
And.
No.

Description Year Year

Additions Retilun~elnts Alsdditions Rnixeaments

301 Organization

302 Fliunchises

303 Lanaanmanights

304 Structures & lnupuwemems
#-

307 W ells & Springs
*

~*,

311 P\1I1H4>i1n8 l8¢l\1iw1l\==I¢ 4*
320 Wane Trveatxnuzt Equipuman 6
320.1 vv"11 I I1 li n . .w tP

320.2

"¢
4'

330 Distribution Rsuwoirs 8: Standpipes
4 v

r

330.1 $wnse Tamers v?

330.2 Pressure Tanks w •

331 Transmission & Disunlb. Mains .* \
333 S a vic c s 8 4

P

334 Me4as&Mda'I1nstallati¢ms
»¢

~¢~
335 Hydrimls 9'
336 Baddow PwmemionDevice

11-

4
e

339
=z-

Otha Plant & Misc. Equipment

340 Of6eeFmnit\lre&Equipmnuua

340.1 Comuputas & Sotiwamrc

341 Transpcztamion E<l"iP0N°l1¥

343 T°o4s_sh~¢p&G¢4¢;g¢5quip_

344 Lsb°I\w°I5' E4l\\ip1I\=I1!
r - u

.

c." |

F

345 Power Operand Equipment I
-

- _

346 Comnmnication Equipment r

347 Miseellancous Equipmqnm 'u
348 Other Tangible Part

r.
4

I C

TOTAL WATER PLANT

• C

dh
|\.)

DOCKETED BY

\in \Il11\\WI\ll\ll ll QHIG1N41
g

5 " l0000081 059
I ON

lA)-19845814 -0̀ ('C>5̀ (O
. ' zoos

Plant Additionsand Rcdrements by Ya:

Note: Enazr all additions and ndrements, by year, _fin du prior test year through Me end of the currant aesr
yean Biter the Wtalsfor the additlhns and nlirzrnenafor all fnasrvalbsgyleavs on page 14AI@5*gn[ggm§3g!{ Gbmmission
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Company Name: Yan ell Water Improvement Association Test Year Ended: December 31, 2006

ACCT
NO

DESCRIPTION Year 2005 Year 2006
ADDITIONS RETIREMENTS ADDITIONS RETIREMENTS

301.0 Organization i

302.0 Franchises

303.0 Land & Land Rights -

304.0 Structures & Improvements 1,900 - 240

307.0 Wells & Springs n i

311.0 Pumpinq Equipment is

4- 4
I\A] *

320.1 Water Treatment plants

320.2 Solution Chemical Feeders

330.0 Distribution Reservoirs & Stand

330.1 Storage Tanks 20,800 n

330.2 Pressure Tanks - - -

331 .0 Transmission & Distrib. Mains

333.0 Services

334.0 Meters & Meter Installations 4,743 - 6,745 13,861

335.0 Hydrants ¢

336.0 Backflow Prevention Devices

339.0 Other Plant & Misc. Equipment on 181

340.0 Off ice Furniture & Equipment 1,921

340.1 Computers & Software Q 1 .637 2,074

341.0 Transportation Equipment 21,483 17,424

343.0 Tools, Shop & Garage Equip - - 4,681

344.0 Laboratory Equipment Q

345.0 Power Operated Equipment Q 400

346.0 Communication Equipment

347.0 Miscellaneous Equipment 618

348.0 Other Tangible Plant -

PLANT ADDITIONS AND RETIREMENTS BY YEAR

TOTAL WATER PLANT 27,443 30,505 40,760

1/15/2008 13.1



C N :y°§"13§"§i,L"31KTER IMPRDVEMENT ASSOCIATION
TM Year Ended:

2006

Acct.

No.
Description

Plant in Service
Per Polar Decision

Total
Additions

T m:
Rettnments

,Test Year End
Total

Column A COlumnB Column C Column D *

301 Organization

302 Franchises

303 Land & Land Rights

304 Structures & Improvements ¥
307 Wells & Springs

311 PunupihgEquipment 4 1

320 Water TreatmentEquipment 43" .
320.1 Water Treatment Plants

A
4

320.2 Solution Chemical Feeders
4

330 Distribution Reservoirs & Standpipe ¢
1

I

Is
5

330.1 Storage Tanks
v

=r~**
cy

I

330.2 P1ess\n'eTanks ,9¢\ \ In

331 Transmission & Distxib. Mains 4%
v»

333 Services

334 Maas & Meier Installations

335 I-Iydmnts

336 Backflow Prevention Dew/iees

339 Other Plant & Misc. Equipment

340 Office Furniture &Equipment

340. 1 Computers & Software

341 TransportationEquipment

343 Tools, Shop & Garage Equip.

344 Laboratory Equipment

345 Power 0p¢me¢1 Equipment

346 Communication Equipment

347 Miscellaneous Equipment

348 Other Tangible Plant

TOTAL WATER PLANT

Plant Summary

R
4

l

y
\

Note: Please refer to the eheeklivt on page Igor the required attachments' related to this' schedule

* Column D = Column A + Column B - Column C

14
Revised 8/27/02



Company Name: Yarnell Water Improvement Association December 31, 2006Test Year Ended:

ACCT
n o . DESCRIPTION

Plant in Service
Per Prior Decision

Column A*
Adjustment

Total
Additions

Total
Retirements

Test Year end
Total

Column A Column A. 1 Column B Column C Column D"

