of Pipeline Safety is  not directing laboratory testing and the operator may discard the portion of the

pipeline that was removed. The Office of Pipeline Safety shall confirm its  notification in writing.
If the Office of Pipeline Safety directs laboratory testing pursuant to subsection (2)(a):
a . The Office of Pipeline Safety shall:

i. Determine the laboratory that will do the tes ting pursuant to subsection (4) and the period of time within

b.

Q.

R.

s.

T.

which the  te s ting is  to be  comple ted.
ii. Approve  the  number and types  of te s ts  to be  pe rformed.
iii. Notify the  ope ra tor of its  de te rmina tions  purs ua nt to s ubs e ctions  (3)(a )(i) a nd (ii).
The  ope ra tor s ha ll:
i. Notify the  Office  of P ipe line  S a fe ty of the  number and types  of te s ts  propos ed by the  ope ra tor.
ii. Notify the  Office  of P ipe line  S a fe ty of the  da te  a nd time  of a ny la bora tory te s ts  a t le a s t 20  da ys  be fore  the

tes ts  are  done.
iii. At the  reques t of the  Office  of P ipe line  S a fe ty, ens ure  tha t a  repre s enta tive  of the  Office  of P ipe line  S a fe ty is

pe rmitted to obs e rve  any or a ll of the  te s ts .
iv. Ens ure  tha t the  origina l la bora tory te s t re s ults  a re  provide d to the  Office  of P ipe line  S a fe ty within  30 da ys  of

the  comple tion of the  te s ts .
v. P a y for the  la bora tory te s ting.

In de te rmining a  labora tory purs uant to s ubs ection (3)(a )(i), the  Office  of P ipe line  S a fe ty s ha ll:
a . S ubmit a  written reques t to a t le a s t three  diffe rent labora torie s  for bids  to conduct the  te s ting.
b. Cons ide r the  qua lifica tions  of the  re s pondent labora torie s  to pe rform the  te s ting, including:

i. P as t expe rience  in pe rforming the  required te s t or te s ts  according to AS TM Inte rna tiona l s tanda rds .
ii. Any re cognition  tha t the  la bora tory ma y de mons tra te  with  na tiona l or in te rna tiona l la bora tory a ccre dita tion

bodie s .
S e le c t the  la bora tory tha t offe rs  the  optimum ba la nce  be twe e n  cos t a nd de mons tra te d a bility to pe rform the
required tes t or tes ts .
The  Office  of P ipe line  S a fe ty s ha ll not s e lect a  labora tory purs uant to this  s ubs ection be fore  e ithe r of the  follow-
ing, which e ve r occurs  firs t:
i. The  Office  of P ipe line  S a fe ty ha s  rece ived written bids  from a t le a s t three  diffe rent labora torie s .
ii. Thirty days  from the  da te  of the  reques t for bids  has  pas s ed.

Ope ra tors  of a  mas te r me te r s ys tem will file  an annua l report with the  Commis s ion on Commis s ion Form 1-90/15M (1990
Edition a nd no future  e ditions ), "Annua l Re port for Ca le nda r Ye a r 20 , S ma il Ope ra tors  of Ga s  Dis tribution  S ys te m,"
incorpora ted by re fe rence , and copies  ava ilable  from the  Office  of P ipe line  S a fe ty, 2200 i*4e i=tl=l M Centra l Avenue Ave .,
S uite 300, P hoe nix, Atiiona  _P i 85004. This  re port will be  file d with  the  Office  of P ipe line  S a fe ty not la te r tha n April
15 for the  preceding ca lendar year.
The  Commis s ion ma y wa ive  complia nce  with  a ny of the  a fore me ntione d pa rts  upon a  finding tha t s uch a  wa ive r is  in  the
inte res t of public s a fe ty.
To ens ure  compliance  with provis ions  of this  rule , the  Commis s ion or an authorized repre s enta tive  the reof, may ente r the
premis es  of an opera tor of a  mas te r meter s ys tem to ins pect and inves tiga te  the  property, books , papers , bus ines s  methods ,
and a ffa irs  tha t pe rta in to the  opera tion of the  mas te r me te r s ys tem.
All othe r Commis s ion a dminis tra tive  rule s  a re  s upe rs e de d to the  e xte nt the y a re  in  conflict with the  pipe line  s a fe ty provi-
s ions  of th is  Artic le .
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