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BEFORE THE ARIZONA CORPORATION CUMMISSION
RECEIVED
MIKE GLEASON

CHAIRMAN 2008 PR 18 P 12 28
WILLIAM A. MUNDELL
COMMISSIONER T D LR
JEFF HATCH-MILLER th T Lf 1in
COMMISSIONER
KRISTIN K. MAYES
COMMISSIONER
GARY PIERCE

COMMISSIONER

IN THE MATTER OF THE APPLICATION OF | Docket No. G-01551A-07-0504
SOUTHWEST GAS CORPORATION FOR
THE ESTABLISHMENT OF JUST AND
REASONABLE RATES AND CHARGES

DESIGNED TO REALIZE A REASONABLE Arizana Corporation Commission
RATE OF RETURN ON THE FAIR VALUE DOCKETED
OF THE PROPERTIES OF SOUTHWEST

GAS CORPORATION DEVOTED TO ITS APR 1 8 2008

OPERATIONS THROUGHOUT ARIZONA. ———

NOTICE OF ERRATA
The Residential Utility Consumer Office (“RUCQO”) hereby files this Notice of Errata in

the above-referenced matter. Attached is a Revised edition of Rodney L. Moore’s Direct Rate

Design Testimony which was filed on April 11, 2008.

RESPECTFULLY SUBMITTED this 18" day of April 2008.
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of the foregoing filed this 18" day
of April 2008 with:

Docket Control

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

COPIES of the foregoing hand delivered/
mailed this 18" day of April 2008 to:

Lyn Farmer, Chief Administrative Law
Judge

Hearing Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Christopher Kempley, Chief Counsel
Legal Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Ernest Johnson, Director

Utilities Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Karen S. Haller
Asst. General Counsel

& Director of Legal Affairs
Southwest Gas Corporation
5241 Spring Mountain Road
Las Vegas, Nevada 89150

Debra S. Jacobson

Director/Government and State
Regulatory Affairs

Southwest Gas Corporation

5241 Spring Mountain Road

Las Vegas, Nevada 89150-8510

Timothy M. Hogan

Arizona Center for Law in the
Public Interest

202 E. McDowell road, Suite 153

Phoenix, AZ 85004

Jeff Schlegel

SWEEP Arizona Representative
1167 W. Samalayuca Drive
Tucson, AZ 85704-3224

Michael M. Grant

Gallagher & Kennedy, P.A.
2575 E. Camelback Road
Phoenix, Arizona 85016-9225

Gary Yaquinto, President & CEO
Arizona Investment Council

2100 N. Central Avenue, Suite 210
Phoenix, Arizona 85004

Joseph Banchy

The Meadows HOA
6644 East Calle Alegria
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By
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Direct Testimony of Rodney L. Moore
Southwest Gas Corporation
Docket No. G-01551A-07-0504

INTRODUCTION
Q. Please state your name, position, employer and address.
A. Rodney L. Moore, Public Utilities Analyst V
Residential Utility Consumer Office (‘RUCO”)
1110 West Washington Street, Suite 220
Phoenix, Arizona 85007.
Q. Have you previously filed testimony regarding this docket?
A. Yes, | have. | filed direct testimony in this docket on March 28, 2008.
Q. What is the purpose of your additional direct testimony?
A. My additional direct testimony will address RUCO’s rate design and prove

that this rate design will produce RUCO’s recommended revenue. Also |

have included an analysis of a typical residential bill.

To support RUCO’s position in this additional direct testimony, | have

prepared Schedules numbered RLM-19 and RLM-20.
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Direct Testimony of Rodney L. Moore
Southwest Gas Corporation
Docket No. G-01551A-07-0504

RATE DESIGN

Q.
A.

Please explain your contribution to RUCO’s recommended rate designs.

As shown on Schedule RLM-19, | was responsible for producing an
accurate set of bill determinants (i.e. test-year customer bill counts and
therms consumed). After reviewing the Company’s workpapers, |
accepted SWG’s bill determinants as adjusted for weather normalization
and customer annualization. An in-depth discussion of RUCO’s proposed
rate design is contained in the testimony of RUCO witness, William
Rigsby. In summary, for residential customers, RUCO proposes a
monthly basic service charge of $11.50 and a commodity charge of

$0.055352 for all therms consumed.

Please explain elements of the rate design.

Schedule RLM-19 illustrates the elements of RUCOQO’s rate design

proposed by Mr. Rigsby in his testimony, which are:

1. Provides a positive move to mitigate the Company’s risk of not
recovering its authorized revenue requirement by placing more cost

recovery into basic customer charge;

2. Is consistent with the Company’s Cost of Service Study
parameters;
3. Eliminates the two-tier volumetric rates to send appropriate price

signals regarding gas conservation; and
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Direct Testimony of Rodney L. Moore
Southwest Gas Corporation
Docket No. G-01551A-07-0504

4, Resets the beginning PGA to zero, by shifting all existing gas costs

to base rates.

PROOF OF RECOMMENDED REVENUE

Q.

Have you prepared a Schedule presenting proof of your recommended
revenue?