301.0 Organization 78,340 (53,869) 24,471

302.0 Franchises 9 34,884 q 34,884

303.0 Land & Land Rights 20,752 2,980 - 23,732

304.0 Structures & Improvements 105,764 (48,292) 2,140 59,612

307.0 Wells  & Sprinqs 46,557 (44,773) 1 ,784

311.0 Pumpinq Equipment 42,713 3e,5e4 81,277

320.0 Water Treatment Equipment U an

| I l
|

. .
a1 4I •|

9
I ••• I - 72,507

320.2 Solution Chemical Feeders U 4,908 4,908

330.0 Distribution Reservoirs & Standp Q 11 Q

330.1 Storage Tanks 250,641 (120,018) 20,800 - 151,423

330.2 Pressure Tanks U

331.0 Transmission & Distrib. Mains 618,918 247,743 Q U 866,661

333.0 Services 56,136 (53,160) - - 2,976

334.0 Meters & Meter Installations 33,132 46,822 11 ,488 13,861 77,581

335.0 Hydrants 54,804 6.951 au 61,755

336.0 Backflow Prevention Devices 435 (435 Q

339.0 Other Plant & Misc. Equipment 465 33,521 181 33,805

340.0 Office Furniture & Equipment 2,999 1,963 1,921 3,041

340.1 Computers & Software 2,494 300 1,637 2,074 2,357

341.0 Transportation Equipment 9,900 7,524 21,483 17,424 21,483

343.0 Tools, Shop & Garage Equip 14,230 (4,264) - 4,681 5,285

344.0 Laborato Equipment - _

345.0 Power Operated Equipment 9,814 (9,814) 400 400

346.0 Communication Equipment 1,889 (1 ,889) U

347.0 Miscellaneous Equipment 14,873 16,317 618 30,572

348.0 Other Tangible Plant 180,583 (79,4e8l Nb 101,115

;_.__..__1 ,55.Qi77 93,964 57,948~TOTAL WATER PLANT 40,760
u- - ._.-¢. -u--- 1,661,629

PLANT COST SUMMARY

* SEE PAGE 14.2 PLANT COST ADJUSTMENT SCHEDULE
** Column,}.}§§lgl,llmn A+Column A.1+Column B-Column C 14.1



Company Name: Yarnell Water Improvement Association Test Year Ended: December 31, 2006

ACCT
no. DESCRIPTION

Prior Test Year End
Proposed

Prior Test Year End
Acc Audit

Test Year End
Adjustment"

Column A Column 8* Column C**

301 Organization 24,471 78,340 (53,869)

302 Franchises 34,884 34,884

303 Land 8< Land Rights 23,732 20,752 2,9a0

304 Structures & Improvements 57,472 105,764 (48,292

307 Wells & Springs 1 ,784 46,557 (44,773)

311 Pumping Equipment 81,277 42,713 38,564

320 Water Treatment Equipment - C

320.1 Water Treatment Plants 72,507 5,038 67,469

IIh l'l'i •A
I U

1

330 Distribution Reservoirs & Standpipes - -

330.1 Storage Tanks 130,623 250,641 (120,018)

330.2 Pressure Tanks

331 Transmission & Distrib. Mains 866,661 618,918 247,743

333 Services 2,976 56,136 (53,160)

334 Meters & Meter Installations 79,954 33,132 46,822

335 Hydrants 61,755 54,804 6,951

336 Backflow Prevention Devices 435 (435

339 Other Plant & Misc. Equipment 33,986 465 33,521

340 Office Furniture & Equipment 4,982 2,999 1,963

340.1 Computers & Software 2,794 2,494 300

341 Transportation Equipment 17,424 9,900 7,524

343 Tools, Shop & Garage Equip 9,966 14,230 (4,264)

344 Laboratory Equipment Q

345 Power Operated Equipment Q 9,814 (9,814)

346 Communication Equipment Q 1,889 (1,889)

347 Miscellaneous Equipment 31,190 14,873 16,317

348 Other Tangible Plant 101,115 180,583 (79,468)

1 ,644,441 1,550,477 93,964TOTAL WATER PLANT

PLANT COST ADJUSTMENT

* YWIA STRONGLY RECOMMENDS ACC TO ADOPT YWIA'S DEPRECIATION SCHEDULE AND ADJUST
CLASS COSTS AND ACCUMULATED DEPRECIATION. ACC AUDIT DEPRECIATION SCHEDULE IS
MATERIALLY INACCURATE WHEN COMPARED TO A DETAIL SCHEDULE DEVELOPED BY YWIA.
INACCURACIES ARE CAUSED BY ERRORS IN ACCOUNTING FOR COST AND ACCUMULATED
DEPRECIATION OF ASSETS DISPOSED AS To, INCONSISTENT DEPRECIATION RATES, AND
INCORRECT CLASSIFICATION OF ASSETS. THESE ERRORS APPARENTLY OCCURRED THROUGH
MANY YEARS. FOR EXAMPLE, ASSET. YWIA'S SCHEDULE IS DETAILED AS TO EACH ASSET AND THE
RESULTS BETWEEN THE SCHEDULES JUSTIFY THE ADJUSTMENT.
*1$88I3g8g C=Column A-Column B

14.2



Company Name:
YARNELL WATER IMPROVEMENT ASSOCIATION

Test Year Ended:
2006

Ac c t
No .

Description original Cost Accumulated
Depreciation OCLD

Colza fn A Colum B Column C**
301 Organization

302 Franchises

303 Land & Land Rights OF
Q

304 Suuctmes & Improvements Q
307 Wells & Springs v*
311 Pumping Equipmaxt

*
3°

320 Water Treannent Equipment 2(-
4

320.1 Wala' Treatment Plants
Q, \

\̀
>

320.2
8

441 .Solution Chemical Feedus

330 Distribution Reservoirs & Standpipes %
61

330.1 Storage Tanks *
l M

330.2 Pressure T`mks

331 Transmission & Distrib. Mains 9'
333 Services d:»

334
*a~

Metes & Meta' Installations

335 Hydrants

336 Backflow Prevention Devices

339 Other Plant & Misc. Equipment

340 Office Furniture &Equipment

340.1 Cornputexs & Sotiware

341 Transportation Equipment

343 Tools, Shop & Garage Equip.

344 I-21>°121°w Equipment

345 Power Operated Equipment

346 Communication Equipment

347 Miscellaneous Equipment

348 Other Tangible Plant

TOTAL WATER PLANT * *

UTILITY PLANT IN SERVICE

v-

* Must be the same as the amount reported on page 20

**Column C = Column A - Column B

Revised 10/28/03
15



Company Name: Yarnell Water Improvement Association Test Year Ended: December 31, 2006

