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ORIGINAL

BEFORE THE ARIZONA CORPORATION «
nmCoiVED

COMMISSIONERS 672 P o239

MIKE GLEASON, Chairman
JEFF HATCH-MILLER
WILLIAM A. MUNDELL
KRISTIN K. MAYES
GARY PIERCE

IN THE MATTER OF THE APPLICATION | DOCKET NO. W-02824A-07-0139
OF ICR WATER USERS ASSOCIATION,
INC. FOR AUTHORIZATION TO

ASSUME NEW DEBT. COMPLIANCE FILING

Pursuant to Decision No. 70038, dated December 4, 2007, the Arizona
Corporation Commission (“Commission”) granted ICR Water Users Association, Inc.’s
(“ICR”) finance application, which authorized ICR to enter into a one-year $50,000 line-
of-credit. The Commission also required ICR to file copies of the executed documents
associated with the line-of-credit within 60 days of the decision date. In compliance
with this requirement, ICR submits copies of the applicable executed documents.

RESPECTFULLY SUBMITTED this 22nd day of January, 2008.

SNELL & WILMER L.L.P.

Robert Metli

Marcie Shuman

One Arizona Center

400 East Van Buren

Phoenix, Arizona 85004-2202

Attorneys for ICR Water Users Association, Inc.

Niizona Corporation Commission
DO CKETED
JAN 22 7008

e
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LAW OFFICES
One Arizona Center, 400 E. Van Buren

Snell 811_1XVilmer

Phoenix, Arizona 85004-2202

(602) 382-6000
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ORIGINAL and 13 copies of the foregoing
filed this 22nd day of January, 2008, with:

Docket Control
Arizona Corporation Commission
1200 West Washington '

Phoenix, AZ 85007

Copy of the foregoing hand-delivered
this 22nd day of January, 2008, to:

Brian Bozzo

Utilities Division

Arizona Corporation Commission
1200 West Washington

Phoenix, AZ 85007

2095939.1




A U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT }, ... B.TYPEOFLOAN OMB No. 2502 0255

_ SETTLEMENT STATEMENT : 1 [ Fra 2 [ FmHa 5. B conv.UNINs.
Capital Title Agency Inc. A O va s [] cowmws
138 N. Montezuma i 6. ESCROW FILE NUMBER: 7. LOAN NUMBER:

Prescott, AZ 86301 L B7070129-057 JE2
8. MORTGAGE INSURANCE CASE NUMBER:
FINAL .

C. NOTE: Tﬁls formis furntshed to give you a statement of actual settiement costs. Amounts paid to and by the settiement agent are shown.
Items marked "(P.O.C. )" were pa/d outstde the closing; {hey are shown here for informational purposes and are no{ /ncluded in the lotals

D. NAME OF BORROWER: ICR WATER USERS ASSOCIATION

ADDRESS OF BORROWER: P. O. BOX 5669
CHINO VALLEY, AZ 86323

'E_NAME OF SELLER:

ADDRESS OF SELLER:

F.NAMEOF LENDER  NATIONAL BANK OF ARIZONA

ADDRESS OF LENDER: 1299 NORTH HIGHWAY 89,
o CHINOVALLEY,AZ86323 I
G. PROPERTY LOCATION: 14030 N. Grey Bears Trail

Prescott, AZ 86305
Yavapai 306-55-029F
SEE EXHIBIT "A" ATTACHED HERETO AND BY REFERENCE MADE A PART HEREOF

H SETTLEMENTAGENT:  Capital Title Agency Inc.
PLACE OF SETTLEMENT: 138 N. Montezuma, Prescott, AZ 86301 ) -
IA.MSETTLEMENT DATE: : 12/31/2007 PRORA'EION DATE: 12/31/2007 FUNDING DATE:
J. ' SUMMARY OF BORROWER'S TRANSACTION K. SUMMARY OF SELLER'S TRANSACTION
100. Gross Amount: Due, From Borrower: i Sl (o 1400, Gross /Amount Due To Seller:
103. Settlement charges to Borrower (line 1400) 1,601.00 | 403.
109. LINE OF CREDIT TO REMAIN 50,000.00 | 409.
120. ”Cf;ross Amount Due from borrower: 51, 601 00 420. Gross Amount Due to Seller
200. Amounts Pald by or in behalf of Borrcwer e - :500. Reducttons In Amoti
202. Principal amount of new loan(s) 50, 000 0() 502. Settlement charges to Seller (Ime 1400)
204. CLOSING FUNDS PAID o 1,601 .00 | 504. Payoff of first mortgage loan
220. Total Paid By/For Borrower 51,601.00 | 520. Total Reductions In Amount Due Seller
300. Cash at Settlement from/to Borrower: -~ 1600. Cash at Settlement tolfrom Seller:
301 Gross amount due from Borrower (line 120) - 51,601.00 6017 Gross e_mguﬁn!rdue to Seller (line 420) )
302. Less amount paid by/for Borrower (I {ine220) | 51,601.00 . 602. Less reductions in amount due Seller (line 52 S
303. Cash FROM/TO Borrower: o000 '603. Cash TO/FROM Sefler 1 0.00

Hudc-Letter.rpt (08/07/2007) Printed by Jody L. Gomez on 01/11/2008 at 05:19:43 PM




FSCROW FILE NUMBER: 57070129-057 JEZ .

OMB No. 2502-0265

L. SETTLEMENT CHARGES:

700. Total Sales/Broker's.Commission: -

Paid from

ZOO Total Sales/Broker's COWTI?SAIOH B - Paid from
Based on Price $ @ % = 0.00 | Borrower's Seller's
Division of Commission (line 700) follows:j - ; - f: o 7? ) T | SFeL;{::ri\ear:t Sf:eutg:;:;t
701. % 0.00 to '
7028 000 to o i i I -
T8 om0 to - :
703 Commlssmn pald at settlement ’ o o B o i T 74_ h
704 o o T ’ T i i
'800. Items Péyable In Connection With Loan: S - S ) ) -
808. LOAN FEE to NATIONAL BANK OF ARIZONA B | 50000 o
7809, UCC RECORDING RELEASE o NATIONAL BANK OF ARIZONA - T '7.00 i ’
810, FLOOD CERTIFICATION FEE to NATIONAL BANK OF ARIZONA i - - 32.00
"7811. RELEASE FEES to NATIONAL BANK OF ARIZONA JJL"  28.00 ’
900. Items Required By Lender To Be Paid In Advance: B
1000. Reserves Deposited With Lender: : g
1002. Mortgage Insurance
1008. Aggregate Adjustment months @$ 0.00
1100. Title Charges: ' ’ ; e
1101. Settlement or closmg fee to Capltal Title Agency Inc. 145.00 i
1109. Lender's coverage $  50,000.00 to Capital Title Agency Inc. 308.00
1110. Owner's Coverage o T T
1114, OVERNIGHT FEE to Capital Title Agency Inc. o o i o
1112. 8.1, ARM, RLOC ENDORSE to Capital Title Agency Inc. - o ) v
1113, EMAIL DOC FEE to Capital Title Agency Inc. v
1200. Government Recording and Transfer Charges l o —
1201. Recording Fees: Deed$ 14.00 Mortgage $ 27. 00 Release $ j 41.00 o
" 1206, ASSIGNMENT OF RENTS to Capttal Title Agency Inc. - ) 31.00
"1207. UCC FINANCING STATEMENT to Capital Title Agency Inc. T L 14.00
1300 Additional Settlement Charges: i )
1303. UCC FINANCING STMT FILING to Arizona Secretary of State i 5.00
"1400. Total Settiement Charges (Enter on line 103,Section J -and- line 502, Sectlon K) o i T 77‘14,60100 S 000

Hudc-Letter.rpt (08/07/2007)

Printed by Jody L. Gomez on 01/11/2008 at 05:19:43 PM




/
/SCROW FILE NUMBER: 57070129-057 JE2 OMB No. 2502-0265
/l/‘

i Attachménts:

[ BREAKDOWN OF NEW LOANS

Buyer Seller
""" Description ‘ Amount Amount
NATIONAL BANK OF ARIZONA, 1299 NORTH HIGHWAY 89, CHINO VALLEY, AZ 86323, Loar | 5000000
| Total of New Loans. e S0p0000

Hudc-Letter.rpt (08/07/2007) Printed by Jody L. Gomez on 01/11/2008 at 05:19:43 PM




A. U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT B. TYPE OF LOA

1B No.. 2502 0265

SETTLEMENT STATEMENT 1. & rua 2 [0 FmHa 3. CONV. UNINS.
Capital Title Agency Inc. 4 [1 va s. [1 conv.ins. e e e
138 N. Montezuma 6. ESCROW FILE NUMBER: 7. LOAN NUMBER:
Prescott, AZ 86301 | __57070129-057 JE2

8. MORTGAGE INSURANCE CASE NUMBER:

PRE-AUDIT- Figures are subject to change

cC. NOTE This form is furnished to give you a statement of actual settlement costs. Amounts paid to and by the setttement agent are shown
items marked " (P o.C. ) were pald outsrde the closmg [hey are shown here for mfolmanonsl purposes ar and are nof mc/uded in the to{als

D. NAME OF BORROWER;

ICR WATER USERS ASSOCIATION

ADDRESS OF BORROWER: P. 0. BOX 5669

e e e o . GHINO VALLEY, AZ 86323 o e e e e
€ NAME OF SELLER: e

ADDRESS OF SELLER:
F. NAME OF LENDER; NATIONAL BANK OF ARIZONA
ADDRESS OF LENDER: 1299 NORTH HIGHWAY 89,
CHINO VALLEY, AZ 86323
G. PROPERTY LOCATION: 14030 N. Grey Bears Trail T mmmme
Prescott, AZ 86305
Yavapai 306-55-029F
SEE EXHIBIT "A" ATTACHED HERETO AND BY REFERENCE MADEAPARTHEREQF
H SETTLEMENT AGENT: Capital Title Agency Inc.
PLACE OF SETTLEMENT: o 138 N. Montezuma, Prescott, AZ 86301
{. SETTLEMENT DATE: 12/31/2007 PRORATION DATE:  12/31/2007 FUNDING DATE.
477 777 SUMMARY OF BORROWER'S TRANSACTION K SUMMARY OF SELLER'S TRANS‘/IC’?TO‘N"" T

1 ment charges to Borrower (jin - _ 180100 ! 403. B !
109. LINE OF CREDIT TO REMAIN . 50,000.00 | 408. """ T .
120. Gross Amount Due from borrower: 51,601.00 i

50,000.00 ! 5

_»_4601 Gross amount due to Selier (Ime 420)
1 802, Less reductions in arnount due Seller (lme 52
603. Cash TO/FROM | Seller:

51,601.00

Hudc-Letter.rpt (08/07/2007) Printed by Jody L. Gomez on 12/28/2007 at 03:56:58 PM




ESCROW FILE NUMBER: 57070129-057 JE2

OMB No. 2502-0265

L SETTLEMENT CHARGES

700 Total Sales/Brokers Commlsswn

Paid from ;
Based on Price $ @ % = Borrower's !
Division of CommlsSlon (line 700) follows: Funds at
e o Settiement
701, $ to
T702.5t0
Y

Paid from
Seller's
Funds at

Settlement

'703. Commission paid at settiement

1002. Mortgage Insurance

" 1008. Aggregaie Ad;ustment " months @3 0.00
1101 Settlement or closing fee to Capital Title Agency Inc. ‘ 14500 :
50,000.00 o Capita Title Agency Inc. T "'30800 ,
GHT FEE to Capitai Title Agency Inc. 25.00
"77450.00

1112 8. 1 ARM RLOC ENDORSEMENTS to Capital Title Agency inc.

1201 Recording Fees DeedS 14.00 Mortgage $

27,00 Release $

41.00

. ASSIGNMENT OF RENTS to Capital Tltle Agency Inc.

21.00

Hudc-Letter.rpt (08/07/2007)

500 |
1,601.00

0.00

Printed by Jody L. Gomez on 12/28/2007 at 03.56:58 PM




ESCROW FILE NUMBER: 57070129-057 JE2 OMB No. 2502-0265

HUD-1 Settlement Statement Certification
| have carefully reviewed the HUD-1 Settlement Statement and to the best of my knowledge and belief, it is a true and accurate statement of all

receipts and disbursements made on my account or by me in this transaction. | further certify that [ have received a copy of the HUD-1 Settlement
Statement,

Buyers Signatures: Sellers Signatures:

ICR WATER USERS ASSOCIATION
an Arizona Non-Profit Corporation

L) 7 <—<

WH¥EARL CUMMINGS, PRESIDENT)

ICR WATER USERS ASSOC!ATION
an Arizona Non-Profit Corporation

WILLIAM MEYER, Secretary/Trea

20l (o - 08

gency Inc. /

en

Capital

IV

;I;i.tle

: / Date:
WARNING: isl crime to knowipgly ma se statements to the United States on this or any similar form. Penalties upon conviction can include a fine
ipri ee: Title 18 U.S. Code Section 1001 and Section 1010.

Hudc-Letter.rpt (08/07/2007) Printed by Jody L. Gomez on 12/28/2007 at 03:56:58 PM




Borrower's Instructions to:
n‘! LandAmerica
Capital Title Agency

138 N. Montezuma, Prescott, AZ 86301
Phone: (928) 778-9194 « Fax: (928) 445-4900

Escrow No.: 57070129-JE2 Date: December 28, 2007 Escrow Officer: Jaime Ellsworth

Borrower: ICR WATER USERS ASSOCIATION, an Arizona Non-Profit Corporation
Who's mailing address is : P. O. BOX 5669, CHINO VALLEY, AZ 86323
Property: 14030 N. Grey Bears Trail, Prescott, AZ 86305

The undersigned borrowers acknowledge receipt of a copy of the Lender's Instruction with reference to the above
numbered escrow. Said Instructions which are attached hereto and made a part hereof, have been read, and are
hereby approved. You are instructed to comply with the same in the closing of this escrow. Execution of the Lender's
note, deed of trust and other loan documents will evidence my/our approval of the terms and conditions contained
therein. 1 will hand you instruments and funds, if any, necessary to enable you to comply with the Lender's Instructions.
You are to charge the account of the undersigned for all expenses in this transaction.

Borrower is aware that the new loan in this escrow will be funded by the Lender at least one day prior to the date of
recordation of the documents (close of escrow), permitting escrow holder to comply with the requirements of State Law,
which prohibit the disbursement of funds until the day these funds are made available under the statute. Interest on
said loan shall commence as of the date of funding, and Borrowers agree to bear the charges for weekends and/or
holidays. Capital Title Agency Inc. shall not be held responsible or liable in this regard.

All funds received in this escrow shall be deposited with other escrow funds in a general escrow account or accounts of
Capital Title Agency Inc., with any state or national bank, and may be transferred to any other such general escrow
account or accounts. All disbursements shall be made by check of Capital Title Agency Inc. Capital Title Agency Inc.
shall not be responsible for any delay in closing if funds received by escrow are not available for immediate withdrawal.

The phrase "close of escrow” as used in this escrow means the date on which documents are recorded, unless
otherwise specified.

You are authorized to record any instrument delivered through this escrow, if necessary or property for the issuance of
the policy of title insurance called for.

You are authorized to furnish copies of escrow instructions, supplements, amendments, closing statements or notices
of cancellation in this escrow to the real estate lender referred to in this escrow.

You are authorized to execute on behalf of the principals hereto, assignments of interest in any insurance policy {other
than title insurance) called for in this escrow; forward assignment and policy to the agent requesting that insurer
consent to such assignment and attach a loss payable clause or such other endorsement(s) as may be required, and to
forward such policy to the lenders and principals entitied thereto.

in the event of cancellation of this escrow, you are authorized to demand payment of your charges and, on payment
thereof, return documents and monies to the respective parties depositing same or for whose benefit an unconditional
deposit was made; and to void executed instruments, -

Borrower Initialsé‘ %g

Borins 03/07




Page 2
Borrower Escrow Instructions
Escrow No. 57070129-JE2

From the funds accruing to my/our account at the close of escrow, you are instructed to pay any encumbrance or
record as required by the Lender herein, plus accrued interest, charges, fees and prepayment fee, if any, and adjust
interest thereon as disclosed by the beneficiary's statements and/or demands. You are authorized to pay for any
fire/hazard insurance premium as required by my/our insurance company to furnish coverage to meet the Lender's
requirements, and all fees and charges in accordance with the estimated settlement statement. Estimated amounts
may be adjusted dependent upon the date of close of escrow.

ICR WATER USERS ASSOCIATION ICR WATER USERS ASSOCIATION
an Zjna Non-Profit Corporatlon an Arizona Non-Profit Carporation

t
W. EARL CUMMINGS’ PRESIDEN} WILLIAM MEYER, Secretapf/Treasurer

Borins 03/07




At the request of Capital Title Agency Inc.
when recorded mail to
ICR WATER USERS ASSOCIATION

P. 0. BOX 5669
CHINO VALLEY, AZ 86323

Escrow No. §7070129-JE2 Tax Parcel No. 306-55-029F

Warranty Deed

For the consideration of Ten Dollars, and other valuable considerations, 1 or we,
ICR WATER USERS ASSOCIATION, an Arizona Corporation

do/does hereby convey to

ICR WATER USERS ASSOCIATION, an Arizona Non-Profit Corporation

the following real property situated in Yavapai, County, Arizona:

See Exhibit A attached hereto and made a part hereof.

This deed is being recorded for the sole purpose of vesting subject property as an ARIZONA NON-
PROFIT CORPORATION,

EXEMPT FROM AFFIDAVIT OF VALUE, PURSUANT TO A.R.S. 11-1134 B2

SUBJECT TO: Current taxes and other assessments, reservations in patents and all easements, rights of
way, encumbrances, liens, covenants, conditions, restrictions, obligations, and liabilities as may appear of
record.

And | or we do warrant the title against ajl persons whomsoever, subject to the matters set forth above.
December 28, 2007

ICR WATER USERS ASSOCIATION

BLM —<___ BY: il e /%ﬁ@_
Treasurer

W, EARL CUMMINGS, President WILLIAM MEYER, Secretar

WDEEDOt 06/07




Warranty Deed
| 57070129-JE2

This ingttyument was acknowledged before me this [ O day of
STATE OF ARIZONA ‘%E&_ 200% by W. EARL CUMMINGS, as President
. Ss
County of_%mm_i of ICR WATER USERS ASSOCIATION

W“b' ) })‘VMM
mission wi eXplrem m

—n-!u—-n—'.

—..-u— OFF'C‘ALSEAL
/ ) JoDY GOMEZ =
Public - State of Arizend !
oy YAVAPN COUW x

\‘_-’/, My Comm. Expires Aug. 2

 sarn -l_l-
mu-—l-----:n-n--—
L1

ccmmunsmmad

T
STATE OF ARIZONA } Thif g Er;sment was acknowledged before me this l" day of

, 20072 by WILLIAM MEYER, as
County of WA

R WATER USERS ASSOCIATION

et 18
eI DA

Q5 G 3 B BT U Y ey v ®

OFFICIAL SEAL
JODY GOMEZ
\ary Public - State of Astzona
YAVAPAJ COUNTY
My Carmm, Explres Aug. 2, 2000

“mhmucnu-uu—u—u—.o

WDEEDO1 06/07




Exhibit A

PARCEL |:

TRACT “W”, INSCRIPTION CANYON RANCH, UNIT FIVE, P.A.D., according to the plat of record in
Book 48 of Maps, Page(s) 23-25, records of Yavapai County, Arizona.

EXCEPT all coal, oil, gas and other minerals as reserved from said land.




COMMERCIAL LOAN DEPARTMENT
1299 NORTH HIGHWAY 89

CHINO VALLEY, ARIZONA 86323
PHONE NO.: (928) 636-4466

FAX NO.: (928) 636-7942

3, National Bank

F A R I Z O

LENDERS CLOSING INSTRUCTIONS

December 26, 2007

Capital Title Agency

Atin: Jaime Ellsworth & Jody Gomez
138 N. Montezuma

Prescott, AZ 86301

RE: Escrow no: 57070129-JE2
Client: ICR Water Users Association, Inc,
Property address: End of Magner Drive, Prescott, AZ 86305

The enclosed documents listed below together with specific instructions set forth, are the requirements for closing the
above captioned real estate loan. The tifle company may close this loan transaction when it has complied with the
conditions and instructions contained in this letter. Please telephone the undersigned if there are any questions
concerning these instructions.

ALL LOAN DOCUMENTS ARE TO BE SIGNED BY BORROWER EXACTLY AS STATED. WE DO NOT ALLOW
CLOSING BY POWER OF ATTORNEY.

LOAN DOCUMENTS

CORPORATE RESOLUTION TO BORROW / GRANT COLLATERAL

PROMISSORY NOTE

DEED OF TRUST AND FIXTURE FILING — Notary Required

ASSIGNMENT OF RENTS — Notary Required

COMMERCIAL SECURITY AGREEMENT

UCC-1 FINANCING STATEMENT -~ TO BE RECORDED WITH THE YAVAPAI COUNTY RECORDER'S
OFFICE. .

UCC-1 FINANCING STATEMENT - TO BE FILED WITH THE ARIZONA SECRETARY OF STATE.
HAZARDOUS SUBSTANCE CERTIFICATE & INDEMNITY - Notary Required { Do not record )
BUSINESS LOAN AGREEMENT

AGREEMENT TO PROVIDE INSURANCE

NOTICE OF INSURANCE REQUIREMENTS

DISBURSEMENT REQUEST AND AUTHORIZATION

W-9 FORM

TITLE INSURANCE REQUIREMENTS

The Loan should not be closed until you are prepared to issue our Lenders ALTA extended coverage loan policy of title
insurance with the following specifications:

a. Lenders policy in the amount of $50,000.00 in favor of National Bank of Arizona, a national banking association,
insuring our Deed of Trust to be in a 1st lien position.

Policy shall include the following the following described endorsements:
ALTA Endorsement 6 (Variable Rate)

Endorsement 8.1 (for residential property)

RLOC Endorsement

e o o T

c. Subject to your commitment to issue the foregoing endorsements, the exceptions shown on Schedule B are
acceptable on the Titte Policy as Schedule B items, with the following conditions:
* Alltaxes and any assessments due and payable must be paid and removed from Schedule 8

Title policy must be forwarded to National Bank of Arizona within 2 weeks after recordation of our security documents.

DISBURSEMENT OF FUNDS

NBA will not be disbursing funds through escrow. Piease collect all fees from the borrower at closing and remit the fees
listed below to NBA,

Please itemize the following charges due National Bank of Arizona on the closing settlement statement:

Loan Fee $500.00
UCC Recording Release $7.00
Flood Certification Fee $32.00
Release Fees $28.00

TOTAL FEES $567.00




Please make copies of loan documents for customer and provide NBA with a certified executed copy of the final closing
statement for our records.

ALL REQUIREMENTS ARE TO BE SATISIFED THROUGH ESCROW. UNLESS YOU ARE ADVISED TO THE
CONTRARY, NO AUTHORIZATION IS GIVEN TO AMEND THE LOAN DOCUMENTS OR THESE INSTRUCTIONS IN
ANY WAY OR MANNER.

You agree to act as National Bank of Arizona's agent in verifying the identification of each signer on this loan. Each
signer must present a valid driver's license. The drivers license must be verified in the following ways:

The picture must be compared and matched to the signer.

The age, sex, height, etc., must be compared and matched to the signer.

The address on the Driver's License must match the address on the loan documents.

The Driver's License Number, State of Issuance, Date of Issuance, and Expiration Date must be recorded on the notary
records.

If you become aware of a problem in identifying one of the signers, please contact the undersigned immediately.

Please acknowledge your receipt of these instructions and Title Company's agreement to comply therewith by executing
and returning to the undersigned a copy of this letter.

NATIONAL BANK OF ARIZONA

Tom Dolan, Vice President

TITLE COMPANY ACCEPTANCE:

Kopany, and on its behalf agrees to strictly comply with the terms hereof. You agree to
vise and confidential and only use this information to close this loan transaction.

Date: l ’g 'Dz 5

20f3




RECORDATION REQUESTED BY:
NATIONAL BANK OF ARIZONA, a national
banking association
Chino Valley Office
1299 NORTH HIGHWAY 89
1 CHINO VALLEY, AZ 86323

WHEN RECORDED MAIL TO:
NATIONAL BANK OF ARIZONA, a national
banking association
Chino Vailey Office
1299 NORTH HIGHWAY 89
CHINO VALLEY, AZ 86323

SEND TAX NOTICES TO:
ICR WATER USERS ASSOCIATION, an
Arizona non-profit corporation
246 NORTH HIGHWAY 89 STE A
CHINO VALLEY, AZ 86323 FOR RECORDER'S USE ONLY

DEED OF TRUST AND FIXTURE FILING

THIS DEED OF TRUST is dated December 24, 2007, among ICR WATER USERS ASSOCIATION, an Arizona
non-profit corporation, whose address is 246 NORTH HIGHWAY 89 STE A, CHINO VALLEY, AZ 86323
("Trustor”); NATIONAL BANK OF ARIZONA, a national banking association, whose address is Chino Vailey
Office, 1299 NORTH HIGHWAY 89, CHINO VALLEY, AZ 86323 (referred to below sometimes as "Lender”
and sometimes as "Beneficiary”); and NATIONAL BANK OF ARIZONA, a national banking association, whose
address is 6001 NORTH 24TH STREET, PHOENIX, AZ 85016 (referred to below as "Trustee").

CONVEYANCE AND GRANT. For valuable consideration, Trustor conveys to Trustee in trust, with power of
sale, for the benefit of Lender as Beneficiary, all of Trustor's right, title, and interest in and to the following
described real property, together with all existing or subseguently erected or affixed buildings, improvements
and fixtures; all easements, rights of way, and appurtenances; ail water and water rights flowing through,
belonging or in anyway appertaining to the Real Property, and all of Trustor's water rights that are personal
property under Arizona law, including without limitation all type 2 nonirrigation grandfathered rights (if
applicable), all irrigation rights, all ditch rights, rights to irrigation district stock, all contracts for effluent, all
contracts for Central Arizona Project water, and all other contractual rights to water, and together with all
rights (but none of the duties) of Trustor as declarant under any presently recorded declaration of covenants,
conditions and restrictions affecting real property; and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property")
located in YAVAPAI County, State of Arizona:

SEE EXHIBIT "LEGAL DESCRIPTION" ATTACHED HERETO AND BY THIS REFERENCE MADE A PART
| HEREOF

The Real Property or its address is commonly known as 14030 NORTH GREY BEARS TRAIL AND END OF




DEED OF TRUST
Loan No: 9001 (Continued) Page 2

MAGNER DRIVE, PRESCOTT, AZ 86305. The Real Property tax identification number is 306-55-029F AND
306-55-372.

CROSS-COLLATERALIZATION. In addition to the Note, this Deed of Trust secures all obligations, debts and
liabilities, plus interest thereon, of Trustor to Lender, or any one or more of them, as well as all claims by
Lender against Trustor or any one or more of them, whether now existing or hereafter arising, whether related
or unrelated to the purpose of the Note, whether voluntary or otherwise, whether due or not due, direct or
indirect, determined or undetermined, absolute or contingent, liquidated or unliquidated, whether Trustor may
be liable individually or jointly with others, whether obligated as guarantor, surety, accommodation party or
otherwise, and whether recovery upon such amounts may be or hereafter may become barred by any statute of
limitations, and whether the obligation to repay such amounis may be or hereafter may become otherwise
unenforceable.

REVOLVING LINE OF CREDIT. This Deed of Trust secures the Indebtedness including, without limitation, a
revolving line of credit, which obligates Lender to make advances to Trustor so long as Trustor complies with
all the terms of the Note.

Trustor presently assigns to Lender (also known as Beneficiary in this Deed of Trust) all of Trustor's right, title,
and interest in and to all present and future leases of the Property and alf Rents from the Property. In addition,
Trustor grants to Lender a Uniform Commercial Code security interest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE
RENTS AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS
DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Trustor shalf pay to
Lender all amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner
perform all of Trustor's obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Trustor agrees that Trustor's possession and use of
the Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Trustor may (1) remain in possession
and control of the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the
Property.

Duty to Maintain. Trustor shall maintain the Property in tenantable condition and promptly perform all
repairs, replacements, and maintenance necessary to preserve its value,

Compliance With Environmental Laws. Trustor represents and warrants to Lender that: (1) During the
period of Trustor's ownership of the Property, there has been no use, generation, manufacture, storage,
treatment, disposal, release or threatened release of any Hazardous Substance by any person on, under,
about or from the Property; (2) Trustor has no knowledge of, or reason to believe that there has been,
except as previously disclosed to and acknowledged by Lender in writing, (a) any breach or violation of
any Environmental Laws, (b) any use, generation, manufacture, storage, treatment, disposal, release or
threatened release of any Hazardous Substance on, under, about or from the Property by any prior owners
or occupants of the Property, or (¢) any actual or threatened litigation or claims of any kind by any person
relating to such matiers; and (3) Except as previously disclosed to and acknowledged by Lender in
writing, (a) neither Trustor nor any tenant, contractor, agent or other authorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on, under, about
or from the Property; and (b) any such activity shall be conducted in compliance with all applicable
federal, state, and local laws, regulations and ordinances, including without limitation all Environmenta!
Laws. Trustor authorizes Lender and its agents to enter upon the Property to make such inspections and
tests, at Trustor's expense, as Lender may deem appropriate to determine compliance of the Property with
this section of the Deed of Trust. Beneficiary, at its option, but without obligation to do so, may correct
any condition violating any applicable Environmental Law affecting the Property, and in doing so shall
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conclusively be deemed to be acting reasonably and for the purpose of protecting the value of its collateral,
and.all costs of correcting a condition or violation shall be payable to Beneficiary by Trustor as provided in
the Expenditures by Lender section of this Deed of Trust. Any inspections or tests made by Lender shall be
for Lender's purposes only and shall not be construed to create any responsibility or tiability on the part of
Lender to Trustor or to any other person. The representations and warranties contained herein are based
on Trustor's due diligence in investigating the Property for Hazardous Substances. Trustor hereby (1)
releases and waives any future claims against Lender for indemnity or contribution in the event Trustor
becomes liable for cleanup or other costs under any such laws; and (2) agrees to indemnify, defend, and
hold harmiess Lender against any and all claims, losses, liabilities, damages, penalties, and expenses which
Lender may directly or indirectly sustain or suffer resuiting from a breach of this section of the Deed of
Trust or as a consequence of any use, generation, manufacture, storage, disposal, release or threatened
release occurring prior to Trustor's ownership or interest in the Property, whether or not the same was or
should have been known to Trustor. The provisions of this section of the Deed of Trust, including the
obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction and
reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any
interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Trustor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer
any stripping of or waste on or to the Property or any portion of the Property. Without limiting the
generality of the foregoing, Trustor will not remove, or grant to any other party the right to remove, any
timber, minerals (including oil and gas), coal, clay, scoria, soil, gravel or raock products without Lender's
prior written consent.

Removal of Improvements. Trustor shall not demolish or remove any Improvements from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may
require Trustor to make arrangements satisfactory to Lender to replace such Improvements with
Improvements of at least equal value.

Lender's Right to Enter, Lender and Lender's agents and representatives may enter upon the Real Property
at all reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of
Trustor's compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Trustor shall promptly comply with all laws, ordinances, and
regulations, now or hereafter in effect, of all governmental authorities applicable to the use or occupancy of
the Property, including without limitation, the Americans With Disabilities Act. Trustor may contest in good
faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, so long as Trustor has notified Lender in writing prior to doing so and so long as, in
Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Trustor to
post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Trustor agrees neither to abandon or leave unattended the Property. Trustor shall do all
other acts, in addition to those acts set forth above in this section, which from the character and use of the
Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, declare immediately due and payable
ali sums secured by this Deed of Trust upon the sale or transfer, without Lender's prior written consent, of all
or any part of the Real Property, or any interest in the Real Property. A "sale or transfer" means the
conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or
equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, land
contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or
by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other method of conveyance of an interest in the Real Property. If any Trustor is a
corporation, partnership or limited liability company, transfer also includes any change in ownership of more
than twenty-five percent (25%) of the voting stock, partnership interests or limited liability company interests,
as the case may be, of such Trustor. However, this option shall not be exercised by Lender if such exercise is
prohibited by federal law or by Arizona law.




DEED OF TRUST
Loan No: 9001 (Continued) Page 4

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this
Deed of Trust:

Payment. Trustor shall pay when due (and in all events prior to delinquency) all taxes and assessments,
including without limitation sales or use taxes in any state, local privilege or excise taxes based on gross
revenues, special taxes, charges (including water and sewer), fines and impositions levied against Trustor
or on account of the Property, and shall pay when due all claims for work done on or for services rendered
or material furnished to the Property. Trustor shall maintain the Property free of all liens having priority
over or equal to the interest of Lender under this Deed of Trust, except for the lien of taxes and
assessments not due and except as otherwise provided in this Deed of Trust. Beneficiary shall have the
right, but not the duty or obligation, to charge Trustor for any such taxes or assessments in advance of
payment. In no event does exercise or non-exercise by Beneficiary of this right relieve Trustor from
Trustor's obligation under this Deed of Trust or impose any liability whatsoever on Beneficiary.

Right to Contest. Trustor may withhold payment of any tax, assessment, or claim in connection with a
good faith dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized.
If a lien arises or is filed as a result of nonpayment, Trustor shall within fifteen (15) days after the lien
arises or, if a lien is filed, within fifteen (15) days after Trustor has notice of the filing, secure the discharge
of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or
other security satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and
attorneys' fees, or other charges that could accrue as a result of a foreclosure or sale under the lien. In
any contest, Trustor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Trustor shall name Lender as an additional obligee under any surety
bond furnished in the contest proceedings.

Evidence of Payment. Trustor shall upon demand furnish to Lender satisfactory evidence of payment of the
taxes or assessments and shall authorize the appropriate governmental official to deliver to Lender at any
time a written statement of the taxes and assessments against the Property.

Notice of Construction. Trustor shall notify Lender at least fifteen (15) days before any work is
commenced, any services are furnished, or any materials are supplied to the Property, if any mechanic's
lien, materialmen's lien, or other lien could be asserted on account of the work, services, or materials and
the cost exceeds $1,000.00. Trustor will upon request of Lender furnish to Lender advance assurances
satisfactory to Lender that Trustor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this
Deed of Trust.

Maintenance of Insurance. Trustor shall procure and maintain policies of fire insurance with standard
extended coverage endorsements on a replacement basis for the full insurable value covering all
Improvements on the Real Property in an amount sufficient to avoid application of any coinsurance clause,
and with a standard mortgagee clause in favor of Lender. Trustor shall also procure and maintain
comprehensive general liability insurance in such coverage amounts as Lender may request with Trustee
and Lender being named as additional insureds in such liability insurance policies. Additionally, Trustor
shall maintain such other insurance, including but not limited to hazard, business interruption, and boiler
insurance, as Lender may reasonably require. Policies shall be written in form, amounts, coverages and
basis reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to
Lender. Trustor, upon request of Lender, will defiver to Lender from time to time the palicies or certificates
of insurance in form satisfactory to Lender, including stipulations that coverages will not be cancelled or
diminished without at least ten (10) days prior written notice to Lender. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender wilf not be impaired in any way by any
act, omission or default of Trustor or any other person. Should the Real Property be located in an area
designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Trustor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is
given by Lender that the Property is located in a special flood hazard area, for the full unpaid principal
balance of the loan and any prior liens on the property securing the loan, up to the maximum policy limits
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set under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain such
insurance for the term of the loan.

Appilication of Proceeds. Trustor shall promptly notify Lender of any loss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Trustor fails
to do so within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender
may, at Lender's election, receive and retain the proceeds of any insurance and apply the proceeds to the
reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of
the Property. If Lender elects to apply the proceeds to restoration and repair, Trustor shall repair or replace
the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Trustor from the proceeds for the reasonable cost
of repair or restoration if Trustor is not in default under this Deed of Trust. Any proceeds which have not
been disbursed within 180 days after their receipt and which Lender has not committed to the repair or
restoration of the Property shall be used first to pay any amount owing to Lender under this Deed of Trust,
then to pay accrued interest, and the remainder, if any, shail be applied to the principal balance of the
Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall
be paid to Trustor as Trustor's interests may appear.