Yes, | have. Proof that RUCO’s recommended rate design will produce
the recommended required revenue as illustrated, is presented on

Schedule RLM-19.

TYPICAL BILL ANALYSIS

Q.

Have you prepared a Schedule representing the financial impact of
RUCO’s recommended rate design on the typical residential customer?
Yes, | have. A typical bill analysis for residential customers with various

levels of usage is presented on Schedule RLM-20.

Please provide an excerpt of RUCO’s rate structure that illustrates
RUCO’s rate design goals as set forth in the testimony of Mr. Rigsby that
captures these fundamental changes in SWG'’s current rate design.

Schedule RLM-20 provides an extensive breakdown of the effects of
RUCO’s proposed rates on the G-5 Residential Customer. Below is a
chart gleaned from Schedule RLM-19 comparing SWG’s proposed rates

to RUCO'’s proposed annual rates:




Direct Testimony of Rodney L. Moore
Southwest Gas Corporation
Docket No. G-01551A-07-0504

© 0 N O O B~ WON -

N U G §
N AW N O

-
(o3}

—
N

SWG Proposed Rates and Charges
Basic Monthly Service Charge

Non-Weather Sensitive Use —Charge Per Therm

Margin (Non-Gas Costs) PGA (Gas Costs)
$0.88069 $0.60996

Weather Sensitive Use —Charge Per Therm

Margin (Non-Gas Costs) PGA (Gas Costs)
$0.00 $1.49065

RUCO Proposed Rates and Charges
Basic Monthly Service Charge

All Consumption —Charge Per Therm
Margin (Non-Gas Costs) PGA (Gas Costs)
$0.55352 $0.93689

Does this conclude your direct testimony?

Yes, it does.

$12.80

Total Gas Costs
$1.49065

Total Gas Costs

$1.49065

$11.50

Total Gas Costs
$1.49041
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Southwest Gas Corporation
Docket No. G-01551A-07-0504
Test Year Ended April 30, 2007
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NO.

o WON-=

S2© ©® N o

17

19

20
21

SINGLE - FAMILY RESIDENTIAL TYPICAL BILL ANALYSIS
COMPARISON OF PRESENT MONTHLY CHARGES TO COMPANY PROPOSED AND RUCO PROPOSED

QY]

USAGE
DESCRIPTION THERMS

Single-Family Residential Gas Service
Summer (May - October)
50% Average Summer Usage per Month 6
75% Average Summer Usage per Month 9

100% Average Monthly Summer Use 13

125% Average Summer Usage per Month 16
150% Average Summer Usage per Month 19

Winter (November - Aprit)

50%Average Winter Usage per Month 22
75%Average Winter Usage per Month 33
100% Average Monthly Winter Use 43

125% Average Winter Usage per Month 54
150% Average Winter Usage per Month 65

L X PP AR VS

[ L PPV RS

B)
TOTAL
MONTHLY COST
PRESENT RATES

COMPANY PROPOSED

(€)
TOTAL
MONTHLY COST

©
TOTAL
MONTHLY COST

RUCO PROPOSED

Schedule RLM-20
Page 1 of 1

(F)

)
RUCO INCREASE OVER PRESENT

CHANGE

18.97
23.61

28.25

32.86
37.36

41.76
57.78
73.47

88.05
104.64

RATE SCHEDULES

BASIC SERVICE
DESCRIPTION CHARGE

NON-GAS
COSTS

L PPy g3

X PR s

22,15
26.82

31.49

36.17
40.84

45.11
61.27
77.42

93.58
100.73

GAS
COsT

X7 By 7

X7 PP SR

20.84
25.52

30.19

34.86
39.54

43.81
59.96
76.11

92.26
108.42

TOTAL
GAS COST

PRESENT RATES
Single-Family Residentiat Gas Service
Summer (May - October)
Basic Service Charge per Month $ 8.70
Commodity Charge per Themm
First 15 Therms
Over 15 Therms

Winter (November - Aprit)
Basic Service Charge per Month $ 9.70
Commodity Charge per Therm
First 35 Therms
Over 35 Therms

COMPANY PROPOSED RATES
Single-Family Residential Gas Service
All Year Around And All Usage
Basic Service Charge per Month $ 12.80
Non- Weather Sensitive Use - Commodity Charge per Therm
Weather Sensitive Use - Commodity Charge per Therm

RUCO PROPOSED RATES

Single-Family Residential Gas Service
Ali Year Around And All Usage
Basic Service Charge per Month $ 11.50
Commodity Charge per Therm

©» »

©» »

0.54200
0.50100

0.54200
0.50100

0.88069

0.553517

©®» o

©® o

0.93689
0.93689

0.93689
0.93689

0.60996
1.49065

0.93689

©» »

» o

1.47889
1.43789

1.47889
1.43789

1.49065
1.498065

1.49041

P g B

L R PP

1.87
1.91

1.94

2.01
217

2.05
217
2.64

321
3.78

PERCENTAGE

9.87%
8.08%

6.88%

6.11%
5.81%

4.91%
3.76%
3.59%

3.61%
3.61%