ACCT
no. DESCRIPTION

Orlglnal
Cost*

Accumulated
Depreciation* OCLD

Column A ColumnB"** Column C"

301.0 Organization 24,471 24,471

302.0 Franchises 34,884 34,884

303.0 Land a. Land Rights 23,732 23,732

304.0 Structures 8. Improvements 59,612 44.922 14,690

307.0 W ells & Springs 1,784 1 ,784 D

311.0 Pumping Equipment 81 ,277 68,749 12,528

320.0 W ater Treatment Equipment u

320.1 W ater Treatment Plants 72,507 72,507

320.2 Solution Chemical Feeders 4,908 4,908

330.0 |Distribution Reservoirs & Stand i

330.1 Storage Tanks 151,423 92,131 59,292

330.2 Pressure Tanks Q n

331.0 Transmission & Distrib. Mains 866,661 546,042 320,619

333.0 Services 2,976 2,976 U

334.0 Meters & Meter Installations 77,581 66,388 11,193

335.0 Hydrants 61,755 27,574 34,181

336.0 Backflow Prevention Devices Q
-

339.0 Other Plant & Misc. Equipment 33,805 27,196 6,e09

340.0 Office Furniture & Equipment 3,041 2,588 453

340.1 Computers & Software 2,357 884 1 ,473

341.0 Transportation Equipment 21,483 2,148 19,335

343.0 .Tools, Shop & Garage Equip 5,285 1 ,269 4,016

344.0 Laborato Equipment U
-

345.0 Power Operated Equipment 400 40 360

346.0 Communication Equipment
- Q

347.0 Miscellaneous Equipment 30,572 12_877 17,695

348.0 Other Tangible Plant 101,115 101,115 U

._._1,661,629TOTAL W ATER PLANT 1 ,076,.098 555,531

uTILITy PLANT IN SERVICE

1/15/2008

* Must be the same as the amount reported on page 20
"Column C=Column A-Column B
*** See Page 15.2

15.1



Company Name: Yarnell Water Improvement Association Test Year Ended: December 31, 2006

ACCT
n o . DESCRIPTION

Plant in Service

Per Prior Decision
Column A*
Adjustment

TOtaI

Additions
Total

Retirements
Test Year end

Total
Column A Column A. 1 Column B*** Column C*** Column D"

301 .0 Organization - L

302.0 Franchises

303.0 Land & Land Rights - Q

304.0 Structures & Improvements 101,529 (59,656 s,o49 44,922

307.0 Wells & Springs 46,557 (44,773) 1 ,784

311.0 Pumpinq Equipment 18,924 45,042 4,783 i 68,749

320.0 Water Treatment Equipment an an

20 1 aler Treat ant Plants '3 Q89 av 114 1 908 9 R

320.2 Solution Chemical Feeders

- - _ , _ . .

4,908

.,-v-

-

1 1-1vu |

4,908

330.0 |Distribution Reservoirs & Stand

330.1 Storaqe Tanks 250,841 (165,009 6,499 92,131

330.2 Pressure Tanks -

331 .0 Transmission & Distrib. Mains 618,918 (107,542 34,665 546,042

333.0 Services 56,136 (53,30 147 D 2,976

334.0 Meters & Meter Installations 33,132 46,020 1 ,097 13,861 66,388

335.0 Hydrants 47,838 (22,734 2,470 27,574

336.0 Backflow Prevention Devices 156 (156)

339.0 Other Plant & Misc. Equipment 31 24,314 3.032 181 27,196

340.0 Office Furniture & Equipment 2,144 2,031 334 1,921 2,588

340.1 Computers & Software 1 ,536 420 1 ,002 2,074 884

341.0 Transportation Equipment 9,900 7,524 2,148 17,424 2,148

343.0 Tools, Shop & Garage Equip 6,555 (1,113) 508 4,681 1,269

344.0 Laboratory Equipment

345.0 Power Operated Equipment 9,814 (9,814) 40 - 40

346.0 Communication Equipment 1,889 (1 ,889) Ur

347.0 Miscellaneous Equipment 2,596 5,229 5,670 618 12,877

348.0 Other Tangible Plant 180,583 (81,153 1 ,685 101,115

lu- 1 ,39_g_,8_§4 (3»4.,344 ..._-_.-.§§,a;*»8TOTAL WATER PLANT __..4.Q».769 1,076,098

PLANT ACCUMULATED DEPRECIATION SUMMARY

* SEE PAGE 15.3 PLANT ACCUMULATED DEPRECIATION ADJUSTMENT SCHEDULE
** Column D=Column A+Column A.1+Column B-Column C
*** See page 15.4

1/15/2008 15.2



Company Name: Yarnell Water Improvement Association Test Year Ended: December 31, 2006

ACCT
no. DESCRIPTION

Prior Test Year End
Proposed

'riot Test Year En
Acc Audit

Test Year End
Adjustment**

Column A Column B* Column C**

PLANT ACCUMULATED DEPRECIATION ADJUSTMENT

41,873

1 ,782

63,966

101,529
46,555

18,924

(59,656)
(44,773)
45,042

71,299

4,908
3,985 67,314

4,988

85,632 250,641 (165,009)

511,376

2,828

79,152
25,104

301

302

303
304
307

311

320
320.1
320.2
330

330.1

330.2

331

333
334

335

336

339

340

340.1

341
343
344

345
346
347
348

Organization

Franchises

Land & Land Rights

Structures & Improvements
Wells & Springs

Pumping Equipment

Water Treatment Equipment
Water Treatment Plants
Solution Chemical Feeders
Distribution Reservoirs & Standpipes