Trustor's Report on Insurance. Upon request of Lender, however not more than once a year, Trustor shall
furnish to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2)
the risks insured; (3) the amount of the policy; (4) the property insured, the then current replacement
value of such property, and the manner of determining that value; and (5) the expiration date of the
policy. Trustor shall, upon request of Lender, have an independent appraiser satisfactory to Lender
determine the cash value replacement cost of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that woufd materially affect Lender's
interest in the Property or if Trustor fails to comply with any provision of this Deed -of Trust or any Related
Documents, including but not limited to Trustor's failure to discharge or pay when due any amounts Trustor is
required to discharge or pay under this Deed of Trust or any Related Documents, Lender on Trustor's behalf
may (but shall not be obligated to) take any action that Lender deems appropriate, to the extent permitted by
applicable law, including but not limited to discharging or paying all taxes, liens, security interests,
encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes
will then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date
of repayment by Trustor. All such expenses will become a part of the Indebtedness and, at Lender's option,
will (A) be payable on demand; (B) be added to the balance of the Note and be apportioned among and be
payable with any installment payments to become due during either (1) the term of any applicable insurance
policy, or (2) the remaining term of the Note; or (C) be treated as a balloon payment which will be due and
payablie at the Note's maturity. The Deed of Trust also will secure payment of these amounts. Such right shali
be in addition to all other rights and remedies to which Lender may be entitled upon Default and shall be
exercisable by Lender to the extent permitted by applicable law.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of
this Deed of Trust:

Title. Trustor warrants that: (a) Trustor holds good and marketable title of record to the Property in fee
simple, free and clear of all liens and encumbrances other than those set forth in the Real Property
description or in any title insurance policy, title report, or final title opinion issued in favor of, and accepted
by, Lender, or have otherwise been previously disclosed to and accepted by Lender in writing in connection
with this Deed of Trust, and (b) Trustor has the full right, power, and authority to execute and deliver this
Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Trustor warrants and will forever defend
the title to the Property against the lawful claims of all persons. In the event any action or proceeding is
commenced that questions Trustor's title or the interest of Trustee or Lender under this Deed of Trust,
Trustor shall defend the action at Trustor's expense. Trustor may be the nominal party in such proceeding,
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but Lender shall be entitled to participate in the proceeding and to be represented in the proceeding by
counsel of Lender's own choice, and Trustor will deliver, or cause to be delivered, to Lender such
instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Trustor warrants that the Property and Trustor's use of the Property complies with
all existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties. All representations, warranties, and agreements made by
Trustor in this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be
continuing in nature, and shall remain in full force and effect until such time as Trustor's Indebtedness shall
be paid in full.

CONDEMNATION. The foliowing provisions relating to condemnation proceedings are a part of this Deed of
Trust:

Proceedings. If any proceeding in condemnation is filed, Trustor shall promptly notify Lender in writing,
and Trustor shall promptly take such steps as may be necessary to defend the action and obtain the award.
Trustor may be the nominal party in such proceeding, but Lender shall be entitled to participate in the
proceeding and to be represented in the proceeding by counsel of its own choice, and Trustor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from
time to time to permit such participation.

Application of Net Proceeds. |If all or any part of the Property is condemned by eminent domain
proceedings or by any proceeding or purchase in lieu of condemnation, Lender may at its election require
that all or any portion of the net proceeds of the award be applied to the Indebtedness or the repair or
restoration of the Property. The net proceeds of the award shall mean the award after payment of all
reasonable costs, expenses, and attorneys' fees incurred by Trustee or Lender in connection with the
condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
relating to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Trustor shall execute such documents in
addition to this Deed of Trust and take whatever other action is requested by Lender to perfect and
continue Lender's lien on the Real Property. Trustor shall reimburse Lender for all taxes, as described
below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust,
including without limitation all taxes, fees, documentary stamps, and other charges for recording or
registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type
of Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific
tax on Trustor which Trustor.is authorized or required to deduct from payments on the Indebtedness
sécured by this type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the
Lender or the holder of the Note; and (4) a specific tax on all or any portion of the Indebtedness or on
payments of principal and interest made by Trustor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed
of Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of
its available remedies for an Event of Default as provided below unless Trustor either (1) pays the tax
before it becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section
and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to
Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as
a security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the
Property constitutes fixtures, and Lender shall have ali of the rights of a secured party under the Uniform
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Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Trustor shall take whatever action is requested by Lender to
perfect and continue Lender’s security interest.in the Rents and Personal Property. In addition to recording
this Deed of Trust in the real property records, Lender may, at any time and without further authorization
from Trustor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing
statement. Trustor shall reimburse Lender for all expenses incurred in perfecting or continuing this security
interest. Upon default, Trustor shall not remove, sever or detach the Personal Property from the Property.
Upon default, Trustor shall assemble any Personal Property not affixed to the Property in a manner and at a
place reasonably convenient to Trustor and Lender and make it available to Lender within three (3) days
after receipt of written demand from Lender to the extent permitted by applicable law.

Addresses. The mailing addresses of Trustor (debtor) and Lender (secured party) from which information
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the
Uniform Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Trustor will make,
execute and deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and
when requested by Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such
times and in such offices and places as Lender may deem appropriate, any and all such mortgages, deeds
of trust, security deeds, security agreements, financing statements, continuation statements, instruments
of further assurance, certificates, and other documents as may, in the sole opinion of Lender, be necessary
or desirable in order to effectuate, complete, perfect, continue, or preserve (1) Trustor's obligations
under the Note, this Deed of Trust, and the Related Documents, and (2) the liens and security interests
created by this Deed of Trust as first and priof liens on the Property, whether now owned or hereafter
acquired by Trustor. Unless prohibited by law or Lender agrees to the contrary in writing, Trustor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this
paragraph.

Attorney-in-Fact. If Trustor fails to do any of the things referred to in the preceding paragraph, Lender may
do so for and in the name of Trustor and at Trustor's expense. For such purposes, Trustor hereby
irrevocably appoints Lender as Trustor's attorney-in-fact for the purpose of making, executing, delivering,
filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Trustor pays all the Indebtedness when due, and otherwise performs all the
obligations imposed upon Trustor under this Deed of Trust, Lender shall execute and deliver to Trustee a
request for full reconveyance without warranty and shall execute and deliver to Trustor suitable statements of
termination of any financing statement on file evidencing Lender's security interest in the Rents and the
Personal Property. Any reconveyance fee required by law shall be paid by Trustor, if permitted by applicable
law.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under
this Deed of Trust:

Payment Default. Trustor fails to make any payment when due under the Indebtedness.

Other Defaults. Trustor fails to comply with or to perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any
term, obligation, covenant or condition contained in any other agreement between Lender and Trustor.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in
this Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Trustor within the time required by this Deed of Trust to make any
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payment for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge
of any lien.

Environmental Default. Failure of any party to comply with or perdorm when due any term, abligation,
covenant or condition contained in any environmental agreement executed in connection with the Property.

Default in Favor of Third Parties. Should Trustor default under any loan, extension of credit, security
agreement, purchase or sales agreement, or any other agreement, in favor of any other creditor or person
that may materially affect any of Trustor's property or Trustor's ability to repay the Indebtedness or
perform their respective obligations under this Deed of Trust or any of the Related Documents.

False Statements. Any warranty, representation or statement made or furnished to Lender by Trustor or on
Trustor's behalf under this Deed of Trust or the Related Documents is false or misleading in any material
respect, either now or at the time made or furnished or becomes false or misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of tﬁe Related Documents ceases to be in full force
and effect (including failure of any collateral document to create a valid and perfected security interest or
lien) at any time and for any reason.

Insolvency. The dissolution or termination of Trustor's existence as a going business, the insolvency of
Trustor, the appointment of a receiver for any part of Trustor's property, any assignment for the benefit of
creditors, any type of creditor workout, or the commencement of any proceeding under any bankruptcy or
insolvency laws by or against Trustor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by
judicial proceeding, self-help, repossession or any other method, by any creditor of Trustor or by any
governmental agency against any property securing the Indebtedness. This includes a garnishment of any
of Trustor's accounts, including deposit accounts, with Lender. However, this Event of Default shall not
apply if there is a good faith dispute by Trustor as to the validity or reasonableness of the claim which is
the basis of the creditor or forfeiture proceeding and if Trustor gives Lender written notice of the creditor or
forfeiture proceeding and deposits with Lender monies or a surety bond for the creditor or forfeiture
proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate reserve or bond
for the dispute. '

Breach of Other Agreement. Any breach by Trustor under the terms of any other agreement between
Trustor and Lender that is not remedied within any grace period provided therein, including without
limitation any agreement concerning any indebtedness or other obligation of Trustor to Lender, whether
existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser,
surety, or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or
accommodation party dies or becomes incompetent, or revokes or disputes the validity of, or liability under,
any Guaranty of the Indebtedness. In the event of a death, Lender, at its option, may, but shall not be
required to, permit the guarantor's estate to assume unconditionally the obligations arising under the
guaranty in a manner satisfactory to Lender, and, in doing so, cure any Event of Default.

Adverse Change. A material adverse change occurs in Trustor's financial condition, or Lender believes the
prospect of payment or performance of the indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Trustor has not been given a
notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it
may be cured if Trustor, after receiving written notice from Lender demanding cure of such default; (1)
cures the default within fifteen (15) days; or (2) if the cure requires more than fifteen (15) days,
immediately initiates steps which Lender deems in Lender's sole discretion to be sufficient to cure the
default and thereafter continues and completes all reasonable and necessary steps sufficient to produce
compliance as soon as reasonably practical.
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RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time
thereafter, Trustee or Lender may exercise any one or more of the followir_wg rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other
remedy, and an election to make expenditures or to take action to perform an obligation of Trustor under
this Deed of Trust, after Trustor's failure to perform, shall not affect Lender's right to declare a default and
exercise its remedies. ’

Accelerate Indebtedness. Lender shall have the right at its option without notice to Trustor to declare the
entire Indebtedness immediately due and payable, including any prepayment penalty which Trustor would
be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
case in accordance with and to the full extent provided by applicable law. To the extent permitted by law,
Trustor shali be and remain liable for any deficiency remaining after sale, either pursuant to the power of
sale or judicial proceedings.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Trustor to take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over
and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any
tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents
are collected by Lender, then Trustor irrevocably designates Lender as Trustor's attorney-in-fact to endorse
instruments received in payment thereof in the name of Trustor and to negotiate the same and collect the
proceeds. Payments by tenants or other users to Lender in response to Lender's demand shall satisfy the
obligations for which the payments are made, whether or not any proper grounds for the demand existed.
Lender may exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any
part of the Property, with the power to protect and preserve the Property, to operate the Property
preceding foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and
above the cost of the receivership, against the Indebtedness. The receiver may serve without bond if
permitted by law. Lender's right to the appointment of a receiver shall exist whether or not the apparent
value of the Property exceeds the Indebtedness by a substantial amount. Employment by Lender shall not
disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Trustor remains in possession of the Property after the Property is sold as
provided above or Lender otherwise becomes entitied to possession of the Property upon defauit of
Trustor, Trustor shall become a tenant at sufferance of Lender or the purchaser of the Property and shall,
at Lender's option, either (1) pay a reasonable rental for the use of the Property, or (2) vacate the
Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or
the Note or available at law or in equity.

| Notice of Sale. Lender shall give Trustor reasonable notice of the time and place of any public sale of the
| Personal Property or of the time after which any private sale or other intended disposition of the Personal
| Property is to be made. Reasonable notice shall mean notice given at least ten (10) days before the time of
| the sale or disposition. Any sale of the Personal Property may be made in conjunction with any sale of the
Real Property.

Sale of the Property. To the extent permitted by applicable law, Trustor hereby waives any and all rights to
have the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to
sell all or any part of the Property together or separately, in one sale or by separate sales. Lender shall be
entitled to bid at any public sale on alf or any portion of the Property. '
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Insurance Policies. Lender shali have the right upon an Event of Default, but not the obligation, to assign
all of Trustor's right, title and interest in and to all policies of insurance on the Property and any unearned
premiums paid on such insurance to any receiver or any purchaser of the Property at a foreclosure sale,
and Trustor hereby appoints Lender as attorney in fact to assign and transfer such policies.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed
of Trust, Lender shall be entitled to recover such surn as the court may adjudge reasonable as attorneys’
fees at trial and upon any appeal. Whether or not any court action is involved, and to the extent not
prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are necessary at any time
for the protection of its interest or the enforcement of its rights shall become a part of the Indebtedness
payable on demand and shall bear interest at the Note rate from the date of the expenditure until repaid.
Expenses covered by this paragraph include, without limitation, however subject to any limits under
applicable law, Lender's attorneys' fees and Lender's legal expenses, whether or not there is a lawsuit,
including attorneys’ fees and expenses for bankruptcy proceedings (including efforts to modify or vacate
any automatic stay or injunction), appeals, and any anticipated post-judgment collection services, the cost
of searching records, obtaining title reports (including foreclosure reports), surveyors' reports, and appraisal
fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law. However, Trustor
will only pay attorneys' fees of an attorney not Lender's salaried employee, to whom the matter is referred
after Trustor's default. Trustor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obfigations of
Trustee are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the
power to take the following actions with respect to the Property upon the written request of Lender and
Trustor: (a) join in preparing and filing a map or plat of the Real Property, including the dedication of
streets or other rights to the public; (b) join in granting any easement or creating any restriction on the
Real Property; and (c) join in any subordination or other agreement affecting this Deed of Trust or the
interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any
other trust deed or lien, or of any action or proceeding in which Trustor, Lender, or Trustee shall be a
party, unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the
rights and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have
the right to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure,
in either case in accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any
Trustee appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and
recorded in the office of the recorder of YAVAPAI County, State of Arizona. The instrument shall contain,
in addition to all other matters required by state law, the names of the original Lender, Trustee, and
Trustor, the book and page where this Deed of Trust is recorded, and the name and address of the
successor trustee, and the-instrument shall be executed and acknowledged by Lender or its successors in
interest. The successor trustee, without conveyance of the Property, shall succeed to all the title, power,
and duties conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for
substitution of Trustee shall govern to the exclusion of all other provisions for substitution.

NOTICES. Any notice required to be given under this Deed of Trust, including without limitation any notice of
default and any notice of sale shall be given in writing, and shall be effective when actually delivered, when
actually received by telefacsimile (unless otherwise required by law), when deposited with a nationally
recognized overnight courier, or, if mailed, when deposited in the United States mail, as first class, certified or
registered mail postage prepaid, directed to the addresses shown near the beginning of this Deed of Trust. Al
copies of notices of foreclosure from the holder of any lien which has priority over this Deed of Trust shall be
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sent to Lender's address, as shown near the beginning of this Deed of Trust. Any party may change its
address for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that
the purpose of the notice is to change the party’s address. For notice purposes, Trustor agrees to keep Lender
informed at all times of Trustor's current address. Unless otherwise provided or required by law, if there is
more than one Trustor, any notice given by Lender to any Trustor is deemed to be notice given to all Trustors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments, This Deed of Trust, together with any Related Documents, constitutes the entire
understanding and agreement of the parties as to the matters set forth in this Deed of Trust. No alteration
of or amendment to this Deed of Trust shall be effective unless given in writing and signed by the party or
parties sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Trustor's residence, Trustor shall furnish to
Lender, upon request, a certified statement of net operating income received from the Property during
Trustor's previous fiscal year in such form and detail as Lender shall require. "Net operating income" shall
mean all cash receipts from the Property less all cash expenditures made in connection with the operation
of the Property.

Arbitration Disclosures.

1. ARBITRATION IS FINAL AND BINDING ON THE PARTIES AND SUBJECT TO ONLY VERY LIMITED
REVIEW BY A COURT.

2. IN ARBITRATION THE PARTIES ARE WAIVING THEIR RIGHT TO LITIGATE IN COURT, INCLUDING
THEIR RIGHT TO A JURY TRIAL.

3. DISCOVERY IN ARBITRATION IS MORE LIMITED THAN DISCOVERY IN COURT.

4. ARBITRATORS ARE NOT REQUIRED TO INCLUDE FACTUAL FINDINGS OR LEGAL REASONING IN
THEIR AWARDS. THE RIGHT TO APPEAL OR SEEK MODIFICATION OF ARBITRATORS' RULINGS IS
VERY LIMITED.

5. A PANEL OF ARBITRATORS MIGHT INCLUDE AN ARBITRATOR WHO IS OR WAS AFFILIATED WITH
THE BANKING INDUSTRY.

6. ARBITRATION WILL APPLY TO ALL DISPUTES BETWEEN THE PARTIES, NOT JUST THOSE
CONCERNING THE AGREEMENT.

7. IF YOU HAVE QUESTIONS ABOUT ARBITRATION, CONSULT YOUR ATTORNEY OR THE AMERICAN
ARBITRATION ASSOCIATION.

(@) Any claim or controversy ("Dispute") between or among the parties and their employees, agents,

affiliates, and assigns, including, but not limited to, Disputes arising out of or relating to this agreement,

this arbitration provision ("arbitration clause"), or any related agreements or instruments relating hereto or
delivered in connection herewith ("Related Agreements"), and including, but not limited to, a Dispute based
on or arising from an alleged tort, shall at the request of any party be resolved by binding arbitration in
accordance with the applicable arbitration rules of the American Arbitration Association (the

"Administrator”). The provisions of this arbitration clause shall survive any termination, amendment, or

expiration of this agreement or Related Agreements. The provisions of this arbitration clause shall

supersede any prior arbitration agreement between or among the parties.

(b) The arbitration proceedings shall be conducted in a city mutually agreed by the parties. Absent such an
agreement, arbitration will be conducted in Phoenix, Arizona or such other place as may be determined by
the Administrator. The Administrator and the arbitrator(s) shall have the authority to the extent practicable
to take any action to require the arbitration proceeding to be completed and the arbitrator(s)' award issued
within 150 days of the filing of the Dispute with the Administrator. The arbitrator(s) shall have the
authority to impose sanctions on any party that fails to comply with time periods imposed by the
Administrator or the arbitrator(s), including the sanction of summarily dismissing any Dispute or defense
with prejudice. The arbitrator(s) shall have the authority fo resolve any Dispute regarding the terms of this
agreement, this arbitration clause, or Related Agreements, including any claim or controversy regarding the
arbitrability of any Dispute. All limitations periods applicable to any Dispute or defense, whether by statute
or agreement, shall apply to any arbitration proceeding hereunder and the arbitrator(s) shall have the




DEED OF TRUST

Loan No: 9001 (Continued) Page 12

authority to decide whether any Dispute or defense is barred by a limitations period and, if so, to summarily
enter an award dismissing any Dispute or defense on that basis. The doctrines of compulsory
counterclaim, res judicata, and collateral estoppel shall apply to any arbitration proceeding hereunder so
that a party must state as a counterclaim in the arbitration proceeding any claim or controversy which
arises out of the transaction or occurrence that is the subject matter of the Dispute. The arbitrator(s) may
in the arbitrator(s)' discretion and at the request of any party: (1) consolidate in a single arbitration
proceeding any other claim arising out of the same transaction involving another party to that transaction
that is bound by an arbitration clause with Lender, such as borrowers, guarantors, sureties, and owners of
collateral; and (2) consolidate or administer muitiple arbitration claims or controversies as a class action in
accordance with Rule 23 of the Federal Rules of Civil Procedure.

(c) The arbitrator(s) shall be selected in accordance with the rules of the Administrator from panels
maintained by the Administrator. A single arbitrator shall have expertise in the subject matter of the
Dispute. Where three arbitrators conduct an arbitration proceeding, the Dispute shall be decided by a
majority vote of the three arbitrators, at least one of whom must have expertise in the subject matter of the
Dispute and at least one of whom must be a practicing attorney. The arbitrator(s) shall award to the
prevailing party recovery of all costs and fees (including attorneys' fees and costs, arbitration
administration fees and costs, and arbitraior(s)' fees). The arbitrator(s), either during the pendency of the
arbitration proceeding or as part of the arbitration award, also may grant provisional or ancillary remedies
including but not limited to an award of injunctive relief, foreclosure, sequestration, attachment, replevin,
garnishment, or the appointment of a receiver.

(d) Judgement upon an arbitration award may be entered in any court having jurisdiction, subject to the
following limitation: the arbitration award is binding upon the parties only if the amount does not exceed
Four Million Dollars ($4,000,000.00); if the award exceeds that limit, either party may demand the right to
a court trial. Such a demand must be filed with the Administrator within thirty (30) days following the date
of the arbitration award; if such a demand is not made with that time period, the amount of the arbitration
award shall be binding. The computation of the total amount of an arbitration award shall include amounts
awarded for attorneys' fees and costs, arbitration administration fees and costs, and arbitrator(s)' fees.

(e) No provision of this arbitration clause, nor the exercise of any rights hereunder, shall limit the right of
any party to: (1) judicially or non-judicially foreclose against any real or personal property collateral or other
security; (2) exercise self-help remedies, inciuding but not limited to repossession and setoff rights; or (3)
obtain from a court having jurisdiction thereover any provisional or ancillary remedies including but not
limited to injunctive relief, foreclosure, sequestration, attachment, replevin, garnishment, or the
appointment of a receiver. Such rights can be exercised at any time, before or after initiation of an
arbitration proceeding, except to the extent such action is contrary to the arbitration award. The exercise
of such rights shall not constitute a waiver of the right to submit any Dispute to arbitration, and any claim
or controversy related to the exercise of such rights shall be a Dispute to be resolved under the provisions
of this arbitration clause. Any party may initiate arbitration with the Administrator. If any party desires to
arbitrate a Dispute asserted against such party in a complaint, counterclaim, cross-claim, or third-party
complaint thereto, or in an answer or other reply to any such pleading, such party must make an
appropriate motion to the trial court seeking to compel arbitration, which motion must be filed with the
court within 45 days of service of the pleading, or amendment thereto, setting forth such Dispute. If
arbitration is compelled after commencement of litigation of a Dispute, the party obtaining an order
compelling arbitration shall commence arbitration and pay the Administrator's filing fees and costs within
45 days of entry of such order. Failure to do so shall constitute an agreement to proceed with litigation
and waiver of the right to arbitrate. In any arbitration commenced by a consumer regarding a consumer
Dispute, Lender shall pay one haif of the Administrator's filing fee, up to $250.

() Notwithstanding the applicability of any other law to this agreemient, the arbitration clause, or Related
Agreements between or among the parties, the Federal Arbitration Act, 9 U.S.C. Section 1 et seq., shall
apply to the construction and interpretation of this arbitration clause. If any provision of this arbitration
clause should be determined to be unenforceable, all other provisions of this arbitration clause shall remain
in full force and effect.
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Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to
be used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other
interest or estate in the Property at any time held by or for the beneft of Lender in any capacity, without
the written consent of Lender.

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent
not preempted by federal law, the laws of the State of Arizona without regard to its conflicts of law
provisions. This Deed of Trust has been accepted by Lender in the State of Arizona.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust
unless such waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in
exercising any right shall operate as a waiver of such right or any other right. A waiver by Lender of a
provision of this Deed of Trust shall not prejudice or constitute a waiver of Lender's right otherwise to
demand strict compliance with that provision or any other provision of this Deed of Trust. No prior waiver
by Lender, nor any course of dealing between Lender and Trustor, shall constitute a waiver of any of
Lender's rights or of any of Trustor's obligations as to any future transactions. Whenever the consent of
Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shall
not constitute continuing consent to subsequent instances where such consent is required and in all cases
such consent may be granted or withheld in the sole discretion of Lender.

Severability. 1f a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, .
invalid, or unenforceable as to any circumstance, that finding shall not make the offending provision illegal,
invaiid, or unenforceable as to any other circumstance. If feasible, the offending provision shall be
considered modified so that it becomes legal, valid and enforceable. !f the offending provision cannot be so
modified, it shall be considered deleted from this Deed of Trust. Unless otherwise required by law, the
illegality, invalidity, or unenforceability of any provision of this Deed of Trust shall not affect the legality,
validity or enforceability of any other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Trustor's
interest, this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors
and assigns. If ownership of the Property becomes vested in a person other than Trustor, Lender, without
notice to Trustor, may deal with Trustor's successors with reference to this Deed of Trust and the
Indebtedness by way of forbearance or extension without releasing Trustor from the obligations of this
Deed of Trust or liability under the Indebtedness. |

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Trustor hereby releases and waives all rights and benefits of the
homestead exemption laws of the State of Arizona as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this
Deed of Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts
in fawful money of the United States of America. Words and terms used in the singular shall include the plurat,
and the plural shall include the singular, as the context may require. Words and terms not otherwise defined in
this Deed of Trust shall have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary" means NATIONAL BANK OF ARIZONA, a national banking
association, and its successors and assigns.

Borrower. The word "Borrower” means ICR WATER USERS ASSOCIATION, an Arizona non-profit
corporation and includes all co-signers and co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Trustor, Lender, and Trustee,
and includes without limitation all assignment and security interest provisions relating to the Personal
Property and Rents,

Default. The word "Default" means the Default set forth in this Deed of Trust in the section titled
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"Default",

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes,
regulations and ordinances relating to the protection of human health or the environment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as
amended, 42 U.8.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization
Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C.
Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or
other applicable state or federal laws, rules, or regulations adopted pursuant thereto.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of
Trust in the events of defauit section of this Deed of Trust.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation
party to Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of their
quantity, concentration or physical, chemical or infectious characteristics, may cause or pose a present or
potential hazard to human health or the environment when improperly used, treated, stored, disposed of,
generated, manufactured, transported or otherwise handled. The words "Hazardous Substances" are used
in their very broadest sense and include without limitation any and all hazardous or toxic substances,
materials or waste as defined by or listed under the Environmental Laws. The term “Hazardous
Substances" also includes, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos.

Improvements. The word "Improvements” means all existing and future improvements, buildings,
structures, mobile homes affixed on the Real Property, facilities, additions, replacements and other
construction on the Real Property.

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and
expenses payable under the Note or Related Documents, together with all renewals of, extensions of,
modifications of, consolidations of and substitutions for the Note or Related Documents and any amounts
expended or advanced by Lender to discharge Trustor's obligations or expenses incurred by Trustee: or
Lender to enforce Trustor's obligations under this Deed of Trust, together with interest on such amounts as
provided in this Deed of Trust. Specifically, without limitation, Indebtedness includes alt amounts that may
be indirectly secured by the Cross-Collateralization provision of this Deed of Trust.

Lender. The word “Lender" means NATIONAL BANK OF ARIZONA, a national banking association, its
successors and assigns. :

Note. The word "Note" means the promissory note dated December 24, 2007, in the original principal
amount of $50,000.00 from Trustor to Lender, together with all renewals of, extensions of, modifications
of, refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO
TRUSTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of
personal property now or hereafter owned by Trustor, and now or hereafter attached or affixed to the Real
Property; together with all accessions, parts, and additions to, all replacements of, and all substitutions for,
any of such property; and together with all proceeds (including without fimitation all insurance proceeds
and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” mears collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described
in this Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust,
security deeds, coltateral mortgages, and all other instruments, agreements and documents, whether now
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or hereafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits,
and other benefits derived from the Property.

Trustee. The word "Trustee” means NATIONAL BANK OF ARIZONA, a national banking association,
whose address is 6001 NORTH 24TH STREET, PHOENIX, AZ 85016 and any substitute or successor
trustees.

Trustor., The word "Trustor” means ICR WATER USERS ASSOCIATION, an Arizona non-profit corporation.
TRUSTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND TRUSTOR
AGREES TO ITS TERMS.

TRUSTOR:

ICR WATER USERS ASSOCIATION, AN ARIZONA NON-PROFIT
CORPORATION

-

By: £ y
WILLIAM  MEYER, Secpétary of ICR WATER USERS
ASSOCIATION, an Arizona non-profit corporation
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CORPORATE ACKNOWLEDGMENT

STATE OF A Q|’E§l\l\q )
) 88

COUNTY OF U}ﬁ\!ﬁgq )
On this IDT-I: day of K }q\\ ‘ , 20 C6 , before me, the undersigned

Notary Public, personally appeared W. EAR'L/CUMMINGS, President of ICR WATER USERS ASSOCIATION, an
Arizona non-profit corporation and WILLIAM MEYER, Secretary of ICR WATER USERS ASSOCIATION, an
Arizona non-profit corporation and known to me to be authorized agents of the corporation that executed the
Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act and deed of the
corporation, by authority of its Bylaws or by resolution of its board of directors, for the uses and purposes
therein mentioned, /Ahd on stated that they are authorized to execute this Deed of Trust and in fact

exe he Deed{of Tyu half of the corporation.
Residing at M; N‘é

£ £

Notaw aéj )me égav) of M;D\] N

My commission expires mDQ— m :;-"_'Z)FFIIIC-IZL“S.E.AT"—.‘
| e\  JODY GOMEZ
e | otary Public - State of Alzong
| RN/ YAVAPAI COUNTY
=—.-‘W—C°.mm‘ MM‘I‘MJ

b LL LY = TYT S
REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been paid in full)
To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. All sums
secured by this Deed of Trust have been fully paid and satisfied. You are hereby directed, upon payment to
you of any sums owing to you under the terms of this Deed of Trust or pursuant to any applicable statute, to
cancel the Note secured by this Deed of Trust (which is delivered to you together with this Deed of Trust), and
to reconvey, without warranty, to the parties designated by the terms of this Deed of Trust, the estate now
held by you under this Deed of Trust. Please mail the reconveyance and Related Documents to:

Date: Beneficiary:
By:
its:

LASER PRG Lending, Ver. 5 38.10 601 Copr. Manend Fanca Soiulions, Inc. 1997 2007, A RIghis Reserved - AZ CALPWINGFIPLIGTTFC TR 35677 FR-Y




LEGAL DESCRIPTION

PARCEL [

TRACT “W", INSCRIPTION CANYON RANCH, UNIT FIVE, P.A.D., according to the plat of
record in Book 48 of Maps, Page(s) 23-25, records of Yavapai County, Arizona.

EXCEPT all coal, oil, gas and other minerals as reserved from said land.
PARCEL Il:

That portion of Sections 21 and 28, Township 16 North, Range 3 West of the Gila and Salt
River Base and Meridian, Yavapai County, Arizona, also being known as a portion of TRACT
“A”, INSCRIPTION CANYON RANCH, UNIT ONE, PHASE ONE, according to the plat of record
in Book 32 of Maps, Pages 38-41, records of Yavapai County, Arizona, described as follows:

COMMENCING at the Northeasterly corner of Tract A, as shown on the final plat of Inscription
Canyon Ranch - Unit One, Phase Four, as recorded in Book 34 of Maps and Plats, Page(s) 79-
80, records of Yavapai County, Arizona;

" Thence along the Northwesterly prolongation of the Southwesterly right-of-way line of Grey
Bears Trail, as shown on the final plat of Inscription Canyon Ranch - Unit One, Phase Four,
North 43 Degrees, 32 Minutes, 48 Seconds West, 244.91 feet to a point on a line 20.00 feet
Southeasterly of and parallel with the Northwesterly line of Tract A, as shown on the final plat of
Inscription Canyon Ranch, Unit One, Phase One, according to the plat of record in Book 32 of
Maps, Pages 38-41, records of Yavapai County, Arizona and the POINT OF BEGINNING;

Thence departing the Northwesterly prolongation of the Southwesterly right-of-way line of Grey
Bears Trail and along said parallel line, South 60 Degrees, 15 Minutes, 33 Seconds West,
140.92 feet;

Thence departing said parallel line, South 29 Degrees, 44 Minutes, 27 Seconds East, 60.00
feet to a point on a line 80.00 feet Southeasterly of and parallel with the Northwesterly line of
Tract A, as shown on the final plat of Inscription Canyon Ranch, Unit One, Phase One;

Thence along the line 80.00 feet Southeasterly of and parallel with the Northwesterly line of
Tract A, as shown on the final plat of Inscription Canyon Ranch, Unit One, Phase One, South
60 Degrees, 15 Minutes, 33 Seconds West, 112.83 feet to the Southwesterly line of said Tract
A

Thence along the Southwesterly line of said Tract A, North 31 Degrees, 39 Minutes, 49
Seconds West, 80.05 feet;

Thence along the Northwesterly line of said Tract A, North 60 Degrees, 15 Minutes, 33
Seconds East, 251.82 feet:

Thence departing the boundary of said Tract A, along a non-tangent curve to the left, having a
chord bearing of South 42 Degrees, 31 Minutes, 06 Seconds East, a chord length of 16.37 feet,




a radius of 456.09 feet, a central angle of 02 Degrees, 03 Minutes, 24 Seconds, and an arc
length of 16,37 feet to a point on the Northwesterly prolongation of the Southwesterly right-of-
way line of Grey Bears Trail;

Thence along the Northwesterly prolongation of the Southwesterly right-of-way line of Grey
Bears Trail, South 43 Degrees, 32 Minutes, 48 Seconds East, 4.15 feet to the POINT OF
BEGINNING.

EXCEPT all coal, oil, gas and other minerals as reserved from said land.




RECORDATION REQUESTED BY:
NATIONAL BANK OF ARIZONA, a national
banking association
Chino Valley Office
1299 NORTH HIGHWAY 89
CHINO VALLEY, AZ 86323

WHEN RECORDED MAIL TO:
NATIONAL BANK OF ARIZONA, a national
banking association
Chino Valley Office
1299 NORTH HIGHWAY 89
CHINO VALLEY, AZ 86323

SEND TAX NOTICES TO:
ICR WATER USERS ASSOCIATION, an
Arizona non-profit corporation
246 NORTH HIGHWAY 89 STE A )
CHINO VALLEY, AZ 86323 FOR RECORDER'S USE ONLY

ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS dated December 24, 2007, is made and executed between ICR WATER USERS
ASSOCIATION, an Arizona non-profit corporation, whose address is 246 NORTH HIGHWAY 89 STE A, CHINO
VALLEY, AZ 86323 (referred to below as "Grantor”) and NATIONAL BANK OF ARIZONA, a national banking
association, whose address is 1299 NORTH HIGHWAY 89, CHINO VALLEY, AZ 86323 (referred to below as
“Lender”).

ASSIGNMENT. For valuable consideration, Grantor hereby assigns, grants a continuing security interest in, and
conveys to Lender all of Grantor's right, title, and interest in and to the Rents from the following described
Property located in YAVAPAI County, State of Arizona:

SEE EXHIBIT "LEGAL DESCRIPTION" ATTACHED HERETO AND BY THIS REFERENCE MADE A PART
HEREOF

The Property or its address is commonly known as 14030 NORTH GREY BEARS TRAIL AND END OF
MAGNER DRIVE, PRESCOTT, AZ 86305. The Property tax identification number is 306-55-029F AND
306-55-372.

CROSS-COLLATERALIZATION. In addition to the Note, this Assignment secures all obligations, debts and
liabilities, plus interest thereon, of Grantor to Lender, or any one or more of them, as well as all claims by
Lender against Grantor or any one or more of them, whether now existing or hereafter arising, whether related
or unrelated to the purpose of the Note, whether voluntary or otherwise, whether due or not due, direct or
indirect, determined or undetermined, absolute or contingent, liquidated or unliquidated, whether Grantor may
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be liable individually or jointly with others, whether obligated as guarantor, surety, accommodation party or
otherwise, and whether recovery upon such amounts may be or hereafter may become barred by any statute of
limitations, and whether the obligation to repay such amounts may be or hereafter may become otherwise
unenforceable.

REVOLVING LINE OF CREDIT. This Assignment secures the Indebtedness including, without limitation, a
revolving line of credit, which obligates Lender to make advances to Grantor so long as Grantor complies with
all the terms of the Note.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE
OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment or any Related Documents,
Grantor shali pay to Lender all amounts secured by this Assignment as they become due, and shall strictly
perform all of Grantor's obligations under this Assignment. Unless and until Lender exercises its right to collect
the Rents as provided below and so long as there is no default under this Assignment, Grantor may remain in
possession and control of and operate and manage the Property and collect the Rents, provided that the
granting of the right to collect the Rents shall not constitute Lender's consent to the use of cash collateral in a
bankruptcy proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:

Ownership, Grantor is entitled to receive the Rents free and clear of all rights, loans, liens, encumbrances,
and claims except as disclosed to and accepted by Lender in writing.

Right to Assign. Grantor has the full right, power and authority to enter into this Assignment and to assign
and convey the Rents to Lender.

No Prior Assignment. Grantor has not previously assigned or conveyed the Rents to any other person by
any instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumber, or otherwise dispose of any of Grantor's
rights in the Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any time, and even
though no default shall have occurred under this Assignment, to collect and receive the Rents. For this
purpose, Lender is hereby given and granted the following rights, powers and authority:

Notice to Tenants. Lender may send notices to any and all tenants of the Property advising them of this
Assignment and directing all Rents to be paid directly to Lender or Lender's agent.

Enter the Property. Lender may enter upon and take possession of the Property; demand, collect and
receive from the tenants or from any other persons liable therefor, all of the Rents: institute and carry on all
legal proceedings necessary for the protection of the Property, including such proceedings as may be
necessary to recover possession of the Property; collect the Rents and remove any tenant or tenants or
other persons from the Property.

Maintain the Property. Lender may enter upon the Property to maintain the Property and keep the same in
repair; to pay the costs thereof and of all services of all employees, including their equipment, and of all
continuing costs and expenses of maintaining the Property in proper repair and condition, and also to pay
ali taxes, assessments and water utilities, and the premiums on fire and other insurance effected by Lender
on the Property.