Storage Tanks

Pressure Tanks

Transmission & Distrib. Mains

Services

Meters & Meter Installations

Hydrants
Backflow Prevention Devices

Other Plant & Misc. Equipment

Office Furniture & Equipment
Computers & Software

Transportation Equipment
Tools, Shop & Garage Equip
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible plant

24,345
4,175
1 ,955

17,424
5,442

618,918
56,135

33,132
47,838

156

31

2,144

1,536

9,900

6,555

(107,542)
(53,307)
46,020
(22,734)

(156)
24,314
2,031

420
7,524
(1,113)

7,825
99,432

9,814
1,889
2,596

180,585

(9,814)
(1,889)
5,229

(81,153)
TOTAL WATER PLANT 1,048,519 1,392,863

* YWIA STRONGLY RECOMMENDS ACC TO ADOPT YWIA'S DEPRECIATION SCHEDULE AND
ADJUST CLASS COSTS AND ACCUMULATED DEPRECIATION. ACC AUDIT DEPRECIATION
SCHEDULE IS MATERIALLY INACCURATE WHEN COMPARED TO A DETAIL SCHEDULE
DEVELOPED BY YWIA. INACCURACIES ARE CAUSED BY ERRORS IN ACCOUNTING FOR COST
AND ACCUMULATED DEPRECIATION OF ASSETS DISPOSED AS To, INCONSISTENT
DEPRECIATION RATES, AND INCORRECT CLASSIFICATION OF ASSETS. THESE ERRORS
APPARENTLY OCCURRED THROUGH MANY YEARS. FOR EXAMPLE, ASSET. YWIA'S SCHEDULE IS
DETAILED AS TO EACH ASSET AND THE RESULTS BETWEEN THE SCHEDULES JUSTIFY THE
ADJUSTMENT.
"Column C=column A-Column B

(344.344)

15.3
1/15/2008



Company Name: Yarnell Water Improvement Association Test Year Ended: December 31, zoos

ACCT
no. DESCRIPTION

Year 2005 Year 2006
ADDITIONS RETIREMENTS ADDITIONS RETIREMENTS

301.0 Organization

302.0 Franchises -

303.0 Land & Land Rights -

304.0 Structures & Improvements 1,804 1 ,245

307.0 Wells & Springs -

311.0 Pumping Equipment 2,460 2,323

U
- 4. |,| n m

320.1 Water Treatment Plants 1,208 - Q

320.2 Solution Chemical Feeders

330.0 •Distribution Reservoirs & Stand - - n

330.1 Storage Tanks 3,134 3,365

330.2 PressureTanks

331.0 Transmission & Distrib. Mains 17,333 17,333

333.0 Services 98 - 49 i

334.0 Meters & Meter Installations 309 - 788 13,861

335.0 Hydrants 1 ,235 1,235

336.0 Backflow Prevention Devices an

339.0 Other Plant & Misc. Equipment 1,546 1 ,486 181

340.0 Office Furniture & Equipment 203 ¢ 131. 1,921

340.1 Computers & Software 559 443 2,074

341.0 Transportation Equipment Q ¢ 2,148 17,424

343.0 Tools, Shop & Garage Equip 250 ¢ 248 4,681

344.0 Laboratory Equipment - -

345.0 Power Operated Equipment 40 U

346.0 Communication Equipment In
-

347.0 Miscellaneous Equipment 2.835 2,835 618

348.0 Other Tangible Plant 1,685

-348 33,6g9. 40,760TOTAL WATER PLANT

PLANT ACCUMULATED DEPRECIATION ADDITIONS AND RETIREMENTS BY YEAR

1/15/2008 15.4



S

Co any Name:
924/~ 24,19//4%4 44."¢o» '4  r

Tes Year Ended:
.C-Q444 4 3/

Acct.
No.

OPERATING REVENUES PRIOR YEAR TEST YEAR

461 Metered Water Revenue $ 42.15/, 6 A"s 27 4/
460 Unmetered Water Revenue

474 Other Water Revenues 244 I  <f ' " ' 2 , 7 4
TOTAL OPERATING REVENUES s 274. Ra; *$ I3

OPERATING EXPENSES
601 Salaries and Wages (See page 1, item 4) s /0% 9 8 $ Ion, in
610 Purchased Water (See page 1, item 5)

615 Purchased Power (See page 1, item 6) 8 I I . o
618 Chemicals

2 9| | 1
Cepalrs an amtenance ee page , item

621 Office Supplies and Expense

630 Outside Services (See page 1, item 8)

635 Water Testing (See page I. item 9)

641 Rents

650 Transportation Expenses

657 Insurance - General Liability

659 Insurance- Health and Life

666 Regulatory Commission Expense - Rate Case

675 Miscellaneous Expense

403 Depreciation Expense (From page 20)

408 Taxes Other Than Income

408.11 Property Taxes (See page 1, item 10)

409 Income Tax

TOTAL OPERATING EXPENSES

OPERATING INCOME/(LOSS)

OTHER INCOME/(EXPENSE
419 Interest and Dividend Income

421 Non-Util i ty Income

426 Miscellaneous Non-Utility Expenses

427 Interest Expense

TOTAL OTHER INCOME/(EXPENSE) $ </7h 57 1 IQ-,847l$

NET INCOME/(LOSS) s </e,/4s" ( I I$

'24

4  2 . 4 . 0
/
2 34
473

A
74

H , 2,24

I`:§78
'7

/3. 3 4

s 9-1911!

s "Z, 33'

$ A vs<
I

20. ow'

o

/6.17
7 7

ZN
A 46 o

Z.49
/ .77

3 7
I3
Q

141%

Q_[8 2)4
I

$

$ H 41I

$ 97
?24

i fQ

COMPARATIVE STATEMENTOF INCOME AND EXPENSE

Note: Do not include sales tax in revenue or alqiense Please refer to the checklist on page 1-for the required altachrfrents
related to this schedule
* This number must be identical to the number entered on page 6 "total operating revenues. "

age. Met< /9. /-/ ./7»'/4:44694 /9, /.- 3 t;»¢°'* Mf t:
1 9

' f t4~-fp~<@ 4

Revised 10/28/03

S'e.e; 44 ¢w*~7//~~? 's Cam?/¢.4~*2"/' afvl~zFaf:L1' H 16.1
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ILQDGETT
CPA, LLC

Walter p. Blodgett, CPA CFp®

To the  Board of Directors
Yan e ll Wa te r Improvement Associa tion
Ya rne ll, Arizona

I have  compiled the  accompanying specia l-purpose  balance  sheetof

YARNELL WATER IMPROVEMENT ASSOCIATION
(a non-profit association)

as of December 31, 2006 and 2005 and the related special-purpose statements of income and
expense for the fiscal years then ended in accordance with Statements on Standards for
Accounting and Review Services issued by the American Institute of Certified Public
Accountants. The special-purpose financial statements have been prepared on the accounting
basis used by the association for Arizona Corporation Commission reporting purposes, that is a
comprehensive basis of accounting other than generally accepted accounting principles for non-
profit organizations.

A compilation is limited to presenting in the form of financial statements information that is the
representation of management. Shave not audited or reviewed the accompanying specid-
purpose financial statements and, accordingly, do not express an opinion or any other form of
assurance on them.

The accompanying special-pLu°pose financial statements were prepared for the purpose of
reporting on the activity of the non-profit association for the fiscal years ended December 31 ,
2006 and 2005. During the course of our compilation, no irregularities were noted and it appears
the special-purpose financial statements correctly reflect the financial condition of the non-profit
association at December 31, 2006 and 2005 .

This report is intended solely for the information and use of the Board of Directors and
management of Yan ell Water Improvement Association and the Arizona Corporation
Commission, and should not be used for any other purposes. I am not independent with respect
to Yan ell Water Improvement Association.

84
Blodgett CPA, LLC
January 14, 2008

wadt@wblodaettcna.com (928)684-0660 Fax (928)684-3885
89TH w Wickenburg Way, Wickenburg, Arizona 85390

/01 4



YARNELL WATER IMPROVEMENT ASSOC
Statement of Income and Expenses

January through December 2006

Jan - Dec 06 Jan - Dec 05

226,171
212

1,536

227,919

216,751
79

1 ,858

218,687

Ordinary lncomeIIExpense
Income

461 - Metered Water Revenues
401 - Metered Customer Water Revenues
461 .5 - Bad Debt Recovery
414 I AR RVS Adjustments

Total 461 - Metered Water Revenues .

474 - Other Water Revenues
405 - Tum On FeelUn-Lock Fee
doz - Establishment Fees
406 - Installation Fee
474 - Other Water Revenues - Other

Total 474 - Other Water Revenues

Total Income

600
1 ,sea

0
234

1,320
560
910
25

2,794

230,712

2,815

221,502

9,058 8,115

2,432
67

2.729
0

2,499 2.729

14,112
27

13,347
0

14,139 13,347

2,599
96,641

2,382
93,458

99,240 95,840

Expense
615 - Purchased Power
650 - Transportation Expense

642 - Vehicle Fuel
s50 - Transportation Expense - Other

Total 650 - Transportation Expense

408 - Taxes Other Than Income
408.11 - Property Taxes
638 - Sales Tax Expense

Total 408 - Taxes Other Than Income

601 - Salaries & Wages Expense
601.1 Salaries & Wages

eo1.2 - Employee Insurance
601.1 - Salarles & Wages - Other

Total 601.1 - Salaries & Wages

601.4 - Payroll Tax Expense
6751 - Employer FICA
6752 - FUTA Expense
6753 - SUTA Expense
601.4 - Payroll Tax Expense - Other

Total 601.4 . Payroll Tax Expense

7,592
219
527

0

5,810
1,346
1,294

0

8,337

107,577

33,669
0

759

8,450

104,290

34,871
0

663

Total 601 - Salaries & Wages Expense

403 - Depreciation Expense
612 - Amortization Expense
621 - Office Supplies & Expense

655 - Computer Repairs & Maintenance
639 I Utilities

758 - Propane
760 - Telephone

Total 639 l utilities

2,494
4,251

1,495
4,199

8,746 5,693
684 - Dues and Subscriptions
683 - Printing and Reproduction
782 - Postage and Delivery
621 - Office Supplies & Expense - Other

Total 621 - Office Supplies & Expense

1,147
729

2,616
4,175

1,261
959

2,373
3,281

16,171 14,230

See Accountant's Compilation Report
Page 1I7./'I



YARNELL WATER IMPROVEMENT ASSOC
Statement of Income and Expenses

January through December 2006

Jan - Dec 06 Jan- Dec 05

675 - Miscellaneous
675.1 - Bad Debt Expense
624 - Employee Train, Seminars &
694 - Licenses and Permits
617 Other Expense
7902 - Cr Card Recon Adjust
7901 - Checking Recon Adjust
675 - Miscellaneous - Other

0
109
262

0
0
0
0

343
0

1 ,042
160
(93)
65
59

371 1 ,576

1 ,400

1,400

473

473

3,515
9,259

12,774

2,611
s,s1c

11,221

220 228

Total 675 - Miscellaneous

641 - Rent
695 Equipment Rental

Total 641 - Rent

657 - Insurance-General Liability
686 - Workers Comp
657 - Insurance-General | lahilily - Qther

Total 657 Insurance~GeneraI Liability

630 - Outside Services
762 . Trash
627 - Professional Fees

791 -Accounting
627 - Professional Fees - Other

Total 627 - Professlonal Fees

3,450
0

9,400
825

3,450 10,225

1 ,059
44

4,773

920
228

11,601

238
5,671 ,
1 ,990

54

7,954

381
6.263
2,211

0

8,855

597
2,786

760

2,053
1,108

956

630.1 -DayLabor
712 - Bank Sewiee Charges

Total 630 - Outside Services

620 - Repairs & Maintenance .
645 - Operations

640 - Backhoe Fuel
644 - Maintenance Supplies
646 - Small Tools
645 - Operations - Other