Compliance with Laws. Lender may do any and all things 1o execute and comply with the laws of the
State of Arizona and also all other laws, rules, orders, ordinances and requirements of all other
governmental agencies affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term or terms
and on such conditions as Lender may deem appropriate.
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Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, either in
Lender's name or in Grantor's name, to rent and manage the Property, including the collection and
application of Rents.

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender may
deem appropriate and may act exclusively and solely in the place and stead of Grantor and to have all of
the powers of Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or things, and the fact
that Lender shall have performed one or more of the foregoing acts or things shall not require Lender to do
any other specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be
for Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole
discretion, shall determine the application of any and alf Rents received by it; however, any such Rents received
by Lender which are not applied to such costs and expenses shall be applied to the Indebtedness. All
expenditures made by Lender under this Assignment and not reimbursed from the Rents shall become a part of
the Indebtedness secured by this Assignment, and shall be payable on demand, with interest at the Note rate
from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the
obligations imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall
execute and deliver to Grantor a suitable satisfaction of this Assignment and suitable statements of termination
of any financing statement on file evidencing Lender's security interest in the Rents and the Property. Any
termination fee required by law shall be paid by Grantor, if permitted by applicable law.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's
interest in the Property or if Grantor fails to comply with any provision of this Assignment or any Related
Documents, including but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is
required to discharge or pay under this Assignment or any Related Documents, Lender on Grantor's behalf may
(but shall not be obligated to) take any action that Lender deems appropriate, to the extent permitted by
applicable law, including but not limited to discharging or paying all taxes, liens, security interests,
encumbrances and other claims, at any time levied or placed on the Rents or the Property and paying all costs
for insuring, maintaining and preserving the Property. Al such expenditures incurred or paid by Lender for
such purposes will then bear interest at the rate charged under the Note from the date incurred or paid by
Lender to the date of repayment by Grantor. All such expenses will become a part of the Indebtedness and, at
Lender's option, will (A) be payable on demand; (B) be added to the balance of the Note and be apportioned
among and be payable with any installment payments to become due during either (1) the term of any
applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon payment
which will be due and payable at the Note's maturity. The Assignment also will secure payment of these
amounts. Such right shall be in addition to all other rights and remedies to which Lender may be entitied upon
Default and shall be exercisable by Lender to the extent permitted by applicable law.

DEFAULT. Each of the following, at Lender's option, shall constitute ah Event of Default under this
Assignment:

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or
condition contained in this Assignment or in any of the Related Documents or to comply with or to perform
any term, obligation, covenant or condition contained in any other agreement between Lender and Grantor.

Default on Other Payments. Failure of Grantor within the time required by this Assignment to make any
payment for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge
of any lien.

Default in Favor of Third Parties. Grantor defaults under any loan, extension of credit, security agreement,
purchase or sales agreement, or any other agreement, in favor of any other creditor or person that may
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materially affect any of Grantor's property or Grantor's ability to perform Grantor's obligations under this
Assignment or any of the Related Documents,

Environmental Default. Failure of any party to comply with or perform when due any term, obligation,
covenant or condition contained in any environmental agreement executed in connection with the Property.

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or
an Grantor's behalf under this Assignment or the Related Documents is false or misleading in any materiat
respect, either now or at the time made or furnished or becomes false or misleading at any time thereafter.

Defective Collateralization. This Assignment or any of the Related Documents ceases to be in full force and
effect (including failure of any collateral document to create a valid and perfected security interest or lien)
at any time and for any reason.

Insolvency. The dissolution or termination of Grantor's existence as a going business, the insolvency of
Grantor, the appointment of a receiver for any part of Grantor's property, any assignment for the benefit of
creditors, any type of creditor workout, or the commencement of any proceeding under any bankruptcy or
insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by
judicial proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any
governmental agency against the Renis or any property securing the Indebtedness. This includes a
garnishment of any of Grantor's accounts, including deposit accounts, with Lender. However, this Event
of Default shall not apply if there is a good faith dispute by Grantor as to the validity or reasonableness of
the claim which is the basis of the creditor or forfeiture proceeding and if Grantor gives Lender written
notice of the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for the
creditor. or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an
adequate reserve or bond for the dispute.

Property Damage or Loss. The Property is lost, stolen, substantially damaged, sold, or borrowed against.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser,
surety, or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or
accommaodation party dies or becomes incompetent, or revokes or disputes the validity of, or liability under,
any Guaranty of the Indebtedness. In the event of a death, Lender, at its option, may, but shall not be
required to, permit the guarantor's estate to assume unconditionally the obligations arising under the
guaranty in a manner satisfactory to Lender, and, in doing so, cure any Event of Default.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the
prospect of payment or performance of the Indebtedness is impaired.

Insecurity, Lender in good faith believes itself insecure.

Cure Provisions. If any default, other than a default in payment is curable and if Grantor has not been
given a notice of a breach of the same provision of this Assignment within the preceding twelve (12)
months, it may be cured if Grantor, after receiving written notice from Lender demanding cure of such
default: (1) cures the default within fifteen (15) days; or (2) if the cure requires more than fifteen (15)
days, immediately initiates steps which Lender deems in Lender's sole discretion to be sufficient to cure the
default and thereafter continues and completes all reasonable and necessary steps sufficient to produce
compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time
thereafter, Lender may exercise any one or more of the following rights and remedies, in addition to any other
rights or remedies provided by law: :

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the
entire Indebtedness immediately due and payable, including any prepayment penalty that Grantor would be
required to pay.




ASSIGNMENT OF RENTS
Loan No: 9001 (Continued) Page 5

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above
Lender's costs, against the Indebtedness. In furtherance of this right, Lender shall have all the rights
provided for in the Lender's Right to Receive and Collect Rents Section, above. If the Rents are collected
by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to efdorse instruments
received in payment thereof in the name of Grantor and to negotiate the same and collect the proceeds.
Payments by tenants or other users to Lender in response to Lender's demand shall satisfy the obligations
for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any
part of the Property, with the power to protect and preserve the Property, to operate the Property
preceding foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and
above the cost of the receivership, against the Indebtedness. The receiver may serve without bond if
permitted by law. Lender’s right to the appointment of a receiver shall exist whether or not the apparent
value of the Property exceeds the Indebtedness by a substantial amount. Employment by Lender shall not
disqualify a person from serving as a receiver,

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Note or
by law.

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other
remedy, and an election to make expenditures or to take action to perform an obligation of Grantor under
this Assignment, after Grantor's failure to perform, shall not affect Lender's right to declare a default and
exercise its remedies.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this
Assignment, Lender shall be entitled to recover such sum as the court may adjudge reasonable as
attorneys' fees at trial and upon any appeal. Whether or not any court action is involved, and to the extent
not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are necessary at any
time for the protection of its interest or the enforcement of its rights shall become a part of the
Indebtedness payable on demand and shall bear interest at the Note rate from the date of the expenditure
until repaid. Expenses covered by this paragraph include, without limitation, however subject to any limits
under applicable law, Lender's attorneys' fees and Lender's legal expenses, whether or not there is a
lawsuit, including attorneys' fees and expenses for bankruptcy proceedings (including efforts to modify or
vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection services,
the cost of searching records, obtaining title reports (including foreclosure reports), surveyors' reports, and
appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
However, Grantor will only pay attorneys' fees of an attorney not Lender's salaried employee, to whom the
matter is referred after Grantor's default. Grantor also will pay any court costs, in addition to all other
sums provided by law.

MISCELLANEOUS PROVISIONS. The followmg misceflaneous provisions are a part of this Assignment:

Amendments. This Assignment, together with any Related Documents, constitutes the entire
understanding and agreement of the parties as to the matters set forth in this Assignment. No alteration of
or amendment to this Assignment shall be effective unless given in writing and signed by the party or
parties sought to be charged or bound by the alteration or amendment,

Arbitration Disclosures.

1. ARBITRATION IS FINAL AND BINDING ON THE PARTIES AND SUBJECT TO ONLY VERY LIMITED
REVIEW BY A COURT.

2. IN ARBITRATION THE PARTIES ARE WAIVING THEIR RIGHT TO LITIGATE IN COURT, INCLUDING
THEIR RIGHT TO A JURY TRIAL.

3. DISCOVERY IN ARBITRATION [S'MORE LIMITED THAN DISCOVERY IN COURT.

4. ARBITRATORS ARE NOT REQUIRED TO {NCLUDE FACTUAL FINDINGS OR LEGAL REASONING IN
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THEIR AWARDS. THE RIGHT TO APPEAL OR SEEK MODIFICATION OF ARBITRATORS' RULINGS IS
VERY LIMITED. ’ ’
5. A PANEL OF ARBITRATORS MIGHT INCLUDE AN ARBITRATOR WHO IS OR WAS AFFILIATED WITH
THE BANKING INDUSTRY.
6. ARBITRATION WILL APPLY TO ALL DISPUTES BETWEEN THE PARTIES, NOT JUST THOSE
CONCERNING THE AGREEMENT.
7. IF YOU HAVE QUESTIONS ABOUT ARBITRATION, CONSULT YOUR ATTORNEY OR THE AMERICAN
ARBITRATION ASSOCIATION.
(a) Any claim or controversy (“Dispute”) between or among the parties and their employees, agents,
affiliates, and assigns, including, but not limited to, Disputes arising out of or relating to this agreement,
this arbitration provision ("arbitration clause”), or any related agreements or instruments relating hereto or
delivered in connection herewith ("Related Agreements"), and including, but not limited to, a Dispute based
on or arising from an alleged tort, shall at the request of any party be resolved by binding arbitration in
accordance with the applicable arbitration rules of the American Arbitration Association (the
"Administrator”). The provisions of this arbitration clause shall survive any termination, amendment, or
expiration of this agreement or Related Agreements. The provisions of this arbitration clause shall
supersede any prior arbitration agreement between or among the parties.

(b) The arbitration proceedings shall be conducted in a city mutually agreed by the parties. Absent such an
agreement, arbitration will be conducted in Phoenix, Arizona or such other place as may be determined by
the Administrator. The Administrator and the arbitrator(s) shall have the authority to the extent practicabie
to take any action to require the arbitration proceeding to be completed and the arbitrator(s)' award issued
within 150 days of the filing of the Dispute with the Administrator. The arbitrator(s) shall have the
authority to impose sanctions on any party that fails to comply with time periods imposed by the
Administrator or the arbitrator(s), including the sanction of summarily dismissing any Dispute or defense
with prejudice. The arbitrator(s) shall have the authority to resolve any Dispute regarding the terms of this
agreement, this arbitration clause, or Related Agreements, including any claim or controversy regarding the
arbitrability of any Dispute. All limitations periods applicable to any Dispute or defense, whether by statute
or agreement, shall apply to any arbitration proceeding hereunder and the arbitrator(s) shall have the
authority to decide whether any Dispute or defense is barred by a limitations period and, if so, to summarily
enter an award dismissing any Dispute or defense on that basis. The doctrines of compuisory
counterclaim, res judicata, and collateral estoppel shall apply to any arbitration proceeding hereunder so
that a party must state as a counterclaim in the arbitration proceeding any claim or controversy which
arises out of the transaction or occurrence that is the subject matter of the Dispute. The arbitrator(s) may
in the arbitrator(s)' discretion and at the request of any party: (1) consolidate in a single arbitration
proceeding any other claim arising out of the same transaction involving another party to that transaction
that is bound by an arbitration clause with Lender, such as borrowers, guarantors, sureties, and owners of
collateral; and (2) consolidate or administer multiple arbitration claims or controversies as a class action in
accordance with Rule 23 of the Federal Rules of Civil Procedure.

(c) The arbitrator(s) shall be selected in accordance with the rules of the Administrator from panels
maintained by the Administrator. A single arbitrator shall have expertise in the subject matter of the
Dispute. Where three arbitrators conduct an arbitration proceeding, the Dispute shall be decided by a
maijority vote of the three arbitrators, at least one of whom must have expertise in the subject matter of the
Dispute and at least one of whom must be a practicing attorney. The arbitrator(s) shall award to the
prevailing party recovery of all costs and fees (including attorneys' fees and costs, arbitration
administration fees and costs, and arbitrator(s)' fees). The arbitrator(s), either during the pendency of the
arbitration proceeding or as part of the arbitration award, also may grant provisional or ancillary remedies
including but not limited to an award of injunctive relief, foreclosure, sequestration, attachment, replevin,
garnishment, or the appointment of a receiver.

(d) Judgement upon an arbitration award may be entered in any court having jurisdiction, subject to the
following limitation: the arbitration award is binding upon the parties only if the amount does not exceed
Four Million Dollars ($4,000,000.00); if the award exceeds that limit, either party may demand the right to
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a court trial. Such a demand must be filed with the Administrator within thirty (30} days following the date
of the arbitration award; if such a demand is not made with that time period, the amount of the arbitration
award shall be binding. The computation of the total amount of an arbitration award shall include amounts
awarded for attorneys' fees and costs, arbitration administration fees and costs, and arbitrator(s)' fees.

(e) No provision of this arbitration clause, nor the exercise of any rights hereunder, shall fimit the right of
any party to: (1) judicially or non-judicially foreclose against any real or personal property collateral or other
security; (2) exercise self-help remedies, including but not limited to repossession -and setoff rights; or (3)
obtain from a court having jurisdiction thereover any provisional or ancillary remedies including but not
limited to injunctive relief, foreclosure, sequestration, attachment, replevin, garnishment, or the
appointment of a receiver. Such rights can be exercised at any time, before or after initiation of an
arbitration proceeding, except to the extent such action is contrary to the arbitration award. The exercise
of such rights shall not constitute a walver of the right to submit any Dispute to arbitration, and any ctaim
or controversy related to the exercise of such rights shall be a Dispute to be resolved under the provisions
of this arbitration clause. Any party may initiate arbitration with the Administrator. If any party desires to
arbitrate a Dispute asserted against such party in a complaint, counterclaim, cross-claim, or third-party
complaint thereto, or in an answer or other reply to any such pleading, such party must make an
appropriate motion to the trial court seeking to compel arbitration, which motion must be filed with the
court within 45 days of service of the pleading, or amendment thereto, setting forth such Dispute. |If
arbitration is compelled after commencement of litigation of a Dispute, the party obtaining an order
compelling arbitration shall commence arbitration and pay the Administrator's filing fees and costs within
45 days of entry of such order. Failure to do so shall constitute an agreement to proceed with litigation
and waiver of the right to arbitrate. In any arbitration commenced by a consumer regarding a consumer
Dispute, Lender shall pay one half of the Administrator's filing fee, up to $250.

(f) Notwithstanding the applicability of any other law to this agreement, the arbitration clause, or Related
Agreements between or among the parties, the Federal Arbitration Act, 9 U.S.C. Section 1 et seq., shall
apply to the construction and interpretation of this arbitration clause. If any provision of this arbitration
clause should be determined to be unenforceable, all other provisions of this arbitration clause shall remain
in full force and effect.

Caption Headings. Caption headings in this Assignment are for convenience purposes only and are not to
be used to interpret or define the provisions of this Assignment.

Governing Law. This Assignment will be governed by federal law applicable to Lender and, to the extent
not preempted by federal law, the laws of the State of Arizona without regard to its conflicts of law
provisions, This Assignment has been accepted by Lender in the State of Arizona.

Merger. There shall be no merger of the interest or estate created by this assignment with any other
interest or estate in the Property at any time held by or for the benefit of Lender in any capacity, without
the written consent of Lender.

Interpretation. (1) In all cases where there is more than one Borrower or Grantor, then all words used in
this Assignment in the singular shall be deemed to have been used in the plural where the context and
construction so require. (2) If more than one person signs this Assignment as "Grantor,” the obligations
of each Grantor are joint and several. This means that if Lender brings a lawsuit, Lender may sue any one
or more of the Grantors. If Borrower and Grantor are not the same person, Lender need not sue Borrower
first, and that Borrower need not be joined in any lawsuit. (3) The names given to paragraphs or sections
in this Assignment are for convenience purposes only. They are not to be used to interpret or define the
provisions of this Assignment.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Assignment unless
such waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in
exercising any right shall operate as a waiver of such right or any other right. A waiver by Lender of a
provision of this Assignment shall not prejudice or constitute a waiver of Lender's right otherwise to
demand strict compliance with that provision or any other provision of this Assignment. No prior waiver by
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Lender, nor any course of dealing between Lender and Grantor, shall constitute a waiver of any of Lender's
rights or of any of Grantor's obligations as to any future transactions. Whenever the consent of Lender is
required under this Assignment, the granting of such consent by Lender in any instance shall not constitute
continuing consent to subsequent instances where such consent is required and in all cases such consent
may be granted or withheld in the sole discretion of Lender.

Notices. Any notice required to be given under this Assignment shall be given in writing, and shall be
effective when actually delivered, when actually received by telefacsimile (unless otherwise required by
law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in the
United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses
shown near the beginning of this Assignment. Any party may change its address for notices under this
Assignment by giving formal written notice to the other parties, specifying that the purpose of the notice is
to change the party's address. For notice purposes, Grantor agrees to keep Lender informed at all times of
Grantor's current address. Unless otherwise provided or required by law, if there is more than one Grantor
any notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

Powers of Attorney. The various agencies and powers of attorney conveyed on Lender under this
Assignment are granted for purposes of security and may not be revoked by Grantor until such time as the
same are renounced by Lender.

Severability. If a court of competent jurisdiction finds any provision of this Assignment to be illegal,
invalid, or unenforceable as to any circumstance, that finding shall not make the offending provision iflegal,
invalid, or unenforceable as to any other circumstance. |If feasible, the offending provision shall be
considered modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so
modified, it shall be considered deleted from this Assignment. Unless otherwise required by law, the
illegality, invalidity, or unenforceability of any provision of this Assignment shall not affect the legality,
validity or enforceability of any other provision of this Assignment.

Successors and Assigns. Subject to any limitations stated in this Assignment on transfer of Grantor's
interest, this Assignment shall be binding upon and inure to the benefit of the parties, their successors and
assigns. If ownership of the Property becomes vested in a person other than Grantor, Lender, without
notice to Grantor, may deal with Grantor's successors with reference to this Assignment and the
Indebtedness by way of forbearance or extension without releasing Grantor from the obligations of this
Assignment or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Assignment.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the
homestead exemption laws of the State of Arizona as to all Indebtedness secured by this Assignment.

Waiver of Right of Redemption. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF
REDEMPTION FROM SALE UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S
BEHALF AND ON BEHALF OF EACH AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF
GRANTOR, ACQUIRING ANY INTEREST IN OR TITLE TO THE PROPERTY SUBSEQUENT TO THE DATE OF
THIS ASSIGNMENT.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this
Assignment. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in
lawful money of the United States of America. Words and terms used in the singular shall include the plural,
and the plural shall include the singular, as the context may require. Words and terms not otherwise defined in
this Assignment shall have the meanings attributed to such terms:in the Uniform Commercial Code:

Assignment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF
RENTS may be amended or modified from time to time, together with all exhibits and schedules attached to
this ASSIGNMENT OF RENTS from time to time.

Borrower. The word “"Borrower" means ICR WATER USERS ASSQOCIATION, an Arizona non-profit
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corporation.

Default. The word "Default” means the Default set forth in this Assignment in the section titted "Default".

Event of Default. The words "Event of Default” mean any of the events of default set forth in this
Assignment in the default section of this Assignment,

Grantor. The word “"Grantor" means ICR WATER USERS ASSOCIATION, an Arizona non-profit
corporation. .

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation
party to Lender, including without limitation a guaranty of all or part of the Note.

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and
expenses payable under the Note or Related Documents, together with all renewals of, extensions of,
modifications of, consolidations of and substitutions for the Note or Related Documents and any amounts
expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Lender to
enforce Grantor's obligations under this Assignment, together with interest on such amounts as provided in
this Assignment. Specifically, without limitation, Indebtedness includes all amounts that may be indirectly
secured by the Cross-Collateralization provision of this Assignment.

Lender. The word "Lender” means NATIONAL BANK OF ARIZONA, a national banking assoéiation, its
successors and assigns.

Note. The word "Note" means the promissory note dated December 24, 2007, in the original principal
amount of $50,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications
of, refinancings of, consolidations of, and substitutions for the promissory note or agreement.

Property. The word "Property" means all of Grantor's right, title and interest in and to all the Property as
described in the "Assignment” section of this Assignment.

Related Documents. The words "Related Documents™ mean all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust,
security deeds, collateral mortgages, and all other instruments, agreements and documents, whether now
or hereafter existing, executed in connection with the indebtedness.

Rents. The word "Rents" means all of Grantor's present and future rights, title and interest in, to and
under any and ali present and future leases, including, without limitation, all rents, revenue, income, issues,
royalties, bonuses, accounts receivable, cash or security deposits, advance rentals, profits and proceeds
from the Property, and other payments and benefits derived or to be derived from such leases of every kind
and nature, whether due now or later, including without limitation Grantor's right to enforce such leases
and to receive and collect payment and proceeds thereunder.
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THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND
NOT PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND
EXECUTED ON BEHALF OF GRANTOR ON DECEMBER 24, 2007.

GRANTOR:

ICR WATER USERS ASSOCIATION, AN ARIZONA NON-PROFIT
CORPORATION

By:_ /A N
W. EARL CUMMINGS, President of ICR WATER USERS
ASSOCIATION, an Arizona non-profit corporation

By: v /L2
WILLIAM MEYER, Secreta of ICR WATER USERS

ASSOCIATION, an Arizona non-profit corporation

CORPORATE ACKNOWLEDGMENT

STATE OF ﬂ@?{j\}ﬁ )
) §8

COUNTY OF L\}ﬂ\)ﬂ\)ﬁ\ )
On this I( )1,) day of ( Rl\' , 20 % , before me, the undersigned

Natary Public, personally appeared W. EARL CUMMINGS, President of ICR WATER USERS ASSOCIATION, an
Arizona non-profit corporation and WILLIAM MEYER, Secretary of ICR WATER USERS ASSOCIATION, an
Arizona non-profit corporation and known to me to be authorized agents of the corporation that executed the
ASSIGNMENT OF RENTS and acknowledged the Assignment to be the free and voluntary act and deed of the
corporation, by authority of its Bylaws or by resolution of its board of directors, for the uses and purposes
therein mentioned, apd tated that they are authorized to execute this Assignment and in fact executed

Residing at @52 ﬂ}l E s “(

181 A 77N

OFFICIAL SEAL
JODY GOMEZ
Notary Public - State of Artzona

7 YAVAPA! COUNTY
5 My Comm. Expires Aug. 2, 2009 |
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LEGAL DESCRIPTION

PARCEL I

TRACT "W, INSCRIPTION CANYON RANCH, UNIT FIVE, P.A.D., according to the plat of
record in Book 48 of Maps, Page(s) 23-25, records of Yavapai County, Arizona.

EXCEPT all coal, oil, gas and other minerals as reserved from said land.
PARCEL Ik

That portion of Sections 21 and 28, Township 16 North, Range 3 West of the Gila and Salt
River Base and Meridian, Yavapai County, Arizona, aiso being known as a portion of TRACT
A", INSCRIPTION CANYON RANCH, UNIT ONE, PHASE ONE, according to the plat of record
in Book 32 of Maps, Pages 38-41, records of Yavapai County, Arizona, described as follows:

COMMENCING at the Northeasterly corner of Tract A, as shown on the final plat of Inscription
Canyon Ranch - Unit One, Phase Four, as recorded in Book 34 of Maps and Plats, Page(s) 79-
80, records of Yavapai County, Arizona;

Thence along the Northwesterly prolongation of the Southwesterly right-of-way line of Grey
Bears Trail, as shown on the final plat of Inscription Canyon Ranch - Unit One, Phase Four,
North 43 Degrees, 32 Minutes, 48 Seconds West, 244.91 feet to a point on a line 20.00 feet
Southeasterly of and parallel with the Northwesterly line of Tract A, as shown on the final plat of
Inscription Canyon Ranch, Unit One, Phase One, according to the plat of record in Book 32 of
Maps, Pages 38-41, records of Yavapai County, Arizona and the POINT OF BEGINNING:

Thence departing the Northwesterly prolongation of the Southwesterly right-of-way line of Grey
Bears Trail and along said paralle! line, South 60 Degrees, 15 Minutes, 33 Seconds West,
140.92 feet;

Thence departing said parallel line, South 29 Degrees, 44 Minutes, 27 Seconds East, 60.00
feet to a point on a line 80.00 feet Southeasterly of and parallel with the Northwesterly line of
Tract A, as shown on the final plat of Inscription Canyon Ranch, Unit One, Phase One;

Thence along the line 80.00 feet Southeasterly of and parallel with the Northwesterly line of
Tract A, as shown on the final plat of Inscription Canyon Ranch, Unit One, Phase One, South
60 Degrees, 15 Minutes, 33 Seconds West, 112.83 feet to the Southwesterly line of said Tract
A,

Thence along the Southwesterly line of said Tract A, North 31 Degrees, 39 Minutes, 49
Seconds West, 80.05 feet;

Thence along the Northwesterly line of said Tract A, North 680 Degrees, 15 Minutes, 33
Seconds East, 251.82 feet;

Thence. departing the boundary of said Tract A, along a non-tangent curve to the left, having a
chord bearing of South 42 Degrees, 31 Minutes, 06 Seconds East, a chord length of 16.37 feet,




a radius of 456.09 feet, a central angle of 02 Degrees, 03 Minutes, 24 Seconds, and an arc
length of 16.37 feet to a point on the Northwesterly prolongation of the Southwesterly right-of-
way line of Grey Bears Trail;

Thence along the Northwesterly prolongation of the Southwesterly right-of-way line of Grey
Bears Trail, South 43 Degrees, 32 Minutes, 48 Seconds East, 4.15 feet to the POINT OF
BEGINNING.

EXCEPT all coal, oil, gas and other minerals as reserved from said land.




UCC FINANCING STATEMENT

FOLLOW INSTRUCTIONS (front and back) CAREFULLY

A. NAME & PHONE OF CONTACT AT FILER [optional]

B. SEND ACKNOWLEDGMENT TO: (Name and Address)

NATIONAL BANK OF ARIZONA, a national
1299 NORTH HIGHWAY 89
CHINO VALLEY, AZ 86323

L

-

_

THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

1. DEBTOR'S EXACT FULL LEGAL NAME - insert only one debtor name (1a or 1b) - do not abbreviate or combine names

1a. ORGANIZATION'S NAME

ICR WATER USERS ASSOCIATION

OR [45 INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
1c. MAILING ADDRESS CITY STATE |POSTAL CODE COUNTRY

246 NORTH HIGHWAY 89 STE A CHINO VALLEY AZ 86323 USA
1d. SEE INSTRUCTIONS ADDLINFORE [1e. TYPE OF ORGANIZATION 71. JURISDICTION OF ORGANIZATION 1g. ORGANIZATIONAL ID #. if any

ORGANIZATION ;
DEBTOR | Corporation

AZ

-0734912-5

]

I—INONE

2. ADDITIONAL DEBTOR'S EXACT FULL LEGAL NAME - insert only one debtor name (2a or 2b) - do not abbreviate or cambine names

2a. ORGANIZATION'S NAME

2b. INDIVIDUAL'S LAST NAME

FIRST NAME

MIDDLE NAME

SUFFIX

2c.

MAILING ADDRESS

cITy

STATE

POSTAL CODE

COUNTRY

2d.

SEE INSTRUCTIONS

ADD'L INFO RE l28. TYPE OF ORGANIZATION
ORGANIZATION
DEBTOR

]

2f. JURISDICTION OF ORGANIZATION

2g. ORGANIZATIONAL ID #. if any

HNQNE

3. SECURED PARTY'S NAME (or NAME of TOTAL ASSIGNEE of ASSIGNOR S/P) - insert only one secured party name (3a or 3b)

3a. ORGANIZATION'S NAME

NATIONAL BANK OF ARIZONA, a national banking association

OR I35 TNOIVIDUAL'S [AST NAME FIRST NAME MIDDLE NAME SUFFIX
3¢ MAILING ADDRESS cITyY STATE |POSTAL CODE COUNTRY
1299 NORTH HIGHWAY 89 CHINO VALLEY AZ 86323 USA

4. This FINANCING STATEMENT covers the following collateral:

All Equipment; whether any of the foregoing is owned now or acquired later; all accessions, additions, replacements, and substitutions
relating to any of the foregoing; all records of any kind relating to any of the foregoing; all proceeds relating to any of the foregoing (including
insurance, general intangibles and accounts proceeds).

5. ALTERNATIVE DESIGNATION {if applicable}: D.ESSEEILESSOR

JCONSIGNEE/CONSIGNOR I LEAILEE/BAILOR SELLER/BUYER G. LIEN DNON-UCC FILING
6. This FINANCING STATEMENT is to be filed [for record] (or recorded) in the REAL l 7. Check to REQUE. ARCH REPORT(S) on Debtor(s) D DO
[if applicable] [ADDITIONAL FEE]} {optional} All Debtors Debtor 1 ebtor 2

8. OPTIONAL FILER REFERENCE DATA

ESTATE RECORDS. _ Attach Addendum

FILING OFFICE COPY — UCC FINANCING STATEMENT (FORM UCC1) (REV. 05/22/02)

Harland Financial Solutions

400 S.W. 6th Avenue, Portland, Oregon 97204




UCC FINANCING STATEMENTADDENDUM

FOLLOW INSTRUCTIONS (front and back) CAREFULLY

9. NAME OF FIRST DEBTOR (1a or 1b) ON RELATED FINANCING STATEMENT

9a. ORGANIZATION'S NAME

ICR WATER USERS ASSOCIATION
OR

9b. INDIVIDUAL'S LAST NAME FIRST NAME

MIDDLE NAME, SUFFIX]

10. MISCELLANEOUS:

THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

11. ADDITIONAL DEBTOR'S EXACT FULL LEGAL NAME - insert only one name {11a or 11b) - do not abbreviate or combine names

11a. ORGANIZATION'S NAME

OR 11b. INDIVIDUAL'S LAST NAME

FIRST NAME

MIDDLE NAME SUFFIX

11c. MAILING ADDRESS

ciIy

STATE |POSTAL CODE COUNTRY

11d. SEE INSTRUCTIONS _ JADDL INFORE | 11e. TYPE OF ORGANIZATION
ORGANIZATION
DEBTOR |

114 JURISDICTION OF ORGANIZATION

]

11g. ORGANIZATIONAL 1D #, if any

[ Tone

12. | |ADDITIONAL SECURED PARTY'S or | JASSIGNOR S/P'S  NAME - insert only one name (12a or 12b)

12a. ORGANIZATION'S NAME

OR 12b. INDIVIDUAL'S LAST NAME

FIRST NAME

MIDDLE NAME SUFFIX

12¢c. MAILING ADDRESS

ciTy

STATE |POSTAL CODE COUNTRY

13. This FINANCING STATEMENT covers Dimber to be cut or Das—extracted
collateral, o is filed as a ixture filing.
14. Description of real estate:
SEE EXHIBIT "LEGAL DESCRIPTION” ATTACHED
HERETO AND BY THIS REFERENCE MADE A PART
HEREOF.

15. Name and address of a RECORD OWNER of above-described real estate (if
Debtor does not have a record interest).

16. Additionat collateral description:

17. Check only if applicable and check only one box.

Debtoris a I:]Trus( or Dl'mstee acting with respect to property held in trust or DDecedent's Estate

18. Check only if applicable and check only one box.
ebtor is a TRANSMITTING UTILITY

iled in connection with a Manufactured-Home Transaction - effective 30 years

iled in connection with a Public-Finance Transaction - effective 30 years

FILING OFFICE COPY — UCC FINANCING STATEMENT ADDENDUM (FORM UCC 1Ad) (REV. 05/22/02)

Harland Financial Solutions
400 S.W. 6th Avenue, Portland, Oregon 97204




-

LEGAL DESCRIPTION

PARCEL I:

TRACT "W, INSCRIPTION CANYON RANCH, UNIT FIVE, P.A.D., according to the plat of
record in Book 48 of Maps, Page(s) 23-25, records of Yavapai County, Arizona.

EXCEPT all coal, oil, gas and other minerals as reserved from said land.

PARCEL II:

That portion of Sections 21 and 28, Township 16 North, Range 3 West of the Gila and Sait
River Base and Meridian, Yavapai County, Arizona, also being known as a portion of TRACT
‘A", INSCRIPTION CANYON RANCH, UNIT ONE, PHASE ONE, according to the plat of record
in Book 32 of Maps, Pages 38-41, records of Yavapai County, Arizona, described as follows:

COMMENCING at the Northeasterly corner of Tract A, as shown on the final plat of Inscription
Canyon Ranch - Unit One, Phase Four, as recorded in Book 34 of Maps and Plats, Page(s) 79-
80, records of Yavapai County, Arizona;

Thence along the Northwesterly prolongation of the Southwesterly right-of-way line of Grey
Bears Trail, as shown on the final plat of Inscription Canyon Ranch - Unit One, Phase Four,
North 43 Degrees, 32 Minutes, 48 Seconds West, 244.91 feet to a point on a line 20.00 feet
Southeasterly of and parallel with the Northwesterly line of Tract A, as shown on the final plat of
Inscription Canyon Ranch, Unit One, Phase One, according to the piat of record in Book 32 of
Maps, Pages 38-41, records of Yavapai County, Arizona and the POINT OF BEGINNING;

Thence departing the Northwesterly prolongation of the Southwesterly right-of-way line of Grey
Bears Trail and along said parallel line, South 60 Degrees, 15 Minutes, 33 Seconds West,
140.92 feet;

Thence departing said parallel line, South 29 Degrees, 44 Minutes, 27 Seconds East, 60.00
feet to a point on a line 80.00 feet Southeasterly of and parallel with the Northwesterly line of
Tract A, as shown on the final plat of Inscription Canyon Ranch, Unit One, Phase One;

Thence along the line 80.00 feet Southeasterly of and paraliel with the Northwesterly line of
Tract A, as shown on the final plat of Inscription Canyon Ranch, Unit One, Phase One, South
60 Degrees, 15 Minutes, 33 Seconds West, 112.83 feet to the Southwesterly line of said Tract
A

Thence along the Southwesterly line of said Tract A, North 31 Degrees, 39 Minutes, 49
Seconds West, 80.05 feet;

Thence along the Northwesterly line of said Tract A, North 60 Degrees, 15 Minutes, 33
Seconds East, 251.82 feet;

Thence departing the boundary of said Tract A, along a non-tangent curve to the left, having a
chord bearing of South 42 Degrees, 31 Minutes, 06 Seconds East, a chord length of 16.37 feet,



length of 16.37 feet to a point on the Northwesterly prolongation of the Southwesterly right-of-
way line of Grey Bears Trail,

Thence along the Northwesterly prolongation of the Southwesterly right-of-way line of Grey
Bears Trail, South 43 Degrees, 32 Minutes, 48 Seconds East, 4.15 feet to the POINT OF
BEGINNING.

EXCEPT all coal, oil, gas and other minerals as reserved from said land.

|
|
a radius of 456.09 feet, a central angle of 02 Degrees, 03 Minutes, 24 Seconds, and an arc
|
|




UCC FINANCING STATEMENT

FOLLOW INSTRUCTIONS (front and back) CAREFULLY

A. NAME & PHONE OF CONTACT AT FILER [optionai]

-

L

B. SEND ACKNOWLEDGMENT TO: (Name and Address)

NATIONAL BANK OF ARIZONA, a national
1299 NORTH HIGHWAY 89
CHINO VALLEY, AZ 86323

=

_

THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

1. DEBTOR'S EXACT FULL LEGAL NAME - insert only one debtor name (1a or 1b) - do not abbreviate or combine names

1a. ORGANIZATION'S NAME

ICR WATER USERS ASSOCIATION

1o INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
1c. MAILING ADDRESS CITY STATE |POSTALCODE COUNTRY
246'NORTH HIGHWAY 89 STE A CHINO VALLEY AZ 86323 USA
1d. SEE INSTRUCTIONS ADDLINFORE |e. TYPE OF ORGANIZATION 17. JURISDICTION OF ORGANIZATION 19. ORGANIZATIONAL D #. W any
AZ -0734912-5

DEBTOR

ORGANIZATION Corporation
]

I_]NONE

2. ADDITIONAL DEBTOR'S EXACT FULL LEGAL NAME - insert only one debtor name (2a or 2b) - do not abbreviate or combine names

2a. ORGANIZATION'S NAME

OR 2b. INDIVIDUAL'S LAST NAME

FIRST NAME

MIDDLE NAME

SUFFIX

2¢. MAILING ADDRESS

CITY

STATE |POSTALCODE

COUNTRY

2d. SEE INSTRUCTIONS ADD'L INFO RE

DEBTOR

ORGANIZATION

J2e. TYPE OF ORGANIZATION

]

2f. JURISDICTION QF ORGANIZATION

29. ORGANIZATIONAL ID #, if any

HNONE

3. SECURED PARTY'S NAME {or NAME of TOTAL ASSIGNEE of ASSIGNOR §/P) - insert only one secured party name (3a or 3b)

3a. ORGANIZATION'S NAME

NATIONAL BANK OF ARIZONA, a national banking association

3b. INDIVIDUAL'S TAST NAME FIRST NAME MIDDLE NAME SUFFIX
3c. MAILING ADDRESS CITY STATE |POSTAL CODE COUNTRY
1299 NORTH HIGHWAY 89 CHINO VALLEY AZ 86323 USA

4. This FINANCING STATEMENT cavers the following coilateral:

All Equipment; whether any of the foregoing is owned now or acquired later; all accessions, additions, replacements, and substitutions
relating to any of the foregoing; all records of any kind relating to any of the foregoing; all proceeds relating to any of the foregoing (including
insurance, general intangibles and accounts proceeds).