Total 645 - Operations

651 - Building Repairs & Maintenance
652 - Equipment Repairs & Maintenance
620 - Repairs s. Maintenance - Other

Total 620 - Repairs & Maintenance

635 - Water Test
635.1 -Samples

Total 635 - Water Test

12,097 12,972

Total Expense

4.290

4,290

218,821

11 ,892

3,894

3,894

219,119

2,383

873 1 ,455

Net Ordinary Income

Other Income Expense
Other Income

419 - Interest Income
421 Misc Non Utility Income

703 - Other Income
421.1 - GalnlLoss Sale of Assets
421 - Misc Non Utility Income - Other

Total 421 - Mise Non UtIIIty Income

0
1 ,443

990

61
0
0

Total Other Income

2,433

3,305

61

1,516

See Accountant's Compilation Report
Page 2
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YARNELL WATER IMPROVEMENT Assoc
Statement of Income and Expenses

January through December 2006

Jan - Dec 06 Jan - Dec as

Other Expense
427 - Interest Expense

427.1 - Finance Charge
421.2 - Loan Interest
427 - Interest Expense - Other

0
0

20,110

21
20,049

25
Total 427 - Interest Expense

Total Other Expense

Net Other Income

Net Income

20.110

20,110

(16,804)

(4,913)

20.094

20,094

(18,578)

(15,195)

1

See Accountant's Compilation Report
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C party Name:

M
Test Year Ended:

9 4 4 4 1 b y 1

Acct.
No..

Description Original Cost Depreciation
Percentage

Depreciation
Expense

Column A C olumn B Column C *

301 Organization

302 Franchises

303 La nd & La nd Rights

304 Structures & Improvements

307 Wells & Springs

31] Pumping Equipment

320 Water Treatment Equipment

.1 valer treatment ants

320.2 Solution Chemical Feeders

330 Distribution Reservoirs & Standpipes

330.1 Storage Tanks

330.2 Pressure Tanks
\

331 Transmission & Distrib. Mains
I

333 Services

334 Meters  & Mete r Ins ta lla tions

335 Hydrants

336 Backflow Prevention Devices

339 Other Plant & Misc. Equipment

340 Oiiice  Furniture  & Equipme nt

340.1 Computers & Software

341 Transportation Equipment

343 Tools, Shop & Garage Equip.

344 Laboratory Equipment

345 Power Operated Equipment

346 Communication Equipment

347 Miscellaneous Equipment

348 Other Tangible Plant

TOTAL WATER PLANT

Ir

CALCULATION OF DEPRECIATION EXPENSE

Note: Use Test Year ending balances for column I, and approved depreciation rates from the prior
rote ease in column 2.

* Column C = Column A x Column B

20
Revised 10/28/03



Company Name: Yan ell Water Improvement Association Test Y r End h F21 900-A D

ACCT
no. DESCRIPTION

Original
Cost

Depreciation
percentage

Depreciation

Ex naeu
Column A Column B Column C*

301.0 o anim at ionl 24,471

302.0 Franchises 34,884

303.0 Land & Land Rights 23,732

304.0 Structures & Improvements 59,612 3.33% 796

307.0 W ells & Springs 1,784 3.33%

311.0 Pumping Equipment 81,277 12.50% 2,323

320.0 W ater Treatment Equipment

320.1 Water Treatment Plants 72,507 3.33%

320.2 Solution Chemical Feeders 4,908 20.00%

330.0 |Distribution Reservoirs & Stand i

330.1 Storage Tanks 151,423 2.22% 3,365

330.2 Pressure Tanks
- 5.00%

331.0 Transmission & Distrib. Mains 866,661 2.00% 17,333

333.0 Services 2,978 3.33%

334.0 Meters & Meter Installations 77,581 8.33% 1,069

335.0 Hydrants 61,755 2.00% 1,235

336.0 Backflow Prevention Devices

339.0 Other Plant & Misc. Equipment 33,805 6.67% 1 ,425

340.0 Office Furniture & Equipment 3,041 6.67% 59

340.1 Computers & Software 2,357 20.00% 327

341.0 Transportation Equipment 21,483 20.00% 4,297

343.0 Tools, Shop & Garage Equip 5 285 5.00% 248

344.0 Laboratory Equipment 10.00% Q

345.0 Power Operated Equipment 400 20.00% 80

346.0 Communication Equipment u 10.00% Q

347.0 Miscellaneous Equipment 30,572 10.00% 2,835

348.0 Other Tangible Plant 1014115 3.33% 1

TOTAL WATER PLANT 1,661,629 35,392

CALCULATION OF DEPRECIATION EXPENSE

Note: Use Test Year ending balances in Column A and approved depreciation rates in Column B

non~consideration of fully depreciated assets accounts. YWIA STRONGLY RECOMMENDS ACC TO ADOPT Y\NIA'S

DEPRECIATION SCHEDULE IS MATERIALLY INACCURATE WHEN COMPARED TO A DETAIL SCHEDULE

1/12/2008

' See Page 20.1-1 through 20.1-3. Simply multiplying Col A with Col B may result in substantial negative OCLD due to

DEPRECIATION SCHEDULE AND ADJUST CLASS COSTS AND ACCUMULATED DEPRECIATION, Acc AUDIT

DEVELOPED BY YWIA. INACCURACIES ARE CAUSED BY ERRORS IN ACCOUNTING FOR COST AND

INCORRECT CLASSIFICATION OF ASSETS. THESE ERRORS APPARENTLY OCCURRED THROUGH MAnyAND

§E?'LiE~ THE SCHEDULES JUSTIFY THE AnJusTMEh2D.1

ACCUMULATED DEPRECIATION OF ASSETS DISPOSED AS To, INCONSISTENT DEPRECIATION RATES,

FOR EXAMPLE, ASSET. Y\NIA'S SCHEDULE IS DETAILED AS TO EACH ASSET AND THE RESULTS

gov I
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Company Name:

4 4 5 d b :
Tes t Year Ended:

9 8 4 3 /

Acct.
No.