5. ALTERNATIVE DESIGNATION {if applicable}:

r]LESSEE/LESSOR

ICONSIGNEE/CONSIGNOR

JSELLER/BUYER G. LIEN

DNON‘UCC FILING

D

ESTATE RECORDS. _ Attach Adden

6 This FINANCING STATEMENT is to be filed [for record) (or recorded)
m

n the REAL l 7.
Jif applicable]

ADDITIONAL FEE]

I EAILEE/BA!LOR
[Chec to REQUE H REPORT(S) on Debtor(s)

[optronal]

All Debtors DDebtoH []Debtorz

8. OPTIONAL FILER REFERENCE DATA

FILING OFFICE COPY — UCC FINANCING STATEMENT (FORM UCC1) (REV. 05/22/02)

Harland Financial Solutions

400 S.W. 6th Avenue, Portiand, Oregon 97204




UCC FINANCING STATEMENTADDENDUM
FOLLOW INSTRUCTIONS (front and back) CAREFULLY

9. NAME OF FIRST DEBTOR (1a or 1b) ON RELATED FINANCING STATEMENT
9a. ORGANIZATION'S NAME

ICR WATER USERS ASSOCIATION

9b. INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME, SUFFIX

OR

10. MISCELLANEOQUS:

- THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

11. ADDITIONAL DEBTOR'S EXACT FULL LEGAL NAME - insert only one name {11a or 11b) - do not abbreviate or combine names
11a. ORGANIZATION'S NAME

OR 5 TNONIDUALS LAST NANE v FIRST NAME MIDDLE NAME SUFFIX
11c. MAILING ADDRESS cITY STATE |POSTAL CODE COUNTRY
77d. SEE INSTRUCTIONS _ |ADDLINFO RE |11s. TYPE OF ORGANIZATION | 111. JURISDICTION OF ORGANIZATION 11g. ORGANIZATIONAL ID #, ¥ any
o ORGANIZATION
DEBTOR ] | | [ Tone

12.| |ADDITIONAL SECURED PARTY'S or | JASSIGNOR S/P'S  NAME - insert only ane name (12a or 12b)
12a. ORGANIZATION'S NAME

OR 12b. INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX

12c. MAILING ADDRESS ciTty STATE |{POSTAL CODE COUNTRY

13. This FINANCING STATEMENT covers Dimbeno be cut or Das-extracted 16. Additional collaterat description:
collateral, or is filed as a Dﬁ,«ure filing.
14. Description of real estate:
SEE EXHIBIT "LEGAL DESCRIPTION" ATTACHED
HERETO AND BY THIS REFERENCE MADE A PART
HEREOF.

15. Name and address of a RECORD OWNER of above-described reat estate (if
Debtor does not have a record interest).

17. Check only if applicable and check only one box.

Debior is a DTrust or DTmstee acting with respect to property held in trust o DDecedent's Estate
18. Check only i applicable and check only one box.

H)ebtor isa TﬁANSMITTING UTILITY

iled in connection with a Manufactured-Home Transaclion - effective 30 years

iled in connection with a Public-Finance Transaction - effective 30 years
Harland Financial Solutions

FILING OFFICE COPY — UCC FINANCING STATEMENT ADDENDUM (FORM UCC1Ad) (REV, 056/22/02) 400 S.W. 6th Avenue, Portland, Oregon 97204




LEGAL DESCRIPTION

PARCEL I

TRACT “W”, INSCRIPTION CANYON RANCH, UNIT FIVE, P.A.D., according to the plat of
record in Book 48 of Maps, Page(s) 23-25, records of Yavapai County, Arizona.

EXCEPT all coal, oil, gas and other minerals as reserved from said land.
PARCEL II:

That portion of Sections 21 and 28, Township 16 North, Range 3 West of the Gila and Salt
River Base and Meridian, Yavapai County, Arizona, also being known as a portion of TRACT
“A” INSCRIPTION CANYON RANCH, UNIT ONE, PHASE ONE, according to the plat of record
in Book 32 of Maps, Pages 38-41, records of Yavapai County, Arizona, described as follows:

COMMENCING at the Northeasterly corner of Tract A, as shown on the final plat of Inscription
Canyon Ranch - Unit One, Phase Four, as recorded in Book 34 of Maps and Plats, Page(s) 79-
80, records of Yavapai County, Arizona;

Thence along the Northwesterly prolongation of the Southwesterly right-of-way line of Grey
Bears Trail, as shown on the final plat of Inscription Canyon Ranch - Unit One, Phase Four,
North 43 Degrees, 32 Minutes, 48 Seconds West, 244.91 feet to a point on a line 20.00 feet
Southeasterly of and parallel with the Northwesterly line of Tract A, as shown on the final plat of
Inscription Canyon Ranch, Unit One, Phase One, according to the plat of record in Book 32 of
Maps, Pages 38-41, records of Yavapai County, Arizona and the POINT OF BEGINNING;

Thence departing the Northwesterly prolongation of the Southwesterly right-of-way line of Grey
Bears Trail and along said parallel line, South 60 Degrees, 15 Minutes, 33 Seconds West,
140.92 feet;

Thence departing said parallel line, South 29 Degrees, 44 Minutes, 27 Seconds East, 60.00
feet to a point on a line 80.00 feet Southeasterly of and parallel with the Northwesterly line of
Tract A, as shown on the final plat of Inscription Canyon Ranch, Unit One, Phase One;

Thence along the line 80.00 feet Southeasterly of and parallel with the Northwesterly line of
Tract A, as shown on the final plat of Inscription Canyon Ranch, Unit One, Phase One, South
60 Degrees, 15 Minutes, 33 Seconds West, 112.83 feet to the Southwesterly line of said Tract
A

Thence along the Southwesterly line of said Tract A, North 31 Degrees, 39 Minutes, 49
Seconds West, 80.05 feet;

Thence along the Northwesterly line of said Tract A, North 60 Degrees, 15 Minutes, 33
Seconds East, 251.82 feet;

Thence departing the boundary of said Tract A, along a non-tangent curve to the left, having a
chord bearing of South 42 Degrees, 31 Minutes, 06 Seconds East, a chord length of 16.37 feet,




a radius of 456.09 feet, a central angle of 02 Degrees, 03 Minutes, 24 Seconds, and an arc
length of 16.37 feet to a point on the Northwesterly prolongation of the Southwesterly right-of-
way line of Grey Bears Trail,

Thence along the Northwesterly prolongation of the Southwesterly right-of-way line of Grey
Bears Trail, South 43 Degrees, 32 Minutes, 48 Seconds East, 4.15 feet to the POINT OF
BEGINNING.

EXCEPT all coal, oil, gas and other minerals as reserved from said land.



RECORDATION REQUESTED BY:
NATIONAL BANK OF ARIZONA, a national
banking association
Chino Valley Office
1299 NORTH HIGHWAY 89
CHINO VALLEY, AZ 86323

WHEN RECORDED MAIL TO:
NATIONAL BANK OF ARIZONA, a national
banking association
Chino Valley Office
1299 NORTH HIGHWAY 89
CHINO VALLEY, AZ 86323

SEND TAX NOTICES TO:
ICR WATER USERS ASSOCIATION, an
Arizona non-profit corporation
246 NORTH HIGHWAY 89 STE A
CHINO VALLEY, AZ 86323 FOR RECORDER'S USE ONLY

HAZARDOUS SUBSTANCES CERTIFICATE AND INDEMNITY AGREEMENT

THIS HAZARDOUS SUBSTANCES AGREEMENT dated December 24, 2007, is made and executed among ICR
WATER USERS ASSOCIATION, an Arizona non-profit corporation, whose address is 246 NORTH HIGHWAY 89
STE A, CHINO VALLEY, AZ 86323 (sometimes referred to below as "Borrower" and sometimes as
“Indemnitor”); and NATIONAL BANK OF ARIZONA, a national banking association, Chino Valley Office, 1299
NORTH HIGHWAY 89, CHINO VALLEY, AZ 86323 (referred to below as “Lender"). For good and valuable
consideration and to induce Lender to make a loan to Borrower, each party executing this Agreement hereby
represents and agrees with Lender as follows:

PROPERTY DESCRIPTION. The word "Property™ as used in this Agreement means the following Real Property
located in YAVAPAI County, State of Arizona:

SEE EXHIBIT "LEGAL DESCRIPTION" ATTACHED HERETO AND BY THIS REFERENCE MADE A PART
HEREOF

The Real Property or its address is commonly known as 14030 NORTH GREY BEARS TRAIL AND END OF
MAGNER DRIVE, PRESCOTT, AZ 86305. The Real Property tax identification number is 306-55-029F AND
306-55-372.

REPRESENTATIONS. The following representations are made to Lender, subject to disclosures made and
accepted by Lender in writing:

Use of Property. After due inquiry and investigation, Indemnitor has no knowledge, or reason to believe,
that there has been any use, generation, manufacture, storage, treatment, refinement, transportation,
disposal, release, or threatened release of any Hazardous Substances by any person on, under, or about the




HAZARDOUS SUBSTANCES AGREEMENT

Loan No: 9001 (Continued) Page 2

Property.

Hazardous Substances. After due inquiry and investigation, Indemnitor has no knowledge, or reason fo
believe, that the Property, whenever and whether owned by previous Occupants, has ever contained
asbestos, PCBs, lead paints or other Hazardous Substances, whether used in construction or stored on the
Property.

No Notices. Indemnitor has received no summons, citation, directive, letter or other communication,
written or oral, from any agency or department of any county or state or the U.S. Government concerning
any intentional or unintentional action or omission on, under, or about the Property which has resulted in
the releasing, spilling, leaking, pumping, pouring, emitting, emptying or dumping of Hazardous Substances
into any waters, ambient air or onto any lands or where damage may have resulted to the lands, waters,
fish, shellfish, wildlife, biota, air or other natural resources.

AFFIRMATIVE COVENANTS. indemnitor covenants with Lender as follows:

Use of Property. Indemnitor will not use and does not intend to use the Property to generate, manufacture,

‘refine, transport, treat, store, handle or dispose of any Hazardous Substances, PCBs, lead paint or

asbestos.

Compliance with Environmental Laws. Indemnitor shall cause the Property and the operations conducted
on it to comply with any and all Environmental Laws and orders of any governmental authorities having
jurisdiction under any Environmental Laws and shall obtain, keep in effect and comply with all governmental
permits and authorizations required by Environmental Laws with respect to such Property or operations.
Indemnitor shall furnish Lender with copies of all such permits and authorizations and any amendments or
renewals of them and shall notify Lender of any expiration or revocation of such permits or authorizations.

Preventive, Investigatory and Remedial Action. Indemnitor shall exercise extreme care in handling
Hazardous Substances if Indemnitor uses or encounters any. Indemnitor, at Indemnitor's expense, shall
undertake any and all preventive, investigatory or remedial action (including emergency response, removal,
containment and other remedial action) (a) required by any applicable Environmental Laws or orders by any
governmental authority having jurisdiction under Environmental Laws, or (b) necessary to prevent or

‘minimize property damage (including damage to Occupant's own property), personal injury or damage to

the environment, or the threat of any such damage or injury, by releases of or exposure to Hazardous
Substances in connection with the Property or operations of any Occupant on the Property. In the event
Indemnitor fails to perform any of Indemnitor's obligations under this section of the Agreement, Lender may
(but shall not be required to) perform such obligations at Indemnitor's expense. All such costs and
expenses incurred by Lender under this section and otherwise under this Agreement shall be reimbursed by
Indemnitor to Lender upon demand with interest at the Note default rate, or in the absence of a default
rate, at the Note interest rate. Lender and Indemnitor intend -that Lender shall have full recourse to
Indemnitor for any sum at any time due to Lender under this Agreement. In performing any such
obligations of Indemnitor, Lender shall at all times be deemed to be the agent of Indemnitor and shall not by

~reason of such performance be deemed to be assuming any responsibility of Indemnitor under any

Environmental Law or to any third party. Indemnitor hereby irrevocably appoints Lender as Indemnitor's
attorney-in-fact with full power to perform such of Indemnitor's obligations under this section of the
Agreement as Lender deems necessary and appropriate.

Notices. Indemnitor shall immediately notify Lender upon becoming aware of any of the following:

(1) Any spill, release or disposal of a Hazardous Substance on any of the Property, or in connection
with any of its operations if such spill, release or disposal must be reported to any governmental
authority under applicable Environmental Laws.

(2) Any contamination, or imminent threat of contamination, of the Property by Hazardous Substances,
or any violation of Environmental Laws in connection with the Property or the operations conducted on
the Property.

(3) Any order, notice of violation, fine or penalty or other similar action by any governmental authority




HAZARDOUS SUBSTANCES AGREEMENT
Loan No: 9001 (Continued) Page 3

relating to Hazardous Substances or Environmental Laws and the Property or the operations conducted
on the Property.

(4) Any judicial or administrative investigation or proceeding relating to Hazardous Substances or
Environmental Laws and to the Property or the operations conducted on the Property.

(5) Any matters relating to Hazardous Substances or Environmental Laws that would give a reasonably
prudent Lender cause to be concerned that the value of Lender's security interest in the Property may
be reduced or threatened or that may impair, or threaten to impair, indemnitor's ablllty to perform any
of its obligations under this Agreement when such performance is due.

Access to Records. Indemnitor shall deliver to Lender, at Lender's request, copies of any and all
documents in Indemnitor's possession or to which it has access relating to Hazardous Substances or
Environmental Laws and the Property and the operations conducted on the Property, including without
limitation resuits of laboratory analyses, site assessments or studies, environmental audit reports and other
consultants' studies and reports.

Inspections. Lender reserves the right to inspect and investigate the Property and operations on it at any
time and from time to time, and Indemnitor shall cooperate fully with Lender in such inspection and
investigations. If Lender at any time has reason to believe that Indemnitor or any Occupants of the
Property are not complying with all applicable Environmental Laws or with the requirements of this
Agreement or that a material spill, release or disposal of Hazardous Substances has occurred on or under
the Property, Lender may require Indemnitor to furnish Lender at indemnitor's expense an environmental
audit or a site assessment with respect to the matters of concern to Lender. Such audit or assessment
shall be performed by a qualified consultant approved by Lender. Any inspections or tests made by Lender
shall be for Lender's purposes only and shall not be construed to create any responsibility or liability on the
part of Lender to any Indemnitor or to any other person.

INDEMNITOR'S WAIVER AND INDEMNIFICATION. Indemnitor hereby agrees to and shall indemnify, defend,
and hold harmless Lender and Lender's officers, directors, employees and agents, and Lender's successors and
assigns and their officers, directors, employees and agents from and against any and all claims, demands,
losses, liabilities, costs, fines, penalties and expenses (including without limitation attorneys' fees at trial and
on any appeal or petition for review, consultants’ fees, remedial action costs, natural resource damages and
diminution in value) incurred by such person (a) arising out of or relating to any investigatory or remedial
action involving the Property, the operations conducted on the Property, or any other operations of Indemnitor
or any Occupant and required by Environmental Laws or by orders of any governmental authority having
jurisdiction under any Environmental Laws, including without limitation any natural resource damages, or (b)
arising out of or related to any noncompliance with or violation of Environmental Laws or .any applicable
permits or approvals, or (c) on account of injury to Lender or any person whatsoever or damage to any

" property arising out of, in connection with, or in any way relating to (i) the breach of any covenant,

representation or warranty contained in this Agreement, (ii) the violation of any Environmental Laws, permits,
authorizations or approvals, (iii) the use, treatment, storage, generation, manufacture, transport, release, spill,
disposal or other handling of Hazardous Substances on the Property, or (iv) the contamination of any of the
Property by, or the presence, release or threatened release of, Hazardous Substances by any means
whatsoever (explicitly including without limitation any presently existing contamination of the Property,
whether or not previously disclosed to Lender), or (d) pursuant to this Agreement. Indemnitor's obligations
under this section shall survive the termination of this Agreement and as set forth below in the Survival
section. In addition to this indemnity, Indemnitor hereby releases and waives all present and future claims
against Lender for indemnity or contribution in the event Indemnitor becomes liable for cleanup or other costs
under any Environmental Laws.

PAYMENT: FULL RECOURSE TO INDEMNITOR. Indemnitor intends that Lender shall have fuli recourse to
Indemnitor for Indemnitor's obligations under this Agreement as they become due to Lender. Such liabilities,
losses, claims, damages and expenses shall be reimbursable to Lender as Lender's obligations to make
payments with respect thereto are incurred, without any requirement of waiting for the ultimate outcome of
any litigation, claim or other proceeding, and Indemnitor shall pay such liability, losses, claims, damages and
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expenses to Lender as so incurred within thirty (30) days after written notice from Lender. Lender's notice
shall contain a brief itemization of the amounts incurred to the date of such notice. In addition to any remedy
available for failure to pay periodically such amounts, such amounts shall thereafter bear interest at the Note
default rate, or in the absence of a default rate, at the Note interest rate.

SURVIVAL. The covenants contained in this Agreement shall survive (A) the repayment of the indebtedness,
(B) any foreclosure, whether judicial or nonjudicial, of the Property, and (C) any delivery of a deed in lieu of
foreclosure to Lender or any successor of Lender. The covenants contained in this Agreement shalil be for the
benefit of Lender and any successor to Lender, as holder of any security interest in the Property or the
indebtedness secured thereby, or as owner of the Property following foreclosure or the delivery of a deed in
lieu of foreclosure.

MISCELLANEOUS PROVISIONS. The beIowing miscellaneous provisions are a part of this Agreement:

Amendments. This Agreement, together with any Related Documents, constitutes the entire understanding

and agreement of the parties as to the matters set forth in this Agreement. No alteration of or amendment
_ to this Agreement shall be effective unless given in writing and signed by the party or parties sought to be

charged or bound by the alteration or amendment. ' '

Arbitration Disclosures.

1. ARBITRATION IS FINAL AND BINDING ‘ON THE PARTIES AND SUBJECT TO ONLY VERY LIMITED
REVIEW BY A COURT.
2. IN ARBITRATION THE PARTIES ARE WAIVING THEIR RIGHT TO LITIGATE IN COURT, INCLUDING
THEIR RIGHT TO A JURY TRIAL.
3. DISCOVERY IN ARBITRATION IS MORE LIMITED THAN DISCOVERY IN COURT
4. ARBITRATORS ARE NOT REQUIRED TO INCLUDE FACTUAL FINDINGS OR LEGAL REASONING IN
THEIR AWARDS. THE RIGHT TO APPEAL OR SEEK MODIFICATION OF ARBITRATORS' RULINGS IS
. VERY LIMITED.
5. A PANEL OF ARBITRATORS MIGHT INCLUDE AN ARBITRATOR WHO IS OR WAS AFFILIATED WITH
.~ THE BANKING. INDUSTRY. .
6. ARBITRATION WILL APPLY .TO ALL DISPUTES BETWEEN THE PARTIES NOT JUST THOSE
CONCERNING THE AGREEMENT: :
7. IF YOU HAVE QUESTIONS ABOUT ARBITRATION CONSULT YOUR ATTORNEY OR THE AMERICAN -
ARBITRATION ASSOCIATION.
(a) Any claim or controversy ("Dispute”) between or among the parties and their employees, agents,
affiliates, and assigns, - including, but not limited to, Disputes arising out of or relating to this agreement,
this arbitration provision ("arbitration clause"), or any related agreements or instruments relating hereto or
delivered in connection herewith ("Related Agreements"), and including, but not limited to, a Dispute based
on or arising from an alleged tort, shall at the request of any party be resolved by binding arbitration in
accordance with the applicable arbitration rules of the American Arbitration Association (the
"Administrator"). The provisions of this arbitration clause shall survive any termination, amendment, or
expiration of this agreement or Related Agreements. The provisions of this arbitration clause shall
supersede any prior arbitration agreement between or among the parties.

(b) The arbitration proceedings shall be conducted in a city mutually agreed by the parties. Absent such an
agreement, arbitration will be conducted in Phoenix, Arizona or such other place as may be determined by
" the Administrator. The Administrator and the arbitrator(s) shall have the authority to the extent practicable
to take any action to require the arbitration proceeding to be completed and the arbitrator(s) award issued
within 150 days of the filing of the Dispute with the Administrator. The arbitrator(s) shall have the
authority to impose sanctions on any party that fails to comply with time periods imposed by the
Administrator or the arbitrator(s), including the sanction of summarily dismissing any Dispute or defense
with prejudice. The arbitrator(s) shall have the authority to resolve any Dispute regarding the terms of this
agreement, this arbitration clause, or Related Agreements, including any claim or controversy regarding the
arbitrability of any Dispute. All limitations periods applicable to any Dispute or defense, whether by statute
or agreement, shall apply to any arbitration proceeding hereunder and the arbitrator(s) shall have the
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authority to decide whether any Dispute or defense is barred by a limitations period and, if so, to summarily
enter an award dismissing any Dispute or defense on that basis. The doctrines of compulsory
counterclaim, res judicata, and collateral estoppel shall apply to any arbitration proceeding hereunder so
that a party must state as a counterclaim in the arbitration proceeding any claim or controversy which
arises out of the transaction or occurrence that is the subject matter of the Dispute. The arbitrator(s) may
in the arbitrator(s)' discretion and at the request of any party: (1) consolidate in a single arbitration
proceeding any other claim arising out of the same transaction involving another party to that transaction
that is bound by an arbitration clause with Lender, such as borrowers, guarantors, sureties, and owners of
collateral; and (2) consolidate or administer multiple arbitration claims or controversies as a class action in
accordance with Rule 23 of the Federal Rules of Civil Procedure.

(c) The arbitrator(s) shall be selected in accordance with the rules of the Administrator from panels
maintained by the Administrator. A single arbitrator shall have expertise in the subject matter of the
Dispute. Where three arbitrators conduct an arbitration proceeding, the Dispute shall be decided by a
maijority vote of the three arbitrators, at least one of whom must have expertise in the subject matter of the
Dispute and at least one of whom must be a practicing attorney. The arbitrator(s) shall award to the
prevailing party recovery of all costs and fees (including attorneys' fees and costs, arbitration
administration fees and costs, and arbitrator(s)' fees). The arbitrator(s), either during the pendency of the
arbitration proceeding or as part of the arbitration award, also may grant provisional or ancillary remedies
including but not limited to. an award of injunctive relief, foreclosure, sequestration, attachment, replevin,
garnishment, or the appointment of a receiver. ‘

(d) Judgement upon an arbitration award may be entered in any court having jurisdiction, subject to the
following limitation: the arbitration award is binding upon the parties only if the amount does not exceed
Four Million Dollars ($4,000,000.00); if the award exceeds that limit, either party may demand the right to
a court trial. Such a demand must be filed with the Administrator within thirty (30) days following the date
of the arbitration award; if such a demand is not made with that time period, the amount of the arbitration
award shall be binding. The computation of the total amount of an arbitration award shall include amounts
awarded for attorneys' fees and costs, arbitration administration fees and costs, and arbitrator(s) fees.

(e) No provision of this arbitration clause, nor the exercise of any rights hereunder, shail limit the right of
any party to: (1) judicially or non-judicially foreclose against any real or personal property collateral or other
security; (2) exercise self-help remedies, including but not limited to repossession .and setoff rights; or (3)
obtain from a court having jurisdiction thereover any provisional or ancillary remedies including but not
limited to injunctive relief, foreclosure, sequestration, attachment, replevin, garnishment, or the
appointment of a receiver. Such rights can be exercised at any time, before or after initiation of an
arbitration proceeding, except to the extent such action is contrary to the arbitration award. The exercise

- of such rights shall not constitute a waiver of the right to submit any Dispute to arbitration, and any claim
or controversy related to the exercise of such rights shall be a Dispute to be resolved under the provisions
of this arbitration clause. Any party may initiate arbitration with the Administrator. If any party desires to
arbitrate a Dispute asserted against such party in a complaint, counterclaim, cross-claim, or third-party
complaint thereto, or in an answer or other reply to any such pleading, such party must make an
appropriate ‘motion to the trial court seeking to compel arbitration, which motion must be filed with the
court within 45 days of service of the pleading, or amendment thereto, setting forth such Dispute. If
arbitration is compelled after commencement of litigation of a Dispute, the party obtaining an order
compelling arbitration shall commence arbitration and pay the Administrator's filing fees and costs within
45 days of entry of such order. Failure to do so shall constitute an agreement to proceed with litigation
and waiver of the right to arbitrate. In any arbitration commenced by a consumer regarding a consumer
Dispute, Lender shall pay one half of the Administrator's filing fee, up to $250.

(f) Notwithstanding the applicability of any other law to this agreement, the arbitration clause, or Related
Agreements between or among the parties, the Federal Arbitration Act, 9 U.S.C. Section 1 et seq., shall
apply to the construction and interpretation of this arbitration clause. If any provision of this arbitration
clause should be determined to be unenforceable, all other provisions of this arbitration clause shall remain
in full force and effect.
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Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this
Agreement, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’
fees at trial and upon any appeal. Whether or not any court action is involved, and to the extent not
prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are necessary at any time
for the protection of its interest or the enforcement of its rights shall become a part of the Indebtedness
payable on demand and shall bear interest at the Note rate from the date of the expenditure until repaid.
Expenses covered by this paragraph include, without limitation, however subject to any limits under
applicable law, Lender's attorneys' fees and Lender's legal expenses, whether or not there is a lawsuit,
including attorneys' fees and expenses for bankruptcy proceedings (including efforts to modify or vacate
any automatic stay or injunction), appeals, and any anticipated post-judgment collection services, the cost
of searching records, obtaining title reports (including foreclosure reports), surveyors' reports, and appraisal
fees and title insurance, to the extent permitted by applicable law. However, Indemnitor will only pay
attorneys' fees of an attorney not Lender's salaried employee, to whom the matter is referred after

_ Indemnitor's default. Indemnitor also will pay any court costs, in addltlon to all other sums provuded by
law.

Caption Headings. Caption headings in this Agreement are for convenience purposes only and are not to
be used to interpret.or define the provisions of this Agreement.

' Governing Law. This Agreement will be governed by federal law applicable to Lender and, to the extent
not preempted by federal law, the laws of the State of Arizona without regard to its conflicts of law
provisions. This Agreement has been accepted by Lender in the State of Arizona.

Joint and Several Liability. AII obligations of Indemnitor under this Agreement shall ‘be joint and several,”
and all references to indemnitor shall mean each and every indemnitor. This means that each Indemnitor
signing below is responsible for all obligations in this Agreement. '

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Agreement unless

" such waiver is given in writing and signed by Lender. "No delay or omission on the part of Lender in
exercising any right shall operate as a waiver of such right or any other right. A waiver by Lender of a
provision of this Agreement shall not prejudice or constitute a waiver of Lender's right otherwise to
demand strict compliance with that provision or any other provision of this Agreement. No prior waiver by
Lender, nor any course of dealing between Lender and Indemnitor, shall constitute a waiver of any of
Lender's rights or of any of Indemnitor's obligations as to any future transactions. Whenever the consent
of Lender is required under this Agreement, the granting of such consent by Lender in any instance shall
not constitute continuing consent to subsequent instances where such consent is required and in all cases
such consent may be granted or withheld in the sole discretion of Lender. Indemnitor hereby waives notice
of acceptance of this Agreement by Lender.

Notices. Any -notice required to be given under this Agreement shall be given in wntlng, and. shall be
effective when actually defivered, when actually received by telefacsimile (unless otherwise required by
law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in the
United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses
shown near the beginning of this Agreement. Any party may change its address for notices under this
Agreement by giving formal written notice to the other parties, specifying that the purpose of the notice is
to change the party's address. For notice purposes, Indemnitor agrees to keep Lender informed at all times
of Indemnitor's current address. Unless otherwise provided or required by law, if there is more than one
Indemnitor, any notice given by Lender to any Indemnitor is deemed to be notice given to all Indemnitors.

Severability. If a court of competent jurisdiction finds any provision of this Agreement to be iliegal, invalid,
or unenforceable as to any circumstance, that finding shall not make the offending provision illegal, invalid,
or unenforceable as to any other circumstance. [f feasible, the offending provision shall be considered
modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so modified,
it shall be considered deleted from this Agreement. Unless otherwise required by law, the illegality,
invalidity, or unenforceability of any provision of this Agreement shall not affect the legality, validity or
enforceability of any other provision of this Agreement.
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Successors and Assigns. Subject to any limitations stated in this Agreement on transfer of Indemnitor's
interest, this Agreement shall be binding upon and inure to the benefit of the parties, their successors and
assigns. If ownership of the Property becomes vested in a person other than indemnitor, Lender, without
notice to Indemnitor, may deal with Indemnitor's successors with reference to this Agreement and the
Indebtedness by way of forbearance or extension without releasing Indemnitor from the obligations of this
Agreement or liability under the Indebtedness. »

Time is of the Essence. Time is of the essence in the performance of this Agreement.

DEFINITIONS: The following capitalized words and terms shall have the following meanings when used in this
Agreement. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in
lawful money of the United States of America. Words and terms used in the singular shall include the plural,
and the plural shall include the singular, as the context may require. Words and terms not otherwise defined in '
this Agreement shall have the meanings attributed to such terms in the Uniform Commercial Code:

Agreement. The word "Agreement” means this Hazardous Substances Agreement, as this Hazardous
Substances Agreement may be amended or modified from time to time, together with all exhibits and
- schedules attached to this Hazardous Substances Agreement from time to time.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes,
regulations and ordinances relating to the protection of human health or the environment, including without

- limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as
‘amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization
Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C.
Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or
other applicable state or federal laws, rules, or regulations adopted pursuant thereto.

Hazardous Substances. The words "Hazardous Substances” mean. materials that, because of their
" quantity, concentration or physical, chemical or infectious characteristics, may cause or pose a present or
- potential hazard to human health or the environment when improperly used, treated, stored, disposed of,

generated, manufactured, transported or otherwise handled. The words "Hazardous Substances" are used

in their very broadest sense and include without limitation any and all hazardous or toxic substances,
materials or waste as defined by or listed under the Environmental Laws. The term "Hazardous

Substances" also includes, without Ilm:tatlon petroleum and petroleum by-products or any fraction thereof
" and asbestos.

“Indebtedness.. The word "Indebtedness” means all principal, interest, and other amounts, costs and
expenses payable under the Note or Related Documents, together with all renewals of, extensions of,
modifications of, consolidations of and substitutions for the Note or Related Documents and any amounts
expended or advanced by Lender to discharge Indemnitor's obligations or expenses incurred by Lender to
enforce Indemnitor's obligations under this Agreement, together with interest on such amounts as provided
in this Agreement

Lender. The word "Lender” means NATIONAL BANK OF ARIZONA a natlonal bankmg assocnatlon its
successors and assigns.

- Note. The word "Note" means the Note executed by ICR WATER USERS ASSOCIATION, an Arizona
non-profit corporation in the principal amount of $50,000.00 dated December 24, 2007, together with all
renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for the
note or credit agreement. '

Occupant. The word "Occupant” means individually and collectively all persons or entities occupying or
utilizing the Property, whether as owner, tenant, operator or other occupant.

Property. The word "Property” means all of Indemnitor's right, title and interest in and to all the Property
as described in the "Property Description” section of this Agreement.

Real Property. The words "Real Property" mean the real property, interests and rights, as further described
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in this Agreement.

Related Documents. The words "Related Documents" mean all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust,
security deeds, collateral mortgages, and all other instruments, agreements and documents, whether now
of hereafter existing, executed in connection with the Indebtedness.

EACH PARTY TO THIS AGREEMENT ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS
AGREEMENT, AND EACH AGREES TO ITS TERMS. NO FORMAL ACCEPTANCE BY LENDER IS NECESSARY
TO MAKE THIS AGREEMENT EFFECTIVE. THIS AGREEMENT IS DATED DECEMBER 24, 2007.

BORROWER:

ICR WATER USERS ASSOCIATION, AN ARIZONA NON-PROFIT

CORPORATION
/J :3

W' EAﬁL CUMM|NGS Presid¥nt of ICR WATER USERS
ASSOCIATION, an Arlzona non-prof it corporation

WILLIAM MEYER, ~ Secretdry of ICR WATER USERS
ASSOCIATION, an Arizona non-profit corporation

LENDER:

NATIONAL BANK OF ARIZONA, A NATIONAL BANKING ASSOCIATION

X

Authorized Signer
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CORPORATE ACKNOWLEDGMENT

STATE OF M/[?(NR | : )

) S8

COUNTY OF Qmﬂpﬁ\ 3 R

On this l : day of Q RI\J , 20% before me, -the undersigned

Notary Public, personally appeared W. EARL CUMMINGS, President of ICR WATER USERS ASSOCIATION, an
Arizona non-profit corporation and WILLIAM MEYER, Secretary of ICR WATER USERS ASSOCIATION, an
Arizona non-profit corporation and known to me to be authorized agents of the corporation that executed the
Hazardous Substances Agreement and acknowledged the Agreement to be the free and voluntary act and deed
of the corporation, by authority of its Bylaws or by resolution of its board of directors, for the uses and
purposes therem on oath stated that they are authorized to execute this Agreement and in fact

If of the corporation. :
Residing at Pm. ﬁg
7T

By VLL g
L4 Vi
NotaW a@rhh Stat of_@ﬁjﬂl&ﬁ_
| e
A

My commission expires Da ’ DCZ’
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LENDER ACKNOWLEDGMENT

STATE OF ' )
‘ )} SS
COUNTY OF )
On this day of , 20 , before me, the undersigned
Notary Public, personally appeared and known to me to be the

, authorized agent for NATIONAL BANK OF ARIZONA, a national banking association that
executed the within and foregoing instrument and acknowledged said instrument to be the free and voluntary
act and deed of NATIONAL BANK OF ARIZONA, a national banking association, duly authorized by NATIONAL
BANK OF ARIZONA, a national banking association through its board of directors or otherwise, for the uses
and purposes therein mentioned, and on oath stated that he or she is authorized to execute this said instrument
and in fact executed this said instrument on behalf of NATIONAL BANK OF ARIZONA, a national banking
association. : )

By ' Residing at

Notary Public in and for the State of

My commission expires

LASER PRO Lending, Ver. 5.38.10.001 Copr. Marland Financial Soluiona, Inc. 1897, 2007  All Rights Reservad - AZ C-UPWINICFILPLIG210.FC TR-35577 PR-1



LEGAL DESCRIPTION

PARCEL [

TRACT “W”, INSCRIPTION CANYON RANCH, UNIT FIVE, P.A.D., according to the plat of
record in Book 48 of Maps, Page(s) 23-25, records of Yavapai County, Arizona.

EXCEPT all coal, oil, gas and other minerals as reserved from said land.
PARCEL I

That portion of Sections 21 and 28, Township 16 North, Range 3 West of the Gila and Salt
River Base and Meridian, Yavapai County, Arizona, also being known as a portion of TRACT

_“A” INSCRIPTION CANYON RANCH, UNIT ONE, PHASE ONE, according to the plat of record

in Book 32 of Maps, Pages 38-41, records of Yavapai County, Arizona, described as follows:

COMMENCING at the Northeasterly corner of Tract A, as shown on the final plat of Inscription
Canyon Ranch - Unit One, Phase Four, as recorded in Book 34 of Maps and Plats, Page(s) 79-
80, records of Yavapai County, Arizona,

Thence along the Northwesterly prolongation of the Southwesterly right-of-way line of Grey
Bears Trail, as shown on the final plat of Inscription Canyon Ranch - Unit One, Phase Four,
North 43 Degrees, 32 Minutes, 48 Seconds West, 244.91 feet to a point on a line 20.00 feet
Southeasterly of and parallel with the Northwesterly line of Tract A, as shown on the final plat of
Inscription Canyon Ranch, Unit One, Phase One, according to the plat of record in Book 32 of
Maps, Pages 38-41, records of Yavapai County, Arizona and the POINT OF BEGINNING;

. Thence departing the Northwesterly prolongation of the Southwesterly right-of-way line of Grey

Bears Trail and along said parallel line, South 60 Degrees, 15 Minutes, 33 Seconds West,
140.92 feet;

Thence departing said parallel line, South 29 Degrees, 44 Minutes, 27 Secondé East, 60.00
feet to a point on a line 80.00 feet Southeasterly of and parallel with the Northwesterly line of
Tract A, as shown on the final plat of Inscription Canyon Ranch, Unit One, Phase One;

Thence along the line 80.00 feet Southeasterly of and parallel with the Northwesterly line of
Tract A, as shown on the final plat of Inscription Canyon Ranch, Unit One, Phase One, South
60 Degrees, 15 Minutes, 33 Seconds West, 112.83 feet to the Southwesterly line of said Tract
A

Thence along the Southwesterly line of said Tract A, North 31 Degrees, 39 Minutes, 49
Seconds West, 80.05 feet;

Thence along the Northwesterly line of said Tract A, North 60 Degrees, 15 Minutes, 33
Seconds East, 251.82 feet;

Thence departing the boundary of said Tract A, along a non-tangent curve to the left, having a
chord bearing of South 42 Degrees, 31 Minutes, 06 Seconds East, a chord length of 16.37 feet,




a radius of 456.09 feet, a central angle of 02 Degrees, 03 Minutes, 24 Seconds, and an arc
length of 16.37 feet to a point on the Northwesterly proiongation of the Southwesterly right-of-
way line of Grey Bears Trail;

Thence along the Northwesterly prolongation of the Southwesterly right-of-way line of Grey
Bears Trail, South 43 Degrees, 32 Minutes, 48 Seconds East, 4.15 feet to the POINT OF
BEGINNING.

EXCEPT all coal, oil, gas and other minerals as reserved from said land.



COMMERCIAL SECURITY AGREEMENT

Grantor: ICR WATER USERS ASSOCIATION, an Arizona Lender: NATIONAL BANK OF ARIZONA, a national banking
non-profit corporation association
246 NORTH HIGHWAY 89 STE A Chino Valley Office
CHINO VALLEY, AZ 86323 1299 NORTH HIGHWAY 89

CHINO VALLEY, AZ 86323

THIS COMMERCIAL SECURITY AGREEMENT dated December 24, 2007, is made and executed between ICR
WATER USERS ASSOCIATION, an Arizona non-profit corporation ("Grantor™) and NATIONAL BANK OF ARIZONA,
a national banking association ("Lender").

GRANT OF SECURITY INTEREST. For valuable consideration, Grantor grants to Lender a security interest in the
Collateral to secure the Indebtedness and agrees that Lender shall have the rights stated in this Agreement with
respect to the Collateral, in addition to all other rights which Lender may have by law. :

COLLATERAL DESCRIPTION. The word "Collateral” as used in this Agreement means the following described
property, whether now owned- or hereafter acquired, whether now existing or hereafter arising, and wherever
jocated, in which Grantor is giving to Lender a security interest for the payment of the Indebtedness and
performance of all other obligations under the Note and this Agreement:

All Equipment

In addition, the word "Collateral” also includes all the following, whether now owned or hereafter acquired,
whether now existing or hereafter arising, and wherever located: '

(A) All accessions, attachments, accessories, tools, parts, supplies, replacements of and additions to any of
the collateral described herein, whether added now or later.

(B) All products and produce of any of the property described in this Collateral section.

(C) All accounts, general intangibles, instruments, rents, monies, payments, and all other rights, arising out of
a sale, lease, consignment or other disposition of any of the property described in this Collateral section.

(D) Al proceeds (including insurance proceeds) from the sale, déstruction, loss, or other disposition of any of
the property described in this Collateral section, and sums due from a third party who has damaged or
destroyed the Collateral or from that party's insurer, whether due to judgment, settlement or other process.

(E) All records and data relating to any of the property described in this Coliateral section, whether in the form
of a writing, photograph, microfilm, microfiche, or efectronic media, together with all of Grantor's right, title,
and interest in and to all computer software required to utilize, create, maintain, and process any such records
or data on electronic media.

Some or all of the Collateral may be located on the following described real estate:
SEE EXHIBIT "LEGAL DESCRIPTION" ATTACHED HERETO AND BY THIS REFERENCE MADE A PART HEREOF

CROSS-COLLATERALIZATION. In addition to the Note, this Agreement secures all obligations, debts and liabilities,
plus interest thereon, of Grantor to Lender, or any one or more of them, as well as ali claims by Lender against
Grantor or any one or more of them, whether now existing or hereafter arising, whether related or unrelated to the
purpose of the Note, whether voluntary or otherwise, whether due or not due, direct or indirect, determined or
undetermined, absolute or contingent, liquidated or unliquidated, whether Grantor may be liable individually or
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jointly with others, whether obligated as guarantor, surety, accammodation party or otherwise, and whether
recovery upon such amounts may be or hereafter may become barred by any statute of limitations, and whether
the obligation to repay such amounts may be or hereafter may become otherwise unenforceable.

RIGHT OF SETOFF. To the extent permitted by applicable law, Lender reserves a right of setoff in all Grantor's
accounts with Lender (whether checking, savings, or some other account). This includes all accounts Grantor
holds jointly with someone else and ail accounts Grantor may open in the future. However, this does not include
any IRA or Keogh accounts, or any trust accounts for which setoff would be prohibited by law. Grantor authorizes
Lender, to the extent permitted by applicable law, to charge or setoff all sums owing on the Indebtedness against
any and all such accounts.

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL. With respect to the
Coliateral, Grantor represents and promises to Lender that:

Perfection of Security Interest. .Grantor agrees to take whatever actions are requested by Lender to perfect and
continue Lender's security interest in the Collateral. Upon request of Lender, Grantor will deliver to Lender any
and al! of the documents evidencing or constituting the Collateral, and Grantor will note Lender's interest upon
any and all chatte! paper and instruments if not delivered to Lender for possession by Lender. This is a
continuing Security Agreement and will continue in-effect even though all or any part of the Indebtedness is
paid in full and even though for a period of time Grantor may not be indebted to Lender.

Notices to Lender. Grantor wili promptly notify Lender in writing at Lender's address shown above (or such
other addresses as Lender may designate from time to time) prior to any (1) change in Grantor's name; (2)
change in Grantor's assumed business name(s); (3) change in the management of the Corporation Grantor,
(4) change in the authorized signer(s); (5) change in Grantor's principal office address;, (6) change in
Grantor's state of organization; . (7) conversion of Grantor to a new or different type of business entity; or (8)
change in any other aspect of Grantor that directly or indirectly relates to any agreements between Grantor and
Lender. No change in Grantor's name or state of organization will take effect until after Lender has received
notice.

No Violation. The execution and delivery of this Agreement will not violate any law or agreement governing
Grantor or to which Grantor is a party, and its certificate or articles of incorporation and bylaws do not prohibit
any term or condition of this Agreement.

Enforceability of Collateral. To the extent the Collateral consists of accounts, chattel paper, or general
intangibles, as defined by the Uniform-Commercial Code, the Collateral is enforceable in accordance with its
terms, is genuine, and fully complies with ali applicable laws and regulations concerning form, content and
manner of preparation and execution, and all persons appearing to be obligated on the Collateral have authority
and capacity to contract and are in fact obligated as they appear to be on the Collateral. There shall be no
setoffs or counterclaims against any of the Collateral, and no agreement shall have been made under which any
deductions or discounts may be claimed concerning the Collateral except those disclosed to Lender in writing.

Location of the Collateral. Except in the ordinary course of Grantor's business, Grantor agrees to keep the
Collateral at Grantor's address shown above or. at such other locations as are acceptable to Lender. Upon
Lender's request, Grantor will deliver to Lender in form satisfactory to Lender a schedule of real properties and
Collateral locations relating to Grantor's operations, including without limitation the following: (1) all real
property Grantor owns or is purchasing; (2) all real property Grantor is renting or leasing; (3) all storage
facilities Grantor owns, rents, leases, or uses; and (4) all other properties where Collateral is or may be
located.

Removal of the Collateral. Except in the ordinary course of Grantor's business, Grantor shall not remove the
Collateral from its existing location without Lender's prior written consent. To the extent that the Collateral
consists of vehicles, or other titled property, Grantor shall not take or permit any action which would require
application for certificates of title for the vehicles outside the State of Arizona, without Lender's prior written
consent. Grantor shall, whenever requested, advise Lender of the exact location of the Collateral.

Transactions Involving Collateral. Except for inventory sold or accounts collected in the ordinary course of
Grantor's business, or as otherwise provided for in this Agreement, Grantor shall not sell, offer to sell, or
otherwise transfer or dispose of the Collateral. Grantor shall not pledge, mortgage, encumber or otherwise
permit the Collateral to be subject to any lien, security interest, encumbrance, or charge, other than the security
interest provided for in this Agreement, without the prior written consent of Lender. This includes security
interests even if junior in right to the security interests granted under this Agreement. Unless waived by
Lender, all proceeds from any disposition of the Collateral (for whatever reason) shall be held in trust for Lender
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and shall not be commingled with any other funds; provided haowever, this requirement shall not constitute
consent by Lender to any sale or other disposition. Upon receipt, Grantor shall immediately deliver any such
proceeds to Lender.

Title. Grantor represents and warrants to Lender that Grantor holds good and marketable title to the Collateral,
free and clear of all liens and encumbrances except for the lien of this Agreement. No financing statement
covering any of the Collateral is on file in any public office other than those which reflect the security interest
created by this Agreement or to which Lender has specifically consented. Grantor shall defend Lender's rights
in the Collateral against the claims and demands of all other persons.

Repairs and Maintenance. Grantor agrees to keep and maintain, and to cause others to keep and maintain, the
Coliateral in good order, repair and condition at all times while this Agreement remains in effect. Grantor
further agrees to pay when due all claims for work done on, or services rendered or material furnished in
connection with the Collateral so that no lien or encumbrance may ever attach to or be filed against the
Collateral.

Inspection of Collateral. Lender and Lender's designated representatives and agents shall have the right at all
reasonable times to examine and inspect the Collateral wherever located.

Taxes, Assessments and Liens. Grantor will pay when due all taxes, assessments and liens upon the Collateral,
its use or operation, upon this Agreement, upon any promissory note or notes evidencing the Indebtedness, or
upon any of the other Related Documents. Grantor may withhold any such payment or may elect to contest
any lien if Grantor is in good faith conducting an appropriate proceeding to contest the obligation to pay and so
long as Lender's interest in the Collateral is not jeopardized in Lender's sole opinion. If the Collateral is
subjected to a lien which is not discharged within fifteen (15) days, Grantor shall deposit with Lender cash, a
sufficient corporate surety bond or other security satisfactory to Lender in an amount adequate to provide for
the discharge of the lien plus any interest, costs, attorneys' fees or other charges that couid accrue as a result
of foreclosure or sale of the Collateral. In any contest Grantor shall defend itself and Lender and shall satisfy
any final adverse judgment before enforcement against the Collateral. Grantor shall name Lender as an
additional obligee under any surety bond furnished in the contest proceedings. Grantor further agrees to
furnish Lender with evidence that such taxes, assessments, and governmental and other charges have been
paid in full and in a timely manner. Grantor may withhold any such payment or may elect to contest any lien if
Grantor is in good faith conducting an appropriate proceeding to contest the obligation to pay and so long as
Lender's interest in the Collateral is not jeopardized.

Compliance with Governmental Requirements. - Grantor shall comply promptly with all laws, ordinances, rules
and regulations of all governmental authorities, including without limitation all environmental laws, ordinances,
rules and regulations, now or hereafter in effect, applicable to the ownership, production, disposition, or use of
the Collateral, including alt laws or regulations relating to the undue erosion of highly-erodible land or relating to
the conversion of wetlands for the production of an agricuitural product or commodity. Grantor may. contest in
good faith any such law, ordinance or regulation and withhold compliance during any proceeding, including
appropriate appeals, so long as Lender's interest in the Collateral, in Lender's opinion, is not jeopardized. '

Hazardous Substances. Grantor represents and warrants that the Collateral never has been, and never will be
so long as this Agreement remains a lien on the Collateral, used in violation of any Environmental Laws or for
the generation, manufacture, storage, transportation, treatment, disposal, release or threatened release of any
Hazardous Substance. The representations and warranties contained herein are based on Grantor's due
diligence in investigating the Collateral for Hazardous Substances. Grantor hereby (1) releases and waives any
future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or
other costs under any Environmental Laws, and (2) agrees to indemnify, defend, and hold harmless Lender
against any and all claims and losses resulting from a breach of this provision of this Agreement. This
obligation to indemnify and defend shall survive the payment of the Indebtedness and the satisfaction of this
Agreement.

Maintenance of Casualty Insurance. Grantor shall procure and maintain all risks insurance, including without
limitation fire, theft and liability coverage together with such other insurance as Lender may require with
respect to the Collateral, in form, amounts, coverages and basis reasonably acceptable to Lender and issued by
a company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to
Lender from time to time the policies or certificates of insurance in form satisfactory to Lender, including
stipulations that coverages will not be cancelled or diminished without at least ten (10) days' prior written
notice to Lender and not including any disclaimer of the insurer's liability for failure to give such a notice. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be
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impaired in any way by any act, omission or default of Grantor or any other person. In connection with all
policies covering assets in which Lender holds or is offered a security interest, Grantor will provide Lender with
such loss payable or other endorsements as Lender may require. If Grantor at any time fails to obtain or
maintain any insurance as required under this Agreement, Lender may (but shall not be obligated to) obtain
such insurance as Lender deems appropriate, including if Lender so chooses "single interest insurance," which
will cover only Lender's interest |n the Collateral.

Application of Insurance Proceeds. Grantor shall promptly notify Lender of-any Ioss or damage to the Collateral
if the estimated cost of repair or replacement exceeds $1,000.00, whether or not such casualty or loss is
covered by insurance. Lender may make proof of loss if Grantor fails to do so within fifteen (15) days of the
casualty. All proceeds of any insurance on the Collateral, including accrued proceeds thereon, shall be held by
Lender as part of the Collateral. If Lender consents to repair or replacement of the damaged or destroyed
Coltateral, Lender shall, upon satisfactory proof of expenditure, pay or reimburse Grantor from the proceeds for
the reasonable cost of repair or restoration. If Lender does not consent to repair or replacement of the
Collateral, Lender shall retain a sufficient amount of the proceeds to pay all of the Indebtedness, and shall pay
the balance to Grantor. Any proceeds which have not been disbursed within six (6) months after their. receipt
and which Grantor has not committed to the repair or restoration of the Collateral shall be used to prepay the
Indebtedness.

‘Insurance Reserves. Lender may require Grantor to maintain with Lender reserves for payment of insurance
premiums, which reserves shall be created by monthly payments from Grantor of a sum estimated by Lender to

. be sufficient to produce, at least fifteen (15) days before the premium due date, amounts at least equal to the
insurance premiums to be paid. If fifteen (15) days before payment is due, the reserve funds are insufficient,
Grantor shall upon demand pay any deficiency to Lender. The reserve funds shall be held by Lender as a
general deposit and shall constitute a non-interest-bearing account which Lender may satisfy by payment of the
insurance premiums required to be paid by Grantor as they become due. Lender does not hold the reserve
funds in trust for Grantor, and Lender is not the agent of Grantor for payment of the insurance premiums
required to be paid by Grantor The responsibility for the payment of premiums shall remain Grantor's sole
responsibility. )

Insurance Reports. Grantor, upon request of Lender, shall furnish to Lender reports.on each existing policy of
insurance showing such information as Lender may reasonably request including the following: (1) the name
of the insurer; (2) the risks insured; (3) the amount of the policy; (4) the property insured; (5) the then
current value on the basis of which insurance has been obtained and the manner of determining that value; and
(6) the expiration date- of the policy. In addition, Grantor shall upon request- by Lender (however not more
often than annually) have an independent appraiser satisfactory to Lender determine, as applicable, the cash
value or replacement cost of the Collateral

' Flnancmg Statements: Grantor authonzes Lender to file a UCC financing statement, or alternatively, a copy of
this Agreement to perfect Lender’s security interest. At Lender's request, Grantor additionally agrees to sign all
other documents that are necessary to perfect, protect, and continue Lender's security interest in the Property.
This includes making sure Lender is shown as the first and only security interest holder on the title covering the
Property. Grantor will pay all filing fees, title transfer fees, and other fees and costs involved unless prohibited
by law or unless Lender is required by law to pay such fees and costs. Grantor irrevocably appoints Lender to
execute documents necessary to transfer title if there is a default. Lender may file a copy of this Agreement as
a financing statement. If Grantor changes Grantor's name or address, or the name or address of any person
granting a security interest under this Agreement changes, Grantor will promptly notify the Lender of such
change.

GRANTOR'S RIGHT TO POSSESSION. Until default, Grantor may have possession of the tangible personal
property and beneficial use of all the Collateral and may use it in any lawful manner not inconsistent with this
Agreement or the Related Documents, provided that Grantor's right to possession and beneficial use shall not apply
to any Collateral where possession of the Collateral by Lender is required by law to perfect Lender's security
interest in such Collateral. If Lender at any time has possession of any Collatera!, whether before or after an Event
of Default, Lender shall be deemed to have exercised reasonable care in the custody and preservation of the
Collateral if Lender takes such action for that purpose as Grantor shall request or as Lender, in Lender's sole
discretion, shall deem appropriate under the circumstances, but failure to honor any request by Grantor shall not of
itself be deemed to be a failure to exercise reasonable care. Lender shall not be required to take any steps
| necessary to preserve any rights in the Collateral against prior parties, nor to protect, preserve or maintain any
| security interest given to secure the Indebtedness.
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LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's
interest in the Collateral or if Grantor fails to comply with any provision of this Agreement or any Related
Documents, including but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is
required to discharge or pay under this Agreement or any Related Documents, Lender on Grantor's behalf may (but
shall not be obligated to) take any action that Lender deems appropriate, to the extent permitted by applicable law, -
including but not limited to discharging or paying all taxes, liens, security interests, encumbrances and other claims,
at any time levied or placed on the Collateral and paying all costs for insuring, maintaining and preserving the
Collateral. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate
charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such
expenses will become a part of the Indebtedness and, at Lender's option, will (A) be payable on demand; - (B) be
added to the balance of the Note and be apportioned among and be payable with any installment payments to
become due during either (1) the term of any applicable insurance palicy; or (2) the remaining term of the Note;
r (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Agreement also
wrtl secure payment of these amounts. Such right shall be in addition to all other rights and remedies to which
Lender may be entitled upon Default and shall be exercisable by Lender to the extent permitted by applicable law.

DEFAULT. Each of the following shall constitute-an Event of Default under this Agreement.
Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Environmental Default. Failure of any party to comply with or perform when due any term, obligation, covenant
or condition contained in any environmental agreement executed in connection with any tndebtedness

Other Defaults Grantor fails to comply with or to perform any other-term, obligation, covenant or condmon
contained in this Agreement or in any of the Related Documents or to comply with or to perform any term
obligation, covenant or condition contained in any other agreement between Lender and Grantor.

Defauit in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit,
security agreement, purchase of sales agreement, or any other agreement, in favor of any other creditor or
person that may materially affect any of Grantor's property or Grantor's or any Grantor's ability to repay the
Indebtedness or perform their respective obligations under this Agreement or any of the Related Documents.

False Statements. Ar\y warranty, representation or statement made or furnished to Lender by> Grantor or on
Grantor's behalf under this Agreement or the Related Documents is false or misleading in any material respect
either now or at the time made or furnished or becomes false or misleading at any time thereafter.

Defective Collateralization. This Agreement or any of the Related Documents ceases to be in full force and
effect (including failure of -any collateral document to create a valid and perfected security mterest or lien) at
any time and for any reason. ’ :

Insolvency. The dissolution or termination of Grantor's existence as a going business, the insolvency of '
Grantor, the appointment of a receiver for any part of Grantor's property, any assignment far the benefit of
‘creditors, any type of creditor workout, or the commencement of any proceeding under any bankruptcy or
insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedmgs Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, sel-help, repossession or any other method, by any creditor of Grantor or by any governmental
agency against any collateral securing the Indebtedness. This includes a garnishment of any of Grantor's
accounts, including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a
good faith dispute by Grantor as to the valldlty or reasonableness of the claim which is the basis of the creditor
or forfeiture proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and
deposits with Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined
by Lender, in its sole discretion, as being an adequate reserve or bond for the dispute.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser,
surety, or accommodation party of any of the Indebtedness or guarantor, endorser, surety, or accommodation
party dies or becomes incompetent or revokes or dlsputes the valldlty of, or liability under, any Guaranty of the
Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the
prospect of payment or performance of the Indebtedness is impaired.

insecurity. Lender in good faith believes itself insecure.

Cure Provisions. If any default, other than a default in payment is curable and if Grantor has not been given a
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notice of a breach of the same provision of this Agreement within the preceding twelve (12) months, it may be
cured if Grantor, after receiving written notice from Lender demanding cure of such default: (1) cures the
default within fifteen (15) days; or (2) if the cure requires more than fifteen (15) days, immediately initiates
steps which Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter
continues and completes all reasonable and necessary steps sufficient to produce compliance as soon as
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Agreement, at any time thereafter,
Lender shall have all the rights of a secured party under the Arizona Uniform Commercial Code. In addition and
without limitation, Lender may exercise any one or more of the following rights and remedies:

Accelerate Indebtedness. Lender may declare the entire Indebtedness, including any pre‘payment benalty which
Grantor would be requured to pay, immediately due and payable, without notice of any kind to Grantor.

Assemble Collateral. Lender may require Grantor to deliver to Lender all or any portion of the Collateral and any
and all certificates of title and other documents relating to the Collateral. Lender may require Grantor to
assemble the Collateral and make it available to Lender at a place to be designated by Lender. Lender also shall
have full power to enter upon the property of Grantor to take possession of and remove the Collateral. If the
Collateral contains other goods not covered by this Agreement at the time of repossession, Grantor agrees
Lender may take such other goods, provided that Lender makes reasonable efforts to return them to Grantor
after repossession.

Sell the Collateral. Lender shall have full power to sell, lease, transfer, or otherwise deal with the Collateral or
proceeds thereof in Lender's own name-or that of Grantor. Lender may sell the Collateral at public auction or
private sale. Unless the Collateral threatens to decline speedily in value or is of a type customarily. sold on a
recognized market, Lender will. give Grantor, and other persons as required by law, reasonable notice of the
time and place of any public sale, or the time after which any private sale or any other disposition of the
Collateral is to be made. However, no notice need be provided to any person who, after Event of Default
occurs, enters into and authenticates an’ agreement waiving that person's right to notification of sale. The
requirements of reasonable notice shall be met if such notice is given at least ten (10) days before the time of
the sale or disposition. All expenses relating to the disposition of the Collateral, including without limitation the
expenses of retaking, holding, insuring, preparing for sale and selling the Collateral, shall become a part of the
Indebtedness secured by this Agreement and shall -be payable on demand, wnth interest at the Note rate from
date of expenditure until repaid. : : .

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part
of the Collateral, with the power to protect and preserve the Collateral, to operate the Collateral preceding
foreclosure or sale, and to collect the Rents from the Collateral and apply the proceeds, over and above the
cost of the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law.
Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Collateral
exceeds the Indebtedness by a substantial amount Employment by Lender shall not disqualify a person from
serving as a receiver.

Collect Revenues, Apply Accounts. Lender, either itself or through a receiver, may collect the payments, rents,
income, and revenues from the Collateral. Lender may at any time in Lender's discretion transfer any Collateral
into Lender's own name or that of Lender's nominee and receive the payments, rents, income, and revenues
therefrom and hold the same as security for the indebtedness or apply it to payment of the Indebtedness in
such order of preference as Lender may determine. Insofar as the Collateral consists of accounts, genera!
intangibles, insurance policies, instruments, chattel paper, choses in action, or similar property, Lender may
demand, collect, receipt for, settle, compromise, adjust, sue for, foreclose, or realize on the Collateral as Lender
may determine, whether or not Indebtedness or Collateral is then due. For these purposes, Lender may, on
behalf of and in the name of Grantor, receive, open and dispose of mail addressed to Grantor; change any
address to which mail and payments are to be sent; and endorse notes, checks, drafts, money orders,
documents of title, instruments and items pertaining to payment, shipment, or storage of any Coliateral. To
facilitate collection, Lender may notify account debtors and obligors on any Collateral to make payments
directly to Lender.

Obtain Deficiency. If Lender chooses to sell any or all of the Collateral, Lender may obtain a judgment against
Grantor for any deficiency remaining on the Indebtedness due to Lender after application of all amounts
received from the exercise of the rights provided in this Agreement. Grantor shall be liable for a deficiency
even if the transaction described in this subsection is a sale of accounts or chattel paper.
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Other Rights and Remedies. Lender shall have all the rights and remedies of a secured creditor under the
provisions of the Uniform Commercial Code, as may be amended from time to time. In addition, Lender shall
have and may exercise any or all other rights and remedies it may have available at law, in equity, or otherwise.

Election of Remedies. Except as may be prohibited by applicable law, ali of Lender's rights and remedies,
whether evidenced by this Agreement, the Related Documents, or by any other writing, shall be cumulative and

may be exercised singularly or concurrently. Election by Lender to pursue any remedy shall not exclude pursuit
of any other remedy, and an election to make expenditures or to take action to perform an obligation of Grantor
under this Agreement, after Grantor's failure to perform, shall not affect Lender's nght to declare a default and -
exercise its remedies. .

COLLATERAL USAGE. THE COLLATERAL BEING PLEDGED FOR THIS LOAN IS INTENDED FOR BUSINESS USE
" ONLY.

'MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Agreement:

Amendments. This Agreement, together with any Related Documents constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Agreement. No alteration of or amendment to this
Agreement shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment.

Arbitration Disclosures.

1. ARBITRATION IS FINAL AND BINDING ON THE PARTIES AND SUBJECT TO ONLY VERY LIMITED REVIEW
BY A COURT.. .

2. IN ARBITRATION THE PARTIES ARE WAIVING THEIR RIGHT TO LITIGATE IN COURT, INCLUDlNG THEIR
RIGHT TO A JURY TRIAL.

3. DISCOVERY IN ARBITRATION IS MORE LIMITED THAN DISCOVERY IN COURT.

4. ARBITRATORS ARE NOT REQUIRED TO INCLUDE FACTUAL FINDINGS OR LEGAL REASONING IN THEIR
AWARDS‘ THE RIGHT TO APPEAL OR SEEK MODIFICATION OF ARBITRATORS' RULINGS IS VERY
LIMITED. - oo

5.- A PANEL OF ARBITRATORS MIGHT INCLUDE AN ARBITRATOR WHO IS OR WAS AFFILIATED WITH THE

: BANKING INDUSTRY.
. 6. ARBITRATION WILL APPLY TO ALL DISPUTES BETWEEN THE PART|ES NOT JUST THOSE CONCERNING
THE AGREEMENT.

7. IF YOU HAVE QUESTIONS ABOUT ARBITRATION CONSULT YOUR ATTORNEY OR THE AMERICAN
ARBITRATION ASSOCIATION.

(a) Any claim or controversy ( Dispute”) between or among the parties and their employees, agents affiliates,

and assigns, including, but not limited to, Disputes arising out of or relating to this agreement, this arbitration

provision ("arbitration clause"), or any related agreements or instruments relating hereto or delivered in
connection herewith ("Related Agreements”), and including, but not limited to, a Dispute based on or arising
from an alleged tort, shall at the request of any party be resolved by binding arbitration in accordance with the
applicable arbitration rules of the American Arbitration Association (the "Administrator"). The provisions of this
arbitration clause shall survive any termination, amendment, or expiration of this agreement or Related . -

Agreements. The provisions of this arbitration clause shall supersede any prior arbltratlon agreement between

or among the parties.

(b) The arbitration proceedings shall be conducted in a city mutually agreed by the parties. Absent such an
agreement, arbitration will be conducted in Phoenix, Arizona or such other place as may be determined by the
Administrator. The Administrator and the arbitrator(s) shall have the authority to the extent practicable to take
any action to require the arbitration proceeding to be completed and the arbitrator(s)' award issued within 150
days of the filing of the Dispute with the Administrator. The arbitrator(s) shall have the authority to impose
~ sanctions on any party that fails to comply with time periods imposed by the Administrator or the arbitrator(s),
mcludmg the sanction of summarily dismissing any Dispute or defense with prejudice. The arbitrator(s) shall
have the authority to resolve any Dispute regarding the terms of this agreement, this arbitration clause, or
Related Agreements, including any claim or controversy regarding the arbitrability of any Dispute. All
limitations periods applicable to any Dispute or defense, whether by statute or agreement, shall apply to any
arbitration proceeding hereunder and the arbitrator(s) shall have the authority to decide whether any Dispute or
defense is barred by a limitations period and, if so, to summarily enter an award. dismissing any Dispute or
defense on that basis. The doctrines of compulsory counterclaim, res judicata, and collateral estoppel shall
apply to any arbitration proceeding hereunder so that a party must state as a counterclaim in the arbitration
proceeding any claim or controversy which arises out of the transaction or occurrence that is the subject matter
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of the Dispute. The arbitrator(s) may in the arbitrator(s)' discretion and at the request of any party: (1)
consolidate in a single arbitration proceeding any other claim arising out of the same transaction involving
another party to that transaction that is bound by an arbitration clause with Lender, such as borrowers,
guarantors, sureties, and owners of collateral; and (2) consolidate or administer multiple arbitration claims or
controversies as a class action in accordance with Rule 23 of the Federal Rules of Civil Procedure:

(c) The arbitrator(s) shall be selected in accordance with the rules of the Administrator from panels maintained
by the Administrator. A single arbitrator shall have expertise in the subject matter of the Dispute. Where three
" arbitrators .conduct an arbitration proceeding, the Dispute shall be decided by a majority vote of the three
arbitrators, at least one of whom must have expertise in the subject matter of the Dispute and at least one of
whom must be a practicing attorney. The arbitrator(s) shall award to the prevailing party recovery of all costs
and fees (including attorneys' fees and costs, arbitration administration fees and costs, and arbitrator(s)' fees).
The arbitrator(s), either during the pendency of the arbitration proceeding or as part of the arbitration award,
also may grant provisional or ancillary remedies including but not limited to an award of injunctive relief,
foreclosure, sequestration, attachment, replevin, garnishment, or the appointment of a receiver.

(d) Judgement upon an arbitration award may be entered in any court having jurisdiction, subject to the
following limitation: the arbitration award is binding upon the parties only if the amount does not exceed Four
Million Dollars ($4,000,000.00); if the award exceeds that limit, either party may demand the right to a court
trial. Such a demand must be filed with the Administrator within thirty (30) days following the date of the
arbitration award; if such a demand is not made with that time period, the amount of the arbitration award shall
be binding. The computation of the total amount of an arbitration award shall include amounts awarded for
attorneys' fees and costs, arbitration administration fees and costs, and arbitrator(s)' fees.

(e) No provision of this arbitration clause, nor the exercise of any rights hereunder, shall limit the nght of ‘any
party to: (1) judicially or non-judicially foreclose against any real or personal property collateral or other
security; (2) exercise self-help remedies, including but not limited to repossession and setoff rights; or (3)
obtain from a court having jurisdiction thereover any provisional or ancillary remedies including but not limited
‘to injunctive relief, foreclosure, sequestration, attachment, replevin, garnishment, or the appointment of a
receiver. Such rights can be exercised at any time, before or after initiation of an arbitration proceeding,
except to the extent such action is contrary to the arbitration award. The exercise of such rights shall not
constitute a waiver of the right to submit any Dispute to arbitration, and any claim or controversy related to the
exercise of such rights shall be a Dispute to be resolved under the provisions of this arbitration clause. Any
party may initiate arbitration with the Administrator. If any party desires to arbitrate a Dispute asserted against
such party in a complaint, counterclaim, cross-claim, or third-party complaint thereto, or in an answer or other
reply to any such pleading, such party must make an appropriate motion to the trial court seeking to compel
arbitration, which motion must be filed with the court within 45 days of service of the pleading, or amendment
thereto, setting forth such Dispute. If arbitration is compelled after commencement of litigation of a Dispute,
the party obtaining an order compelling arbitration shall commence arbitration and pay the Administrator's filing
fees and costs within 45 days of entry of such order. Failure to do so shall constitute an agreement to proceed
with litigation and waiver of the right to arbitrate. In any arbitration commenced by a consumer regarding a
consumer Dispute, Lender shall pay one half of the Administrator's filing fee, up to $250.

‘ » (f) Notwithstanding the applicability of any other law to this agreement, the arbitration clause, or Related

f Agreements between or among the parties, the Federal Arbitration Act, 9 U.S.C. Section 1 et seq., shall apply

to the construction and interpretation of this arbitration clause. If any provision of this arbitration clause should

be determined to be unenforceable, all other provusrons of this arbitration clause shall remain in full force and -
effect. :

Attorneys' Fees; Expenses. Grantor agrees to pay upon demand ali of Lender's costs and expenses, including
Lender's attorneys’ fees and Lender's legal expenses, incurred in connection with the enforcement of this
Agreement. Lender may hire or pay someone else to help enforce this Agreement, and Grantor shall pay the
costs and expenses of such enforcement. Costs and expenses include Lender's attorneys’ fees and legal
expenses whether or not there is a lawsuit, including attorneys' fees and legal expenses for bankruptcy
proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals, and any
anticipated post-judgment collection services. However, Grantor will only pay attorneys’ fees of an attorney
not Lender's salaried employee, to whom the matter is referred after Grantor's default. Grantor also shall pay
all court costs and such additional fees as may be directed by the court.

Caption Headings. Caption headings in this Agreement are for convenience purpases only and are not to be
used to interpret or define the provisions of this Agreement.
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Governing Law. This Agreement will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Arizona without regard to its conflicts of law provisions.
This Agreement has been accepted by Lender in the State of Arizona.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Agreement unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any
right shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this
Agreement shall not prejudice or constitute a waiver of Lender's right -otherwise to demand strict compliance
with that provision or any other provision of this Agreement. No prior waiver by Lender, nor any course of

- dealing between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's

obligations as to any future transactions. Whenever the consent of Lender is required under this Agreement,

‘the granting of such consent by Lender in any instance shall not constitute continuing consent to subsequent

instances where such consent is required and in all cases such consent may be granted or withheld in the sole
discretion of Lender. '

Notices. Any notice required to be givevn under this Agreement shall be given in writing, and shall be effective
when actually delivered, when actually received by telefacsimile (unless otherwise required by law), when

- deposited with a nationally recognized overnight courier, or, if mailed, when deposited in the United States

mail, as first class, certified or registered  mail postage prepaid, directed to the addresses shown near the
beginning of this Agreement. Any party may change its address for notices under this Agreement by giving
formal written notice to the other parties, specifying that the purpose of the notice is to change the party's
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Unless otherwise provided or required by law, if there is more than one Grantor, any notice given by Lender to
any Grantor is deemed to be notice given to all Grantors.

Power of Attorney. Grantor hereby appomts Lender as Grantor's irrevocable attorney- m-fact for the purpose of
executing any documents necessary to perfect, amend, or to continue the security interest granted in this
Agreement or to demand termination of filings of other secured parties. Lender may at any time, and without
further authorization from Grantor, file a carbon, photographic or ather reproduction of any financing statement
or of this Agreement for use as a financing statement. Grantor will reimburse Lender for all expenses for the
perfection and the continuation of the perfection of Lender's security interest in the Collateral.

Severability. If a court of competent jurisdiction finds any provision of this Agreement to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision shall be considered modified so
that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be
considered deleted from this Agreement. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Agreement shall not affect the legality, validity or enforceability of any
other provision of this Agreement

Successors and Assigns. Subject to any hmltatlons stated in this Agreement on transfer of Grantor's interest,

‘this Agreement shall be binding upon and inure to the benefit of the parties, their successors and assigns. If

ownership of the Collateral becomes vested in a person other than Grantor, Lender, without notice to Grantor,
may deal with Grantor's successors with reference to this Agreement and the Indebtedness by way of
forbearance or extension without releasing Grantor from the obligations of this Agreement or liability under the
Indebtedness.

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor
in this Agreement shall survive the execution and delivery of this Agreement, shall be continuing in nature, and
shall remain in full force and effect until such time as Grantor's Indebtedness shall be paid in full.

Time is of the Essence. Time is of the essence in the performance of this Agreement.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this
Agreement. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in
lawful money of the United States of America. Words and terms used in the singular shall include the plural, and.
the plural shall include the singular, as the context may require. Words and terms not otherwise defined in this
Agreement shall have the meanings attributed to such terms in the Uniform Commercial Code:

Agreement. The word "Agreement” means this Commercial Security Agreement, as this Commercial Security
Agreement may be amended or modified from time to time, together with all exhibits and schedules attached to
this Commercial Security Agreement from time to time.
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Borrower. The word "Borrower" means ICR WATER USERS ASSOCIATION, an Arizona non-profit corporation
and includes all co-signers and co-makers signing the Note and all their successors and assigns.

Collateral. The word "Collateral” means all of Grantor's right, title and interest in and fo aﬂ the Collateral as
described in the Collateral Description section of this Agreement.

Default. The word "Default” means the Default set forth in this Agreement in the section titled "Defauit”.