AS S E TS

BALANCE AT

BEGINNING OF
TEST YEAR

BALANCE AT END
OF TEST YEAR

CURRENT AND ACCRUED ASSETS

131 Cash 9 I$ /g$

134 Working Funds 6 2 QB
135 Temporary Cash Investments 5'88$?< 4/ 57
IAN v1 . 4 4

U
1 IA I11 1lIQ I

r

146 Notes/Receivables firm Associated Companies

151 Plant Material and Supplies

162 Prepayments
4 '~/ca -o

174 Miscellaneous Current and Accrued Assets .2419 »,...__ 3
TOTAL CURRENT AND ACCRUED ASSETS s

754 043
s

I7,8 5/9

FIXED ASSETS

101 Utility Plant in Service s kwI V I s /, 44/,429 *
103 Property Held for Future Use

l l

105 Construction Work in Progress

108 Accumulated Depreciation .- Utility Plant ("AD-UP") <4,8 /4 o\I
0294)**

A/v(s /
121 Non-Utility Property

I

l22 Accumulated Depreciation - Non Utility ("AD-NU") )(s

TOTAL FIXED ASSETS s 5 lQ¢f| 4 1 s §i?5 30

TOTAL ASSETS
s 464,759 s 64% >'70

B ALANC E  S HE E T

Note: Total Assets on this page should equal the sum of Total Liabilities and Total Capital on page
22. Also, numbers in parentheses should be subtracted For example, Accounts 108 and 122 should
be subtracted from Total Fzked Assets.

* Must equipage 15, original cost

** Must eqvalpage 15, accumulated depreciation

ea ac. »-t
21

~»;%~ 4 2 2 . Iin Q, I 221-3 FQ,-., ix P.~,~»vo6a 4:494

Revised10/28/03 99. ~<C:9¢<u'14u7; GrfvW',¢¢.4-7/'»~.J 4 4 * ' a f ¢ . 7  Q M . I



Company Name:
7 » 4 0 4 444744  /  ,MW So f /09 7

Te s t Ye a r Ende d:

96 , a . e3 /

LIABILITIES

B ALANC E  AT
B E G INNING  O F

TE S T YE AR

B ALANC E  AT
E ND OF  TE S T

YE AR

CURRENT LIABILITES
23] Accounts Payable s 7/ s /,3 7
232 Notes Payable (Current Portion) 4

J 53
234 Notes/Accounts Payable to Associated Companies

235 Customer Deposits 20,.,/ l1
l / 6 ,

236 Accrued Taxes / 2. /3 72.
237 Accrued Interest .9

241 Miscellaneous Current and Accrued Liabilities 4'

TOTAL CURRENT LIABILITIES é7.24,$

LONG-TERM DEBT (Ove r 12  Mo n th s

224 Long-Te rm Note s  and Bonds P$ 0 9 , 7  L s 285 57

DE F E R R E D C R E DITS

251 Unamortized Premium on Debt $ s
252 Advances in Aid of Construction 4=s
255 Accumulated Deferred Investment Tax Credits

271 Gross Contributions in Aid of Construction * *s
272 Le ss : Amortiza tion of Contributions

---- .

)(s
281 Accumula ted Defe rred Income  Tax

TOTAL DEFERRED CREDITS s ..-.5 - no.s a

TOTAL LIABILITIES
4s 374, s 5§9 7?

CAPITAL ACCOUNTS
201 Common Stock Issued s s
211 Paid in Capital in Excess of Par Value

41.1 89
215 Reta ined Earnings 2969, / o -./ S M
218 Proprietary Capital (Sole Props and Partnerships)

TOTAL CAPITAL
$ 298. 4 $ 246578

TOTAL LIABILITIES AND CAPITAL 4
I$8467 $646! 7

BALANCE S HEET (CONTINUED)

ii

Note: Account 272 should be subtraetedfrom Total Deferred Credits.
* Must equipage 24, Total Advances in Aid of Constructions
** Must equipage 25, Total Advances

Revised 10/28/03

.4

b e ,

22

C.;  o a. A/ '74-~75 &»¢¢w Ina/ 4 / o * 4 7 'I 'i-. I
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YARNELL WATER IMPROVEMENT ASSOC
Balance Sheet

As of December al, 2006

Dec 31, 08 Dec 31, 05

100
881

100
(236)

(1:36) 981

ASSETS
Current Assets

CheckingISavlngs
131 -Cash

100 - Petty Cash
102 U NBA Ck 390100228

Total 131 - Cash

134 - Working Funds
107 . Stockman's MM 2103001893

Total 134 - Working Funds

135 - Temp Cash Investments
104 - Meridian Bank CD3121191

Total 135 - Temp Cash Investments

268

268

264

264

Total Ch9¢,kingfSavings

Accounts Receivable
141 -Accounts Receivable

144 - Reserve for Bad Debt
141 - Accounts Receivable - Other

41,576

41,576

41,708

53,885

53,885

55, 130

(673)
18,005

(622)
18,944

Total 141 - Accounts Receivable 17,332

17,332

18,322

18,322Total Accounts Receivable

Other Current Assets
162 - Prepayments

146 - Prepaid Insurance

Total 162 - Prepayments

174 Misc Current & Accrued Assets
145 Accrued Interest Receivable

Total 1T4 - Misc Current & Accrued Assets

Total Other Current Assets

Total Current Assets

0

0

4,405

4,405

0

0

0

59,040

206

206

4,611

78,063
Fixed Assets

101 - Utillty Plant in Service
301 - Organization Costs
302 - Franchise Costs
303 , Land a Land Rights
304 - Structures & Improvements
a01 Wells & Springs
311 - Pumping Equipment
320 Water Treatment Equipment