‘ Environmental Laws. The words "Environmental' Laws” mean any and all state, federal and local statutes, .

‘ regulations and ordinances relating to the protection of human health or the environment, including without

| - limitation the: Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended,

‘ 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and- Reauthorization Act of 1986, .

| Pub. L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., -

| the Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or
federal laws, rules, or regulations adopted pursuant thereto.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Agreement
in the default section of this Agreement. :

Grantor.  The word "Grantor_" means ICR WATER USERS"ASSOCIATION, an Arizona non—profit’corporation.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation
party to Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential
hazard to human health or the environment when improperly used, treated, stored, disposed of, generated,
manufactured, transported .or .otherwise handled. The words "Hazardous Substances" are used in their very
broadest sense and include without:limitation any and all hazardous or toxic substances, materials or waste as -
defined by or listed under the Environmental Laws. The term "Hazardous Substances" also includes, without
limitation, petroleum and petroleum by-products or any fraction thereof and asbestos. - '

indebtedness. The word "Indebtedness’ means the indebtedness evidenced by the Note or Related
Documents, including all principal and interest together with all other indebtedness and costs and expenses for
which Grantor is responsible under this Agreement or under any of the Related Documents. Specifically,
without limitation, Indebtedness includes all- amounts that may be indirectly - secured by the
Cross-Collateralization provision of this Agreement. : '

Lender. The word "Lender" ‘means NATIONAL BANK OF ARIZONA, a national banking assomatron its
successors and assigns.

Note. The word "Note" means. Notes or Credit Agreements from Borrower to Lender together with all renewals
of, extensions of, modifications of, refinancings of, consolidations of and substrtutlons for the Notes or Credrt
Agreements.

Property. The word "Property” means all of Grantor's right, title and interest |n and to all the Property as
described in the "Collateral Description” section of this Agreement.

Related Documents. The words "Related Documents" mean all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness.

GRANTOR HAS READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT
AND AGREES TO ITS TERMS. THIS AGREEMENT IS DATED DECEMBER 24, 2007.
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‘ GRANTOR:
|
|

ICR WATER USERS ASSOCIATION, AN ARIZONA NON-PROFIT CORPORATION

«

w EAﬁL CUMMINGS, Presudea of ICR WICLIAM  MEYER, "Secfetary

WATER USERS ASSOCIATION, an : WATER USERS ASSOCIATION, an
Arizona non-profit corporation Arizona non-profit corporation
LENDER:

NATIONAL BANK OF ARIZONA, A NATIONAL BANKING ASSOCIATION

- X

Authorized Signer
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LEGAL DESCRIPTION

PARCEL 1

TRACT “W", INSCRIPTION CANYON RANCH, UNIT FIVE, P.A.D., according to the plat of
record in Book 48 of Maps, Page(s) 23-25, records of Yavapai County, Arizona.

EXCEPT all coal, oil, gas and other minerals as reserved from said land.
PARCEL Il

That portion of Sections 21 and 28, Township 16 North, Range 3 West of the Gila and Salt
River Base and Meridian, Yavapai County, Arizona, also being known as a portion of TRACT
“A”, INSCRIPTION CANYON RANCH, UNIT ONE, PHASE ONE, according to the plat of record
in Book 32 of Maps, Pages 38-41, records of Yavapai County, Arizona, described as follows:

COMMENCING at the Northeasterly corner of Tract A, as shown on the final plat of Inscription
Canyon Ranch - Unit One, Phase Four, as recorded in Book 34 of Maps and Plats, Page(s) 79-
80, records of Yavapai County, Arizona; '

Thence along the Northwesterly prolongation of the Southwesterly right-of-way line of Grey
Bears Trail, as shown on the final plat of Inscription Canyon Ranch - Unit-One, Phase Four,
North 43 Degrees, 32 Minutes, 48 Seconds West, 244.91 feet to a point on a line 20.00 feet
Southeasterly of and parallel with the Northwesterly line of Tract A, as shown on the final plat of
Inscription Canyon Ranch, Unit One, Phase One, according to the plat of record in Book 32 of
Maps, Pages 38-41, records of Yavapai County, Arizona and the POINT OF BEGINNING;

Thence departing the Northwesterly prolongation of the Southwesterly right-of-way line of Grey
Bears Trail and along said parallel line, South 60 Degrees, 15 Minutes, 33 Seconds West,

140.92 feet;

Thence departing said parallel line, South 29 Degrees, 44 Minutes, 27 Seconds East, 60.00
feet to a point on a line 80.00 feet Southeasterly of and parallel with the Northwesterly line of
Tract A, as shown on the final plat of Inscription Canyon Ranch, Unit One, Phase One;

Thence along the line 80.00 feet Southeasterly of and parallel with the Northwesterly line of
Tract A, as shown on the final plat of Inscription Canyon Ranch, Unit One, Phase One, South
60 Degrees, 15 Minutes, 33 Seconds West, 112.83 feet to the Southwesterly line of said Tract
A

Thence along the Southwesterly line of said Tract A, North 31 Degrees, 39 Minutes, 49
Seconds West, 80.05 feet;

Thence along the Northwesterly line of said Tract A, North 60 Degrees, 15 Minutes, 33
Seconds East, 251.82 feet; '

Thence departing the boundary of said Tract A, along a non-tangent curve to the left, having a
chord bearing of South 42 Degrees, 31 Minutes, 06 Seconds East, a chord length of 16.37 feet,




-

a radius of 456.09 feet, a central angle of 02 Degrees, 03 Minutes, 24 Seconds, and an arc
length of 16.37 feet to a point on the Northwesterly prolongation of the Southwesterly right-of-
way line of Grey Bears Trail,

Thence along the Northwesterly prolongation of the Southwesterly right-of-way line of Grey
Bears Trail, South 43 Degrees, 32 Minutes, 48 Seconds East, 4.15 feet to the POINT OF
BEGINNING.

EXCEPT all coal, oil, gas and other minerals as reserved from said land.



CORPORATE RESOLUTION TO BORROW / GRANT COLLATERAL

Lender: NATIONAL BANK OF ARIZONA, a national banking
Corporation: ICR WATER USERS ASSOCIATION, an Arizona association
non-profit corporation Chino Valley Office
246 NORTH HIGHWAY 89 STE A 1299 NORTH HIGHWAY 89
CHINO VALLEY, AZ 86323 CHINO VALLEY, AZ 86323

1, THE UNDERSIGNED, DO HEREBY CERTIFY THAT:

THE CORPORATION'S EXISTENCE. The complete and correct name of the Corporation is ICR WATER USERS ASSOCIATION, an Arizona
non-profit corporation ("Corporation™). The Corporation is a non-profit corporation which is, and at all times shall be, duly organized, validly
existing, and in good standing under and by virtue of the laws of the State of Arizona. The Corporation is duly authorized to transact business
in all other states in which the Corporation is doing business, having obtained all necessary filings, governmental licenses and approvals for each
state in which the Corporation is doing business. Specifically, the Corporation is, and at all times shall be, duly qualified as a foreign corporation
in all states in which the failure to so qualify would have a material adverse effect on its business or financial condition. The Corporation has
the full power and authority to own its properties and to transact the business in which it is presently engaged or presently proposes to engage.
The Corporation maintains an office at 246 NORTH HIGHWAY 89 STE A, CHINO VALLEY, AZ 86323. Unless the Corporation has designated
otherwise in writing, the principat office is the office at which the Corporation keeps its books and records. The Corporation will notify Lender
prior to any change in the location of the Corporation's state of organization or any change in the Corporation's name. The Corporation shall do
all things necessary to preserve and to keep in full force and effect its existence, rights and privileges, and shall comply with all reguiations,
rules, ordinances, statutes, orders and decrees of any governmental or quasi-governmental authority or court applicable to the Corporation and
the Corporation's business activities.

RESOLUTIONS ADOPTED. At a meeting of the Direclors of the Corporation, or if the Corporation is a close corporation having no Board of
Directors then at a meeting of the Corporation’s shareholders, duly called and held on December 24, 2007, at which a quorum was present and
voting, or by other duly authorized action in lieu of a meeting, the resolutions set forth in this Resolution were adopted.

OFFICERS. The following named persons are officers of ICR WATER USERS ASSOCIATION, an Arizona non-profit corporation:
NAMES 1Tt 4

W. EARL CUMMINGS President
WILLIAM MEYER Secretary
HAL LOBAUGH Vice President

ACTIONS AUTHORIZED. All of the authorized persons listed above may enter into any agreements of any nature with Lender, and those
agreements will bind the Corporation. Specifically, but without limitation, all of such authorized persons are authorized, empowered, and
directed to do the following for and on behalf of the Corporation:

Borrow Money. To borrow, as a cosigner or otherwise, from time to time from Lender, on such terms as may be agreed upon between the
Corporation and Lender, such sum or sums of money as in their judgment should be borrowed; however, not exceeding at any one time the
amount of Fifty Thousand & 00/100 Dollars ($50,000.00), in addition to such sum or sums of money as may be currently borrowed by the
Corporation from Lender.

Execute Notes. To execute and deliver to Lender the promissory note or notes, or other evidence of the Corporation's credit
accommodations, on Lender's forms, at such rates of interest and on such terms as may be agreed upon, evidencing the sums of money so
borrowed or any of the Corporation's indebtedness to Lender, and also to execute and deliver to Lender one or more renewals, extensions,
modifications, refinancings, consolidations, or substitutions for one or more of the notes, any portion of the notes, or any other evidence of
credit accommodations.

Grant Security. To mortgage, pledge, transfer, endorse, hypothecate, or otherwise encumber and deliver to Lender any property now or
hereafter belonging to the Corporation or in which the Corporation now or hereafter may have an interest, including without limitation all of
the Corporation's real property and all of the Corporation's personal property (tangible or intangible), as security for the payment of any
toans or credit accommodations so obtained, any promissory notes so executed (including any amendments to or modifications, renewals,
and extensions of such promissory notes), or any other or further indebtedness of the Corporation to Lender at any time owing, however
the same may be evidenced. Such property may be mortgaged, pledged, transferred, endorsed, hypothecated or encumbered at the time
such loans are obtained or such indebtedness is incurred, or at any other time or times, and may be either in addition to or in lieu of any
property theretofore mortgaged, pledged, transferred, endorsed, hypothecated or encumbered.

Execute Security Documents. To execute and deliver to Lender the forms of mortgage, deed of trust, pledge agreement, hypothecation
agreement, and other security agreements and financing statements which Lender may require and which shall evidence the terms and
conditions under and pursuant to which such liens and encumbrances, or any of them, are given; and also to execute and deliver to Lender
any other written instruments, any chattel paper, or any other collateral, of any kind or nature, which Lender may deem necessary or proper
in connection with or pertaining to the giving of the liens and encumbrances. Notwithstanding the foregoing, any one of the above
authorized persons may execute, deliver, or record financing statements.

Deposit Accounts. To open one or more depository accounts in the Corporation's name and sign and deliver all documents or items
required to fulfill the conditions of all banking business, including without limitation the initiation of wire transfers, until authority is revoked
by action of the Corporation on written notice to Lender.

Negotiate ltems. To draw, endorse, and discount with Lender all drafts, trade acceptances, promissory notes, or other evidences of
indebtedness payable to or belonging to the Corporation or in which the Corporation may have an interest, and either to receive cash for the
same or to cause such proceeds to be credited to the Corporation's account with Lender, or to cause such other disposition of the
proceeds derived therefrom as they may deem advisable.

Further Acts. In the case of lines of credit, to designate additional or alternate individuals as being authorized to request advances under
such lines, and in all cases, to do and perform such other acts and things, to pay any and all fees and costs, and to execute and deliver
such other documents and agreements, including agreements requiring disputes with Lender to be submitted to binding arbitration for final
resolution, as the officers may in their discretion deem reasonably necessary or proper in order to carry into effect the provisions of this
Resolution. The following person or persons are authorized to request advances and authorize payments under the line of credit until
Lender receives from the Corporation, at Lender's address shown above, written notice of revocation of such authority: W. EARL
CUMMINGS, President of ICR WATER USERS ASSOCIATION, an Arizona non-profit corporation; and WILLIAM MEYER, Secretary of ICR
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WATER USERS ASSOCIATION, an Arizona non-profit corporation.

l ASSUMED BUSINESS NAMES. The Corporation has filed or recorded all documents or filings required by law relating to all assumed business
| names used by the Corporation. Excluding the name of the Corporation, the following is a complete list of all assumed business names under
‘ which the Corporation does business: None. :
|
|

NOTICES TO LENDER. The Corporation will promptly notify Lender in writing at Lender's address shown above (or such other addresses as
Lender may designate from time to time) prior to any (A) change in the Corporation's name; (B) change in the Corporation's assumed
pbusiness name(s); (C) change in the management of the Corporation; (D) change in the authorized signer(s); (E} change in the Corporation's
principal office address; (F) change in the Corporation's state of organization; (G) conversion of the Corporation to a new or different type of
business entity; or (H) change in any other aspect of the Corporation that directly or indirectly relates to any agreements between the
Corporation and Lender. No change in the Corporation's name or state of organization will take effect until after Lender has received notice.

CERTIFICATION CONCERNING OFFICERS AND RESOLUTIONS. The officers named above are duly elected, appointed, or employed by or for the
Corporation, as the case may be, and occupy the positions set opposite their respective names. This Resolution now stands of record on the
books of the Corporation, is in full force and effect, and has not been modified or revoked in any manner whatsoever.

NO CORPORATE SEAL. The Corporation has no corporate seal, and therefore, no seal is affixed to this Resolution.

CONTINUING VALIDITY. Any and all acts authorized pursuant to this Resolution and performed prior to the passage of this Resolution are
hereby ratified and approved. This Resolution shall be continuing, shall remain in full force and effect and Lender may rely on it until written
notice of its revacation shall have been delivered to and received by Lender at Lender's address shown above (or such addresses as Lender may
desighate from time to time). Any such notice shall not affect any of the Corporation's agreements or commitments in effect at the time notice
is given.
.IN TESTIMONY WHEREOF, | have hereunto set my hand and attest that the signatures set opposite the names listed above are their genuine
signatures. .o
| have read all the provisions of this Resolution, and | personally and on behalf of the Corporation certify that all statements and representations
made in this Resolution are true and correct. This Corporate Resolution to Borrow / Grant Collateral is dated December 24, 2007.

CERTIFIE! D ATTESTED RY:
Y
/
X N

HA LGB&UGH, Vife President of ICB/WATER USERS
ASSOCIA Arizona non-profit corporation

_NOTE: If the officers signing this Resolution are designated by the foregoing document as one of the officers authorized to act on the Corporation's behalf, it is advisable to have this Resolution
signed by at least one non-authorized officer of the Corporation. ’ ’ : o
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PROMISSORY NOTE

Borrower: ICR WATER USERS ASSOCIATION, an Arizona Lender: NATIONAL BANK OF ARIZONA, a national banking
non-profit corporation association
246 NORTH HIGHWAY 89 STE A Chino Valley Office
CHINO VALLEY, AZ 86323 1299 NORTH HIGHWAY 89

CHINO VALLEY, AZ 86323

Principal Amount: $50,000.00 ‘ Initial Rate: 7.750% Date of Note: December 24, 2007

PROMISE TO PAY. ICR WATER USERS ASSOCIATION an Arizona non-profit corporation (“Borrower") promises to pay to NATIONAL BANK OF
ARIZONA, a national banking association ("Lender”), or ordeér, in lawful money of the United States of America, the principal amount of Fifty
Thousand & 00/100 Dollars ($50,000.00) or so much as may be outstanding, together with interest on the unpaid outstanding principal balance
of each advance. Interest shall be calculated from the date of each advance until repayment of each advance.

PAYMENT. Borrower will pay this loan in one payment of all outstanding principal plus all accrued unpaid |nterest on December 24, 2008. In

addition, Borrower will pay regular monthly payments of all accrued unpaid interest due as of each payment date, beginning January 24, 2008,

with all subsequent interest payments to be due on the same day of each month after that. Unless otherwise agreed or required by applicable

law, payments will be applied first to any accrued unpaid interest; then to principal; then to any unpaid collection costs; and then to any late

charges. The annual interest rate for this Note is computed on a 365/360 basis; that is, by applying the ratio of the annual interest rate over a

year of 360 days, multiplied by the outstanding principal balance, multiplied by the actual number of days the principal balance is outstanding.
- Borrower will pay Lender at Lender’s address shown above or at such other place as Lender may designate in writing.

VARIABLE INTEREST RATE. The interest rate on this Note is subject to change from time to time based on changes in an independent index
which is the Prime rate as published in the Western Edition of the Wall Street Journal. When a range of rates has been published, the higher of

* the rates will be used (the "Index"). The Index is not necessarily the lowest rate charged by Lender on its loans. If the Index becomes
unavailable during the term of this loan, Lender may designate a substitute index after notifying Borrower. Lender will tell Borrower the current
Index rate upon Borrower's request. The interest rate change will not occur more often than each day. Borrower understands that Lender may
make loans based on other rates as well. The Index currently is 7.250% per annum. The interest rate to be applied to the unpaid principal
balance during this Note will be at a rate of 0.500 percentage points over the Index, adjusted if necessary for any minimum and maximum rate
limitations described below, resulting in an initial rate of 7.750% per annum. NOTICE: Under no circumstances will the interest rate on this
Note be less than 7.500% per annum or more than (except for any higher default rate shown below) the lesser of 11.000% per annum or the
maximum rate allowed by applicable law.

EFFECTIVE RATE. Borrower agrees to an effective rate of interest that is the rate specified in this Note plus any additional rate resulting from
any other charges in the nature of interest paid or to be paid in connection with this Note.

PREPAYMENT; MINIMUM INTEREST CHARGE. Borrower agrees that all loan fees and other prepaid finance charges are earned fully as of the
date of the loan and will not be subject to refund upon early payment (whether voluntary or as a result of default), except as otherwise required
by law. In any event, even upon full prepayment of this Note, Borrower understands that Lender is entitled to a minimum interest charge of
$250.00. Other than Borrower's obligation to pay any minimum interest charge, Borrower may pay without penalty all or a portion of the
amount owed earfier than it is due. Early payments will not, unless agreed to by Lender in writing, relieve Borrower of Borrower's obligation to
continue to make payments of accrued unpaid interest. Rather, early payments will reduce the principal balance due. Borrower agrees not to
" send Lender payments marked "paid in full", "without recourse”, or similar language If Borrower sends such a payment, Lender may accept it -
without losing any of Lender's rights under this Note, and Borrower will remain obligated to pay any further amount owed to Lender. All written
‘communications conceming disputed amounts, including any check or other payment instrumént that indicates that the payment constitutes
"payment in full" of the amount owed or that is tendered with other conditions or limitations or as full satisfaction of a disputed amount must be
mailed or delivered to: NATIONAL BANK OF ARIZONA, a national banking association; Chino Valley Office; 1299 NORTH HIGHWAY 89; CHINO
VALLEY, AZ 86323.

LATE CHARGE. If a payment is 10 days or more late, Borrower will be charged 10.000% of the regularly scheduled payment.

INTEREST AFTER DEFAULT. Upon default, including failure to pay upon final maturity, the interest rate on this Note shall be increased to
18.000% per annum. However, in no event will the interest rate exceed the maximum interest rate limitations under applicable law.

DEFAULT. Each of the following shall constitute an event of default ("Event of Defauit") under this Note:
Payment Default. Borrower fails to make any payment when due under this Note.

Other Defaults. Borrower fails to comply with or to perform any other term, obligation, covenant or condition contained in this Note or in
any of the related documents or to comply with or to perform any term, obllgatlon covenant or condmon contalned in any other agreement
between Lender and Borrower.

Default in Favor of Third Parties. Borrower or any Grantor defaults under any loan, extension of credit, security agreement, purchase or
sales agreement, or any other agreement, in favor of any other creditor or person that may materially affect any of Borrower's property or
Borrower's ability to repay this Note or perform Borrower's obligations under this Note or any of the refated documents.

Environmental Default. Failure of any party to comply with or perform when due any term, obligation, covenant or condition contained in
any environmental agreement executed in connection with any loan.

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or on Borrower's behalf under this
Note or the related documents is false or misleading in any material respect, either now or at the time made or furnished or becomes false
or misleading at any time thereafter.

Insolvency. The dissolution or termination of Borrower's existence as a going business, the insolvency of Borrower, the appointment of a
receiver for any part of Borrower's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Borrower.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Borrower or by any governmental agency against any collateral securing the loan.
This includes a garnishment of any of Borrower’s accounts, including deposit accounts, with Lender. However, this Event of Default shall
not apply if there is a good faith dispute by Borrower as to the validity or reasonableness of the claim which is the basis of the creditor or
forfeiture proceeding and if Borrower gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monies or
a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate
reserve or bond for the dispute.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party
of any of the indebtedness or any guarantor, endorser, surety, or accommodation party dies or becomes incompetent, or revokes or
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disbutes the validity of, or liability under, any guaranty of the indebtedness evidenced by this Note. In the event of a death, Lender, at its
option, may, but shall not be required to, permit the guarantor's estate to assume unconditionally the obligations arising under the guaranty
in a manner satisfactory to Lender, and, in doing so, cure any Event of Default.

Change !n Ownership. Any change in ownership of twenty-five percent (25%) or more of the common stock of Borrower.

Adverse Change. A material adverse change occurs in Borrower's financial condition, or Lender believes the prospect of payment or
performance of this Note is impaired. . .

Insecurity. Lender in good faith believes ltself insecure.

Cure Provisions. If any default, other than a defaull in payment is curable and if Borrower has not been given a notlce of a breach of the
same provision of this Note within the preceding twelve (12) months, it may be cured if Borrower, after receiving written notice from
Lender demanding cure of such default: (1) cures the default within fifteen (15) days; or (2) if the cure requires more than fifteen (15)
days, immediately initiates. steps which Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter
contmues and completes all reasonable ‘and necessary steps suffi C|ent to produce compllance as soon as reasonably practical. ’

LENDER‘S RIGHTS. Upon default Lender may declare the entire unpaid prmc-pal balance under thns Note and all accrued unpaid interest
immediately due, and then Borrower will pay that amount.

ATTORNEYS' FEES; EXPENSES. Lender may hire or pay someone else to help collect this Note if Borrower does not pay. Borrower will pay
Lender that amount. This includes, subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal expenses, whether or
not there is a tawsuit, including attorneys' fees, expenses for bankruptcy proceedings (including efforts to modify or vacate any automatic stay
or injunction), and appeals. However, Borrower will only pay attorneys' fees of an attorney not Lender's salaried employee, to whom the matter
is referred after Borrower's default.. If not prohibited. by applicable law, Borrower also will pay any court costs, in addition to all other sums
provided by law. )

GOVERNING LAW. This Note will be governed by federal law applicable to Lender and, to the extent not preempted by federal law, the laws of
the State of Arizona WIthout regard toits conﬂlcts of law provisions. This Note has been accepted by Lender in the State of Arizona.

DISHONORED ITEM FEE Borrower will pay a fee to Lender of $28.00 lf Borrower makes a payment on Borrowers Ioan and the check or
preauthorized charge with which Borrower pays is later dishonored.

RIGHT OF SETOFF. To the extent permitted by appl|cable law, Lender reserves a right of setoff in all Borrower's accounts with Lender (whether
checking, savings, or some other account). This includes all accounts Borrower holds jointly with someone else and all accounts Borrower may
open in the future. However, this does not include any IRA or Keogh-accounts, or any trust accounts-for which setoff would be prohibited by
iaw. Borrower.authorizes Lender, to the extent permitted by applicable law, to charge or setoff all sums owing on the indebtedness against any
and all such accounts.

COLLATERAL. Borrower acknowledges th|s Note is secured by a Deed of Trust and Fixture Fllmg, an Asslgnment of Rents and a Commerclal
Security Agreement from Borrower to Lender of even date. . . .

'LINE OF CREDIT. This Note evidences a revolving line of credit. Advances under this Note may be requested either orally or in writing by

Borrower or as provided in this paragraph. Lender may, but need not, require that all oral requests be confirmed in writing. Al communications,
instructions, or directions by telephone or otherwise to Lender are to be directed to Lender's office shown above. The following person or
persons are authorized to request advances and ‘authorize payments under the line of credit until Lender receives from Borrower, at Lender's:
address shown above, written notice of revocation of such authority: W. EARL CUMMINGS, President-of ICR WATER USERS ASSOCIATION }
an Arizona non-profit corporation; and WILLIAM MEYER, Secretary of ICR WATER USERS ASSOCIATION, an Arizona non-prof t corporation.. .
Borrower agrees to be liable for all sums either! (A) advanced in accordance with the instructions of an authorized person or (B) credited to
any of Borrower's accounts with Lender. The unpaid principal balance owing on'this Note at any time may be evidenced by endorsements on
this Note or by Lender's internal records, including daily computer print-outs.

ARBITRATION DISCLOSURES.

ARBITRATION IS FINAL AND BINDING ON THE PARTIES AND SUBJECT TO ONLY VERY LIMITED REVIEW BY A COURT.

IN ARBITRATION THE PARTIES ARE WAIVING THEIR RIGHT TO LITIGATE IN COURT, INCLUDING THEIR RIGHT TO A JURY TRIAL.
- DISCOVERY IN ARBITRATION IS MORE LIMITED THAN DISCOVERY IN COURT.

ARBITRATORS ARE NOT REQUIRED TO INCLUDE FACTUAL FINDINGS OR LEGAL REASONING IN THEIR AWARDS. THE RIGHT TO

APPEAL OR SEEK MODIFICATION OF ARBITRATORS' RULINGS IS VERY LIMITED. .

A PANEL OF ARBITRATORS MIGHT INCLUDE AN ARBITRATOR WHO IS OR WAS AFFILIATED WITH THE BANKING INDUSTRY.

ARBITRATION WILL APPLY TO ALL DISPUTES BETWEEN THE PARTIES, NOT JUST THOSE CONCERNING THE AGREEMENT.

IF YOU HAVE QUESTIONS ABOUT ARBITRATION, CONSULT YOUR ATTORNEY OR THE AMERICAN ARBITRATION ASSOCIATION.
(a) Any claim or controversy (”Dlspute ') between or among the parties and their employees, agents, affiliates, and assigns, including, but
not limited to, Disputes arising out of or relating to this agreement, this arbitration provision (“arbitration clause"), or any related
agreements or instruments relating hereto or delivered in connection herewith ("Related Agreements"), and including, but not limited to, a
Dispute based on or arising from an alleged tort, shall at the request of any party be resolved by binding arbitration in accordance with the
applicable arbitration rules of the American Arbitration Association (the "Administrator”). The provisions of this arbitration clause shall
survive any termination, amendment, or expiration of this agreement or Related Agreements. The provisions of this arbitration clause shall
supersede any prior arbitration agreement between or among the parties.

(b)- The arbitration proceedings shall be conducted in a.city mutually agreed by the parties. Absent such an agreement, arbitration will be
conducted in Phoenix, Arizona or such other place as may be determined by the Administrator. The Administrator and the arbitrator(s) shall
have the authority to the extent practicable to take any action to require the arbitration proceeding to be completed and the arbitrator(s)‘
award issued within 150 days of the filing of the Dispute with the Administrator.. The arbitrator(s) shall have the authority to impose
sanctions on any party that fails to comply with time periods imposed by the Administrator or the arbitrator(s), including the sanction of
summarily dismissing any Dispute or defense with prejudice. The arbitrator(s) shall have the authority to resolve any Dispute regarding the
terms of this agreement, this arbitration clause, or Related Agreements, including any claim or controversy regarding the arbitrability of any
Dispute. All limitations periods applicable to any Dispute or defense, whether by statute or agreement, shall apply to any arbitration
proceeding hereunder and the arbitrator(s) shall have the authority to decide whether any Dispute or defense is barred by a limitations
period and, if so, to summarily enter an award disrmissing any Dispute or defense on that basis. The doctrines of compulsory counterclaim,
res judicata, and collateral estoppe! shall apply to any arbitration proceeding hereunder so that a party must state as a counterclaim in the
arbitration proceeding any claim or controversy which . arises out of the transaction or occurrence that is the subject matter of the Dispute.
The arbitrator(s) may in the arbitrator(s)' discretion and at the request of any party: (1) consolidate in a single arbitration proceeding any
other claim arising out of the same transaction involving another party to that transaction that is bound by an arbitration clause with
Lender, such as borrowers, guarantors, sureties, and owners of coliateral; and (2) consolidate or administer multiple arbitration claims or

Noa AwnN=




PROMISSORY NOTE
Loan No: 9001 (Continued) Page 3

controversies as a class action in accordance with Rule 23 of the Federal Rules of Civil Procedure.

(c) The arbitrator(s) shall be selected in accordance with the rules of the Administrator from panels maintained by the Administrator. A
single arbitrator shall have expertise in the subject matter of the Dispute. Where three arbitrators conduct an arbitration proceeding, the
Dispute shall be decided by a majority vote of the three arbitrators, at least one of whom must have expertise in the subject matter of the
Dispute and at least one of whom must be a practicing attorney. The arbitrator(s) shall award to the prevailing party recovery of all costs
and fees (including attorneys' fees and costs, arbitration administration fees and costs, and arbitrator(s)' fees). The arbitrator(s), either
during the pendency of the arbitration proceeding or as part of the arbitration award, also may grant provisional or ancillary remedies
including but not limited to an award of injunctive relief, foreclosure, sequestration, attachment, replevin, garnishment, or the appointment .
of a receiver.

(d) Judgement upon an arbitration award may be entered in any court having jurisdiction, subject to the following limitation: the arbitration
award is binding upon the parties only if the amount does not exceed Four Million Dollars ($4,000,000.00); if the award exceeds that limit,
either party may demand the right to a court trial. Such a demand must be filed with the Administrator within thirty (30) days following the
date of the arbitration award; if such a demand is not made with that time period, the amount of the arbitration award shall be binding.
The computation of the total amount of an arbitration award shall include amounts awarded for attorneys fees and costs, arbitration
administration fees and costs, and arbitrator(s)’ fees. .

(e) No provision of this arbitration clause, nor the exercise of any rights hereunder, shall limit the right of any party to: (1) judicially or
non-judicially foreclose against any real or personal property collateral or other security; (2) exercise self-help remedies, inciuding but not
limited to repossession and setoff rights; or (3) obtain from a court having jurisdiction thereover any provisional or ancillary remedies
including but not limited to injunctive relief, foreclosure, sequestration, attachment, replevin, garnishment, or the appointment of a receiver.
Such rights can be exercised at any time, before or after initiation of an arbitration proceeding, except to the extent such action is contrary
to the arbitration award. The exercise of such rights shall not constitute a waiver of the right to submit any Dispute to arbitration, and any
claim or controversy related to the exercise of such rights shall be a Dispute to be resolved under the provisions of this arbitration clause.
Any party may initiate arbitration with the Administrator. If any party desires to arbitrate a Dispute asserted against such party in a
complaint, counterclaim, cross-claim, or third-party complaint thereto, or in an answer or other reply to any such pleading, such party must
make an appropriate motion to the trial court seeking to compel arbitration, which motion must be filed with the court within 45 days of
service of the pleading, or amendment thereto, setting forth such Dispute. If arbitration is compelied after commencement of litigation of a
Dispute, the party obtaining an order compeiling arbitration shall commence arbitration and pay the Administrator's filing fees and costs
within 45 days of entry of such order. Failure to do so shall constitute an agreement to proceed with litigation and waiver of the right to
arbitrate. In any arbitration commenced by a consumer regarding a consumer Dispute, Lender shall pay one half of the Administrator's
filing fee, up to $250.

{f) Notwithstanding the applicability of any other law to this agreement, the arbitration clause, or Related Agreements between or among
the parties, the Federal Arbitration Act, 9 U.S.C. Section 1 et seq., shall apply to the construction and interpretation of this arbitration
clause. If any provision of this arbitration clause should be determined to be unenforceable, all other provisions of this arbitration clause
shall remain in full force and effect.

SUCCESSOR INTERESTS. The terms of this Note shall be bmdmg upon BorrOWer and upon Borrower's heirs, personaI representatlves
successors and assigns, and shall inure to the benefit of Lender and its successors and assigns. .
GENERAL PROVISIONS. If any part of this Note cannot be enforced, this fact will not affect the rest of the Note Lender may delay or forgo
enforcing any of its rights or remedies under this Note without losing them. Borfower and any other person who signs, guarantees or endorses
this Note, to the extent allowed by law, waive presentment, demand for payment, and notice of dishonor. Upon any change in the terms of-this
Note, and unless otherwise expressly stated in writing, no party who signs this Note, whether as maker, guarantor, accommodation maker or
endorser, shall be reléased from liability. All such parties agree that Lender may renew or extend (repeatedly and for any length of time) this
loan or release any party or guarantor or collateral; or impair, fall to realize upon or perfect Lender's security interest in the collateral; and take
any other action deemed necessary by Lender without the consent of or notice to anyone. All such parties also agree that Lender may modify
this loan without the consent of or notice to anyone other than the party with whom the modification is made. The obligations under this Note
are joint and several.

PRIOR TO SiGNING THIS NOTE, BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE, INCLUDING THE VARIABLE
INTEREST RATE PROVISIONS. BORROWER AGREES TO THE TERMS OF THE NOTE.

BORROWER ACKNOWLEDGES RECEIPT OF A COMPLETED COPY OF THIS PROMISSORY NOTE.

BORROWER:

ICR WATER USERS ASSOCIATION, AN ARIZONA NON-PROFIT CORPORATION

By: J Y By:

W. L MMINGS, ZF‘resudent of ¥1CR WATER
USERS ASSOCIATION, an Arizona” non-profit ASSQCIATION, an Arizona non-préfit corporation
corporation ’

LASER PRO Lending. Ver. 5.38.10.001 Copr. Herland Financial Solulions, Inc. 1897. 2007.  All Rights Reserved. - AZ C:RPWINICFILPL\DZO.FC TR-35577 PR-1



BUSINESS LOAN AGREEMENT

Borrower: ICR WATER USERS ASSOCIATION, an Arizona Lender: NATIONAL BANK OF ARIZONA, a national banking
non-profit corporation association
246 NORTH HIGHWAY 89 STE A Chino Valley Office
CHINO VALLEY, AZ 86323 1299 NORTH HIGHWAY 89

CHINO VALLEY, AZ 86323

THIS BUSINESS LOAN AGREEMENT dated December 24, 2007, is made and executed between ICR WATER USERS ASSQCIATION, an Arizona
non-profit corporation ("Borrower”) and NATIONAL BANK OF ARIZONA, a national banking association ("Lender") on the following terms and
conditions. Borrower has received prior commercial loans from Lender or has applied to Lender for a commercial loan or loans or other financial
accommodations, including those which may be described on any exhibit or schedule attached to this Agreement ("Loan"). Borrower
understands and agrees that: (A) in granting, renewing, or extending any Loan, Lender is relying upon Borrower's representations, warranties,
and agreements as set forth in this Agreement; (B) the granting, renewing, or extending of any Loan by Lender at ali times shall be subject to
Lender's sole judgment and discretion; and (C) all such Loans shall be and remain subject to the terms-and conditions of this Agreement.

TERM. This Agreement shall be effective as of December 24, 2007, and shall continue in full force and effect until such time as all of
Borrower's Loans in favor of Lender have been paud in full, including principal, interest, costs, expenses, attorneys fees, and other fees and
charges, or until such time as the parties may agree in writing to terminate this Agreement.

ADVANCE AUTHORITY. The following person or persons are authorized to request advances and authorize payments under the line of credit
until Lender receives from Borrower, at Lender's address shown above, written notice of revocation of such authority: W. EARL CUMMINGS,
President of ICR WATER USERS ASSOCIATION, an Arizona non-profit corporatlon, and WILLIAM MEYER, Secretary of ICR WATER USERS
ASSOCIATION, an Arizona non-profit corporation.

CONDITIONS PRECEDENT TO EACH ADVANCE. Lender's obligation to make the initial Advance and each subsequent Advance under this
‘Agreement. shall be subject to the fulfllrnent to-Lender's satisfaction of all of the conditions set forth in this Agreement and in the Related

Documents.

Loan Documents. Borrower shall provide to Lender the following documents for the Loan: (1) the Note; (2) Security Agreements
" granting to Lender security interests in the Collateral; (3) financing statements and all other documents perfecting Lender's Security

interests; (4) evidence of insurance as required below; (5) together with all such Related Documents ‘as Lender may requrre for the Loan

all in form and substance satlsfactory to Lender and Lender's counsel. :

Borrower's Authorization. Borrower shall have provuded in form and substance sat:sfactory to Lender properly certlfled resolutions, duly
authorizing the execution and delivery of this Agreement, the Note and the Related Documents. In addition, Borrower shall have provided
such other resolutions, authorizations, documients and mstruments as Lender or its counsel may require,

Payment of Fees and Expenses. Borrower shall have paid to_Lender all fees, charges, and other expenses'which are then due and payable
as specified in this Agreement or any Related Document.

Representations and Warranties. The representations and warranties set forth in this Agreement, in the Related Documents, and in any
. document or certificate delivered to Lender under this Agreement are true and correct.

~ No Event of Default. There shall not exist at the time of any Advance a condition which would constitute an Event of Default under this
Agreement or under any Related Document. . . .

REPRESENTATIONS AND WARRANTIES. Borrower represents and warrants to Lender, as of the date of this Agreement as-of the date of each
dlsbursement of loan proceeds as of the date of any renewal, extension or modification of any Loan and at all times any Indebtedness exists:

Organlzatlon Borrower is a non-proﬁt corporation which is, and at all times shall be, duly organlzed validly existing, and in good standing
under and by virtue of the laws of the State of Arizona:. -Borrower is duly authorized to transact business in all other states in which
Borrower is doing business, having obtained all necessary filings, governmental licenses and approvals for each state in which Borrower is
doing business. Specifically, Borrower is, and at all times shall be, duly qualified as a foreign corporation in all states in which the failure to
so qualify would have a material adverse effect on its bysiness or financiat condition. Borrower has the full power and authority to own its
properties and to transact the business in which it is presently engaged or presently proposes to engage. Borrower maintains an office at
246 NORTH HIGHWAY 89 STE A, CHINO VALLEY, AZ 86323. Unless Bomrower has designated otherwise in writing, the principal office
is the office at which Borrower keeps its books and records including its records concerning the Collateral. Borrower will notify Lender
prior to any change in the location of Borrower's state of organization or any change in Borrower's name. Borrower shall do afl things
necessary to preserve and to keep in full force and effect its existence, rights and privileges, and shall comply with all regulations, rules,
ordinances, statutes, orders and decrees of any governmental or quasi-governmental authority or court applicable to Borrower and
Borrower's business activities.

"~ Assumed Business Names. Borrower has filed or recorded all documents or filings required by law relating to all assumed business names
used by Borrower. Excluding the name of Borrower, the following is a complete list of all assumed business names under which Borrower
does business: None.

Authorization. Borrower's execution, delivery, and performance of this Agreement and all the Related Documents have been duly
authorized by all necessary action by Borrower and do not conflict with, resuit in a violation of, or constitute a defauit under (1) any
provision of (a) Borrower's articles of incorporation or organization, or bylaws, or (b) any agreement or other instrument binding upon
Borrower or (2) any law, governmental regulation, court decree, or order applicable to Borrower or to Borrower's properties.

Financial Information. Each of Borrower's financial statements supplied to Lender truly and completely disclosed Borrower's financial
condition as of the date of the statement, and there has been no material adverse change in Borrower's financial condition subsequent to
the date of the most recent financial statement supplied to Lender. Borrower has no matenal contingent obugatlons except as disclosed in
such financial statements.

Legal Effect. This Agreement constitutes, and any instrument or agreement Borrower is required to give under this Agreement when
delivered will constitute legal, valid, and binding obligations of Borrower enforceable against Borrower in accordance with their respective
terms.

Properties. Except as contemplated by this Agreement or as previously disclosed in Borrower's financial statements or in writing to Lender
and as accepted by Lender, and except for property tax liens for taxes not presently due and payable, Borrower owns and has good title to
all of Borrower's properties free and clear of ali Security Interests, and has not executed any security documents or financing statements
relating to such properties. All of Borrower's properties are titled in Borrower's legal name, and Borrower has not used or filed a financing
statement under any other name for at least the last five (5) years.
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Hazardous Substances. Except as disclosed to and acknowledged by Lender in writing, Borrower represents and warrants that: (1) During
the period of Borrower's ownership of the Collateral, there has been no use, generation, manufacture, storage, treatment, disposal, release
or threatened release of any Hazardous Substance by any person on, under, about or from any of the Collateral. (2) Borrower has no
knowledge of, or reason to believe that there has been (a) any breach or violation of any Environmental Laws; (b) any use, generation,
“manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about or from the
Collateral by any prior owners or occupants of any of the Collateral; or {c) any actual or threatened litigation or claims of any kind by any -
person relating to such matters. (3) Neither Borrower nor any tenant, contractor, agent or other authorized user of any of the Collateral
shall use, generate, manufacture, store, freat, dispose of or release any Hazardous Substance on, under, about or from any of the
Collateral: and any such activity shall be conducted in compliance- with all applicable federal, state, and local -laws, regulations, and
ordinances, including without limitation all Environmental Laws. Borrower authorizes Lender and its agents to enter upon the Collateral to
make such inspections and tests as Lender may deem appropriate to determine compliance of the Collateral with this section of the
Agreement. "Any inspections or tests made by Lender shall be at Borrower's expense and for Lender's purposes only and shall not be
construed to create any responsibility or liability on the part of Lender to Borrower or to any other person. The representations and
warranties contained herein are based on Borrower's due diligence in -investigating the Collateral for hazardous waste and Hazardous
Substances. Borrower hereby (1) . releases and waives any future claims against Lender for indemnity or contribution in the event
Borrower becomes liable for cleanup or other costs under any such laws, and (2) agrees to indemnify, defend, and hold harmless Lender
against any and all claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer
resulting from a breach of this section of the Agreement or as a consequence of any use, generation, manufacture, storage, disposal,
release or threatened release of a hazardous waste or substance on the Collateral. The provisions of this section of the Agreement,
including the obfigation to indemnify and defend, shall survive the payment of the Indebtedness and the termination, expiration or
satisfaction of this Agreement and shall not be affected by Lender's acquisition of any interest in any of the Collateral, whether by
foreclosure or otherwise.

Litigation and Claims. No litigation, claim, investigation, administrative proceeding or similar action (including those for unpaid taxes)
against Borrower is pending -or threatened, and no other event has occurred which may materially adversely affect Borrower's financial
condition or properties, other than litigation, claims, or other events, if any, that have been disclosed to and acknowledged by tender in
writing. . } . . :
Taxes. To the best of Borrower's knowledge, all of Borrower's tax returns and reports that are or were required to be filed, have been
filed, and all taxes, assessments and other governmental charges have been paid in full, except those presently being or to be contested by
Borrower in good faith in the ordinary course of business and for which adequate reserves have been provided.

Lien Priority. Unless otherwise previously. disclosed to Lender in writing, Borrower has not entered into or granted any Security
Agreements, or permitted the filing or attachment of any Security Interests on or affecting any of the Collateral directly or indirectly
securing repayment of Borrower's Loan and Note, that would be prior or that may in any way be superior to Lender’s Security Interests and
rights in and to such Collateral.

Binding Effect. This Agreement, the Note, all Security Agreements (if any), and all Related Documents are binding upon the signers
thereof, .as well as upon their successors, representatives and assigns, and are legally enforceable in accordance with their respective

terms. . ) . L
AFFIRMATIVE COVENANTS. Borrower covenants and agrees with Lender that, so long as this Agreement remains in effect, Borrower will:

Notices of Claims and Litigation. Promptly inform Lender in writing of (1) all material adverse changes in Borrower's financial condition,
and (2). all existing and all threatened litigation, claims, investigations, administrative proceedings or similar actions affecting Borrower or
any Guarantor which could materially affect the financial condition of Borrower or the financial condition of any Guarantor.

Financial Records. ‘Maintain its books and records in accordance with GAAP, applied on a consistent basis, and permit Lender to examine
and audit Borrower's books and records at all reasonable times.

Financial Statements. Furnish Lender with the following:

Annual Statements. As soon as available, but in no event later than ninety (90) days after the end of each fiscal year, Borrower's -
_balance sheet and income statement for the year ended, compiled by a certified public accountant satisfactory to Lender. .

Tax Returns.” As soon as available, but in no event later than ninety (90) days after the applicable filing date for the tax reporting
period ended, Federal and other governmental tax returns, prepared by a certified public accountant satisfactory to Lender. -

All financial reports required to be provided under this Agreement shall be prepared in accordance with GAAP, applied on a consistent
basis, and certified by Borrower as being true and correct.

Additional Information. Furnish such additional information and statements, as Lender may request from time to time.

Insurance. Maintain fire and other risk insurance, public liability insurance, and such other insurance as Lender may require with respect to
Borrower's properties and operations, in form, amounts, coverages and with insurance companies acceptable to Lender. Borrower, upon
request of Lender, will deliver to Lender from time to time the policies or certificates of insurance in form satisfactory to Lender, including
stipulations that coverages will not be cancelled or diminished without at least ten (10) days prior written notice to Lender. Each insurance
policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission or
defauit of Borrower or any other person. In connection with all policies covering assets in which Lender holds or is offered a security
interest for the Loans, Borrower will provide Lender with such lender's loss payable or other endorsements as Lender may require.

insurance Reports. Furnish to Lender, upon request of Lender, reports on each existing insurance policy showing such information as
Lender may reasonably request, including without limitation the following: (1) the name of the insurer;, (2) the risks insured; (3) the
amount of the policy; (4) the properties insured; (5) the then current property values on the basis of which insurance has been obtained,
and the manner of determining those values; and (6) the expiration date of the policy. In addition, upon request of Lender (however not
more often than annually), Borrower will have an independent appraiser satisfactory to Lender determine, as applicable, the actual cash
value or replacement cost of any Collateral. The cost of such appraisal shall be paid by Borrower.

Other Agreements.‘ Comply with all terms and conditions of all other agreements, whether now or hereafter existing, between Borrower
and any other party and notify Lender immediately in writing of any default in connection with any other such agreements.

Loan Proceeds. Use all Loan proceeds soiely for Borrower's business operations, unless specifically consented to the contrary by Lender in
writing.
Taxes, Charges and Liens. Pay and discharge when due all of its indebtedness and obligations, including without limitation all assessments,

taxes, governmental charges, levies and liens, of every kind and nature, imposed upon Borrower or its properties, income, or profits, prior
to the date on which penalties would attach, and all lawful claims that, if unpaid, might become a lien or charge upon any of Borrower's
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properties, income, or profits.

Performance. Perform and comply, in a timely manner, with all terms, conditions, and provisions set forth in this Agreement, in the Related
Documents, and in all other instruments and agreements between Borrower and Lender. Borrower shall notify Lender immediately in
writing of any default in connection with any agreement. .

Operations. Maintain executive and management personnel with substantially the same qualifications and experience as the present
executive and management personnel; provide written notice to Lender of any change in executive and management personnel; conduct its
business affairs in a reasonable and prudent manner. ’ ’ :

Environmental Studies. Promptly conduct and complete, at Borrower's expense, all such investigations, studies, samplings and testings as
may be requested by Lender or any governmental authority relative to any substance, or any waste or by-product of any substance defined
as toxic or a hazardous substance under applicable federal, state, or local law, rule, regulation, order or directive, at or affecting any
property or any facility owned, leased or used by Borrower. i o

Compliance with Governmental Requirements. Comply with all laws, ordinances, and regulations, now or hereafter in effect, of all
governmental authorities applicable to the conduct of Borrower's properties, businesses .and operations, and to the use or occupancy of the
Collateral, including without limitation, the Americans With Disabilities Act. Borrower may contest in good faith any such law, ordinance,
or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Borrower has notified Lender in
writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the Collateral are not jeopardized. Lender may
require Borrower to post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Inspection. Permit employees or agents of Lender at any reasonable time to inspect any and all Collateral for the Loan or Loans and
Borrower's cther properties and to examine or audit Borrower's books, accounts, and records and to make copies and memoranda of
Borrower's books, accounts, and records. If Borrower now or at any time hereafter maintains any records (including without limitation
computer generated records and computer software programs for the generation of such records) in the possession of a third party,
Borrower, upon tequest of-Lender, shall notify such party to permit Lender free access to such records at all reasonable times and to
provide Lender with copies of any records it may request, all at Borrower's expense.

Environmental Compliance and Reports. Borrower shall comply in all respects with any and all Environmental Laws; not cause or permit to
exist, as a.result of an intentional or unintentional action or omission on Borrower's part or on the part of any third party, on property
owned and/or occupied by Borrower, any environmental activity-where damage may result to the environment, unless such environmental
activity is pursuant to and in compliance with the conditions of a permit issued by the appropriate federal, state or local governmental
authorities; shall furnish to Lender promptly and in any event within thirty (30) days after receipt thereof a copy of any notice, summons,
lien, citation, directive, letter or other communication from. any governmental agency or instrumentality concerning any intentional or
unintentional action or omission on Borrower's part in connection with any environmental activity whether or not there is damage to the
environment and/or other natural resources. :

Additional Assurances. Make, execute and deliver to Lender such promissory notes, mbrtgages. deeds of trust, security agreements,
assignments, financing statements, instruments, documents and other agreements as Lender or its attorneys may reasonably request to
evidence and secure the Loans and to perfect all Security Interests.

RECOVERY OF ADDITIONAL COSTS. If the imposition of or any change in any law, rule, regulation or guideline, or the interpretation or
application of any thereof by any court or administrative or governmental authority (including any request or policy not having the force of law)
shall impose, modify or make applicable any taxes {except federal, state or local income or franchise taxes imposed on Lender), reserve
requirements, capital adequacy requirements or other obligations which would (A) increase the cost to Lender for extending or maintaining the
credit facilities to which this Agreement relates, (B) reduce the amounts payable to Lender under this Agreement or the Related Documents,
or (C) reduce the rate of return on Lender's capital as a consequence of Lender's obligations with respect to the credit facilities to which this
Agreement relates, then Borrower agrees to pay Lender such additional amounts as will compensate Lender therefor, within five (5) days after
Lender's written demand for such payment, which demand shall be accompanied by an explanation of such imposition or charge and a
calculation in reasonable detail of the additional amounts payable by Borrower, which explanation and calculations shall be conclusive in the
absence of manifest error. : . -

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in the Collateral or if
Borrower fails to comply with any provision of this Agreement or any Related Documents, including but not limited to Bomrower's failure to’
discharge or pay when due any amounts Borrower is required to discharge or pay under this Agreement or any Related Documents, Lender on
Borrower's behalf may (but shall not be obligated to) take any action that Lender deems appropriate, to the extent permitted by applicable law,

_including but not limited to discharging or paying all taxes, liens, security interests, encumbrances and other claims, at any time levied or placed

on any Collateral and paying all costs for insuring, maintaining and preserving any Collateral. All such expenditures incurred or paid by Lender
for such purposes will then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment
by Borrower. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A) be payable on demand,; (B) be added
to the balance of the Note and be apportioned among and be payable with any installment payments to become due during either (1) the term
of any applicable insurance policy; or (2) the .remaining term of the Note; or (C) be treated as a balloon payment which will be due and
payable at the Note's maturity.

NEGATIVE COVENANTS. Borrower covenants and agrees with Lender that while this Agreement is in effect, Borrower shall not, without the
prior written consent of Lender: )

Indebtedness and Liens. (1) Except for trade debt incurred in the normat course of business and indebtedness to Lender contemplated by
this Agreement, create, incur or assume indebtedness for borrowed money, including capital leases, (2) sell, transfer, mortgage, assign,
pledge, lease, grant a security interest in, or encumber any of Borrower's assets (except as allowed as Permitted Liens), or (3) sell with
recourse any of Borrower's accounts, except to Lender.

Continuity of Operations. (1) Engage in any business activities substantially different than those in which Borrower is presently engaged,
(2) cease operations, liquidate, merge, transfer, acquire or consolidate with any other entity, change its name, dissolve or transfer or sell
Collateral out of the ordinary course of business, or (3) pay any dividends on Borrower's stock (other than dividends payable in its stock),
provided, however that notwithstanding the foregoing, but only so long as no Event of Defauit has occurred and is continuing or would
‘result from the payment of dividends, if Borrower is a "Subchapter S Corporation” (as defined in the Internal Revenue Code of 1986, as
amended), Borrower may pay cash dividends on its stock to its shareholders from time to time in amounts necessary to enable the
shareholders to pay income taxes and make estimated income tax payments to satisfy their liabilities under federal and state law which
arise solely from their status as Shareholders of a Subchapter S Corporation because of their ownership of shares of Borrower's stock, or
purchase or retire any of Borrower's outstanding shares or alter or amend Borrower's capital structure.

Loans, Acquisitions and Guaranties. (1) Loan, invest in or advance money or assets to any other person, enterprise or entity, (2)
purchase, create or acquire any interest in any other enterprise or entity, or (3) incur any obligation as surety or guarantor other than in
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the ordinary course of business.

Agreements. Borrower will not enter into any agreement containing any provisions which would be violated or breached by the
performance of Borrower's obligations under this Agreement or in connection herewith.

CESSATION OF ADVANCES. If Lender has made any commitment to make any Loan to Borrower, whether under this Agreement or under any
other agreement, Lender shall have no obligation to make Loan Advances or to disburse Loan proceeds if: (A) Borrower or any Guarantor is in
default under the terms- of this Agreement or any of the Related Documents or any other agreement that Borrower or any Guarantor has with
Lender; (B) Borrower or any Guarantor dies, becomes incompetent or becomes insolvent, files a petition in bankruptcy or similar proceedings,

or is adjudged a bankrupt; (C) there occurs a material adverse change in Barrower's financial condition, in the financial condition of any

Guarantor, or in the value of any Collateral securing any Loan; or (D) any Guarantor seeks, claims or otherwise attempts to limit, modify or
revoke such Guarantor's guaranty of the Loan or any other loan with Lender; or (E) Lender in good faith deems itself insecure, even though no
Event of Default shall have occurred.

RIGHT OF SETOFF. To the exient permitted by applicable law, Lender reserves a right of setoff in all Borrower's accounts with Lender (whether
checking, savings, or some other account). This includes all. accounts Borrower holds jointly with someone else and all accounts Borrower may
open in the future. However, this does not include any IRA or Keogh accounts, or any trust accounts for which setoff would be prohibited by
law. Borrower authorizes Lender, to the extent permitted by applicable law, to charge or setoff all sums owing on the Indebtedness against any

and all such accounts.

DEFAULT Each of the following shall constitute an Event of Default under this Agreement:
Payment Default. Borrower fails to make any payment when due under the Loan.

Othier Defaults. Borrower fails to comply with or to perform any other term, obligation, covenant or condmon contained'in thlS Agreemem
or in any of the Related Documents or to comply with or to perform any term, obllgatlon covenant or condltlon contained in any other
agreement between Lender and Borrower.

Environmental Default. Failure of any party to comply with or perform when due any term, obligation, covenant or condition contained in
any environmental agreement executed in connection with any Loan.

Default in Favor of Third Parties, Borrower or any Grantor defaults under any loan, extension of credit, security-agreement, purchase or
sales agreement, or any other agreement, in favor of any other creditor or person that may materially affect any of Borrower's or any
Grantor's property or Borrower's or any Grantor's abtllty to repay the Loans or perform their respectlve obligations under this Agreement or
any of the Related Documents. . . . . oo .

‘False Statement_s. Any warranty, representation or sta_te‘ment made or furnished to Lender by Borrower or on Borrower's behalf under this
Agreement or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished or becomes
false or mlsleadlng at any time thereafter.

Insolvency The dissolution or termination of Borrower's existence as a gomg business, the lnsolvency of Borrower, the appointment of a
receiver for any part of Borrower's property, any assignment for the benefit .of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Borrower.

Defective Collateralization. This Agreement or any of the Related Documents ceases to be_in full force and effect (including failure of any
collateral document to create a valid and perfected securny interest or lien) at any lrme and for any reason.

Creditor or Forferture Proceedmgs. Commencement of foreclosure or. forfeiture proceedmgs whether by judlcnal proceedmg, self-help;
repossession. or .any other method, by any creditor of Borrower or by any governmental agehcy against any collateral securing the Loan.’
This includes a garnishment of any of Borrower's accounts, including deposit accounts, with Lender. However, this Event of Default shall
not apply if there is a good faith dispute by-Borrower as to the validity or reasonableness of the claim which is the basis of the creditor or
forfeiture proceeding and if Borrower gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monies or
a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate
reserve or bond for the dispute.

Events Affecting Guarantor. Ary of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or any
Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. In the
event of a death; Lender, at its optlon may, but shall not be required to, permlt the Guarantor's estate to assume uncondmonally the -
obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure any Event of Default.

Change in Ownershlp Any change in ownership of twenty—ﬁve percent (25%) or more of the cornmon stock of Borrower

Adverse Change A material adverse change occurs in Borrower's financial condmon or Lender believes the prospect of payment or
performance of the Loan is impaired.

Insecurity. Lender i in good falth belleves |tself insecure.

Right to Cure. If any default other than a default on Indebtedness, is curable and if Borrower or Grantor, as the case may be, has not been
given a notice of a similar default within the preceding twelve (12) months, it may be cured if Borrower or Grantor, as the case may be,
after receiving written notice from Lender demanding cure of such default: (1) cure the default within fifteen (15) days; or (2) if the cure
requires more than fifteen (15) days, immediately initiate steps which Lender deems in Lender's sole discretion to be sufficient to cure the
-default and thereafter continue and complete all reasonable and necessary steps sufficient to produce compliance as soon as reasonably
practical.

"EFFECT OF AN EVENT OF DEFAULT.. If any Event of Défault shall occur, except where otherwise provided in this Agreement or the Related

Documents, all commitments and obligations of Lender under this Agreement or the Related Documents or any other agreement immediately will
terminate (including any obligation to make further Loan Advances or disbursements), and, at Lender's option, all Indebtedness immediately will
become due and payable, all without notice of any kind to Borrower, except that in the case of an Event of Default of the type described in the
"Insolvency” subsection above, such acceleration shall be automatic and not optional. In addition, Lender shall have all the rights and remedies
provided in the Related Documents or available at law, in equity, or otherwise. Except as may be prohibited by applicable law, all of Lender's
rights and remedies shall be cumulative and may be exercised singularly or concurrently. Election by Lender to pursue any remedy shall not
exclude pursuit of any other remedy, and -an election to make expenditures or to take action to perform an obligation of Borrower or of any
Grantor shall not affect Lender's right to declare a default and to exercise its rights and remedies.

ERRORS AND OMISSIONS PROVISION. BORROWER HEREBY AGREES THAT IT WILL, WITHIN TEN (10) DAYS OF A REQUEST BY LENDER,

"COMPLY WITH ANY REQUEST BY LENDER TO CORRECT DOCUMENTATION ERRORS, OMISSIONS OR OVERSIGHTS, iF ANY, THAT OCCUR
-IN ANY DOCUMENTATION RELATING TO THIS LOAN.
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MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Agreement:

Amendments. This Agreement, together with any Related Documents, constitutes the entire understanding and agreement of the parties
as to the matters set forth in this Agreement. No alteration of or amendment to this Agreement shall be effective unless given in writing
and signed by the party or parties sought to be charged or bound by the aiteration or amendment.

Arbitration Disclosures.

" ARBITRATION 1S FINAL AND BINDING ON THE PARTIES AND SUBJECT TO ONLY VERY LIMITED REVIEW BY A COURT.

IN ARBITRATION THE PARTIES ARE WAIVING THEIR RIGHT TO LITIGATE IN COURT, INCLUDING THEIR RIGHT TO A JURY TRIAL.

DISCOVERY IN ARBITRATION IS MORE LIMITED THAN DISCOVERY IN COURT. .

ARBITRATORS ARE NOT REQUIRED TO INCLUDE FACTUAL FINDINGS OR LEGAL REASONING IN THEIR AWARDS. THE RIGHT TO

APPEAL OR SEEK MODIFICATION OF ARBITRATORS' RULINGS IS VERY LIMITED.

A PANEL OF ARBITRATORS MIGHT INCLUDE AN ARBITRATOR WHO IS OR WAS AFFILIATED WITH THE BANKING INDUSTRY.

- ARBITRATION WILL APPLY TO ALL DISPUTES BETWEEN THE PARTIES, NOT JUST THOSE CONCERNING THE AGREEMENT.

. IF YOU HAVE QUESTIONS ABOUT ARBITRATION, CONSULT YOUR ATTORNEY OR THE AMERICAN ARBITRATION ASSOCIATION.
(a) Any claim or controversy ("Dispute”) between or among the parties and their employees, agents, affiliates, and assigns, including, but
not limited to, Disputes arising out of or relating to this agreement, this arbitration provision ("arbitration clause”), or any related
agreements or instruments relating hereto or delivered in connection herewith ("Related Agreements”), and including, but not limited to, a
Dispute based on or arising from an alleged tort, shall at the request of any party be resolved by binding arbitration in accordance with the
applicable arbitration rules of the American Arbitration Association (the "Administrator”). The provisions of this arbitration clause shall
survive any termination, amendment, or expiration of this agreement or Related Agreements. The provisions of this arbitration clause shall
supersede any prior arbitration agreement between or among the parties.

{b) The arbitration proceedings shall be conducted in a city mutually agreed by the parties. Absent such an agreement, arbitration will be
conducted in Phoenix, Arizona or such other place as may be determined by the Administrator. The Administrator and the arbitrator(s) shall
have the authority to the extent practicable to take any action to require the arbitration proceeding to be completed and the arbitrator(s)’
award issued within 150 days of the filing of the Dispute with the Administrator. The arbitrator(s) shall have the authority to impose
sanctions on any party that fails to comply with time periods imposed by the Administrator or the arbitrator(s), including the sanction of
summarily dismissing any Dispute or defense with prejudice. The arbitrator(s) shall have the authority to resolve any Dispute regarding the

- terms of this agreement, this arbitration clause, or Related Agreements, including any claim or controversy regarding the arbitrability of any
Dispute. All limitations periods applicable to any Dispute or defense, whether by statute or agreement, shall apply to any arbitration
proceeding hereunder and the arbitrator(s) shall have the authority to decide whether any Dispute or defense is barred by a limitations
period and, if so, to summarily enter an award dismissing any Dispute or defense on that basis. The doctrines of compulsory counterclaim,
res judicata, and collateral estoppe! shall apply to any arbitration proceeding hereunder so that a party must state as a counterclaim in the
arbitration proceeding any claim or controversy which arises out of the transaction or occurrence that is the subject matter of the Dispute.
The arbitrator(s) may in the arbitrator(s) discretion and at the request of any party: (1) consolidate in a single arbitration proceeding any
other claim arising out of the same transaction involving another party to that transaction that is bound by an arbitration clause with
Lender, such as borrowers, guarantors, sureties, and owners of collateral; and (2) consolidate or administer multiple arbitration claims or
controversies as a class action in accordance with Rule 23 of the Federal Rules of Civil Procedure.

PN
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{c) The arbitrator(s) shall be selected in accordance with the rules of the Administrator from panels maintained by the Administrator. A
single arbitrator shall have expertise in the subject matter of the Dispute. Where three arbitrators conduct an arbitration proceeding, the
Dispute shall be decided by a majority vote of the three arbitrators, at least one of whom must have expertise in the subject matter of the
Dispute and at least one of whom must be a practicing attorney. The arbitrator(s) shall award to the prevailing party recovery of all costs
and fees (including attorneys' fees and costs, arbitration administration fees and costs, and arbitrator(s)' fees). The arbitrator(s), either
during the pendency of the arbitration proceeding or as part of the arbitration award, also may grant provisional or ancillary remedies
including but not limited to an award of injunctive relief, foreclosure, sequestration, attachment, replevin, gamishment, or the appointment
of a receiver. .

(d) Judgement upon an arbitration award may be entered in any court having jurisdiction, subject to the following limitation: the arbitration
award is binding upon the parties only if the amount does not exceed Four Million Dollars ($4,000,000.00); if the award exceeds that limit,
either party may demand the right to a court trial. Such a demand must be filed with the Administrator within thirty (30) days following the
date of the arbitration award; if such a demand is not made with that time period, the amount of the arbitration award shall be binding.
The computation of the total amount of an arbitration award shall include amounts awarded for attorneys' fees and costs, arbitration
administration fees and costs, and arbitrator(s)' fees. ‘ ' ’ ) ’

{e) No provision of this arbitration clause, nor the exercise of any rights hereunder, shall limit the right of any party to: (1) judicially or
non-judicially foreclose-against any real or personal property collateral or other security; (2) exercise self-help remedies, including but not
limited to repossession and -setoff rights; or (3) obtain from a court having jurisdiction thereover any provisional or ancillary remedies
including but not limited to injunctive relief, foreclosure, sequestration, attachment, replevin, garnishment, or the appointment of a receiver.
Such rights can be exercised at any time, before or after initiation of an arbitration proceeding, except to the extent such action is contrary
to the arbitration award. The exercise of such rights shall not constitute a waiver of the right to submit any Dispute to arbitration, and any
claim or controversy related to the exercise of such rights shall be a Dispute to be resolved under the provisions of this arbitration clause.
Any party may initiate arbitration with the Administrator. If any party desires to arbitrate a Dispute asserted against such party in a

complaint, counterclaim, cross-claim, or third-party complaint thereto, or in an answer or other reply to any such pleading, such party must
make an appropriate motion to the trial court seeking to compel arbitration, which motion must be filed with the court within 45 days of
.service of the pleading, or amendment thereto, setting forth such Dispute. If arbitration is compelied after commencement of litigation of a
Dispute, the party obtaining an order compelling arbitration shall commence arbitration and pay the Administrator's filing fees and costs
within 45 days of entry of such order. Failure to do so shall constitute an agreement to proceed with litigation and waiver of the right to,
arbitrate. In any arbitration commenced by a consumer regarding a consumer Dispute, Lender shall pay one haif of the Administrator's
filing fee, up to $250.. i

“(f) Notwithstanding the applicability of any other law to this agreement, the arbitration clause, or Related Agreements between or among
the parties, the Federal Arbitration Act, 9 U.S.C. Section 1 et seq., shall apply to the construction and interpretation of this arbitration
clause. If any provision of this arbitration clause should be determined to be unenforceable, all other provisions of this arbitration clause
shall remain in full force and effect.

Attorneys' Fees; Expenses. Borrower agrees to pay upon demand all of Lender's costs and expenses, including Lender's attorneys' fees
and Lender's legal expenses, incurred in connection with the enforcement of this Agreement. Lender may hire or pay someone else to help
enforce this Agreement, and Borrower shall pay the costs and expenses of such enforcement. Costs and expenses include Lender's
attorneys' fees and legal expenses whether or not there is a lawsuit, including attorneys' fees and legal expenses for bankruptcy
proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection
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services. However, Borrower will only pay attorneys' fees of an attorney not Lender's salaried employee, to whom the matter is referred
after Borrower's default. Borrower also shall pay all court costs and such additional fees as may be directed by the court.

Caption Headings. Caption headings in this Agreement are for convenience purposes only and are not to be used to interpret or define thé
provisions of this Agreement.

Consent to Loan Participation. Borrower agrees and consents to Lender's sale or transfer, whether now or later, of one or more
participation interests in the Loan to one or more purchasers, whether related or unrelated to Lender. Lender may provide, without any
limitation whatsoever, to any one or more purchasers, or potential purchasers, any information or knowledge Lender may have about
Borrower or about any other matter relating to the Loan, and Borrower hereby waives any rights to privacy Borrower may have with respect
to such matters. Borrower additionally waives any and all notices of sale of participation interests, as well as all notices of any repurchase
of such participation interests. Borrower also agrees that the purchasers of any such participation interests will be considered as the
absolute owners of such interests in the Loan and will have all the rights granted -under the participation agreement or agreements
governing the sale of such participation interests. Borrower further waives all rights of offset or counterclaim that it may have now or later
against Lender or against any purchaser of such a participation interest and unconditionally agrees that either Lender or such purchaser may
enforce Borrower's obligation under the Loan irrespective of the failure or insolvency of any holder of any interest in the Loan. Bomrower
further agrees that the purchaser of any such participation interests may enforce its interests irmespective of any personal claims or
defenses that Borrower may have against Lender.

Governing Law. This Agreement will be governed by federal law applicable to Lender and, to the extent not preempted by federal law, the
laws of the State of Arizona without regard to its conflicts of law provisions. This Agreement has been accepted by Lender in the State of
Arizona. : .

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Agreement unless such waiver is given in writing
and signed by Lender. No delay or omission on the part of Lender in exercising any-right shall operate as a waiver of such right or any
other right. A waiver by Lender of a provision of this Agreement shall not prejudice or constitute- a waiver of Lender's right otherwise to
demand strict compliance with that provision or any other provision of this Agreement. No prior waiver by Lender, nor any course of
dealing between Lender and Borrower, or between Lender and any Grantor, shall constitute a waiver of any of Lender’s rights or of any of
Borrower's or any Grantor's obligations as to any future transactions. Whenever the consent of Lender is required under this Agreement,
the granting of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where such consent
is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Notices. Any notice required to be given under this Agreement shall be given in writing, and shall be effective when actually delivered,
when actually received by telefacsimile (unless otherwise required by law), when deposited with a natianally recognized overnight courier,
or, if mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses
shown near the beginning of this Agreement. Any party may change its address for notices under this Agreement by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice purposes, Borrower
agrees to keep. Lender informed at all times of Borrower's current address. Unless otherwise provided or required by law, if there is more
than one Borrower, any notice given by Lender to any Borrower is deemed to be notice given to alf Borrowers.

Severability. If a court of competent jurisdiction finds any provision of this Agreement to be illegal, invalid, or unenforceable as to any
circumstance, that finding shall not make the offending provision illegal, invalid, or unenforceable as to any other circumstance. |f feasible,
the offending provision shall be considered modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so
modified, it shall be ¢onsidered deleted from this Agreement. Unless otherwise required by law, the illegality, invalidity, or unenforceability
of any provision of this Agreement shali not affect the legality, validity or enforcéability of any other provision of this Agreement.

Subsidiaries and Affiliates of Borrower. To the extent the context of any provisions of this Agreement makes it appropriate, including

- without limitation any representation, warranty or covenant, the word "Borrower” as used in this Agreement shall include all of Borrower’s
subsidiaries and affiliates. Notwithstanding: the foregoing however, -under no circumstances shall this Agreement be construed to require
Lender to make any Loan or other financial accommodation to any of Barrower's subsidiaries or affiliates.

Successors and Assigns. All covenants and agreements by or. on behalf .of Borrower contained in this Agreement or any Related
Documents shall bind Borrower's successors and assigns and shall inure to the benefit of Lender and its successors and assigns. Borrower

_ shall not, however, have the right to assign Borrower's rights under this Agreement or any interest therein, without the prior written
consent of Lender.. R :

Survival of Representations and Warranties. Borrower understands and agrees that in extending Loan Advances, Lender is relying on all
representations, warranties, and covenants made by Borrower in this Agreement or in any certificate or other instrument delivered by
Borrower to Lender under this Agreement or the Related Documents. Borrower further agrees that regardless of any investigation made by
Lender, alt such representations, watranties and covenants will survive the extension of Loan Advances and delivery to Lender of the,
Refated Documents, shall be continuing in nature, shalt be deemed made and redated by Borrower at the time each Loan Advance is made,
and shall remain in full force and effect until such time as Borrower's Indebtedness shall be paid in full, or until this Agreement shall be
terminated in the manner provided above, whichever is the last to occur.

Time is of the Essence. Time is of the essence in the performance of this Agreement.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Agreement. Unless specifically
stated to the contrary, all references to doliar amounts shall mean amounts in lawful money of the United States of America. Words and terms
used in the singular shall include the plural, and the plural shall include the singular, as the context may require. Words and terms not otherwise
defined in this Agreement shall have the meanings attributed to such terms in the Uniform Commercial Code. Accounting words and terms not
otherwise defined in this Agreement shall have the meanings assigned. to them in accordance with generally accepted accounting principles as in
effect on the date of this Agreement:

Advance. The word "Advance” means a disbursement of Loan funds made, or to be made, to Borrower or on Borrower's behalf on a line
of credit or multiple advance basis under the terms and conditions of this Agreement.

Agreement. The word "Agreement"' means this Business Loan Agreement, as this Business Loan Agreement may be amended or modified
“from time to time, together with all exhibits and schedules attached to this Business Loan Agreement from time to time. :

Borrower. The word "Borrower” means ICR WATER USERS ASSOCIATION, an Arizona non-profit corporation and includes all co-sighers
and co-makers signing the Note and all their successors and assigns.

Collateral. The word "Collateral” means all property and assets granted as collateral security for a Loan, whether real or personal property,
whether granted directly or indirectly, whether granted now or in the future, and whether granted in the form of a security interest,.
mortgage, collateral morlgage, deed of trust, -assignment, pledge, crop pledge, chattel mortgage, collateral chattel mortgage, chattel trust,
factor's lien, equipment trust, conditional sale, trust receipt, lien, charge, lien or title retention contract, lease or consignment intended as a
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security device, or any other security or lien interest whatsoever, whether created by law, contract, or otherwise.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes, regulations and ordinances
relating to the protection of human health or the environment, including without limitation the Comprehensive Environmental Response,
Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et.seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Matenals Transportation Act, 49 U.S.C. Section 1801, et seq.,
the Resource Conservation and Recovery Act, 42 US C. Section 6901, et seq., or other applicable state or federal laws, rules, or
regulations adopted pursuant thereto.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Agreement in the default-section of this
Agreement.