320.2 - Solution Chemical Feeders
320.1 - Water Treatment plants

24,471
34,884
23,732
59,612

1,784
81 ,277

24,471
34,884
23,732
59,372
1,784

81 ,277

4,908
72,507

4,908
72,501

77,416 77,416

151,423

151,423

151,423

151,423

866,661
2,976

77,580
61 ,754
33,805

866,661
2,976

84,696
51,754
33,986

Total 320 -Water Treatment Equipment

330 - Distrib Reservoirs & Standpipes
330.1 - Storage Tanks

Total 330 - Distrib Reservoirs & Standpipes

331 -Tmnsmi$ion,& Distr Mains
333 - Services
3M - Meters & Meter Installations
335 - Hydrants
339 - Other Plant & Misc Equipment
340 . Office Furniture and Equipt

340.1 - Computer & Software
340 Office Furniture and Equipt - Other

Total 340 - Office Furniture and Equipt

2,357
3,041

2,794
4,962

5,398 7,757

See Accountant's Compilation Report
Page 1

:L2..1 r'
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Dec 31, as Dec 31, as

341 .- Transportation Equipment
343 - Tools, Shop & Garage Equip
345 - Power Operated Equipment
347 - Miscellaneous Equipment
348 » Other Intangible Plant

Total 101 - Utllity Plant in Service

108 - Acc um Depreciation - Plant

22,105
5,286

0
31,190

101,116

Total Fixed Assets

21 ,483
5,286

400
30,572

101 ,11s

1 ,661 ,629

(1,076,099)

585,530

TOTAL ASSETS 644,570

1,671,885

(1,083.190)

588,695

666,758
LIABILITIES & EQulTv

Liabilities
Current Liabilities

Accounts Payable
231 - Accounts Payable

Total Accounts Payable

Credit Cards
231.3 - Pitney Bowes Mrd Payable
231.1 - Cr Card Payable-stockmen's Bank
231.2 - Cr Cd HSBC Business Solutions

0

0

3.872

3,872

1-053
211
132

0
(109)

0
Total Credit Cards 1 ,397 (109)

39,636

1 ,053

32,900

665

Other Current Llabllltles
232 - Current Portion - L/T Debt
236 - Accrued Taxes

243 - Sales Tax Payable
238 Payroll Tax Liabilities

2384 . SUTA Payable
2383 l FUTA Payable
2382 - State WIH Payable
2381 1 FrcA/FwH Payable

Total 238 I Payroll Tax Liabilities

240 - Accrued Real Estate Tax

24
221
410

2,669

37
234
305

2,566

Total 236 Accrued Taxes

3.324

9,347

13,724

3,142

6,463

10,270

233 Refundable Meter Deposits
235 - Refundable Customer Deposits
237 - Accrued Interest Payable
241 - Misc Current & Accrued Llab

241.6 Workers Comp Payable

11,545
5,424
1,419

12,244
7,937

153

Tow 241 - Misc Current & Accrued Llab

Total Other Current Liabilities

Total Current Liabilities

62

62

71 ,809

73,206

0

0

63,504

67,267
Long Term Liabilities

224 - Long-Term Notes & bonds
227 - NIP Ford Mtr- 06 Ford Sew Trk
225 I NIP GMAC 10215004
226 - GMAC Loan Payable
299 - Current Portion Lrr Debt

Total 224 . Long-Term Notes & bonds

18,059
35,085

272,066
(39,636)

0
39,114

302,577
(32,900)

Total Long Term Liabilities

Total Liabilities

285,575

285,575

358,781

308,792

308,792

376,059

See Accountant's Compilation Report
Page 2
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Dec al, oh Dec al, 05

Equity
211 - Paid In Capital Excess of Par
216 - Prior Period Adjustment
325 - Unrestricted net Assets
Net Income

Total Equity

594
0

290,108
. (4,913)

285,789

591
80,511

225,792
(16,195)

290,699

TOTAL LIABILITIES & EQUITY 644,570 666,758

See Accountant's Compilation Report
Page 3



Yarnell Water Improvement Association
PO Box 727 - 22609 Looka Way

Yarnell, Arizona 85362
(928) 427-3321

Email: vwia@w3az.net

Docket No. W-0255A-0570
Test year ending 12/31/2006

On June 5, 2006 a motion was passed on Docket No. W-02255A-05-0678
Decision No. 68747
A compliance action be filed by December 31, 2006 with the Acc, a detailed
plan demonstrating how the company will reduce it's water loss to less than 15%.
Plus in concurrent with the company filling it's next rate increase, must file a plan
for the water loss to be below 10%.
Prior to this decision Yarnell Water had started a water loss program that entails
a meter change out schedule consisting of 2 to 4 cases of meters per month,
depending on monthly expenses. As of May 30, 2006 we have reduced our water
loss to 13.97% and are continuing with the meter change out program to further
reduce our water loss. Also in June 2006 we will be deleting an existing 2" water
line that has several leaks, thus assisting in reducing our water loss even further.
Along with the replacement of aging meters, the existing hydrants are 33 years
old with the exception of the 7 that have been replaced over the last few years.
The cost for replacement of each hydrant will cost the water company
approximately $ 2,238.00. In order to see a substantial drop in water loss, at
least 6 hydrants per year would have to be replaced costing $ 13,428.00 per
year. Over the next several years that cost will continue to increase.
As of December 31, 2006, Yarnell Water has replaced 93 meters including parts
.and labor, totaling $12,872.22 With that added expense to the yearly budget we
were forced to tap into our reserves to make our yearly loan payment.
. Without a rate increase Yarnell Water does not have the revenue to replace 6
hydrants a year or continue to replace a large amount of meters which would
greatly reduce our water loss. With a rate increase, this would increase our
yearly revenue but would take several years to regain the initial expense of
replacing meters and hydrants.
Without an increase in current rates, the added expense is not cost effective to
Yarnell Water.

1.16