GAAP. The word "GAAP" means generally accepted accounting principles.

Grantor. The word "Grantor" means each and all of the persons or entities’ granting a Security Interest in any Colateral for the Loan,
including without limitation all Borrowers granting such a Securlty Interest.

Guarantor. The word "Guarantor” means any guarantor surety, or accommodatlon party of any or all of the Loan.

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, including without limitation a guaranty of all or part of the
Note.

Hazardous Substances. . The words "Hazardous Substances” mean materials that, because of their quantity, concentration or. physical,
chemical or infectious characteristics, may cause or pose a present or potential hazard to human health or the environment when
improperly used, treated, stored, disposed of, generated, manufactured, transported or otherwise handled. The words "Hazardous
Substances” are used in their very broadest sense and include without limitation any and all hazardous or toxic substances, materials or
waste as defined by or listed under the Environmental Laws. The term "Hazardous Substances"” also includes, without limitation, petroleum
and petroleum by-products or any fraction thereof and asbestos. )

Indebtedness. The word “Indebtedness™ means.the indebtedness evidenced by .the Note or Related Documents, including. afl pnnclpal and
interest together with all other lndebtedness and costs and expenses for which Borrower is responsible under this Agreement or under any
of the Related Documents.

Lender. The word "Lender" means NATIONAL BANK OF ARIZONA, a national banking association, its successors and assigns.

~Loan. The word "Loan” means any and all loans and financial accommodations from Lender to Borrower whether now or hereafter
existing, and however evidenced, |ncludmg without limitation those loans and fmanCIaI accommodatlons described herein or described on
any exhibit or schedule attached to this Agreement from time to time.

Note. The word "Note” means Notes or Credit Agreements from. Borrower to Lender together with -all renewals of extensions of),
modifications of, refinancings of, consolidations of and substitutions for the Notes or Credit Agreements.

Permitted Liens. The words "Permitted Liens” mean (1) liens and security interests securing Indebtedness owed by Borrower to Lender_
(2) liens for taxes; assessments, or similar charges either not yet due or being contested in good faith; (3)  liens of materialmen,

. mechanics, warehousemen, or. carriers, or. other like liens arising in the ordinary course of business and securing obligations which are not
yet delinquent; (4) purchase money liens or purchase money security interests upon ar in any property acquired or held by Borrower in. the
ordinary course of business to secure indebtedness outstanding on the date of this Agreement or permitted to be incurred under the
paragraph of this Agreement titled "indebtedness and Liens"; (5} liens and security-interests which, as of the date of this Agreement,
have.been disclosed to and approved by the Lender in wrmng, and (6) those liens and security interests which in the aggregate constltute
an immaterial and insignificant monetary amount with respect to the net value of Borrower's assets.

Related Doguments. The words "Related Documents” mean all promissory notes, credit agreements, loan agreements environmental
agreements, guaranties, security agreements, mortgages; deeds of trust, security deeds, collateral mortgages, and all other instruments,
agreements and documents, whether now or hereafter existing, executed in connection with the Loan.

Security Agreement.. The words "Secunty Agreement" mean and include without fimitation any agreements, promises, covenants,
arrangements, understandings or other.agreements, whether created by law, contract, or otherwise, evidencing, governing, representing, or
creating a Security Interest. : .

Security Interest. The words "Security Interest” mean, without limitation, any and all types of collateral security, present and future,
whether in the form of a lien, charge, encumbrance, mortgage, deed of trust, security deed, assignment, pledge, crop pledge, -chattel
mortgage, collateral chattel- mortgage, chattel trust, factor's lien, equipment trust,. conditional sale, trust. receipt, lien or title retention -
contract, lease or consngnment intended. as a security device, or any other security or lien interest whatsoever whether created by law,
contract, or otherwise.

BORROWER ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS BUSINESS LOAN AGREEMENT AND BORROWER AGREES TO
ITS TERMS. THIS BUSINESS LOAN AGREEMENT IS DATED DECEMBER 24, 2007.

BORROWER:

ICR WATER USERS ASSOCIATION, AN ARIZONA NON-PROFIT CORPORATION

‘ . N : ) By: .
W. EARL CUMMINGS, President of ICR WATER WILLIAM MEYER, Secretary o
USERS ASSOCIATION, an”’ Arizona non-profit ASSOCIATION, an Arizona non-p
_corporation

R AXVATER USERS
it corporation
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LENDER:
‘ NATIONAL BANK OF ARIZONA, A NATIONAL BANKING ASSOCIATION

| By: .
| Authorized Signer
|
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AGREEMENT TO PROVIDE INSURANCE

Grantor: ICR WATER USERS ASSOCIATION, an Arizona Lender: NATIONAL BANK OF ARIZONA, a national banking
non-profit corporation association
246 NORTH HIGHWAY 89 STE A Chino Valley Office
CHINO VALLEY, AZ 86323. 4299 NORTH HIGHWAY 89

CHINO VALLEY, AZ 86323

INSURANCE REQUIREMENTS. Grantor, ICR WATER USERS ASSOCIATION, an Arizona non-profit corporation (“Grantor”), understands that
insurance coverage is required in connection with the extending of a loan or the providing of other financial accommodations to Grantor by
Lender. These requirements are set forth in the security documents for the loan. The following minimum insurance coverages must be provided
on the following described collateral (the "Collateral™):

Collateral: 14030 NORTH GREY BEARS TRAIL AND END OF MAGNER DRIVE, PRESCOTT, AZ 86305.
- -Type: Fire and extended coverage. e DR .
Amount: Full Insurable Value.
Basis: Replacement value. :
Endorsements: Standard mortgagee'’s clause with stipufation that coverage will not be cancelled or diminished without a
minimum of 10 days prior written notice to Lender, and without disclaimer of the insurer's liability for failure to give such
notice. i
Deductibles: $2,500.00.
Latest Delivery Date: By the loan closing date.

Collateral:  All Equipment.
Type: All risks, including fire, theft and liability.
Amount: Full Insurable Value.
Basis: Replacement value. )
Endorsements: Lender loss payable clause with stipulation that coverage will not be cancelled or diminished without a
minimum of 10 days prior written notice to Lender. ’
Deductibles: $2,500.00.
Latest Delivery Date: By the loan closing date.

INSURANCE COMPANY. Grantor may obtain insurance from any insurance company Grantor may choose that is reasonably acceptable to
Lender. Grantor understands that credit may not be denied solely because insurance was not purchased through Lender.

FLOOD INSURANCE. Flood Insurance for the Collateral securing this loan is described as follows:

Real Estate at 14030 NORTH GREY BEARS TRAIL AND END OF MAGNER DRIVE, PRESCOTT, AZ 86305.

The Collateral securing this loan is not currently located in an area identified as having special flood hazards. Therefore, no special flood
hazard insurance is necessary at this time. Should the Collateral at any time be deemed to be located in an area designated by the Director
of the Federal Emergency Management Agency as. a special flood hazard area, Grantor agrees to obtain and maintain Federal Flood
Insurance, if available, within 45 days after notice is given by Lender that the Collateral is located in a special flood hazard area, for the full
unpaid principal balance of the loan and any prior liens on the property securing the loan, up to the maximum policy limits set under the
National Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan. Flood
insurance may be purchased under the National Flood Insurance Program or from private insurers,

FAILURE TO PROVIDE INSURANCE. Grantor agrees to deliver to Lender, on the latest delivery date stated above, proof of the required
insurance as provided above, with an effective date of December 24, 2007, or earlier. Grantor acknowledges and agrees that if Grantor fails to .
provide any required insurance or fails to continue such insurance in force, Lender may do so at Grantor's expense as provided in the applicable
security document. The cost of any such insurance, at the option of Lender, shall be added to the indebtedness as provided in the security
document. GRANTOR ACKNOWLEDGES THAT IF LENDER SO PURCHASES ANY SUCH INSURANCE, THE INSURANCE WILL PROVIDE LIMITED
PROTECTION AGAINST PHYSICAL DAMAGE TO THE COLLATERAL, UP TO AN AMOUNT EQUAL TO THE LESSER OF (1) THE UNPAID
BALANCE OF THE DEBT, EXCLUDING ANY UNEARNED FINANCE CHARGES, OR (2) THE VALUE OF THE COLLATERAL; HOWEVER,
GRANTOR'S EQUITY IN THE COLLATERAL MAY NOT BE INSURED. IN ADDITION, THE INSURANCE MAY NOT PROVIDE ANY PUBLIC
LIABILITY OR PROPERTY DAMAGE INDEMNIFICATION AND MAY NOT MEET THE REQUIREMENTS OF ANY FINANCIAL RESPONSIBILITY
LAWS.

AUTHORIZATION. For purposes of insurance coverage on the Collateral, Grantor authorizes Lender to provide to any person (including any
insurance agent or company) all information Lender deems appropriate, whether regarding the Collateral, the loan or other financial
accommodations, or both. : : :
GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS AGREEMENT TO PROVIDE INSURANCE AND AGREES TO ITS
TERMS. THIS AGREEMENT IS DATED DECEMBER 24, 2007.

GRANTOR:

ICR WATER USERS ASSOCIATION, AN ONA NON-PROFIT CORPORATION

By: e \
W! RL MMINSS, President o\ ICR WATER
USERS ASSOCIATION, an Arizoha non-profit ASSOCIATION, an Arizona n

corporation

R WATER USERS
-profit corporation
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DATE:

FOR LENDER USE ONLY

INSURANCE VERIFICATION
PHONE

AGENT'S NAME:

AGENCY:

ADDRESS:

INSURANCE COMPANY:

POLICY NUMBER:

EFFECTIVE DATES:

COMMENTS:

DATE:

FOR LENDER USE ONLY

INSURANCE VERIFICATION
PHONE

AGENT'S NAME:

AGENCY:

ADDRESS:

INSURANCE COMPANY:

POLICY NUMBER:

EFFECTIVE DATES:

COMMENTS:
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NOTICE OF INSURANCE REQUIREMENTS

} Grantor: ICR WATER USERS ASSOCIATION, an Arizona Lender: NATIONAL BANK OF ARIZONA, a national banking
| non-profit corporation association

| 246 NORTH HIGHWAY 89 STE A Chino Valley Office

| CHINO VALLEY, AZ 86323 1299 NORTH HIGHWAY 89

CHINO VALLEY, AZ 86323

TO: ATTN: Insurance Agent . . : . DATE: December 24, 2007

RE: Policy Number(s):

Insurance Companles/Company

Dear Insurance Agent _

Grantor, ICR WATER USERS ASSOCIATION, an Arizona non-profit corporation ("Grantor”) is obtaining a loan from NATIONAL BANK OF
ARIZONA, a national banking association. Please send appropriate evidence of insurance to NATIONAL BANK OF ARIZONA, a national banking
association, together with the requested endorsements, on the following property, which Grantor is giving as security for the loan.

Collateral: 14030 NORTH GREY BEARS TRAIL AND END OF MAGNER DRIVE, PRESCOTT, AZ 86305.
Type: Fire and extended coverage.
Amount: Full Insurable Value.
Basis: Replacement value.
Endorsements: Standard mortgagee's clause with snpulatlon that coverage will not be cancelled or diminished without a
minimum of 10 days prior written notice to Lender, and without disclaimer of the insurer's liability for failure to give such
notice.
Deductibles: $2,500.00.
Latest Delivery Date: By the loan closing date.

Collateral:  All Equipment.
Type: All risks, including fire, theft and liability.
Amount: Full Insurable Value. :
Basis: Replacement value.
Endorsements: Lender loss payable clause wnth stipulation that coverage WIII not be cancelled or dlmmtshed W|thout a
* minirum of 10 days prior written notice to Lender. L .
Deductibles: $2,500.00.
Latest Detivery Date: By the loan closing date.

GRANTOR:

ICR WATE USERS ASSOCIATION, AN ARIZONA NON-PROFIT CORPORATION

e

- By: S L 4 L -
WILLIAM MEYER, Secretary of ICRY WA USERS
USERS ASSOCIATION, an Arizona non-profit ASSOCIATION, an Arizona non-profit corporation
corporation
RETURN TO:

Chino Valley Office
1299 NORTH HIGHWAY 89
CHINO VALLEY, AZ 86323

LASER PRO Lending, Ver. §.38.10.001 Cops. Hartand. Financial Solutions, Inc. 1997, 2007. Al Rights Reserved. - AZ
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DISBURSEMENT REQUEST AND AUTHORIZATION

Borrower: ICR WATER USERS ASSOCIATION, an Arizona Lender: NATIONAL BANK OF ARIZONA, a national banking
non-profit corporation association )
246 NORTH HIGHWAY 89 STE A -Chino Valley Office
CHINO VALLEY, AZ 86323 : 1299 NORTH HIGHWAY 89

CHINO VALLEY, AZ 86323

LOAN TYPE. This is a Variable Rate Nondisclosable Revolving Line of Credit Loan to a Corporation for $50,000.00 due on December 24, 2008.
The reference rate (Prime rate as published in the Western Edition of the Wall Street Journal. When a range of rates has been published, the
higher of the rates will be used, with an interest rate floor of 7.500%, and with an interest rate ceiling of 11.000%, currently 7.250%) is added
to the margin of 0.500%, resulting in an initial rate of 7.750.

PRIMARY PURPQSE OF LOAN. The primary purpose of this loan is for:
D Personal, Family, or Household Purposes or Personal investment.

X Business (Including Real Estate Investment).

SPECIFIC PURPOSE. The specific purpose of this loan is: RLOC FOR OPERATING EXPENSES.

FLOOD INSURANCE. As reflected on Flood Map No. 04025C 1700F dated 06-06-2001, for the community of UNINCORPORATED AREAS,
some of the property that will secure the loan is not located in an area that has been identified by the Director of the Federal Emergency
Management Agency as an area having special flood hazards. Therefore, although flood insurance may be avaitable for the property, no special
flood hazard insurance protecting property not located in an area having special flood hazards is required by law for this loan at this time.

DISBURSEMENT INSTRUCTIONS. Borrower understands that no loan proceeds will be disbursed until all of Lender's conditions for making the
loan have been satisfied. Please disburse the loan proceeds of $50,000.00 as follows:

Undisbursed Funds: . ‘- - $50,000.00
Note Principal: . ) $50,000.00

CHARGES PAID IN CASH. Borrower has paid or will pay in cash as agreed the foliowing charges:

Prepaid Finance Charges Paid in Cash: $650.00
$5.00 Flood Search (Life of Loan) Fee to
First American Flood Data Services
$500.00 Loan Fee
$145.00 Settiement/Escrow Fee to Capital
Title Agency Inc for Payment to United
Capital Title insurance Company

Other Charges Paid in Cash: $555.00
$27.00 Flood Search (Basic) Fee to First American Flood Data
Services
$50.00 Recording Fees to Capital Title Agency Inc for Payment
to United Capital Title Insurance Company
$308.00 Title Insurance Fee to Capital Title Agency Inc for
Payment to United Capital Title Insurance Company
$135.00 Title Endorsement Fees to Capital Title Agency Inc for
Payment to United Capital Title Insurance Company
$5.00 UCC Filing Fees to Arizona Secretary of State
$2.00 UCC Release Fees to Arizona Secretary of State
$28.00 Release Fees to Capital Title Agency Inc for Payment to
United Capital Title Insurance Company

Total Charges Paid in Cash: $1,205.00

ERRORS AND OMISSIONS PROVISION. BORROWER HEREBY AGREES THAT IT WILL, WITHIN TEN (10) DAYS OF A REQUEST BY LENDER,
COMPLY WITH ANY REQUEST BY LENDER TO CORRECT DOCUMENTATION ERRORS, OMISSIONS OR OVERSIGHTS, IF ANY, THAT OCCUR
IN ANY DOCUMENTATION RELATING TO THIS LOAN.

FINANCIAL CONDITION. BY SIGNING THIS AUTHORIZATION, BORROWER REPRESENTS AND WARRANTS TO LENDER THAT THE
INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT AND THAT THERE HAS BEEN NO MATERIAL ADVERSE CHANGE IN BORROWER'S
FINANCIAL CONDITION AS DISCLOSED IN BORROWER'S MOST RECENT FINANCIAL STATEMENT TO LENDER. THIS AUTHORIZATION IS
DATED DECEMBER 24, 2007.



DISBURSEMENT REQUEST AND AUTHORIZATION
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BORROWER:

ICR WATER USERS ASSOCIATION, AN ARIZONA NON-PROFIT CORPORATION

By: 4) g,é 5 :5 By:
W. EARL CUMMINGS, President./of ICR WATER WILLIAM MEYER,
USERS ASSOCIATION, an Arizona non-profit ASSOCIATION, an Arizona non-profif corporation

corporation
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W-9
Form

(Rev. October 2007)

Department of the Treasury
internal Revenue Service

Request for Taxpayer
Identification Number and Certification

Give form to the
requester. Do not
send to the IRS.

Name {as shown on your income tax return)
ICR Water Users Association, inc

Business name, if different from above

Check appropriate box: D Individual/Sole proprietor v Corporation

D Other (see instructions) ™

D Partnership 0 Exempt

D Limited liability comlpany: Enter the tax classification (D=disregarded entity, C=corporation, P=partnership) » ______. payee

Address (number, street, and apt. or suite no.}

246 North Highway 89, Ste A

Print or type

Requester's name and address (optional)

City, state, and ZIP code
Chino Valley, AZ 86323

List account number(s) here (optional)

See Specific Instructions on page 2.

m Taxpayer ldentification Number (TIN)

Enter your TIN in the appropriate box. The TIN provided must match the name given on Line 1 to avoid | Sacial security number
backup withholding. For individuals, this is your social security number (SSN). However, for a resident : )
alien, sole proprietor, or disregarded entity, see the Part | instructions on page 3. For other entities, it is
your employer identification number (EIN). if you do not have a number, see How to get a TIN on page 3.

Note. If the account is in more than one name, see the chart on page 4 for guidelines on whose

number to enter.

or

Employer identification number

86 0776995

XY Certification

Under penalties of perjury, | certify that:

1. The number shown on this form is my correct taxpayer identification number (or { am waiting for a number to be issued to me), and

2. | am not subject to backup withholding because: (a) | am exempt from backup withholding, or (b) | have not been notified by the Internal
Revenue Service {IRS) that | am subject to backup withholding as a result of a failure to report all interest or dividends, or (c) the IRS has

notified me that | am no longer subject to backup withholding, and
3. | am a U.S. citizen or other U.S. person (defined below).

Certification instructions. You must cross out item 2 above if you have been notified by the IRS that you are currently subject to backup )
withholding because you have failed to report all interest and dividends on your tax return. For real estate transactions, item 2 does not apply.
For mortgage interest paid, acquisition or abandonment of secured property, cancellation of debt, contributions to an individual retirement
arrangement (IRA), and generally, payments other than interest and dividends, you are not required to sign the Certification, but you must

provide your correct TIN. See the instructions on page 4.

Sign Signature of

Here U.S. person P Z{J & Cﬁ % Afﬁ'pfn/f’ Date P o/ /s o/'?ac, g
| I 7 7

General Instructions

Section references are to the Internal Revenue Code unless
otherwise noted.

Purpose of Form

A person who is required to file an information return with the
IRS must obtain your correct taxpayer identification number (TIN)
to report, for example, income paid to you, real estate
transactions, mortgage interest you paid, acquisition or
abandonment of secured property, cancellation of debt, or
contributions you made to an IRA.

Use Form W-9 only if you are a U.S. person (including a
resident alien), to provide your correct TIN to the person
requesting it (the requester) and, when applicable, to:

1. Certify that the TIN you are giving is correct (or you are
waiting for a number to be issued),

2. Certify that you are not subject to backup withholding, or

3. Claim exemption from backup withholding if you are a U.S.
exempt payee. If applicable, you are also certifying that as a
U.S. person, your allocable share of any partnership income from
a U.S. trade or business is not subject to the withholding tax on
foreign partners' share of effectively connected income.

Note. If a requester gives you a form other than Form W-9 to
request your TIN, you must use the requester’s form if it is
substantially similar to this Form W-9.

Definition of a U.S. person. For federal tax purposes, you are

" considered a U.S. person if you are:

® An individual who is a U.S. citizen or U.S. resident alien,

e A partnership, corporation, company, or association created or
organized in the United States or under the laws of the United
States,

® An estate (other than a foreign estate), or

e A domestic trust (as defined in Regulations section
301.7701-7).

Special rules for partnerships. Partnerships that conduct a
trade or business in the United States are generally required to
pay a withholding tax on any foreign partners’ share of income
from such business. Further, in certain cases where a Form W-9
has not been received, a partnership is required to presume that
a partner is a foreign person, and pay the withholding tax.
Therefore, if you are a U.S. person that is a partner in a
partnership conducting a trade or business in the United States,
provide Form W-9 to the partnership to establish your U.S.
status and avoid withholding on your share of partnership
income.

The person who gives Form W-9 to the partnership for
purposes of establishing its U.S. status and avoiding withholding

~on its allocable share of net income from the partnership

conducting a trade or business in the United States is in the
following cases: .

® The U.S. owner of a disregarded entity and not the entity,

Cat. No. 10231X
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e The U.S. grantor or other owner of a grantor trust and not the
trust, and

e The U.S. trust (other than a grantor trust) and not the
beneficiaries of the trust.

Foreign person. If you are a foreign person, do not use Form
W-9. Instead, use the appropriate Form W-8 (see Publication
515, Withholding of Tax on Nonresident Aliens and Foreign
Entities).

Nonresident alien who becomes a resident alien. Generally,
only a nonresident alien individual may use the terms of a tax
treaty to reduce or eliminate U.S. tax on centain types of income.
However, most tax treaties contain a provision known as a
“saving clause.” Exceptions specified in the saving clause may
permit an exemption from tax to continue for certain types of
income even after the payee has otherwise become a U.S.
resident alien for tax purposes.

if you are a U.S. resident alien who is relying on an exception
contained in the saving clause of a tax treaty to claim an
exemption from U.S. tax on certain types of income, you must
attach a statement to Form W-9 that specifies the following five
items:

1. The treaty country. Generally, this must be the same treaty
under which you claimed exemption from tax as a nonresident
alien.

2. The treaty article addressing the income.

3. The article number (or location) in the tax treaty that
contains the saving clause and its exceptions.

4. The type and amount of income that qualifies for the
exemption from tax.

5. Sufficient facts to justify the exemption from tax under the
terms of the treaty article.

Example. Article 20 of the U.S.-China income tax treaty allows
an exemption from tax for scholarship income received by a
Chinese student temporarily present in the United States. Under
U.S. law, this student will become a resident alien for tax
purposes if his or her stay in the United States exceeds 5
calendar years. However, paragraph 2 of the first Protocol to the
U.S.-China treaty (dated April 30, 1984) allows the provisions of
Article 20 to continue to apply even after the Chinese student
becomes a resident alien of the United States. A Chinese
student who qualifies for this exception (under paragraph 2 of
the first protocol) and is relying on this exception to claim an
exemption from tax on his or her scholarship or fellowship
income would attach to Form W-9 a statement that includes the
information described above to support that exemption.

If you are a nonresident alien or a foreign entity not subject to
backup withholding, give the requester the appropriate
completed Form W-8.

What is backup withholding? Persons making certain payments
to you must under certain conditions withhold and pay to the
IRS 28% of such payments. This is called “backup withholding.”
Payments that may be subject to backup withholding include
interest, tax-exempt interest, dividends, broker and barter
exchange transactions, rents, royalties, nonemployee pay, and
certain payments from fishing boat operators. Real estate
transactions are not subject to backup withholding.

You will not be subject to backup withholding on payments
you receive if you give the reguester your correct TIN, make the
proper certifications, and report all your taxable interest and
dividends on your tax return.

Payments you receive will be subject to backup
withholding if:

1. You do not furnish your TIN to the requester,

2. You do not certify your TIN when required (see the Part H
instructions on page 3 for details),
- [\(i The IRS tells the requester that you furnished an incorrect

4. The IRS tells you that you are subject to backup
withholding because you did not report all your interest and
dividends on your tax return {for reportable interest and
dividends only), or

5. You do not certify to the requester that you are not subject
to backup withholding under 4 above (for reportable interest and
dividend accounts opened after 1983 only).

Certain payees and payments are exempt from backup
withholding. See the instructions below and the separate
Instructions for the Requester of Form W-9. )

Also see Special rules for partnerships on page 1.

Penalties

Failure to furnish TIN. If you fail to furnish your correct TIN to a
requester, you are subject to a penalty of $50 for each such
failure unless your failure is due to reasonable cause and not to
willful neglect.

Civil penalty for false information with respect to
withholding. If you make a false statement with no reasonable
basis that results in no backup withholding, you are subject to a
$500 penatty.

Criminal penalty for falsifying information. Willfully falsifying
certifications or affirmations may subject you to criminal
penalties including fines and/or imprisonment. .

Misuse of TINs. If the requester discloses or uses TINs in
violation of federal law, the requester may be subject to civil and
criminal penalties.

Specific Instructions

Name

If you are an individual, you must generally enter the name
shown on your income tax return. However, if you have changed
your last name, for instance, due to marriage without informing
the Social Security Administration of the name change, enter
your first name, the last name shown on your social security
card, and your new last name.

if the account is in joint names, list first, and then circle, the
name of the person or entity whose number you entered in Part |
of the form.

Sofe proprietor. Enter your individual name as shown on your
income tax return on the “Name” line. You may enter your
business, trade, or “doing business as (DBA)" name on the
“Business name" line.

Limited liability company (LLC). Check the “Limited liability
company” box only and enter the appropriate code for the tax
classification (“D” for disregarded entity, “C” for corporation, “P”
for partnership) in the space provided.

For a single-member LLC (including a foreign LLC with a
domestic owner) that is disregarded as an entity separate from
its owner under Regulations section 301.7701-3, enter the
owner’'s name on the “Name” line. Enter the LLC's name on the
“Business name” line.

For an LLC classified as a partnership or a corporation, enter
the LLC's name on the “Name” line and any business, trade, or
DBA name on the “Business name" line.

Other entities. Enter your business name as shown on required
federal tax documents on the “Name” fine. This name should
match the name shown on the charter or other legal document
creating the entity. You may enter any business, trade, or DBA
name on the “Business name” line.

Note. You are requested to check the appropriate box for your
status (individual/sole proprietor, corporation, etc.).

Exempt Payee

If you are exempt from backup withholding, enter your name as
described above and check the appropriate box for your status,
then check the “Exempt payee” box in the line following the
business name, sign and date the form.
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Generally, individuals (including sole proprietors} are not exempt
from backup withholding. Corporations are exempt from backup
withholding for certain payments, such as interest and dividends.

Note. if you are exempt from backup withholding, you should
still complete this form to avoid possible erroneous backup
withholding.

The following payees are exempt from backup withholding:

1. An organization exempt from tax under section 501(a), any
IRA, or a custodial account under section 403(b)(7} if the account
satisfies the requirements of section 401(f)(2),

2. The United States or any of its agencies or

©instrumentalities,

3. A state, the,District of Columbua a possesston of the United

‘States, or any of their political subdivisions or instrumentalities,

4. A foreign government or any of its political subdivisions,
agencies, or instrumentalities, or

5. An international organization or any of its agencies or -
instrumentalities.

Other payees that may be exempt from backup withnolding
include:

6. A corporation,

7. A foreign central bank of issue,

8. A dealer in securities or commodities required to register in
the United States, the District of Columbia, or a possession of
the United States,

9. A futures commission merchant registered with the
Commodity Futures Trading Commission,

10. A real estate investment trust,

11. An entity registered at all times during the tax year under
the Investment Company Act of 1940,

12. A common trust fund operated by a bank under section
584(a),
13. A financial institution,

14. A middleman known in the investment communlty as a
nominee or custodian, ar -

15. A trust exempt from tax under section 664 or described in-
section 4947.

The chart below shows types of payments that may be

" exempt from. backup withholding. The chart applies to the

exempt payees listed above, 1 through 15.

THEN the payment is exempt

IF the payment is for . . ..
’ for.

Interest and'di.vidend pa)/ments T an exempt‘péyéeé except
for 9

- Exempt payees 1 through 13.
Also, a person registered under
the Investment Advisers Act of -
1940 who regularly acts as a
broker

Broker transactions

Barter exchange transactions Exempt payees 1 through 5§

and patronage dividends

Payments over $600 required Generally, exempt payees
to be reported and direct 1 through .7
sales over $5,000’

'See Form 1099-MISC, Miscellaneous Income, and its instructions.

However, the following payments made to a corporation (including gross
proceeds paid to an attorney under section 6045(f), even if the attorney is a
corporation) and reportable on Form 1099-MISC are not exempt from
backup withholding: medical and health care payments, attorneys” fees, and
payments for services paid by a federal executive agency.

Part I. Taxpayer Identification
Number (TIN)

Enter your TIN in the appropriate box. If you are a resident
alien and you do not have and are not eligible to get an SSN,
your TIN is your IRS individual taxpayer identification number
{ITIN). Enter it in the social security number box. If you do not
have an {TIN, see How to get a TIN below.

If you are a sole proprietor and you have an EIN, you may
enter either your SSN or EIN. However, the IRS prefers that you

-use your. SSN.

If you are a single-member LLC that is disregarded as an
entity separate from its owner (see Limited liability company
(LLC) on page. 2}, enter the owner’s SSN (or EIN, if the owner
has one). Do not enter the disregarded entity’s EIN. If the LLC is
classified as a corporation or partnership, enter the entity’s EIN.

Note. See the chart on page 4 for further clarification of name
and TIN combinations.

How to get a TIN. If you do not have a TIN, apply for one
immediately. To apply for an SSN, get Form SS-5, Application
for a Social Security Card, from your local Social Security
Administration office or get this form online at www.ssa.gov. You
may also get this form by calling 1-800-772-1213. Use Form
W-7, Application for IRS Individual Taxpayer Identification
Number, to apply for an ITIN, or Form SS-4, Application for
Employer Identification Number, to apply for an EIN. You can
apply for an EIN online by accessing the IRS website at
www.irs.gov/businesses and clicking on Employer ldentification
Number (EIN) under Starting a Business. You can get Forms W-7
and $S-4 from the IRS by visiting www.irs.gov or by calling
1-800-TAX-FORM (1-800-829-3676).

lf you are asked to compiete Form W-9 but do not have a TIN,
write “Applied For” in the space for the TIN, sign and date the
form, and give it to the requester. For interest and dividend
payments, and certain payments made with respect to readily
tradable instruments, generally you will have 60 days to get a
TIN and give it to the requester before you are subject to backup
withholding on payments. The 60-day rule does not apply to
other types of payments. You will be subject to backup

" withholding on all such payments until you provide your TIN to
" the requester.

Note. Entering “Applied For" means that you have already
applied for a TIN or that you intend to apply for one soon.

Caution: A disregarded domestic entity that has a foreign owner
must use the appropriate Form W-8.

Part Il. Certification

To establish to the withholding agent that you are a U.S. person,
or resident alien, sign Form W-9. You may be requested to sign
by the withholding agent even if items 1, 4, and 5 below indicate
otherwise.

For a joint account, only the person whose TIN is shown in
Part { should sign (when required). Exempt payees, see Exempt
Payee on page 2.

Signature requirements. Complete the certification as indicated
in 1 through 5 below.

1. Interest, dividend, and barter exchange accounts
opened before 1984 and broker accounts considered active
during 1983. You must give your correct TIN, but you do not
have to sign the certification.

2. Interest, dividend, broker, and barter exchange
accounts opened after 1983 and broker accounts considered
inactive during 1983. You must sign the certification or backup
withholding will apply. If you are subject to backup withholding
and you are merely providing your correct TIN to the requester,
you must cross out item 2 in the certification before signing the
form.
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3. Real estate transactions. You must sign the certification.
You may cross out item 2 of the certification.

4. Other payments. You must give your correct TIN, but you
do not have to sign the certification unless you have been
notified that you have previously given an incorrect TIN. “Other
payments” include payments made in the course of the
requester's trade or business for rents, royalties, goods (other
than bills for merchandise), medical and health care services
(including payments to corporations), payments to a
nonemployee for services, payments to certain fishing boat crew
members and fishermen, and gross proceeds paid to attorneys
_ {including payments to corporations).

5. Mortgage interest paid by you, acquisition or
abandonment of secured property, cancellation of debt,
qualified tuition program payments (under section 529), IRA,
Coverdell ESA, Archer MSA or HSA contributions or .
distributions, and pension distributions. You must give your
correct TIN, but you do not have to sign the certification.

What Name and Number To Give the Requester

" For this type of account: Give name and SSN of:

1. Individual The indivigual
2. Two or more individuals (joint The actual owner of the account or,
account) if combined funds, the first

) - individual on the account’
3. Custodian account of a minor The minor
{Uniform Gift to Minors Act)
4. a. The usual revocable savings
trust (grantor is also trustee)
b. So-called trust account that is
not a legal or valid trust under
state law . . )
5. Sole proprietorship or disregarded |  The owner :
entity owned by an individual ’

.The grantor-trustee '

The actual owner '

For this type of account: Give name and EIN of:

6. Disregarded entity not owned by an| The owner
individual . s ’
. A valid trust, estate, or pension tfrust | Legal entity )
8. Corporate or LLC electing The corporation
corporate status on Form 8832 )
9. Association, club, religious,
charitable, educational, or other
- tax-exempt organization
10. Partnership.or multi-member LLC | The partnership
11. A broker or registered nominge The broker or nominee
12. Account with the Department of The public entity
Agricuiture in the name of a public| -
entity (such as a state or local
government, school district, or
prison) that receives agricultural -
program payments

o

The organization

'List first and circle the name of the person whose number you furnish. If only one person
on ajoint account has an SSN, that person’s number must be furnished.

“Circle the minor's name and furnish the minor's SSN. s .

aYou must show your individual name and you may also emerbyour business or “DBA”
name on the second name line. You may use either your SSN or EIN (if you have one},
but the IRS encourages you 10 use your SSN.

4 List first ang circle the name of the trust, estate, or pension trust. (Do not furnish the TIN
of the personal representative or trustee untess the legal entity itself is not designated in
the account title.) Also see Special rules for partnerships on page 1.

Note. If no name is circled when more than one name is listed,

the number will be considered to be that of the first name listed.

Secure Your Tax Records from ldentity Theft

Identity theft occurs when someone uses your personai

information such as your name, social security number (SSN), or
other identifying information, without your permission, to commit
fraud or other crimes. An identity thief may use your SSN to get
a job or may file a tax return using your SSN-to receive a refund.

To reduce your risk:
® Protect your SSN,
e Ensure your employer is protecting your SSN, and
o Be careful when choosing a tax preparer.

Call the IRS at 1-800-829-1040 if you think your identity has
been used inappropriately for tax purposes.

Victims of identity theft who are experiencing economic harm
or a system problem, or are seeking help in resolving tax
problems that have not been resolved through normal channels,
may be eligible for Taxpayer Advocate Service (TAS) assistance.
You can reach TAS by calling the TAS toll-free case intake line
at 1-877-777-4778 or TTY/TDD 1-800-829-4059.

Protect yourself from suspicious emails or phishing
schemes. Phishing is the creation and use of email and
websites designed to mimic legitimate business emails and
websites. The most common act is sending an email to a user
falsely claiming to be an established legitimate enterprise in an
attempt to scam the user into surrendering private information
that will be used for identity theft.

The IRS does not initiate contacts with taxpayers via emails.
Also, the IRS does not request personal detailed information
through email or ask taxpayers for the PIN numbers, passwords,
or similar secret access information for their credit card, bank, or
other financial accounts.

If you receive an unsolicited email claiming to be from the IRS, -
forward this message to phishing@irs.gov. You may also report
misuse of the IRS name, logo, or other IRS personal property to
the Treasury Inspector General for Tax Administration at
1-800-366-4484. You can forward suspicious emails to the
Federal Trade Commission at: spam@uce.gov or contact them at
www.consumer.gov/idtheft or 1-877-IDTHEFT(438-4338).

Visit the IRS website at www.irs.gov to learn more about
identity theft and how to reduce your risk.

Privacy Act Notice

Section 6108 of the Internal Revenue Code requires you to provide your correct TIN to persons who must file information returns with the IRS to report interest,
dividends, and certain other income paid to you, mortgage interest you paid, the acquisition or abandonment of secured property, cancellation of debt, or
contributions you made to an IRA, or Archer MSA or HSA. The IRS uses the numbers for identification purposes and to help verify the accuracy of your tax return.
The IRS may also provide this information to the Department of Justice for civil and criminal fitigation, and to cities, states, the District of Columbia, and U.S.
possessions to carry out their tax laws. We may also disclose this information to other countries under a tax treaty, to federal and state agencies to enforce federal
nontax criminal laws, or to federal law enforcement and intelligence agencies to combat terrorism.

You must provide your TIN whether or not you are required to file a tax return. Payers must generally withhold 28% of taxable interest, dividend, and certain other
payments to a payee who does not give a TIN to a payer. Certain penalties may also apply.




